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FIFTY-FIRST DAY 
St. PauJ, Minnesota, Thunday, May 10, 1979 

The Senate met at 9:00 o'clock a.m. and was called to order 
by the President. 

CALL OP 111B IIINAft 

Mr. Coleman imposed a call .of the Senate. The following Sen
ators answered to their names: 
Aahbach Frederick Knaak Rued 
Benedict Gearty Laulenburger Schmitz 
Bernhagen Gundenon Leuard ~t 
Chmielewski Hanson Luther SIIJen 
Coleman Hud,es Menning Solon 
Davies J- Merriam StaJ>lea 
Dieterich Keefe, S. Penny Stoltowaki 
Dunn Kirc1',,er Petenon Strand 
Encter Kleinbaum Purfeent Stumpf 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Cbap]ajn, Rev. Syl Brown. 
The roll was called, and the following Senators answend t.o their 

n~es: 
Anderson Frederick Knoll 91eon 
Aahbach Gearty Knutson P"""l 
Bang Gunderson Laulenburger Perp,ch 
Benedict Hanson Leuard Peterson 
Bernhagen Hughes Luther Pillahury 
Brataao Humphrey McCutcheon Purfeent 
Chenoweth Jensen Menning Henneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Neloon Schmitz 
Dieterich Kirchner Nichols SetzeDfandt 
Dunn Kleinbaum Ogdab) Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 

~ 
Strand 
Stumpf 
Tenre en 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was disJ>ensed with and the Journal, 
as printed and corrected, was approved. 

MBMBDS EXCUSED 

Mr. Schrom was excused from the Session of today. Messrs. 
McCutcheon and Nelson were excused from the Session of t.oday 
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until 9:45 o'clock a.m. Mr. Moe was excused from the Session of 
today until 12:00 o'clock noon. Mr. Sikorski was excused from 
the Session of today at 11:30 o'clock a.m. Mr. Benedict was ex
cused from this evening's Session from 7:30 to 9:30 o'clock p.m. 
Mr. Peterson was excused from this evening's Session at 7:30 
o'clock p.m. 

INTRODUCTION AND FIBST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Benedict; Mccutcheon; Chmielewski; Keefe, J. and 
Knutson introduced-

S. F. No. 1559: A bill for an act proposing an amendment to 
the Minnesota constitution; adding a new article to provide for 
initiative-referendum. 

Referred to the Committee on Judiciary. 

Messrs. Kleinbaum, Sieloff, Gearty, Merriam and Keefe, J. in
troduced-

S. F. No. 1560: A bill for an act relating to education; establish
ing a demonstration educational grant program; appropriating 
money. 

Referred to the Committee on Education. 

Mr. Dunn, by request, introduced-

S. F. No. 1561: A bill for an act relating to soil and water con
servation; imposing duties upon land occupiers to apply and main
tain wind and water erosion control systems in accordance with 
rules of soil and water conservation districts established within 
guidelines of the state soil and water conservation board. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Solon introduced-

S. F. No. 1562: A bill for an act relating to usury; changing the 
penalty for usurious Joans made by state banks and savings banks; 
amending Minnesota Statutes 1978, Sections 334.02; 334.03; and 
Chapter 48, by adding a section. 

Referred to the Committee on Commerce. 

Messrs. Henneke and Purfeerst introduced-

S. F. No. 1563: A bill for an act relating to education; modifying 
a subdivision providing for identification, assessment and educa-



51ST DAY] THURSDAY, MAY 10, 1979 1689 

tional placement of handicapped school children; setting tuition 
at certain schools for the handicapped and providing for certain 
tuition reimbursement; establishing which school districts shall 
claim certain aid; providing for certain participation in and noti
fication of certain child placement decisions; abolishing certain 
expenditure limitations; amending Minnesota Statutes 1978, Sec
tions 120.17, Subdivisions 3b and 7a; and 124.212, Subdivision 
20; repealing Minnesota Statutes 1978, Section 120.171. 

Referred to the Committee on Education. 

Mr. Renneke introduced-
S. F. No. 1564: A bill for an act relating to agriculture; pro

viding an income tax exclusion for interest earned on certain 
family farm security loan transactions; amending Minnesota 
Statutes 1978, Sections 41.55; 290.01, Subdivision 20; and Chapter 
41, by adding a section. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Perpich, Nichols, Ogdahl, Anderson and Ashbach intro
duced-

S. F. No. 1565: A bill for an act relating to health; requiring 
abortion providers to give counseling related to sexual reproduc
tion and birth control methods; providing state aid for those 
counseling services; appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Stokowski introduced-
$. F. No. 1566: A bill for an act relating to insurance; requiring 

certain property owners to file reports; providing for a late report 
penalty; appropriating money. 

Referred to the Committee on Commerce. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the 
committee indicated. 

April 26, 1979 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

The following appointment to the Public Employment Relations 
Board is hereby respectfully submitted to the Senate for confirma
tion as required by law: 
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Sidney S. Feinberg, 4370 Brookside Court, Edina, Hennepin 
County, baa been appointed by me, effective April 26, 1979, for 
a term expiring the first Monday in January, 1983. 

(Refened to the Committee on Governmental Operations.) 

Sincerely, 

Albert H. Quie, Governor 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 7, 1979 

.I have the honor to inform you that the following enrolled 
Acts of the 1979 Session of the State Legislature have been re
ceived from the Office of the Governor and are deposited in the 
Office of the Secretary of State for preservation, pursuant to the 
State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws 
No. No. Chapter No. 

218 70 
362 71 
538 72 
737 73 

1149 74 

Date Approved Date Filed 
1979 1979 

May'1 May7 
May7 May7 
May7 May7 
May7 May7 
May7 May7 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM TBE BOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 660, 708 
and 980. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1979 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the conClll')'ence of the Senate is respectfuliy re
quested: 

S. F. No. 528: A bill for an act relating to courts; conforming 
civil fees collected by the Hennepin county municipal court with 
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the district court; amending Minnesota Statut.es 1978, Section 
488A.03, Subdivision 11. 

Senate File No. 528 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1979 

Mr. Davies moved that S. F. No. 528 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: H. F. No. 699. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1979 

FIRST READING OF BOUSE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

H.F. No: 699: A bill for an act relating to labor; increasinJ the 
minimum wage; providinJ for future increases; amending Minne
sota Statut.es 1978, Sections 177.23, Subdivision 7; and 177.24, 
Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 352, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

S. F. No. 474: A bill for an act relating to taxation; income tax; 
providing a renewable energy credit; amending Minnesota Stat
utes 1978, Section 290.06, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, delete "20" and insert" 15" 

Page 1, line 12, after the comma, insert "including the expendi
tures described in clauses (a), (b) and (d) if" 

Page 1, line 13, delete "in a taxable year" and insert "and 
expenditures for biomass conversion equipment described in 
clause ( c )" 

Page 1, line 15, after "year" insert "in which the expenditures 
were made" 
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Page 1, line 15, after the period insert "In the case of quaUfying 
espenaiture, incurred in connection with a bui/.ding under con
struction by a contractor, the credit shall be deducted from the 
tu liability of the first individual to purchase the home for use as 
a principal residence; the contractor shall not be eUgible for the 
CJedit given pursuant to this subdivision for that espenditure." 

Pap 3, line 11, delete "with respect to a" 

Page 3, delete line 12 

Page 3, line 13, delete the language before the comma 
Pap 3, line 14, delete "credit allowable for each kind of' and 

insert "mazimttm" and after "for" insert "which a taxpayer may 
qualify for a credit under this subdivision in subsequent years" 

Page 3,.line 15, delete "the current tamble year" and after "be" 
iDaert "$10,000" 

Page 3, line 16, delete "of that kind taken into account" and 
iDaert "for which a credit was claimed pursuant to this subdi
vision" 

Page 3, line 19, delete the language after the period 

Page 3, delete line 20 

Page 3, line 22, after "credit'' insert "shall not be refunded but'' 

Page 4, line 10, delete "the ta:,c" and insert "ta:,cable" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 471: A bill for an act relating to taxation; providing 
that joint tenants may apportion property tax refund claims; 
amending Minnesota Statutes 1978, Section 290A.03, Subdivisions 
Sand 13. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 17, after "persons" insert "who are related by blood 
or by marriage other than as husband or wife" 

Page 2, line 19, after the first "each" insert "or, if their shares of 
ownership are not equal, shall be deemed to be payable in propor
tion to their ownership," 

Page 2, line 19, delete "may" and insert "shall" 

Page 2, line 27, after "payable" insert ", homestead credit 
liven" 

Page 2, line 28, delete "their combined incomes shall be in
cluded in" 

Page 3, line 17, strike everything after the period 
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Page 3, lines 18 to 25, strike the old language and delete the 
new language 

Page 3, after line 29, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 290A.06, 18 amended 
to read: 

290A.05 [COMBINED HOUSEHOLD INCOME,) If a penoa 
occupies but does rwt own a homest.ead 118 a joint tenant or tentmt 
in common with another person or per:t!OD8 not related to the 
person as husband and wife, excluding dependents, roomen or 
boarders on contract, and has property tax payable with respect 
to the homestead, the household income of thE> claimant or cJai. 
mants for the purpose of computing the refund allowed by eection 
290A.04 shall include the total income received by the other per
sons residing in the homestead. If a person occupies a homestaad 
with another person or persons not related as husband and wife or 
as dependents, the property tax payable or rent constituting prop. 
erty tax shall be reduced as follows: 

If the other person or persons are residing at the homest.ead 
under rental or lease agreement, the amount of property tu pay
able or rent constituting property tax shall be that portion not 
covered by the rental agreement." 

Page 3, line 30, delete "Sections 1 and Z are" and inaert "This 
act is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "may" and insert "shall" 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 5, after "13" insert"; and 290A.05" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Tues and Tu Laws, 
to which was referred 

S. F. No. 337: A bill for an act relating to taxation; increasing 
the amount of deductible losses from out-of-state property; 
amending Minnesota Statutes 1978, Section 290.17, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 290.01, Subdi
vision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
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of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt func
tion income" of a "homeowners association" as those terms are 
defined in Section 528 of the Internal Revenue Code of 1954, as 
amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications spe
cified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

( v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 at 
the same time they become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecogni
tion of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P .L. 94-12 shaU be effective for taxable years 
beginning after December 31, 1974. 
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References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

( 3) Income taxes imposed by this state or any other taxing juris
diction, to the extent deductible in determining federal adjusted 
gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deductible in determining federal ad
justed gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure result
ed in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the peroentage 
of federal income tax that was claimed as a ded11ction in determin
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min· 
nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income 
tax claimed as a deduction on his or her separate Minnesota in• 
come tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; · 

(8) In the case of property disposed of on or after Janusry 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, that was previously allowed 
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88 a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

· (10) Expenses and depreciation attributable to substandard 
buildings dlsallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.69, subdivision 2 exceeds the amount of such gain in• 
cluded in federal adjusted gross income; 

(12) Intereet income from quaJified scholarship funding bonds 
88 defined in section 103 ( e) of the Internal Revenue Code of 1954, 
88 amended~ December 31, 1976, if the nonprofit corpo
ration is domiciled outside of Minneeota; 

· (13) Exempt-interest dividends, as defined in section 852(b)
(5) (A) of the Internal Revenue Code of 1954, as amended throl!P 
December 31, 1976, not included in federal adjusted gross income 
pursuant to section 852(b) (5) (B) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, except for that 
portion of such exempt-intereet dividends derived from interest 
income on obligations of the state of Minnesota~& of its political 
or governmental subdivisions, any of its muni · ·ties, or any of 
its governmental agencies or instrumentalities; 

(14) The amount of any excluded gain realized by a trust on 
the ale or exchange of property as defined in section 641 ( c) (1). 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) lntereet income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includ
ible in gross income for fedenrl income tax purposes but exempt 
from state income tax under the laws of the United States; 

(2) The portion of bJJ.egain, from the sale or other dispoeition 
of property having a • 11 adjusted basis for Minneeota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax furposes, the modifi
cation shall be limited to fifty per centum o such portion of the 
gain. 'l'lps modification shall not be applicable if the difference 
in basis is due to disallowance of depreciation pursuant to section 
290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20, including any capital loss or net operating loss 
careyforwsrds or carrybacks resulting from such losses; 
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( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tu to 
Minnesota, or any other state, for any previous taxable year, 
whether such amount is received as a refund or credited to an
other taxable year's income tax liability; 

(6) To the extent included in federal adjusted groes income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies 
or instrumentalities, the Federal Reserve Bank or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental sub
divisions, or a Minnesota volunteer firefigbter's relief association, 
by way of payment as a pension, public emplayee retirement 
benefit, or any combination thereof, or (ii) as a retirement or 
survivor's benefit made from a plan qualifying under section 401, 
403, 404, 405, 408 or 409 of the Internal Revenue Code of 1954, 
as amended through December 31, 1977. The maximum amount 
of this subtraction shall be $7,200 less the sum of (a) social 
security retirement benefits received during the taxable year, 
(b) railroad retirement benefits received during the taxable year, 
and (c) the amount by which the individual's federal adjusted 
gross income exceeds $13,000. In the case of a volunteer fire
fighter who receives an involuntary lump sum distribution of 
his pension or retirement benefits, the maximum amount of this 
subtraction shall be $7,200 less the sum of social security retire
ment benefits and railroad retirement benefits; this subtraction 
shall not be reduced by the amount of the individual's federal 
adjusted gross income in excess of $13,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
li;ibility under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im
posed by this chapter; 

(8) The amount of any distribution from a qualified pension 
or profit sharing plan included in federal adjusted gross income 
in the year of receipt to the extent of any contnlmtion not pre
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 197 4 or later; &Bd 

( 9) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on 
a family farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the commis
sioner of agriculture as provided in sections 41.51 to 41.60 ; and 

(10) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resi
dent of Minnesota . 
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(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount 
of any imputed income from such corporation and shall add to 
federal adjusted gross income the amount of any loss claimed as 
a result of such stock ownership. Also there shall be added to 
federal adjusted gross income the amount of any distributions 
in cash or property made by said corporation to its shareholders 
during the taxable year. 

(2) In cases where the small business corporation has made 
an election under section 1372 of the Internal Revenue Code of 
1954, but has not elected under section 290.972 of this chapter 
and said corporation is liquidated or the individual shareholder 
disposes of his stock and there is no capital loss reflected in federal 
adjusted gross income because of the fact that corporate losses 
have exhausted the shareholders basis for federal purposes, such 
shareholders shall be entitled, nevertheless, to a capital loss 
commensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year immed
iately preceding the effective election under section 290.972 the 
corporation has a reserve of undistributed taxable income pre
viously taxed to shareholders under the provisions of the Internal 
Revenue Code of 1954, in the event and to the extent that such 
reserve is distributed to shareholders such distribution shall be 
truced as a dividend for purposes of this act. 

I terns of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on account 
of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 1 
(2) in computing Minnesota inheritance tax liability shall not be 
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allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of decedent&). 
In the event that the election made for federal tax pll1'pOll8S under 
section 642{g) of the Internal Revenue Code of 1954 diffen from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with J'8lll" 
lations prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.095, Subdivision 4, 
is amended to read: 

Subd. 4. [COMPUTATION AND MODIFICATIONS.] The fol
lowing modifications shall be made in computing a net Ol)818ting 
loss in any taxable year and also in computinJ the taxahle net 
income for any taxable year before a net operating loss deduction 
shall be allowed: 

( a) Deductions otherwise allowable in computinJ taxable net 
income, but which are not attributable to the operation of a trade 
or business regularly carried on by the tu payer, ehaJl be allowed 
only to the extent of the amount of the gross income, not derived 
from such trade or business, included in computing such tax• 
payer's tuable net income. 

(b) There shall be included in computing the gross income used 
in computing taxable net income the amount of the interest, ex- · 
cludable from gross income under section 290.08, that would be 
treated as assignable to this state, decressed by the amount of 
interest paid or accrued to purchase or carry the investments 
earning such interest to the extent that such interest would not 
have been deductible in computing the taxpayer's taxable net 
income. 

{ c) No deduction shall be allowed for or with respect to 108888 
eellfteeteEi with iRe8HIO i;,etiaeing ~ if ihe ineeme ,t;ae,e. 
fioem welHEI Bel; ee PeqwPee * ee ~ assigHable * this eli8Ae e, 
ieeklEieEI. iR oe:r431™Bg the ~eH taHBle M ineeme which 
constitute tax preference items as set forth in section 290.17, 
subdivision 1 . 

( d) A net operating loss deduction shall not be allowed. 

( e) The amount deductible on account of losses from sales or 
exchanges of capital assets shall not exceed the amount includ
ible on account of gains from sales or exchanges of capital assets. 
The deduction for long-term capital gains provided by section 
290.16, subdivision 4, shall not be allowed. 

(f) Renegotiation of profits for a prior taxable year under the 
renegotiation laws of the United States of America, including 
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renegotiation of the profits with a subcontractor, shall not enter 
into the computation. 

(g) Federal income and excess profits taxes shall not be allowed 
as a deduction. 

Sec. 3. Minnesota Statutes 1978, Section 290.17, Subdivision 1, 
is amended to read: 

290.17 [GROSS INCOME, ALLOCATION TO STATE.] Sub
division 1. [I N COME OF RESIDENT INDIVIDUALS, 
ESTATES AND TRUSTS.] W The gross income of individuals 
during the period of time when they are residents of Minnesota 
and the gross income of resident estates and trusts shall be their 
gross income as defined in section 290.01, subdivision 20 , except 
that the amount of otherwise deductible losses incurred in con
nection with income derived from sources outside the state shall 
be reduced by the sum of the taxpayer's items of tax preference as 
defined in section 57 of the Internal Revenue Code of 1954, as 
amended through December 31, 1978, which are attributable to 
losses incurred in connection with sources of income outside the 
state. 

+e+ Dedaetiaes fe!' lesses ifle'llffeEI iR eaBBeetiee with meame 
EieriYee kem saaPe,s aatside the state wl¼icll is iBeruded iB an 
iBd!YiEltial?s ~ i.P.eeme p>imaaet ta ~is Slibdi,;ioiae, HlftY be 
akeR 8Rly t& the eirteM &f the am..-.t &f meeme El<!PiYee ff'9ffl 
--sa~iEie the state iR the tMel!le yeM e!H'iRg whleh the lees 
Wll5 iBelme4, 

W ABy Eladaetiaes fel lesses wh¼eh e&ala eat be tekeR iR the 
th¼'e8 lmm-e-El¼a-tely pPeeeemg taeble yeM'S beeaase of the ~ 
'Jisioec &f elaace ~, 1iRa:'f be take?. t& 1'8Elaee ~ aet ieeeme 
ElerweEl kem S6IH'0eS oatsiae th,; state whleh ,emaia MteP !lf'f'liea 
tiaR &f ellmse -fe+ fol' eeeeme eai'Ri!El a5€l aedaetieas f~ the eaP· 
l'eRt -ta:able ye&l't J;li'0'riEleEl, hewever; ihat ~ EleEiaetieRs allew
able 'fWrSl¾!IBt t& tAE eltm.~ +e+ may be takeR 8Rly t& the 8l!teRt &f 
the am9\ffit &f ae; iRee?.e l.'8R1aiRi3g afte1 the apf)lieatiaR af el!mee 
+e+. 

Sec. 4. Minnesota Statutes 1978, Section 290.23, is amended by 
adding a subdivision to read: 

Subd. 16. [INCOME FROM OUT-OF-STATE PROPERTY.] 
There shall be allowed as a deduction in computing the taxable 
net income of a trust or an estate the amount of income or gains 
from tangible personal or real property having a situs outside this 
state allocated to this state according to the provisions of section 
290.17, subdivision 1. 

Sec. 5. [EFFECTIVE DATE.] Section 2 is effective for losses 
incurred in taxable years beginning after December 31, 1978. Sec
tion 3 is effective for taxable years beginning after December 31, 
1978. The remainder of this act is effective for taxable years be
ginning after December 31, 1977." 

Amend the title as follows: 
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Page 1, delete lines 2 to 5 and insert "relating to taxation; 
providing for allocation of items of income to the state; restricting 
the deduction of net operating loeses incurred in connection witli 
out-of-state sources; providing a deduction for trust and estate 
income from out-of-state sourees; amending Minnesota Statutes 
1978, Sections 290.01, Subdivision 20; 290.095, Subdivision 4; 
290.17, Subdivision 1; and 290.23, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-re
ferred 

S. F. No. 1109: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; autho
rizing sale of bonds for loan program; appropriating _ money; 
amending Minnesota Statutes 1978, Section 105.482, Subdivisions 
3 and 5, and by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 6, delete "general'' and insert "state building" 

Page 4, line 11, delete "general'' and insert "state building" 

Page 4, line 29, delete "subdiviaion 4" and insert "subdiviaions 
2, 3, and 4" 

Page 4, line 31, delete "$1,396,360" and insert "$3,215,()()0" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1465: A bill for an act relating to pollution; autho
rizing water pollution control fund grants for certain wastewater 
treatment projects; providing for use of state and federal funds 
in certain proportions; authorizing issuance of Minnesota state 
water pollution control bonds; appropriating money; amending 
Minnesota Statutes 1978, Section 116.18, Subdivisions 1 and 4. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-n
ferred 

S. F. No. 664: A bill for an act relating to the state transpor
tation system; authorizing the issuance and sale of Minnesota state 
transportation bonds; authorizing the expenditure of the proceeds 
for grants for construction and reconstruction of certain bridges 
and for certain preliminary studies; appropriating money; amend-



1702 JOURNAL OF THE SENATE (61ST DAY 

mg Minueeot..\ Statutes 1978, Section 174.50, by adding a subdi
Yiaion. 

Reports the same back with the recommendation that the bill 
be amended 88 follows: 
· .• Page 1, line 17, delete "$64,000,000" and insert "$62,000,000" 

Page 2, line 2, delete "$64,000,000" and insert "$62,000,000" 

Page 2, after line 19, insert: 
"At leaat five percent of thiB amount shall be used for bridges 

that a1,o serve as water control structures." 

Page 2, after liDe 22, insert: 

"At leaat five percent of this amount shaU be used for bridges 
that alao serve as water control structures." 

'Page 2, line 28, delete "$4,000,000" and insert "$2,000,000" 

Page 2, line 33, delete "anil" 

PaJe 3, line 1, delete "enuironmentar• and insert "of a river 
-, which requires ~tensive" 

Page 3, line 1, delete "neeeasary" and insert "and evaluations" 
Page 3, line 2, delete "a" 
Page 3, delete line 3 

Page 3, line 4, delete "subdivision" and insert "the crossing" 

And when so amended the bill do (>1188. Amendments adopted. 
Report. adopted. 

Ak. Davies from the Committee on Judiciary, to which was 
referred 

H.F. No. 317: A bill for an act relating to highway traffic regu
lations; passing a stopped school bus displaying stop arm signals; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 169.44, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended 88 follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 169.44, is amended 
by adding a subdivision to read: 

Subd. la. (1) A peace officer may arrest the driver of a motor 
vehicle if the peace officer has probable cause to believe that the 
driver has operated the vehicle in violation of subdivision 1 within 
the past two hours. 

(2) The owner or, in the case of a leased 1Jehicle, the lessee of 
a motor vehicle, may be fined not to exceed $100, if a motor 
vehicle owned or leased by the person is operated in violation of 
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subdivision 1. The owner or lessee may not be so fined if the motor 
vehicle was stolen, or if conviction of another is had for a violation 
of subdivision I. This subdivision does not apply to a lessor of a 
motor vehicle if the lessor keeps a record of the name and address 
of the leBSee. This subdivision does not prohibit or limit the prose
cution of a motor vehicle operator for violating subdivision 1. A 
violation of this clause does not constitute grounds for revocation 
or suspension of the owner's driver's license." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 521: A bill for an act relating to domestic abuse; 
authorizing judicial intervention to provide protection from 
domestic abuse; prescnoing penalties. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, after "Section 1." insert "[518B.Ol] 

Page 1, line 8, delete "protection from" 

Page 1, line 9, delete "section" and insert ''act" 

Page 2, line 2, delete "district or" 

Page 2, line 3, delete "county court" and insert "the court 
having jurisdiction over dissolution actions" 

Page 2, line 6, delete "an application" and insert "a petition" 

Page 2, line 8, delete "An application" and insert "A petition" 

Page 2, line 12, delete "An application" and insert "A petition" 

Page 2, line 16, delete "An application" and insert "A petjtion" 

Page 2, line 29, delete "application" and insert. "petition" 

Page 3, line 10, delete "the petitioner" and insert "a spouse" 

Page 3, line 12, after "parties" insert ", if married, or if there 
are minor children" 

Page 3, line 13, delete "suc:h" 

Page 3, line 14, delete "applicant" and insert "petitioner" 

Page 3, line 21, delete "applicant" and insert "petitioner'' 

Page 3, line 23, delete "suc:h" 

Page 4, line 2, delete "such" and insert "the" 

Page 4, line 2, delete "application" and insert "petition" 

Page 4, line 8, delete "applicant" and insert "petitioner" 

Page 4, line 9, delete "applicant" and insert "petitioner'' 
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Page 4, line 10, delete "applicant" and insert "petitioner" 

Page 4, line 24, delete "applicant" and insert "petitioner" 

Page 5, delete lines 5 to 7 

Page 5, line 8, delete "(c)" and insert "(b)" 

Page 5, after line 10, insert: 

"Subd. 15. Any testimony offered by a respondent in a hearing 
punuant to this section is inadmissible in a criminal proceeding." 

Renumber the subdivisions in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 797: A bill for an act relating to juveniles; juvenile 
traffic offenders; requiring prosecution of juveniles who commit 
minor traffic offenses under laws controlling adult offenders; 
amending Minnesota Statutes 1978, Sections 260.111, Subdivision 
1; 260.115, Subdivision 1; 260.121, Subdivision 3; and 260.193. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 29, after "169.91" insert "and shall make reasonable 
effort to notify the child's parent or guardian of the nature of the 
charge" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred 

S. F. No. 1280: A bill for an act zelating to mobile homes; regu
lating space and lot rentals and leases; prohibitinJ unreasonable 
park rules and regulations; requiring notice; specifying grounds for 
eviction and access; prohibiting retaliatory conduct; amending 
Minnesota Statutes 1978, Sections 327.42, Subdivisions 1 and 2; 
327.43, Subdivision 2, and by adding a subdivision; 327.44; and 
Chapter 327, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 to 3, delete section 1 

Page 4, line 1, delete "or imJ)OBe undue" 

Page 4, line 2, delete "hardship on the tenant" 

Page 4, line 2, after the period, insert "A reasonable rent in
crease or a modification of the lease or rental agreement resulting 
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from governmental action shall not be construed as a substantial 
modification of the lease or rental agreement." 

Page 4, after line 2, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 327.42, is amended 
by adding a subdivision to read: 

Subd. 3. Entry into an agreement pursuant to thi8 section shall 
not be deemed a waiver of any rights or privileges guaranteed by 
law to the mobile home park owner or tenant. 

Sec. 3. Minnesota Statutes 1978, Section 327.42, is amended 
by adding a subdivision to read: 

Subd. 4. The following notice printed verbatim in boldface type 
of a minimum size of 10 points shall be provided to prospective 
tenants before they sign leases or rental agreements: 

"IMPORTANT NOTICE 

Your lease or rental agreement will set forth your rights and 
duties as well as the rights and duties of thi8 mobile home park. 

You may stay in the park for the term of your lease as long as 
it is in operation and you meet your financial obligations, obey 
state and local laws regarding mobile home parks, abide by park 
rules or regulations, meet any other obligations in the agrf!ement 
and do not substantially annoy or endanger other tenants or sub
stantially damage the park premises. 

You cannot be evicted until you have received written notice 
for the eviction and have been given 

( a) the time the ordinance, law or regulation provides to comply 
with a local ordinance, state law or regulation relating to mobile 
homes or a reasonable time if the ordinance, law or regulation 
provides no time, or 

(b) 30 days to comply with the terms and conditions of the 
lease or rental agreement, except for nonpayment of rent. 

If you have substantially annoyed or endangered other tenants 
or have caused substantial damage to the mobile home park prem
ises, you will have 30 days after receipt of written notice to move 
out of the park. However, if during the 30 day period you sub
stantially annoy or endanger other tenants or damage the park 
premises, you may be evicted immediately. 

If you have been served with an eviction notice and you refuse 
to vacate the mobile home park, the park owner may commence a 
legal proceeding against you. If the judge or jury decides in your 
favor, you may stay within the park. However, if the judge or 
jury decides in favor of the park owner, a sheriff may move you 
and your belongings out of the park within 24 hours. 

The mobile home park must give you 60 days written notice 
of any change in the terms or conditions of the agreement. 

Rules or regulations of the park must not be unreasonable. 



1706 JOURNAL OF THE SENATE [51ST DAY 

Changes made in rules or regulations after you enter into this 
agreement will not apply to you if they substantially change your 
agreement. 

The mobile home park may not charge you more for utilities 
than the rate which is charged to single-family dwellings in the 
same utility service area for comparable service or more than 
the rate which you could pay directly for the same utility service 
from some other comparable source in the same market area. 

The park may charge you no fee for a space or lot except rent 
plus reasonable charges for goods and services furnished you at 
the expense of the park in setting up your home on the space 
or lot. 

Security deposits for damage to property or for default in 
the agreement may not exceed two months' rent. 

If you decide to sell your mobile home and it is more than 15 
years old, the park owner may insist that you move your home 
from the park after its sale. 

You may not be evicted or have your rent increased or your 
services decreased for reporting to the Minnesota department 
of health, the Minnesota attorney general or other appropriate 
governmental agency any violation of law or health or building 
code. 

You must receive written notice six months in advance if 
the park voluntarily ceases or partially ceases operation or 90 
days' written notice if your home must be moved to enable the 
park owner to make improvements to the park premises. 

State laws governing mobile home park rentals and leases 
may be enforced by the Minnesota attorney general." 

Park owners shall also provide the notice to persons who are 
park tenants on August 1, 1979." 

Page 4, line 9, delete "if manufactured" 

Page 4, lines 10 and 11, delete the new language 

Page 4, line 21, delete everything after the period 

Page 4, delete lines 22 and 23 

Page 5, line 1, delete "90 days" and insert "the time the or
dinance, law or regulation provides or, if no time is provided, 
within a reasonable time" 

Page 5, line 2, delete "from the governmental agency" 

Page 5, line 5, delete "by certified" 

Page 5, line 6, delete "mail" 

Page 5, line 6, after "noncompliance" insert ", except the 30 
day notice shall not apply to nonpayment of rent" 

Page 5, line 6, delete "or" 
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Page 5, line 7, after "operate" insert "all or part of" 

Page 5, line 9, strike the period and insert"; 

1707 

(d) The tenant conducts himBelf upon the mobile home park 
premises in a manner which substantially annoys or endangers 
the health or safety of other tenants or causes substantial damage 
to the mobile home park premises and has received 30 days 
written notice to vacate, except the park owner may require 
the tenant to vacate immediately if the tenant violates this 
clause a second or subsequent time after receipt of the notice; 

( e) The mobile home park owner intends to make improve
ments to the mobile home park premises which necessitate re
moval of the tenant's mobile home from the park and the tenant 
has received 90 days' written notice; or 

(f) A lease of a term of at least one year expires and the lessor 
seeks to recover possession within 15 days after expiration." 

Page 5, line 15, delete "space or lot" and insert "park premises" 

Page 5, line 28, delete "or threaten to bring" 

Page 5, line 30, after "(a)" insert "Good faith" 

Page 5, line 32, after the semicolon insert "or" 

Page 5, delete line 33 

Page 6, delete line 1 

Page 6, line 2, after " ( c)" insert "Good faith" 

Page 6, line 5, delete "120" and insert "90" 

Page 6, line 6, delete "120" and insert "90" 

Reletter the clauses in sequence 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "Subdivisions 1 and" and insert "Sub
division" 

Page 1, line 8, after the first "2" insert ", and by adding sub
divisions" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1370: A bill for an act relating to crimes; prohibiting 
the obtaining or retaining of a child in violation of a court order; 
prescribing penalties; amending Minnesota Statutes 1978, Sec
tion 609.26. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 11, delete "knowingly" and reinstate "intentionally" 

Page 1, line 11, delete "conceals," 

Page 1, line 15, delete "or" 

Page 1, line 16, delete "visitation" 

Page 1, line 16, strike "to imprisonment for not more" 
Page 1, strike line 17 
Page 1, line 18, strike "$2,000, or both" and insert "as pro• 

vided in subdivision 5" 

Page 1, line 19, delete "conceals," 
Page 1, line 22, delete "to" and insert "as provided in subdivi-

sion 6." 

Page 2,,delete lines 1 and 2 

Page 2, line 9, delete "charge" and insert "custody" 
Page 2, line 9, after the period, insert "In addition to any sen

tence imposed," 

Page 2, after line 11, insert: 

"Subd. 5. Whoever violates this section may be sentenced 
as follows: 

(1) To imprisonment for not more than 90 days or to payment 
of a fine of not more than $500, or both, if he voluntarily returns 
the child within 14 days after he obtains or retains the child in 
violation of this section; or 

(2) Otherwise to imprisonment for not more than one year and 
one day or to payment of a fine of $1,000, or both." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 1144 for comparison with companion Senate File, 
reports the following House File was found identical and recom
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

1144 1119 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 
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Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 1563, 1324 for comparison with companion Senate 
Files, reports the following House Files were found not identical 
with their companion Senate Files as follows: 

SPECIAL ORDBBS CONSENT CALBNDAlt CALENDAR 

H.F.No. S.F.No. H.F.No. S. F. No. H.F. No. S.F.No. 

1563 1540 
1324 1484 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends thst H. F. No. 1563 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [TRANSPORTATION; APPROPRIATIONS.] 
The sums set forth in the columns designated "APPROPRIA
TIONS" are appropriated from the trunk highway fund, or any 
other fund designated, to the commissioner ol transportation for 
the purposes specified in the following sections of this act to be 
available for the fiscal years indicated for each purpose. The fig
ures "1980" and "1981", wherever used in this act, mean thst the 
appropriation or appropriations listed thereunder are available for 
the year ending June 30, 1980 or June 30, 1981, respectively. 

SUMMARY BY FUND 

1980 1981 TOTAL 
General $24,998,400 $25,419,200 $50,417,600 

Airports 9,223,900 8,521,300 17,745,200 

M.S.A.S. 30,800,000 30,800,000 61,600,000 
C.S.A.H. 94,225,000 94,225,000 188,450,000 

Tr. Hwy.,Net 328,903,000 298,982,300 627,885,300 

$488,150,300 $457,947,800 $946,098,100 

$ 

Approved Complement-4787 

The approved complement includes 11 
unclassified positions in the transit ad
ministration activity for this biennium 
only. 

APPROPRIATIONS 
Available for the year 

Ending June 30, 

1980 1981 
$ 
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1980 1981 

Sec. 2. POLICY AND PLANNING . . $4,165,700 $4,163,700 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Transportation Development 
. 1980 1981 

$1,309,000 $1,307,000 

Transportation Services 

$2,856, 700 $2,856,700 

$55,000 the first year and $55,000 the 
second year are for bicycle trail planning 
and programming. 

Sec. 3. HIGHWAY OPERATIONS .. 408,701,700 385,030,000 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Highway Maintenance 

$70,098,700 $69,951,300 

Ma!int.enance Preservation 

$2,895,000 $4,710,000 

District Construction Support 

$29,009,300 $29,165,300 

Highway Improvement 

$167,510,200 $143,474,400 
This appropriation is for the actual con
struction, reconstruction, and improve
ment of trunk highways. This includes 
the cost of actual payment to land own
ers for lands acquired for highway right 
of way, payment to lessees, interest 
subsidies, and relocation expenses. 

Upon enactment of this act the commis
sioner shall spend no money to acquire 
highway advertising devices pursuant to 
Minnesota Statutes, Section 173.17, or 
junkyards, except those for which acquisi
tion proceedings were begun before en
actment of this act. 

$445,000 each year is from the general 
fund for the development of bicycle trails 
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1980 
$ 

primarily on existing road rights of way 
and for grants to local units of govern
ment for bicycle trails pursuant to sec
tion 160.265. 
The appropriation of the proceeds of 
state transportation bonds in Laws 1977, 
Chapter 277, Section 3, Subdivision 2 is 
available until expended. 

County State Aids 

$94,225;000 $94,225,000 

This appropriation is from the county 
state-aid highway fund and is available 
until expended. 
Municipal State Aids 

$30,800,000 $30,800,000 

This appropriation is from the municipal 
state-aid street fund and is available until 
expended. 

If an appropriation for either county state 
aids or municipal state aids is insufficient 
to exhaust the balance in the fund from 
which it is made in the year for which it 
is made, the commissioner of finance, 
upon request of the commissioner of 
transportation, shall notify the committee 
on finance of the senate and the com
mittee on appropriations of the house of 
representatives of the amount of the re
mainder and shall then add that amount 
to the appropriation. The amount added 
is appropriated for the purposes of coun
ty state aids or municipal state aids, as 
appropriate. 
Highway Debt Service 

$14,163,500 $12,704,000 

If this appropriation is insufficient to 
pay all principal and interest coming due 
in the year for which it is made, the 
commissioner of finance shall notify the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives of the amount 
of the deficiency and shall then pay that 
amount pursuant to the statutory appro
priation. 

$ 

1711 

1981 
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1980 
$ 

Sec. 4. PUBLIC TRANSPORTATION 

[51ST DAY 

1981 
$ 

OPERATIONS . . . . . . . . . . . . . . . . . . . . . 24,165,300 25,165,300 

The amounts that may be ex.pended from 
this appropriation for each activity are as 
follows: 
Transportation Rates and Regulation 

$501,800 $501,800 

Transit Administration 

$388,000 $388,000 
Transit Assistance Grants 

$21,765,000 $21,765,000 

This appropriation is from the general 
fund. 
If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

$8,340,000 each year is for performance 
funding payments by the commissioner. 

$4,900,000 each year is for social fare 
reimbursement grants. 

For the biennium ending June 30, 1981 
there shall be no retainage on performance 
funding or social fare grant payments to 
the metropolitan. transit commission. 

$750,000 each year is for public transit 
subsidy grants to private operators with
in the metropolitan area. 

Until the rules required by section 17 4.24, 
subdivision 3, as amended by this act, are 
adopted, the commissioner shall base sub
sidies upon the standards already devel
oped and contained in the report "Rec
ommendations for Regular Route Service 
Standards: Private Operators-Metro 
Area." 

If a private operator discontinues service, 
the metropolitan transit commission shall 
assume responsibility for providing ser
vice without interruption to the area 
formerly served by the private operator. 
The unearned portion of any encum
brance within this appropriation allocated 
for payments to that private operator 
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1980 
$ 

shall be transferred to the appropriation 
for performance funding payments to the 
metropolitan transit commission. 
$2,000,000 each year is for public transit 
subsidy grants outside the Twin Cities 
metropolitan area. 
$375,000 each year is for regular route 
transit improvement grants. This amount 
is available until expended. 

$2,500,000 each year is for MTC project 
mobility. 

$500,000 each year is for paratransit 
grants for payment to the Twin Cities 
metropolitan transit commission. This 
amount is available until expended. 

$2,250,000 each year is for paratransit 
services statewide, excluding the metro
politan transit commission. 

$150,000 each year is for public transit 
capital grants. 

The commissioner of transportation may 
transfer appropriations among the items 
in this activity, except the amount for 
special services for the handicapped, with 
the approval of the governor after con
sultation with the legislative advisory 
commission. 

Railroads, Ports and Pipelines 

$510,500 $510,500 

Rail Service Improvement Grants 

$1,000,000 $2,000,000 

This appropriation is from the general 
fund to the rail service improvement ac
count. 

Sec. 5. AERONAUTICS OPERA-

$ 

1713 

1981 

TIONS .. . . . . . . . .. . . . . .. . . . . . . . . .. . 9,190,300 8,487,700 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Aeronautics Operations 

$279,300 $279,300 

Aeronautics Development and Assistance 
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1980 
$ 

$8,346,600 $7,646,600 
$6,075,000 the first year and $5,375,000 
the second year is for airport construc• 
tion grants. 
$1,001,400 each year is for airport main
t.enance grants. 
$564,100 each year is for navigational 
aids. 
Reimbunements from municipalities for 
striping runways shall be deposited in the 
state airports fund. 

The appropriations for construction 
grants, maintenance grants, and naviga
tional aids are from the state airports 
fund. If the appropriation for either year 
is insufficient, the appropriation for the 
other year is available for it. These ap
propriations shall be expended only for 
grant-in-aid programs for airports that 
are not state owned, and for the con
struction of an equipment storage facility 
at the state owned airport at Pine Creek 
at a cost not to exceed $30,000. These 
appropriations are to be expended in ac
cordance with Minnesota Statutes, Sec
tion 360.305, Subdivision 4, Clauses ( 1), 
(2), (4) and (5). 

The e<>mmissioner of transportation may 
transfer unencumbered balances among 
the appropriations for construction 
grants, maintenance grants, and naviga
tional aids with the approval of the gov
emor after consultation with the legisla
tive advisory commission. 

Notwithstanding the provisions of Min
nesota Statutes, Section 360.021, Subdi
vision 1, or any other law to the contrary, 
the l'()fflmissioner of transportation shall 
acquire no additional state airports, nor 
shall he establish any additional state
owned airports during the biennium end
ing June 30, 1981. 

No money shall be expended by the com
missioner of transportation under the ap
propriations made in this section, or any 
other law, for land acquisition, or for the 
construction, improvement, maintenance 
of airports, or for air navigation facilities 

[51ST DAY 

1981 
$ 



51ST DAY] TIIURSDA Y, MAY 10, 1979 

$ 

for an airport, unless the governmental 
unit involved has or is establishing a zon
ing authority for that airport, and the 
authority has made a good faith showing 
that it is in the process of and will com
plete with due diligence, an airport zon
ing ordinance in accordance with Minne
sota Statutes, Sections 360.061 to 360.-
07 4. Notwithstanding the foregoing pro
hibition, the commissioner may continue 
to maintain the state owned airport at 
Pine Creek, and may construct an equip
ment storage facility there. 

The commissioner of transportation shall 
make maximum use of zoning and ease
ments to eliminate runway and other po
tential airport hazards rather than land 
acquisition in fee. 

Air Transportation Services 

$90,700 $90,700 

Aeronautics Debt Service 

$473,700 $471,100 

This appropriation is from the state air
ports fund. 

If this appropriation is insufficient to pay 
all principal and interest coming due in 
the year in which it is made, the com
missioner of finance shall notify the com
mittee on finance of the senate and the 
committee on appropriations of the house 
of representatives of the amount of the 
deficiency and shall then pay that 
amount pursuant to the statutory ap
propriation. 

Sec. 6. TECHNICAL SUPPORT SER-

1980 
$ 

1715 

1981 

VICES . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,982,300 21,373,100 

The amounts that may be expended from 
this appropriation for each activity are 
as followa: 

Operations Management 

$315,800 $310,800 

Engineering Services 

$18,597,200 $15,142,900 
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1980 
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Construction and Engineering Develop
ment Support 

$4,580,400 $4,430,500 

$150,000 the first year is paid in capital 
for the federal-state research account. 

State Aid Technical Assistance 

$310,700 $310,700 

Electronic Communications 

$1,178,200 $1,178,200 

[51ST DAY 

1981 
$ 

Sec. 7. GENERAL SUPPORT . . . . . . 16,365,800 13,728,000 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Administration 

$5,244,000 $5,194,000 

$50,000 the first year is for the training 
center revolving account for initial operat
ing expenses. 

Government and Community Relations 

$364,200 $364,200 

Equipment 

$7,567,600 $5,281,800 

General Services 

$2,625,800 $2,323,800 

Legal Services 
$564,200 $564,200 

This appropriation is for the purchase of 
legal services from or through the attor
ney general. 

Sec. 8. TRANSFERS 
The commissioner of transportation with 
the approval of the commissioner of fi. 
nance may transfer unencumbered bal
ances among the appropriations from the 
trunk highway fund made in this act. 
No transfer shall be made from the ap
propriation for highway improvement, ex
cept to the appropriation for highway 
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1980 
$ 

maintenance, nor shall any transfer be 
made from highway maintenance, except 
with the approval of the governor after 
consultation with the legislative advisory 
commission. 

No transfer shall be made from the ap
propriations for debt service to any other 
appropriation. 

Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

Sec. 9. CONTINGENT APPROPRI
ATION 
The commissioner of transportation, with 
the approval of the governor after con
sultation with the legislative advisory 
commission, may transfer all or part of 
the unappropriated balance in the trunk 
highway fund to the appropriation for 
highway improvement or for highway 
maintenance in order to meet an emer
gency or to take advantage of an un
anticipated receipt of income to the trunk 
highway fund. The amount transferred is 
appropriated for the purpose of the ac
count to which it is transferred. 

Sec. 10. REIMBURSEMENT 
Subdivision I. The sums of $1,209,200 for 
the first year and $1,209,200 for the 
second year are appropriated from the 
general fund for transfer by the commis
sioner of finance to the trunk highway 
fund on January 1, 1980 and January 1, 
1981, respectively, in order to reimburse 
the trunk highway fund for expenses not 
related to trunk highways. 
These represent amounts appropriated 
out of the trunk highway fund for general 
fund purposes as follows: bicycle trail 
planning and programming; transporta
tion rates and regulation; transit admin
istration; railroads, ports and pipelines, 
and general services. 
Subd. 2. The sums of $1,109,700 for the 
first year and $1,109,700 for the second 
year are appropriated from the state air-

$ 

1717 

1981 
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1980 
$ 

ports fund for transfer by the commis-
sioner of finance to the trunk highway 
fund on January 1, 1980 and January 1, 
1981, respectively, in order to reimburse 
the trunk highway fund for expenses not 
related to trunk highways. 

These represent amounts appropriated 
out of the trunk highway fund for aero
nautics purposes in section 5, and for 
general services in section 7. 

[61ST DAY 

1981 
$ 

Sec. 11. [ACCESS ROAD TO STILLWATER PRISON.] The 
sum of $260,000 is appropriated from the general fund to the county 
of Washington for improving county road 67 from upper 56th Street 
North to the entrance to Stillwater state prison. Property on the 
west side of this stretch of county road 67 now under the control of 
the commissioner of natural resources and needed for temporary 
and permanent right of way for county road 67, 2.75 acres more or 
less, shall be transferred to the control of the commissioner of cor
rections. That property and property on the east side of this stretch 
of county road 67 now under the control of the commissioner of cor
rections and needed for temporary slope easements and permanent 
right of way for county road 67, 3.01 acres more or less, shall be 
conveyed without consideration by the commissioner of corrections 
by a deed in a form approved by the attorney general to the county 
of Washington for highway purposes. 

Sec. 12. [ACCESS ROAD TO THISTLEDEW CORRECTIONS 
CAMP.] The sum of $319,200 is appropriated from the general 
fund to the commissioner of corrections for grading, graveling and 
widening of the existing access road from state trunk highway 
marked No. 65 to the Thistledew Corrections Camp. 

Sec. 13. Minnesota Statutes 1978, Section 3.30, Subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERS; DUTIES.] The eliail'Dlftll chairmen of the 
senate esH1H1ittee committees on taxes and tax laws, the ehail'lrum 
ef the seBGte eaH1H1it~ee 8B finance, and governmental operations, 
the majority and minority leaders of the senate, the ehairmaR chair
men of the house eemmittec committees on taxes and tax laws, llBft 
the ehaimum ef the heaoc eammittce on appropriations , and gov
ernmental operations, and the speaker and minority leader of the 
house, or their designees, shall constitute the legislative advisory 
commission. The governor shall preside over the meetings of the 
commission but shall not be a member thereof. If any of the legis
lative members elect not to serve on the commission, the house of 
which they are members, if in session, shall select some other mem
ber for such vacancy. If the legislature is not in session, vacancies in 
the legislative membership of the commission shall be filled by the 
last speaker of the house or, if he be not available, by the last chair
man of the house rules committee, in case of a house vacancy, and 
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by the last senate· committee on committees or other appointing 
authority designated by the senate rules in cue of a llllllllte vacancy. 
The cnrorniBSinner of finance shall act aa secretary of th. commillion 
and shall keep a permanent reco~ and minutes of its p......-«finp, 
wh,ich shall be public records. The .r.nmmissinner of 6nenc» aball 
transmit, under the provisions of section 3,1951.! report to the nnt 
legislature of all actions of said C(lmmission. TDe mernben of the 
commission shall receive traveling and subaiat.ence a:pen111 In at
tending meetings of the C(lmmiBSion. The commission Bhilll meet from 
time to time upon the call of the govemor or upon tbe call of the 
secretary at the request of three or more of its members. 

Sec. 14. Minnesota Statutes 1978, Chapter 3, is amended by add
ing a section to read: 

[3.3005) [FEDERAL MONEY: EXPENDITURE REVIEW.] 
Subdivision 1, As used in this section, the term "state agency' 
mea11B all agencies in the executive branch of state government, but 
does not include the Minnesota historical society, the Univer,ity of 
Minnesota, state universities, or community colleges. 

Subd. 2. Except as provided in subdivision 4, a state agency 
shall not expend money received by it under any federal low for 
any purpose unless a request to spend federal money from that 
source for that purpose in that fiscal year has been submitted by 
the governor to the legislature as a part of hi8 bieMial budget 
request or as part of a supplementary or deficiency budget re
quest, or unless specifically authorized by low. 

Subd. 3. When a request to spend federal money has been 
included in the governors budget or authorized by law as de
scribed in subdivision 2, but the state agency proposes to use the 
federal money to hire state employees in addition to the number 
included in the governor's budget request or authorized by law, or 
the amount of federal money received wiU require a state match 
greater than that included in the governors budget request or 
authorized by law, the additional personnel shall not be hired and 
the federal money that will require an additional state match shall 
not be allotted for expenditure until the state agency has fir,t 
presented to the legislative advisory commission a request in the 
manner of a budget request and has received the recommendation 
of the commission 011 it. Failure or refusal of the commission to 
make a recommendation promptly is deemed a negative reco~ 
mendation. 

Subd. 4. If federal money becomes available to the state for 
expenditure while the legislature is not in session, and the avail
ability of money from that source or for that purpose or in that 
fiscal year could not reasonably have been anticipated and in
cluded in the governor's budget request, and an urgency requires 
that all or a portion of the money be allotted before the legislature 
reconvenes, the amount of money subject to the urgency may be 
allotted to a state agency after it has submitted to the legislative 
advisory commission a request in the manner of a budget request 
and has received the commission's recommendation on it. Fauure 
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or refusal of the commission to make a recommendation within 30 
days is deemed a negative recommendation. 

Sec. 15. [161.52] [FEDERAL-STATE RESEARCH 
ACCOUNT.) Money appropriated to the federal-state research 
account may be used to advance state money for approved federal 
research projects that will be reimbursed in fuU with non-state 
money. The commissioner may receive money from state or local 
governmental agencies to be used for these projects. All reim
bursements shall be deposited in the state treasury and are appro
priated to this account to be available until the end of the fiscal 
biennium during which they are received. 

Sec. 16. Minnesota Statutes 1978, Section 174.23, Subdivision 2, 
is amended to read: 

Subd. 2. [FINANCIAL ASSISTANCE.] The commissioner shall 
seek out and select eligible recipients of financial assistance under 
sections 174.21 to 174.27. The commissioner shall establish by rule 
the procedures and standards for review and approval of applica
tions for financial assistance submitted to the commissioner pur• 
suant to sections 174.21 to 174.27. Any applicant shall provide to 
the commissioner any financial or other information required by 
the commissioner to carry out his duties. The commissioner may 
require local contributions from applicants as a condition for re
ceiving financial assistance. Before the commissioner shall ~ 
llllPP8Ye approves any grant \Hllese: -(-» the application for the 
grant has &een shall be reviewed and approved by the appropriate 
regional development commission or the metropolitan council only 
for consistency with regional transportation plans and develop
ment guides t ftM ~ in the ease el a pl.'Ojeet ie ea ep0Miell m the 
ffl9bepelitaa area. If an applicant proposes a project within the 
jurisdiction of any transit authority or commission or any transit 
system assisted or operated by a city or county the application ruie 
&een shall also be reviewed by ;he metfepeataa tmnsit that com
mission , authority or political subdivision for consistency with its 
imAspamttiM de~•elapmen-t pl'flgpam transit programs, policies 
and plans. Any regional development commission that has not 
adopted a transportation plan may review but may not approve or 
disapprove of any application. 

Sec. 17. Minnesota Statutes 1978, Section 174.24, Subdivision 2, 
is amended to read: 

Subd. 2. [ELIGIBILITY; APPLICATIONS.l Any legislatively 
established public transit commission or authority, any county or 
statutory or home rule charter city providing financial assistance 
to or operating public transit, any private operator of l.'0gam ~ 
public transit, or any combination thereof is eliJ!ible to receive 
financial assistance through the public transit subsidy program. 

Sec. 18. Minnesota Statutes 1978, Section 174.24, Subdivision 3, 
is amended to read: 

Subd. 3. [FINANCIAL ASSISTANCE.] Payment of financial 
assistance shall be by contract between the commissioner and an 
eligible recipient. The commissioner shall determine the operating 
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deficit of any public transit system receiving or applying for assis
tance in accordance with generally accepted accounting principles, 
provided that any financial assistance received from any agency of 
the federal government for the operation of a public transit system 
shall be treated as revenue for the purposes of determining the 
operating deficit. To be eligible for financial assistance an appli
cant or recipient shall provide to the commissioner aU financial 
records and other information and shaU permit any inspection 
reasonably necessary to determine the amount of assistance which 
may be paid to the applicant or recipient. Where more than one 
county or municipality contributes assistance to the operation of a 
public transit system the commissioner shall identify one as lead 
agency for the purpose of receiving moneys under this section. The 
commissioner may adopt rules establishing performance standards 
for public transit systems for use in determining the amount of 
assistance which may be paid to an eligible recipient. Except as 
otherwise provided in this subdivision, payments shall not exceed 
two-thirds of the operating deficit of a public transit system , 
eJEeept that . The commissioner shall adopt rules establishing uni
form performance standards for private operators of regul.ar route 
transit systems in the transit taxing district as defined in section 
473.446, subdivision 2. Payments to eligible reeif)ieete whe lli'e 
those private operators iR the tmesit tm.iRg Ellstriet defined ie 
seetiee 413. 446, Slibdwisioe 2, may he ap te shall be based on the 
uniform performance standards and shall not exceed 100 percent 
of the operating deficit. Payments to the metropolitan transit 
commission shall be based upon a performance funding system 
established by the eOBlJIHSBioee• eF othel'MSe as provided by law 
in section 17 4.28 . 

Sec. 19. Minnesota Statutes 1978, Section 174.24, Subdivision 4, 
is amended to read: 

Subd. 4. [SOCIAL FARE REIMBURSEMENT.] The com
missioner shall reimburse the metropolitan transit commission flRd 
aey pri,'llte opemtom in the tmesit tuieg distriet defieeil iR see
tiee 473. 446, suhd¼"lision 2 for the difference between the full fare 
otherwise charged by the commission eF JJIB'ftte Ofler&to• and the 
fare actually charged for any regular route transit service pas
senger pursuant to the social fare provisions of section 4 73.408, 
subdivision 3. Reimbursement shall be paid moethly bimonthly 
upon a report by the commission oo, !Jffl'llte opemt81' of the num
ber of reduced fare passengers carried fop during the pFeeediRg 
ooleewM RlORth reimbursement period in each reduced fare cate
gory and the total amount that otherwise would have been 
charged for the service by the commission oo, pri•.'llte operate• on a 
full fare basis. 

Sec. 20. Minnesota Statutes 1978, Chapter 174, is amended by 
adding a section to read: 

[174.245] [PUBLIC TRANSIT CAPITAL GRANT ASSIS
TANCE PROGRAM.] Subdivision I. [ESTABLISHMENT; 
PURPOSE.] A public transit capital grant assistance program is 
established to aid eligible recipients to meet federal m,;.tching fund 
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requirements for federal grants available for the purchase and 
major repair of transit vehicles. 

Subd. 2. [ELIGIBILITY.] Any political subdivision, public 
transit authority or other public or private nonprofit agency that 
operates or provides financial assistance to a public transit system 
that is eligible to receive capital assistance grants under the Urban 
Mass Transportation Act of 1964, Public Law 88-365, as amended, 
e%cept a public transit authority or commission that operates a 
public transit system in any city of the first class, is eligible to 
receive financial assistance through the public transit capital grant 
assistance program. Grants shall not exceed 50 percent of the local 
matching fund requirements. The c,;,mmissioner shall establish by 
rule the procedures and standards Jor review and approval of 
applications for financial assistance and the criteria to be used in 
determining priorities in making the grants. 

· Sec. 21. Minnesota Statutes 1978, Section 174.25, Subdivision 1, 
is amended t.o read: 

174.25 [PARATRANSIT GRANT PROGRAM.] Subdivision 1. 
[PURPOSE.] A paratransit eel'Yiee demoeetmaea gmRt ptogram 
is established t.o plan, ppemete, demoeetrate, llRQ l!\<alueto the 
efle etv.'8Ress1 oost, and effieieaey el provide grants for paratransit 
as a meaBS el aeeeblj!lishiag projects designed to accomPlish the 
following objectives: 

(a) t.o provide transportation services in those ateas ineffi
ciently or inadequately served by regular route transit; 

(b) t.o provide transportation services which improve the acces
sibility and productivity of regular route transit; 

( c) to provide transportation services for persons who because 
of age or incapacity are unable t.o drive a private automobile or use 
existing modes of public transit. 

Grants may be made for demonstration projects or for projects 
of a type that the commissioner has determined to be successful 
on the basis of demonstration projects already implemented and 
evaluated. Except as otherwise provided in this subdivision, grants 
for a paratransit project shall not exceed two-thirds of the operat
ing deficit and 50 percent of any non-federal share of the capital 
costs. Grants for a demonstration project, other than grants to the 
metropolitan transit commission, shall not exceed 90 percent of 
the capital costs and operating deficit of the project. Grants to the 
metropolitan transit commission for any paratransit project may 
be up to 100 percent of the operating deficit but may not include 
any portion of the capital costs. 

Sec. 22. Minnesota Statutes 1978, Section 174.26, Subdivision 1, 
is amended t.o read: 

174.26 [REGULAR ROUTE TRANSIT IMPROVEMENT 
PROGRAM.] Subdivision 1. [PURPOSE.] A regular route transit 
demORetratiea improvement program is established to tlemoruitrato 
aew regula• l'&l!te tl'easit serviees llRQ provide temporary financial 
assistance for the operation of new regular routes for a period neces-
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sary to determine the effectiveness and efficiency of the routes but 
not to exceed one year for any route. Grants may also be made 
under the program for projects designed to improve the patronage 
and productivity of existing regu]ar route transit services. 

Sec. 23. Minnesota Statutes 1978, Section 174.28, is amended to 
read: 

174.28 [PERFORMANCE FUNDING.] Subdivision 1. [DEFI
NITIONS.] For the purpose of this section the following terms 
have the meanings given them in this subdivision. 

(a) "Commissioner" means the commissioner of transportation. 

(b) "Contract" means a contract made pursuant to section 
174.24. 

( c) "Subsidy per passenger" means the amount calcuJated pur
suant to subdivision 3, clause (b) plus the amount paid under any 
contract pursuant to subdivision 2, divided by the number of 
passengers carried on regu]ar route bus service operated by the 
commission during that year, excluding IJaesengePS eamed 11ft 
dem9RStratien l'9U-tes f9i' whieh aesistanee is reew,<ed fl!ll'llll8nt te 
seetien m.l!6 transfers . 

( d) "Municipality" means any statutory or home ruJe charter 
city, county or town. 

(e) "Route" means any route on which the commission operates 
regu]ar route bus service. 

(f) "Revenue attributable to the route" means the total of: (i) 
the fares actually paid on the route; (ii) a;me,mts rei.melH'Sed 
social fare reimbursement paid pursuant to section 174.24, subdi
vision 4 attributable to service on the route; and (iii) all payments 
received by the commission from municipalities for retention of 
service on the route. 

( g) "Route deficit" means the difference between the actuaJ 
operating cost of any route and the revenue attributable to the 
route divided by the number of passengers carried on that route 
including transfers. 

Subd. 2. [BASIS AND FORM OF CONTRACT.] Any eeatraet 
entered mte ey the eelB!BH£JBiener aoo the eemmiseian whleh Jll'9-
Yides ~ aBsistanee te the eammissien aimng aR¥ year sub
se'll¼ent te Ileeem,hef, &I-, -l9-H; shall fl'""i,,l,e f$ payment te the 
eemmissien at an &IBloont whieh, when ftddee te the ameunt ealeu
lated '8Rder subai-.,isien 3-; clause fa}; and EliVffi.ed ey the fl6S
sengers eamed 4lmng that peried, will pro•Ade the eemmissien 
Mth a 48 een-t subsidy pe,, passenger in ealenElar yeaP M18 and a 
49 cent s1Wsiel)· in the fif6t half af WW, In addltian the eemmis 
sieneP srutll pre•lide assistance by eantraet with the eemirassien f6I' 
general. aeministrative and planning ei,penses. Pursuant to the 
public transit subsidy program the commissioner shall enter one or 
more contracts with the commission to pay amounts sufficient to 
provide the commission with a subsidy per passenger of 45.9 cents 
in the last half of calendar year 1979, 46.6 cents in calendar year 
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l980, and 48.2 cent• in the first half of calendar year 1981 and 
thereafter. 

Subd. 3. [SUBSIDY PER PASSENGER.) (a) After the close of 
each month, the C(\mmission shall report to the C(>roroiBBioner the 
ilumber of passengers carried during that month on regular route 
bus seniee operated by the C(>mmissin1>. The cnmmissioner shall 
uae these figures reported by the cnmmissinu in computing pay
ments due under any contract entered into pursuant to this sec
tion. The commission shall make available to the commissioner 
any information requil'ed to permit the cnmmissinner to carry out 
bis duties under this section. 

(b) The cororoissio,ier shall calculate the total amount of 
money received by the commission from all sources to pay the 
expenses of operating regular route bus service including all pl,an,
ning and administration e:r:penses of the commission during the 
calendar year and shall include the following items in that 
amount: 

(i) grants for operating assistance and transit planning received 
from the federal gol/'emroent pa,vnnt •.e 49 ~ 16(14 t 

(ii) proceeds of any property tax levied by the commission 
under section 473.446, clause (a); 

(iii) financial assistance received from political subdivisions, 
public agencies other than the department of transportation, or 
private entities or persons whether received as a grant, payment of 
a contractual obligation or otherwise. The commissioner shall ex
clude from that amount any revenue received by the commission 
HBHI in the form of regular route bus fares p&iEl fer 1'8gw&r JOate 
&US semee IIBd meney paid ey ih.i ee miesiener te ,eimbu-se ~ 
ee issioB fol! prBYi.Eling pe911.eed , social fare eetviee reimburse
ment pursuant to section 473.408 17 4.24, subdivision 4 81' t.e 
peJIIBii the ermrnissiea ta a11emte and regular route dem:aBBtmtiBR 
-.iees improvement grants pursuant to section 174.26. The com
missioner shaJII periodically examine the commission's data con
cerning the number of passengers carried on regular route bus 
service and the procedures for collecting that data. 

Subd 4. [PROCEDURE FOR BIMONTHLY PAYMENT.] 
Sums owed under any contract made pursuant to this section shall 
be paid ment;hly bimonthly in a manner determined by the com
missioner consistent with subdivisions 1 to 3. 

Subd. 5. [ROUTE DEFICIT LIMIT.] The commission shall set 
a ma:r:imum route deficit limit which shall not be e:r:ceeded on any 
of its routes e:r:cept a route that provides the only regular route 
bus service to a statutory or home rule charter city located within 
the transit ta:r:ing district as defined in section 473.446, subdi
vision 2. A route deficit limit set by the commission shall remain in 
effect for at least si:r: months before a new limit may be set. The 
commission shall set a route deficit limit and implement that limit 
not later than January I, 1980. 
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Sec. 24. Minnesota Statutes 1978, Section 360.015, ia amended 
by adding a subdivision to read: 

Subd. 20. The commiaawner may continae the air ,,_,,,,,,._ 
tion revolving account within the trunk hilfu,uay /Ullll. The com, 
missioner· shall charge users of any air tranaportatio,i lffllioa 
provided by the department for all direct and indirect ope1atin#J 
costs, e,ccluding s~ and initial cost of acquisition of aircraft, 
AU receipts for these services shall be depoaited in the air ,,..,_ 
portation revolving account and are appropriated to the collllllis
swner to pay all direct and indirect air •ervice operatinf e$JlfflHI, 
e,ccluding salaries. 

Sec. 26. Minnesota Statutes 1978, Section 473.408, Subdi'rilkm 
3, is amended to read: 

Subd. 3. [SOCIAL FARES.] In off-peak houn the m,olrriwi"'ll 
and other operaton shall charge the following reducect faftl rvr 
transit service: 

(a) -teR twenty cents plus any zone charges for all~ under 
the age of 18 holding an identification caid i-ued by --
mission; 

(b) free fares for all persons 65 years of age aild ovet holdmg a 
medicare card or other identification card authorised at_ a,pptUWd 
by the i,ommission; and 

(c) not more than one-half of the fuD fare for aD ~ 
persons, as defined by the r.nmmissinu. 

Sec. 26. Minnesota Statutes 1978, Section 473.408, iii att«lded 
by adding subdivisions to read: 

Su.bd. 6. [MONTHLY PASSES.] The comniiBlion •hall offer 
monthly passes for regular route bus setvice for Bole to the ,en
erJJl public. The passes shall be offered at a discount at leost OB 
great as the discount provided o,i passes sold by the commission 
in January, 1979. 

Su.bd. 7. [EMPLOYEE PLAN.] The commission shall offer 
monthly passes for regular route bus seroice for sale to employer, 
at a special discount subject to the provisions of this subdivision. 
An employer is eligible· to purchase passes at a special discount 
if the employer agrees to establish a payroll deduction plan OB a 
means for its employee, to purchase the passes at a price at or 
below the· amount charged by the commission. The special dis
count on pa,ses sold pursuant to this subdivision shall be two dol
lars on a single zone pass and a proportionate amount on other 
passes. The special discount is in addition to the discount provided 
011 passes sold to the general public. 

Sec. 27. Minnesota Statutes 1978, Section 473.411, Subdivision 
1, is amended to read: 

~73.411 [TRANSPORTATION DEVELOPMENT PRO
GRAM.] Subdivision 1. [DEVELOPMENT PROGRAM.] The 
commission shall prepare and submit in the manner provided in 
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and satisfying the requirements of section 473.161, a transPorta• 
tion development program, providing for the implementation of 
the policy plan adopted by the council. In preparing the pro~, 
the commission shall consult with counties and municipalities in 
the metropolitan area, the state transportation department and the 
state planning agency, and for that purpose may create such ad
visoey committees as may be necessary. 

Such program shall provide for coordination of rout.es and opera
tions of all pubHcly and privately owned transportation facilities 
within the transit area to the end that combined efficient and rapid 
transportation may be provided for the use of the public in the 
entire area. The commission may designate a segment of the 
system planned as a pilot or demonstration transportation 
project using, without limitation, new technology including 
airborne systems, or traditional systems of evolved or mod· 
em form. The transportation development program shall in
clude the general ali~ent and profile, approximate points of 
access, facility classification, approximate cost, relation to other 
existing and planned transportation routes and facilities, and a 
statement of the expected general effect on present and future use 
of the property within the corridor. The prograni shall be ac
companied with a statement of need for the proposed construction 
or improvement, a description of alternate routes which were con
sidered, and an explanation of the advantages and disadvantages 
in the selection of any route considered. The transportation devel
opment prograni shall also contain a description of the type of 
right of way or routes required; the type of transit service to be 
provided in each portion of the system; designation of transit 
mode; and appropriate general operating criteria. The prograni 
shall also contain an operational improvement prograni which shall 
at least describe performance objectives and standards which the 
commission proposes to achieve in satisfying policies, purposes, and 
goals established by the legislature and the council; identify per
formance indicators by which to monitor and assess progress in 
achieving the objectives and standards; and establish a route 
deficit limit as provided in section 17 4.28, subdivision 5 . The pro
gram may include such other information as the council or the 
commission deems necessary. 

Sec. 28. Laws 1973, Chapter 567, Section 8, is amended to read: 

Sec. 8. [APPROPRIATION FOR ACCESS ROADS.] Sub
division 1. In addition to any amounts deducted from the county 
state aid highway fund for access roads to state parks under Min
nesota Statutes, Section 162.06, Subdivision 5, there is appro
priated from the general fund in the state treasury to the countv 
of Chisago for use in providing access roads to St. Croix Wild 
River state park the sum of $200,000. Chisago County state aid 
highway 12 from the junction with state trunk highway 95 to the 
junction with Chisa~o County state aid highway 16 is designated 
a nine ton road, and from there to the entrance to St. Croix Wild 
River state park it is designated a seven ton road. An amount 
equal to any portion of the $200,000 that Chisago County has 
not spent or obligated by contract by December 31, 1980 to 
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improve Chisago County state aid highway 12 from the junction 
with state highway 95 to the entrance to St. Croix Wild River 
state park shall be deducted from the 1981 county state aid a11-
portionment to Chisago County and credited to the state park 
road account created by section 162.06, subdivision 5. 

Subd. 2. In the event that the county of Chisago returns to the 
state treasury the amount appropriated by subdivision 1, or does 
not let a contract by December 31, 1980 to improve Chisago 
County state aid highway 12 from its junction with state trunk 
highway 95 to the entrance to St. Croix Wild River state park, 
the commissioner of transportation shall forthwith make surveys 
and prepare plans and specifications for the improvement of 
the portion of Chisago state aid highway 12 herein described in 
accordance with applicable state aid rules and engineering stan• 
dards and let a contract for the improvement in the same manner 
as contracts are let for trunk highway improvements. The com• 
missioner, in the name of the state, may acquire any additional 
rights-of-way necessary for the improvement by purchase or 
by proceedings instituted pursuant to Minnesota Statutes, Chap
ter 117. Upon completion of the improvement, rights-of-way ac
quired by the commissioner shall be conveyed to the county of 
Chisago for $1. All costs incurred by the commissioner and the 
department of transportation in acquiring rights-of-way, in mak
ing surveys and preparing plans and specifications, in letting and 
supervising the contract for the improvement, and all obligations 
incurred under the contract shall be paid from funds appropriat-
ed in subdivision 3. · 

Subd. 3. There is appropriated to the commissioner of trans
portation from the state park road account a sum of money 
which, together with any available federal funds, is sufficient 
to pay all costs and obligations incurred by the commissioner 
and the department of transportation in carrying out the provi
sions of· subdivision 2. This appropriation is subject to the oc
currence of the events specified in subdivision 2, and subject to 
those occurrences is effective 30 days following return of the 
money to the state treasury or January 31, 1981, whichever oc
curs first, and shall remain available for expenditure until the 
improvement is completed. 

Subd. 4. Nothing in this section shall be construed as revoking 
the designation of Chisago County state aid highway 12 as a 
county state aid highway. Upon completion of the improvement, 
Chisago County state aid highway 12 shall be maintained by 
Chisago County in the same manner as other county state aid 
highways. 

Sec. 29. [EFFECTIVE DATE.] The preceding section is 
effective the day following final enactment. 

Sec. 30. [TRAINING CENTER REVOLVING ACCOUNT.] 
The commissioner of transportation may establish a training cen
ter revolving account within the trunk highway fund. The com
missioner shall charge users of the Arden Hills training center 
for their operating expense portion of the cost of providing the 
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fraininl facility to the users. Operating expenses are defined as 
all ,alaries, BUPJ!UU and expenses directly attributable to the 
operation or maintenance of the facility exclusive of capital im
provement costs on depreciation of the original investment. User 
feea shall be established at the beginning of each fiscal year based 
on the estimated operating cost for that year and the estimated 
number of users. The user fees for any succeeding year shall be 
adjusted by the amount by which the previous year's actual 
costs differed from fees billed and collected. AU receipts of these 
fees shall be deposited in the training center Te110lving account 
an4 are appropriated to the commissioner to pay the operating 
expenses of the training center." 

Further, strike the title and insert: 

. "A bill for an act relating to the organization and operation of 
state government; appropriating money for the department of 
(ransportation and for other purposes with certain conditions; 
proviiling for improvements to access roads to Stillwater state 
prison and Thisdedew corrections camp; providing for legislative 
review of requests to expend federal money; amending Minnesota 
Statutes 1978, Sections 3.30, Subdivision 2; 174.23, Subilivision 
2; 174.24, Subdivisions 2, 3, and 4; 174.25, Subdivision 1; 174.26, 
Subdivision 1; 174.28; 360.015, by adding a subdivision; 473.08, 
Sulldiviaion 3, and by adding subdivisions; 473.411, Subdivision 1; 
Chapter 3, by adding a section; and Chapter 174, by adding a 
section; and amending Laws 1973, Chapter 567, Section 8. " 

And when so amended H. F. No. 1563 will be identical to S. F. 
No. 1540, and further recommends that H. F. No. 1563 be given its 
second reading and substituted for S. F. No. 1540, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1324 be amended as follows: 

Page 2, delete lines 5 and 6, and insert 

"(f) The federal bureau of investigation or any other federal 
agency; or 

(g) The United States attorney's office when authorized or 
charged with investigation or prosecution of a case involving a 
file loss." . 

Page 2, line 7, after "Relevant" insert "information or evi
dence" 

Page 2, line 25, before "History'' insert "A" and after "insured" 
insert a comma 

Page 2, line 26, delete "and" and insert "including" 

Page 2, line 27, before "history'' insert "a" 

Page 2, line 28, delete ". Also," and insert ", and "a" 

Page 2, line 29, after "or'' insert "partners or'' 
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Page 3, line 10, after "of' delete "aections 1 to 6" 1111d ~ 
"this subdivision" 

Page 3, line 13, after "of' delete "his own" and ~ "offteill" 
Page 3, delete linea 15 to 19 

Page 3, line 20, after "Subd." delete "5" and~ "4" 
Page 4, lines 2 and 3, delete "No person or agency". and ~ 

"No insUl'8!IC8 company or employee or officer thenof" 
Page 4, line 5, delet.e "No penon" and inse(rt ''No Ul8ll1'8DC8 com

pany or employee or officer thereof' 

And when so amended H. F. No. 1324 will be identieal to S. F. 
No. 1484, and further recommends that H. F. No. 1324 be .._ 
its second reading and substituted for S. F. No, 1484, and tllat 
the Senate File be indefinit.ely postponed. 

Pursuant to Rule 49, this report was prepand and .,..bmitlied 
by the Secretary of the Senat.e on behalf cif the Committee on 
Rules and Administration. Amendments adopted. Report adopted. · 

SBCOND READING OP SBNAD BILLS. 

S. F. Nos. 474, 471, 337, 1109, 1465, 664, 1280 and 1370 -
read the second time and 19ferred to the Subcommittee on Bill 
Scheduling of the Committ.ee on Rules and Administration. 

SBCOND READJNG OP BOUSB BILLS 

H.F. Nos. 1144, 1563 and 1324 were read the second time. 
H.F. Nos. 317, 521 and 797 were read the second time and re

ferred to the Subcommitt.ee on Bill Scheduling of the Committee 
on Rules and Administration. 

MOTIONS AND RESOLIJTIONS 

Mr. Davies moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 623. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dunn be added as co
author to S. F. No. 1556. The motion prevailed. 

CONFIRMATION 

Mr. Stokowski, for Mr. Gearty, moved that the report from the 
Committ.ee on Elections, report.ed May 9, 1979, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mr. Stokowski moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Stokowski moved that in accordance with the report from 
the. Committ.ee on Elections, report.ed May 9, 1979, the Senat.e, 
having given its advice, do now consent to and confirm the ap
pointment of: .. 



1730 JOURNAL OF THE SENATE [51ST DAY 

STATE ETIDCAL PRACTICES BOARD 

Robyn Lee Hansen, 1735 Princeton Avenue, St. Paul, Ramsey 
County, effective April 26, 1979, for a tenn expiring the first 
Monday in January, 1983. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Stokowski, for Mr. Gearty, moved that the report from the 
Committee on Elections, reported May 9, 1979, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mr. Stokowski moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Stokowski moved that in accordance with the report from 
the Committee on Elections, reported May 9, 1979, the Senate, 
having given its advice, do now consent to and confirm the ap
pointment of: 

STATE BTHJCAL PRACTICES BOARD 

Karen J. Jensen, 1016 W. Burnsville Parkway, Burnsville, 
Dakota County, effective March 26, 1979, for a term expiring the 
first Monday in January, 1983. 

Mr. Schaaf moved that the appointment be laid on the table. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 10 and nays 43, as 
follows: 

Those who voted in the affirmative were: 
Benedict Johnson Penny Sikorski 
Gunderson Luther Schaaf Spear 

Those who voted in the negative were: 

Anderson 
Ashbach 
Bang 
Bernhagen 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Hughes 
Humphrey 
Jensen 
Keefe, J. 
Keefe,S. 
Kirchner 

Knaak 
Knoll 
Laufenburger 
Lessard 
Menning 
Merriam 
Nichols 
Olhoft 
Peterson 

The motion did not prevail. 

Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sillers 
Solon 
Staples 

Stumpf 
Tenneaen 

Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The question recurred on the motion of Mr. Stokowski. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 48 and nays 9, as 
follows: 
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Those who voted in the affirmative were: 
Andenon Engler Knoll Penny 
Ashbach Frederick Knullon Petenon 
BanBen~~'ct Gearty Laufenl!urger l'illabury ..., Hughes 1-rd Purfeent 
Bemhuen Humphrey Menning Rennete 
Chmlelewaki Jenaen Merriam Rued 
Coleman Keefe, J. Nichols Schmits 
Davies Kirchner O&dahl Sets If l'Lndt 
Dieterich K!einbaum Olhoft Sillen 
Dunn Knaak 01- Solon 

Those who voted in the negative were: 
Gunderson Keefe. s. Peq,ich Sltorm 
Johnson Luther Schaaf Spear 

The motion prevailed. So the appointment wu co~ 

Pursuant to Rule 10, Mr. (".nlernan, Chainnan of the Subcom
mittee on Bill Scheduling, desipated the General Orden Cal• 
endar a Special Orders Calendar to be heard immediately. 

SPBCL\LOBDD 

H. F. No. 282: A bill for an act relatinf to game and fish; 
establishing a procedure for selection of applicants for liC8118e8 to 
take wild turkeys; providing a penalty; amending Minnesota Stat-
ut.es 1978, Section 100.271. . 

Mr. Laufenburger moved to amend H. F. No. 282 as folloWB: 

Page 1, line 21, strike "the" and insert "40 acres or more of' 

The motion prevailed. So the amendment was adopted. 

H. F. No. 282 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on tbe passage of the bill, as amended. 
The roll was called, and there were yeas 55 and nays 0, as fol

lows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Olson Speer 
Ashbach Geart,r Knutson Petenon Stapleo 
Bang Gunderson Laufenburger Pillsbury Stokowai 
Benedict Hughes Lessard Purfeerst Strand 
Bernhagen Humphrey Luther Renneke Stumpf 
Chmielewski Jensen McCutclteon Schaaf Tennessen 
Coleman Johnson Menning Schmits Ueland, A 
Davies Keefe,J. Merriam Setsepfandt Ulland,J. 
Dieterich Keefe, S. Nelson Sikorski Vega 
Dunn Kirchner Nichols Sillen Wesener 
Engler Kleinbaum Olhoft Solon Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL OBDBB 

S, F. No. 831: A bill for an act relating to the Hennepin 
county park reserve district; regulating tax levies; amending 
Laws 1967, Chapter 721, Section 2, as amended. 
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Mrs. Staples moved to amend S. F. No. 831 as follows: 

Page 2, after line 22, insert 

"Sec. 2. Minnesota Statutes 1978, Section 116D.04, Subdivision 
3, is amended to read: 

Subd. 3. Upon the filing with the board of a petition of not 
less than 500 persons requesting an environmental impact state
ment on a particular action, the board shall review those petitions 
deemed by the board to involve potential for significant environ• 
mental effects or to concern an action of more than local sig
nificance and, where there is material evidence of the need for 
an environmental review, require the preparation of an environ• 
mental impact statement in accordance with provisions of this 
section. 

The board shaU make a decision on a petition filed pursuant 
to this subdivision by a majority vote of the board. 

Sec. 3. [REQUEST FOR RECONSIDERATION.] Any per• 
son who filed a petition under Minnesota Statutes, Section 
116D.04, Subdivision 3, with respect to which the environmental 
quality board, prior to the effective date of this act, decided by 
less than a majority vote of the board not to require preparation 
of an environmental impact statement, may file a written request 
to the board to reconsider its decision and to make a final de• 
cision in compliance with section 3. A request pursuant to this 
section shaU be filed with the board not later than 30 days 
after the effective date of this act. Upon receipt of a request pur
suant to this section, the board shaU reconsider its decision and 
make a final decision concerning the petition in compliance with 
section 3. No construction shaU commence on an action which was 
the subject of such a petition until after the time for filing a request 
pursuant to this section has expired or, if a request has been filed 
within that time, until the board makes a final decision in compli
ance with section 3. 

Sec. 4. [EFFECTIVE DATE.] The provisions of sections 3 
and 4 are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, before "amending" insert "reaffirming the re
quirement that the environmental quality board make its decisions 
by a majority vote; permitting certain requests for reconsideration 
of board decisions;" 

Page 1, line 4, before the period, insert "; and Minnesota Stl!t• 
utes 1978, Section 116D.04, Subdivision 3" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 831: A bill for an act relating to the Hennepin county 
park reserve district; regulating tax levies; reaffirming the require
ment that the environmental quality board make its decisions by a 
majority vote; permitting certain requests for reconsideration of 
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board decisions; amending Laws.1967, Chapter 721, Section 2, as 
amended and Minnesota Statutes 1978, Section 116D.04, Subdivi
sion 3. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 5, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hugbee McCutcheon Peterson 
Ashbach Humphrey Menning Purfeeret 
Bernhagen Jensen Merriam Henneke 
Chmielewski Johnson Nelson Schaaf 
Daviee Keefe, S. Nichola Schmitz 
Dieterich Kirchner Og:dahl Setze1>fandt 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Olson Sillere 
Frederick Laufenburger Penny Solon 
Gearty Luther Perpich Spear 

Those who voted in the negative were: 

Stepleo 
Strand 
Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Benedict · Leeeard Pillabury Stokowski WWet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL OBDU 

S. F. No. 623: A bill for an act relating to insurance; removing 
certain licensing and regulatory controls from appraisers; amend
ing Minnesota Statutes 1978, Sections 72B.01; 72B.03· 72B.04, 
Subdivisions 1, 2, 5, and 7; 72B.08, Subdivision 1; and 72B.10; 
repealing Minnesota Statutes 1978, Section 72B.02, Subdivisions 
9 and 10. 

Mr. Sikorski moved to amend S. F. No. 623 as follows: 

Page 8, line 27, delete "SubdivisionB 9 and'' and insert "Sub-
division" 

Page 8, line 27, delete "are" and insert "is" 

Amend the title as follows: 
Page 1, line 7, delete "Subdivisions 9 and" and insert "Subdivi

sion" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 623: A bill for an act relating to insurance; removing 
certain licensing and regulatory controls from appraisers; amend
ing Minnesota Statutes 1978, Sections 72B.0l; 72B.03; 72B.04, 
Subdivisions 1, 2, 5, and 7; 72B.08, Subdivision 1; and 72B.10; re
pealing Minnesota Statutes 1978, Section 72B.02, Subdivision 10. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and thme were yeas 51 and nays 0, as 
follo"8: 

Those who voted in the affirmative were: 
Aadellon Gwide-n Luther Pillsbury =r; Hugba McCutcheon PwfNnt r:- t::= =eke ~~ Jobneon. Nelaon Schaaf 
Dtm• Keefe, J. Nichols Schmits 
Dieterich Keefe, S. Olhoft Setsepfandt 
Dmm Kirchner Oleon Slkorui 
lnsier Knaak Panny S-
Fniderick Knoll Perpleh Step!• 
Gearty 1-ard Peteraon Stokowaki 

Strand 
Stumpf 
Tanneuen 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to, 

SPIOIAL OBDIR 

S. F. No. 1327: A bill for an act relating to commerce; making 
a variety of changes in the administrative duties of the depart
ment of commerce; setting a time limit on requests for heqings 
on orden denying, revoking or suspending franchises; eliminating 
certain real estate license examination requirements; transferring 
and amending certain administrative powers relating to collection 
agencies; amending Minnesota Statutes 1978, Sections 80C.l2, 
Subdivision 2; 82.21, Subdivision 1; 82.22, Subdivision 1; 332.311; 
332.43, Subdivision 1; repealing Minnesota Statutes 1978, Sec
tions 332.31, Subdivisions 4 and 5; and 332,43, Subdivisions 2 
and 3. 

:Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays O, as fol
lows: 

Those who voted in the affirmative were: 
Ande-n Humphrey McCutcheon Pillsbury 
Benedict Jensen Menning Purfeent 
Bernhagen Johnson Merriam Henneke 
Chmielewski Keefe, J. Nelson Rued 
Da'Vies Keefe, S. Nichols Schaaf 
Dieterich Kirchner Ogdabl Schmits 
Dunn Knaak Olhoft Setsepfandt 
Engler Knoll Olson Sikorski 
Gearty Laufanburger Penny Solon 
Gunderson Leaaa?d Perp1cb Speer 
Hugbae Luther Peterson Ste plea 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowaki 
Strand 
Stumpf 
TennN8eD 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 334: A bill for an act relating to education; requiring 
the expungement of certain material from the files of certain 
supervisory employees; amending MiMesota Statutes 1978, Sec
tions 125.12, Subdivision 14 and 125.17, Subdivision 12. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Andenon Hughea Lessard Pillsbury 
Benedict Humphrey Luther Purfeent 
Bernhagen JeDSeD Menning Renneke 
Chenoweth Johnson Merriam Rued 
Chmleleweki Keefe, J. Nelson Scbaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Oadahl Setzepfandt 
Dunn Knaak Olhoft Sikonki 
Engler Knoll Olson Solon 
(learty Knutson Penny Spear 
Gunderson Laufenburger Pe:rpich Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tenneaen 
Ueland, A. 
tJJJand, J. 
Vega 
'W~gener 
Willet 

S. F. No. 1310: A bill for an act relating to clu1dren; requiring 
reports of neglect and sexual abuse of children; amending Minne
sota Statutes 1978, Section 626.556, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 0, as fol-
lows: . 

Those who voted in the affirmative were: 
Anderson Johnson Menning Schaaf 
Bernhagen Keefe, J. Nelson Schmitz 
Chmielewski Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdah) Sikonki 
Dieterich Kleinbaum Olhoft Sillera 
Engler Knaak Olson Solon 
Gundenon Knutson Penny Spear 
Hughes Laufenburger Purfeent Stokoweki · 
Humphrey Luther Renneke Strand 
JeDSeD McCutcheon Rued Stumpf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 680: A bill for an act relating to motor vehicles; 
defining "fertilizer applicator"; including fertilizer applicators in 
the definition of implement of husbandzy; setting maximum width 
and braking and lighting requirements for fertilizer applicators; 
directing the commissioner of transportation to adopt rules pro
viding maximum weights and other safety standards and to adopt 
a temporary policy on fertilizer applicator operation; providing 
penalties; amending Minnesota Statutes 1978, Sections 168.012, 
Subdivision 2; 169.01, Subdivision 55, and by adding a subdivision; 
and Chapter 169, by adding a section. 



1736 JOURNAL OF THE SENATE [&lSTDAY 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Jensen Lessard Penny 
Chmielewski Johnson Luther Perpich 
Daviee Keefe, J. McCutclleon Purfeerst 
Dieterich Keefe, S. Menning Renneke 
Engler Kleinbaum Nelson Schaaf 
Qearty Kneak Nichols Schmitz 
Gunderson Knoll Ogdabl Sikonki 
Hughes Knutson Olhoft Sillen 
Humphrey Laufenburger Olson Solon 

Mr. Rued voted in the negative. 
So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowakl 
Strand 
Stumpf 
Te:::rtteen 
Ueland,A. 
Ulland,J. 
Vega ,~ 

S. F. No. 988: A bill for an act relating to natural resources; 
eliminating the requirement for a wild rice processor's license; 
amending Minnesota Statutes 1978, Section 98.46, Subdivision 18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Humphrey Luther Purfeerst 
Benedict Jenaen McCutcheon Renneke 
Bernhagen Johnson Menning Rued 
Chmielewski Keefe, J. Nelson Schaaf 
Davies Keefe. S. Nichols Schmitz 
Dieterich Kleinbaum Ogdabl Setzepfandt 
Engler Kneak Olhoft Sikonki 
Frederick Knoll Olson Sillers 
Gearty Knutson Penn;, Solon 
Gundenon Laufenburger Perpich Spesr 
Hughes Lessard Pillsbury Staplee 

So the bill passed and its title was agreed to. 
SPECIAL ORDER 

Stokowakl 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 932: A bill for an act relating to taxation; deleting 
requirement of vendor's verification of claim for refund of sales 
tax paid on electricity used for agricultural purposes; amending 
Minnesota Statutes 1978, Section 290.501. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 
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Those who vot.ed in the affirmative were: 
Andenon Hughes Leeaard Purfeent 
Benedict Humphrey Luther Henneke 
Bernhagen Je11HD Menning Rued 
Chmielewski Jolmlon Nelson Schaaf 
Davies Keefe, J. Nichols Schmitz 
Dieterich Keefe, S. . Olhoft Setzepfandt 
Engler Kleinbaum Olson Sikorski 
Frederick Knaak Penny Sill en 
Gearty Knoll Perpicb Solon 
Gundenon Laufenburger Pillabury Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDU 

1737 

Staplea 
Stokoweki 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1176: A bill for an act relating to taxation; allow
ing use of lump sum distribution tax computation upon receipt 
of severance pay in certain instances; amending Minnesota Stat
utes 1978, Section 290.032, by adding a subdivision. 

Was read the third time and placed on its finaJ passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Hugbee Leeaard Perpicb 
Benedict Humphrey Luther Pillsbury 
Bernhagen Jenaen McCutcheon Purfeent 
Chmielewski Jolmaon Menning Renneke 
Davies Keefe, J. Merriam Rued 
Dieterich Kirchner Nelson Schaaf 
Engler Kleinbaum Nichols Schmitz 
Frederick Knaak Ogdahl Setzepfandt 
Gearty Knoll Olhoft Sikonki 
Gunderson Laufenburger Penny Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDU 

~~ 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland. J. 
Vega 
Wegener 
Willet 

S. F. No. 426: A bill for an act relating to taxation; providing 
that the reduced property tax classification for homesteads of 
disabled veterans be continued for their sul'lliving spouses; ex
tending the 3cc classification to property of persons receiving 
disability benefits from political subdivisions; amending Minne
sota Statutes 1978, Section 273.13, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affinnative were: 

Andenon 
Benedict 
Bemhagen 

Chmielewski 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hughes 

Humphrey 
Jenaen 
Johruoon 



1738 JOURNAL OF THE SENATE 

Keefe, J. McCutcheon Penny Setzepfandt 
Kirchner Menning Perpich Sikorski 
Kleinbaum Merriam Pillsbury Spear 
Knaak Nelson Purfeerst Staples 
Knoll Nichols Renneke Stokowaki 
Laufenburger Ogdshl Rued Strand 
Leeasrd Olhoft Schaaf Stumpf 
Luther Olson Schmitz Tenne§en 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[61ST DAY 

Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 216: A bill for an act relating to taxation; property 
tax; extending class 3cc to homesteads of persons receiving pri
vate disability pensions; amending Minnesota Statutes 1978, Sec
tion 273.13, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Benedict 
Bernhagen 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelaon 
Nichols 
Olhoft 
Olson 

Penny 
Perpich 
Pillsbury 
Purfeerst 
Henneke 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowald 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 261: A bill for an act relating to municipal industrial 
development; amending the definition of project; requiring a 
notice and hearing; amending Minnesota Statutes 1978, Sections 
474.01, Subdivision 7a, and by adding a subdivision; 474.02, Sub
division le, and by adding a subdivision; and 474.12. 

Mr. Humphrey moved to amend H. F. No. 261, as amended pur
suant to Rule 49, adopted by the Senate May 3, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
859.) 

Delete everything after the enacting clause and insert: 

"Section 1. [462C.0l] [AUTHORIZATION.] Subdwision 1. 
A statutory or home rule charter city may develop and administer 
programs of making or purchasing mortgage loans to finance the 
acquisition of single family housing by low and moderate income 
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persom and families anywhere within its boundaries upon the 
following conditiona: 

( a) The city develops a housing plan 118 required by rection 2; 

(b) A public hearing is held thereon after one publicGtion of 
notice in a newspaper circulating generally in the city, at least 30 
days before the hearing, after which the.plan may be adopted by 
resolution of the governing body with or without amendment; and 

(c) The plan is submitted to and approved by the Minnesota 
housing finance agency. 

Subd. 2. "Single family housing'' in sectiom 1 to 6 meons real 
property and improvements thereon or an apartment 118 dacribed 
in chapter 515 or any amendatory or supplemental law, which is 
own.ea or to be owned and occupied by one person or fa,mi,ly 118 a 
residence. 

Sec. 2. [462C.02] [CITY HOUSING PLAN.] Subdivision 1. 
The housing plan sfzall set forth: 

( a) The housing needs of the city and the data demonstrating 
those needs; 

(b) The plan of the city to meet identified housing needs, and 
the specific methods to be used to carry out the plan; 

( c) Target areas of the city for each method; 

( d) The financing program or programs to be included in the 
plan; 

( e) The number and qualificatiom of lenders eligible to partici
pate in the program; 

(f) The estimated amount of mortgage loans to be made or 
purchased in each program and the estimated amounts and timing 
of the sale of revenue bonds required to finance such loans, fund 
appropriate reserves, and pay costs of issuance; 

( g) Met hods for monitorinf. the implementation by participants 
to imure that the programs will be comistent with the plan and its 
objectives; 

(h) The administrative capacity of the city to monitor and su
pervise housing finance programs; 

(i) The cost to the city, including administrative costs; and 

(j) An analysis of how _tl}e !?'°I~ will meet the needs of low 
and moderate income families m the ctty. 

Subd. 2. For each program limits on gross income for persons 
and families to be served shall be established. The moderate in
come limit may not exceed 110 percent of the median fami.ly in
come as estimated by the United States department of housing 
and urban development for the nonmetropolitan county or stan
dard metropolitan statistical area, as the case may be, in which 
the city is located; except that if a city proposes special target 
areas in which redevelopment requires reestabli,shment of a proper 
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balance of income levels among residents or target areas with a 
high concentration of incomes below the HUD median, loans with 
high.er income limits or no limits may be proposed for such an 
area, provided th.at the total amount of such loans sh.all not e,cceed 
20 percent of the aggregate amount of all loans in all programs 
included in the plan. The Minnesota housing finance agency sh.all 
provide the relevant income data to any city requesting the data. 

Subd. 3. The plan shall establish maximum purchase prices or 
appraised values for homes eligible for mortgage loans in each 
program. The maximum price allowable shall not exceed three 
times the median family income established for any area served 
except for special target areas as provided in subdivision 2. The 
maximum purchase price for special target areas sh.all be three 
times the income limit, if any, established for the area. 

Subd. 4. Any financial institution as defined in section 47.0161, 
doinR business within the city which is an approved FHA/VA or 
FNMA/FHLMC lender shall be eligible for consideration for 
origination of loans in any city housing finance program. Other 
lenders may be eligible as provided in the program. Origination of 
loans in the program may not be limited to a single lender unless 
other eligible lenders are not interested in participating or the 
program clearly sets forth why a public purpose would be served 
by confining participation to one lender. 

Subd. 6. Financing under a single family housing bond issue 
may not be provided to a developer or builder or restricted to 
housing provided by one developer or builder. 

Sec. 3. [462C.03] [PLAN REVIEW.] Upon receiving a city's 
housing plan, the Minnesota housing finance agency shaU deter• 
mine whether the plan appears to: 

( a) Further local, regional and statewide housing policies; 

( b) Be capable of implementation without material adverse 
effect on financing programs of the agency, and without exceeding 
the limitation provided in section 6; 

( c) Provide for administrative and bond issuance costs which 
are reasonable; 

(d) Meet adequately the stated housing needs of the city; and 

( e) Comply with all other requirements of sections 1 to 6. 

Sec. 4. [462C.04] [MULTIFAMILY HOUSING DEVELOP
MENTS.] Subdivision 1. A statutory or home rule charter city 
may also plan, administer, and make a loan or loans to finance one 
or more multifamily housing developments within its boundaries, 
of the kinds and upon the conditions set forth in this section. A 
multifamlly housing development is an apartment house or a 
group of townhouses which include four or more dwelling units, 
each to be rented or sold to a person or family for use as a 
residence. A loan may be made for the acquisition and preparation 
of a site and the construction of a new development, or for the 
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aequisition of an existing building and site and the rehabilitation 
thereof, provided that: 

( a) The cost of rehabilitation of an existing building is esti
mated to equal at least $5,000 per dwelling unit or 50 percent of 
the appraised value of the original building and site, whichever is 
less; 

( b) At least a substantial portion of such rehabilitation cost is 
estimated to be incurred for compliance with building codes or 
conservation of energy; 

(c) Eaeh development upon completion shall comply with all 
applicable code requirements; 

( d) A loan or loans may be made for either the constrU£tion or 
the long term financing of a development, or both, including the 
financing of the aequisition of dwelling units and interests in com
mon facilities provided therein, by persons to whom such units and 
facilities may be sold as contemplated in chapter 5-15 or any sup
plemental or amendatory law thereof; and 

( e) Substantially all of the proceeds of each loan shall be used 
to pay the cost of a multifamily housing development, including 
property functionally related and subordinate to it; but nothing 
herein prevents the construction of the development over, under, 
or adjacent to, and in conjunction with faeilities to be used for 
purposes other than housing. 

Subd. 2. A development may be designed for occupancy by 
persons and families of low or moderate income, and by other 
persons and families to the extent determined to be necessary in 
furtherance of the policy of economic integration stated in section 
462A.02, subdivision 6, with housing assistance payments for the 
henefit of the renters of at least 10 percent of the dwelling units 
under section 8 of the United States Housing Act of 1937, as 
amended, or another amendatory or supplemental law of the 
United States. 

Subd. 3. A development may be located within a redevelopment 
project area established pursuant to chapter 462 or within a de
velopment district established pursuant to chapter 472A or within 
an industrial development district established pursuant to section 
458.191 without regard to the limitations and conditions set forth 
in subdivision 2. 

Subd. 4. A development may be designed for rental primarily to 
elderly or handicapped persons without regard to the limitations 
and conditions set forth in subdivision 2. 

Subd. 5. Each plan for a multifamily housing development or 
developments described in subdivision 1 shall be adopted after 
public hearing and approved by the agency as provided in section 
1, on the basis of the considerations stated in section 3. 

Subd. 6. The plan shall demonstrate need for the development 
or developments, describe the method of financing proposed, state 
whether the development is to be constTU£ted pursuant to subdi-
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vision 2, 3, or 4, and state the applicable limitations on gross 
income, if any, of the occupants. 

Sec. 5. [462C.05] [HOUSING REVENUE BONDS.] Subdiuision 
1. To finance programs or developments described in any plan the 
city council may, upon approval of the plan as provided in section 
I, subdivision 1, clause (c), issue and sell revenue bonds or obliga
tions which shall be payable exclusively from the revenues of the 
PT'Oflf"R'U1 or developments. In the purchase or making of singk 
family housing loans and the making of multifamily housing loans 
and the issuance of revenue bonds or other obligations the city 
may exercise or authorize an existing agency or one created by 
ordinance to exercise, within the corporate limits of the city, any 
of the powers the Minnesota housing finance agency may exercise 
under chapter 462A. 

Subd. 2. The aggregate principal amount of revenue bonds or 
other obligations issued by a city pursuant to this section shall not 
exceed an amount equal to $1,000 times its population on the 
effective date of this section until otherwise provided by law. I ts 
population shall be determined by the last state or federal census, 
or by the last official estimate of the metropolitan council, for a 
city in the metropolitan area, whichever is most recent. 

Sec. 6. [462C.06] [OTHER HOUSING LEGISLATION.] Sec
tions 1 to 6 do not impair or otherwise affect the validity or 
provisions for the security of any obligations issued or agreements 
made pursuant to law before the effective date of these sections. 
Sections 1 to 6 do not preclude or affect or limit the institution or 
financing or character of a housing program, project or develop
ment permitted for any city by any special law in effect on the 
effectiue date of these sections, except that no such city or agency 
thereof may issue obligations after January 1, 1980, for the pur
pose of financing a housing program or development of any kind 
referred to in sections 1 and 4, unless its plan therefor has pre
viously been reviewed and approved by the agency, and all such 
obligations issued by them after January 1, 1980, shall be subject 
to the limitations set forth in section 5, subdivision 2. 

Sec. 7. Minnesota Statutes 1978, Section 474.01, Subdivision 7a, 
is amended t.o read: 

Subd. 7a. No municipality or redevelopment agency shall under
take any project authorized by this chapt.er unless its governing 
body finds that the project furthers the purposes stated in this 
section, nor until the commissioner of securities has approved the 
project, on the basis of preliminary information which the com
missioner may require, as tending t.o further the purposes and 
policies of this chapter. Approval shall not be deemed to be an 
approval by the commissioner of securities or the state of the 
feasibility of the project or the terms of the revenue agreement t.o 
be executed or the bonds t.o be issued therefor, and the commis
sioner shall state this in communicating approval. 

Sec. 8. Minnesota Statutes 1978, Section 474.01, is amended by 
adding a subdivision t.o read: 
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Subd. 7 b. Prior to submitting an application to the commis
si.oner of securities requesting approval of a project pursuant to 
subdivision 7 a, the governing body of the municipality or rede
velopment agency shall conduct a public hearing on the proposal 
to undertake and finance the project. Notice of the time and place 
of hearing, and stating the general nature of the project and an 
estimate of the principal amount of bonds or other obUgations to 
be issued to finance the project, shall be published at least once 
not less than 15 days nor more than 30 days prior to the date fiud 
for the hearing, in the official newspaper and a newspaper of 
general circuJ,ation of the municipaUty or redevelopment agency. 
The notice shall state that a draft copy of the proposed applica
tion to the commissioner of securities, together with aU attach
ments and exhibits thereto, shaU be available for public inapection 
following the publication of such notice and shall specify the place 
and times where and when it will be so available. At the time and 
place fixed for the public hearing, the governing body of the 
municipaUty or the redevelopment agency shall give all parties 
who appear at the hearing an opportunity to express their view, 
with respect to the proposal to undertake and finance the project. 
Following the completion of the public hearing, the governing 
body of the municipaUty or redevelopment agency shall adopt a 
resolution determining whether or not to proceed with the project 
and its financing and may thereafter apply to the commissioner of 
securities for approval of the project. 

Sec. 9. Minnesota Statutes 1978, Section 474.02, is amended by 
adding a subdivision to read: 

Subd. Id. Notwithstanding any provision of this chapter, the 
term "project" shaU not include any property to be sold or to be 
affixed to or consumed in the production of property for sale, and 
shall not include any housing faciUty to be rented or used as a 
permanent residence. 

Sec. 10. [EFFECTIVE DATE.] This act is effective the day 
following final enactment. Sections 7 and 8 do not apply to a 
project which has been given preliminary approval by the govern
ing body of a municipality or redevelopment agency before the 
effective date. Section 9 does not apply to multifamily rental 
projects approved by the commissioner of securities or by a rede
velopment agency prior to April 15, 1979." 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of 
the proceedings on lI. F. No. 261. The following Senators answered 
to their names: 
Anderson Chmielewski Hughes Kleinbawn Luther 
Bang Davies Humphrey Knaak Menning 
Benedict Dunn Jensen Knoll Merriam 
Bernhagen Engler Keefe,J. Knutson Nelson 
Brataas Gunderson Keefe, S. Laufenburger Ogdahl 
Chenoweth Hanson Kirchner Lessard Olhoft 
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Penny Schaaf Solon Stumpf Wegener 
Peterson Schmitz Spear Tennessen 
Purfeerst Setzepfandt Staples Ueland, A. 
Renneke Sieloff Stokowski Ulland, J. 
Rued Sikorski Strand Vega 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Humphrey moved to amend the Humphrey amendment 
to H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 4, line 8, after the comma insert "without subjecting the 
interest on future bonds of the agency to federal income tax under 
any limitations imposed at the time by federal law," 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend the Humphrey amendment to 
H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 9, line 14 of the Humphrey amendment, delete "multi• 
family rental" 

Page 9, after line 16 of the Humphrey amendment, insert "No 
bond issue is validated by this act." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 36, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Knaak Pillsbury 
Bang Engler Merriam Schmitz 
Bernhagen Johnson Penny Setzepfandt 
Brataas Keefe. J. Peterson Sieloff 

Those who voted in the negative were: 
Anderson Gunderson 
Benedict Hanson 
Chenoweth Hugh es 
Chmielewski Humphrey 
Davies Keefe, S. 
Dieterich Kirchner 
Frederick Kleinbaum 
Gearty Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Nelson 
Ogdahl 
Olhoft 

Perpich 
Purfeerst 
Rued 
Schaaf 
Sikorski 
Solon 
Spear 
Staples 

Billers 
Strand 
Tennessen 

Stumpf 
Vega 
Wegener 
Willet 

The motion did not 
adopted. 

prevail. So the amendment was not 

Mr. Ogdahl moved to amend the Humphrey amendment to 
H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 7, line 2, before the period, insert ", but not to exceed 
$150,000,000" 

The motion prevailed. So the amendment to the Humphrey 
amendment was adopted. 

Mr. Ogdahl then moved to amend the Humphrey amendment 
to H.F. No. 261 as follows: 
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Page 9, after line 8, insert: 

"Sec. 10. Minnesota Statutes 1978, Section 474.03, is amended 
to read: 

474.03 [POWERS.] Any municipality or redevelopment agency, 
in addition to the powers presc!,'l'bed elsewhere by the laws of 
this state, shall have the power to: 

( 1) Acquire, construct, and hold any lands, buildings, ease
ments, water and air rights, improvements to lands and buildings, 
and capital equipment to be located permanently or used ex
clusively on a designated site and solid waste disposal and pollu
tion control equipment, regardless of where located, which are 
deemed necessary in connection with a project to be situated 
within the state, whether wholly or partially within or without 
the municipality or redevelopment agency, and construct, re
construct, improve, better, and extend such project; 

(2) Issue revenue bonds, in anticipation of tlw collection of 
revenues of such project, to finance, in whole or in part, the 
cost of the acquisition, construction, reconstruction, improve
ment, betterment, or extension thereof; 

( 3) Issue revenue bonds to pay, purchase or discharge all or 
any part of the outstanding indebtedness of a contracting party 
engaged primarily in the operation of one or more nonprofit hos
pitals or nursing homes, theretofore incurred in .the acquisition 
or betterment of its existing hospital or nursing home facilities, 
including, to the extent deemed necessary by the governing body 
of the municipality or redevelopment agency, any unpaid interest 
on such indebtedness accrued or to accrue to the date on which 
such indebtedness is finally paid; and any premium the govern
ing body of the municipality or redevelopment agency determines 
to be necessary to be paid to pay, purchase or def ease such out• 
standing indebtedness; if revenue bonds are issued for this pur
pose, the refinancing and the existing properties of the contract
ing party shall be deemed to constitute a project under section 
474.02, subdivision le. Industrial revenue bonds shall only be 
available under this provision if the commissioner of securities 
has been shown that a reduction in debt service charges to patients 
and third party payors will occur. All reductions in debt service 
charges pursuant to this program shall be passed on to patients 
and third party payors. These industrial revenue bonds may not 
be ~ for any purpose not consistent with the provisions of 
sections 145. 71 to 145.83 or chapter 256B; 

Nothing in this subdivision is intended to prohibit the use of 
revenue bond proceeds to pay outstanding indebtedness of a 
contracting party to the extent now permitted by law; 

( 4) Enter into a revenue agreement with any person, firm, or 
public or private corporation or federal or state governmental 
subdivision or agency in such manner that payments required 
thereby to be made by the contracting party shall be fixed, and 
revised from time to time as necessary, so as to produce income 
and revenue sufficient to provide for the prompt payment of 
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principal of and interest on all bonds issued hereunder when 
due, and the revenue agreement shall also provide that the con
tracting party shall be required to pay all expenses of the opera
tion and maintenance of the project including, but without Jimi. 
tation, adequate insurance thereon and insurance against all Ji. 
ability for injury to persons or property arising from the opera
tion thereof, and all taxes and special assessments levied upon 
or with respect to the project and payable during the term of 
the revenue agreement, during which term a tax shall be imposed 
and collected pursuant to the provisions of section 272.01, sub
division 2, for the privilege of using and possessing the project, 
in the same amount and to the same extent as though the con
tracting party were the owner of all real and personal property 
comprising the project; 

( 5) Pledge and assign to the holders of such bonds or a trustee 
therefor all or any part of the revenues of one or more projects 
and define and segregate such revenues or provide for the pay
ment thereof to a trustee, whether or not such trustee is in pos
session of the project under a mortgage or otherwise; 

(6) Mortgage or otherwise encumber such projects in favor 
of the municipality or redevelopment agency, the holders of such 
bonds, or a trustee therefor, provided that in creating any such 
mortgages or encumbrances a municipality or redevelopment agen
cy sliall not have the power to obligate itself except with respect 
to the project; 

(7) Make all contracts, execute all instruments, and do all things 
necessary or convenient in the exercise of the powers herein grant
ed, or in the performance of its covenants or duties, or in order to 
secure the payment of its bonds; including, but without limita
tion, a contract entered into prior to the construction of the 
project authorizing the contracting party, subject to such terms 
and conditions as the municipality or redevelopment agency shall 
find necessary or desirable and proper, to provide for the c;on
struction, acquisition, and installation of the buildings, improve
ments, and equipment to be included in the project by any means 
available to the contracting party and in the manner determined 
by the contracting party and without advertisement for bids as 
may be required for the construction or acquisition of othllr 
municipal facilities; 

(8) Enter into and perform such contracts and agreements 
with other municipalities, political subdivisions, and state agen
cies, authorities, and institutions as the respective governing 
bodies of the same may deem proper and feasible for or concem
ing the planning, construction, lease, purchase, mortgaging or 
other acquisition, and the financing of a p~ject, -and the main
tenance thereof, including an agreement whereby one municipality 
issues its revenue bonds in behalf of one or more other municipali
ties, which contracts and agreements may establish a board, com
mission, or such other body as may be deemed proper for the 
supervision and general management of the facilities of the 
project; provided, no municipality or redevelopment agency shall 
enter into or perform any contract or agreement with any school 
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district under which the municipality or redevelopment agency 
issues its revenue bonds or otherwise provides for the construc
tion of school facilities and the school leases or otherwise acquires 
these facilities; 

(9) Accept from any authorized agency of the federal govern• 
ment loans or grants for the planning, construction, acquisition, 
leasing, purchase, or other provision of any project, and enter 
into agreements with such agency respecting such loans or grants; 

(10) Sell and convey all properties acquired in connection with 
such projects, including without limitation the sale and convey
ance thereof subject to such mortgage as herein provided, and 
the sale and conveyance thereof under an option granted to the 
lessee of the project, for such price, and at such time as the gov
erning body of the municipality or redevelopment agency may 
determine, provided, however, that no sale or conveyance of such 
properties shall ever be made in such manner as to impair the 
rights or interests of the holder, or holders, of any bonds issued 
under the authority of this chapter; -

( 11) Issue revenue bonds to refund, in whole or in part, bonds 
previously issued by such municipality or redevelopment agency 
under authority of this chapter; 

(12) If so provided in the revenue agreement, terminate the 
agreement and re-enter or repossess the project upon the default 
of the contracting party, and operate, lease, or sell the project 
in such manner as may be authorized or required by the provi
sions of the revenue agreement or of the resolution or indenture 
securing the bonds issued for the project; any revenue agreement 
which includes provision for a conveyance of real estate to the 
contracting party may be terminated in accordance with the 
revenue agreement, notwithstanding that such revenue agreement 
may constitute an equitable mortgage provided that no municipali
ty or redevelopment agency shall have power otherwise to opera~e 
any project referred to in this chapter as a business or in any man
ner whatsoever, and nothing herein authorizes any municipality or 
redevelopment agency to expend any funds on any project herein 
described, other than the revenues of such projects, or the pro
ceeds of revenue bonds and notes issued hereunder, or other 
funds granted to the municipality or redevelopment agency for 
the purposes herein contemplated, except as may be otherwise 
permitted by law and except to enforce any right or remedy 
under any revenue agreement or related agreement for the benefit 
of the bondholders or for the protection of any security given in 
connection with a revenue agreement, provided that the public 
cost of redevelopment of land paid by a city or its redevelopment 
agency shall not be deemed part of the cost of any project sit
uated on such land; 

(13) Invest or deposit, or authorize a trustee to invest or de
posit, any money on hand in funds or accounts established in 
connection with a project or payment of bonds issued therefor, 
to the extent they are not presently needed for the purposes for 
which such funds or accounts were created, in accordance with 
section 471.56, as amended; and 
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(14) Waive or require the furnishing of a contractors payment 
and performance bond of the kind described in section 57 4.26 
and if such bond shall be required, then the provisions of chapter 
514 relating to liens for labor and materials, shall not be applicable 
in respect of any work done or labor or materials supplied for the 
project, and if such bond be waived then the said provisions of 
chapter 514 shall apply in respect of work done or labor or 
materials supplied for the project." 

Page 9, line 9, delete "10" and insert "11" 

Amend the title of H. F. No. 261 as amended pursuant to Rule 
49, May 3, 1979, as follows: 

(The title of the amended House File is identical to S. F. No. 
859.) 

Page 1, line 9, delete "and" 

Page 1, line 9, before the period insert "; and 474.03" 

The motion prevailed. So the amendment to the Humphrey 
amendment was adopted. 

Mr. Kirchner moved to amend the Humphrey amendment to 
H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 2, line 31, delete "110" and insert "90" 

The motion did not prevail. So the amendment to the Humphrey 
amendment was not adopted. 

Mr. Penny moved to amend the Humphrey amendment to H. F. 
No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 2, line 31, delete "110" and insert "150" 

The motion did not prevail. So the amendment to the Humphrey 
amendment was not adopted. 

Mr. Penny then moved to amend the Humphrey amendment 
to H.F. No. 261, adopted by the Senate May 10, 1979, as,follows: 

Page 3, line 1, delete "nonmetropolitan county or" and insert 
"Minneapolis-St. Paur• 

Page 3, delete line 2, and insert "area;" 

The motion did not prevail. So the amendment to the Humphrey 
amendment was not adopted. 

Mr. Penny then moved to amend the Humphrey amendment 
to H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 9, line 9, before "This" insert "Subdivision I." 

Page 9, after line 16, insert: 

"Subd. 2. Section 9 does not apply to future housing bond 
issues by the city of Waseca, up to an aggregate amount of 
$10,000,000. The city shall not be required to submit a housing 
plan to the Minnesota housing finance agency for approval." 
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The motion did not prevail. So the amendment to the Hum
phrey amendment was not adopted. 

Mr. Ueland, A. moved to amend the Humphrey amendment 
to H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 9, line 9, befol"I! "Thi$" insert "Subdivision 1." 

Page 9, after line 16, insert: 

"Subd. 2. Section 9 does not apply to future housing bond 
issues by the city of Mankato, up to an aggregate a11U1unt of 
$10,000,000, and the city of North Mankato, up to an aggregate 
amount of $5,000,000. Neither city shall be required to submit 
a housing plan to the Minnesota housing finance agency for 
approval." 

The motion did not prevail. So the amendment to the Hum
phrey amendment was not adopted. 

Mr. Penny moved to amend the Humphrey amendment to H. F. 
No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 9, lines 9 and 10, delete "Thi$ act is effective the day 
following final enactment." 

Page 9, line 14, delete "multifamily rental" 

Page 9, line 16, delete "April 15" and insert "August 1" 

The motion did not prevail. So the amendment to the Humphrey 
amendment was not adopted. 

Mr. Merriam moved to amend the Humphrey amendment to 
H. F. No. 261, adopted by the Senate May 10, 1979, as follows: 

Page 9 of the Humphrey amendment, after line 16, insert: 

"Section 9 does not apply to single family housing projects ap
proved by the commissioner of securities prior to April 15, 1979, 
if the project complies with the income and purchase price re
quirements of section 2, subdivisions 2 and 3; and the aggregate 
principal amount of the bonds authorized for the project does 
not exceed the limitation provided in section 5." 

The motion prevailed. So the amendment to the Humphrey 
amendment was adopted. 

Mr. Penny moved to amend the Merriam amendment to the 
Humphrey amendment to H. F. No. 261, adopted by the Senate 
May 10, 1979, as follows: 

Line 3 of the Merriam amendment, delete "April 15" and insert 
"August 1" 

The motion did not prevail. So the amendment to the Merriam 
amendment to the Humphrey amendment was not adopted. 

H. F. No. 261 was read the third time, as amended, and placed 
on its final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 1, as 
follows: 

Those who voted in the affinnative were: 
Anderson Gearty Knoll Penny 
Ashbach Gunderson Knutson Pet.eraon 
Benedict H81110n Laufenburger Pillsbury 
Bernhagen Hughee Lessard Purfeerst 
Brataas Humphrey Luther Renneke 
Chenoweth Jensen Menning Rued 
Chmielewski Johnson Merriam Schaaf 
Diet.erich Keefe, J. Neloon Schmitz 
Dunn Keefe, S. Ogdahl Setzepfandt 
Engler Kirchner Olhoft Sieloff 
Frederick Knaak Olson Sill era 

Mr. Davies voted in the negative. 

Speer 
Staples 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Business 

of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST BEADING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Messrs. McCutcheon, Coleman, Johnson, Septzepfandt and 
Merriam introduced-

S. F. No. 1567: A bill for an act relating to taxation; providing 
certain modifications of gross income; increasing and extending 
certain credits against income tax; increasing the maximum stan
dard deduction; providing for valuation of agricultural land for 
school aids purposes; increasing the state share of certain income 
maintenance payments; reducing certain property assessment 
ratios; increasing the homestead credit; eliminating the limited 
market value; increasing certain property tax refund amounts; 
abolishing the inheritance tax; establishing an estate tax; repeal
ing the gift tax; reducing the rate of sales and use tax on farm 
machinery; reducing the rates of tax on corporate and individual 
income; providing a property tax credit for commercial property; 
increasing the amount and providing for the distribution of aids 
to local governments; providing state assistance for municipal 
pension costs; altering the tax treatment of railroads; providing 
for payment in lieu of taxes on certain lands; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.212, Subdivision 
10; 256.82; 256D.03, Subdivision 2; 256D.36, Subdivision 1; 
272.02, Subdivision l; 273.11, Subdivision 2; 273.13, Subdivisions 
4, 5a, 6, 7, and 14a, and by adding a subdivision; 273.17, Sub
division l; 275.51, Subdivision 3d; 290.01, Subdivision 20; 290.06, 
Subdivisions 1, 2c, 3c, 3d, and 12, and by adding subdivisions; 
290.081; 290.09, Subdivision 15; 290A.03, Subdivision 11; 290A.04, 
Subdivisions 2, 2a, 2b, and 3; 291.005, Subdivision 1; 291.01; 



61ST DAY] fllURSDAY, MAY 10, 19'19 1761 

291.03; 291.05; 291.051; 291.06; 291.066; 291.07dm8ubcliviaion 
1; 291.08; 291.09, Subdivisions 5 and 7, and :i,, •,'.ng eubdm
sions; 291.11, Subdivision 1; 291.111, Subdmaion 1; 291.132; 
291.14; 291.19, Subdivision 3; . 291.20, Subctiviaion 1; 291.27; 
291.33, Subdivision 1; 295.02; 297A.Ol, by adding a eubdiriaian; 
297A.02; 297A.14; 297A.24; 352.15, Subdmaion l; 363.15; 35'.lO; 
354A.ll; 477A.Ol, Subdivisions 1, 2 and 4; 524.3-706; 524.3-916; 
524.3-1001; 525.091, Subdivisions 1 and 2; 525.312; 525.71; 526.74; 
and 525.841; and Chapters 270, 273 and 291, by adding aectioaa; 
repealing Minnesota Statutes 1978, Sections 3A.08; 273.11, Sub
division 2; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Sub
divisions 1,. 2, 3 and 4; 291.10; 291.11, Subdivisi- 2, 3, 4, 5, 
6, 7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdmaion 5; 291.20, 
Subdivision 3; 291.22; 291.23; 291.24; 291.25; 291.26; 291.29, 
Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 291.37; 
291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 292.04; 
292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 292.112; 
292.12; 292.125; 292.14; 292.15; 295.01, Subdivisions 2 and 3; 
295.02; 295.03; 295.04; 295.05; 295.12; 295.13; 295.14; and 
477 A.01, SubdivisiollB 3 and 4a. 

Referred to the Committee on Tues and Tu Laws. 

UCBBS 

Mr. Hanson moved that the Senate do now nceee until 1:30 
o'clock p.m. The motion prevailed. 

The hour of 1:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

-Mr. Bang was excused from the Session of today from 10:00 
to 10:45 o'clock p.m. Mr. McCutcheon was excueed from the 
Session of today from 11:00 to 1:00 o'clock p.m. Mr. Sieloff was 
excused from the Session of today until 10:55 o'clock a.m. Mr. 
lnland, J. was excused from the Session of today from 11:15 to 
11:45 o'clock a.m. 

CALL OF 'ftlB SBNA'D 

Mr. Hanson imposed a call of the Senate. The following Sen
ators answered to their names: 
Bang Engler Kleinbaum Olson 
Bernhagen Frederick Knoll Penny 
Brataas Gearty Laufenburger Peterson 
Chenoweth Hughes Luther Pillsbury 
Coleman Johnson Menning Purfeel'Bt 
Davies Keefe, J. Merriam Rued 
Dieterich Keefe, S. Nelson Schaaf 
Dunn Kirchner Ogdahl Solon 

Spear 
Strand 
Ueland,A. 
Vega 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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SPECIAL ORDER 

S. F. No. 697: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that the funds previously 
authorized for certain purposes may be spent entirely for one of 
those purposes. 

Was read the third time and placed on its final passage. 

The question was tsken on the passage of the bill.: 

The roll was called, and there were yeas 41 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Keefe,J. 

Keefe,S. 
Knaak 
Knoll 
Laufenburger 
Luther 
Menning 
Merriam 
Nelson 
Nichols 

Perpich 
Pillsbury 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sillers 
Spear 
Strand 

So the bill passed and its title was agreed to. 

Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1343, 1476, 838, 1314, 758, 975, 
959, 960, 961, 996, 1041 and H. F. Nos. 340, 99, 534, 588, 748, 
222, 313, 508, 1018, 1062, 123, 1353, 546 makes the following 
report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which fioor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Merriam moved that H. F. No. 223 be taken from the table. 
The motion prevailed. 

H. F. No. 223: A bill for an act relating to education; providing 
for aids to education, aids to libraries, tax levies and the distribu
tion of ts>< revenues; granting certain powers and duties to teach
ers, school bus drivers, school boards, school districts, educational 
cooperative service units, the Minnesota educational computing 
consortium, courts, the commissioner of education, the commis
sioner of health, the department of education, the state board of 
education and the stste board for vocational education and other 
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state agencies; creating a legislative school finance study commis
sion; changing the method of computing foundation aid and levy 
limitations; providing aid for sparsely populated school districts, 
basic skills programs, new jobs programs and programs for gifted 
and talented students; changing procedures for decisions concern
ing the education of handicapped children; increasing tuition at 
area vocational-technical institutes; appropriating money; amend
ing Minnesota Statutes 1978, Sections 3.9271, Subdivision 1, and 
by adding a subdivision; 3.9272; 16.93; 120.075; 120.17, Subdivi
sions 3b and 7a; 121.912, by adding a subdivision; 121.92, Sub
division 2; 123.34, Subdivision 8; 123.35, by adding a subdivision; 
123.58, Subdivision 6, and by adding a subdivision; 123. 702, Sub
division 1, and by adding a subdivision; 123.703, Subdivisions 1 
and 3; 123.705; 123.741, Subdivision 1; 123.937; 124.01; 124.11, 
Subdivision 4; 124.17, Subdivision 1; 124.212, Subdivisions 1, 6c, 
7c, 11, 20, and by adding subdivisions; 124.222, Subdivisions la, 
lb, 2a, 2b and 6; 124.223; 124.245, Subdivisions 1 and 2; 124.26, 
Subdivision 3; 124.271, Subdivisions 2, 5, and by adding a sub
division; 124.32, Subdivisions 1, la, 5, 7 and 10; 124.561, Subdivi
sion 3a; 124.562, Subdivisions 1 and 2; 124.563, Subdivision 1; 
124.565, Subdivision 3, 4, and by adding a subdivision; 124.572, 
Subdivision 2; 124.574, Subdivision 2; 124.646, Subdivision 1; 
125.60, Subdivisions 1, 2, 3, 4, and by adding subdivisions; 125.61, 
Subdivisions 1, 2, 3, 4, and by adding subdivisions; 126.39, Sub
division 10; 126.40, Subdivision 3; 126.41, Subdivision 1; 126.52, 
Subdivision 10; 126.53, Subdivision 3; 126.54, Subdivision 1; 
128A.02, Subdivision 6; 134.30, by adding a subdivision; 134.32, 
Subdivision 5; 134.33, Subdivision 1; 134.34, Subdivisions 1 and 
2; 134.35, Subdivisions 1 and 2; 169.44, Subdivisions 1, 2, and 
by adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, lla, 
and by adding subdivisions; 354.094, Subdivisions 3 and 6; 354.66, 
Subdivisions 1, 2, 3, 8, and by adding subdivisions; 354A.091, Sub
divisions 1, 3, 6, and by adding a subdivision;. 354A.22, Subdivi
sions 1, 2, 3, 8, and by adding subdivisions; 471.61, Subdivision 
lb; and Chapters 124, by adding sections; and 134, by adding 
sections; repealing Minnesota Statutes 1978, Sections 120.171; 
124.212, Subdivisions 6b and 7b; 124.241; 126.16; 126.18; 134.33, 
Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125, Sub
divisions 6 and 7. 

SUSPENSION OF RULES 

Mr. Merriam moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 223 and that the rules of the Senate 
be so far suspended as to give H. F. No. 223 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 223 was read the second time. 

Mr. Merriam moved to amend H. F. No. 223 as follows: 
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Delete everything after the enacting clause and insert: 

"ARTICLE I 
FOUNDATION AID PROGRAM 

[51ST DAY 

:,. Section 1. Minnesot'I Statut.es 1978, Section 124.11, Subdivision 
5, is amended to read: 

Sul:id. 5. Each year, J,eginning in 1978, based on cunent year tax 
data reported in the abstracts of tax lists, the commissioner of 
revenue shall detennine the distribution to each school district of 
the amount of revenue lost as a result of the Nduction in property 
i.m, provided in section 3!13,133 5 of this wticle. On or before 
Jilly 15, 1978, and on or before July 15 of each year thereafter, the 
cornmiPPion"'I' of revenue shall certify the amounts so detennined 
to the department of education. Beginning in 1978, the depart. 
m!!Dt of education shall pay each school district one-half of its 
distribution in August and the r,,maining one-half in the following 
November, as part of the foundation aid payment to each district 
in those months. 

Sec. 2. Minnesota Statut.es 1978, Section 124.17, Subdivision 1, 
is amended to -d: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each :resident pupil in average daily membembip 
shall be counted as follows: 

(1) In an elementary school: 

(a) For handicapped pre-kindergarten pupils, as defined in sec
tion 120.03, enrolled in programs approved by the cornmissioner, 
one-baH pupil unit; 

(b) For kindergarten pupila emoiled in one-half day sessions 
throughout the school year or the equivalent thereof, one-half 
pupil unit; and 

( c) For other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. 
Pupils enrolled in the seventh and eighth grades of any school 
sball be counted as secondary pupils. 

(4) To meet the problems of educational overburden cauaed by 
broken homes, poverty and low income, each pupil in clauses ( 1) 
and (2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school 
district on October 1 shall be counted as an additional five-tenths 
pupil unit. By March 1 of each year the department of public 
welfare sball certify to the department of education, and to each 
school district to the extent the information pertains to it, that 
information concerning children from families with dependent 
children who were enrolled in the school district on the preceding 
October 1 which is necessary to calculate pupil units. Additional 
aids to a district for such pupils may be distributed on a delayed 
basis until the department of education publicly certifies that the 
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information needed for paying 1111ch aids is available on such a 
timely basis that such aids may be paid concurrently .. with other 
foundation aids. 

( 5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in the 
district for the same year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration shall be 
rounded down to the nearest whole percent for purposes of this 
clause, provided that in districts where the percent of concentra
tion is less than six, no additional pupil units shall be counted 
under this clause for pupils from families receiving aid to de
pendent children or its successor program and provided further 
that no such pupil shall be counted as more than one and one
tenth additional pupil units pursuant to clauses (4) and (5). Such 
weighting shall be in addition to the weighting provided in clauses 
( 1), ( 2), % and ( 4). School districts are encouraged to allocate a 
major portion of the aids that they receive on account of clauses 
( 4) and ( 5) to primary grade programs and services, particularly 
to programs and services that · involve participation of parents. 
Eaehaistriet;reeewingaidsen aeeaUM elheth elausee (# alMl ~ 
eilaD eote.hlisb alMl mcbt.aift aeeelmte separate ff81B all MBel' ais
met aeee11Rts 181' the ,eeeipt and. Elisb11P11ement el all sueit aids 
reeei;-eEI, 

(6) Where the i&tal pupil units el a Elietliet a,e use4 as a 
multiplie, in deteftmning faun!Wien aids and &l)enEling • ~ 
Jimitatiane llB9 wllel'e the aetuaJ n1il!lhe, 9f pupil IIRita 1!ae • 
e,esaed H&m the pl'ielo yeal'y the mHBBel' ef pupil units ehall ~ 
~e gpeate, el ~ the 1111etiant elltained when the Slim e4 h 
RIIH198PII el aetua-1 pupil 11BH6 m the dishiet 181' the ;we pl'ielo yelll'8 
and fhe eunen$ yea, and 8B8 Efll6Mer 9f the numl:Je, ef aetulll 
pupil IIBits in the dietloiet f9l' the tmra prier y-, is di!liEled lly 
~ e, W the numlier el aetuaJ pupil units fei! the euRent yeH 
inePeasea lly ..6 times ill<- differenee lletweoo tlie ~ flupi' IIRHB 
fat, the pl'ielo year enEl the GIH'i'e!N Yil&lr Qn)y m IIBH6 as eem
puted in eiaQses (» and ~ ehall Ile inelli f@ Jl1H'P8888 el 
eemputatiens made 13J11muant te this elause, A district shall base 
its count of pupil units on the greater number obtained from either 
subclause (a) or (b) of this clause. Only pupil units as computed 
in clauses (1) and (2) shall be included for purposes of the com
putation made pursuant to this clause. 

( a) Where the total pupil units of a district are used as a 
multiplier in determining foundation aids and spending and levy 
limitations and where the actual number of pupil units is less than 
the average of actual pupil units in the district for the three prior 
years and the current year, the number of pupil units shall equal 
the average of actual pupil units for three prior years and the 
current year. 

(b) Where the total pupil units of a district are used as a 
multiplier in determining foundation aids and spending and levy 
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UmitatioM and where the actual number of pupil units has de
cm,aed from the prior year, the number of pupil units sllall equal 
the number of actual pupil units for the cun-ent year increased by 
.6 times the difference between the actual pupil units for the prior 
rear and the current year. 
,,. (7) In diatricta main1:J!ining classified secondary schools where 
the actual number of pupil units hss increased from the prior year 
by two peroent or more, the additional pupil units over the prior 
year, as computed in clauses (1) and (2), shall be multiplied times 
one-t.enth for each peroent of increase over the J>rior year and a 
number of pupil units equal to the product shall be added to the 
other units for the district. The peroent of increase shall be rounded 
up to the next whole percent for purpoees of this clause, provided 
that in districts where the percent of increase is less than two, no 
additional pupil units shall be added to the other units for the dis
trict and provided further that the number of pupil units of increase 
over the prior year shall under no circumstsnces be multiplied by 
more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

(9) A district shall base its count of pupil units on the greater 
number obtained from clauses (1) and (2) or the greater number 
obtained from either clause ( 6) or (7). 

Sec. 3, Minnesota Statutes 1978, Section 124.19, is amended by 
adding a subdivision to read: 

Subd. 2. In an elementary school where the number of instruc
tional hours in the school day is greater than the number of in
structional hours prescribed in the rules of the state board for the 
school day, the e:rcess number of instructional hours for those days 
may be calculated to fulfill the requirements of subdivision 1, pro
vided that the school is in session for not less than 160 days during 
the school year, and provided that no instructional hours are in
cluded from half-day sessions or any school day which has less 
instructional hours than the number of instructional hours pre
scribed in the rules of the state board. 

Sec. 4. Minnesota Statutes 1978, Section 124.20 is amended to 
read: 

124.20 [EDUCATION; STATE AID; SUMMER SCHOOL 
AND FLEXIBLE SCHOOL YEAR CLASSES.] Foundation aid 
for ( 1) summer school classes which are not a part of the regular 
school term in hospitals, sanatoriums, and home instruction pro
grams, (2) inter-session classes of flexible school year programs, 
and ( 3) summer school classes in elementary and secondary schools, 
&B& f# m1mmw sekeel: ieswetioR in teaeftePS eellege lal}eMe~y 
eeheele ep in i:ho 111iive!Bity laheffieey eeheel, shall be paid at a 
proportionate rate for foundation aids paid but not less than 50 
percent of the foundation aid formula allowance for the preceding 
regular school year; provided that no district shall receive aid for 
programs under this section in an amount greater than its actual 
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expenditures for these programs; provided further, that for pll!JlCI.NI 
of computing summer school foundation aid, a district's foundatilln 
aid for the regular school year shall be reduced by the amount of 
the agricultural tsx credit included in that foundation aid. .. 

Sec. 5. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.211) [STATE SCHOOL AGRICULTURAL CREDIT.]· 
The county auditor shall reduce the taz for school purpo,ea on 
all property receiving the homestead credit purswnt to section 
273.13, subdivision 6, by an amount equal to the tas levy that 
would be produced by applying a rate of 15 mills on the property. 
The county auditor shall reduce the taz for school purposes on all 
other agricultural lands and all real estate devoted to temporary and 
seasonal residential occupancy for recreational puf'P(>Be$, but not 
devoted to commercial purposes, by an amount that would be pro
duced by applying a rate of ten mills on the property. The amounts 
so computed by the county auditor shall be submitted to the com• 
missioner of revenue as part of the abstracts of tas lilt, required lo 
be filed with the commissioner under the prouuions of section 
275.29. Any prior year adjustments shall alao be certified in the · 
abstracts of tax lists. The commissioner of revenue shall review such 
certifications to determine their accuracy. He may make such 
changes in the certification as he may deem necessary or retum a 
certification to the county auditor for corrections. · 

In 1977, payment shall be made according to .the procedure pro
vided in section 273.13, subdivision 15a, for the purpose of replacing 
revenue lost as a result of the reduction of property taxes provided 
in this section. In 1978, payment shall be made pursuant to sections 
124.212, subdivi.sion 7b and 124.11, for the purpose of replacing rev- . 
enue lost as a result of the reduction in property taxes provided in 
this section. There is appropriated from the general fund in the 
state treasury to the commissioner of revenue the amount necessary 
to make these payments in fiscal year 1978. There is appropriated 
from the general fund in the state treasury to the department of 
education the amount necessary to make these payments in fiscal 
year 1979 and thereafter. 

Sec. 6. Minnesota Statutes 1978, Section 124.212, Subdivision 1, 
is amended to read: 

124.212 [FOUNDATION AID.] Subdivision 1. The foundation 
aid program for school districts for school years 19!17 l9'i!8 1979-
1980 and 1978 1979 1980-1981 shall be governed by the t.enns and 
provisions of this section. 

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivision 6c, 
is amended to read: 

Subd. Sc. For the 1979-1980 school year a district shall receive in 
foundation aid $!,Hie $1,182 per pupil unit less 27 mills times the 
1977 adjusted assessed valuation of the district, plus the amount of 
the agricultural tax credit by which 1978 payable 1979 property 
truces in the district are reduced pursuant to the state school agri
cultural credit in section m..132 5 of this article. 
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Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivision 7c, 
is amended to read: 

Subd. 7c. For the 1980-1981 school year a district shall receive 
in foundation aid ~ $1,266 per pupil unit less l!!i- 24 mills 
times the 1978 adjusted assessed valuation of the district, plus the 
amount of the agricultural tax credit by which 1979 payable 1980 
property taxes in the district are reduced pursuant _to the state 
school agricultural credit in section l!'i:3.132 6 of this article. 

Sec. 9. Minnesota Statutes 1978, Section 124.212, Subdivision 
1 O, is amended to read: 

Subd. 10. (a) The equalization aid review committee, consisting 
of the commissioner of education, the commissioner of administra
tion, and the commissioner of revenue, is hereby continued and 
permanently established. The duty of this committee shall be to 
review the assessed valuation of the districts of the state. When 
such reviews disclose reasonable evidence that the assessed valua
tion of any district furnished by any county auditor is not based 
upon the market value of taxable property in such district, then 
said committee shall call upon the department of revenue to ascer
tain the market value of such property, and adjust such values as 
required by law to determine the adjusted assessed valuation. 
The department of revenue shall take such steps as are necessary 
in the performance of that duty and may incur such expense as is 
necessary therefor. The commissioner of revenue is authorized to 
reimburse any county or governmental official for services per
formed at his request in ascertaining such adjusted valuation. On 
or before March 15, annually, the department of revenue shall 
submit its report on the assessed values established by the 
previous year's assessment to said committee for approval or re
jection and, if approved, such report shall be filed not later than 
the following July 1 with the commissioner of education and each 
county auditor for those school districts for which he has the 
responsibility for determination of mill rates. A copy of the ad
justed assessed value so filed shall be forthwith mailed to the clerk 
of each district involved and to the county assessor or supervisor 
of assessments of the county or counties in which such district is 
located. 

(b) For purposes of determining the adjusted assessed value of 
agricultural lands for the calculation of~ 1978 adjusted assessed 
values and thereafter, the market value of agricultural lands shall 
be -the Mi*hmeMe a¥el'Eljre ef -f-B- the priee fei, wmeh the preperty 
-..W eeP. m an am1s ~ -tPaBeae-tieB; ana ~ the income 
wh/ch could be derive~ from its free market gross rental rate capi
talized at a rate of B¼Be ten percent. Value determined pursuant 
to this clause shall be based on comparison of income and assess
ments from only the most recent applicable year, and shall not be 
subject to a three-year series of comparisons. 

Sec. 10. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 
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(124.216] Subdivision J. [DEFINITION.] For the purposes of 
this section "pupil unit" has the meaning defined-• in section 
124.17, subdivision 1, clauses (I) and (2). 

Subd. 2. For the 1980-1981 and 1981-1982 school years, a 
district with 950 or less pupil units which receives less than $200 
per pupil unit in foundation aid under that year's foundation aid 
formula provided in section 124.212 shall receive the difference 
between $200 per pupil unit and the amount the district receives 
per pupil unit under that year's foundation aid. This payment 
shall be known as the minimum aid payment. 

Subd. 3. A district which qualifies to receive aid pursuant to 
subdivision 2 of this section and which qualifies to receive aid 
pursuant to section 11 of this article shall receive the greater 
amount provided by either section, but shall not receive aid under 
both sections. 

Subd. 4. The payments made to a district pursuant to sub
division 2 shall not be treated as a district's foundation aid for
mula allowance for any purpose except that the date of the pay
ments shall be as provided in section 124 .11. 

Sec. 11. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

(124.224) [SPARSITY AID.] Subdivision 1. The spanity aid 
allowance program for school years 1979-1980 and 1980-1981 shall 
be governed by the terms and provisions of this section. 

Subd. 2. [DEFIN1TIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

( a) "High schoo'f' means a secondary school, as defined in 
Minnesota Statutes, Section 120.05, Subdivision 2, Clause (3), 
which enrolls pupils in each of grades ten, eleven and twelve. 

(b) "Secondary average daily membership" means the follow
ing: 

(i) In a school district with only one high school, secondary 
average daily membership means the average daily membership 
of resident pupils in grades seven through twelve, as defined in 
section 124.17, subdivision 2. 

(ii) In a school district with more than one high school, sec
ondary average daily membership for a high school means the 
aver~e daily membership of resident secondary pupils enrolled 
in the high school, as defined in section 124.17, subdivision 2, 
plus the average daily membership of resident pupils in grades 
7, 8 and 9 attending public school who are not currently enrolled 
in that high school but who would ordinarily progress to grades 
10, 11 and 12 in that high school. 

( c) "Attendance area" means the quotient of the total swtace 
a,:ea _of a district divided by the number of high schools in the 
district. 

( d) "Isolation index" means the sum of: 
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(i) The distance in miles mea8ured by the usuat traveled 
routes between a particular high school in a district and the near
est other high school, plus 

(ii) The square root of one-half the attendance area. 

·- ( e) "Qualifying high school" means a high school with an 
isolation indes of greater than. 18 and with secondary average 
daily membership of less than 500 in the year for which the aid 
is to be paid. 

Subd. 3. [QUALIFICATION.] To qualify for aid under this 
section, a district must have at lea8t one qualifying high sclu!ol. 

Subd. 4. [COMPUTATION.] A district which qualifies for 
aid under this section shaU receive an amount of aid equal to the 
sum of the amounts determined by computing the following prod
uct for each qualifying high school in the district: 

( a) 93 percent of the foundation aid formula allowance for 
the school year, multiplied by 

(b) The secondary average daily membership, multiplied by 

(c) The quotient obtained by dividing (1) the remainder of 
500 minus the secondary average daily membership by (2) the 
sum of 500 plus the secondary average daily membership, mul
tiplie4 by 

(d) The quotient obtained by dividing (1) the remainder of 
the isolation indes minus 18 by (2) the isolation indes. 

Subd. 4a. [ISOLATED ELEMENTARY SCHOOLS.] Any 
school district which operates an elementary school, a8 defined in 
Minnesota Statutes, Section 120.05, Subdivision 2, enrolling fewer 
than 20 pupils, and which is at least 50 miles by the most direct 
paved roads from the nearest other Minnesota elementary school, 
shall receive an amount equal to the foundation aid formula 
allowance times the number of pupils enrolled in that school in 
addition to all other aids the district is entitled to pursuant to 
chapter 124. 

Subd. 5. [AID PAYMENTS.] The aid in this section shall be 
in addition to all other aids a school district receives. The aid 
payments in this section shall be paid to a district pursuant to 
section 124.11. 

Subd. 6. [DUTIES OF DEPARTMENT OF EDUCATION.] 
The department of education shall determine the mea8urement 
and calculation of the isolation indes and all other data necessary 
to implement this section. 

Sec. 12. Minnesota Statutes 1978, Section 272.115, Subdivision 
4, is amended to read: 

Subd. 4. Beginning with taxes payable in 1979, no real estate 
sold on or after January 1, 1978 Ior which a certificate of value 
is required pursuant to subdivision 1 shall receive the homestead 
credit provided under section 273.13, subdivisions 6 and 7; the 
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state school agricultural mill credit provided in secUon ll'Jlldall 
5 of this article; or the taconite homestead credit pJOVided in NC
tions 273.134 to 273.136,. unless a certificate of value bu been 
filed with the county auaitor in accordance with this eectioa. 

This subdivision shall app_ly to any real estate tues that ue 
payable the year or years following the sale of the property. 

Sec. 13. MinnPIIOta Statutes 1978, Section 273.13, Subdmlion 
6, is amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by 
class 1 hereof, and which is used for the purposes of a IK>m-t.d 
shall constitute class 3b and shall be valued and assessed at 18 
percent of the market value thereof in 1977, for taxes payable in 
1978, and at 16 percent thereafter. The property tax to be paid 
on class 3b property as otherwise determined by law not exceeding 
120 acres less any reduction received pursuant to section 273.136, 
regardless of whether or not the market value is in excess of the 
homestead base value, shall be reduced by 45 percent of the tax; 
provided that the amount of said reduction shall not esceed $325. 
Valuation subject to relief in 1977 for taxes payable in 1978 shall 
be limited to 120 acres of land, most contiguous surroundinlt, or 
bordering the house occupied by the owner as his dwelling place, 
and, such other structures as may be included thereon utilized by 
the owner in an apicultural pursuit. For taxes levied in 1978 
payable 1979 and subsequent years, valuation subject to relief shall 
be limited to 160 acres of land, most contiguous surrounding, or 
bordering the house occupied by the owner as his dwelling place, 
and such other structures as may be included thereon utilized by 
the owner in an agricultural pursuit. If the market value is in 
excess of the homestead base value, the amount in excess of that 
sum shall be valued and assessed at 31 percent of its market value 
in 1977, for taxes payable in 1978, and at 30 percent thereafter. 
Tl)e first $12,000 market value of each tract of real estate which 
is rural in character and devoted or adaptable to rural but not 
necessarily agricultural use, used for tlie purpose of a homestead 
shall be exempt from taxation for state purposes; except as specific• 
ally provided otherwise by law. 

Agricultural land as used herein, and in section :!!13.133 5 of this 
article, shall mean contiguous acreage of ten acres or more, primar• 
ily used during the preceding year for agricultural purposes. Agri
cultural use may include pasture, timber, waste, unusable wild 
land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Sec. 14. Minnesota Statutes 1978, Section 275.125, Subdivision 
2a, is amended to read: 

Subd. 2a. (1) In w;;i: 1979 , a school district may levy for all 
general and special school purposes, an amount equal t.o the amount 
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raised by ll8 24 mills times them& 1978 adjust.ed assessed valua
tion of the district less any amount received pursuant to section 8 of 
this article. 

(2) In ¼9!13 1980, a school district may levy for all general and 
special school purposes, an amount equal to the amount raised by a.; 
21 mills times the~ 1979 adjust.ed assessed valuation of the dis
trict less any amount received pursuant to section 8 of this article. 

( 3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the 
levy certified in 1978, payable in 1979, the foundation aid to the 
district for the 1979-1980 school year, and for subsequent levies, 
foundation aid for subsequent school years, calculated pursuant 
to section 124.212, shall be reduced to an amount equal to the 
ratio between the actual levy and the maximum levy allowable 
under clauses ( 1) and ( 2) times the foundation aid to which the 
district is otherwise entitled for that year. For purposes of compu
tations pursuant to this clause, the maximum levy allowable and 
the actual levy under clauses ( 1) and ( 2) shall be increased by 
any reduction of this levy which is required by section 275.125, 
subdivision 9 or any other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be in
creased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which 
will commence in a specific school year. The question on the 
ballot shall state the maximum amount of the increased levy in 
mills, the amount that will be raised by that millage in the first 
year it is to be levied, and that the millage shall be used to finance 
school operations. The question may designate a specific number 
of years for which the referendum authorization shall apply. If 
approved, the amount provided by the approved millage applied 
to each year's taxable valuation shall be authorized for certifica
tion for the number of years approved, if applicable, or until re
voked by the voters of the district at a subsequent referendum. 

( b) A referendum on the question of revoking the increased levy 
amount authorized pursuant to clause (a) of this clause may be 
called by the school board and shall be called by the school board 
upon the written petition of qualified voters of the district. The 
amount approved by the voters of the district pursuant to clause 
(a) of this clause must be levied at least once before it is subject 
to a referendum on its revocation for subsequent years. Only one 
such revocation election may be held to revoke a levy for any specific 
year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in 
excess of 15 percent, or 10 percent if the school board election 
is held in conjunction with a general election, of the average 
number of voters at the two most recent district wide school 
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elections. A referendum invoked by petition aball be held within 
three months of submission of the petition to the IICboo1 boud. 

(d) Notwithstanding any law to the cont,uy, the appacnal 
of 50 percent plus one of those voting on the question ii '9Cluired 
to pass a referendum. 

(e) Within 30 days after the district holds a refenndum ~ 
suant to this clause, the district aball notify the mmariMioner 
of education of the results of the referendum. 

Sec. 15. Minnesota Statutes 1978, Section 276.04, u amended 
to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists. from the county a11ditor, 
the county treasurer shall, if directed by the county ooard, give 
three weeks' published notice in a newspaper specifying the rates of taxation for all general purpoeea and the amOUDts railed 
for each specific purpose. He shall, whether or not directed by · 
the county board, cause to be printed on all tax stat.ementa, or 
on an attachment, a tabulated statement of the dollar amount 
due to each taxing authority and the amount to be paid to the 
state of Minnesota from the parcel of real property for which 
a particular tax statement is prepared. The dollar amounts due 
the state, county, township or municipality and school district 
shall be separately stated b11t the amounts d11e other taxing dis
tricts, if any, may be aggregated. The property tax statements 
for class 2a property shall contain the same information, .that is 
required on the tax statements for real property. The county 
treasurer shall mail to taxpayers statements of their personal 
property taxes due, such statements to be mailed not later than 
February 15 ( except in the case of Class 2a property), statements 
ot the real property taxes due shall be mailed not later than 
January 31; provided, that the validity of the tax shall not be 
affected by failure of the treasurer to mail such statement. Such 
real and personal property tax statements shall contain the market 
value, as defined in section 272.03, subdivision 8, used in deter
mining the tax. The statement shall also include the base tax as 
defined in section 273.011, subdivision 4, for qualified property 
as defined in section 273.011 for which the credit provided for 
in section 273.012 is claimed. The statement shall show the 
amount attributable to section 8\!3,188 5 of this article as "state 
peia school agricultural credit" and the amount attributable to 
section 273.13, subdivisions 6 and 7 as "state paid homestead 
credit". The commissioner of revenue shall provide each county 
auditor with the names of those persons in the assessor's dis
trict who have filed and qualified for the property tax crlidit 
pursuant to sections 273.011 and 273.012 and shall inform the 
assessor of the base tax of those persons. If so directed by the 
county board, the treasurer shall visit places in the county as 
he .deems expedient for the purpose of receiving taxes and the 
county board is authorized to pay the expenses of such visits 
and of preparing duplicate tax lists. 
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Sec. 16. Minnesota Statutes 1978, Section 290A.03, Subdivision 
13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes 
payable" means the property tax exclusive of special assessments, 
penalties, and interest payable on a claimant's homestead before 
reductions made pursuant to section 273.13, subdivisions 6 and 7, 
but after deductions made pursuant to see~iee& 278,132 section 5 
of this article and section 273.135, in 1977 or any calendar year 
thereafter. No apportionment or reduction of the "property taxes 
payable" shair be required for the use of a portion of the claim
ant's homestead for a business purpose if the claimant does not 
deduct any business depreciation expenses for the use of a por
tion of the homestead in the determination of federal adjusted 
gross income. For homesteads which are mobile homes as defined 
in section 168.011, subdivision 8, "property taxes payable" shall 
also include 22 percent of gross rent paid in the preceding year 
for the site on which the homestead is located, exclusive of 
charges for utilities or services. When a homestead is owned by 
two or more persons as joint tenants or tenants in common, 
such tenants shall determine between them which tenant may 
claim the property taxes payable on the homestead. If they are 
unable to agree, the matter shall be referred to the commissioner 
of revenue and his decision shall be final. Property taxes are 
considered payable in the year prescribed by law for payment of 
the taxes. 

In the case of a claim relating to "property taxes payable", the 
claimant must have owned and occupied the homestead on January 
2 of the year in which the tax is payable. 

Sec. 17. [REPEALER.] Minnesota Statutes 1978, Sections 
124.212, Subdivisions 6b and 7b; and 273.132 are repealed. 

Sec. 18. [DEFICIENCY APPROPRIATION.] There is appro
priated from the general fund to the department of education the 
sum of $1,155,000 for a deficiency in fiscal year 1979 for 1978 
summer school programs. 

Sec. 19. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is 
appropriated: 

$640,740,000 1980, 

This amount includes $58,600,000 for aid for fiscal year · 
1979 payable in fiscal year 1980, and $582,140,000 for aid 
for fiscal year 1980 payable in fiscal year 1980. 

$683,200,000 1981. 

This amount includes $60,000,000 for aid for fiscal year 
1980 payable in fiscal year 1981, and $623,200,000 for aid 
for fiscal year 1981 payable in fiscal year 1981. 
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Subd. 3. [SUMMER SCHOOL.] For state aid for summer school 
there is appropriated: · 

$11,760,000 1980, 

This amount is for 1979 summer school programs. 

$12,620,000 1981. 

This amount is for 1980 summer school programs. 

Subd. 4. [SPARSITY AID.] For sparsity aid pursuant to section 
11 of this article there is appropriated: 

$1,547,000 1980, 

$1,903,000 1981. 

( a) The appropriation in this subdivision for fiscal year 1981 
includes an amount not to exceed $170,500 for the payment of the 
final sparsity aid distribution for fiscal year 1980, and $1,719,500 
for aid for fiscal year 1981, payable in fiscal year 1981. 

Subd. 5. [EDUCATIONAL PROGRAMS THROUGH GRADE 
THREE.] The legislature recognizes the importance of the early 
years of learning to the child and to society. This appropriation 
shall provide additional resources for educational programs before 
grade four. For aid pursuant to this subdivision there is appropri• 
ated $2,000,000 for the biennium ending June 30, 1981. 

Subd. 6. [MINIMUM AID PAYMENT.] For the minimum aid 
payment pursuant to section 10 of this article there is appropriated: 

$2,000,000 1981. 

Subd. 7. Any unexpended balance remaining from the appropria• 
tion in this section for 1980 shall cancel and shall not be available 
for the second year of the biennium. None of the amounts appro• 
priated in this section shall be expended for a purpose other than 
the purpose indicated. If the appropriation amounts in subdivisions 
4 and 5 attributable to either year for the purpose indicated is in• 
sufficient, the aid for that year shall be prorated among all qualify
ing districts and the state shall not be obligated for any amount in 
excess of the appropriations in this section for these purposes. 

ARTICLE II 

TRANSPORTATION AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivision 
4, is amended to read: 

Subd. 4. [SPECIAL INSTRUCTIONS FOR NON-RESIDENT 
CHILDREN.] When a school district provides instruction and 
services outside the district of residence, wansiieriatiea OP board 
and lodging, and any tuition to be paid, shall be paid by the dis· 
trict of residence. Transportation costs shall be paid by the district 
providing the transportation, and the state shall reimburse the 
district within the limits provided by law. The tuition rate to be 
charged for any handicapped child shall be the actual cost of pro-
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vidina special instruction and services to the child including a pro
portionat.e amount for ca~!:1 outlay and debt service minus the 
IIDIOUDt of lll8Cial aid for dicapped children received on behaH 
of that chilci If the boards involved do not agree upon the tuition 
rate, either board may apply to the commissioner to fix the rate. 
The cnmnrissimier shall then set a date for a haaring, giving each 
bollJd at least ten days' notice, and after the haaring the commis
sioner shall make his order fixing the tuition rate; which shall be 
binding on both school districts. 

For the purposes herein, any school district may enter into an 
•~t,. upon such terms and conditions as mar be mutually 
agreed upon, to provide special instruction and semces for handi
capped children. In that event, one of the ~rticipating units may 
employ and contract with ftecesSRry qualified personnel to offer 
aemces in the several districts, and each participating unit shall 
reimburse the employing =·ta roportionate amount of the 
actual cost of providing the · instruction and services, less 
the amount of state spec¥. ucation aid, which shall be claimed 
in full by the employmg district. 

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 6, 
ia amended to read: 

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RE
SPONSIBILITY.] The responsibility for sf!8clal instruction and 
services for a handicapped child temporarily placed in another 
dietrict for care and treatment shall be determined in the follow
ing manner: 

(a) The school district of residence of such a child shall be the 
district in which his parent resides, if living, or his guardian, or 
the district designated by the commissioner of education if neither 
parent nor guardian ia living within the state. 

(b) The district providing the instruction shall maintain an ap
propriate educational program for such a child and shall bill the 
district of the child's residence for the actual cost of providing the 
program, as outlined in subdivision 4, except that the board1 lodg
ing, and treatment costs incurred in behalf of a handicappea child 
placed outside of the school district of his residence by the com
missioner of public welfare or the commissioner of corrections or 
their agents, for reasons other than for making provision for his 
special educational need shall not become the responsibilitf of 
either the district providing the instruction or the district o the 
child's residence. 

( c) The district of residence shall pay tuition and other pro
gram costs to the district providing the instruction and the district 
of residence may claim foundation aid for the child as provided 
by law. Special transportation costs shall be paid by the district 
el ,tile emW?e peei!leaee providing the transportation and the state 
shall reimburse the district for such costs within the limits eef feRh 
iB ee9'iea 12 4,82, SYl!llirlisiea S provided by law. 

Sec. 3. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 
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[124.224] [TRANSPORTATION AID ENTITLEMENT.] 
Subdivision 1. [DEFINITIONS.] (a) "FTE" means each trans
ported authorized full time equivalent student. (b) "Total autho
rized cost" includes all authorized transportation expenditures in 
section 124.223. ( c) "Total authorized predicted cost" is based on 
all authorized transportation expenditures in section 124.223 and 
includes an amount equal to 12 ½ percent of the original cost of 
the district's bus fleet as of July 1 of each year plus 33¼ percent 
of the cost to the district as of July 1 of each year for school bus 
reconditioning done by the department of corrections. 

Subd. 2. For the 1979-1980 school year, the state shall pay to 
each school district for all pupil transportation and related services 
which the district is authorized by law to receive state aid an 
amount determined according to a linear regression formula for 
each planning region determined by the department of education 
to be within the appropriated amount and to maximize the amount 
of variance accounted for between the total actual authorized cost 
per FTE for the 1977-1978 school year and the formula predicted 
amount for the 1977-1978 school year. This amount shall be 
adjusted according to the provisions of subdivisions 5 and 7. 

Subd. 3. For the 1980-1981 school year the state shall pay to 
each school district for all pupil transportation and related services 
which the district is authorized by law to receive state aid an 
amount determined according to a linear regression formula deter
mined by the department of education to be within the appropri
ated amount and to maximize the amount of variance accounted 
for between the total actual authorized cost per FTE for the 
1978-1979 school year and the formula predicted amount for the 
1978-1979 school year. This amount shall be adjusted according 
to the provisions of subdivisions 6 and 7. 

Subd. 4. To predict the natural logarithm of the total authorized 
cost per FTE transported authorized by law, the linear regression 
formula shall use the variables and all cross products of the fol
lowing logarithmic terms: 

(1) The natural logarithm of 1.00 divided by the total autho
rized FTE transported; 

(2) The natural logarithm of the sum of 100 plus the difference 
between the state average of the square root of the regular and 
summer school authorized FTE transported per square mile minus 
the square root of the regular and summer FTE transported per 
square mile; 

(3) The natural logarithm of the ratio of regular and summer 
school authorized FTE transported to the district's total average 
daily membership; 

(4) The natural logarithm of regular and summer school autho
rized FTE transported per square mile; 

(5) The natural logarithm of the district's average daily mem
bership; 
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( 6) The natural logarithm of the size of the district measured 
in square miles; and 

(7) The natural logarithm of the total FTE transported by the 
district authorized for aid pursuant to section 124.223 minus the 
regular and summer school authorized FTE transported. 

Subd. 5. The amount predicted per FTE in subdivision 2 for 
1977-1978 shall be increased by 17 percent. This amount shall 
be a district's basic aid for the 1979-1980 school year. 

Subd. 6. The amount predicted per FTE in subdivision 3 for 
1978-1979 shall be increased by 17 percent. This amount shall 
be a district's basic aid for the 1980-1981 school year. 

Subd. 7. (A) For each school year the department shall apply 
the formula in. subdivision 4 as adjusted by subdivision 5 or 6 
to the actual number of FTE transported in each district. The 
amount predicted by the formula for that year shall then be 
compared to the total actual expenditure per FTE for authorized 
transportation for each district for that year. 

(B) The comparison in clause (A) shall be used to determine 
the total aid entitlement for a district. 

(C) If the predicted amount is greater than the district's 
actual expenditure per FTE, its aid entitlement shall equal the 
predicted amount minus 10 percent of the first $10 of difference 
between the predicted amount and the actual expeditures; minus 
20 percent of the next $20; minus 40 percent of the next $20; 
minus 60 percent of the next $50; and minus 75 percent of the 
difference which exceeds $100. 

(D) If the predicted amount is less than the district's actual 
authorized expenditure per FTE, its aid entitlement shall equal 
the predicted amount plus IO percent of the first $10 of difference 
between the predicted amount and the actual expenditure; plus 
20 percent of the next $20; plus 40 percent of the next $20; 
plus 60 percent of the next $50; and plus 75 percent of the dif• 
ference which exceeds $100. 

(E) The aid a district receives pursuant to this subdivision 
shall be reduced by the amount raised by one mill times the ad
justed assessed valuation which is used to compute the trans• 
portation levy limitation for the corresponding aid year. 

(F) Before August 15 of each year, districts shall provide the 
department with the information from the previous school year 
the department determines is necessary to compute the final 
transportation payment. 

Subd. 8. ( A) Each district shall report to the department 
before July 1 of each year an estimate for the next school year 
of the total number of FTE transported by category and an 
estimate of the district's total authorized cost. 

(B) The department shall determine an estimated total 
authorized cost per FTE for each district. The department shall 
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compare the basic aid amount predicted according to the formula 
in subdivision 4 for the appropriate year with the total estimated 
authorized cost per FTE for authorized transportation for each 
district for that year. 

( C) If the predicted basic aid amount for that year is greater 
than the estimated authorized cost per FTE, the amount a dis
trict receives for that year shall equal the predicted basic aid 
amount minus 10 percent of the first $10 of difference between 
the estimated authorized cost per FTE and the predicted base 
aid amount minus 20 percent of the next $20; minus 40 percent 
of the next $20; minus 60 percent of the next $50; and minus 
75 percent of the amount which exceeds $100. 

(D) If the predicted basic aid amount for that year is less than 
the estimated authorized cost per FTE, the amount a district re
ceives shall equal the predicted basic aid amount for that year plus 
10 percent of the first $10 of difference between the estimated 
authorized cost per FTE and the predicted basic aid amount plus 
20 percent of the next $20; plus 40 percent of the next $20; plus 
60 percent of the next $50; and plus 75 percent of the amount 
which exceeds $100. 

(E) The aid a district receivesfursuant to thi8 subdivi8ion shall 
be reduced by the amount rai8e by one mill times the adjusted 
assessed valuation which is used to compute the transportatum levy 
Umitation for the corresponding aid year. · 

Subd. 9. Any school district which owns school buses shall trans
fer annually from its transportation fund to its bus purchase fund 
an amount equal to 12 ½ percent of the original cost of each bus 
until the original cost of each bus is fully amortized plus 33 ¼ 
of the cost to the district as of July 1 of each year for school bus 
reconditioning done by the department of corrections. Any school 
district may transfer any amount from its transportation fund to 
its bus purchase fund. 

Sec. 4. Minnesota Statutes 1978, Section 124.222, Subdivision 
3, is amended to read: 

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other
wise authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for 
the fiscal year on or before each of the following dates: August 
31, December 31, and March 31. ~ amaURt ef mmsperiatien aiEI 
lei' eeheel ffilB ElefJl'E!eietiaR shall be pakl 0R 01' BefeF-0 Septemher 
38. The final aid distribution to each district shall be made on or 
before October 31 of the following fiscal year. 

Sec. 5. [REPEALER.] Minnesota Statutes 1978, Section 124.-
222, Subdivisions la, 1 b, 2a, 2b and 6 are repealed. 

Sec. 6. [APPROPRIATIONS.] Subdivision 1. There is appropri
ated from the general fund to the department of education the 
sums indicated in thi8 section for the fiscal years ending June 
30 in the years designated. 
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Subd. 2. [TRANSPORTATION AID.] For tramportation aid 
there is appropriated: 

$89,138,000 1980 
This amount includes $7,600,700 for aid for fiscal year 
1979 payabl,e in fiscal year 1980, and $81,537,300 for aid 
for fiscal year 1980 payable in fiscal year 1980. 

$92,502,000 1981 

This amount includes $9,000,000 for aid for fiscal year 
1980 payabl,e in fiscal year 1981. 

Subd. 3. Any ,me;i:pm,ded balance remaining from the appropri• 
ation in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts ap• 
propriated in this section shall be e;i:pended for a purpose other 
than the purpose indicated. 

ARTICLE III 

SPECIAL AND COMPENSATORY EDUCATION AID 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivi-
sion 3b, is amended to read: . 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district 
shall utilize at least the following procedures for decisions in
volving identification, assessment and educational placement of 
handicapped children: · 

(a) Parents and guardians shall receive prior written notice of: 
( 1) any proposed formal educational assessment of their child; 
( 2) a proposed placement of their child in, transfer from or to or 
denisl of placement in a special education program; or ( 3) the 
proposed provision, addition, denial or removal of special educa• 
tion services for their child; 

(b) Parents and guardians shall have an opportunity to meet 
with appropriate district staff in at least one conciliation confer
ence if they object to any proposal of which they are notified 
pursuant to clause (a) ; 

( c) Parents and guardians shall have an opportunity to obtain 
an informal due process hearing initiated and conducted in the 
school district where the child resides, if after at least one con
ciliation conference the parent or guardian continues to object 
to: (1) a proposed formal educational assessment of their child; 
(2) the proposed placement of their child in, or transfer of their 
child to a special education program; (3) the proposed denisl of 
placement of their child in a special education program or the 
transfer of their child from a special education program; (4) 
the proposed provision or addition of special education services 
for their child; or ( 5) the proposed denial or removal of special 
education services for their child. 

M the eptien ef llhe eeheel beai'6; The hearing shall take place 
either before the seheel ~ er fB- HS desigBee, f3}- a person 
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mutually agreed to by the school board and the parent or guardian, 
or -f3* , if they are unable to reach agreement, before a penron 
appointed by the commissioner. A ileeisie~rnnt te % ~ 
e, -f3* shell be Slllljeet $e PeYiew &y ;lie beeM WKl!in • 
Elays at i-ts eptien, No member of the school board of the district 
where the child resides or of the child's school district of residence 
or 110 employee of tlie school district or of either district, if the 
two districts are different, shall preside at the hearing. The pro
ceedings shall be recorded and preserved, at the upense of the 
school district, pending ultimate disposition of the action. 

( d) Within fwe 45 days of receipt of a written request for a 
hearing or review pursuant to clause (c), the person or persons 
conducting the hearing or review shall issue a local decision which 
shall be binding on 1\11 parties unless appealed to the commissioner 
by the parent, M guardian or school board pursuant to clause ( e) . 

The local decision shall: 

(1) be in writing: 

(2) state the controlling facts upon which the decision is made 
in sufficient detail to apprise the parties and the commissioner 
of the basis and reason for the decision; 

( 3) state whether the special education program or special 
education services appropriate to the child's needs can be reason
ably provided within the resources available to the responsible 
district or districts; 

(4) state the amount and source of any additional district 
expenditure necessary to implement the decision; and 

( 5) be based on the standards set forth in subdivision Sa and 
the rules of the state board. 

(e) Any local decision issued pursuant to clauses (c) and (d) 
may be appealed to the commissioner within 15 days of receipt of 
that written decision, by the parent, M guardian or school board. 
The parent, guardian or school board shell may be a party to any 
appeal. 

If the decision is appealed, a written transcript of the hearing 
shall be made by the school district and shall be accessible to the 
parties involved within five days of the filing of the appeal. Hew-
8¥$, fer !lflpeals ef leeal ileeisiens iS8Q8Q ~ eelleel &ea,ile e, ~ 
ilesigBees eeneemlng pl'8peeals set feffh in el&QS8 ¼ fl.h ~ ane 
f4h ne Wl'itten baneel'ipt shell ee IPIIEle if ;lie fllll'8IH er gQMilian 
req11es$s a eliapteP M aue pPB eees hearing plli'811ant te this el&QS8 
at ;lie ;iine ;lie appeal is filea. The commissioner shall issue a final 
decision based on a review of the local decision and the entire record 
within 30 days after receipt of the local decision and the transcript. 
:Hew8\rer, in appeals oi leeal El:eeisiens iS8Q8Q ~ sel!eel eeHds er 
~ Elesignees eeneePPing p,epeeals set f8l'th in elallse W flh 
'.!'.?) aREI f4h a i-en,t er gyuilian may, at ;lie ;iine ;lie appeal is 
Bled., Peqaeot a due fPOeess hearing eondeeted JHll'ERHIM te the 
pPeYisiens ef el!apter 1-e, ln that ease the eelRIRieeieRe, sliall isslle 
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a fiRal EieeisioR withiR 39 ~ aftei. that eolll"~g &Re '811 fiRal ee
elsieR eBftll e& e&SeQ 8R tee reJl8ff ef &he B8&F.Rg e11amJRel.', 

The final decision shall: 

(1) beinwriting; 

(2) include findings and conclusions; and 

(3) be based upon the standards set forth in subdivision 3a and 
in the rules of the state board. 

(f) The decision of the commiseioner shall be final unless ap
pealed by the parent or guardian or school board to the district 
court of the county in which the school district in whole or in part 
is located. The scope of judicial review shall be as provided in chap
ter 15. 

(g) The child's school district of residence, if different from the 
district where the child actually resides, shall receive notice of and 
may be a party to any hearings or appeals pursuant to this sub
division. 

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 7a, 
is amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI
CAPPED.] Responsibility for special instruction and services for a 
visually disabled or hearing impaired child attending the Minnesota 
school for the deaf or the Minnesota braille and sight-saving school 
shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district 
in which his parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdi
visions 1 or 2 that the child is entitled to attend either school, the 
state board shall provide the appropriate educational program for 
the child. The state board shall make a tuition charge to the child's 
district of residence for the actual cost of providing the program; 
provided, however, that the amount of tuition charged shall not ex
ceed ~ $2,500 for &BY an entire school year or a pro-rated 
amount based on the number of days of attendance of the child if 
less than an entire school year. The district of the child's residence 
shall pay the tuition and may claim foundation aid for the child. All 
tuition so received shall be deposited in the state treasury. 

( c) When it is determined that the child can benefit from public 
school enrollment but that the child should also remain in attend
ance at the applicable school, the school district where the institu
tion is located shall provide an appropriate educational pro!()'am for 
the child and shall make a tuition charge to the state board for the 
actual cost of providing the program, less any amount of aid received 
pursuant to section 124.32. The state board shall pay the tuition 
and other program costs including the unreimbursed transportation 
costs. Aids for handicapped children shall be paid to the district 
providing the special instruction and services. Special transportation 
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shall be provided by the district providing the educational program 
and the state shall reimburse such district within the limits provided 
bylaw; 

(d) Notwithstanding the provisions of clauses (b) and (c), the 
state board may agree to make a tuition charge for less than the 
amount specified in clause (b) for pupils attending the applicable 
school who are residents of the district where the institution is 
located and who do not board at the institution, if that district 
agrees to make a tuition charge to the state board for less than the 
amount specified in clause ( c) for providing appropriate educa
tional programs to pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the 
state board may agree to supply staff from the Minnesota School 
for the Deaf and the Minnesota Braille and Sight-Saving School 
to participate in the programs provided by the district where the 
institutions are located when the programs are provided to 
students in attendance at the state schools. 

Sec. 3. Minnesota Statul!es 1978, Section 124.17, Subdivision 
1, is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

(1) In an elementary school: 
(a) For each handicapped pre-kindergarten PQJIH!l and each 

handicapped kindergarten pupil, as defined in section 120.03, en
rolled in programs approved by the r.ommissioner, eee half papil 
\Hli4; a number of pupil Ullits equal to the ratio of the number of 
hours of education services in the school year required by the 
pupil's illdividual education program plan developed pursuant to 
the rules of the state board, to 875, but not more than one pupil 
unit; 

(b) For kindergarten pupils enrolled in one-half day sessions 
throughout the school year or the equivalent thereof, one-half 
pupil unit; and 

( c) For other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. 
Pupils enrolled in the seventh and eighth grades of any school 
shall be counted as secondary pupils. 

(4) To meet the problems of educational overburden caused 
by broken homes, poverty and low income, each pupil in clauses 
( 1) and ( 2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school 
district on October 1 shall be counted as an additional five-tenths 
pupil unit. By March 1 of each year the department of public 
welfare shall certify to the department of education, and to each 
school district to the extent the information pertains to it, that 
information concerning children from families with dependent 
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children who were enrolled in the school district on the preceding 
Oct.ober 1 which is necessary to calculate pupil units. Additional 
aida to a district for such pupils may be distnouted on a delayed 
baais until the department of education publicly certifies that the 
information needed for paying such aids is available on such a ti':X. baais that such aids may be paid concurrently with other 
fo tion aids. 

(5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in the 
district for the same year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration shall be 
rounded down to the nearest whole percent for purposes of this 
clause, provided that in districts where the percent of concentra
tion is less than six, no additional pupil units shall be counted 
under this clause for pupils from families receiving aid to de
pendent children or its successor program and provided further 
that no such pupil shall be counted as more than one and one-tenth 
additional pupil units pursuant to clauses (4) and (5). Such 
weighting shall be in addition to the weighting provided in clauses 
(1), (2), (3), and (4). School districts are encouraged to allocate 
a major portion of the aids that they receive on account of clauses 
( 4) and ( 5) to primary grade programs and services, particularly 
to programs and services that involve participation of parents. 
Each district receiving aids on account of both clauses (4) and (5) 
shall establish and maintain accounts separate from all other dis
trict accounts for the receipt and disbursement of all such aids 
received. 

( 6) Where the total pupil units of a district are used as a mul
tiplier in determining foundation aids and spending and levy lim• 
itations and where the actual number of pupil units has decreased 
from the prior year, the number of pupil units shall equal the 
greater of (a) the quotient obtained when the sum of the numbers 
of actual pupil units in the district for the two prior years and the 
current year and one quarter of the number of actual pupil units 
in the district for the third prior year, is divided by 3.25 or (b) 
the number of actual pupil units for the current year increased by 
.6 times the difference between the actual pupil units for the prior 
year and the current year. Only pupil units as computed in clauses 
(1) and (2) shall be included for purposes of computations made 
pursuant to this clause. 

( 7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior 
year by two percent or more, the additional pu~~lrits over the 
prior year, as computed in clauses ( 1) and ( 2), s be multiplied 
times one-tenth for each percent of increase over the prior year 
and a number of pupil units equal to the product shall be added 
to the other units for the district. The percent of increase shall be 
rounded up to the next whole percent for purposes of this clause, 
provided that in districts where the percent of increase is less than 
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two, no additional pupil units shall be added to the other units 
for the district and provided further that the number of pupil units 
of increase over the prior year shall under no circumstances be 
multiplied by more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

Sec. 4. Minnesota Statutes 1978, Section 126.39, Subdivision 
10, is amended to read: 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before Sep&Plll~et 
Ir ~ February 1, 1980. This report shall include the results of 
the needs assessment, including an evaluation of the pilot pro
grams, the number of children served in programs for each Jan. 
guage group; the cost of the program per pupil for each pilot PIO· 
gram language group, and program type; the number of children in 
each school district, language group and program type who, as a 
result of the bilingual education program, improved their English 
language ability to such an extent that the program is no longer 
necesssry for those children; and recommendations for legislation 
including any need for expansion and accompanying plans and cost 
estimates in the areas of bilingual education. 

Sec. 5. Minnesota Statutes 1978, Section 126.40, Subdivision 3, 
is amended to read: 

Subd. 3. [TERMS.] !J!he aEi'lisery task fetee ahall spilre aB4 
The terms, compensation, and removal of members of the advisory 
task force shall be as provided for in section 15.059, subdivision 6. 
Notwithstanding the provisions of section 15.059, subdivision 6, 
the advisory task force shall expire June 30, 1980. 

Sec. 6. Minnesota Statutes 1978, Section 126.41, Subdivision 1, 
is amended to read: 

126.41 [PILOT PROGRAMS.] Subdivision 1. [GRANTS, PRO
CEDURES.] For fiscal years 1978, ane 1979, and 1980 as part of 
the needs assessment effort, the state board of education shall make 
grants to no fewer than three transitional bilingual education pro
grams. At least one pilot bilingual program shall be in a rural area. 
The board of a local district or a group of boards may submit a p_ro
posal for a grant for a transitional bilingual education program. The 
state board shall prescribe the form and manner of application for 
grants and no grant shall be made for proposals not complying 
with the requirements of sections 126.31 to 126.42. Byery Jlllllglll!B 
p,epesaJ oliall be lll!BmittM te the state ~ net; lees ~ ei!E 
Rl8Rths eefel8 -the pl111med e8'Bln""1eftee1Bellt el the lJl'egNIB; JH'8-
¥idetl, kewev~ thM this Bm ment,h Pe<ouiPCIBent 8ftQII ft$ ~ 
te see&el Elistri.ets with an e!lietiftg biliRgual elhlea-tien J)l'8gNIB 
ee&ahlieked aiMl appre,~d paPBaant ta seetien m et 8elf,, el !l!itle 
¥11 el -the Elem~ and Seee&EIMy E1meatien Ae& el ~ The 
state board shall submit all proposals to the state advisory task 
force on bilingual education programs for its recommendations con
cerning approval, modification, or disapproval and the amounts of 
grants to approved programs. 
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Sec. 7. Minnesota Statutes 1978, Section 126.52, Subdivision 
10, is amended to read: 

Subd. 10. [REPORT.] The state board sball make a report to the 
legislature, the governor and the public on or before Se11temhAr 1; 
t9't9 February 1, 1980. This report shall include the results of the 
needs assessment, including an evaluation of the pilot programs, 
and recommendations for legislation in the area of American 
Indian language and culture education. 

Sec. 8. Minnesota Statutes 1978, Section 126.53, Subdivision 3, 
is amended to read: 

Subd. 3. !flto lle'Jieel'Y t;ask lel'ee ehall e!1J1ire anti The terms, com
pensation, and removal of members of the advisory task force sball 
be as provided for in section 15.059, subdivision 6. Notwithstand
ing the provisions of section 15 .059, subdivision 6, the advisory 
task force shall expire June 30, 1980. 

Sec. 9. Minnesota Statutes 1978, Section 126.54, Subdivision 
1, is amended to read: 

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS; 
PROCEDURES.] For fiscal years 1978, amt 1979, and 1980 as 
part of the needs assessment effort, the state board of education 
shall make grants to no fewer than six school year pilot American 
Indian language and culture education programs. At least three 
pilot programs shall be in urban areas and at least three shall 
be on or near reservations. The board of a local district, a par
ticipating school or a group of boards may develop a proposal 
for grants in support of pilot American Indian language and 
culture education programs. Proposals may provide for contracts 
for the provision of program components by nonsectarian non
public, community, tribal or alternative schools. The state board 
shall prescribe the form and manner of application for grants 
and no grant shall be made for a proposal not complying with the 
requirements of sections 126.45 to 126.55. E¥eey p1egpmn prepeesJ 
6Bftll be ea91Ditte4 ~ tl!s ~ 98&N RtK less the sili menths 
&efeFe the flWH!ed eemmenremem el the preg!'llffl. The state 
board shall submit all proposals to the state advisory task force 
on American Indian language and culture education programs 
for its recommendations concerning approval, modification, or 
disapproval and the amounts of grants to approved programs. 

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdivision 
1, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The 
state shall pay to any district¼ 

{a)- for the employment in its educational program for handi
capped children; 00 peree11t el the ealMy ef essential perse111181 
in 1977 1978 llll4i the greater of: 

(1) (a) 69 percent of the salary of essential personnel ill~
~9, but this amount shall not exceed $11,500 ill 1977 1978 81' 
$12,000 ill 1978 1979 for the normal school year for each full time 
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person employed, or a pro rata amount for a part time person 
or a person employed for a limited time, whether the essential 
personnel are employed by a district alone or jointly with an
other district; plus 

( b) Plus five percent of the salaries of essential personnel em
ployed in its educational program for handicapped children, for 
the purpose of recognizing additional support costs of educational 
programs for handicapped children; or 

(2) 70 percent of the salary of essential personnel for the nor
mal school year for each full time person employed, or a pro 
rata amount for a part. time person or a person employed for a 
limited time, whether the essential personnel are employed by a 
district alone or jointly with another district. 

(3) A district shall receive aid pursuant to only one clause 
of clauses (1) and (2) of this subdivision for a school year. 

Sec. 11. Minnesota Statutes 1978, Section 124.32, Subdivision 
la, is amended to read: 

Subd. la. For purposes of this section, le! the 19!77 1978 seheel 
yea,. the felmdatien m feiome alla'iianee P8f INllil tiRi-t; silall 
Ile the 1- el $l.,Q3Q 81' tile gPe&ter BIHli e smpated fllHBaaRt te 
seeti&R lat.l!ll!, sull1Wnsion Q; elause ~ the foundation aid for
mula allowance per pupil unit shall be ~ fep the 19!78 19!19 
seaeel yeap; $1,lae $1,182 for the 1979-1980 school year, and 
~ $1,265 for the 1980-1981 school yesr. Computations of 
foundation aid for1nula allowances pursuant to this section shall 
be based on the foundation aid. formula allowance per pupil 
unit in the child's district of residence. For the purposes of 
computing foundation aid formula allowances pursuant to this 
section, esch handicapped child shall be counted as prescribed 
in section 124.17, subdivision 1, clause (1) or (2). 

Sec. 12. Minnesota Statutes 1978, Section 124.32, Subdivision 
5, is amended to read: 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commiseioner and established primarily 
to serve handicapped children and when the child's educational 
program is approved by the commissioner, the state shall pay 
to the resident district not to exceed 60 percent of the difference 
between the instructional costs charged to the resident district 
and the foundation aid formula allowance in the resident district, 
for esch handicapped child placed in a residential facility. Not 
more than $559,009 $925,000 for 1977 1978 1979-1980 and $600,900 
$1,015,000 for 19!78~ 1980-1981 shall be paid for the purposes of 
this subdivision. If that amount does not suffice, the aid shall 
be prorated among all qualifying districts. 

The following types of facilities may be approved by the com
missioner: 

(a) A residential facility operated by the state or a public 
school district and designed to serve the low incidence handi-
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capped, the multiple handicapped, or the most severely handi
capped children within the state. 

(b) A private, nonsectarian residential facility designed to pro
vide educational services for handicapped children within the 
stat.e. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Sec. 13. Minnesota Statutes 1978, Section 124.32, Subdivision 
10, is amended to read: 

Subd. 10. !f.ke state ehall pay ai4 ief ~ r:mrs, i!Slleel ·pie
gr,ams fer hrdieapped shildNr er 4lhe NBis el~ fsllP.Yla applie 
aWe • 4;he 1977 1978 aekeel year. BegiRaifig WHll t;}-· mrrrr&Y -I 
1978, Tho state shall pay aid for summer school programs for handi
capped children on the basis of the sections of Minnesota Statutes 
providing aid for handicapped children for the preceding school 
year. On or before March 15 of each year, districts shall" submit 
separate applications for program and budget approval for summer 
school programs. The review of these applications shall be as 
provided in subdivision 7. By May 1 of each year, tbe commis
sioner shall approve, disapprove or modify the applications and 
notify tbe districts of his action and of the estimated amount of 
aid for tbe summer school programs. Aid for tbese programs shall 
be paid on or before tbe October 1 after the summer when the 
programs are conducted. 

Sec. 14. [DEFICIENCY AUTHORIZATION.] Subdivision 1. 
The department of education is authorized to make an addition.al 
payment of $209,839 for the fiscal year ending June 30, 1978 for 
aid pursuant to section 124.32, subdivision 5, from funds available 
for special education aids in fiscal year 1978. 

Subd. 2. The department of education is authorized to make an 
addition.al payment of $230,000 for the fiscal :year ending June 30, 
1979 for aid pursuant to sectfon 124.32, subdivision 5, from funds 
available for special education aids in fiscal year 1979. 

Sec. 15. [SPECIAL AND COMPENSATORY EDUCATION 
AIDS; APPROPRIATION.] Subdivision 1. There is appropriated 
from the general fund to the department of education the sums 
indicated in this section for the fiscal years ending June 30 in 
the years designated. 

Subd. 2. For special education aid in 1980 there is appropriated: 
$87,155,600. This amount includes: 

(A) $74,747,300 for aid for fiscal year 1980 
payable in fiscal year 1980; 

(B) $ 7,278,000 for the payment of the fin.al special 
education aid distribution to each 
district for fiscal year 1979, 
payable in fiscal year 1980; 
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(C) $ 4,206,000 

(D) $ 924,800 

THURSDAY, MAY 10, 19'19 

for special education aid for 1979 
summer school program payable in 
fiscal year 1980; and 

for aid pursuant to section, 124.32, 
subdivision 5, payable in 
fiscal year 1980. 
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Any unexpended balance remaining from the appropriations in 
clauses (A), (B), (C) or (D) of this subdivision shall cancel and 
shall not be available for the second year of the biennium. None 
of the amounts appropriated in clause (A), (B), (C) or (D) of 
this subdivision shall be expended for a purpose other than the 
purpose indicated by that clause. 

Subd. 3. For speci,al education aid in 1981 there is appropriated: 
$96,026,100. This amount includes: 

( A) $81,756,600 for aid for fiscal year 1981 
payable in fiscal year 1981; 

(B) $ 8,805,200 

(C) $ 4,950,000 

(D) $ 1,014,300 

for the payment of the final 
special education aid distribution 
to each district for fiscal year 
1980, payable in fiscal year 1981; 

for special education aid for 1980 
summer school program payable in 
fiscal year 1981; and 

for aid pursuant to section 124.32, 
subdivision 5, payable in 
fiscal year 1981. 

Any unexpended balance remaining from the appropriations 
in clauses (A), (B), (C) or (D) of this subdivision shall cancel. 
None of the amounts appropriated in clause (A), (B), (C) or (D) 
shall be expended for a purpose other than the purpose indicated 
by that clause. 

Subd. 4. If the appropriation amount in subdivision 2 or sub
division 3 attributable to either year for the purpose indicated is 
insufficient, the aid for that year shall be prorated among all 
quaUfying districts and the state shall not be obUgated for any 
amount in excess of the appropriations in this section for these 
purposes. 

Subd. 5. For grants to pilot bilingual education programs pursu
ant to section 126.41, subdivision 1, there is appropriated: 

$400,000 .......... 1980. 

Subd. 6. For grants to pilot American Indian language and cul
ture education programs pursuant to section 126.54, subdivision 
1, there is appropriated: 

$600,000 .......... 1980. 
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Subd. 7. There is appropriated from the general fund to the 
department of education for the purposl!'1 of section 123.581 the 
sum of $1,500,000 to be available until July 1, 1981. Of this 
amount $17,000 shall be available for the year ending June 30, 
1980 for the employment of one-half professional and one-half 
clerical employee beyond the existing complement of the depart
ment of educati.on; $17,000 shall be available for the year ending 
June 30, 1981 for the employment of one-half professi.onal. and 
one-half clerical employee beyond · the existing complement of the 
department; and $3,000 shall be available until June 30, 1981 for 
the payment of other necessary expenses incu"ed in the admin
istration of section 123.581. 

Sec. 16. [EFFECTIVE DATE.] Section 14 of this article shall 
be effective the day following final enactment. 

ARTICLE IV 

COMMUNITY AND ADULT EDUCATION 

Section 1. Minnesota Statutes 1978, Section 124.26, Subdivision 
1, is amended to read: 

124.26 [EDUCATION PROGRAMS FOR ADULTS.] Subdivi
sion 1. For evening schools and continuing education programs for 
adults established for persons over 16 years ~,.jf8 and not in at
t.endance upon regular day schools, the stat.e compensat.e any 
district maintaining such programs in accordance with requirements 
established by the stat.e board from funds appropriated for that 
purpose, or such funds combined with federal funds insofar as fed
eral funds are available. The stat.e shall pay these aids on a cur
rent funding basis. The portion of such compensation from stat.e ap
propriation shall be 90 percent of the compensation paid each t.each
er for his services in such programs up to $8,000 $18,000 per year 
for a full time teacher or a prorated amount for a part time teacher 
based on the costs in that current year. All classes shall be tuition 
free when taught by t.eachers subsidized under this section and 
there shall be no charge for registration, mat.erials and supplies, or 
G.E.D. tests. Evening school and continuing education programs 
are defined as those public day or evening school programs which 
are established for persons over 16 years of age not in att.endance 
at the full time elementary or secondary schools and which qualify 
such persons for the high school diploma, the high school equiv
alency certificat.e or for academic achievement at the secondary 
level. 

Sec. 2. Minnesota Statutes 1978, Section 124.271, is amended by 
adding a subdivision to read: 

Subd. la. In fiscal year 1980, the state shall pay the greater of 
75 cents per capita or $5,000 to each school district which is operat
ing a community school program in compliance with the rules 
promulgated by the state board and which has levied at least the 
lesser of $1 per capita or the maximum permissible certified levy for 
community services pursuant to section 275.125, subdivision 8, 
clause (1), for use in that year. 
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Sec. 3. Minnesota Statutes 1978, Section 124.271, Subdivision 2, 
is amended to read: 

Subd. 2. In fiscal year l9;S 1981 and each year thereafter, the 
state shall pay &9 the greater of 75 cents per capita or $7,000 to 
each school district which is operating a community school pro
gram in compliance wl:th the rules promulgated by the state board 
and which has levied at least the lesser of $1 per capita or the maxi
mum permissible certified levy for community services pursuant to 
section 275.125, subdivision 8, clause (1), for use in that year. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 8, 
is amended to read: 

Subd. 8. (1) In~ 1979, and each year thereafter, a district 
which has established a community school advisory council pur
suant to section 121.88, may levy an amount of money raised by 
the greater of (A) $3 $2.50 per capita, or (B) the amount certified 
pursuant to this subdivision in 1976. These levies shall be used 
for community services including nonvocational adult programs, 
recreation and leisure time activity programs, and programs con
templated by sections 121.85 to 121.88. For purposes of com
puting the levy limitation pursuant to this subdivision, the 
amount certified pursuant to this subdivision in 1976 shall not 
reflect reductions pursuant to subdivision 9. 

(2) A school district shall be authorized to make a levy pursu
ant to this subdivision only after it has filed a certificate of com
pliance with the commissioner of education. The. certificate of 
compliance shall certify that the governing boards of the county, 
municipality and township in which the school district or any 
part thereof is located have been sent 15 working days written 
notice of a meeting and that a meeting has been held to discuss 
methods of increasing mutual cooperation between such bodies 
and the school board. The failure of a governing board of a coun
ty, municipality or township to attend the meeting shall not affect 
the authority of the school district to make a levy pursuant to 
this subdivision. 

(3) The population of the district for purposes of this subdi
vision is the population determined as provided in section 275.14 
or as certified by the department of education from the most 
recent federal census. 

Sec. 5. [DEFICIENCY APPROPRIATION.] The sum of 
$185,677 is appropriated from the general fund to the department 
of education for the fiscal year ending June 30, 1979, for the 
payment of a deficiency in funds available for aid for adult educa
tion pursuant to section 124.26 in that year. 

Sec. 6. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 
30 in the years designated. 
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Subd. 2. [ADULT EDUCATION AID.] For adult education aid 
pursuant to section 124,26, there is appropriated: 

$829,000 1980 

This amount includes $80,630 for aid for fiscal year 1979 
payable in fiscal year 1980, and $748,370 for aid for 
fiscal year 1980 payable in fiscal year 1980. 

$908,000 1981 

This amount includes $83,150 for aid fflr/,iscal/ear 1980 
payable in fiscal year 1981 and $824,850 or ai for fiscal 
year 1981 payable in fiscal year 1981. 

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D. re• 
imbursement aid, there is appropriated: 

$75,000 1980, 
$81,000 1981. 

Subd. 4. [COMMUNITY EDUCATION AID.] For community 
education aid, there is appropriated: 

$3,150,000 1980, 
$3,600,000 1981. 

Subd. 5. Any unexpended balance remaining from .. the appro
priation in this section Jor 1980 shaU cancel and shall not be 
available for the secon year of the biennium. None of the 
amounts appropriated in this section shall be expended for II pur
pose other than the purpose indicated. If the appropriation 
amount attributable to either year for the purpose indicated. 18 
insufficient, the aid for that year shaU be prorated among all 
qualifying districts and the state shall not be obUgated for any 
amount in excess of the appropriations in this section for these 
purposes. 

ARTICLE V 

VOCATIONAL AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 121.21, Subdivi
sion 6, is amendea to read: 

Subd. 6. The state board for vocational education shall promul
gate, pursuant to chapter 15, such rules governing the operation 
and maintenance of schools so classified as will afford the people 
of the state an equal opportunity to acquire public vocational 
and technical education. Rules relating to post-secondary voca
tional-technical education shall not incorporate the provisions of 
the state plan for vocational education by reference. 

The rules shall provide for, but are not limited to, the following: 

(a) The area to be served by each school, which may include 
one or more districts or parts thereof; 

(b) Curriculum and standards of instruction and scholarship; 
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( c) Attendance requirements, age imHt el "8iaee., and Mimle
sota non-resident attendancer aa4 ille detnmfantit■ el th. Mia& 
eeets el 1)1'8','idi-:t, illdPlidlial Jll'l'BFP•1 d w lie, ietl hel ._ 
aeeerdenee WKB ;revisie• H.eeetia~ ia,,i&il te l:1,,111; 

-fii+ !Rte aieei~ wl appeRieweat ie .. lMal .lillsiete 
el all fltM&, wae~iw·&We w fedellll et etlitl--, 'Wllilll llllY 
ee made 1PniJahle t& ;Ile etMe 9811:N fer •aea&i.-1 ••••ti• W 
ea!'lying ~ ~ J1Urpeses el J1811t aeeaaduy •,•eNiie■al 1eeh iesl 
edlieaiiaa la aeee•drrn 'll'HB lawt · 

-{,et (d) Transportation requirements and payment of aid thiae
for; and 

,fB- ( e) General administrative matt.era. 

Sec. 2. Minnesota Statutes 1978, Section 124,11, SubdivieiOll 
2, is amended to read: · 

SuM. 2. Ninety percent of the estimated post-eecondary voca
tional ie11Matien instructional aid shall be paid to districte in 12 
equal monthly payments on the 15th of each month },,iginning 
Jilly 19, w;g in July 1979 except that for the 1979-80 ,choi,l year 
the first payment shall be made September 15. The committioner 
of education shall be authoru:ed to advance payment of instruc
tional aid to a district prior to September 15, 1979, The Septem
ber 15, 1979 payment shall include the July 15 and August 1~: 
1979 payments minus any advance payments of instructional au, 
made. A final ten percent payment shall be made in September 
1980 and September 1981 Jor the previous school years. The,e 
payments shall be adjuste to reflect the actual average daily 
membership for the previous school year. A Jinal ten percent 
payment shall be made in September 1982 an each year there• . 
after. This payment shall be adjusted to reflect the actual annual 
student count for the prior school year. For the 1979-80 and 
1980-81 school years, 90 percent of the estimated post-secondary 
vocatiorutl ielfflaatieB instructional aid shall be paid on the basis of 
the pl'i~ Ye&ff department of education's estimates of the cu"ent 
year's average daily membership adjusted in September, December, 
March and June to reflect any increases or decreases in enrollment. 
Beginning with the 1981-82 school year the estimated post-second
ary vocational instructional aid shall be paid on the basis of the 
department of education's estimates of the current year's annual 
student count, aeept .that tee 1werege dally memllel'llhip Ma the 
~aymoots basea the¼'eea may he adjusted in September, December, 
March and June to reflect any increases or decreases in enrollment , 
pursuant to section 9, subdivision 11 of this article . ~ 8eiitemller 
i,eyrneat in eaM Hseal ~- shall he iaereft!le!I er Eleet'eased to I'S
fleet ~ aeHe¼t er e!!CeSS la~ seeeaaary veea-ti9ftlll ielffldetioa 
aid FeeeWee in the jH'ior fieeal ~ The state board for vocational 
education shall be authorized to transfer excess instructional aid to 
support services aid pursuant to section 11, subdivision 4 of this 
article when the board determines that there is an excess of in
structional aid. 

Sec. 3. Minnesota Statutes 1978, Section 124.561, Subdivision 2, 
is amended to read: 
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Subd. 2. [CURRENT AID.] Eegil!Bi!'..g ~+;~the stMe 
eemi !el' veeatieftal eaueatiea shall aet ~ iRte agt'€efflea-ts ta 
f'llY reseur.;emeais eut shall be eaYgatea fef ~ 
paymeata iRellR:e L"> fisefil yeai' ~- Eeg'~ag Jilly -1, ms, All 
post-secondary vocational fetiaaat:ea instructional aid aaEl pest
seceRtiaf'Y veea~onal. oate;;eriea.l, capita.I e"peaelitll•e , supply aid, 
capital expenditure aid, support services aid and debt service aid 
shall be paid for the current fiscal year in accordance with sections 
124.561 to 124.565. 

Sec. 4. Minnesota Statutes 1978, Section 124.561, Subdivision 
3, is amended to read: 

Subd. 3. [ALLOCATIONS.] ~ Jaa!Wl,y ± ef oaeh yeal', 
pest seeeaelaey ,;eeatieRal tee!r.;;eal eeheel eua;iets fef tlMl folle'l\·iRg 
fiseal yea~ shall be eubmitte4 te 'She state e0al'8 ff>!' veeatieaal eall
eal;iea, The state board for vocational education shall app,eve 
authorize the mi~ allocations of supply aid, support services aid, 
and capital expenditure aid for each district prior to August 15, 
1979 and June 1 of each subsequent year after a consolidated pub
lic hearing held pursuant to subdivision 3a. No district shall 
increase its operating deficit during any fiscal year tiBless &tithe
~ te El& se ~ the state heaffl fef vooe.tioaal eaueatiea. The 
state board for vocational education shall promulgate rules and may 
promulgate emergency rules which establish the appre~'lll criteria 
for btiageta, iaeHHl.mg i'€6f)8Rsweaee& te ellffent aaEl prejeetea 
lr.18Rp9'1'i<ei' Rseas &f pep::latie!'I g,eupe te ee l!ef¥06 iR the yMie\ls 
geograp!He areas aad eossnmities ef ;he state-, partiewal'ly Elisa4-
Ytmtagea aBtl haadieappea pcl'Soas; aae~aaey ef e•:alaatioa el pi'O
g-, and ether eriteria set feoth iR the state plaa fef YOea
ttoaal e4aeaiieB aUocations of supply aid, support services aid, and 
capital expenditure aid . The commissioner, in cooperation with the 
department of finance, shall establish program budget standards 
by which post secondary vocational-technical schools shall submit 
financial requests for supply aid, support services aid, and capital 
expenditure aid . 

Sec. 5. Minnesota Statutes 1978, Section 124.561, Subdivision 
3a, is amended to read: 

Subd. 3a. [HEARING.] The consolidated public hearing held 
by the state board pursuant to subdivision 3 shall take place with 
at least six board members present and shall continue until all 
interested persons, representatives, and organizations have had 
an opportunity to be heard. Notice of intention to hold the hearing 
shall be given at least 20 days prior to the date set for the hearing 
by United States mail to each district submitting a post-secondary 
vocational school bueget budgets for supply aid, support services 
aid, and capital expenditure aid , to other interested persons, rep
resentatives, and organizations who register their names with the 
commissioner of education for that purpose, and in the state reg
ister. The department of education shall make available at least 
one free copy of the proposed disp0Si-t;&a allocations of baa.gets 
aids to the appropriate committees of the legislature and to any 
person requesting it. Unless the commissioner determines that the 
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use of an audio magnetic recording device is more appropriate, a 
court reporter shall keep a record at every hearing. A transcript of 
the hearing record shall be made available upon the request of any 
person, provided that the request is in writing and the cost of pre
paring the transcript is borne by the requesting person. After 
allowing written material to be submitted and added to the hear
ing record for five days after the public hearing ends, the com
missioner of education shall proceed as promptly as possible to 
write a report containing the final proposed ml&I lliepositioR 
allocations of hudgeta aids . This report shall contain findings and 
conclusions based on substantial evidence from the hearing record 
to support the final proposed fmal wepasitieR allocations of aids . 
The report shall be available to all affected school districts upon 
request for at least 15 days before the state board takes final 
action 0R the budgets authorizing allocations of aids . Any district 
which is adversely affected by the final proposed fiRal IHIJIIOBifioR 
allocations of budgets aids may demand and shall be given an 
opportunity to be heard in support of modification of the pro
posed !lisj,oeitiee allocations of aids at the meeting at which the 
state board takes final action 0R the budgets authorizing allocations 
of aids ; provided, the state board may place reasonable restric
tions on the length of time allowed for testimony. 

Sec. 6. Minnesota Statutes 1978, Section 124.562, Subdivision 
2, is amended to read: 

Subd. 2. Membership for pupils in post-secondary vocational
technical schools shall mean the number of pupils on the current 
roll of the school, counted from the date of entry until withdrawal. 
The date of withdrawal shall mean the day the pupil permanently 
leaves the school or the date it is officially known that he has left 
or has been legally excused; provided that any pupil, regardless of 
age, who has been absent from school without a legally justifiable 
excuse for 15 consecutive school days shall be. dropped from the 
roll and classified as withdrawn. No pupil who is counted in average 
daily membership pursuant to this section shall be counted in aver
age daily membership in any district pursuant to section 124.17, 
subdivision 2, unless he is eligible to earn foundation aid pursuant 
to section 120.80 or is attending a post-secondary vocational-tech
nical school course on a part time basis in addition to spending six 
hours per day in a secondary program. Average daily membership 
for pupils who are enrolled in post-secondary vocational-technical 
schools, but not including adult vocational pupils, shall equal (a) 
the sum for all pupils of the number of days of the school year each 
pupil is enrolled in a post-secondary vocational-technical school in 
the district times the number of hours per day each student is en
rolled divided by six (b) divided by 175 t pl'6'Ade!I . The number of 
hours which are counted for average daily membership for any pupil 
in any one program shall m R9 event not exceed the number of hours 
approved by the state board for completion of the program, except 
that the commissioner may grant a program time extension for a 
student identified by a local district as disadvantaped or handi
capped. The extension shall not exceed ten percent of the approved 
program length . For a post-secondary vocational-technical school, 
the normal school year shall be at least the number of session days 
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requued by section 124.19, subdivision 1. In all post-secendary vo
cational-h!cbnical schools, the minimum length of the school day for 
each pupil, exclusive of the noon intermission, shall be six hours. Ex
ceptions may be made by the local school administration for ap
proved programs t.o meet individual student needs. 

'•· Sec. 7. Minnesota Statutes 1978, Section 124.562, Subdivision 3, 
is amended t.o read: · . 

Subd. 3. All funds, whether state, federal, or from other sourees, 
which may be made available t.o the department of education for 
carrying out the purposes of post-secondary vocational-technical ed
ucation shall be apportioned by the state board for vocational edu
cation t.o the various school districts in accordance with Jaw and 
shall be distributed by the state aids, statistics and research section 
of the state department of education. AD past eeeaedery ·, aeetiaeal 
felmdatien aB<i eategel'ieel aiEls shell he Jl8id t,e tee 99haal dio".riet 
whel'eh JIUpil ism attendaeee, 

Sec. 8. Minnesota Statutes 1978, Section 124.562, Subdivision 4, 
is amended t.o read: 

Subd. 4. Each district providing post-secondary vocational-tech
nical education programa shall establish and maintain accounts 
B9parate from all other district accounts for the receipt and dia
burB0ment of all funds related t.o these poet-secondary vocational
technical education programs. All.J10ot eeeeedary \'BeatiaPlll felm.. 
daaen RIHl 81lt.egel'ieel aiEls and All funds received pursuant t.o the 
levy authorized by section 275.125, subdivision 13; and tuition au
thorized by section 14 of this article shall be utilized solely for the 
pUl'pOSeB of post-secondary vocational-technical education programa. 

Sec. 9. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section t.o read: 

[124.5621] [POST SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] Subdivision 1. [DEFINITION.] For the purposes 
of this section the following words, terms and phrases have the 
meanings ascribed to them. 

Subd. 2. "Post secondary vocational instructional aid" means 
state and federal funds exclusive of capital expenditure aid, supply 
aid, support services aid and debt service aid apportioned by the 
state board of vocational education to local school districts for 
instructional programs. Post secondary vocational instructional aid 
shall be utilized solely for the purposes of post secondary vocational 
education, except for equipment and other capital expenditures. 

Subd. 3. "AVTI" means a post secondary area vocational tech
nical institute. 

Subd. 4. "Base year'' means the second year prior to the current 
school year for which aid is paid. 

Subd. 5. "Instructional program" means a post secondary voca
tional technical program or course as classified with a six-digit 
number by the federal office of education, excluding special needs 
programs and related instruction. 
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Subd. 6. "lmtructional program cost'' meam the actual experuli
ture in the base year for an instructional program at an AVTI. 
Actual expenditures shall be computed as follows: 

(1) instructional salaries; plus 

(2) instructional employee fringe benefits ( excluding teachers' 
retirement and social security); plus 

( 3) travel for instructional, administrative and profeBSional de-
velopment purposes; plus . 

( 4) purchased services for instructional purposes; plus 

(5) student activities; plus 

( 6) other instructional expemes detailed according to the uni
form financial accounting and reporting system; minus 

(7) other instructional revenues detailed according to the uni
form financial accounting and reporting system. 

Subd. 7. "AVTI average instructional program cost" means the 
instructional program cost of each instructional program at an 
AVTI divided by the number of full time equivalent licensed in
structors teaching that program during the base year at that AVTI. 

Subd. 8. "Statewide average instructional program cost'' means 
the total statewide of the AVTI average imtructional program 
costs for an instructional program divided by the number of 
A VTI's offering that instructional program in the base year. 

Subd. 9 "Instructional program allowance" means the total for 
an AVTI of: (1) the statewide average instructional program cost 
for each instructional program, multiplied by (2) the number of 
full time equivalent instructors teaching that program in the base 
year at that AVTI. · 

Subd. 10. (i) "AVTI staff compensation weighting" means the 
ratio of: 

(1) The sum of salaries and fringe benefits, excluding teacher 
retirement and social security, for all full time equivalent licensed 
instructional staff at a particular AVTI for the three prior years 
divided by the sum of the number of full time equivalent licensed 
instructional staff at that AVTI for those three years; divided by 

(2) The sum of salaries and fringe benefits, excluding teachers' 
retirement and social security, for all full time licensed instruc
tional staff for aU AVTI's statewide for the three prior years 
divided by the sum of the number of full time equivalent licensed 
instructional staff for all AVTI's statewide for those three years. 

Subd. 11. (1) "Student growth or decline factor'' for the 1979-
1980 and 1980-1981 school years means the following ratio, adjust
ed according to clause ( 4): 

( a) The current year's average daily membership as defined in 
section 124.562, subdivision 2, for a parti,cular AVTI, divided by: 
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(b) The ,econd prior year's average daily membership for that 
AVTI. 

(2) Be,innine in 1979-1980, each AVTI shaU take a count of 
alt full,.time equivalent atudents in attendance on the fi1teenth 
4ay of each _quarter that fuU-time post secondary vocational pro
trams are offered by that AVTI. These quarterly counts shall be 
totaled to produce an annual student count. 

(3) Beginning in the 1981-1982 school year, "student growth 
or decline factor'' means the follow;,,, ratio, adjusted according 
to clause (4). 

(a) The current year's annual student count for a particular 
AVTI, divided by: 

(b) The annual Btudent count for the second prior year for 
thatAVTI. . 

(4) If the ratio in (1) oi' (3) is greater than .95 but less than 
1.05 the ratio shaU equal 1.0. If the ratio is .95 or less, the ratio 
shall be adjusted by adding .06. If the ratio is 1.06 or greater, 
the ratio shall be adjusted by subtracting .06. 

Subd. 12. [INSTRUCTIONAL AID FORMULA.] A district 
shall receive post ,econdary vocational inatructional aid accord
;,,, to the folli>wing formula: 

(a) The instructional program allowance for an AVTI in the 
base year; multiplied by 

(b) The AVTI staff compensation weighting for that AVTI; 
multiplied by 

( c) 117 percent; multiplied by 

( d) The student growth or decline factor for that AVTI. 

Subd. 13. [LEVY REDUCTION.] For the fiscal year 1980, 
the amount raised by the discretionary levy allowed by section 
275.125, subdivision 13, for collection in fiscal year 1979 shall be 
subtracted from the instructional aid paid to an AVTI. 

Subd. 14. [PAYMENT SCHEDULE.] Instructional aid shall 
be paid pursuant to section 124.11, subdivision 2. 

Sec. 10. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5622] [POST SECONDARY VOCATIONAL SUPPLY 
AID.] Subdivision 1. [DEFINITIONS.] For the purposes of this 
secti-On the following words, terms and phrases have the meanings 
ascribed to them. 

Subd. 2. "AVTI" means a P06t secondary area vocational tech
nical institute. 

Sub4, 3. "Post secondary vocational supply aid" means state 
and federal funds exclusive of capital expenditure aid, instruc
tional aid, support services aid and debt service aid apportioned 
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by the state board for vocational education to local dutricts for 
the costs of rents and leases, supplies and materials, and supplia 
for resale, for all instructional programs, support services and 
special needs programs. Post secondary vocation.al supply aid 
shall be utilized solely for the purposes of post secondary voco
tional education, except equipment or other capital expenditures. 

Subd. 4. [SUPPLY AID ALLOCATION.] [BUDGETS.) Each 
AVTI shall submit a budget before June 15, 1979 and before 
January 1 of each year detailing estimated costs for the follow
ing fiscal year for each of the following expenditure categories: 
rents and leases, supplies and materials, and supplies for resale, 
for all instructional programs and support services including re
lated instruction and special needs programs. Each budget shall 
also include anticipated revenues from the sales of supplies and 
services. The department of education shall recommend an al
location of supply aid for each of the expenditure categories and 
a total allocation of supply aid for each AVTI, after a review 
of each AVTI budget. The recommendations of the department 
for the distribution of supply aid shall be reviewed by the state · 
board in a consolidated public hearing pursuant to section 124,561, 
subdivision 3a. The state board shall authorize an allocation of 
supply aid for each AVTI and detail recommended levels of spend• 
ing for each expenditure category. 

Subd. 5. [REPORT.) Before October 1, 1979 and before August 
1 of each subsequent year, the commissioner shall issue a report 
on the supply aid allocation to each AVTI. This report shall 
include recommended aid allocations for each expenditure cate· 
gory and an explanation comparing the amount of the authorized 
aid allocation to the budget submitted for each AVTI. This re
port shall be transmitted to the appropriate committees of the 
legislature and to the directors of the AVTl's. 

·Subd. 6. [PAYMENT SCHEDULE.] Supply aid shall be paid 
to districts in equal installments on or before September 15, 
December 1, March I, and June 1 for the 1979-80 school year. 
The state board shall be authorized to make advance payments 
for supply aid prior to the state board authorization of the supply 
aid allocations. The September 15 payment shall be adjusted ac
cordingly. Additional supply aid may be distributed on or before 
March 1 and June 1 if it is apportioned at a consolidated public 
hearing held before February 15 of that year in the manner speci
fied in section 124.561, subdivision 3a. 

Beginning with the 1980-81 school year supply aid shall be 
paid to districts in equal installments on or before August 1, · 
December 1, March 1 and June 1 of each year. Additional supply 
aid may be distributed on or before March 1 and June 1 of each 
year if it is apportioned at a consolidated public hearing held 
before February 15 of that year in the manner specified in sec
tion 124.561, subdivision 3a. 

Sec. 11. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 
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[124.5623] [POST SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] Subdivision 1. [DEFINITIONS.] For the pur
poses of this section the following words, terms and phrases have 
the meanings ascribed to them. 

Subd. 2. "AVTI" means a post secondary area vocational tech
nical institute. 

Subd. 3. "Post secondary vocational support service aid" means 
state and federal funds exclusive of capital expenditure aid, supply 
aid, instructional aid and debt service aid apportioned by the state 
board for vocational education to local school districts for the 
costs of support services, including related instruction and spe
cial needs programs, enumerated in subdivision 4. Post secondary 
vocational support services aid shall be utilized solely for the 
purposes of post secondary vocational education, except equip
ment or other capital expenditures. 

Subd. 4. [SUPPORT SERVICES AID ALLOCATION.] 
[BUDGETS.] Each AVTI shall sub'mit a budget before June 15, 
1979 and before January 1 of each year detailing the estimated 
costs for the following fiscal year for all support services, includ
ing related instruction and special needs programs; support ser
vices personnel salary and travel, other purchased services, other 
support service expenses, and fringe benefits excluding teacher 
retirement and social security. Each budget shall also include all 
other anticipated support service revenues. The department of 
education shall recommend an allocation of support services aid 
for each of the expenditure categories and a total allocation of 
support services aid for each AVTI, after a review of each 
AVTI budget. The recommendations of the department shall be 
reviewed by the state board in a consolidated public hearing pur
suant to section 124.561, subdivision 3a. The state board shall 
authorize an allocation of support services aid for each AVTI and 
detail recommended levels of spending for each expenditure cate
gory. No aid shall be allocated for any special vocational sys
temwide support service project or program, excluding regional 
special needs programs. Current AVTI general fund balances above 
15 percent of the prior year's operating expenditures, as defined 
by the uniform financial accounting and reporting system, shall 
be taken into account by the state board in making these allo
cations. 

Subd. 5. [REPORT.] Before October 1, 1979 and before August 
1 of each subsequent year, the commissioner shall issue a report 
on the support services aid allocation to each AVTI. This report 
shall include the recommended aid allocation for each support 
services expenditure category and an explanation comparing ·the 
amount of the authorized aid allocation to the budget submitted 
for each AVTI. The fund balances used by the state board in 
determining the support services aid allocations shall be included. 
This report shall be transmitted to the appropriate committees 
of the legislature and to the directors of the AVTI's. 

Subd. 6. [PAYMENT SCHEDULE.] Support services aid shall 
be paid to districts in equal installments on or before September 
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15, December 1, March 1, and June 1 for the 1979-1980 school 
year. The state board shall be authorized to make advance pay
ments for support services prior to the state board authorization 
of the support services aid allocations. The September 15 payment 
shall be adjusted accordingly. Additional support services aid 
may be distributed on or before March 1 and June 1 if it is ap
portioned at a consolidated public hearing held before February 
15 of that year in the manner specified in section 124.561, sub
division 3a. 

Beginning with the 1980-1981 school year support services aid 
shall be paid to districts in equal installments on or before August 
1, December 1, March 1 and June 1 of each year. Additional sup
port services aid may be distributed on or before March l and 
June l of each year if it is apportioned at a consolidated public 
hearing held before February 15 of that year in the manner speci
fied in section 124.561, subdivision 3a. 

Sec. 12. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

(124.5624) [POST SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] Subdivision 1. [DEFINITIONS.] For 
the purposes of this section, the following words, terms and 
phrases have the meanings ascribed to them. 

Subd. 2. "AVTI" means a post secondary area vocational tech
nical institute. 

Subd. 3. "Post secondary vocational capital expenditure aitl!' 
means state and federal funds exclusive of instructional aid, sup
ply aid, support services aid and debt service aid apportioned by 
the state board for vocational education to local school districts 
for the purpose of improving or repairing school sites or equipping, 
re-equipping, repairing or improving buildings and permanent 
attached fixtures, as necessary for the conduct of post secondary 
vocational technical training. Post-secondary vocational capital 
expenditure aid shall be utilized solely for the purposes enumer
ated in this sectwn. 

Subd. 4. [CAPITAL EXPENDITURE AID ALLOCATION.] 
[BUDGETS.] Each AVTI shall submit a budget before June 15, 
1979 and before January 1 of each year detailing estimated costs 
for the following fiscal year for equipment and other capital ex
penditures for all instructwnal programs and support services, 
including special needs programs and related instruction. Each 
budget shall also include anticipated revenues from the sale of 
equipment and other capital goods. The department of educatwn 
shall recommend an allocatwn of capital expenditure aid for each 
of the expenditure categories and a total allocation of capital 
expenditure aid for each AVTI, after a review of each AVTI 
budget. The recommendations of the department for the distribu
twn of capital expenditure aid shall be reviewed by the state 
board in. a consolidated public hearing pursuant to section 
124.561, subdivision 3a. The state board shall authorize an alloca
tion of capital expenditure aid for each AVTI and detail recom-



1792 JOURNAL OF THE SENATE [51ST DAY 

mended levels of spending for each expenditure category. Current 
AVTI capital expenditure fund balances shall be taken into 
account by the state board in making these allocations . 

. Subd. 5. AU capital expenditures in excess of $4,000 shall receive 
prior approval by the commissioner apart from the budget hearing 
and aid allocation process. 

Subd. 6. [REPORT.] Before October 1, 1979 and before August 
1 of each subsequent year, the commissioner shall issue a report 
on the capital expenditure aid allocation to each AVTI. This report 
shall include recommended aid allocations for each capital ex
penditure category and an explanation comparing the amount of 
the authorized capital expenditure aid allocation to the budget 
submitted for each AVTI. The fund balances used by the state 
board in determining the capital expenditure aid allocation shall be 
included. 

Before October 1, 1979 and before August 1 of each subsequent 
year the commissioner shall also report on the equipment inventory 
of each AVTI, including original cost, amortization schedule and 
current value. 

These reports shall be transmitted to the appropriate commit
tees of the legislature and to the directors of the AVTl's. 

Subd. 7. [PAYMENT SCHEDULE.] Capital expenditure aid 
shall be paid to districts in equal installments on or before Sep
tember 15, December 1, March 1, and June 1 for the 1979-1980 
school year. The state board shall be authorized to make advance 
payments for capital expenditure aid prior to the state board au
thorization of the capital expenditure aid allocations. The Sep
tember 15 payment shall be adjusted accordingly. Additional cap
ital expenditure aid may be distributed on or before March 1 and 
June 1 if it is apportioned at a consolidated public hearing held 
before February 15 of that year in the manner specified in section 
124.561, subdivision 3a. 

Beginning with the 1980-1981 school year capital expenditure 
aid shall be paid to districts in equal installments on or before 
August 1, December 1, March 1 and June 1 of each year. Addition
al capital expenditure aid may be distributed on or before March 
1 and June 1 of each year if it is apportioned at a consolidated 
public hearing held before February 15 of that year in the manner 
specified in section 124.561, subdivision 3a. 

Sec. 13. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5625] [POST SECONDARY VOCATIONAL CONTIN
GENCY FUND.] Subdivision 1. There is established a post secon
dary vocational contingency fund. This fund shall be used for the im
plementation costs of new programs and job training for industry 
when that training is specialized and not available from any other 
source. The commissioner shall establish rules for the administra
tion of this fund. The rules shall conform, where applicable, to the 
rules and procedures for the approval of new vocational programs. 
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Sec. 14. Minnesota Statutes 1978, Section 124.565, ill IIJllellded 
to read: 

124.565 [POST-SECONDARY VOCATIONAL EDUCATION 
TUITION.] Subdivision 1. Any Minnesota resident wile is etlet 31 
yeam ef age may attend a post-secondary vocational-technical 
school, provided that the individual meets the entrance require
ments for the training course in which enrollment is SOUllht and 
the school has the room and the facility to receive him. 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil shall be ~ ileollam JIN ~ fep 
eaeh ll6ROOl day the pupil iB emelled a quarterly charge of $120 
per full-time student. A full refund shall be provided to a Btudent 
who withdraws on or before the 15th day of the quarter. No refund 
shall be prooided for withdrawal after the 15th day of the quarter. 

Subd. 3a. Notwithstanding subdivision 3 there shall be no charge 
for tuition for a person who, before July 1, 1978, entered active 
military service in a branch of the armed forces of the United 
States and who, under the laws in effect at the time of induction · 
or enlistment into the armed forces, would have been eligible to 
attend a post-secondary vocational-technical school without pay
ment of tuition. 

Subd. 4. Unless covered by a higher education reciprocjty agree
ment relating to nonresident tuition, entered into by the Minne
sota higher education coordinating board and approved by the 
state board for vocational education, tuition at a post-secondary 
vocational-technical school for a pupil who is not a resident of 
Minnesota shall be fwe d9llms peP day fei, eaeh eel1eel day the 
~ ls ea~e!lea a quarterly charge of $300 per full-time student. 
A full refund shall be provided to a student who withdraws on or 
before the 15th day of the quarter. No refund shall be prollided 
for withdrawal after the 15th day of the quarter. 

'Sec. 15. Minnesota Statutes 1978, Section 124.566, is amended 
to read: 

124,566 [USE OF POST-SECONDARY VOCATIONAL SUP
PORT SERVICES AID APPROPRIATION.] Notwithstanding 
the provisions of section l6de .,., 16A.57 or any other law to the 
contrary, the state board for vocational education may expend 
amounts appropriated by the legislature for post-secondary voca
tional categerieal support services aid to pay post-secondary voca
tional fooedat;OH instructional aid many yea.. for the 1979-80 and 
1980-81 school years when the appropriation for post-secondary 
vocational fenndati.OH instructional aid is insufficient because of an 
increase in average daily membership; or in the 1981-82 school 
year, and each year thereafter, when the appropriation for post
secondary vocational instructional aid is insufficient because of an 
increase in the annual student count. On the date of any expen
diture pursuant to this section, the state board shall report the 
expenditure to the appropriate committees of the legislature. 

Sec. 16. Minnesota Statutes 1978, Section 124.572, Subdivision 
1, is amended to read: 



1794 JOURNAL OF THE SENATE [51ST DAY 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL 
EDUCATION.] Subdivision 1. ~ !lHFJl8Be ef this seetien Hi l;e 
ehange the methoo &f faefting adult veeatierutl jM'9grams fr-em 
1'9imburaement baaed 9B !)66i ffii~ te a e1n'l'ent faB&iHg 
hams.- BegiBBifig J-wy l, -1~ The state shall oot Peimlmree ei<· 
pea,l;tal'&S free the ~9'164!:'77 seheel year~ hm shall pay 
aids for like 1977 1978 Geheel year !)POgrama aBd fel' each year 
11hePO&fter on a current funding basis. 

Sec. 17. Minnesota Statutes 1978, Section 124.572, Subdivi• 
sion 2, is amended to read: 

Subd. 2. ID the 1977 1918 school yeaP aBd thereaiteP, The state 
shall pay to any district or cooperative vocational center 75 per
cent of the salaries paid to essential, licensed personnel in that 
school year for services rendered in that district's or center's 
adult vocational education programs. In addition, the state shall 
pay 50 percent of the costs of necessary travel between instruc• 
tional sites by adult vocational education teachers. The commis
sioner may withhold all or any portion of this aid for an adult 
vocational education program which receives funds from any 
other source, and in no event shall a district or center receive 
a total amount of state aid for salaries and travel pursuant to 
this section which, when added to funds from other sources, 
will provide the program an amount for salaries and travel which 
exceeds 100 percent of the amount of its expenditures for salaries 
and travel in the program. 

Sec. 18. Minnesota Statutes 1978, Section 124.572, Subdivi
sion 3, is amended to read: 

Subd. 3. This aid shall be paid only for services rendered or for 
travel costs incurred in adult vocational education programs 
approved by the state department of education and operated in 
accordance with rules promulgated by the state board; !)Fe•Jidee, 
in 1977 1978 the aepa,tment may pay this affl fel' pragnms 1!!)-
erated in aeeerdanee with the state plru, f9I' voeatiaeal edueatioe 
and ean~et state beara l.'IHO&. By 11178 11179, These rules shall 
provide minimum student-staff ratios required for an adult vo· 
cational education program to qualify for this aid. By !W18~ 
Rules relating to adult vocational education programs shall not 
incorporate the provisions of the state plan for vocational educa
tion by reference. 

Sec. 19. Minnesota Statutes 1978, Section 124.573, Subdivi
sion 1, is amended to read: 

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.] Subdivision 1. !!'he !)arpose ef this see
tieB la te eh,mge the methe4 of fumling sooandaey voeatioeal !)PO· 
grams from reHllbal'!:emcet bruiee OH past e"lleeaitares te a eal'l'eet 
fanelmg baeio. Begienieg Jay l, l-9-78, The state shall net reim
BIHSe a:peeditmes fr0m the ~-1-9-78 seheoI year pPog,-nms, hm 
shall pay aids for the lll'78-19-19 sehool year pragroms aR<l fel' eaeh 
yeer llhereafter, secondary vocational programs on a current fund
ing basis. 
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Sec. 20. Minnesota Statutes 1978, Section 124.573, Subdivision 
2, is amended to read: 

Subd. 2. In the 1978-1979 school year and thereafter, the state 
shall pay to any district or cooperative center 50 percent of the 
salaries paid to essential, licensed personnel in that school year 
for services rendered In that district's or center's eecondary voca
tional education programs. In addition, the state shall pay 
00 pel'80Bt a pro-rated qmount of the costs of necessary equipment 
ie!1 these ppegrnms, in secondary nonvocatlonal and secondary 
vocational programs, based on the appropriation for thi, sub
division, not to e,cceed 40 percent. The state shaU pay 50 ~t 
of the costs of necessary travel between Instructional mtes by 
secondary vocational education teachers and 50 percent of the 
costs of necessary travel by secondary vocational education teach
ers accompanying students to and from vocational student orga
nization meetings held within the state for educational ~ 
The commissioner may withhold all or any portion of this aid for 
a secondary vocational education program which receives funda 
from any other source, and in no event shall a district or center · 
receive a total amount of state aid pursuant to this section which, 
when added to funds from other sources, will provide the program 
an amount for salaries, equipment and travel which exceeds 100 
percent of the amount of its expenditures for salaries, equipment 
and travel in the program. 

Sec. 21. Minnesota Statutes 1978, Section 124.573, Subdivision 
3, is amended to read: 

Subd. 3. This aid shall be paid only for services rendered or for 
the costs designated in subdivision 2 which are incurred In 
secondary vocational education programs approved by the state 
department of education and operated in accordance with rules 
promulgated by the state board or secondary nonvocational pro
grams provided for in subdivision 2 . These rules shall provide 
minimum student-staff ratios required for a secondary vocational 
education program in a cooperative center to qualify for this aid, 
but shall not require any minimum number of program offerings 
or administrative staff, any minimum period of coordination time 
or extended employment for secondary vocational education 
personnel, or the availability of vocational student activities or 
organize tions for a secondary vocational education program to 
qualify for this aid. The requirement in these rules that program 
components be available for a minimum number of hours shall 
not be construed to prevent pupils from enrolling in secondary 
vocational education courses on an exploratory basis for less than 
a full school year. After July 1, 1980 no aid e,ccept aid for equip
ment shall be paid pursuant to this section for a secondary voca
tional program in the trade and industrial area which meets for 
less than JOO minutes on the days when the program is offered. 
No rules promulgated by the state board pursuant to any statute 
shall require a district to offer secondary vocational education. 
Rules relating to secondary vocational education programs shall 
not incorporate the provisions of the state plan for vocational 
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education by reference. This aid shall be paid only for services 
rendered and for travel costs incurred by essential, licensed per
sonnel who meet the work experience requirements for licensure 
pursuant to the rules of the state board for vocational education. 

Sec. 22. Minnesota Statutes W78, Section 124.573, is amended 
by adding a subdivision to read: 

Subd. 6. (a) For the purposes of this section, the following 
terms have the meanings ascribed to them: 

(1) "Secondary non-vocational program" means a senior 
secondary industrial arts, business and office, or consumer home
making program or course which does not qualify for funding 
pursuant to subdivision 2 except for aid for equipment. 

(2) "Secondary vocational program" means a senior secondary 
trade and industrial, business and office, or home economics pro
gram or course which would otherwise qualify for funding 
pursuant to subdivision 2. 

(3) A secondary vocational program replaces a secondary non
vocational program whenever a secondary non-vocational program 
is discontinued in a district or a district member of a center and 
a secondary vocational program is initiated in that district or 
center and the two programs share similar objectives or provide 
common or analogous instruction in a skill, competency, occupa
tional field or like area. 

(b) No new or additional vocational program shall receive aid 
pursuant to subdivision 2 except aid for equipment to the extent 
that the vocational program replaces a non-vocational program. 

( c) Prior to June 15 of each year, a school district which re
ceives aid pursuant to subdivision 2 or is a district member of a cen
ter which receives aid pursuant to subdivision 2 shall report to the 
commissioner any secondary non-vocational arts program which it 
plans to discontinue for the following school year and any new or 
additional secondary vocational program which it plans to intro
duce. The commissioner shall prepare and distribute the forms nec
essary for the reports. 

Sec. 23. Minnesota Statutes 1978, Section 124.574, Subdivision 2, 
is amended to read: 

Subd. 2. In the 1978-1979 school year and thereafter, the state 
shall pay to any district or cooperative center ~ greater 0ft 

W eQ 70 percent of the salaries paid to essential licensed per
sonnel in that school year for services rendered in that district- or 
center's secondary vocational education programs for handicapped 
children f * 

.!.b} ~ l38l.'eeat el the salai'¼es paiEl te eeseatial lieensea pereennel 
in that sehool yeM fer seMee5 rendered in that Elistrie~ e~ eenter's 
seeeBE!ary veeatienal eEi..ea;ieR pregraFAa ff>I' handieapl)ea ehilaren, 
em net~ elfeeeG $12,000 fop w neFFAal seheel yea,, fer ee.eh saeh 
Ml mne ~n e~ea, * a fll'0 ra~a aFAean: fer a pa!'t time per-
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69ft 00 ft persen em!)leyea f&p ft limited time; fHWI ftll ftdmtieeftl fiYe 
fJBfeent 8f .tihe selafies f)aie saeh osseet;ial lieeHSed peroennel . 

Sec. 24. [REPEALER.] Minnesota Statutes 1978, Sections 
124.562, Subdivision 1; 124.563; and 275.125, Subdivision 13 are 
repealed. 

Sec. 25. [DEFICIENCY APPROPRIATION.] The sum of $1,-
900,000 is appropriated from the general fund to the department of 
education for the fiscal year ending June 30, 1979 for the payment 
of a deficiency in funds available for aid for secondary vocational 
education pursuant to section 124.573. 

Sec. 26. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] For post-secondary vocational instructional aid, 
there is appropriated: 

$35,106,900 1980 

$49,400,000 1981 

This amount includes $4,400,000 for aid for fiscal year 1980 pay
able in fiscal year 1981 and $45,000,000 for aid for fiscal year 1981 
payable in fiscal year 1981. 

Subd. 3. [POST SECONDARY VOCATIONAL SUPPLY AID.] 
For post secondary vocational supply aid there is appropriated: 

$10,498,700 1980, 

$11,186,700 1981. 

Subd. 4. [POST SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post secondary vocational support service 
aid there is appropriated: 

$15,213,300 1980, 

$20,824,500 1981. 

These appropriations are based on the assumption that the state 
will spend for post secondary vocational support services aid an 
amount equal to $6,254,900 in fiscal year 1980 and $6,886,400 in 
fiscal year 1981 of federal money received for vocational education 
programs pursuant to the Vocational Education Act of 1963, as 
amended. 

Subd. 5. [POST SECONDARY VOCATIONAL CAPITAL EX
PENDITURE AID.] For post secondary vocational capital expen
diture aid there is appropriated: 

$8,500,000 1980, 

$9,500,000 1981. 
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Svbd. 6. [POST SECONDARY VOCATIONAL DF.BT SER
VICE AID.] For post secondary vocational debt service aid there 
ia appropriated: 

J7,733,800 1980, 

;, J7,737,600 1981. 

Subd. 7. [POST SECONDARY VOCATIONAL CONTINGEN
CY FUND,] For the post secondary vocational contingency fund 
there ia appropriated: 

J500,000 for the biennium 
ending June 30, 1981. 

Subd. 8. [ADULT VOCATIONAL EDUCATION AID.] For 
adult vocational education aid, there is appropriated: 

J6,427,510 1980 

This amount includes $586,420 for fiscal year 1979 pay
able in fiscal year 1980 of which not to exceed $14,650 is 
for necessary travel. This amount also includes $5,841,090 
for fiscal year 1980 payable in fiscal year 1980 of which 
not to exceed $145,240 is for necessary travel. 

$6,853,710 1981 

This amount includes $649,010 for aid for fiscal year 1980 
payable in fiscal year 1981 of which not to exceed $16,140 
is for necessary travel. This amount also includes $6,204,-
700 for aid for fiscal year 1981 payable in fiscal year 1981 
of which not to exceed $155,410 is for necessary travel. 

None of the amounts appropriated in this subdivision shaU be 
used for any special vocational systemwide support service pro
gram or project. 

Subd. 9. [ADULT SMALL BUSINESS MANAGEMENT PRO
GRAMS; ADDITIONAL LOCATIONS.] For adult vocational 
education programs in small business management in locations 
where these programs are not currently being offered or planned 
there is appropriated: 

$198,750 1980, 

$360,000 1981. 

Subd. 10. [VETERAN FARMER COOPERATIVE TRAINING 
PROGRAMS.] For veteran farmer cooperative training programs, 
there is appropriated: 

$1,130,000 1980 

$ 651,000 1981 

Subd. 11. [SECONDARY VOCATIONAL EDUCATION AID 
FOR SALARIES AND TRAVEL.] For secondary vocational edu
cation aid for salaries and travel, there is appropriated: 

$19,468,380 1980 
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This amount includes $1,669,890 for fiscal year 1979 
payable in fiscal year 1980. This amount ablo includes 
$17,798,490 for fiscal year 1980 payable in fiscal year 
1980. 

$20,806,290 1981 

This amount includes $1,997,610 for fiscal year 1980 pay
able in fiscal year 1981. This amount ablo includes $18,-
828,680 for fiscal year 1981 payable in fiscal year 1981. 

1799 

None of the amounts appropriated in this subdivision shall be 
used for any special vocational systemwide support service pro
gram or project. · 

Subd. 12. [SECONDARY VOCATIONAL EDUCATION AND 
NON-VOCATIONAL EDUCATION AID FOR EQUIPMENT.] 
For secondary vocational education and non-vocational education 
aid for equipment there is appropriated: 

$1,693,650 1980 

This amount includes $126,000 for fiscal year 1979 payable in 
fiscal year 1980. This amount also includes $1,567,650 for fiscal 
year 1980 payable in fiscal year 1980. 

$1,905,080 1981 

This amount includes $174,180 for fiscal year 1980 payable in 
fiscal year 1981. This amount ablo includes $1,730,900 for fiscal 
year 1981 payable in fiscal year 1981. 

Subd. 13. [AID FOR SECONDARY VOCATIONAL EDUCA
TION PROGRAMS FOR HANDICAPPED CHILDREN.] For 
secondary vocational programs for handicapped children pursuant 
to section 124.574, subdivision 2 there is appropriated: 

$2,009,300 1980 

This amount includes $160,000 for fiscal year 1979 payable in 
fiscal year 1980. This amount also includes $1,849,300 for fiscal 
year 1980 payable in fiscal year 1980. This appropriation is based 
on the assumption that the state will spend for this purpose an 
amount at least equal to $280,000 in fiscal year 1980 of federal 
money received for vocational education programs pursuant to 
the vocational education act of 1963, as amended. 

$2,248,200 1981 

This amount includes $205,480 for fiscal year 1980 payable 
in fiscal year 1981. This amount also includes $2,042,720 for fiscal 
year 1981 payable in fiscal year 1981. This appropriation is based 
on the assumption that the state will spend for this purpose an 
amount at least equal to $300,000 in fiscal year 1981 of federal 
money received for vocational education programs pursuant to the 
vocational education act of 1963, as amended. 

Subd. 14. Any unexpended balance remaining from the appropri
ation in this section for 1980 shall cancel and shall not be available 
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for the second year of the biennium. None of the amounts appropri
ated in thi.s section shall be expended for a purpose other than the 
purpose indicated. If the appropriation amount attributable to 
either year for the purpose indicated i.s insufficient, the aid for 
that year shall be prorated among all qualifying di.stricts and the 
state shall not be obligated for any amount in excess of the ap
propriations in this section for these purposes. 

ARTICLE VI 

OTHER AIDS, LEVIES AND 

MISCELLANEOUS PROVISIONS 
Section 1. Minnesota Statutes 1978, Section 16.93, is amended 

to read: 

16.93 [SCHOOL DISTRICTS' PLANS AND BUDGETS.] 
Subdiui.sion 1. A school district may expend funds for computer
ization of administrative, instructional, or other activities only 
after filing annually with the state department of education and 
the Minnesota educational computing consortium a plan and 
budget covering such activities and only upon approval thereof 
by the state department and the Minnesota educational computing 
consortium . Criteria to be used by the department and the Min
nesota educational computing consortium in making its their de
terminations must include, but are not limited to, the state plan 
as prepared by the eammissiaser ef ~ palieies ml<i 
fll'8gmH16 af the isterga,•emmestal isforma.f;ioo. systems advisary 
eauseil; Minnesota educational computing consortium; standards 
for both financial accounts and non-financial statistics pursuant to 
sections 121.92, subdivi.sion 3 and 121.11, subdivi.sion 5, and 
cost effectiveness considerations of the department and the Min
nesota educational computing consortium . All ,esultiBg Eiooisiass 
ef tile department are te be •epaned p,emi,tly ta the eemmis 
siooel' af admini8t.aties ml<i the mterga•,emmestal eauseil. To the 
extent permitted by available resources, the commissioner of ad
ministration may furnish staff and other assistance to the depart
ment of education and the Minnesota educational computing con
sortium in conjunction with its their performance of the duties 
imposed by this section. 

Subd. 2. A regional management information center, created 
pursuant to section 471.59 to provide computerization to two or 
more school di.stricts, shall file an annual plan and budget on behalf 
of its member districts. Before a regional management informa
tion center may be finally constituted, it shall first apply for and 
receive approval from the department of education and the Min
nesota educational computing consortium. Criteria to be used by 
the department and the Minnesota educational computing con
sortium in making their determination shall include, but are not 
limited to, the state plan prepared by the Minnesota educational 
computing consortium and cost-effectiveness considerations of 
the department and the Minnesota educational computing con
sortium. 
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Sec. 2. Minnesota Statutes 1978, Section 120.075, is amended to 
read: 

120.075 [ATTENDANCE; PREVIOUS ENROLLMENT; 
FAMILIES.) Subdivision 1. (a) Any pupil who, pursuant to the 
provisions of Minnesota Statutes 1976, Section 120.065, or Minne
sota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, 
was enrolled on January 1, 1978, in a school district of which he 
was not a resident may continue in enrollment in that district. 

(b) Any nonresident pupil, enrolled on January 1, 1978 in a 
non-public school, as defined in section 123.932, subdivision 3, 
located in a district of which he was not a resident who would have 
otherwise qualified for enrollment in that district as a resident pur
suant to clause ( a) may attend the public schools of that district 
as a resident. 

~ ~S¼eB (c) Clauses (a) and (b) shall also apply to any 
brother or sister of that enrolled pupil who is related to that pupil 
by blood, adoption or marriage and to any foster child of that 
pupil's parents. The enrollment of that pupil or of the other quali
fied members of his family shall remain subject to the provisions of 
those sections in clause ( a) as they read on January 1, 1978. Any 
EHBt.iet wh4eh haft a f!Uf)>l e1uolleEl oa JaRUary 1, W'13; }lU!'SIIIIBt te 
~ previsions ef MHH:tes&;a S;atates ~ Section 190:068 ► 011 
Mlimesota Statmes, ~ SQl)plement, l!!oetion 1B3.89, SuhEllvisioe 
&a; 8fttlil i'8}l6i'I; this faet te the eollilllissioneF Jla&I' te A11g\let le; 
Wt& 

Sec. 3. [121.495) [BASIC SKILLS TECHNICAL ASSIST
ANCE PROGRAM.) Subdivision 1. [PURPOSE.) The legislature 
finds that all school children have a right to achieve their full edu
cational potential and that each student should have the oppor
tunity to receive instruction in the basic skills of listening, speak
ing, reading, writing and mathematics so that students of all socio
economic backgrounds may function satisfactorily in a democratic 
society. It is the purpose of this section to provide technical assist
ance in basic skills instruction to school districts and nonpublic 
schools. 

Subd. 2. [DEFINITION.) For the purpose of this section, the 
terms defined in this subdivision have the meanings given them: 

{a) "Basic skills" means the skills of listening, speaking, read
ing, writing and mathematics. 

(b) "Technical assistance" means any assistance provided by 
the department of education through the regional basic skills di
rector to assist a school district or nonpublic school to: (i) assess 
the basic skills needs of its pupils; (ii) plan instructional programs 
and select instructional materials to meet those needs; (iii) choose 
effective methodologies for the programs; and (iv) evaluate the 
progress of its students in acquiring basic skills. 

Subd. 3. [REGIONAL TECHNICAL ASSISTANCE.) (a) The 
department of education, in cooperation with the educational coop
erative service units, shall provide technical assistance in basic 
skills instruction to public school districts and nonpublic schools. 
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(b) The commissioner of education shall establish a basi,c skills 
section whi,ch shall include at least one regional basi,c skills director 
for each educational cooperative service unit. The commissioner 
may increase the approved complement of the department of edu
cation by not more than 13 professional positions including the 
regional basi,c skills directors, to staff the basic skills unit. 

( c) Each regional director shall provide technical assistance to 
those school districts and nonpublic schools in the region which 
choose to participate in the basic skills technical assistance pro
gram. 

( d) School districts and nonpublic schools which participate 
in the basic skills technical assistance program shall establish and 
maintain a comprehensive basic skills program for their school 
district or nonpublic school. 

( e) A school district or nonpublic school which participates in 
the basic skills technical assistance program may establish a basi,c 
skills advisory committee to assist it in establishing and maintain
ing a basic skills program. A school district may designate the cur
riculum advisory committee established pursuant to Minnesota 
Statutes, Section 123.741, Subdivision 3, as the basic skills ad
visory committee. 

Subd. 4. [REPORT.] Before January 15, 1981 the commissioner 
of education shall make a report to the education committees of 
the legislature describing and evaluating the basic skills technical 
assistance program. 

Sec. 4. Minnesota Statutes 1978, Section 121.49, is amended to 
read: 

121.49 [ITEMIZATION OF AMOUNT OF AID TO DIS
TRICTS.] Subdivision 1. The department of education shall 
itemize for each school district in the state the total amount of 
money and the amount of money per pupil unit which accrues 
to the district for each fiscal year from each type of state and 
federal aid, refund, payment. credit, disbursement or monetary 
obligation of any kind, including but not limited to each special 
state aid, emergency aid, payments in lieu of taxes, and pension 
and retirement obligations for the benefit of personnel of the 
district. State agencies which have information necessary for the 
itemization required by this section shall provide the informa
tion to the department of education. The completed itemizations 
shall be maae a¥a+lable reported to the appropriate standing com
mittees of the legislature in convenient reference form not later 
than December 1 following the year for which they are made. 

Subd. 2. If the report required for the 1979-1980 school year 
and each year thereafter is not received by the appropriate stand
ing committees of the legislature by July 1 in the year follow
ing the year for which the report is made, the commissioner of 
education and the department of education shall not be authorized 
to expend any funds for any purpose, other than the distribution 
of aids to school districts, until the report is received. 
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Sec. 5. Minne.,ota Statutes 1978, Section 121.904, Subdivision 
llb, is amended to read: 

Subd. llb. (1) Each district affected by the provisions of 
subdivision lla shall account for and expend according to the 
provisions of this subdivision the total amount by which its 1976 
payable 1977 and its· 1977 payable 1978 permiseible levies pur
suant to section 275.125 were reduced on account of payments 
pursuant to sections 294.21 or 294.28; 298.23 to 298.28; 298.32; 
298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; 
any law imposing a tax upon severed mineral values, or under 
any other law distributing proceeds in lieu of ad valorem tax 
assessments on copper or nickel properties. Notwithstanding the 
provisions of section 124.212, subdivision Sa, clause (2) and the 
provisions of section 275.125, subdivision 9, clause (2) or any 
other law to the contrary, this total amount shall not be applied 
to reduce the foundation aid which the district is entitled to 
receive pursuant to section 124.212 or again be applied to reduce 
the permissible levies of the district. 

(2) The lesser of the amount in (1) or an amount equal to $200 
times the pupil units in the district computed pursuant to section 
124.17 for the 1977-1978 school year shall be reflected in an "ap
propriated fund balance reserve account for current use of taconite 
payments" which shall be established in the general fund. Each 
school year, beginning in 1978-1979, each affected district shall 
transfer an amount equal to $20 times the number of pupil units in 
the district in 1977-1978 out of this account into other operating 
accounts in the general fund, until the amount transferred equals 
the amount originally reflected in the reserve account; provided 
that in the last year in which the district is required to make this 
transfer, it shall transfer the balance of the reserve account, not to 
exceed an amount equal to $20 times the number of pupil units in 
the district in 1977-1978. Notwithstanding the provisions of sec
tion 121.917, each affected district may use the amount so trans
ferred each year to increase its expenditures above the amount 
it would otherwise be authorized to expend in that school year. 

(3) Of the amount in (1), any amount not reflected in the 
account established pursuant to clause (2) shall be reflected in the 
district's appropriated fund balance reserve account for purposes 
of reducing statutory operating debt, if the district has established 
this account pursuant to section 275.125, subdivision 9a. The June 
30, 1977 statutory operating debt of the district shall be reduced 
by the amount so reflected and shall be recertified accordingly by 
the commissioner. 

(4) Notwithstanding the provisions of section 121.912, any por
tion of the amount in ( 1) remaining after the application of clauses 
(2) and (3) shall be transferred to the district's capital expendi
ture fund; provided that before July 1, 1979 not exceeding $75,000 
of the amount transferred to the capital expenditure fund pursuant 
to this clause may be transferred to the district's general fund. 

Sec. 6. Minnesota Statutes 1978, Section 121.917, is amended 
by adding a subdivision to read: 
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Subd. 4. (1) If the net negative unappropriated fund balance in 
all the funds of a school district, other than statutory operating 
debt pursuant to section 121.914, capital expenditure, building con
struction, debt service, trust and agency, and post-secondary voca
tional-technical education funds, calculated in accordance with the 
uniform financial accounting and reporting system f(f/' Minnesota 
school districts, as of June 30, 1980, and each year thereafter, is 
more than two and one-half percent and not greater than ten per• 
cent of the year's expenditure amount, the district shall, prior to 
September 15, submit a special operating plan to reduce the dis
trict's deficit expenditures to the commissioner of education for 
his approval. 

Notwithstanding any other law to the contrary, a district sub• 
mitting a special operating plan to the commissioner under this 
clause which is disapproved by the commissioner shall not receive 
any aid pursuant to chapter 124 until a special operating plan 
of the district is so approved. 

(2) If the net negative unappropriated fund balance in all the 
funds of a school district, other than capital expenditure, building 
construction, debt service, trust and agency, and post-secondary 
vocational-technical education funds, calculated in accordance with 
the uniform financial accounting and reporting system for Min• 
nesota school districts, as of June 30, 1980, and each year there
after, is greater than ten percent of the year's expenditure, the 
district shall, prior to September 15, submit a special operating 
plan to reduce the district's deficit expenditures to the commis
sioner and to the committees on education of the senate and the 
house of representatives. The commissioner shall provide the 
committees on education of the senate and the house of repre
sentatives with a written detailed evaluation of the special oper
ating plan submitted pursuant to this clause. The special oper
ating plan shall be approved or disapproved by a joint meeting 
of the committees on education of the senate and the house of 
representatives. Notwithstanding any law to the contrary, a dis
trict required to submit a plan under this clause which is dis
approved by a maiority vote at the joint committee meeting shall 
not receive any aid pursuant to chapter 124 until a special oper
ating plan of the district is so approved. 

(3) A district shall receive aids pending the aporoval of its 
special operating plan under clauses (1) or (2). A district which 
complies with its approved operating plan shall receive aids as 
long as the district continues to comply with the approved oper
ating plan. 

Sec. 7. Minnesota Statutes 1978, Section 121.92, is amended to 
read: 

121.92 [MANDATORY UTILIZATION OF COMPUTER 
SYSTEMS; APPEAL. l Subdivision 1. School districts shall re
port student, personnel and other data defined by the department 
of education throuph a regional service center. They shall utilize 
software designated by the department for reporting this data. 
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Subd. 2. On or before July 1, 1980, all Minnesota school dis
tricts shall convert financial accounting and reporting operations 
to a computer based financial management accounting and report
ing system utilizing regional &1 etheP computing facilities ap
proved pursuant to section 16.93, subdivision 2 and utilizing multi
dimensional accounts and records defined in accordance with the 
unifonn financial accounting and reporting system for Minnesota 
school districts. 

Subd. g 3 • After July 1, 1980, participation in a computer based 
financial management accounting and reporting system shall be 
mandatory. The form of this participation shall be appealable to 
the commissioner. · 

Sec. 8. Minnesota Statutes 1978, Section 123.702, Subdivision 
1, is amended to read: 

123. 702 [SCHOOL BOARD RESPONSIBILITIES.] Sub
division 1. Every school board shall provide for a voluntary health 
and developmental screening program for children once before 
entering kindergartent ~ed; this seetiae shall R0t ee eee~ 
te Pe11uire seheel liaHEls te 6ePeeR ehilEIPeR whe eRteP kiREle,garteR 
allPiRg fiseal yeal' ~- This screening program shall be established 
either by one board, by two or more boards acting in cooperation, 
by educational cooperative service units, by early childhood and 
family education programs, or by other existing programs. No 
school board may make this screening examination a mandatory 
prerequisite to enroll a student. IR !iseal ye&l!8 ±W8 QRQ 19!79, The 
screening programs shall include atJeast the following components 
to the extent the school board determines they are financially 
feasible: developmental assessments, hearing and vision screening, 
dental assessments, QRQ the review of health history and immuniza
tion status. IR fiseal ~ ~ tile se,eeeing pl'8grams shell lR
eluee a.t least the felleViieg aEIElitieeel ee!Bf!eReete te the eKeRt the 
seheel lieaPd EletemHBes they !IRl &aeeially feasilile, laboratory 
tests and nutritional and physical assessments. All screening 
components shall be consistent with the standards of the state com
missioner of health for early and periodic screening programs. No 
child shall be required to submit to any component of this screen
ing program to be eligible for any other component. No early 
childhood screening program shall provide laboratory tests, a 
health history or a physical exam to any child who has been pro
vided with those laboratory tests or a health history or physical 
examination within the previous 12 months. The school district 
shall request the results of any laboratory test, health history or 
physical examination within the 12 months preceding a scheduled 
early childhood health screening clinic. 

Sec. 9. Minnesota Statutes 1978, Section 123. 702, is amended 
by adding a subdivision to read: 

Subd. 7. !n selecting personnel to implement the early child
hood scr~enmg program, the school district shall give priority first 
to qualified volunteers and second to persons possessing the min-
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imum qualifications required by the rules adopted by the state 
board of education and the commissioner of health. 

Sec. 10. Minnesota Statutes 1978, Section 123.703, Subdivision 
1, is amended to read: 

123.703 [STATE BOARD OF EDUCATION AND STATE 
COMMISSIONER OF HEALTH; RESPONSIBILITIES.] Subdi
vision 1. School boards shall administer the screening programs 
pursuant to rules adopted by the state board of education. s ela8i' 
to implemem tl3e l)l'8gi'IIIBS f8f tl3e 1977 1978 seheel y-, tl3e &tltte 
986fEl 8liall; ne We! tilaR Aagast le; ~ ~ eme,geney 
l'llles m aeee,iiseee ~ seetiee 16.9412, sahi!itR11iee 6. Prior to 
the adoption of the rules &BQ emepgeney Nies; the state board shall 
solicit information or opinions pursuant to section 15.0412, subdi
vision 6. !file netiee of lll'81leeed ftll~ mskieg ehall oo Jlall<liebed m 
ike state l.'8giSter 11& la-te., tilaR .',ugast 1; ~ &Rd Copies of the 
proposed rules IIBQ emel'g8Bey 1'&les shall be sent to the state com
missioner of health and each school board in the state on or before 
the date of publication. The state board of education shall consider 
the standards employed by the state commissioner of health for 
early and periodic screening programs in drafting the proposed 
rules. The rules adopted by the state board of education and the 
commissioner of health to govern the early childhood screening 
program shall unconditionally permit registered nurses to perform 
those components of the screening program that can be. performed 
by a nurse. . 

Sec. 11. Minnesota Statutes 1978, Section 123.703, Subdivision 
3, is amended to read: 

Subd. 3. The state board of education, in cooperation with the 
state commissioner of health, shall report to the legislature by 
February 1, 19!79 1980, on the results of the screening programs 
in accomplishing the purposes specified in section 123. 701. The 
report shall include information on the rates of children's partici
pation in screening programs, on districts' costs for implementing 
the various components of the screening program, and on any 
exemptions granted from screening requirements because of finan
cial infeasibility. 

Sec. 12. Minnesota Statutes 1978, Section 123.705, is amended 
to read: 

123.705 [STATE AID.] The department of education shall 
pay each school district for the cost of screening services provided 
pursuant to sections 123.701 to 123.705. The payment shall not 
exceed $13 $25 per child screened in fiscal year 19!78 1980 and 
$23 $27 per child screened in fiscal year 19!79 1981. Any district may 
request and receive an advance payment equal to 50 percent of 
its estimated payment for screening eligible children. 

Sec. 13. Minnesota Statutes 1978, Chapter 123, is amended by 
adding a section to read: 
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[123.9351] [MOBILE UNITS.]. Subdivision 1. [DEFINI
TION.] For the purposes of this section, "mobile unit'' includes 
a trailer and is a neutral site as defined in section 123.932, subdi
vision 9. 

Subd. 2. Notwithstanding Minnesota Statutes, Section 124.212, 
Subdivision 9b, or an:S, other section, for the 1979-1980 and 1980-
1981 school years the commissioner of education shall make grants 
to 20 school districts for the experimental use of mobile units to 
provide any of the following programs and services to public and 
nonpublic school pupils: health services and guidance and counsel
ing services as defined in section 123.932, subdivisions 10 and 
11 and in accordance with the provisions of section 123.935; and 
special instruction and services for handicapped children, as de
fined in section 120.03, including diagnostic and health services, 
as required pursuant to section 120.17. Any pupil support service 
which a district offers through the mobile unit pursuant to this 
subdivision to public school pupils it shall also ofter through the 
mobile unit to nonpublic school pupils who have requested these 
services pursuant to section 123.935. 

Subd. 3. A district may use the grant funds to purchase or rent 
a mobile unit, to staff, remodel, equip and operate it and to 
pay for any costs incurred in providing the authorized programs 
and services. 

Subd. 4. The commissioner shall prescribe the form, manner and 
time of application for the grants and shall select the participating 
school districts. 

Subd. 5. The programs and services authorized by subdivision 
1 shall be provided by public employees at neutral sites not phys
ically or educationally identified with the functions of a nonpublic 
school. The programs and services provided to nonpublic school 
pupils shall be limited to those for which the district provides 
equivalents, through the mobile unit program or otherwise, to 
public school pupils. The amount a district spends through the 
mobile unit prof/ram and otherwise for a program or service to 
nonpublic school pupils shall be no greater on a per pupil basis 
than the amount it spends through the mobile unit program and 
otherwise for the equivalent program or service for public school 
pupils. 

Subd. 6. A district receiving a grant shall report to the com
missioner of education by August 1, 1981 on the effectiveness of 
the mobile unit program in the district. The commissioner shall 
report to the education committees of the legislature on the ef
fectiveness of the program by December 1, 1981. 

Sec. 14. Minnesota Statutes 1978, Section 123.937, is amended 
to read: 

123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from the general fund of the state 
treasury the sum of $2,179,200 $3,250,000 for the purposes of sec
tions 123.931 to 123.937. 
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Sec. 15. Minnesota Statutes 1978, Chapter 124, is amended by 
adding sections to read: 

[124.181] [REORGANIZATION GUARANTEE FORMULA.] 
Subdivision 1. For the purposes of this section, the words defined 
in this subdivision have the meanings given them. 

( a) "Reorganized district" means a district organized pursuant 
to section 122.23 in the 1979-1980 school year or thereafter. 

(b) "Reorganization guarantee year" means the school year 
listed in subdivision 2 which a reorganized district or each of the 
districts which have agreed to form t1ie reorganized district shall 
use as a base year for the calculation of its reorganization guar
antee pupil units. 

( c) "Reorganization guarantee pupil units" means the total 
number of pupil units in the reorganization guarantee year com
puted exclusively according to section 124.17, subdivision 1, clause 
(1) or (2), either (i) in all of the previous districts which formed 
the reorganized district, when the reorganization guarantee for
mula is used by the reorganized district, or (ii) in the particular 
district which has agreed to form the reorganized district, when 
the reorganization guarantee formula is used by that district. 

(d) "Reorganization guarantee formula" shall mean the differ
ence between the number of reorganization guarantee pupil units 
and the number of pupil units in a district for the current school 
year computed exclusively according to section 124.17, subdivision 
1, clause (1) or (2). The number of pupil units calculated accord
ing to the reorganization p,uarantee formula shall be in addition 
to the number of pupil units computed for a district pursuant to 
section 124.17. 

Subd. 2. After a county auditor has issued an order, pursuant 
to section 122.23, subdivision 13, for a reorganization, the re
organization guarantee formula shall apply in accordance with the 
terms of this section. The reorganization guarantee formula shall 
be used by the reorganized district or by the districts which shall 
form the reorganized district for a combined total of five school 
years. The reorganization guarantee formula shall be used be
ginning with the school year after the school year in which the 
order setting a date for a reorganization is issued provided that 
the effective date for reorpanization in the order is not more· than 
five years after the date of issuance of the order. For a school year 
prior to the school year the reorpanized district begins operation. 
each district which will form part of the reorganized district shall 
calculate its pupil units accordinp to the reor11anization 11uarantee 
formula in subdivision 1. For a school year during or after which 
the reorpanized district begins operation, the reorganized district 
shall calculate its puoil units according to the reorganization 
guarantee formula. The reorganization guarantee year shall be: 

(a) The 1974-1975 school .vear if the reorganization order was 
issued in the 1979-1980 school year; 
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(b) The 1975-1976 school year if the reorganization order was 
issued in the 1980-1981 school year; 

( c) The 1976-1977 school year if the reorganization order was 
issued in the 1981-1982 school year; 

( d) The 1977-1978 school year if the reorganization orcler was 
issued in the 1982-1983 school year; and 

( e) The 1978-1979 school year if the reorganization order was 
issued in the 1983-1984 school year. 

Subd. 3. Once a district receives aid pursuant to this section, 
the decision of the districts to consolidate is i"evocable. 

Sec. 16. Minnesota Statutes 1978, Section 124.14, is amended 
to read: 

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA
TION.] Subdivision 1. The state board shall supervise distribution 
of the shool aids in accordance with law. It may make rules and 
regulations consistent with law for such distribution which will 
enable districts to perform efficiently the services required by law 
and further education in the state, including reasonable require
ments for such reports and accounts to it as will assure accurate 
and lawful apportionment of aids. 

Subd. 2. If the commissioner determines that the amount of 
state aid distributed to a school district is in ~or, he is autho
rized to adjust the amount of aid consistent with this subdivision. 
If the commissioner determines that the amount of aid is in ncess 
of the school district's entitlement, he is authorized to recover the 
amount of the excess by any appropriate means, including the 
reduction of future aid payments to the school district. Notwith• 
standing any law to the contrary, if the aid reduced is not of the 
same type as that overpaid, the school district shall adjust all 
necessary financial accounts to properly reflect all revenue earned 
in accordance with the uniform financial accounting and reporting 
standards pursuant to sections 121.90 to 121.92 .• If the commis
sioner determines that the amount of an aid paid is less than the 
school district's entitlement, he is authorized to increase such aid 
from the current appropriation. 

Subd. 3. It The commissioner shall require that the membership 
and pupil unit count of a minimum of 25 school districts be audited 
each fiscal year. The audits shall be conducted at random through
out the state with no prior notice to any district. At the time of 
each audit, the auditors shall also examine the appropriate factors 
that related to the determination of the authorized transportation 
costs and aids for that district. In districts where a post-secondary 
vocational-technical school is located, the audit shall include an 
audit of the membership of that school. Disparities between mem• 
bership and pupil unit counts or transportation data reported by 
the school districts and those found by the auditors shall be re
ported to the commissioner who shall order an increase or reduc
tion of foundation or transportation aids accordingly. 
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Subd. 4. A reduction of iE1UBdatieB or wa1111peHMion aid under 
this section may be appealed to the state board of education and 
its decision shall be final. Public schools shall at all times be 
open to the inspection of the state board, and the accounts and 
records of any district are open to inspection by the state auditor, 
or the state board. 

Subd. 3. 5. There is annually appropriated from the general 
funq to the department of education the amounts necessary for 
foundation aid and transportation aid. These amounts shall be 
reduced by the amount of any funds specifically appropriated for 
the same purpose in any year from any state fund. 

Sec. 17. Minnesota Statutes 1978, Section 124.646, Subdivision 
1, is amended to read: 

124.646 [SCHOOL LUNCH AID.] Subdivision 1. (a) For the 
1979-1980 school year, school districts shall be paid by the state 
in the amount of four and nine-tenths cents for each full paid 
student type "A" lunch served to students in the district. {b) 
For the 1980-1981 school year, school dutricts shall be paid 
by the state in the amount of five and three-tenths cents for 
each fuU paid student type "A" lunch served to students in the 
district. 

Sec. 18. Minnesota Statutes 1978, Section 125.61, Subdivision 
4, is amended to read: 

Subd. 4. The early retirement incentive shall be paid by the 
employing school district in feUl' eEtuaI S11eeessi>.<e menthly iesWl 
1BeM11 es eaeiag ea Ne¥emllel' i ei ihe yeM ef retffemea+ at 
the time and in the manner mutually agreed upon by a teacher 
and the board. The state shall reimburse the district for 25 percent 
of any amount or amounts paid out as an early retirement incen
tive pursuant to this section, according to the provisions of sub
division 6. An early retirement incentive shall not be paid to 
any teacher who is discharged by a school district. 

Sec. 19. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 475.61, Subdivision 4, the board of Independent School 
District No. 706, Virginia, may transfer the surplus amount re
maining in the district's debt service fund after aU outstanding 
obligations and interest thereon are paid, but not to e%Ceed 
$290,000, from the debt service fund to the district's capital ex
penditure fund, for the purpose of paying for improvements to the 
district's sites and buildings for fuel and energy conservation. 

Subd. 2. Notwithstanding Minnesota Statutes, Section 475.61, 
Subdivision 4, the amount of the surplus remaining in the district's 
debt service fund after aU outstanding obligations and interest 
thereon are paid which is transferred to the district's capital 
expenditure fund pursuant to section 1 shall not be used to reduce 
the maintenance levy authorized pursuant to Minnesota Statutes, 
Section 275.125, Subdivision 2a. 

Subd. 3. The authority to transfer funds which is given by sec
tion 1 shall expire when Independent School District No. 706 has 
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transferred $290,000 from its debt service fund to its capital ex
penditure fund for the purpose provided in section 1. 

Subd. 4. This section shall be effective upon its approval by the 
board of Independent School DiJJtrict No. 706 and upon compliance 
with Minnesota Statutes, Section 645.021. 

Sec. 20. SubdiviJJion 1. In accordance with Minnesota Statutes, 
Sections 121.912, SubdiviJJion 1, and 121.21, SubdiviJJion 4a, Inde
pendent School DiJJtrict No. 162, Moorhead, may transfer from 
the general fund of the post secondary vocational technical school 
to its capital expenditure fund an amount not to exceed $180,000. 
The amount so transferred iJJ appropriated for the purpose of the 
construction of an agricultural shop addition to the Moorhead area 
vocational-technical school. Independent School DiJJtrict No. 152 
shall not spend more than $180,000 for the construction of the 
addition. 

Subd. 2. The authorization for the transfer of funds made in 
subdivision 1 shall last until Independent School DiJJtrict No. 152 
has transferred $180,000 from the general fund of the post sec
ondary vocational technical school to_ its capital expenditure fund 
for the construction of the agricultural shop addition to the Moor
head area vocational-technical school or until the completion of 
the addition, whichever comes first. 

Sec. 21. Subdi.viJJion 1. In accordance with Minnesota Statutes, 
Sections 121.912, SubdiviJJion 1, and 121.21, Subdivision 4a, Inde
pendent School District No. 22, Detroit Lakes, may transfer from 
its post-secondary vocational general fund to its post-secondary 
vocational capital expenditure fuiul an amount not to exceed 
$500,000. The amount so transferred is appropriated for the pur
pose of the construction of a truck diesel mechanic shop and cold 
storage for the area vocational-technical school. 

Subd. 2. The authorization for the transfer of funds made in 
section 1 shall last until Independent School District No. 22 has 
transferred $500,000 from its post-secondary vocational general 
fund to its post-secondary vocational capital expenditure fund for 
the purposes specified in section 1 or until the completion of the 
construction for which the transfer is authorized, whichever comes 
first. 

Sec. 22. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For the 1979-1980 and 
1980-1981 school year, the department of education may make 
grants to school districts for the study, evaluation and start-up 
costs involved in developing an agreement pursuant to any law 
which permits the discontinuance in a diJJtrict of grades or a por• 
tion of grades and which affects any of grades 7 through 12. 

Sec. 23. [PROGRAM FOR THE GIFTED AND TALENTED.] 
Subdivision 1. [CITATION.] This section may be cited as the 
"Education for the Gifted and Talented Act". 

Subd. 2. [AUTHORIZATION.] There is hereby established a 
program of state aid for gifted and talented students. 
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Subd. 3. [AID.] A district which establishes a program for gifted 
and talented students shall receive for the purpose of this section an 
amount equal to $30 times the number of gifted and talented stu
dents in the district. No more than two and one-half percent of the 
students enrolled in the district shall be counted as gifted and 
talented for the purpose of aid computations pursuant to this 
subdivision. No more than five percent of the funds received by a 
district pursuant to this subdivision may be expended for the pur
pose of administration of the program for gifted and talented stu
dents. 

Subd. 4. [REPORT.] The department shall submit a report to 
the 1981 legislature evaluating the effectiveness of the education 
for the gifted and talented act. 

Sec. 24. Minnesota Statutes 1978, Section 275.125, Subdivision 
lla, is amended to read: 

Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $75 per pupil unit or, in districts where 
the pupil unit count is increased pursuant to section 124.17, subdi
vision 1, clause (7), $80 per pupil unit. For purposes of computing 
allowable levies under section 275.125, pupil units shall include 
only those units identified in section 124.17, subdivision 1, clauses 
(1), (2), (4), (5), (6) and (7). No levy under this subdivision shall 
exceed 10 mills times the adjusted assessed valuation of the taxable 
property in the district for the preceding year, notwithstanding 
the provisions of sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
and to pay leasing fees for computer systems hardware ; eampeter 
ter inrls and related proprietary software and to pay leasing fees 
for photocopy machines and telecommunications equipment ; and 
:related fllBfll'ietacy seftwa1e services • The proceeds of the tax may 
also be used for capital improvement and repair of school sites, 
buildings and permanent attached fixtures, energy assessments as 
required pursuant to section 116H.126, and for the payment of any 
special assessments levied against the property of the district au
thorized pursuant to section 435.19 or any other law or charter pro
vision authorizing assessments against publicly owned property; 
provided that a district may not levy amounts to pay assessments 
for service charges, including but not limited to those described in 
section 429.101, whether levied pursuant to that section or pursu
ant to any other law or home rule provision. The proceeds of the 
tax may also be used for capital expenditures for the purpose of 
reducing or eliminating barriers to or increasing access to school 
facilities by handicapped individuals. 

(c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes 
and to acquire or construct buildings. The state board shall 
promulgate rules establishing the criteria to be used by the com
missioner in approving and disapproving district applications re
questing the use of capital expenditure tax proceeds for the 
renting or leasing of buildings for school purposes and the ac-
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quisition or construction of buildings. The approval criteria for 
purposes of building acquisition and construction shall include: 
the appropriateness of the proposal with respect to the district's 
long term needs; the availability of adequate existing facilities; 
and the economic feasibility of bonding because of the proposed 
building's size or cost. 

( d) The board shall establish a fund in which the proceeds 
of this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial 
or other maintenance services. 

Sec. 25. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 4a. The amount a district may levy under subdivision 
4 to pay the district's obligations pursuant to section 268.06, 
subdivision 25, shall not exceed one-half the amount paid or 
owing for a teacher placed on an unrequested leave of absence 
under section 125.12, subdivision 6a or 6b, terminated pursuant 
to section 125.17, subdivision 11, or during the probationary pe
riod, at the close of a school year if the district rehires the teacher 
for the next school year. 

Sec. 26. Minnesota Statutes 1978, Section 465.72, is amended 
to read: 

465.72 [SEVERANCE PAY.] Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, all counties, cities, 
townships and school districts are hereby authorized and em
powered to pay severance pay to all of its employees and to 
establish, prescribe and promulgate provisions, rules and regula
tions for the payment of such severance pay upon leaving em
ployment prior to the normal retirement date. Such severance 
pav shall be excluded from retirement deductions and from any 
calculations in retirement benefits, and shall be paid in a manner 
mutually a11reeable to the employee and employer over a period not 
to exceed five years from termination of employment. In the event 
that a terminated employee dies before all or a portion of the 
severance pay has been disbursed, that balance due shall be 
paid to a named beneficiary or, lacking same, to the deceased's 
estate. In no event shall severance pay provided for an employee 
except a teacher as defined in section 179.63, subdivision 13, 
leaving employment exceed an amount equivalent to 100 days 
pay. Severance pay for a teacher as defined in section 174.63, 
subdivision 18, shall not exceed an amount equivalent to one 
year of pay. 

Sec. 27. Minnesota Statutes 1978, Section 471.38, is amended 
by adding a subdivision to read: 

Subd. 3. [ELECTRONIC FUNDS TRANSFER.] Electronic 
funds transfer is the process of value exchange via mechanical 
means without the use of checks, drafts or similar negotiable in
struments. A school district may make an electronic funds trans-
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fer for a claim for a payment from an imprest payroll bank ac• 
count or investment of excess money and for payment of bond 
principal, bond interest and a fi,scal agent service charge from 
the debt redemption fund. Thi,s authorization extends only to a 
school di,strict which has enacted all of the following policy 
controls: 

( a) The school board shall annually delegate the authority 
to make electronic funds transfers to a designated business ad
mini,strator; 

(b) The di,spersing bank shall keep on file a certified copy of 
the delegation of authority; 

( c) The initiator of the electronic transfer shall be identified; 

( d) The initiator shall document the request and obtain an 
approval from the designated business administrator before 
initiating the transfer; 

( e) A written confirmation of the transaction shall be made 
no later than one business day after the transaction and shall 
be used in lieu of a check, order check or warrant required to 
support the transaction; 

(f) A list of all transactions made by electronic funds transfer 
shall be submitted to the school board at its next regular meeting 
after the transaction. 

Sec. 28. [APPROPRIATION.] There i,s appropriated,rom the 
general fund to the department of education the sum o $75,000 
for the year ending June 30, 1980, and the sum of $25,000 for the 
year ending June 30, 1981. The department shall pay thi,s sum to 
Independent School District No. 625 for its career study centers 
programs upon receipt of a resolution by the school board of that 
district that ( 1) it will establish and maintain an account separate 
from all other district accounts for the receipt and disbursement of 
all funds related to these career study center programs, (2) that 
the full foundation aid formula allowance per pupil unit attribut• 
able to each student enrolled in a career studies program, including 
that portion earned pursuant to Minnesota Statutes, Section 
124.17, Subdivision 1, Clauses (4) and (5), will be deposited by 
the district in that account, and (3) that the moneys deposited in 
that account shall be used solely for the purposes of the career 
study centers programs. For the purposes of thi,s section, the 
foundation aid formula allowance per pupil unit for Independent 
School Di,strict No. 625 shall be $1,182 for the 1979-1980 school 
year and $1,265 for the 1980-1981 school year. 

Sec. 29. For certain Indian education programs there i,s appropri
ated to Independent School District No. 309-Pine Point school. 
the sum of $125,000 to be available July 1, 1979 and an additional 
$125,000 to be available July 1, 1980, but only if there will not 
be available for the district for the respective 1979-1980 or 1980-
81 school year any operational support funds from the federal 
bureau of Indian affairs pursuant to the Johnson-O'Malley Act, 
P.L. 73-167 or 25 CFR 273.31, or equivalent money from the same 
or another source. 
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Thu appropriation is available for espenditlll'e with the approval 
of the gowmor after consultatwn with the legislatwe ~ com
minion in the manner provided in section 3.30. These ll1IIOllnl8 
shall be espended only for the benefit of Indian students and for 
the purpo,e of mMtin.g established state educational ,"""1ar6 or 
statewide requimnents. 

Sec. 30. [INDEPENDENT SCHOOL DISTRICTS NOS. 836 
AND 840; TRANSFER OF PROPERTY.] Subdiui8ion 1. All the 
land located within the Southwest one-quarter (SW-¼) of Bedim 
nineteen (19), Township one hundred-five (106), Range thirty
two (32), is detached from Independent School District No. 836 
(Butterfield-Odin) o.tul is annesed to Independent School Dimict 
No. 840 (St. James). The property transferred by thu subdivi,ion 
shoU not be tasable on or after the effective date of the tronBfer 
for the payment of any bonded indebtednes11z debt service, or l:!'l'" 
ital loon incu"ed prior to the transfer by Inaependent School D• 
trict No. 836, but shall be tasable for the payment of aU bonded 
indebtedness, debt service, and capital loanll incurred l,y Inde
pendent School District No. 840 prior to or after the trun,fer. 

Subd. 2. All the land located within the Southwe11t one-quarter 
(SW-¼) of Section eighteen (18), Township one hundred-five 
(105), Range thirty-two (32), is detached from Independent 
School District No. 840 (St. James) and annesed to Independent 
School District No. 836 (Butterfield-Odin). The property trans
fe"ed by this subdivision shall not be tasable on or after the 
effective date of the transfer for the payment of any bonded in,. 
debtedneBB, debt service or capital loan inc""ed prior to the 
transfer by Independent School District No. 840, but shoU be 
tasable for payment of all bonded indebtedness, debt service, and 
capital loans incu"ed by Independent School District No. 836 
prior to or after the transfer. , 

_Subd. 3. [EFFECTIVE DATE.] This section shall be effective 
upon its approval by resolutions adopted by a majority of all 
members of the school board of Independent School District No. 
836 and by a majority of all members of the school board of 
Independent School District No. 840, and upon compliance with 
Minnesota Statutes, Section 645.021. 

Sec. 31. [INDEPENDENT SCHOOL DISTRICT NO. 279; 
BOND ISSUE.] Subdivision I. Independent School District No. 
279, Hennepi,n County, Minnesota, whose principal office is in 
the city of Osseo, in issuing the bonds authorized by the voters 
of the district on April 3, 1979, may establish a serial maturity 
schedule for the bonds which, individually or in combination with 
the maturities of any other designated issue or issues, will con
form to the provisions of Minnesota Statutes, Section 475.64, Sub
division I, without retiring outstanding state roans to the clistrict. 
and without conforming to the provisions of subdivision 2 of said 
sDction relating to school districts having outstanding state loans. 

Subd. 2. [EFFECTIVE DATE.] This section shoU be effective 
upon its approval by the school board of Independent School Dis-
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trict No. 279 and upon compliance with Minnesota Statutes, Sec
tion 645.021. 

Sec. 32 [REPEALER.] Minnesota Statutes 1978, Section 123.-
938, Subdivision 7, is repealed. 

Sec. 33. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS.] For educational cooperative service units, there is ap
propriated: 

$535,000 1980. 

Funds from this appropriation shall be transmitted to an ECSU 
board of directors in the amount of $48,636 per ECSU as defined 
in section 123.58, e,ccept that the ECSU whose boundaries coin
cide with the boundaries of region 11 shall receive $97,272 for 
1980. 

$572,450 1981. 

Funds from this appropriation shall be transmitted to an ECSU 
board of directors in the amount of $52,040 per ECSU as defined 
in section 123.58, except that the ECSU whose boundaries coin
cide with the boundaries of region 11 shall receive $104,080 for 
1981. 

Subd. 3. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS PLANNING AND TECHNICAL ASSISTANCE.] For 
planning and technical assistance to school districts provided by 
the educational cooperative service units, there is appropriated: 

$440,000 1980 

$440,000 1981 

Funds from this appropriation shall be used for the purpose of 
providing the educational cooperative service units with funds so 
that they may ( a) supply planning and evaluation technical 
assistance to school districts, and (b) operate a data base to aid 
decision making at the school district and regional levels. The 
department of education shall allocate $40,000 to each educa
tional cooperative service unit for each fiscal year of the biennium, 
except that it shall allocate $80,000 for each fiscal year of the 
biennium to the educational cooperative service units whose 
boundaries coincide with the boundaries of development regions 
6 and 7 or with development region 11. · 

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION 
AID.] For capital expediture equalization aid, there is appropri
ated: 

$194,900 1980, 

$144,500 1981. 
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Subd. 5. [SCHOOL LUNCH AID.] For school lunch aid there 
is appropriated: 

$3,993,800 1980. 

Of this amount $578,800 is for food storage costs for USDA do
nated commodities and so much as is necessary shall be used for 
the type "A" lunch program. 

$4,333,309 1981. 

Of this amount $665,500 is for food storage costs for USDA do
nated commodities and so much as is necessary shall be used for 
the type "A" lunch program. 

Subd. 6. [EARLY CHILDHOOD HEALTH SCREENING.] 
For early childhood health screening pursuant to section 123.705 
there is appropriated: 

$1,375,000 1980, 

$1,485,000 1981. 

Subd. 7 . .(EMERGENCY AID.] For emergency aid pursuant to 
section 124.24 there is appropriated: 

$200,000 1980. 

Any unexpended balance remaining in the appropriation in this 
subdivision for fiscal year 1980 shall not cancel but shall be avail
able for the second year of the biennium. 

Subd. 8. [TEACHER MOBILITY.] To meet the state's obli,. 
gation prescribed in Minnesota Statutes, Sections 125.61, 354.094, 
354.66, 354A.091 and 354A.22, there is appropriated: 

$1,200,000 1980. 

Any unexpended balance remaining from the appropriation in this 
subdivision for fiscal year 1980 shall not cancel but shall be avail
able for the second year of the biennium. 

Subd. 9. [BASIC SKILLS TECHNICAL ASSISTANCE PRO
GRAM.] For the basic skills technical assistance program pursu
ant to section 3 of this article there is appropriated: 

$650,000 1980. 

Of this amount the department of education shall spend not to 
exceed $450,000 to staff the positions authorized by section 3, 
subdivision 3, clause (a) of this article. 

$700,000 1981. 

Of this amount the department of education shall spend not to 
exceed $480,000 to staff the positions authorized by section 3, sub
division 3, clause (a) of this article. 
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Subd. 10. [REORGANIZATION GUARANTEE AID.] For aid 
for the reorganization guarantee formula pursuant to section 15 
of this article there is appropriated: 

$600,000 1980, 

. $600,000 1981. 

Subd. 11. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For grants for coopera
tive agreements between secondary schools pursuant to section 22 
of this article there is appropriated: 

$50,5()() 1980, 

$87,000 1981. 

Subd. 12. [PROGRAM FOR THE GIFTED AND TALENT
ED.] For the program for the gifted and talented pursuant to sec
tion 23 of this article there is appropriated: 

$600,000 1980, 

$600,000 1981. 

Subd. 13. [NONSECTARIAN NONPUBLIC SCHOOL CHII.
DREN.] For aid pursuant to section 123.938 there is appropri
ated: 

$39,000 1980, 

$44,000 1981. 

Subd. 14. Any unexpended fund balance remaining from the 
appropriations in subdivisions 2, 3, 4, 5, 6, 9, 10, 11, 12 and 13 
for 1980 shall cancel and shall not be auailable for the second year 
of the biennium. None of the amounts appropriated in this sec
tion shall be expended for a purpose other than the purpose 
indicated. If the appropriation amount attributable to either 
year for the purpose indicated is insufficient, the aid for that 
year shall be prorated among all qualifying districts and the 
state shall not be obligated for any amount in excess of the ap
propriations in this section for these purposes. 

Sec. 34. [EFFECTIVE DATE.] Sections 3, 5, 18 and 32 of 
this article are effectiue the day following final enactment. 

ARTICLE VII 

LIBRARIES 

Section 1. Minnesota Statutes 1978, Section 134.30, is amended 
by adding a subdivision to read: 

Subd. 6. "Multi-county, multi-type library system" means a 
cooperatiue network composed of any combination of public 
libraries, regional public library systems, public school libraries, 
public or priuate college or uniuersity libraries and any other 
libraries which share seruices and resources within a multi-county 
area. 
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Sec. 2. Minnesota Statutes 1978, Section 134.32, Subdivision 
5, is amended to read: 

Subd. 5. It may provide grants for interlibrary exchange of 
books, periodicals, resource material, reference information and 
the expenses incident to the sharing of library resources and ma
terials including planning and establishment grants to multi
county, multi-type library systems. 

Sec. 3. Minnesota Statutes 1978, Section 134.33, Subdivision 
1, is amended to read: 

134.33 [ESTABLISHMENT GRANTS.] Subdivision 1. An 
establishment grant as described in section 134.32, subdivision 2, 
shall be made to any regional public library system for the first 
two state fiscal years after a board of county commissioners has 
contracted to join that system and has agreed that the county 
will provide the levels of support for public library service speci
fied in this section. In the first year of participation, the county 
shall provide an amount of support equivalent to -.2 .3 mill times 
the adjusted assessed valuation of the taxable property of the 
county as determined by the equalization aid review committee 
for the second year preceding that calendar year or two-thirds 
of the per capita amount established under provisions of Minne
sota Statutes 134.34, Subdivision 1, whichever amount is less; 
iR the seeead yem, ef f)llrtieipatiea, aa emeuat ~ te .,3 
mill times the alijwited. assessed val\l&tiea ef the tlllUlhle Jlf!opl!Ry 
ef the ee~ oo deteimined by -the elfU&lieatiea aid ~ eem
R!Htee loo, the seeefMI ye&I' ppeeeding tlia6 ealeadM ~ and, 
in the tlHI'd second year of participation and in each year there
after, an amount equivalent to .4 mill times the adjusted assessed 
valuation of the taxable property of the county as determined 
by the equalization aid review committee for the second year pre
ceding that calendar year or the per capita ~mount established 
under provisions of Minnesota Statutes 134.34, Subdivision 1, 
whichever is less. The minimum level of support shall be certified 
annually to the county by the department of education. In no 
event shall the department of education require any county to 
provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for an establishment 
grant. This section shall not be construed to prohibit any county 
from providing a higher level of support for public libraries than 
the level of support specified in this section. 

Sec. 4. Minnesota Statutes 1978, Section 134.34, Subdivision 
1, is amended to read: 

134.34 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; REQUIREMENTS.] Subdivision 1. A regional library 
basic system support grant shall be made to any regional public 
library system where there are at least three participating counties 
and where each participating city and county, except in the first 
aad seeend yeam year of participation as provided in section 
134.33, is providing for public hbrary service support in an amount 
equivalent to .4 mill times the adjusted assessed valuation 
of the taxable property of that city or county, as deter-
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mined by the equalization aid review committee for the second 
year preceding that calendar year or a per capita amount cal
culated under provisions of this subdivision, whichever is less. 
The per capita amount is established for calendar year 1980 as 
$3.00. In succeeding calendar years, the per capita amount shall 
be increased by one half of the percentage increase in total 
state adjusted assessed valuation of property as determined by 
the equalization aid review committee for the third year preced
ing that calendar year to the second year preceding that calendar 
year. The minimum level of support shall be certified annually 
to the participating cities and counties by the department of 
education. A city which is a part of a regional public library 
&yBtem shall not be required to provide this level of support if 
the property of that city is already taxable by the county for 
the support of that regional public library system. In no event 
ahall the department of education require any city or county to 
provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for a regional 
hbrary basic system support grant. This section shall not , be 
construed to prohibit a city or county from providing a higher 
level of support for public libraries than the level of support speci
fied in this section. 

Sec. 5. Minnesota Statutes 1978, Section 134.34, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding the provisions of section 134.33 and 
subdivision 1 of this section, after the third second year of partici
pation by a city or county, the dollar amount of the minimum 
level of support for that city or county shall not be required 
to increase by more than ten percent over the dollar amount of 
the minimum level of support required of it in the previous year. 
If a participating city or county which has been providing for 
public library service support in an amount equivalent to .67 mill 
times the assessed valuation of the taxable property of that city 
or county for the year preceding that calendar year would be 
required to increase the dollar amount of such support by more 
than ten percent to reach the equivalent of .4 mill times the 
adjusted assessed valuation of the taxable property of that par
ticipating city or county as determined by the equalization aid 
review committee for the second year preceding that calendar 
year or the per capita amount calculated under provisions of 
Minnesota Statutes 134.34, Subdivision 1, it shall only be required 
to increase the dollar amount of such support by ten percent per 
year until such time as it reaches an amount equivalent to .4 
mill times the adjusted assessed valuation of that taxable property 
as determined by the equalization aid review committee for the 
second year preceding that calendar year or the per capita amount 
calculated under provisions of Minnesota Statutes 134.34, Sub
division 1. 

Sec. 6. Minnesota Statutes 1978, Section 134.35, Subdivision 1, 
is amended to read: 

134.35 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; DISTRIBUTION FORMULA.] Subdivision 1. Any re-
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gional public library system which qualifies 8ClCIM'ding to tm JllO: 
visions of section 134.34 may apply for an annual pant fowo...,, 
library basic system support. The amount of eedl _llllllt for 6-l 
year me 1980 and each fiscol year thereafter .abaJI be celc-,IHed .· 
as provided in this section. 

Sec. 7. Minnesota Statutes 1978, Section 134.35, 8ubclifiliaD 2,·ia 
amended to read: 

Subd. 2. ~ Fifty-fiue percent of the anilable pa!R. fana. · 
sbalJ be distribut.ed to provide all qualifying 8,-tA,ml. 1111 ..... 
amciunt per capita. Each system's allocation punuant to thie IAJb.- , 
division shall be based on the population it &effllll. , 

Sec. 8. Minnesota Statutes 1978, Cbapt.er 134, i,t, emended t,y 
adding a section to read: 

[134.351] [MULTI-COUNTY MULTI-TYPE LIBRARY SYS
TEMS.] Subdivision I. [ESTABUSHMENT.] The slate board of 
education, upon the advice of the adlliaory council to the office of 
public libraries and interlibrary cooperation, may approve the ... 
tablishment of multi-county, multi-type library ,ymm,. 

Subd. 2. Each multi-county, multi-type library ,ysffm ii en
couraged to develop additional seroices including, but not limited 
to the following: referral of users, intra,ystem reciprocal bo"'NIJ• 
ing, cooperative collection development, cooperative refeteru:e ,er
vices, staff development, research and development, cooperaliue 
storage facilities, publicity and community relatio1111. 

Subd. 3. In order to qualify for a planning grant or development 
grant pursuant to sectio118 9 and 10 of thi8 article, each porticipat. 
ing library in a multi-county, multi-type library system shall a,lopt 
an organizational agreement providing for the following: 

( a) Requiring all participating libraries to share resourcu; 

'(b) Long-range planning for cooperative programs; 

(c) The development of a delivery aystem for seroices and pro
grams; and 

( d) The development of a bibliographic data base. 
Sec. 9. Minnesota Statutes 1978, Chapter 134, is amended by 

adding a section to read: 

[134.352] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM.] Subdivision I. [PLANNING GRANTS.] The state board 
of education may award a one-year planning grant to a multi• 
county, multi-type library system, to be available during the first 
year of operation of each system. In awarding a planning grant, 
the state board shall co11Bider the extra costs incurred in sYBfems 
located in sparsely populated and large geographic areas. 

Sec. 10. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.353] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM DEVELOPMENT GRANT.] The state board of education 
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may provide development grants to multi-county, multi-type library 
systems in their second and subsequent years of operation. In 
awarding a development grant, the state board shall consider the 
e:dra costs incurred in systems located in sparsely populated and 
large geographic regions. 

Sec. 11. [REPEALER.] Minnesota Statutes 1978, Section 134.-
33, Subdivision 2, is repealed. 

Sec. 12. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30, 
in the years designated. 

Subd. 2. For grants pursuant to sections 134.30 to 134.36 for the 
provision of library services, there is appropriated: 

$3,591,300 ........ . 1980, 

$3,614,300 . ....... . 1981. 

Subd. 3. For grants pursuant to sections 9 and 10 of this article 
to multi-county, multi-type library systems, there is appropriated: 

$250,000 1980, 

$250,000 1981. 

Subd. 4. Any unexpended balance remaining from the appropria
tion in this section for 1980 shall cancel and shall not be available 
for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than 
the purpose indicated. 

ARTICLE VIII 

EARLY CHILDHOOD AND FAMILY EDUCATION 
PROGRAMS 

COUNCIL ON QUALITY EDUCATION 

Section 1. Minnesota Statutes 1978, Section 3.924, Subdivision 1, 
is amended to read: 

3.924 [ESTABLISHMENT.] Subdivision 1. [MEMBERSHIP, 
TERMS.] There is hereby created a council on quality education 
consisting of ~ 19 persons. The members of such council shall be 
appointed as follows: 

( 1) One member shall be appointed by the Minnesota education 
association; 

(2) One member shall be appointed by the Minnesota federation 
of teachers; 

(3) One member shall be appointed by the Minnesota school 
board association; 

( 4) One member shall be appointed by the Minnesota state ad
visory council for vocational education; 
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(5) One member shall be appointed by the Minnesota state ad
visory council for special education; 

+6t (6) One member shall be appointed by the state university 
board; 

-(Gt (7) One member shall be appointed by the state board for 
community colleges; 

W (8) One member shall be appointed by the regents of the 
University of Minnesota; 

~ (9) One member shall be appointed by the private college 
council; 

-(9}- (IO) One member from each congressional district and 8lle 

membl!I' two members at large, shall be appointed by the governor 
with the advice and consent of the senate, none of whom shall be 
officers, employees or board members of state educational institu
tions, departments, agencies or boards. 

Sec. 2. Minnesota Statutes 1978, Section 3.925, is amended to 
read: 

3.925 [PURPOSE.] The legislature of the state of Minnesota 
expresses concern over the future of elementary and.secondary edu
cation in this state, its ability to meet the educational needs of the 
public school students, the professional growth and satisfaction of 
school staffs, the effectiveness and efficiency of present schools and 
their learning processes, continuing pupil unit cost escalation and 
the resulting financial crisis which this brings about. New ap
proaches to the learning process, better utilization of professional 
staff and community resources, different requirements as to course 
offerings, course content, grading, graduation and school atten
dance must be researched and developed. It is believed that revised 
programs, innovations, new attitudes about learning and the public 
schools' responsibilities can be effectively achieved if such re
search and development are performed by the council on quality 
education and at the local school level by the school's staff and witl! 
involvement by the students and their community. Although funds 
spent now for such purposes can produce substantial educational 
and cost benefits in the future, such capital type funds are seldom 
available within any single school district's budget. 

The purpose of the council on quality education is, therefore, 
to encourage, promote, aid, and perform research and development 
for quality education in Minnesota elementary and secondary 
schools, to evaluate the results of significant innovative programs 
and to disseminate information about these programs throughout 
the state. 

To these ends, the council through the state board of education 
shall e~tablish a venture fund from which grants or loans may be 
made m support of research and development programs relating 
to the problems and objectives heretofore described which shall 
include but not be limited to: 
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( 1) Effective utilization of community personnel and resourees. 

(2) Developing model personnel policies and procedures, and 
new staffing concepts such as differentiated staffing. 

. (8) Aase oent and evaluation of education programs. 
· .• (4) Developing a management and unit of instructional ob
jectives design which will provide account.ability by relating time 
and dollars to the amount of learning produced. 

. (5) Determining responsibilities to be assumed by the schools 
exclusively or concurrently with other agencies or individuals. 

(6) Effective dissemination of educational information. 

(7) Developing new knowledge about learning and teaching. 

(8) Developing model educational programs as alternatives to 
existing educational practices and cunicula. 

(9) Model programs and innovations to increase equality of 
educational opportunities. 

(10) Research and testing of new concepts of educational effi
ciency, effectiveness and cost benefits. 

(11) CompreheMiue interdisciplinary programs in health educa
tion and comprehemiue programs designed to innouatiuely coor
dinate and integrate the deliuery of pupil support seruices. 

The council shall not be limited to supporting innovations, pro
grams or procedures supplementary to existing school structures 
and programs but may assist or research entirely new concepts 
such as open schools, informal schools and the like. It is the legis
lature's intent that any supported program shall hold promise of 
both educational and cost benefits and that the costs and imProve
ments in learning effectiveness introduced thereby shall be mea• 
sured and related. 

The council may also review literature and other information 
about innovative programs in Minnesota and other states and 
disseminate the results of this research throughout the state. The 
council may identify ideas for innovative programs in the course 
of this research and solicit proposals from school boards for grants 
for such programs; provided not to exceed ten percent of the funds 
appropriated to the venture fund in any year may be expended 
to fund such research and programs. 

The council shall make a report by November 15 of each even 
numbered year to the legislature concerning all research and all 
proposals received and the dispositions made thereof by the 
council and the state board of education. 

Sec. 3. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9276] [CITATION.] Sections 3 to 6 of this article may be 
cited as "The Early Childhood and Family Education Act''. 
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Sec. 4. Minnesota Statutes 1978, Chapter 3, ia amended by 
adding a section to read: 

[3.9277] [PURPOSE.] The purpose. of sectiom 3 to ti of this 
article are: (a) to strengthen families, (b) to help parents toyro
vide for their children's learning and development, and ( c to 
help young children to develop their physical, mental and social 
potentials. 

Sec. 5. Minnesota Statutes 1978, Chapter 3, ia amended by 
adding a section to read: 

[3.9278] [DEFINITIONS.] Subdivision 1. As used in this 
article, the terms defined in this sectwn have the meanings given 
them. 

Subd. 2. "Early childhood" means the period of Ufe before 
kindergarten and before age si.%. 

Subd. 3. "Early childhood and family educatwn programs" may 
include, but are not limited to, the following: 

( a) Educational programs for parents on the physical, mental 
and emotwnal development of children and on the development 
of parenthood skills; 

(b) Programs for the parents or guardians of children which 
are designed to strengthen the family unit and to assist the 
parents or guardians in providing sound early childhood learning 
and development; 

( c) Libraries of books, toys and other educatwnal materials 
which can be borrowed for home use; 

(d) Activities designed to detect children's physical, mental, 
emotional or behavioral problems that are causing or might cause 
learning problems. Should the need for special help be found, the 
family shall be referred to an appropriate person or agency, but 
this program shall not pay treatment costs; 

( e) Education for parenthood programs in secondary schools 
to increase the adolescent's awareness of the social, educational 
and health needs of children and of the role of parents in fostering 
a child's development; 

(f) In-center activities; 

( g) Home activity kits; and 

(h) Community and resource informatwn and referrals. 

Sec. 6. Minnesota Statutes 1978, Chapter 3, is amended by add
ing a section to read: 

[3.9279] [EARLY CHILDHOOD AND FAMILY EDUCA
TION PROGRAMS.] Subdivision 1. [AUTHORIZATION.] The 
school board of any district, however organized, which receives 
early childhood and family education moneys from the council on 
quality et;lucation shall provide those services in one elementary 
school attendance area, or an area within the district, if the coun-
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cil deems the area to be appropriate. The council on quality educa• 
tion shall prescribe the form and manner of application for the 
programs and shall select the grant and formula recipients. These 
programs shall be as equally distributed as possible among districts 
in cities of the first class, in suburbs, and outside the seven county 
metropolitan area. 

Subd. 2. [PROGRAM ACCOUNTS.] A district providing early 
childhood and family education programs shall establish and main
tain a separate account for the receipt and disbursement of all 
funds related to the programs. 

Subd. 3. [PARTICIPANTS' FEES.] A district may charge 
reasonable fees for early childhood and family education services; 
however a district shall waive the charge or fee if any participant 
is unable to pay it. 

Subd. 4. [ADDITIONAL FUNDING.] A school district pro• 
viding early childhood and family education programs may re
ceive funds for the programs from other govemmental agencies 
and from private sources, including any state or federal funds avail
able for community education or parent education. 

Subd. 5. [PROGRAM COORDINATION.] A district providing 
early childhood and family education services is strongly encour• 
aged to coordinate this programming with related services provided 
in the district by other govemmental agencies and may develop 
cooperative programs with private agencies. State govemment 
agencies shall cooperate with a school district in these coordination 
efforts. A district which provides early childhood and family edu
cation programs but does not coordinate its efforts with those of 
other governmental agencies shall submit an explanatory report 
to the commissioner of education within one year after the im
plementation of its programs and each year thereafter in which 
such coordination is not established. 

Subd. 6. [ADVISORY COUNCILS.] The school board of a dis
trict providing early childhood and family education programs 
shall appoint an advisory council. Council members shall be 
selected from the school attendance area in which the programs 
are provided. A majority of the members shall be parents partici
pating in the local program. The local advisory council shall assist 
the school board in the development, coordination, supervision and 
review of early childhood and family education services in the area 
and shall suggest priorities for child learning and development 
services in the community. The council shall report to the school 
board and the district community school advisory council, if that 
council has been established in the district. 

Subd. 7. [ADVISORY TASK FORCE ON EARLY CHILD
HOOD AND FAMILY EDUCATION.] The council on quality 
education shall appoint an advisory task force on early childhood 
and family education programs. The advisory task force shall be 
composed of parents of young children and persons knowledgeable 
in the fields of health, education and welfare. A majority of the 
task force shall be parents of young children. The advisory task 
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force shall advise the council in the administration of the early 
childhood and family education programs. The terms, co,npenea. 
tkm and removal of members shall be governed by the ~ 
of section 15.059, subdivision 6 •. The task force shall espire June 
30, 1981. 

Subd. 8. [PERSONNEL.] A school board may employ an4 dis
charge · personnel necessary for its early childhool and family 
education programs. AU professional early childhood and famify 
education personnel shall have the qualifications required by the 
council on quality education and the employing echool tliatrid. 

Subd. 9. [VOLUNTARY PARTICIPATION.] Parlicipafion by 
parents and children in early childhood and family education pro
grams shall be voluntary and shall not preclude participation in 
other state or local programs. No school district sliall tliscrimiMfe 
in providing early childhood and family education programs on 
the basis of race, religion, sex or ethnic background, and no pro
grams shall be used in whole or in part for religious won1Nj, or 
instruction. 

Subd. 10. [STATE BOARD OF EDUCATION.] The date 
board of education shaU: 

( a) Annually review district early childhood and family educa
tion programs; 

(b) Apply for funds which are, or may become, available under 
federal programs pertaining to early childhood and family educa
tion, including funds for administration, demonstration projects, 
training, technical assistance, planning, and evaluatum; 

( c) Encourage cooperation in the delivery of servi.ceB by tlis
tricts operating early childhood and family education programs; 

(d) Inform the public about early childhood development ser
vices; 

( e) Provide professional and technical assistance to school dis
tricts providing early childhood and family education programs. 

Subd. 11. [FORMULA FUNDING.] In fiscal years 1980 and 
1981 the council on quality education shall fund ten early child
hood and family education programs according to a formula or 
formulas which it shall develop. An early childhood and family 
education program selected by the council for formula funding 
shall be funded according to a formula for both fiscal years 1980 
and 1981; however, the council may modify or change the funding 
formula used for a particular early childhood and family education 
program. The formula or formulas developed by the council shall 
include incentives for programs to increase the participation of 
persons who are educationally and economically disadvantaged. 

The council on quality education shall describe and evaluate 
the formula funding of early childhood and family education pro
grams in the council's 1980 annual report to the legislature. By 
November 15, 1981 the council on quality education shall make a 
special report to the legislature which shall contain a summary 
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and conclusion of a study of the feasibility of formula funding for 
all early childhood and family education programs. 

Subd. 12. [NEGOTIATED GRANTS.] The council on quality 
education may fund up to 40 early childhood and family educa
tion programs, other than the ten programs funded pursuant to 
subdivision 11, according to the negotiated grants procedure estab
lished by Minnesota Statutes, Sections 3.924 to 3.927. 

Subd. 13. [SPECIAL CATEGORICAL PROGRAM GRANT.] 
For the programs funded pursuant to subdivision 12, there is 
hereby created a special categorical program grant for those pro
grams serving economically disadvantaged persons. The council 
on quality education shall apportion the grant money among the 
eligible programs in proportion to the number of participants in 
each program from families which receive aid to families with de
pendent children compared to the number of participants in all 
the eligible programs from families which receive aid to families 
with dependent children. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Sections 
3.9271; 3.9273; 3.9274; and 3.9275 are repealed. 

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [COUNCIL ON QUALITY EDUCATION; VEN
TURE FUND GRANTS.] For the council on quality education 
venture fund grants pursuant to sections 3.925 and 3.926, there 
is appropriated: 

$900,000 1980, 

$900,000 1981. 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCA
TION.] For early childhood and family education programs pur
suant to sections 3 to 6 of this article there is appropriated: 

$2,369,700 1980. 

Of this amount $272,000 is for the purpose of providing special 
categorical program grants pursuant to section 6, subdivision 13 
of this article and $82,000 is for administration of programs. 

$2,536,000 1981. 

Of this amount $297,200 is for the purpose of providing special 
categorical program grants pursuant to section 6, subdivision 13 
of this article and $82,000 is for administration of programs. 

Subd. 4. Any unexpended fund balance remaining from the 
appropriations in this section for 1980 shall cancel and shall not 
be available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a 
purpose other than the purpose indicated." 

Delete the title and insert: 
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"A bill for an act relating to. education; providing for aids to 
education, tax levies and the distribution of tax revenues; grant
ing certain duties and powers to school boards, school districts, 
the state board of education, and the state board for vocational 
education; modifying the hearing procedure for the educational 
placement of certain handicapped students; appropriating money; 
amending Minnesota Statutes 1978, Sections 3.924, Subdivision 
1; 3.925; 16.93; 120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 
121.21, Subdivision 6; 121.49; 121.904, Subdivision llb; 121.917, 
by adding a subdivision; 121.92; 123.702, Subdivision 1, and by 
adding a subdivision; 123. 703, Subdivisions 1 and 3; 123. 705; 
123.937; 124.11, Subdivisions 2 and 5; 124.14; 124.17, Subdivision 
1; 124.19, by adding a subdivision; 124.20; 124.212, Subdivisions 
1, 6c, 7c, and 10; 124.222, Subdivision 3; 124.26, Subdivision 1; 
124.271, Subdivision 2, and by adding a subdivision; 124.32, Sub
divisions 1, la, 5 and 10; 124.561, Subdivisions 2, 3 and 3a; 
124.562, Subdivisions 2, 3 and 4; 124.565; 124.566; 124.572, Sub
divisions 1, 2 and 3; 124.573, Subdivisions 1, 2, 3, and by adding 
a subdivision; 124.574, Subdivision 2; 124.646, Subdivision l; 
125.61, Subdivision 4; 126.39, Subdivision 10; 126.40, Subdivision 
3; 126.41, Subdivision 1; 126.52, Subdivision 10; 126.53, Subdivi
sion 3; 126.54, Subdivision l; 134.30, by adding a subdivision; 
134.32, Subdivision 5; 134.33, Subdivision l; 134.34, Subdivisions 
1 and 2; 134.35, Subdivisions 1 and 2; 272.115, Subdivision 4; 
273.13, Subdivision 6; 275.125, Subdivisions 2a, 8, lla, and by 
adding a subdivision; 276.04; 290A.03, Subdivision 13; 465. 72; 
471.38, by adding a subdivision; and Chapters 3, by adding sec
tions; 123, by adding a section; 124, by adding sections; and 134, 
by adding sections; repealing Minnesota Statutes 1978, Sections 
3.9271; 3.9273; 3.9274; 3.9275; 123.938, Subdivision 7; 124.212, 
Subdivisions 6b and 7b; 124.222, Subdivisions la, lb, 2a, 2b 
and 6; 124.562, Subdivision 1; 124.563; 134.33, Subdivision 2; 
273.132; 275.125, Subdivision 13." . 

The motion prevailed. So the amendment was adopted. 

Mr. Hanson moved to amend H. F. No. 223, as amended by the 
Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 

Page 2, after line 9, insert: 

"Section 1. [PURPOSE.] The increases in general fund revenue 
provided to school districts in this article are intended by the legis
lature to be used for improving the instructional program in grades 
kindergarten through 12, with emphasis on improving the instruc
tional program and student-licensed staff ratios in grades kinder
garten through 3." 

Renumber the sections in sequence 

Correct the internal references 
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CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The following Sen
ators answered to their names: 

Anderson 

~ 
Bernhagen 
Brataaa 
Chenoweth 
Coleman 
Dieterich 
Dunn 
En,ler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 

Olhoft 
Penny 
Perpich 
Pillsbury 
Purfeent 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 

Sikonki 
Staples 
Stok-.ki 
Strand 
Stumpf 
UelaJid,A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent mem
bers. 

Mr. Sillers moved to amend the Hanson amendment to H. F. No. 
223, as amended by the Senate May 10, 1979 as follows: 

(The text of the amended House File is ident.ical to S. F. No. 
315.) 

After the Hanson amendment, insert: 

Page6,afterline5,insert: 

"(10} For the purpose of improving the wtructional program 
in kindergarten through third grades, in addition to the weighting 
provided by clause (I), in the 1980-1981 school year and thereafter 
each kindergarten pupil shall be counted an additional one-tenth 
pupil unit and each elementary pupil in grades one, two and three 
shall be counted an -additional two-tenths pupil unit. Funds pro
vided by this clause shall be available only upon development and 
adoption of a written educational policy, as provided in section 
123.741, which establishes the goals and priorities of the district for 
improving the instructional program in kindergarten through third 
grades. When the funds provided by this clause are used to hire per
sonnel, preference shall be given to certificated personnel." 

Page 19, after line 24, insert: 

"Sec. 17. [PURPOSE.] The legislature finds that primary grade 
instructional programs have a significant educational impact on 
young children. The purposes of the programs authorized by sec
tions 18 and 19 are to (a) improve the quality of instruction in 
the primary grades by providing additional resources to school dis
tricts to reduce class size in grades kindergarten through three, 
(b} provide in-service training for primary grade teachers and ad
ministrators, ( c) establish closer relations between the school and 
home and (d) provide for additional instructional materials de
signed to meet the program objectives. 

Sec. 18. [DEMONSTRATION PROGRAM FOR PRIMARY 
GRADE INSTRUCTIONAL IMPROVEMENT.] Subdivision 1. 
The state board of education shall choose a minimum of 25 school 
districts which together serve not more than 50,000 kindergarten 
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through third grade pupils· to participate in a demonstration pri
mary grade instructional improvement program for the 1979-1980 
school year. 

Subd. 2. A district may apply to the state board to be included 
in the demonstration primary grade instructional improvement 
program by June 15, 1979 and shall be notified by the state board 
of its acceptance or rejection by July 15, 1979. 

Subd. 3. Districts chosen by the state board to partil:ipate in 
the demonstration program shall represent all district mrollment 
sizes and all geographic regions of the state. The department of 
education shall define district enrollment sizes and state geo
graphic regions for the purpose of this section. 

Subd. 4. A district which participates in the demonstration pro
gram for the 1979-1980 school year shall receive for that school 
year a grant which shall equal ten percent times the 1979-1980 
foundation aid formula allowance per pupil unit for each kinder
garten pupil and 20 percent times the 1979-1980 foundation aid 
formula allowance per pupil unit for each elementary pupil in 
grades one, two and three. The grant funds available to a district 
because of this subdivision shall be used to improve instruction 
in kindergarten through third grades. When the grant funds are 
used to hire personnel, preference shall be given to certificated 
personnel. 

Subd. 5. A district participating in the demonstration pro
gram authorized by this section shall also receive grants for the 
purposes of subdivisions 6, 7 and 8. Grants under this section shall 
be computed by the state board on or before October 1, 1979 and 
may not be adjusted for any reason after that date. The grants 
shall be paid to a district by November 1, 1979. 

Subd. 6. For the purpose of improving the instructional program 
in kindergarten through third grades, for the 1979-1980 school 
year the state shall pay a district selected for the demonstration 
grant program authorized by this section $550 for each classroom 
teacher and each administrator teaching or administering any of 
grades kindergarten through three. Funds paid pursuant to this 
subdivision shall be used to conduct teacher and administrator 
training workshops for the teachers and administrators for whom 
the funds were paid. The workshops shall emphasize methods of 
improving instruction, techniques of individualized instruction and 
parent-teacher communication. In the 1980-1981 school year a 
district which received a grant for the purpose of this subdivision 
shall conduct follow-up workshops to analyze the progress of the 
district in improving kindergarten through third grade instruction 
and parent-teacher communication between parents and teachers 
of pupils in kindergarten through third grades. For the 1980-1981 
school year the state shall pay a district selected for the demon
stration program authorized by this section $275 for each class
room teacher and administrator teaching or administering any of 
grades kindergarten through three for the purpose of the follow
up workshops. 
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Subd. 7. To improve communication between parents and teach• 
ers of kindergarten through third grade pupils, for the 1979-1980 
school year the state shall pay a district selected for the demon• 
stration program authorized by this section $400 for each class• 
room teacher in that district of any of grades kindergarten through 
three. The funds provided under this subdivision shall be used for 
purposes which will improve communication between parents and 
teachers of pupils in kindergarten through third grades, includ• 
ing additional compensation for teachers to work with parents. 

Subd. 8. In the 1979-1980 school year the state shall pay a dis• 
trict selected for the demonstration program authorized by this sec
tion $10 for each of its pupils enrolled in any of grades kinder• 
garten through three, for the purpose of providing instructional 
materials to improve the instructional program in kindergarten 
through third grades. Materials purchased with funds provided 
pursuant to this subdivision shall be available solely for kinder
garten through third grades. 

Sec. 19. [EXPANSION OF THE PRIMARY GRADE IN
STRUCTIONAL IMPROVEMENT PROGRAM.] Subdivision 1. 
For the 1980-1981 school year the state shall pay a school district 
which did not receive a grant under section 18, subdivision 6, $550 
for each classroom teacher and each administrator teaching or ad• 
ministering any of grades kindergarten through three. Funds paid 
pursuant to this subdivision shall be used to conduct teacher and 
administrator training workshops for the teachers and administra
tors for whom the funds were paid. The workshops shall emphasize 
methods of improving instruction, methods of individualized in• 
struction and parent-teacher communication. In the 1981-1982 
school year a district which received a grant for the purpose of this 
subdivision shall conduct follow-up workshops to analyze the prog
ress of the district in improving kindergarten through third grade 
instruction and parent-teacher communication between parents 
and teachers of pupils in kindergarten through third grades. For 
the 1981-1982 sclwol year the state shall pay a district which re
ceived a grant pursuant to this subdivision for the 1980-1981 
school year $275 for each classroom teacher and administrator 
teaching or administering any of grades kindergarten through three 
for the purpose of conducting the follow-up workslwps. 

Subd. 2. For the 1980-1981 school year and each school year 
thereafter the state shall pay each district $400 for every class• 
room teacher in that district of any of grades kindergarten through 
three. The funds provided under this subdivision shall be used 
for purposes which will improve communication between teachers 
and parents of pupils in kindergarten through third grades, includ
ing additional compensation for teachers to work with parents. 

Subd. 3. In the 1980-1981 school year and each school year 
thereafter the state shall pay each sclwol district $10 for each of 
its pupils enrolled in any of grades hindergarten through three. 
The funds shall be used to provide instructional materials to im• 
prove the instructional program in kindergarten through third 
grades. Materials purchased with funds provided pursuant to this 
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subdivision shall be available solely for kindergarten through third 
grades. 

Subd. 4. Grants under this section shall be computed by the 
state board on or before October 1 of a school year and may not 
be adjusted for any reason after that date. The grants shall be 
paid to the school districts by November 1 of a school year. 

Sec. 20. [DUTIES OF THE STATE BOARD.] Subdivision 1. 
Insofar as possible, the state board shall provide technical assis
tance to a school district which wants assistance to improve its in
structional program in kindergarten through third grades. 

Subd. 2. The state board shall monitor and evaluate all kinder
garten through third grade programs each year. An evaluation 
shall include an analysis of class size, student performance, in
structional techniques, parent-teacher communications and district 
compliance with the directives in sections 2 and 18 of this article 
that in hiring personnel, preference be given to certificated per
sonnel. 

Subd. 3. Before March 1, 1980 and before January 15 of each 
year thereafter the state board shall report to the education com
mittees of the legislature on the effectiveness of the primary grade 
instructional improvement program. A report shall contain recom
mendations concerning the continuance of the program." 

Delete page 20, line 31, to page 21, line 3, and insert: 

"There is appropriated ( a) For payments pursuant to section 
18, subdivision 4: 

$10,350,000 1980. 

( b) For payments resulting from increased pupil unit weight
ing pursuant to section 2, clause (10): 

$39,100,000 1981. 

( c) For the purpose of providing in-service training for teachers 
and administrators for kindergarten through third grades pur
suant to section 18, subdivision 6 and section 19, subdivision 1: 

$ 1,412,400 1980, 

$ 6,536,200 1981. 

( d) For the purpose of improving parent-teacher communica
tions as provided in section 18, subdivision 7 and section 19, sub
division 2: 

$ 1,027,200 1980, 

$ 4,240,000 1981. 

( e) For providing instructional materials pursuant to section 
18, subdivision 8 and section 19, subdivision 3: 

$ 500,000 1980, 

$ 2,000,000 1981. 
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(f) For technical assistance pursuant to section 20: 

$ 530,000 1980, 

$ 530,000 1981. 

Of the amounts appropriated in this clause, the department 
of education may spend in each fiscal year a sum not to exceed 
$200,000 to staff one clerical position and not more than four 
professional positions. 

Of the amounts appropriated in this clause, the department 
may allot an amount not to exceed $330,000 in each fiscal year 
to educational cooperative service units to provide assistance to 
districts for improving instruction in kindergarten through third 
grades." 

Page 21, after line 18, insert: 

"Sec. 24. [EFFECTIVE DATE.] Sections 17, 18, and 20 of 
this article are effective the day following final enactment." 

Renumber sections accordingly 

Further, amend the title as follows: 

Page 1, line 9, after "students;" insert "establishing primary 
grade instructional improvement programs;" 

The question was taken on the adoption of the Sillers amend
ment to the Hanson amendment. 

The roll was called, and there were yeas 20 and nays 39, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Keefe, J. Ogdahl 
Bang Engler Kirchner Pillsbury 
Bernhagen Frederick Knaak Renn eke 
Brataas Jensen Knutson Rued 

Those who voted in the negative were: 
Anderson Hughes McCutcheon Penny 
Chenoweth Humphrey Menning Perpicb 
Coleman Johnson Merriam Purfeerst 
Davies Keefe, S. Moe Schaaf 
Dieterich Knoll Nelson Schmitz 
Gearty Laufenburger Nichols Setzepfandt 
Gunderson Lessard Olhoft Solon 
Hanson Luther Olson Spear 

Sieloff 
Sillers 
Ueland,A. 
Ulland,J. 

Sta1>les 
Stokowski 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment to the amend
ment was not adopted. 

The question recurred on the Hanson amendment. 

The roll was called, and there were yeas 58 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 

Benedict 
Bernhagen 
Chenoweth 

Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
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Hughes Knutson Nichols Rued 
Humphrey Laufenburger OOgdahllhoft Schsaf 
Je-n Lessard Schmitz 
Johnson Luther Olson Setzepfandt 
Keefe, J. McCutcheon Penny Sieloff 
Keefe, S. Menning Perpich Sikorski 
Kirchner Merriam Pillsbury Billers 
Knask Moe Purfeerst Solon 
Knoll Nelson Renn eke Staples 
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Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Vegs 
Wegener 
Willet 

Mrs. Brataas and Mr. Ulland, J. voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Ueland, A. moved to amend H. F. No. 223, as amended by 
the Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 

Page 66, delete lines 10 to 18 and insert: 

"[124.575] [TRAINING FOR EMPLOYMENT AID.] Subdi
vision 1. [PURPOSE.] It is the policy of the state of Minnesota to 
encourage new and expanding businesses and industries that pro
vide for the employment of its citizens. When industry is consider
ing locating, expandinp, or relocating an important factor is the 
availability of a trained labor supply._ The purpose of this section is 
to ensure that Minnesota is competitive with other states in pro
viding training for the expansion of businesses and industries. 

Subd. 2. [PROCEDURE.] The commissioner of education, in 
cooperation with the departments of economic development and 
economic security, shall provide a mechanism whereby businesses 
and industries that are locating, expanding, or relocating in the 
state shall be assured short term training of needed employees. The 
department of economic development shall be responsible to attract 
and to assist industries interested in locating or expanding in Min
nesota. The department of economic security shall assist both em
ployers and state citizens toward maximum employment in suitable 
jobs and shall utilize Comprehensive Employment and Training Act 
funds whenever appropriate to assist in accomplishing the objec
tive. 

The division of vocational-technical education of the department 
of education, in conjunction with the area vocational-technical in
stitutes, shall provide training. A business or industry shall be eli
gible for an employee training program if it creates new jobs or 
substantially increases its work force. All programs shall be ap
proved by the commissioner of education." 

Page 7 4, delete lines 29 to 33 and insert: 

"Subd. 7. [TRAINING FOR EMPLOYMENT AID.] For em
ployee training programs pursuant to section 13 there is appropri
ated: 

$500,000 for the biennium 
ending June 30, 1981. 

Of that amount, $100,000 is immediately appropriated. When that 
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amount is spent, and each time an additional appropriation is spent, 
the commissioner of education shall report on those expenditures to 
the legislative advisory commission which may release additional 
amounts of the total appropriation, up to $100,000 each time, for 
the purpose of section 13." 

The motion did not prevail. So the amendment was not adopted. 

Mr. Rued moved to amend H. F. No. 223, as amended by the 
Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 

Page 10, after line 13, insert: 

"Sec. 10. Minnesota Statutes 1978, Chapter 124, is amended 
by adding a section to read: 

[124.311] [PUBLIC LANDS ALLOWANCE.] Subdivision 1. 
Each year · on September 1, the state shall pay to any district 
where 40 percent or more of the total land area is owned by the 
state, an amount equal to one dollar for each acre of land owned 
by the state in the district as of January 1 of the calendar year 
in which the payment is made. 

For purposes of this section, "land owned by the state" shall 
not include tax forfeited land held by the state in trust in favor of 
school districts, towns, cities, counties or other taxing districts. 

Subd. 2. In no case shall the payment autlwrized in subdivision 
1 in a given fiscal year be greater than an amount equal to 20 mills 
times the 1977 adjusted assessed valuation of the district. 

Subd. 3. The payment pursuant to this section in any fiscal year 
shall be reduced by the amount of any payments received by the 
district in the preceding fiscal year under any law distributinp 
proceeds in lieu of ad valorem tax assessments on copper, nickel 
or uranium properties. 

Subd. 4. In any district receiving a payment under the pro
visions of this section, the maximum permissible levy authorized 
by section 275.125, subdivision 2a, shall be reduced by the amount 
of the payment received in the year in which the levy is certified. 

Subd. 5. Payments received pursuant to the provisions of this 
section shall be deposited in the district's debt service fund and 
shall be recognized as revenue and reported on the district books 
of account in the same manner as the taxes collected by the levy 
certified in the year in which the payment is received. Payments 
shall not exceed 75 percent of the total debt service levy for each 
year. 

Subd. 6. For purposes of computing payments pursuant to this 
section, the commissioner shall consult with the state planninp 
agency to determine in which school districts state owned land 
may be 40 percent or more of the total land area of the district. 
If the information the commissioner obtains is insufficient to 
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determine if a particular district qualifies for aid under this sec
tion, the commissioner may require that the auditor of any county 
which has land within the district certify to the commissioner the 
data the commissioner may require to administer this section. 

An auditor who is required to submit data under this section 
may bill the school district for which the auditor submits the data 
for the costs incurred in providing the data." 

Page 21, after line 7, insert: 

"Sub«l. 7. [PUBLIC LANDS ALLOWANCE.] For the public 
lands allowance pursuant to section 10 of this article there is 
appropriated: 

685,000 1980, 

685,000 1981." 

Page 21, line 14, delete "and 5" and insert "5, 6, and 7" 

Renumber the sections and subdivisions in sequence 

Change the internal references 

The motion did not prevail. So the amendment was not 
adopted. 

Mrs. Brataas moved to amend H. F. No. 223, as amended by 
the Senate, adopted May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 

Page 86, line 2, after the period, insert "This subdivision shall 
not apply to any school district which has been a member of a 
city-county computing consortium since on or before December 
31, 1971." 

The motion did not prevail. So the amendment was not 
adopted. 

Mr. Bernhagen moved to amend H. F. No. 223, as amended by 
the Senate, adopted May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 

Page 59, delete lines 11 to 15 

Renumber the subdivisions in sequence 

Page 73, after line 14, insert: 

"Sec. 24. Minnesota Statutes 1978, Section 275.125, Subdivision 
13, is amended to read: 

Subd. 13. Districts maintaining a post-secondary vocational
technical school may levy for post-secondary vocational-technical 
purposes as follows: 
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(1) For districts in cities of the first class, one-hall mill, ex
clusive of debt service, times the adjusted assessed valuation of 
the taxable property of the district for the preceding year as de
termined by the equalization aid review committee. 

(2) For districts fonned pursuant to Laws 1967, Chapter 822, 
as amended, and Laws 1969, Chaptel'B 775 and 1060 as amended, 
one-hall mill, exclusive of debt service, times the adjusted assessed 
valuation of the taxable property of the district for the preceding 
year as determined by the equalization aid review COIIIIlllltee. 

( 3) For other districts maintaining post-secondary vocational 
schools, one mill, exclusive of debt service, times the adjusted 
assessed valuation of the taxable property of the district for the 
preceding year as determined by the equalization aid review com
mittee. The amount raised by the discretionary 1.evy allowed by 
section 275.125, subdivision 13, shall not be reduced from the 
post secondary vocational foundation aid in the 1980-1981 school 
year and thereafter providing that no amount shall exceed $150 
per ADM." 

Page 73, line 16, before "124.563" insert "and" 

Page 73, line 16, delete "; and 275.125," 

Page 73, line 17, delete "Subdivision 13" 

Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 35, before "and" insert "13," 
Page 2, line 4, delete "; 275.125," 
Page 2, line 5, delete "Subdivision 13" 
The question was taken on the adoption of the amendment. 
The roll was called, and there were yeas 20 and nays 33, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Knaak Pillsbury 
Bernhagen Engler Knutson Henneke 
Brataas Frederick Lessard Rued 
Chmielewski Keefe, J. Olhoft Sieloff 

Those who voted in the negative were: 
Anderson Gunderson Luther Olson 
Benedict Hughes McCutcbeon Penny 
Chenoweth Humphrey Menning Perpich 
Coleman Johnson Merriam Purfeerst 
Davies Keefe, S. Moe Schaaf 
Dieterich Knoll Nelson Solon 
Gearty Laufenburger Nichols Spear 

Ueland,A. 
Ulland,J. 
Wegener 
Willet 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Knaak moved to amend H. F. No. 223, as amended by the 
Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
315.) 
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Page 19, after line 24, insert: 

"Sec. 17. [121.93] [SCHOOL FINANCE STUDY COMMIS
SION.] Subdivision 1. [CREATION.] There is hereby createtl a 
commission to study school finance. 

Subd. 2. [NAME; DUTIES.] The name of the commission is 
the school finantt stuily comniiuion. The commission sllall: 

( a) Study federal, state and local financing of state elementary, 
middle school, secondary, adult and vocational education; 

(b) Analyze the revenues, expenditures and financial status of 
state school districts; 

( c) Consider the future revenue needs and resources of Min-
nesota school districts and plans for meeting the needs; 

( d) Study power equalization financing for state school districts; 

( e) Evaluate the state school aid system; 

(f) Study, analyze and prepare reports on other areas relating 
to the financing of schools in Minnesota including: school enroll
ment, school construction, interdistrict cooperation, staff salaries, 
administration and disparitie• amon1 mtriet, in costs, revenues 
and taxes; 

(g) Study, analyze and prepare reports on subjeets whwh the 
commission is requested to study by the education cominittees 
of the legislature; 

(h) Gather, study, organize and present data on Minnesota 
schools in a manner that will facilitate comparisons amon, school 
districts; 

(i) Make recommendations to the legislature within the scope 
of its study, including recommendations on methods and plans for 
financing education, and file a report of its activities and recom
mendations with the governor and the legislature by January 15, 
1981 and biennially by the same date thereafter. 

Subd. 3. [MEMBERSHIP.] The commission shall consist of five 
members of the senate appointed by the subcommittee on com
mittees, five members of the house of representatives appointed by 
the speaker and five citizens appointed by the governor. The first 
members of the commission shall be appointed to serve for a term 
expirin11 on January 15, 1981. Subsequent members shall be ap
pointed at the commencement of a biennial session of the legis
lature for a two year term beginning January 16 of the year of 
the appointment. 

Subd. 4. [COMPENSATION.] The members of the commis
sion who are appointed by the governor shall receive $35 a day 
for each day spent on commission activities, when authorized by 
the commission, plus expenses in the same manner and amount 
as state employees. 

Subd. 5. [REMOVAL; VACANCIES.] A member other than 
the chairperson of the commission may be removed by the ap-
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pointing authority which selected the member, or by a successor 
of that appointing authority, at any time (a) for cause, after 
notice and hearing, or (b) after missing three consecutive meet
ings. The chairperson of the commission shaU inform the appoint
ing authority which selected the member, or the successor of that 
appointing authority, if the member misses three consecutive 
meetings. After the second consecutive missed meeting and before 
the next meeting, the secretary of the commission shall notify the 
member in writing that the member may be removed for missing 
the next meeting. 

In the case of a vacancy on the commission, the appointing 
authority which selected the member whose position is vacant, 
or a successor of that appointing authority, shall appoint a person 
to fill the vacancy for the remainder of the unexpired term. 

Subd. 6. [OFFICE; MEETINGS; OFFICERS.] The commis
sion shall maintain an office in the capit-ol group of buildings in 
space which the commissioner of administration shaU provide. The 
commission shall hold meetings at the times and places it desig
nates. It shall select a chairperson and secretary from its member
ship and may select other officers from its membership as it deems 
necessary. 

Subd. 7. [STAFF.] The commission may employ the profes
sional, clerical, and technical assistants it deems necessary in or
der to perform its duties. 

Subd. 8. [ASSISTANCE OF OTHER AGENCIES.] The com
mission may request information from a state officer or agency to 
assist it in carrying out its duties, and the officer or agency shall 
promptly furnish the data requested. 

Subd. 9. [LEGISLATIVE BILLS FURNISHED.] The secre
tary of the senate and the chief clerk of the house shall provide 
the commission with a copy of each bill introduced in the legis
lature concerning school finance." 

Page 21, after line 18, insert the following: 

"Sec. 21. [APPROPRIATION; SCHOOL FINANCE STUDY 
COMMISSION.] There is appropriated from the general fund to 
the school finance study commission established pursuant to sec
tion 17 of this article the sum of $50,000 for each year of the 
biennium ending June 30, 1981, to pay the expenses of the com
mission. Any unexpended balance remaining from the appropria
tion in this section for the first year of the biennium shall not can
cel but shall be available for the second year of the biennium." 

Renumber the sections accordingly 

Further, amend the title as follows: 

Page 1, line 9, after "students;" insert "creating a school finance 
study commission;" 

The motion did not prevail. So the amendment was not adopted. 
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H. F. No. 223 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe,S. 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Penny 
Perpich 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Merriam moved that S. F. No. 315, No. 86 on Special Or
ders, be stricken and laid on the table. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 9:00 
o'clock p.m. The motion prevailed. · 

The hour of 9:00 o'clock p.m. having arrived, the President called 
the Senate to order. 

MEMBERS EXCUSED 

Mr. Bang was excused from the Session of today from 12:15 to 
1:00 o'clock p.m. Mr. Pillsbury was excused from this evening's 
Session. Mr. Keefe, J. was excused from this evening's Session at 
10:40 o'clock p.m. 

CALL OF THE SENATE 

Mr. Schaaf imposed a call of the Senate. The following Senators 
answered to their names: 

Anderson Gunderson Knoll Rued 
Bang Hughes Knutson Schaaf 
Benedict Humphrey Laufenburger Schmitz 
Brataas Johnson Luther Schrom 
Chmielewski Keefe, J. Menning Setzepfandt 
Dunn Keefe, S. Moe Sieloff 
Engler Kleinbaum Ogdahl Sikorski 
Gearty Knaak Peterson Sillers 

Staples 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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SPECIAL ORDER 

S. F. No. 481: A bill for an act relating to transportation; appro
priating money to the department of transportation for the pur
pose of providing operating subsidies for Medicine Lake transit 
service under certain conditions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 35 and nays 9, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Benedict 
Brataas 
Chenoweth 
Coleman 
Engler 

Gearty 
Gunderson 
Hughes 
Humphrey 

• Keefe.J. 
Keefe, S. 
Kleinbaum 

Knoll 
Knutson 
Laufenburger 
Lessard 
Menning 
Moe 
Nelson 

Ogdahl 
Perpich 
Schaaf 
Schmitz 
Sikorski 
Solon 
Spear 

Those who voted in the negative were: 

Dunn 
Knaak 

Luther 
Olson 

Penny 
Purfeerst 

Rued 
Strand 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stumpf 
Tennessen 
Ueland.A. 
Ulland.J. 
Vega 
Willet 

Wegener 

H. F. No. 659: A bill for an act relating to local government; 
providing for facilities of the jointly owned airport of the city of 
Brainerd and Crow Wing County; authorizing the issuance of 
bonds to finance the acquisition and betterment of airport facilities; 
repealing Laws 1965, Chapter 152. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Ogdabl 
Olhoft 
Olson 
Penny 

Perpich 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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SPECIAL ORDER 

H. F. No. 568: A bill for an act relating to the county of 
Anoka; authorizing the Anoka county board of commissioners to 
assume the powers and duties of a human services board. 

Mr. Merriam moved that the amendment made to H. F. No. 
568 by the Committee on Rules and Administration in the report 
adopted April 9, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

Mr. Merriam moved to amend H. F. No. 568 as follows: 

Page 2, line 31, after the period, insert "The establishment 
of a human services board will not negate any collective bargain
ing unit agreements between the existing exclusive representative 
and the county of Anoka." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 568 was read the third time, as amended, and placed 
on its final passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Renn eke 
Ashbach Gunderson Laufenburger Schaaf 
Bernhagen Hughes Lessard Schmitz 
Brataas Humphrey Luther Setzepfandt 
Chenoweth Jensen Menning · Sieloff 
Chmielewski Johnson Merriam Sikorski 
Davies Keefe, J. Ogdahl Billers 
Dieterich Keefe, S. Olhoft Solon 
Dunn Kleinoaum Olson Spear 
Engler Knaak Penny Stokowski 
Frederick Knoll Perpich Strand 

Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

Mr. Benedict and Mrs. Staples voted in the negative. 

So the bill, as amended, passed and its title was agreed to, 

SPECIAL ORDER 

H. F. No. 235: A bill for an act relating to state parks; removing 
certain lands from within the boundaries of Split Rock Lighthouse 
State Park and Judge C. R. Magney State Park; adding lands to 
the boundaries of Split Rock Lighthouse State Park and Afton 
State Park. 

Mr. Sikorski moved to amend H. F. No. 235 as follows: 

Page 3, after line 8, insert: 

"Sec. 5. The commissioner of natural resources in the name of the 
state shall, for fair market value excluding improvements, convey 
by quitclaim deed in a form approved by the attorney general, the 
following described real property to adjoining property owners to 
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resolve problems arising from the inadvertent placement of a fence, 
building, and other developments on state property: 

That part of the Southwest Quarter of the Southwest Quarter 
(SW ¼ SW ¼), Section Thirty-one (31), Township Thirty
two (32) North, Range Nineteen (19) West, Washington 
County, Minnesota, described as follows: 

Beginning at the southeast corner of said Southwest Quarter 
of the Southwest Quarter; thence on an assumed bearing of 
North 02 40' 33" West, 1021.30 feet along the east line of said 
Southwest Quarter of the Southwest Quarter; thence South 87 
19' 27" West, 1.11 feet; thence South 01 26' 54" East, 567.26 
feet; thence South 02 35' 06" East, 252.11 feet; thence South 
01 14' 45" East, 201.53 feet to the south line of said Southwest 
Quarter of the Southwest Quarter; thence North 89 07' 19" 
:&ult, 18. 70 feet along the south line of said Southwest Quarter 
of the Southwest Quarter to the point of beginning; containing 
0.25 acres." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, before the period, insert "; conveying the state's 
interests in certain lands" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 235 was then progressed. 

SPECIAL ORDER 

H. F. No. 395: A bill for an act relating to state historic sites; 
authorizing management contracts with counties, municipalities, 
or county or local historical societies. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Perpicb Spear 
Bang Gearty Lessard Purfeerst Staples 
Benedict Gunderson Luther Renneke Stokowski 
Bernhagen Hanson McCutcheon Rued Strand 
Brataas Hughes Menning Schaaf Stumpf 
Chenoweth Humphrey Merriam Schmitz Tennessen 
Chmielewski Johnson Moe Setzepfandt Ueland,A. 
Davies Keefe,S. O~ahl Sieloff Ulland,J. 
Dieterich Knaak 0 oft Sikorski Vega 
Dunn Knoll Olson Sillers Wegener 
Engler Knutson Penny Solon Willet 

So the bill passed and its title was agreed to. 
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SPECIAL ORDER 

H. F. No. 819: A bill for an act relating to local government; 
fixing a maximum amount for airport revenue certificates; amend
ing Minnesota Statutes 1978, Section 360. 71. 

Mr. Nichols moved to amend H. F. No. 819, as amended pursu
ant to Rule 49, adopted by the Senate April 16, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
884.) 

Page 1, line 11, strike "five" and insert "seven and one-half" 
The motion prevailed. So the amendment was adopted. 

H. F. No. 819 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas, 54 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Penny Spear 
Bang Gunderson Lessard Perpich Statles 
Benedict Hughes Luther Renneke Sto owski 
Bernhagen Humphrey McCutcheon Rued Strand 
Bratass Johnson Menning Schaaf Stumpf. 
Chenoweth Keefe,J. Merriam Schmitz Tennessen 
Chmielewski Keefe,S. Moe Setzepfandt Ueland,A 
Dieterich Kleinbaum Nichols Sieloff Ulland,J. 
Dunn Knaak Ofidahl Sikorski Vega 
Engler Knoll Ohoft Sillen Wegener 
Frederick Knutson Olson Solon 

Messrs. Davies, Nelson and Willet voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1011: A bill for an act relating to labor; master and 
apprentice; identifying the ex officio member of the advisory 
council; authorizing equal opportunity in employment standards; 
providing for reciprocity recognition of certain programs; changing 
the terms of apprenticeships; changing the range in apprenticeship 
committee membership; amending Minnesota Statutes 1978, Sec
tions 178.02, Subdivision 1; 178.03, Subdivision 3, and by adding 
a subdivision; 178.05, Subdivision 2; and 178.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 53 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 

Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Davies 
Dieterich 

Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Hughes 
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Hwnplue:, Lutbar Obion Setzal>fandt 
Jobmoft MeCutcheon Penny Sieloff 
K".!\'~- Menning Perpich Sikorski 
Kl um Merriam Purfeerst Sillen 
Knaak Moe Henneke Solon 
Knuteon Nelson Rued S-
Laufenburpr o..clsbl Schsaf Staples 
1-rd Olhoft Schmitz Stokowald 

So the bill passed and its title was agreed t.o. 

RECONSIDERATION 

[51ST DAY 

Strand 
Stumpf 
Tenne sen 
Uelsnd,A. 
Ullsnd,J. 
Willet 

Mr. Rued moved that the vote whereby H. F. No. 659 was 
passed by the Senate on May 10, 1979, be now reconsidered. The 
motion prevailed. 

H. F. No. 659: A bill for an act relating t,o local govemment; 
providing for facilities of the jointly owned airport of the city of 
Brainerd and Crow Wing County; authorizing the issuance of 
bonds t.o finance the acquisition and betterment of airport facili
ties; repealing Laws 1965, Chapter 152. 

Mr. Rued moved that the amendment made t.o H. F. No. 659 
by the Committee on Rules and Administration in the report 
adopted April 23, 1979, pursuant t.o Rule 49, be stricken. The 
motion preTailed. So the amendment was stricken. 

H. F. No. 659 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knoll Penny 
Ashbach Gearty Knutson Perpich 
Bang Gunderson Laufenburger Purfeerst 
Benedict Hanson Lessard Renneke 
Bemhsgen Hughes Luther Rued 
Bratsas Humphrey McCutcheon Schaaf 
Chenoweth Johnson Menning Schmitz 
Chmielewski Keefe, J. Merriam Setzepfandt 
Davies Keefe, S. Moe Sieloff 
Dieterich Kirchner Nelson Sikorski 
Dunn Kleinbaum Olhoft Sillers 
Engler Knask Olson Solon 

So the bill passed and its title was agreed to. 
The question recurred on H.F. No. 235. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mr. Willet moved to amend H. F. No. 235 as follows: 

Page 3, after line 8, insert: 

"Sec. 4. [LAKE BEMIDJI STATE PARK.] The following 
areas are added to Lake Bemidji State Park: The Southwest 
Quarter of the Northeast Quarter of Section 14; the West Half 
of the Southeast Quarter except the West 20 Rods and except 
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the South 200 feet thereof of Section 14; all in TOWDllhip · 147 
North, Range 33 West." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, before the period, insert "; npancting fhe 
boundaries of Lake Bemidji State Park" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 235 was read the third time, 88 amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, u amencfed. 
The roll was called, and there were yeas 58 and nays 0, 88 

follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Perpich 
Bang Gunderson Lessard Purfeent 
Benedict Hanson Luther Henneke 
Bernhagen Hughes McCutcheon Rued 
Brataaa Humphrey M ' Schaaf 
Chenoweth Johnson M= Schmitz 
Chmielewski Keefe, J. Moe Setzei>fandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kirchner Nichols Sikonki 
Dunn Kleinbaum Olhoft Billers 
Engler Knaak Olson Solon 
Frederick Knutson Penny Spear 

Stas,I• 
Stokowlki 
Strand 
f!.tumpl 
Tenn
Ueland,A. 
UDand,J. 
vW-• 
Willet 

So the bill, as amended, paseed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 921: A bill for an act relating to the city of Ham 
Lake, Anoka County; extending scope of subdivision regulations 
within its corporate boundaries. 

Mr. Anderson moved to amend H. F. No. 921 88 follows: 
Page 2, after line 2, insert: 

"Sec. 3. For the city of Ham Lake in Anoka County, the term 
"urban district" as defined in Minnesota Statutes, Section 169.01. 
Subdivision 59, shall include those portions of all roads in platted 
or unplatted areas having residential use, where the adjacent 
land is built up with structures situated at intervals of less than 
300 feet. This definition shall not apply to any road or street 
which is a part of the trunk highway system, the county state 
aid highway system, or the municipal state aid street aystem." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "boundaries" insert ": changing the appli
cation of urban district in the Minnesota Highway Traffic Regula
tion Act" 
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The motion prevailed. So the amendment was adopted. 

Mr. Tennessen moved to amend H.F. No. 921 as follows: 

Page 2, line 5, before the period, insert "and is only effective 
to transfers made after the effective date of this act" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 921 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Kleinbaum Penny 
Ba
8

enon~.,ct Gearty Knoll Perpich 
ew Gunderson Knutson Purfeerst 

Bernhagen Hanson Laufenburger Rued 
Brataaa Hughes Lessard Schaaf 
Chmielewski Humphrey Luther Schmitz 
Davies Johnson Menning Setzepfandt 
Dieterich Keefe, S. Merriam Sikorski 
Dunn Kirchner Olhoft Spear 

Staples 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended, passed and its title waa agreed to. 

Mr. Anderson moved that S. F. No. 962, No. 50 on Special Or• 
ders, be stricken and returned to its author. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 1063: A bill for an act relating to the city of Duluth; 
increasing the number of directors on the Duluth transit authority 
and permitting representation of the city of Superior, Wisconsin; 
amending Laws 1969, Chapter 720, Sections 1, as amended, and 
11, Subdivision 3. 

Mr. Ulland, J. moved to amend H.F. No. 1063, as follows: 

Page 1, delete line 23 

Page 2, delete lines 1 and 2 

Page 2, after line 2, insert: 

"Sec. 2. Laws 1969, Chapter 720, Section 2, is amended to read: 

Sec. 2. The directors shall serve without compensation, and may 
be reimbursed for authorized out of pocket expenses incurred in the 
fulfillment of their duties. ~ ar¼giaal teRB ef ene ef the EHl'eeta,s 
shall he feio ene ~ea?, the ar¼ginal term el twe el the Elireewl& 
shall be fel' twe yea-, aBEI ;he er¼ginal teHn el twe ef the Eii,eeters 
shall be fei, thfee y-, afllEl Directors shall seroe until their re
spective successors are appointed and qualified. 8ahseq .. ent Terms 
of directors shall be for three years, All tei'IR8 shall and staggered 
so that three expire on June 30 of the apf11'8flA&te each year. When
ever a vacancy on such authority shall occur by reason of resigna
tion, death, removal from the city or the councilmanic district, 
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or removal for failure or neglect to perform duties of a director, 
such vacancy shall be filled for the unexpired term. All appoint
ments and removals of directors of the authority shall be made 
by the mayor, with the approval of the city council, evidenced by 
resolution. Every appointee who shall fail within ten days after 
notification of his appointment to file with the city clerk his oath 
or affirmation to perform faithfully, honestly, and impartially the 
duties of his office, shall be deemed to have refused such appoint
ment, and thereupon another person shall be appointed in the 
manner prescribed in this section. 

The city of Superior, Wisconsin shall transmit the name of one 
person to the mayor and council of the city of Duluth, to be ap
pointed by the city of Duluth to ser11e as one of the nine directors 
during any time the city of Superior agrees with the authority to 
pro11ide transit ser11ice to Superior. His term and other conditions 
of service shall be the same as that of other directors except that 
his term shall end if the city of Superior ceases to contract for ser
vice. If the city of Superior does not transmit a name or the city 
of Duluth does not appoint the named person, the city of Duluth 
may appoint another person." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "Wisconsin;" insert "providing for directors' 
terms;" 

Page 1, line 6, after "amended" delete the comma and insert "; 
2;'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1063 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 

Knoll 
Knutson 
Laufenburger 
Luther 
Menning 
Merriam 
Olhoft 
Penny 
Perpich 
Henneke 

Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Speer 
Staples 
Stokowski 
Strand 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 594: A bill for an act relating to human rights; re
quiring the commissioner of human rights to follow certain pro-
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cedures in an investigation of allegations of unfair discriminatory 
practices; amending Minnesota Statutes \978, Section 363.06, 
Subdivision 4. 

Was read the third time and placed on its final passage. 

· The question was taken on the passage of the bill. 
The roll was called, and there were yeas 51 and nays 0, as fol

lows: 
Those who voted in the affirmative were: 

Andenon Frederick Knutson Purfeerst 
Bang Gearty Leufenburger Renneke 
.Benidict Gunderson Leaeard Rued 
Bernhagen Hanson Luther Schaaf 
Brataas Hughes Menning Schmitz 
Chenoweth Humphrey Merriam Setzepfandt 
Chmielewski Johnson Nelson Sieloff 
Davies Keefe, S. Olhoft Sikorski 
Dieterich Kirchner Olson Billers 
Dunn Kleinbaum Penny Spear 
Engler Knaak Perpich Staples 

So the bill passed and its title was agreed to. 

SPECIAL OBDEB 

Stokowekl 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
W4:9:gener 
Willet 

H. F. No. 318: A bill for an act relating to real estate; providing 
for the conveyance and limiting the severance of joint tenancy 
interests; permitting certain contracts and conveyances between 
husband and wife; amending Minnesota Statutes 1978, Sections 
500.19, Subdivision 2, and by adding subdivisions; 507.02; and 
519.06. 

Mr. Wegener moved that the amendment made to H. F. No. 318 
by the Committee on Rules and Administration in the re{>()rt 
adopted April 21, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 318 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Purfeerst 
Bang Hanson Lessard Renn eke 
Benedict Hughes Luther Rued 
Bernhagen Humphrey Menning Schaaf 
Chenoweth Johnson Merriam Schmitz 
Chmielewski Keefe, S. Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Billers 
Engler Knoll Penny Spear 
Gearty Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 
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SPECIAL ORDER 

H. F, No. 757: A bill for an act relating to commerce; exempting 
certain sales of motor vehicles from provisions regulating home 
solicitation sales; amending Minnesota Statutes 1978, Section 325.-
933, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who vot.ed in the affirmative were: 
Anderson Gunderson Knutson Penny 
Bang Hanson Laufenburger Perpach 
Benedict Hughes Lessard Purfeerst 
Bernhagen Humphrey Luther Renneke 
Chenoweth Johnson Menning Schaaf 
Chmielewski Keefe, S. Merriam Schmitz 
Dieterich Kirchner Nelson Setzepfandt 
Dunn Kleinbaum Nichols Sieloff 
Engler Knaak Olhoft Sikorski 
Gearty Knoll Olson Billers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

H.F. No. 487: A bill for an act relating to education; authorizing 
school districts to discontinue certain grades and provide instruc
tion by contract with other districts; providing for calculation of 
aids, levies and tuition agreements; providing for the employment 
rights of teachers in participating districts; amending Minnesota 
Statutes 1978, Sections 122.41; 122.43, Subdivision 1; 122.44, 
Subdivision 1; and Chapter 122, by adding a section. 

Mr. Nichols moved to amend H. F. No. 487 as follows: 

Page 4, line 19, delete "March" and insert "June" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 487 was read the third time, as amended, and placed on 
its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dieterich Johnson Lessard 
Bang Dunn Keefe, S. Luther 
Benedfot Engler Kirchner Menning 
Bernhagen Gearty Kleinbaum Merriam 
Brataas Gunderson Knaak Nelson 
Chenoweth Hanson Knoll Nichols 
Chmielewski Hughes Knutson O)hoft 
Davies Humphrey Laufenburger Olson 

Penny 
Perpich 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
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Sieloff Sl)8'!r Strand Ueland, A. Willet 
Sikorski Staples Stumpf Ulland, J. 
Sillera Stokowski TennMSen Wegener 

So the bill, as amended, passed and its title was agreed to. 

·• SPECIAL ORDER 

H. F. No. 248: A bill for an act relating to banks and banking; 
authorizing state banks to lease personal property under certain 
conditions; amending Minnesota Statutes 1978, Section 48.152. 

Mr. Davies moved to amend H. F. No. 248 as follows: 

Page 4, after line 3, inllert: 
"Sec. 2. Minnesota Statutes 1978, Chapter 50, is amended by 

adding a section to read: · 

, [50.1465) [SERVICE CORPORATION.] Subqivision 1. In ad
dition to other investments authorized by law, a mutual savings 
bank may invest in the following: 

The capital stock, obUgations, or other securities of any corpo
ration organized under the laws of this state if all or a majority 
of the capital stock of the corporation is owned by the mutual 
savings bank, and if substantially aU of the activity of the corpo
ration consists of originating, making, purchasing, selling and 
,ervicing loans, and pa,-ticipation in loans, secured by real estate 
including brokerage and warehousing of such real estate loans. 

Subtl. 2. No mutual savings bank may make any investment 
under subdivision 1 ff its aggregate outstanding investment under 
this section e:icceeds five percent of the assets of the mutual savings 
bank." 

Renumber the sections in sequence 
Amend the title as follows: 

Page 1, line 4, after "conditions;" insert "authorizing service 
corporations for mutual savings banks;" 

Page 1, line 5, befol'e the period, insert "; and Chapter 50, by 
adding a section" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 248 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 10, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Humphrey Knutson Nichols 

Ben
Bangedict Engler Keefe, S. Laufenburger Olboft 

Gearty Kirchner Lessard Olson 
Bernhagen Gunderson Kleinbaum Merriam Penny 
Brataas Hanson Knaak Moe Purfeerst 
Chmielewski Hughes Knoll Nelson Renneke 
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Rued Setzepfandt Sillero Strand 
Schaaf Sieloff Staples Ueland, A. 
Schmitz Sikorski Stokowski Ulland, J. 

Wegener 

Those who voted in the negative were: 
Chenoweth Dieterich Luther Perpich Stumpf 
Davie• Johnson Menning Spear Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 386: A bill for an act relating to the range auociation 
of municipalities and schools; providing for the court standing of 
the association; amending Minnesota Statutes 1978, Section 
471.58. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 2, as 
follows: 

Those who voted in the affinnative were: 
Anderoon Engler Knoll Purfeent 
Bang Gearty Laufenburger Renneke 
Benedict Gunderoon Le88ard Rued 
Bernhagen Hanson Luther Schaaf 
Brataas Hughes Menning Schmitz 
Chenoweth Humphrey Merriam Setzepfandt 
Chmielewski Johnson Moe Sieloff 
Coleman Keefe, S. Olhoft Billers 
Davies Kirchner Oloon Solon 
Dieterich Kleinbaum Penny Spear 
Dunn Knaak Perpich Staples 

Messrs. Nelson and Sikorski voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowaki 
Strand 
Stumpf 
Tenncssen 
Ueland,A. 
Ulland,J. 
Willet 

H. F. No. 1386: A bill for an act relating to the city of St. Paul; 
fixing the rate of the franchise fee for utility supplies to residential 
dwellings. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Coleman Hanson Knaak Merriam 
Bang Davies Hughes Knoll Nelson 
Benedict Dieterich Humphrey Laufenburger Olhoft 
Bernhagen Dunn Johnson Lessard Oloon 
Braiaas Engler Keefe, S. Luther Penny 
Chenoweth Gearty Kirchner McCutcheon Perpich 
Chmielewski Gunderson Kleinbaum Menning Purfeerst 
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Renneke Setzepfandt Solon Strand 
Rued Sieloff Spear Stumpf 
Schaaf Sikorski Staples Tennessen 
Schmitz Billers Stokowski Ueland, A. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[51ST DAY 

Ulland,J. 
Willet 

H. F. No. 1411: A bill for an act relating to Beltrami County; 
providing for disposition of the proceeds from the sale or rental of 
tax forfeited lands or from the sale of their products; increasing 
the amount that may be spent for promotion of tourist, agricul
tural and industrial developments; amending Laws 1967, Chapter 
558, Section 1, Subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knoll 
Bang Gunderson Laufenburger 
Benedict · Hanson Lessard 
Bernhagen Hughes Luther 
Brataas Humphrey McCutcheon 
Chenoweth Jensen Menning 
Chmielewski Johnson Merriam 
Davies Keefe, S. Nelson 
Dieterich Kirchner Ogdahl 
Dunn Kleinbaum Olhoft 
Engler Knaak Olson 

Mr. Tennessen voted in the negative. 

Pennr 
Perp1ch 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 810: A bill for an act relating to motor vehicles; 
providing for taxing and registering modified vehicles manufac
tured _Prior to 1949; regulating storage of modified vehicles and 
requinng certain equipment; providing for use of original plates 
on certain vehicles; amending Minnesota Statutes 1978, Section 
168.10. 

Mr. Nelson moved to amend H.F. No. 810 as follows: 
Page 12, after line 27, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 471.665, Subdivision 
l, is amended to read: 

471.665 [MILEAGE ALLOWANCES.] Subdivision 1. E!iee!'); 
as pl'8¥ided iD s~si-eB 3; The maximum amount which shall be 
paid by any county, home rule charter or statutory city, town, 
or school district, to any officer or employee as compensation or 
reimbursement for the use by the officer or employee of his own 
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automobile in the performance of his duties shall n&t eHeed l& 
eents a mile be set by the town board or other governing body of 
the unit in an amount not e:weeding that provided by the commis
sioner of personnel for state officers and employees." 

Amend the title as follows: 
Page 1, line 71 after the semicolon, insert "providing that pri

vate motor vehicle mileage allowances be set locally;" 
Pai:e 1, delete line 8 and insert "Sections 168.10; and 471.665, 

Subdivision 1." 
The motion prevailed. So the amendment was adopted. 
Mr. Keefe, S. moved to amend H. F. No. 810 as follows: 
Page 12, after line 27, insert: 
"Sec. 2. Minnesota Statutes 1978, Section 168.33, Subdivision 

2, is amended to read: 
Subd. 2. [POWERS.] The registrar shall have the power to 

appoint, hire and discharge and fix the compensation of the neces
sary employees, in the manner provided by Jaw, as may be re
quired to enable him to properly carry out the duties imposed 
upon him by the provisions of this chapter. As of April 14, 1976, 
the registrar may appoint, and for cause discontinue, a deputy 
registrar for any city as the public interest and convenience may 
require, without regard to whether the county auditor of the coun
ty in which the city is situated has been appointed as the 
deputy registrar for the county or has been discontinued as 
the deputy registrar for the county, and without reprd to whether 
the county in which the city is situated has established a county 
license bureau which issues motor vehicle licenses as provided in 
section 373.32. 

Effective August 1, 1976, the registrar may appoint, and for 
cause discontinue, a deputy registrar for any · city as the public 
interest and convenience may require, if the auditor for the 
county in which the city is situated chooses not to accept appoint
ment as the deputy registrar for the county or is discontinued as 
a deputy registrar, or if the county in which the city is situated 
has not established a county license bureau which issues motor 
vehicle license as provided in section 373.32. Any person appointed 
by the registrar as a deputy registrar for any city shall be a resi
dent of the county in which the city is situated. 

The registrar may appoint, and for cause discontinue, the 
county auditor of each county as a deputy registrar. The auditor, 
with the approval of the director of motor vehicles, may appoint 
and for cause discontinue, the clerk or equivalent officer of each 
city or any other person as a deputy registrar as public interest 
and convenience may require , regardless of his county of resi
dence . Notwithstanding any other provision, a person other than 
a county auditor or a director of a county license bureau, who was 
appointed by the registrar before August 1, 1976, as a deputy 
registrar for any city, may continue to serve as deputy registrar 
and may be discontinued for cause only by the registrar. The 
county auditor shall be responsible for the acts of deputy regis-
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tran appointed by him. Each such deputy, before entering upon 
the discharge of his duties, shall take and subscribe an oath to 
faitbfully discharge his duties and to uphold the laws of the state. 
If a deputy registrar appointed hereunder is not an officer or em
ployee of a county or city, such deputy shall in addition give bond 
tll the state ln the sum of $10,000, or such larger sum as may be 
required by the registrar, conditioned upon the faithful discharge 
of his duties as deputy registrar. Each deputy registrar appointed 
hereunder shall keep and maintain, in a convenient public place 
within the _place for which he is appointed, a repstration and 
motor vehicle tax collection bureau, to be approved by the regis
trar, for tbe registration of motor vehicles and the collection of 
motor vehicle taxes thereon. He shall keep such records and make 
such reports to the registrar as that officer, from time to time, 
may require. Such records shall be maintained at the facility of 
the deputy registrar. The records and facilities of the deputy 
ngistrar shall at all times be open to the inspection of the regis
trar or his agents. He shall report daily to the registrar all registra
tions made and taxes and fees collected by him. The filing fee im· 
poeed pursuant to subdivision 7 shall be deposited in the treasury 
of the place for which he is appointed, or if such deputy is not a 
public official, he shall retain the filing fee, but the registration 
tax and any additional fees for delayed registration he has col
lected he shall deposit each day in an approved state depository 
to the credit of the state through the state treasurer. Upon sworn 
application accompanied by a dishonored instrument presented 
as conditional payment for registration ta:t and any additional 
fees, the registrar shall credit the deputy registrar with the 
amount of the registration ta:t and the additional fees and revoke 
the registration obtained by means of the dishonored instrument. 
The place for which the deputy registrar is appointed through 
its governing body shall provide the deputy registrar with facili
ties and personnel to carry out the duties imposed by this sub
division if such deputy is a public official. In all other cases, the 
deputy shall maintain a suitable facility for serving the public." 

Delete the title amendment on the Nelson amendment adOPted 
May 10, 1979 to page 1, line 8 and amend the title as follows: 

Page 1, line 7, after the semicolon insert "authorizing county 
auditor to appoint deputy registrar without regard to registrar's 
county of residence; providing for revocation of dishonored in
strument;" 

Page 1, line 8, delete "Section 168.10" and insert "Sections 
168.10; 168.33, Subdivision 2; and 471.665, Subdivision 1." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 810 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 
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Those who voted in the affirmative wel'e: 

Andenon Engler Kleinbaum Olhoft Sillea 
llang. Frederick Knaak Olson 

~owald Benedict Gearty Knoll i::rch Bernhagen Gunderson Laufenburger Strand 
Brataas Haneon Lessard Purfeent Stumpf 
Chenoweth Hughes Luther Renneke Tenn-
Chmielewski Humphrey McCutcheon Rued . :~1.-.:t.t Coleman Jeneen Menning Schaaf 
Davies Johnson Merriam Schmitz Vega 
Dieterich Keefe,S. Nelaon Setzep•aadt ;ce• 
Dunn Kirchner Ogdah) Sikonki 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Buaineaii 
of Introduction and First Reading of Senate Bills, Meseages From 
the House and First Readings of House Bills. 

INTRODUCTION AND FIRST READING OF SBNATE BILLS 

The following bills were read the first time and refened to the 
committee indicated. 

Mr. Dieterich introduced-

$. F. No. 1568: A bill for an act relating to securities; applying 
certain provisions regulating ssles to investment advisers and in
vestment adviser representatives; exempting other persons from 
regulation as investment advisers; setting fees; requiring registra
tion of mining right prospect ssles; amending Minnesota Statutes 
1978, Sections S0A.04, Subdivisions 1 and 3; SOA.05, Subdivisions 1 
and 3; S0A.07, Subdivisions 1, 4 and 5; S0A.12, Subdivision 3; 
S0A.14; S0A.15, Subdivisions 1 and 2; S0A.21, Subdivision 1; 
SQA.28, Subdivisions 2, 7, and by adding a subdivision; and S0A.30, 
Subdivision 1. 

Referred to the Committee on Commerce. 

Mr. Moe, for the Committee on Finance, introduced-

$. F. No. 1569: A bill for an act relating to public improvements; 
authorizing the acquisition and betterment of public land and 
buildings and other public improvements of a capital nature with 
certain conditions; authorizing issuance of state building bonds; 
appropriating money. 

Under the rules of the Senate, laid over one day. 

Mr. Moe, for the Committee on Finance, introduced-

S. F. No. 1570: A bill for an act relating to public improvements; 
authorizing alteration, repair, rehabilitation, equipping, and re
placement of equipment of public buildings with certain conditions; 
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authorizing purehase and sale of public lands and buildings; appro
priating money. 

Under the rules of the Senate, laid over one day. 

MESSAGES FROM TBE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File herewith transmitted: H. F. No. 738. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 10, 1979 

FIRST READING OF BOUSE BILLS 

The following bill was read the first time. 

H. F. No. 738: A bill for an act relating to the collection and dis
semination of data; classifying data; clarifying information prac
tices; extending the period of time during which the emergency 
classifications of data may be made; defining terms; clarifying the 
duties of the responsible authority; providing remedies; prescnoing 
penalties; amending Minnesota Statutes 1978, Sections 15.1642, 
Subdivisions 3 and 5; and 15.165; and Chapter 15, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 15.162; 15.163; 
15.1641; 15.1642, Subdivision 4; 15.166; 15.167; 15.1671; 15.169; 
and 15.17, Subdivision 4. 

Mr. Tennessen moved that H. F. No. 738 be laid on the table. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Friday, May 11, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SECOND DAY 

St. Paul, Minnesota, Friday, May 11, 1979 

The Senate met at 10:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 

Anderson Frederick Knaak Olson 
Ashbach Gearty Laufenburger Pillsbury 
Bang Gunderson Luther Purfeerat 
Benedict Hanson McCutcheon Rued 
Brataas Hughes Menning Setzepfandt 
Coleman Jensen Moe Sieloff 
Davies Johnson Nelson Sikonlli 
Dieterich Kirchner Ogdahl Solon 
Engler Kleinbaum Olhoft Spear 

Staples 
Strand 
Stumpf 
Ueland.A. 
IDland,J. 
Vega 
w.-ener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Michael E. Kartes. 

The roll was called, and the following Senators answered to their 
names: 
Al'lderson Frederick Knoll Olson 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Sclunitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Perpich 
was excused from the Session of today until 11 :00 o'clock a.m. 
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INTRODUCTION AND FIRST READING OF SENATE Bll,LS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Frederick introduced -
S. F. No. 1571: A bill for an act relating to taxes; permitting 

changes in local mill levies when approved in elections; amending 
Minnesota Statutes 1978, Section 27 5.58. 

Referred to the Committee on Taxes and Tax Laws. 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 255, 579, 
615,947, 1040 and 1376. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 10, 1979 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 830: A bill for an act relating to education; requiring 
the state board for vocational education and the higher education 
coordinating board to review a new program for an area vocational
technical institute within a time limit; amending Minnesota Stat
utes 1978, Chapter 121, by adding a section; and Section 136A.04. 

Senate File No. 830 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1979 

Mr. Dieterich moved that S. F. No. 830 be laid on the table. The 
motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 90, 213, 
897, 1364, 907, 1238, 970, 567, 1198 and 1309. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 10, 1979 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 90: A bill for an act relating to taxation; inheritance 
tax; changing provisions for commissioner's certification of satis-
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faction of tax lien on affidavits or instruments of conveyance; 
amending Minnesota Statutes 1978, Section 291.14, Subdivisions 
la, 2, and by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 213: A bill for an act relating to taxation; income tax; 
clarifying apportionment of charitable contribution deduction for 
certain taxpayers; amending Minnesota Statutes 1978, Section 
290.21, Subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 897: A bill for an act relating to taxation; income tax 
and property tax refund; clarifying political checkoff provisions; 
providing that farm loss modification is adjustment to gro&s in
come; clarifying filing dates; providing penalties; clarifying audit 
procedures; amending Minnesota Statutes 1978, Sections l0A.31, 
Subdivision l; 290.01, Subdivision 20; 290.17, Subdivision 1; 
290.41, Subdivision 2; 290.42; 290.49, Subdivision 10; 290.56, Sub
division 2; 290.92, Subdivision 23; 290A.03, Subdivision 3; 
290A.06; and 290A.ll, Subdivisions 2 and 4. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 1364: A bill for an act relating to the regulation of 
securities; exempting certain securities from certain registration 
and filing requirements; amending Minnesota Statutes 1978, Sec
tion 80A.15, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1343 now on Special Orders. 

H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and probate court 
judges survivors' account to the judges retirement fund; amending 
Minnesota Statutes 1978, Sections 490.121, Subdivision 2; and 
490.124, Subdivision 8; repealing Minnesota Statutes 1978, Sec
tion 490.12, Subdivisions 7 and 8. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 959 now on Special Orders. 

H. F. No. 1238: A bill for an act relating to crimes; prohibiting 
the obtaining or retaining of a child in violation of a court order; 
prescribing penalties; amending Minnesota Statutes 1978, Section 
609.26. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1370 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 970: A bill for an act relating to unemployment 
compensation; limiting benefits paid to certain owners and rela-
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tives of certain businesses; amending Minnesota Statutes 1978, 
Section 268.07, Subdivision 3. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1314 now on Special Orders. 

H. F. No. 567: A bill for an act relating to privacy of ("flJDDlllDi
cations; permissible monitoring; amending Minnesota Statutes 
1978, Section 626A.02, Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 838 now on Special Orders. 

H. F. No. 1198: A bill for an act relating t.o wild animals; 
altering or eliminating certain provisions in regard to the taking, 
possessing, or transporting of game or fish; amending Minnesota 
SJ;atutes 1978, Sections 98.45, Subdivision 1; 100.27, Subdivision 
4; 100.29, Subdivisions 7, 14, and 19; and 101.42, Subdivision 18, 
and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1292 now on Special Orders. 

H. F. No. 1309: A bill for an act relating to mobile homes; 
regulating space and lot rentals and leases; regulation of mobile 
home parks; prohibiting unreasonable park rules and regulations; 
requiring notice; specifying grounds for eviction and access; pro
hibiting retaliatory conduct; amending Minnesota Statutes 1978, 
Sections 327.20, by adding a subdivision; 327.42, Subdivision 2, 
and by adding subdivisions; 327.43, Subdivision 2, and by adding a 
subdivision; 327.44; and Chapter 327, by adding sections. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1280 now in the Subcommittee on Bill 
Scheduling. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Davies from the Committee on Judiciary, to which waa 
referred 

H. F. No. 643: A bill for an act relating to marriage; eliminat
ing certain information from the marriage license application; de
fining terms; requiring personal service in a dissolution; providing 
for the court's findings in an uncontested dissolution; providing 
mutual restraining orders pending a dissolution; providing addi
tional relevant fact.ors for making custody determinations and for 
awarding maintenance; permitting retroactive modification of sup
port and maintenance orders for inability to pay; amending Min
nesota Statutes 1978, Sections 517.03; 517.08, Subdivision la; 
518.07; 518.09; 518.10; 518.13; 518.135, Subdivision 2; 518.155; 
518.156; 518.165; 518.17, Subdivision 1; 518.175, Subdivision 1; 



52ND DAY] FRIDAY, MAY 11, 1979 1863 

518.176; 518.54, Subdivision 5; 518.55; 518.551; 518.552, Subdi
vision 2; 518.58; 518.64, Subdivision 2; 518.66; and Chapter 518, 
by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 517.03, is amended 
to read: 

517.03 [PROHIBITED MARRIAGES.] The following mar
riages are prohibited: 

(a) A marriage entered into pl'ieE te before the dissolution of 
an earlier marriage of one of the parties becomes final, as provided 
in section 518.145 or by the law of the jurisdiction where the dis
solution was granted; 

(b) A marriage between an ancestor and a descendant, or be
tween a brother and a sister, whether the relationship is by the 
half or the whole blood or by adoption; 

(c) A marriage between an uncle and a niece, between an 
aunt and a nephew, or between first cousins, whether the rela
tionship is by the half or the whole blood, except as to marriages 
permitted by the established customs of aboriginal cultures; 
provided, however, that mentally deficient persons committed to 
the guardianship of the commissioner of public welfare and men
tally deficient persons committed . to the conservatorship of the 
commissioner of public weHare in which the terms of the conserva
torship limit the right to marry, may marry on receipt of written 
consent of the commissioner. The commissioner shall grant con
sent unless it appears from his investigation that the marriage is 
not in the best interest of the ward or conservatee and the public. 
The clerk of the district court in the county where the application 
for a license is made by the ward or conservatee shall not issue 
the license unless he has received a signed copy of the consent of 
the commissioner of public welfare. 

Sec. 2. Minnesota Statutes 1978, Chapter 518, is amended by 
adding a section to read: 

[518.003] [DEFINITIONS.] Subdivision 1. For the purposes 
of chapter 518, the following terms have the meanings provided 
in this section unless the context clearly requires otherwise. 

Subd. 2. "Residence" means the place where a party has estab
lished a permanent home from which the party has no present 
intention of moving. 

Sec. 3. Minnesota Statutes 1978, Section 518.005, Subdivision 
3, is amended to read: 

Subd. 3. The initial pleading in all proceedings under sections 
518.001 to 518.66 shall be denominated a petition. A responsive 
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pleading shall be denominated a l'e6JIOBSe an answer. Other plead
ings shall be denominated as provided in the rules of civil pro
cedure. 

Sec. 4. Minnesota Statutes 1978, Section 518.06, Subdivision 1, 
is amended to read: 

518.06 [DISSOLUTION OF MARRIAGE; LEGAL SEPARA
TION.] Subdivision 1. A dissolution of marriage is the termina
tion of the marital relationship between a husband and wife. A 
decree of dissolution completely terminates the marital status of 
both parties. A legal separation is a court determination of the 
rights and responsibilities of a husband and wife arising out of the 
marital relationship. A decree of legal separation does not termi
nate the marital status of the parties. A dissolution of a marriage 
may shall be granted by a county or district court when the court 
finds that there has been an irretrievable breakdown of the mar
riage relationship. 

A decree of legal separation shall be granted when the court 
finds that one or both parties need a legal separation. 

Defenses to divorce, dissolution and legal separation, including 
but not limited to condonation, connivance, collusion, recrimina
tion, insanity, and lapse of time, are abolished. 

Sec. 5. Minnesota Statutes 1978, Section 518.06, Subdivision 3, 
is amended to read: 

Subd. 3. If a fl8l'ty Pe(IQests one or both parties petition for a 
decree of legal separation mtlreP ihaft and neither party contests 
the granting of the decree nor petitions for a decree of dissolution 
ef marriage, the court shall grant -the deePee in that fmm ueless 
-the etk8I' fl8l'ty 91:,jeets a decree of legal separation. 

Sec. 6. Minnesota Statutes 1978, Section 518.07, is amended to 
read: 

518.07 [RESIDENCE OF PARTIES.] No dissolution eP legal 
separation shall be granted unless ( 1) one of the parties bas re
sided in this state, or has been a member of the armed services 
stationed in this state, for not less than 180 days immediately 
preceding the commencement of the proceeding; or ( 2) one of the 
parties has been a domiciliary of this state for not less than 180 
days immediately preceding commencement of the proceeding. 

Sec. 7. Minnesota Statutes 1978, Section 518.09, is amended to 
read: 

518.09 [PROCEEDING; HOW AND WHERE BROUGHT; 
VENUE.] A proceeding for dissolution or legal separation may be 
brought by either or both spouses and shall be commenced by 
personal service of the summons and petition uenued in the county 
where the petitioner resides or, if the petitioner is not a resident of 
the state, then uenued in the county where the respondent resides. 
If neither party resides in the state and jurisdiction is based on 
the domicile of one or both of the parties, the proceeding may be 
brought in the county where either party is domiciled. This venue 
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shall be subject t.o the power of the court t.o change the place of 
hesring by consent of the parties, or when it appears to the court 
that an impartial hearing cannot be had in the county where the 
proceedings are pending, or when the convenience of the parties or 
the ends of justice would be promot.ed by the change. No sum
mons shall be required _if a joint petition is filed. 

Sec. 8. Minnesota Statutes 1978, Section 518.10, is amended t.o 
read: 

518.10 [REQUISITES OF PETITION.] The petition for disso
lution of marriage or legal separation shall state and allege: 

~ state the name and aamees el the pe&tieRer aREI his 
aitarney and the ~el pemieeeFs 1esiilenee in this st&tet 

~state the plaee and 4&te e~ mamage ef tlte peptiesi 

-E3t BtMe the name MEI a!llk=eBS, ii kRewn, el the 1espaalie&t 
alKI the leaf$ll el resiE!enee m this~ 

f# State theeame antlage el eaellBHB81 ehikl l!y 4ltte el lmth, 
wlleth81' any ehikl is IHKieF the j11l'isdietiee el a jut.•eeDe lllllH't, and 
wlleth81' the wife is pl'8gRIIMf 

~ State wheth81' e, R8t a seplll'Ste p1aeeetlilig fer diBSel&SR 
el m&Riage has heen eemmeneef) hy -the reepond8M !HM whetiaer 
Bliek p10eeediag lo pending in any eelH't ill this state 81' elecu.hute; 

~ Allege tltat thel8 has Been lift iffetl'iOY&ble IIHel1!1awa el 
tlle mamage P81atiensmf), M HI: a preeeedi&g 1H legal ee,Mation, 
allege the Ree4 fel legal sepllffltien and state the 4ltte en wl!ieh 
4;he parlies lest sepamt;ed; 

f7} 8ef; faith ORY applieatian fer tempePMy l!llflll8R ef a sp&llf!8 
an4 ORY ehilli10n; and 

-f8}- Set; f9Hh 8f131 applieatiea f9J! peRnaneM msintenanee e, 
euppoR, ehikl eueteEl.y1 e, EliepesiM:oa el prepeff;y; as well u 
atta,neys' fees alKI Sllit meney, witheiK enumemtieg the ameunts, 

(a) The name and address of the petitioner; 

(b) The name and, if known, the address of the respondent; 

(c) The puree and date of the marriage of the parties; 

( d) In the case of a petition for dissolution, that either the 
petitioner or the respondent or both: 

(I) Has resided in this state for not less than 180 days immedi
ately preceding the commencement of the proceeding, or 

(2) Has been a member of the armed services and has been 
stationed in this state for not less than 180 days immediately 
preceding the commencement of the proceeding, or 

(3) Has been a domiciliary of this state for not less than 180 
days immediately preceding the commencement of the proceeding; 
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(e) The name, age and date of birth of each minor or dependent 
child of the parties; 

(I) Whether or not a separate proceeding for dissolution, legal 
separation, or custody is pending in a court in this state or else
where; 

( g) In the case of a petition for dissolution, that there has been 
an i"etrievable breakdown of the marriage relationship; 

(h) In the case of a petition for legal separation, that there is a 
need for a decree of legal separation; and 

(i) Any temporary or permanent maintenance, child support, 
child custody, disposition of property, attorneys' fees, costs and 
disbursements applied for without setting forth the amounts. 

The petition shall be verified by the petitioner or petitioners, 
and its allegations established by competent evidence. 

Sec. 9. Minnesota Statutes 1978, Section 518.12, is amend¢ to 
read: 

518.12 [TIME FOR ANSWERING.] The respondent shall have 
30 days in which to answer the petition. In case of service by 
publication, the 30 days shall not begin to run until the expiration 
of the period allowed for publication. In the case of a counter
petition for dissolution or legal separation to a petition for dissolu
tion or legal separation, no answer shall be required to the counter
petition and the original petitioner shall be deemed to have denied 
each and every statement, allegation and claim in the counter
petition. 

Sec. 10. Minnesota Statutes 1978, Section 518.13, is amended to 
read: 

518.13 [FAILURE TO ANSWER; FINDINGS; HEARING.] 
Subdivision 1. If the respondent does not appear after service duly 
made and proved, the court may hear and determine the proceed
ing at a gener&l 81' speeial teml7 eP in ¥&eatieR as a default matter. 

8uM l!. H lletR el the parties IJ¥. petitien ~ ethel'Wise ha¥e 
~ QRQel' eats 01' affirmatisn that the R!IH'flflge is iHeme\'IHI~ 
bFeken, 81' ene el the pal'ties llas se state& &!Ml the e4;hep llas net 
aeRie4 it, the eeul't, aftef he&l'ing1 shall make a finaiRg whethe~ 
the m&ffiage is iRetrieve.hly b1'8ken. 

Subd. 3 2. If one of the parties has denied under oath or affirm
ation that the marriage is irretrievably broken, the court shall 
consider all relevant factors, including the circumstances that gave 
rise to the commencement of the proceeding and the prospect of 
reconciliation, and shall 

~ make a finding whether the marriage is irretrievably 
broken,eF. 

-(b} unless ~ ~ el,je~ eentiRae ilte matter fep fal'l;her 
hearing BBQ may saggest te the parties that ~ seek eeanseliRg. 
At the adjeamed hearing, 01' aftef a farther eantinaanee erdered 
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by tile eeUl't; tile 88Uf't slHill make a finding 'i\'MthR tlH- marriage 
it! iHemevably bFelien. 

A finding of irretrievable breakdown under this subdivision is a 
determination that there is no rea~nable prospect of reconcilia
tion. The finding must be supported by evidence that (i) the 
parties have lived separate and apart for a period of mere not less 
than 180 days immediately preceding the commencement of the 
proceeding, or (ii) there is serious marital discord adversely affect
ing the attitude of one or both of the parties toward the marriage. 

Subd. 3. If both parties by petition or otherwise have stated 
under oath or affirmation that the marriage is irretrievably broken. 
or one of the parties has so stated and the other has not denied 
it, the court, after hearing, shall make a finding that the marriage 
is irretrievably broken. 

Subd. 4. The court or judge, upon application, may refer the 
proceeding to a referee to take and report the evidence therein. 
Hearings for dissolution of marriage shall be heard in open court 
or before a referee appointed by the court to receive the testimony 
of the witnesses, or depositions taken as in other equitable actions. 
However, the court may in its discretion close the hearing. 

Sec. 11. Minnesota Statutes 1978, Chapter 518, is amended by 
adding a section to read: 

[518.131] [TEMPORARY ORDERS AND RESTRAINING 
ORDERS.] Subdivision 1. In a proceeding brought for custody, 
dissolution, or legal separation, or for disposition of property, 
maintenance, or child support following the dissolution of a mar
riage, either party may, by motion, request from the court and 
the court may grant a temporary order pending the final disposi
tion of the proceeding to or for: 

( a) Temporary custody and visitation rights of the minor 
children of the parties; 

(b) Temporary maintenance of either spouse; 

(c) Temporary child support for the children of the parties; 

( d) Award the temporary use and possession, exclusive or other
wise, of the family home, furniture, household goods, automobiles 
and other property of the parties; 

( e) Restrain one or both parties from transferring, encumber
ing, concealing or disposing of property except in the usual course 
of business or for the necessities of life, and to account to the 
court for all such transfers, encumbrances, dispositions and ex
penditures made after the order is served or communicated to the 
party restrained in open court; 

(f) Restrain one or both parties from harassing, vilifying, mis
treating, molesting, disturbing the peace, or restraining the liberty 
of the other party or the children of the parties; 
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( g) Restrain one or both parties from removing any minor child 
of the parties from the jurisdiction of the court; 

(h) Exclude a party from the family home of the parties or 
from the home of the other party; and 

(i) Require one or both of the parties to perform or to not per
form such additional acts as will facilitate the just and speedy 
disposition of the proceeding, or will protect the parties or their 
children from physical or emotional harm. 

Subd. 2. No temporary order shall: 

( a) Deny visitation rights to a noncustodial parent unless the 
court finds that visitation by the noncustodial parent is likely to 
cause physical or emotional harm to the child; or 

(b) E:,;clude a party from the family home of the parties unless 
the court finds that physical or emotional harm to one of the 
parties or to the minor children of the parties is likely to result. 

Subd. 3. A party may request and the court may make an 
ex parte restraining order which may include any matter that 
may be included in a temporary order except: 

( a) A restraining order may not exclude either party from the 
family home of the parties except upon a finding by the court of 
immediate danger of physical harm to the other party or the chil
dren of either party; and 

( b) A restraining order may not deny visitation to either party 
or grant custody of the minor children to either party except upon 
a finding by the court of immediate danger of physical harm to 
the minor children of the parties. 

Subd. 4. Restraininf!, orders shall be personally served upon the 
party to be restrained and shall be accompanied with a notice of 
the time and place of hearing for disposition of the matters con
tained in the restraining order at a temporary hearing. When a 
restraining order has been issued, a hearing on the temporary 
order shall be held at the earliest practicable date. The restrained 
party may upon written notice to the other party advance the 
hearing date to a time earlier than that noticed by the other party. 
The restraining order shall continue in full force and effect only 
until the hearing time noticed, unless the court, for good cause 
and upon notice extends the time for hearing. 

Subd. 5. A temporary order shall continue in full force and 
effect until the earlier of its amendment or vacation, dismissal of 
the main action or entry of a final decree of dissolution or legal 
separation. 

Subd. 6. If a proceeding for dissolution or legal separation is 
dismissed, a temporary custody order is vacated unless one of the 
parties or the child's custodian moves that the proceeding con
tinue as a custody proceeding and the court finds, after a hearing, 
that the circumstances of the parties and the best interests of the 
child require that a custody order be issuea. 
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Subd. 7, The court shall be guided by the factors set forth in 
sections 518.17 (concerning child support), 518.552 (concerning 
maintenance) and 518.17 to 518.175 (concerning custody and 
visitation) in making temporary orders and restraining orders. 

Subd. 8. Temporary orders and restraining orders shall be made 
solely on the basis of affidavits and argument of counsel except 
upon demand by either party in his motion or responsive motion 
made within the time limit for making and filing a responsive 
motion that the matter be heard on oral testimony before the 
court, or if the court in its discretion orders the taking of oral 
testimony. 

Subd. 9. A temporary order or restraining order: 

( a) Shall not prejudice the rights of the parties or the child 
which are to be adjudicated at subsequent hearings in the pro
ceeding; and 

(b) May be revoked or modified by the court before the final 
disposition of the proceeding upon the same grounds and subject 
to the same requirements as the initial granting of the order. 

Subd. 10. In addition to being punishable by contempt, a viola
tion of a provision of a temporary order or restraining order grant• 
ing the relief authorized in subdivision 1, clauses (f), (g), or (h) 
is a misdemeanor. 

Sec. 12. Minnesota Statutes 1978, Section 518.145, is amended 
to read: 

518.145 [DECREE.] A decree of dissolution of marriage or of 
legal separation is final when entered, subject to the right of 
appeal. An appeal from the decree of dissolution that does not 
challenge the finding that the marriage is irretrievably broken 
does not delay the finality of that provision of the decree which 
dissolves the marriage beyond the time for appealing from that 
provision. A party may remarry before the time for appeal has 
run if it is not contested that the marriage is irretrievably broken 
or if a stipulation that the marriage is irretrievably broken is in• 
corporated in the decree of dissolution. 

Sec. 13. Minnesota Statutes 1978, Section 518.155, is amended 
to read: 

518.155 [CUSTODY DETERMINATIONS.] Notwithstanding 
any law to the contrary, a court in which a proceeding for dissolu
tion 01' , legal separation, or child custody has been commenced 
shall not issue, revise, modify or amend any order, pursuant to 
sections 518.16, 518.165, 518.168, 518.17, 518.175 or 518,18, which 
affects the custody of a minor child or the visitation rights of a 
noncustodial parent unless the court has jurisdiction over the 
matter pursuant to the provisions of sections 518A.01 to 518A.25. 

Sec. 14. Minnesota Statutes 1978, Section 518.156, is amended 
to read: 
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518.156 [COMMENCEMENT OF CUSTODY PROCEED
ING.] Subdivision 1. In a court of this state which has jurisdic
tion to decide child custody matters, a child custody proceeding 
is commenced: 

(a) by a parent 
(1) By filing a petition for dissolution or legal separation; or 

(2) Where a decree of dissolution or legal separation has been 
entered or where none is sought, by filing a petition seeking cus
tody of the child in the county where the child is permanently 
resident or where he is found; or 

(b) By a person other than a parent, by filing a petition seeking 
custody of the child in the county where the child is permanently 
resident or where he is found. 

Subd. 2. Written notice of a child custody proceeding shall be 
given to the child's parent, guardian and custodian, who may 
appear and be heard and may file a responsive pleading. The 
court may, upon a showing of good cause, permit the intervention 
of other interested parties. 

Sec. 15. Minnesota Statutes 1978, Section 518.165, is amended 
to read: 

518.165 [GUARDIANS FOR MINOR CHILDREN.] In all pro
ceedings for child custody or for dissolution or legal separation m 
whieh where custody or visitation of a minor child is in issue, the 
court may appoint a guardian ad litem from a panel established by 
the court to represent the interests of the child. The guardian ad 
!item shall advise the court with respect to custody, support and 
visitation. The court may enter an order for costs, fees and dis
bursements in favor of the child's guardian ad litem. The order 
may be made against either or both parties, except that; if ~ 
PeBjlell9ible ~ is iaEiigea~, any part of the costs, fees, and 
disbursements which the court finds the parties are incapable of 
paying shall be borne by the county. 

Sec. 16. Minnesota Statutes 1978, Section 518.166, is amended 
to read: 

518.166 [INTERVIEWS.] The court may interview the child in 
chambers to ascertain the child's reasonable preference as to his 
custodian, if the court deems the child to be of sufficient age to 
express preference. The court ~ shall permit counsel to be 
present at the interview and shall permit counsel to propound 
reasonable questions to the child either directly or through the 
court. The court shall cause a record of the interview to be made 
and to be made part of the record in the case unless waived by the 
parties. 

In contested custody proceedings, and in other custody pro
ceedings if a parent or the child's custodian requests, the court 
may seek the recommendations of professional personnel whether 
or not they are employed on a regular basis by the court. The 
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recommendations given shall be in writing and shall be made 
available by the court to counsel upon request. Counsel may call 
for cross-examination of professional personnel consulted by the 
court. 

Sec. 17. Minnesota Statutes 1978, Section 518.17, Subdivision 1, 
is amended to read: 

518.17 [CUSTODY AND SUPPORT OF CHILDREN ON 
JUDGMENT.] Subdivision 1. "The best interests of the child" 
means all relevant factors to be considered and evaluated by the 
court including: 

(a) The wishes of the child's parent or parents as to his cus
tody; 

(b) The reasonable preference of the child, if the court deems 
the child to be of sufficient age to express preference; 

( c) The interaction and interrelationship of the child with his 
parent or parents, his siblings, and any other person who may 
significantly affect the child's best interests; 

( d) The child's adjustment to his home, school, and com
munity; 

(e) The length of time the child has lived in a stable, satisfac
tory environment and the desirability of maintaining continuity; 

(f) The permanence, as a family unit, of the existing or pro
posed custodial home; ana 

(g) The mental and physical health of all individuals involved,; 

(h) The capacity and disposition of the parties to give the child 
love, affection, and guidance, and to continue educating and rais
ing the child in his culture and religion or creed, if any; and 

(i) The child's cultural background. 

The court shall not consider conduct of a proposed custodian 
that does not affect his relationship to the child. 

Sec. 18. Minnesota Statutes 1978, Section 518.175, Subdivision 
1, is amended to read: 

518.175 [VISITATION OF CHILDREN AND NONCUS
TODIAL PARENT.] Subdivision 1. In all proceedings for disso
lution or legal separation, subsequent to the commencement of the 
proceeding and continuing thereafter during the minority of the 
child, the court shall, upon the request of the noncustodial parent, 
grant such rights of visitation as will enable the child and the 
noncustodial parent to maintain a child to parent relationship that 
will be lieaefieial t.e in the best interests of the child wtiess . If the 
court finds, after a hearing, that visitation is likely to endanger 
the child's physical or emotional health or impair his emotional 
development, the court may restrict visitation by the noncustodial 
parent as to time, place, duration, or supervision and may deny 
visitation entirely, as the circumstances warrant. The court shall 
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consider the age of the child and the child's relationship with the 
noncustodial parent prior to the commencement of the proceeding. 
A parent's failure to pay support because of the parent's inability 
to do so shall not be sufficient cause for denial of visitation. 

Sec. 19. Minnesota Statutes 1978, Section 518.175, Subdivision 
3, is amended to read: 

Subd. 3. The custo11ial parent shall not move the residence of 
the child to another state 81' m&i'e ~ 1QG miles within t;his ~ 
except upon order of the court or with the consent of the noncus
todial parent, when the noncustodial parent has been given visita
tion rights by the decree. 

Sec. 20. Minnesota Statutes 1978, Section 518.176, is amended 
to read: 

518.176 [JUDICIAL SUPERVISION.] {at Subdivision 1. Ex
cept as otherwise agreed by the parties in writing at the time of 
the custody order, the custodian may determine the child's up
bringing, including his education, health care, and religious train
ing, unless the court after hearing, finds, upon motion by the 
noncustodial parent, that in the absence of a specific limitation of 
the custodian's authority, the child's physical or emotional health 
is likely to be endangered or his emotional development impaired. 

~ Subd. 2. If both parents or all contestants agree to the order, 
or if the court finds that in the absence of the order the child's 
physical or emotional health is likely to be endangered or his emo
tional development impaired, the court may order the county wel
fare board or the department of court services to exercise continuing 
supervision over the case under guidellnes established by the court 
to assure that the custodial or visitation terms of the decree are 
carried out. 

Sec. 21. Minnesota Statutes 1978, Section 518.18, is amended to 
read: 

518.18 [MODIFICATION OF ORDER.] (a) Unless agreed to in 
writing by the parties, no motion to modify a custody order may be 
made earlier than one year after the date of the eMei' entry of a 
decree of dissolution or legal separation containing a provision 
dealing with custody, except in accordance with clause (c). 

(b) If a motion for modification has been filea heard , whether or 
not it was granted, unless agreed to in writing by the parties no sub
sequent motion may be filed within two years after disposition of 
the prior motion on its merits, except in accordance with clause (c). 

( c) The time limitations prescribed in clauses (a) and (b) shall 
not prohibit a motion to modify a custody order if the court finds 
that there is persistent and wilful denial or interference with visita
tion, or has reason to believe that the child's present environment 
may endanger his physical or emotional health or impair his emo
tional development. 

( d) If the court has jurisdiction to determine child custody mat
ters, the court shall not modify a prior custody order unless it finds, 
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upon the basis of facts that have arisen since the prior order or 
that were unknown to the court at the time of the prior order, that a 
change has occurred in the circumstances of the child or his cus
todian and that the modification is necessary to serve the best 
interests of the child. In applying these standards the court shall 
retain the custodian established by the prior order unless: 

(i) The custodian agrees to the modification; 

(ii) The child has been integrated into the family of the peti
tioner with the consent of the custodian; or 

(iii) The child's present environment endangers his physical or 
emotional health or impairs his emotional development and the 
harm likely to be caused by a change of environment is outweighed 
by the advantage of a change to the child. 

Sec. 22. Minnesota Statutes 1978, Section 518.27, is amended to 
read: 

518.27 [NAME OF PARTY.] When a deePee ef wssellltien ei 
inamage is granted in this state, the 4eeree shall eeinpletely dis
sewe the inamage eentraet as te beth f}llffies. Y a wssalatien is 
gpanted, the eelHt shall, if reEJ;uested by a J)ffi'ty whese naine was 
ehanged by the inarriage, ehange the name ef a J)ffi'ty wha had ae
EjUH'eEI the name el his Sf'8US8 eaek ta that persen's family naine 
8l' the naine aeEJ;uired frem a pri8l' speuse, rum that pNSen shall 
thereafter be knewn by that family naine rum be se designated in 
the eeurt's decree. In the final decree of dissolution or legal separa
tion the court shall, if requested by a party whose name was 
changed by the marriage, change the name of that party to another 
name as the party requests. The court shall grant a request unless 
it finds that there is an intent to defraud or mislead. The party's 
new name shall be so designated in the final decree. 

Sec. 23. Minnesota Statutes 1978, Section 518.54, Subdivision 5, 
is amended to read: 

Subd. 5. [MARITAL PROPERTY; EXCEPTIONS.] "Marital 
property" means property, real or personal, including nenfedeitaele 
vested pension benefits or rights, acquired by the parties, or either 
of them, to a dissolution, legal separation, or annulment pro
ceeding at any time during the existence of the marriage relation be
tween them, or at any time during which the parties were living 
together as husband and wife under a purported marriage relation
ship which is annulled in an annulment proceeding. All property 
acquired by either spouse subsequent to the marriage and before a 
decree of legal separation is presumed to be marital property re
gardless of whether title is held individually or by the spouses in a 
form of co-ownership such as joint tenancy, tenancy in common, 
tenancy by the entirety, or community property. The presumption 
of marital property is overcome by a showing that the property is 
of a type listed in clauses (a) to «} ( e). 

"Marital preperty" dees net inelude "Non-marital property" 
means property real or personal, acquired by either spouse before, 
during, or after the existence of their marriage, which (a) is ac-
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quired as a gift, bequest, devise or inheritance made by a third 
party to one but not to the other spouse; (b) is acquired in ei.

ehimge f0I' tJfOtJe•ty ae£tui•ed "beWl'e the marriage 8l' in eirnhange 
f9I' j»'ej:>efty aefjui,oa ay gift; bef!uest, de¥ise-; OI' inheritanee befofe 
the marriage ; ( c) is acquired in exchange for or is the increase in 
value of property &e(luired hefere the ma,riage which is described 
in clauses (a), (b), (d), and (e) ; (d) is acquired by a spouse after 
a decree of legal separation; ~ is imy fllOtJel'iy bansfeRea kem 
8He Bfl0USC ta the ~ 8l' #)- or e is excluded by Wlff6 agreement 
af the .tJ&Ftiee, memding a valid antenuptial contract. 

Sec. 24. Minnesota Statutes 1978, Section 518.55, is amended to 
read: 

518.55 [MAINTENANCE OR SUPPORT MONEY.] Every 
award of maintenance or support money in a judgment of disso
lution or legal separation shall clearly designate whether the sa~e 
is maintenance or support money, or what part of the award 1s 
maintenance and what part is suppQrt money. An award of pay
ments from future income or earnings of the custodial parent is 
presumed to be maintenance and an award of payments from the 
future income or earnings of the noncustodial parent is presuined 
to be support money, unless otherwise designated by the court. In 
a judgment of dissolution or legal separation the court may deter
mine, as one of the issues of the case, whether or not either spouse 
is entitled to an award of maintenance notwithstanding that no 
award is then made, or it may reserve jurisdiction of the issue of 
maintenance for determination at a later date. 

Sec. 25. Minnesota Statutes 1978, Section 518.551, is amended 
to read: 

[518.551] [MAINTENANCE AND SUPPORT PAYMENTS 
MADE TO WELFARE AGENCIES.] A court having jurisdiction 
over proceedings for dissolution or legal separation shall direct that 
all payments ordered for maintenance and support shall be made 
to the agency responsible for the welfare payments, when it ap
pears that the party who is to receive the maintenance and support 
payments will receive public assistance. Amounts received by the 
agency greater than the amount granted to the party receiving 
public assistance shall be remitted to that party. 

The petitioner shall notify the agency responsible for the welfare 
payments of all proceedings for dissolution, legal separation or for 
the custody of a child if either party is receiving aid to families of 
dependent children or applies for such aid subsequent to the com
mencement of the proceeding. After receipt of the notice, the 
agency shall recommend to the court the support that is proper 
and adequate for the care and support of the child or children 
before the issuance of the order for judgment and decree in the 
proceeding. 

If the court finds in a dissolution or legal separation proceeding 
before issuing the order for judgment and decree that notification 
has not been given to the agency responsible for the welfare pay
ments, the court shall order that notification be made and shall 
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not issue its order for judgment and decree until the agency has 
made its recommendations. In those proceedings in which no noti
fication has been made pursuant to this section and in which the 
agency determines that the judgment is not proper and adequate 
for the care and support of the child or children, it may petition the 
court for a redetermination of the support payments ordered. 

Sec. 26. Minnesota Statutes 1978, Section 518.552, Subdivision 
2, is amended to read: 

Subd. 2. The maintenance order shall be in amounts and for 
periods of time as the court deems just, without regard to marital 
misconduct, and after considering all relevant factors including: 

(a) The financial resources of the party seeking maintenance, 
including marital property apportioned to him, and his ability to 
meet his needs independently, including the extent to which a pro
vision for support of a child living with the party includes a sum 
for that party as custodian; 

(b) The time necessary to acquire sufficient education or train
ing to enable the party seeking maintenance to find appropriate 
employment; 

(c) The standard of living established during the marriage; 

( d) The duration of the marriage; 

( e) The age, and the physical and emotional condition of the 
spouse seeking maintenance; anEI 

(f) The ability of the spouse from whom maintenance is sought 
to meet his needs while meeting those of the spouse seeking mainte
nance. ;and 

( g) The contribution of each party in the acquisition, preserva
tion, depreciation, or appreciation in the amount or value of the 
marital property, as well as the contribution of a spouse as a home
maker. 

Sec. 27. Minnesota Statutes 1978, Section 518.58, is amended to 
read: 

518.58 [DISPOSITION OF MARITAL PROPERTY.] Upon a 
dissolution of a marriage, an annulment, a legal sepamtien, or in a 
proceeding for disposition of property following a dissolution of 
marriage by a court which lacked personal jurisdiction over the ab
sent spouse or lacked jurisdiction to dispose of the property and 
which has since acquired jurisdiction, the court shall set asille te 
eaes sp8QSe his f!!8J10R!f 8Rtl make a just and equitable disposition 
of the marital property of the parties without regard to marital 
misconduct, after making findings regarding the disposition of the 
property. The court shall base its findings on all relevant factors 
including the length of the marriage, any prior marriage of a party, 
the age, health, station, occupation, amount and sources of income, 
vocational skills, employability, estate, liabilities, needs, and oppor
tunity for future acquisition of capital assets, the amount of sup
port, maintenance and income of each party, whether the property 
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award is in lieu of or in addition to maintenance or support. The 
court shall also consider the contribution er dissip&tien of each in 
the acquisition, preservation, depreciation or appreciation in the 
amount or value of the 1eepeeti>Je estates marital pro1;.i:'!?;• as well 
as the contribution of a spouse as a homemaker. It be pre
sumed that each spouse made a substantial contn1mtion to the ac
quisition of income and property while they were living together as 
husband and wife. The court may also award to either spouse the 
household goods and furniture of the parties, whether or not ac
quired during the marriage. 

If the court finds that either spouse's resources or property, in
cluding his portion of the marital property as defined in section 
518.54, subdivision 5 are so inadequate as to work an efileRle un
fair hardship, considering all relevant circumstances, the court may, 
in addition to the marital property, apportion up to one-half of the 
property otherwise excluded under section 518.54, subdivision 5, 
clauses (a) to ~ ( d) to prevent the unfair hardship. If the court 
apportions property other than marital property, it shall make find
ings in support of the apportionment. The findings shall be based on 
all relevant factors including the length of the marriage, any prior 
marriage of a party, the age, health, station, occupation, amount 
and sources of income, vocational skills, employability, estate, lia· 
bilities, needs, and opportunity for future acquisition of capital as
sets and income of each party. 

Sec. 28. Minnesota Statutes 1978, Section 518.611, is amended to 
read: 

518.611 [ASSIGNMENTS.] If the person obligated to pay sup
port or maintenance fails to make a required payment, and is given 
a reasonable opportunity by the court to allege hardship or that 
the payment has been made, the other party or; m tile ease ef a 
fflillH,e te pay suppaR Ol' suppeft lllMl maioten&Bee esmhmeil, the 
public authority responsible for support enforcement may, after 30 
days, move the court to order , and the court, unless hardship is 
shown, shall order the employer or trustee to withhold from the 
obligor's periodic earnings or trust income an amount equal to the 
court's order for support or maintenance. The assignment is bind
ing on the employer, trustee, or other payor of the funds twe weeks 
aftel upon service upon him of notice that it has been made. The 
payor shall withhold from the earnings or trust income payable to 
the person obligated to pay support or maintenance the amount 
specified in the assignment and shall monthly or more frequently 
remit the amounts withheld to the other party or, in the case of a 
public assistance recipient, to the public agency responsible for sup
port enforcement. Amounts received by the public authority re
sponsible for support enforcement which are in excess of public as
sistance expended for the party or for a child shall be remitted to 
the party. An employer shall not discharge or otherwise discipline 
an employee as a result of a wage or salary assignment autho
rized by this section. 

Sec. 29. Minnesota Statutes 1978, Section 518.612, is amended to 
read: 
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518.612 [INDEPENDENCE OF PROVISIONS OF DECREE 
OR TEMPORARY ORDER.] Failure by a party to make support 
payments is not a defense to: interference with visitation rights; 
or without the permission of the court or the noncustodial parent 
ma•ARg a ehilt! mere thaft ~ H!He& ~ ihe ~ m: removing 
a child from this sta~ withe11t ihe permiseien ef the 89lli'i 91' ef 
the nene11stoelial Jlfti'81K· Nor is interference with visitation rights 
91' H!eY¼Bg a ehikl H!91'e thaft ~ !!Nies wi-thin the etHe or taking 
a child from this state without permission of the court or the 
noncustodial parent a defense to nonpayment of support. If a 
party fails to make support payments, or interferes with visitation 
rights, or without permission of the court or the noncustodial parent 
removes a child from this state 91' H!&\l€S a ehilt! H!9l'e thaB ioo 
H!He& withm the state, the other party may petition the court for an 
appropriate order. 

Sec. 30. Minnesota Statutes 1978, Section 518.62, is amended 
to read: 

518.62 [TEMPORARY MAINTENANCE.] Temporary main
tenance and temporary support may be awarded as provided in 
section a18,13a 518.131 . The court may also award to either party 
to the proceeding, having due regard to all the circumstances and 
the party awarded the custody of the children, the right to the 
exclusive use of the household goods and furniture of the parties 
pending the proceeding and the right to the use of the homestead 
of the parties, exclusive or otherwise, pending the proceeding. The 
court may order either party to remove from the homestead of the 
parties upon proper application to the court for an order pending 
the proceeding. 

Sec. 31. Minnesota Statutes 1978, Section 518.64, Subdivision 
2, is amended to read: 

Subd. 2. Eirnept as ethel'Wise pre¥iEleEI iB seeUeR §18.aa:l, S\19• 
EWAsieR 2; elatiS8 fit, The terms of a decree respecting mainte
nance or support may be modified 09½' as te insta!JmeRts aeer..iRg 
000se£t11ent te the eraeio f9I' modiaeati.eR ana 0ft½' upon a showing 
of substantially increased or decreased earnings of a party or 
substantially increased or decreased need of a party, which 
makes the terms unreasonable and unfair. On a motion for 
modification of support, the court shall take into consideration 
the needs of the children and the financial circumstances of 
the custodial parent's spouse, if any. A modification which de• 
creases support may be made retroactive only upon a showing 
that any failure to pay in accord with the terms of the original 
order was not willful. Except for an award of the right of occupancy 
of the homestead, provided in section 518.63, all divisions of 
real and personal property provided by section 518.58 shall be 
final, and may be revoked or modified only where the court 
finds the existence of conditions that justify reopening a judg
ment under the laws of this state. The court may impose a lien 
or charge on the divided property at any time while the property, 
or subsequently acquired property, is owned by the parties or 
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either of them, for the payment of maintenance or support 
money, or may sequester the property as is provided by section 
518.24. 

Sec. 32. Minnesota Statutes 1978, Section 518.66, is amended 
to read: 

518.66 [POWER OF COURT NOT LIMITED.] Nothing con
tained in sections 518.54 to 518.67 shall be construed as limiting 
the power of the court in appropriate cases to make adequate 
provision for the support and education of any children of the 
parties to any dissolution, legal separation or annulment action 
where such dissolution, legal separation or annulment is denied. 

Sec. 33. Minnesota Statutes 1978, Section 518A.09, Subdivision 
1, is amended to read: 

518A.09 [INFORMATION UNDER OATH TO BE SUB
MITTED TO THE COURT.] Subdivision 1. Ynless i; is alleged 
iH w f¼rst ~ ef a ~ te a eustody p,oeeediftg tl!al; he 
belieYes iH geee fa™1 that ~ is ao qaestion of ~ 
llRElei' eeeQeHS li18.' •. Ql * IHS/ .. flG, fWeFY ~ iH a eusteEly 
~ in hie fiffl f)leading 9i' in an affiflaYR aitaeheEl t.& that 
pleading shall giYe The court shall, upon motion or request of a 
party or upon its own initiative require a party to a custody pro
ceeding to provide information under oath by affidavit or otherwise 
as to the child's present address, the places where the child bas 
lived within the last five years, and the names and present 
addresses of the persons with whom the child has lived during 
that period, In this pleaEiing er affielar;it every paPl;y ehaD fllriher 
eleelare l¼RElet' e&th , and whether: 

(a) he has participated as a party, witness, or in any other 
capacity in any other litigation concerning the custody of the 
same child in this or any other state; 

(b) he has information of any custody proceeding concern
ing the child pending in a court of this or any other state; and 

( c) he knows of any person not a party to the proceedings 
who has physical custody of the child or claims to have custody 
or visitation rights with respect to the child. 

~ eellFt may reEtaire any ~ iH a eusteely proeeeEiillg ta 
mmish unoor- eath the inferma-tien si-Hiea in this SllbdwisieR. 

Sec. 34. [INSTRUCTIONS TO REVISOR.] In the next and 
succeeding editions of Minnesota Statutes, the Revisor of Stat
utes is instructed to separately indent clauses (a) through (e) 
of section 518.54, subdivision 5, to enhance their readability. 

Sec. 35. [REPEALER.] Minnesota Statutes 1978, sections 518.-
135 and 518.16 are repealed. 

Sec. 36. [EFFECTIVE DATE.] This act is effective the day 
after final enactment, but shall not invalidate any pending action 
concluded under preexisting law." 

Amend the title as follows: 
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Delete the title in its entirety and insert: 
"A bill for an act relating to marriage; providing for procedures 

and remedies in actions for dissolution and legal separation; de
fining tenns; requiring personal service in a dissolution; providing 
for the court's findings in an uncontested dissolution; providing 
mutual restraining orden pending a dissolution; provicling addi
tional relevant factors for making custody determinations and for 
awarding maintenance; permitting retroactive modification of sup
port and maintenance orders for inability to pay; providing penal
ties; amending Minnesota Statutes 1978, Sections 517.03; 518.005, 
Subdivision 3; 518.06, Subdivisions 1 and 3; 518.07; 518.09; 518.-
10; 518.12; 518.13; 518.145; 518.155; 588.156; 518.165; 518.166; · 
518.17, Subdivision 1; 518.175, Subdivisions 1 and 3; 518.176; 518.-
18; 518.27; 518.54, Subdivision 5; 518.56; 518.551; 518.562, Sub
division 2; 518.58; 518.611; 518.612; 518.62; 518.64, Subdivision 
2; 518.66; 518A.09, Subdivision l; and Chapter 518, by adding 
sections; repealing Minnesota Statutes 1978, Sections 518.135 
and 518.16." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred · 

S. F. No. 977: A bill for an act relating to taxation; providing 
for the use of tax increment financing of redevelopment, housing 
and economic development projects; establishing standards and 
procedures for its use; amending Minnesota Statutes 1978, Sec
tions 458.192, Subdivision 11; 462.645, Subdivision 5; 462.585, 
Subdivisions 1 and 4; 472A.06; 472A.07, by adding a subdivision; 
473F.02, Subdivision 3; 474.10, Subdivision 2; and Chapters 273, 
by adding sections; and 472A, by adding a section; repealing Min
nesota Statutes 1978, Sections 458.192, Subdivision 12; and 
4 72A.08, Subdivisions 4 and 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

(273.71] [CITATION.] Sections 1 to 14 may be cited as the 
Minnesota tax increment financing act. 

Sec. 2. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

(273.72] [DEFINITIONS.] Subdivision 1. For the purposes of 
sections 1 to 14, the terms defined in this section shall have the 
meanings given them. 

Subd. 2. [AUTHORITY.] "Authority" means a housing and 
redevelopment authority created pursuant to chapter 462; a port 
authority created pursuant to chapter 458; a redevelopment agency 
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as defined by chapter 47 4; a rural development finance authority 
established pursuant to chapter 362A; or a municipality which has 
formed or is administering a development district created pursuant 
to chapter 472A or any special law, which undertakes a project 
pursuant to chapter 47 4 or which exercises the powers of a port 
authority pursuant to any general or special law. 

Subd. 3. [BONDS.] "Bonds" means any bonds, including but 
not limited to refunding bonds, notes, interim certificates, deben
tures, or other obligations issued by an authority under sections 
10 to 12 after the effective date of the tax increment financing act, 
provided that nothing in sections -J to 14 shall be construed to 
authorize the issuance of general obligation bonds for the purposes 
of a municipal industrial development project under chapter 474. 

Subd. 4. [MUNICIPALITY.] "Municipality" means any statu
tory or home rule charter city and, with respect to a project under
taken pursuant to chapter 47 4, "municipality" has the meaning 
given in chapter 47 4. In the case of a rural development finance 
authority established pursuant to chapter 362A or a county or 
multi-county project undertaken pursuant to sections 462.426 to 
462.4291, "municipality" means a county. 

Subd. 5. [GOVERNING BODY.] "Governing body" means the 
duly elected council or board of a municipality, notwithstanding 
any contrary definition in chapter 475. 

Subd. 6. [ORIGINAL ASSESSED VALUE.] "Original assessed 
value" means the assessed value of all taxable real property with
in a tax increment district as most recently certified by the com
missioner of revenue prior to the date of request by the authority 
for certification by the county auditor pursuant to section 6, sub
division 1, provided, however, that the assessed value of real prop
erty exempt from taxation at the time of the request by reason 
of public ownership by the requesting authority, which owner
ship has been for a period of less than two years prior to the date 
of the request, shall be the assessed value as most recently de
termined by the assessor. The value of any other property which 
is exempt from taxation at the time of the request shall be zero 
and if it subsequently becomes taxable then its original assessed 
value shall be as most recently assessed pursuant to section 273.18 
or, if that assessment was made more than one year prior to the 
addition of the property to the project, the value which shall be 
assessed by the assessor at the time of the addition. 

Subd. 7. [CAPTURED ASSESSED VALUE.] "Captured as
sessed value" means any amount by which the current assessed 
value of a tax increment district exceeds the original assessed value. 

Subd. 8. [TAX INCREMENT PROJECT.] "Tax increment 
project" is a redevelopment project as defined in subdivision 10; 
an economic development project as defined in subdivision 12, or 
a housing project as defined in subdivision 11, which is located 
within a tax increment district. Each such project shall also be 
one of the following: a project as defined in section 362A.01; an 
industrial development district as defined in section 458.191, sllb-
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division 1; a redevelopment project as defined in section 462.421, 
subdivision 14; a development district as defined in section 
472A.02, subdivision 3, or any special law; or a project as defined 
in section 474.02, subdivisions 1, la, or lb. 

Subd. 9. [PUBLIC IMPROVEMENT DI'8TRICT.] "Public 
improvement district" means an area in a city of the first or sec
ond class in which there exist substandard conditions of land or 
structures, unsafe and unsanitary housing and buildings and struc
tures used or intended to be used for living, commercial, industrial 
or other purposes or any combination of those uses which, by 
reason of sociological and technological changes, dilapidation, ob
solescence, overcrowding and faulty arrangement or design of build
ing and improvements, lack of public facilities, ventilation, light 
and sanitary facilities, excessive land coverage, deleterious land 
use, or obsolete layout, or any combination of these and other 
factors which inflict blight upon the economic value of large areas, 
impair the value of private investments, threaten the source of 
public revenues while decentralizing communities to areas improp
erly planned and not related to public facilities, and require many 
persons of low income to occupy unsafe, unsanitary, and over
crowded dwellings. 

Subd. 10. [REDEVELOPMENT PROJECT.] "Redevelopment 
project" means a project which is located in an area within which 
one of the following conditions, reasonably distributed throughout 
the project area, is found to exist: 

( a) The land is predominantly occupied by buildings, utilities 
or other improvements and more than 50 percent of the buildings, 
not including outbuildings, are structurally substandard to a de
gree requiring substantial renovation or clearance. "Structurally 
substandard" shall mean containing defects in structural elements 
or a combination of deficiencies in essential ut(lities and facilities, 
light and ventilation, fire protection including adequate egress, 
layout and condition of interior partitions, or similar factors, which 
defects or deficiencies are of sufficient total significance to justify 
substantial renovation or clearance. "Predominantly occupied" 
shall mean at least 50 percent of the parcels comprising at least 
50 percent of the acreage; 

( b) The land is predominantly occupied by buildings, utilities 
or other improvements and 20 percent of the buildings are struc
turally substandard as defined in clause (a) and an additional 30 
percent of the buildings are found to require substantial reno
vation or clearance in order to remove such existing conditions as: 
inadequate street layout, incompatible uses or land use relation
ships, overcrowding of buildings on the land, excessive dwelling 
unit density, obsolete buildings not suitable for improvement or 
conversion, or other identified hazards to the health, safety and 
general well being of the community; or 

( c) The land is not predominantly occupied by buildings, streets, 
utilities or other improvements, but at least 80 percent of the total 
acreage of the vacant parcels has a fair market value upon inclu
sion in the project which, when added to the estimated cost of pre-
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paring the parcel for use including utilities, if any, exceeds its 
anticipated fair market value after completion of the site prepa
ration. , 1 

In the case of a city of the first or second class, a redevelopment 
project shall not only meet the requirements set forth in this sub
division but also be located within a public improvement district. 

Subd. 11. [HOUSING PROJECT.] "Housing project" means 
a project, or that part of a project, intended for occupancy primar
ily by persons or families of low and moderate income, as defined in 
chapter 462A, Title II of the National Housing Act of 1934, the 
National Housing Act of 1959, the United States Housing Act of 
1937, as amended, Title V of the Housing Act of 1949, as amended, 
or the regulations promulgated under any of those acts. Residential 
construction which does not provide housing intended for oc
cupancy primarily 'by persons or families of low and moderate in
come may be included in redevelopment or economic development 
projects. 

Subd. 12. [ECONOMIC DEVELOPMENT PROJECT.] "Eco
nomic- development project" means any project not meeting the 
requirements found in the definition of "redevelopment project" or 
"housing project", but which the authority finds to be in the public 
interest because 

( a) It will discourage commerce, industry or manufacturing 
from moving their operations to another state; or 

(b) It will result in increased employment in the municipality; 
or 

(c) It will result in preservation and enhancement of the tax 
base of the municipality. 

Subd. 13. [ADMINISTRATIVE EXPENSES.] "Administra
tive expenses" means all expenditures of an authority other than 
amounts paid for the purchase of land or amounts paid to con
tractors or others providing materials and services, including archi
tectural and engineering services, directly connected with the 
physical development of the real property in the project, relocation 
benefits paid to persons residing or businesses located in the project 
area, or amounts used to pay interest on, fund a reserve for, or sell 
at a discount bonds issued pursuant to sections 1 to 14. 

Subd. 14. [TAX INCREMENT DISTRICT.] "Tax increment 
district" means a geographic area from which tax increments are 
derived to finance one or more tax increment projects. A tax in
crement district may include noncontiguous parcels. 

Subd. 15. [PARCEL.] "Parcel" means a tract or plat of land 
established as a single unit for purposes of assessment. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.73] [ESTABLISHMENT OF PUBLIC IMPROVEMENT 
DISTRICT.] Subdivision 1. [FINDINGS.] The governing body 
of a city of the first or second class may by resolution designate an 
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area within its boundaries to be a public improvement district if it 
finds that blighting conditions, as described in section 2, subdivi
sion 9, exist throughout the area. Detailed, specific written findings 
of those conditions shall be made and adopted. 

Subd. 2. [PLAN FOR PUBLIC IMPROVEMENT DISTRICT 
PROGRAMS; CONTENTS.] When designating an area to be a 
public improvement district, the governing body shall propose a 
plan for the area. The public improvement district plan shall con
tain a detailed statement of the objectives of the city for improve
ment of the public improvement district. The plan shall include a 
description of proposed public facilities and open space to be creat
ed and the proposed use of the property within the district. It 
shall contain estimates of the following: cost of any private and 
public projects; sources of revenue to finance these costs including 
estimates of tax increments for any tax increment projects; amount 
of bonded indebtedness to be incurred; and the duration of any 
tax increment projects. 

Subd. 3. [OPPORTUNITY FOR PRIVATE ENTERPRISE.] 
The plan for the public improvement district shall afford maximum 
opportunity for participation by private enterprise. 

Subd. 4. [PUBLIC HEARING.] Before approving a public 
improvement district plan, the governing body shall hold a public 
hearing on the plan. Notice of the hearing shall be published in a 
newspaper of general circulation in the city at least once not less 
than ten days nor more than 30 days prior to the date of hearing. 
The authority shall make the plan available to the public at least 
15 days prior to the date of the public hearing. 

Subd. 5. [PLANNING AGENCY APPROVAL.] The governing 
body of the city shall furnish the planning agency or commission 
of the city with a copy of the public improvemeM district plan. No 
plan may be adopted by the governing body until the planning 
agency or commission has reviewed the tax increment financing 
plan and commented as to its conformance with the general plan 
for the development of the city or 60 days have passed from the 
date of submission of the plan to the agency. 

Sec. 4. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.75] [APPROVAL OF USE OF TAX INCREMENT 
FINANCING.] Subdivision 1. [APPROVAL BY GOVERNING 
BODY.] No county auditor shall certify the value of a tax incre
ment district until the tax increment financing plan proposed for 
that district has been approved by the governing body of the 
municipality in which the project is proposed to be located. If an 
authority which proposes to establish a tax increment project and 
the governing body of the municipality are not the same, the 
authority shall apply to the governing body of the municipality in 
which the project would be located and shall obtain the approval 
of its tax increment financing plan by the governing body before 
the authority may use tax increment financing. 
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Subd. 2. [TAX INCREMENT FINANCING PLAN.] In the 
application, the autlwrity shall furnish the governing body with 
its plan for the use of tax increment financing. The ta# increment 
financing plan submitted to the governing body for its approval 
shall include findings made by the authority that the use .of tax 
increment financing in the proposed tax increment district is 
necessary because of the lack of private investment activity in the 
area. If the project is proposed to be located in a public improve
ment district, the plan shall include a finding that the tax incre
ment financing plan conforms to the public improvement district 
plan of the municipality. The specific factual bases for these find
ings shall be set forth. The plan shall also contain the following 
information: a statement by the authority of the objectives of the 
project; the development program for the project, including a 
descriptive listing of any agreements which have been concluded 
between the municipality or the authority and any contractors 
or developers with respect to the project; estimates of the follow
ing: cost of the project, including administrative expenses; amount 
of bonded indebtedness to be incurred; sources of revenue to 
finance project costs; the original assessed value of property in the 
project; and the projected captured assessed value of the project 
at the time of its completion. If the autlwrity proposes to use only 
a portion of the captured assessed value of a district for tax incre
ment financing purposes, the plan shall state what portion is pro
posed to be used. If the municipality elects the method of tax 
increment computation set forth in section 6, subdivision 3, clause 
( b), it shall state that election. 

Subd. 3. [PUBLIC HEARING.] Before approving a tax incre
ment financing plan the governing body shall hold a public hear
ing on the plan. Notice of the hearing shall be published in a news
paper of general circulation in the municipality at least twice no 
less than ten days nor more than 30 days prior to the date of the 
hearing. The authority shall make the plan available to the public 
· at least 30 days prior to the date of the public hearing. 

Subd. 4. [NOTICE TO LOCAL BOARDS; STATE 
PLANNING AGENCY.] At least thirty days prior to the date of 
the public hearing held pursuant to subdivision 3,. the school 
board and board of county commissioners of the school district 
and county within which the tax increment project is proposed to 
be located, the state planning agency, and, if the proposed project 
is located in the metropolitan area defined in section 473.121, sub
division 2, the metropolitan council, shall be furnished with copies 
of the tax increment financing plan. A representative of each 
board and agency receiving the plan shall comment on the plan 
at the public hearing. Absence of comment shall not prevent ap
proval of a plan nor invalidate bonds issued to finance its execu
tion. 

Subd. 5. [APPROVAL BY GOVERNING BODY.] No bonds 
shall be issued to finance a tax increment project unless the 
authority has concluded an agreement or agreements with one or 
more developers which provide for the execution of the project 
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plan covering, in the case of a housing or economic development 
project, 80 percent or, in the case of a redevelopment project, 75 
percent of the area of the proposed project and which provide 
recourse for the authority against the developer should the execu
tion of the project plan fail because of the default of the developer. 
A copy of the agreement shall be submitted to and approved 
by the governing body. No plan shall be approved unless the gov
erning body finds that the proposed project will not contribute to 
urban sprawl. Any proposal to use tax increment financing in rela
tion to any previously unincorporated real property annexed by 
the municipality pursuant to chapter 414 within three years prior 
to the date of the application shall be deemed to contribute •to, 
urban sprawl. If the authority and the governing body of the 
municipality are not the same, the governing body shall within 
90 days after submission of the application or resubmission as 
provided herein, give written notice to the authority of its decision 
with respect to the tax increment financing plan. If approval is 
not given within 90 days, the application shall be deemed to 
have been rejected. A plan which has not been approved by the 
governing body when submitted to it may be again submitted to 
it with such modifications as are necessary to meet its objections. 

Subd. 6. [MODIFICATION OF PLAN.] Any tax increment 
financing plan may be modified by an authority. Any enlargement 
or reduction of geographic area, increase in amount of bonded, 
indebtedness to be incurred, increase in the portion of the cap
tured assessed value to be retained by the authority, increase in 
total estimated tax increment expenditures, or change in use of 
revenues derived from any district in the municipality, if not in
cluded in the original tax increment financing plan, shall be ap
proved by the governing body of the municipality upon notice and 
after public hearing as are required pursuant to the provisions of 
subdivision 3. 

The original assessed value of any taxable real property added to 
a tax increment project pursuant to this subdivision shall be the 
assessed value of that real property as most recently certified by 
the commissioner of revenue prior to the modification of the financ
ing plan which added the property. 

If property which is added to a project pursuant to this subdivi
sion is exempt from taxation at the time of its addition to the proj
ect, and subsequently becomes taxable it shall be added to the base 
at its value as most recently assessed pursuant to section 273.18 or, 
if that assessment was made more than one year prior to the addi
tion of the property to the project, the value which shall be assessed 
by the assessor at the time of the addition. 

Subd. 7. [ELIMINATION OF TAX-EXEMPI' PROPERTY.] 
If, at any time after certification of the original assessed value of a 
tax increment district pursuant to section 6, a parcel located within 
the district becomes exempt from property taxation, an author
ity may eliminate that property from the district. Upon applica
tion of the authority, the county auditor shall reduce the original 
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assessed value of the district by the amount of the value of that 
parcel at the time of certification of the district. 

Subd. 8. [PRIOR PLANNED IMPROVEMENTS.] The author
ity shall, after due and diligent search, accompany its request for 
certification to the county auditor pursuant to subdivision 1, or its 
notice of district enlargement pursuant to subdivision 6, with a 
listing of all properties within the tax increment financing district 
or area of enlargement for which building permits have been issued 
during the 18 months immediately preceding approval of the tax in
crement financing plan by the municipality. For 12 months after 
completion of the improvements for which a building permit was 
issued during that 18 month period, the county auditor shall in
crease the original assessed value of the district by the assessed 
valuation of the improvements for which the building permit was 
issued, as certified by the assessor. 

Sec. 5. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.76] [LIMITATION ON INCREMENTS.] If, after five 
years from the date of certification of the value of the tax increment 
district pursuant to section 6, no demolition, rehabilitation or reno
vation of property or other site preparation, including improvement 
of a street adjacent to a parcel in the district but not installation 
of utility service property has been commenced on a parcel located 
within a project by the authority or by the owner of the property in 
accordance with the tax increment financing plan, no additional tax 
increments may be taken from that parcel, and the original assessed 
value of that parcel shall be excluded from the certified value of the 
tax increment district. If the authority or the owner of the property 
subsequently commences demolition, rehabilitation or renovation or 
other site preparation on that parcel in accordance with the tax 
increment financing plan, the authority shall certify to the county 
auditor that the activity has commenced, and the parcel may be 
added into the tax increment district. The county auditor shall cer
tify the most recently assessed value of that parcel and add it to 
the original assessed value of the tax increment district. 

Sec. 6. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.771 [COMPUTATION OF TAX INCREMENT.] Subdi
vision 1. [ORIGINAL ASSESSED VALUE.] After a tax incre
ment financing plan has been approved by the governing body, the 
auditor of the county in which the district is situated shall, upon 
request of the authority, certify the ori11inal assessed value of the 
tax increment district as described in the tax increment financing 
plan. The county auditor shall certify in each year thereafter the 
amount by which the original assessed value has increased or de
creased as a result of a change in tax exempt status of property 
within the district, or reduction or enlargement of the district. The 
amount to be added to the original assessed value of the district as 
a result of previously tax exempt real property within the district 
becoming taxable, or enlargement of the geographic area of the dis-
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trict, shall be equal to the assessed value of that real property as 
most recently certified by the commissioner of revnue as of the 
date of title transfer or modification of the tax increment financing 
plan. The amount to be subtracted from the original assessed value 
of the district as a result of previously taxable real property within 
the district becoming tax exempt, or a reduction in the geographic 
area of the district, shall be the amount of original assessed value 
initially attributed to the property becoming tax exempt or being 
removed from the district. If the assessed value of property lo
cated within a tax increment district is reduced by a court-ordered 
abatement, the original assessed value of the district shall be re
duced by that amount. The county auditor shall have the power to 
specify the form and content of the request for certification of the 
authority and any modification thereof pursuant to section 4, sub
division 6. 

Subd. 2. [CAPTURED ASSESSED VALUE.] The county audi
tor shall certify the amount of the captured assessed value to the 
authority each year. If the plan provides that all the captured 
assessed value is necessary to finance or otherwise make per
missible expenditures under section 8, subdivision 3, the authority 
may retain the full captured assessed value. If the plan provides 
that only a portion of the captured assessed value is necessary to 
finance or otherwise make those expenditures, only that portion 
should be set aside and the remainder shall be distributed among 
the affected taxing districts by the county auditor. 

Subd. 3. [RELATIONSHIP TO FISCAL DISPARITIES; RE
DEVELOPMENT PROJECTS.] 

(a) Unless the governing body elects pursuant to clause (b) of 
this subdivision the following method of computation shall apply 
in the case of redevelopment projects subject to the provisions of 
sections I to 14: 

(I) The original assessed value shall include any portion thereof 
which is subject to the area-wide tax imposed by section 473F.08, 
subdivision 6, in the levy and assessment of taxes in the year the 
district is certified and the current assessed value shall not be 
reduced to any extent to reflect the contribution of the municipal
ity to the area-wide tax base pursuant to section 473F.08, subdi
vision 2, clause (a); 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and the tax increment as follows: 

(i) If the authority retains the full captured assessed value, the 
county auditor shall include no more than the original assessed 
value of the real property in the tax increment financing district 
for purposes of determining assessed value for local mill rates. The 
county auditor shall compute the mill rates of all taxes levied by 
the state, the county, the municipality or town, the school district 
and every other taxing district in which the district is located in 
whole or in part on that assessed value. The county auditor shall 
extend all mill rates against the current assessed value, including 
the captured assessed value, except for that portion of the current 
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assessed value which is subject to the area-wide tax rate deter
mined pursuant to section 473F.08, subdivision 5. In each year for 
which the current assessed value exceeds the original assessed 
value, the county treasurer shall remit to the authority that por
tion of all taxes paid that year on real property in the district, 
iru:luding taxes paid as a result of the application of the area-wide 
tax determined pursuant to section 473F.08, subdivision 5, which 
exceeds the taxes attributable to the application of local mill rates 
to the original assessed value. The amount so remitted each year 
is referred to in this section as the tax increment for that year; 

(ii) If the authority retains only a portion of the captured 
assessed value for its use and returns the remaining portion to the 
tax rolls of all affected taxing districts, the county auditor shall 
include the original assessed value which is shared with all the 
affected taxing districts in determining the assessed value for 
CQmputing mill rates. He shall compute the mill rates of all taxes 
levied by the state, county, municipality, school district, and every 
other taxing district in which the district is located in whole or in 
part on that assessed value. He shall extend all mill rates against 
the total current assessed value including that portion of the cap
tured assessed value which the authority is retaining for its exclu
sive use, except for that portion of the current assessed value 
which is subject to the area-wide tax rate determined pursuant to 
section 473F.08, subdivision 5. In each year for which the current 
assessed· value exceeds the original assessed value, the county 
treasurer shall remit to the authority that portion of all taxes paid 
on real property in the district, including taxes paid as a result of 
the area-wide tax rate determined pursuant to section 473F.08, 
subdivision 5, that exceeds the taxes attributable to the applica
tion of local mill rates to the original assessed value and to that 
portion of the captured assessed value which is shared with all the 
affected taxing districts. The amount so remitted each year is 
referred to as the tax increment; 

(3) In any year in which the current assessed value of the tax 
increment financing district is less than the original assessed 
value, the county auditor shall compute and extend taxes against 
the current assessed value, which is subject to the area-wide tax 
rate determined pursuant to section 473F.08, subdivision 5. Taxes, 
including taxes paid as a result of the application of the area-wide 
tax rate determined pursuant to section 473F.08, subdivision 5, 
shall be distributed from the affected property to each of the 
taxing jurisdictions as determined by the current levy and there 
will be no tax increment. In any year subsequent to a year in 
which there exists a tax increment deficit, the tax increment shall 
be computed without regard to said deficit; 

(b) The governing body may, by resolution approving the tax 
increme11t financing plan pursuant to section 4, elect the following 
method of computation: 

(1) The original assessed value shall not include any portion 
thereof which is subject to the area-wide tax imposed by section 
473F.08, subdivision 6, in the levy and assessment of taxes in the 
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year the district is certified and the cu"ent asseBSed value shall 
not include the portion thereof which is subject to the area-wide 
tax imposed by section 473F.08, subdivision 6, but shall not other
wise be reduced by the amount of the contribution of the 111U11ici
pality to the area-wide tax base pursuant to sectum 473F.08, 
subdivision 2, clause (a); 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and tax increment as follows: 

(i) If the authority retains the full captured assessed value, the 
county auditor shall include no more than the original assessed 
value of the real property in the tax increment financing district -
for purposes of determining assessed value for local mill rates. The 
county auditor shall compute the mill rates of all taus levied by 
the state, the county, the municipality or town, the school district 
and every other taxing district in which the district is located 
in whole or in part on the aforementioned assessed value. The 
county auditor shall extend all mill rates against the c~ent 
assessed value, including the captured assessed value. In each 
year for which the current assessed value exceeds the original 
assessed value, the county treasurer shall remit to the authority 
that proportion of all taxes paid that year on real property in the 
district which the captured assessed value bears to the current 
assessed value. The amount so remitted each year is referred to 
in this section as the tax increment for that year; 

(ii) If the authority retains only a portion of the captured as
sessed value for its use and returns the remaining portion to the 
tax rolls of all affected taxing districts, the county auditor shall 
include the original assessed value and that portion of the cap
tured assessed value which is shared with all the affected taxing 
districts in determining the assessed value for computing mill rates. 
He shall compute the mill rates of all taxes levied by the state, 
county, municipality, school district, and every other taxing dis
trict in which the district is located in whole or in part on this 
aforementioned assessed value. He shall extend all mill rates 
against the total current assessed value including that portion of 
the captured assessed value which the authority is retaining for 
its use only. In each year for which the current assessed value 
exceeds the original assessed value, the county treasurer shall 
remit to the authority that proportion of all taxes paid on real 
property in the district that the retained captured assessed value 
bears to the total current assessed value'in lthe district. The amount 
so remitted each year is referred to as the tax increment; 

(3) In any year in which the current assessed value of the tax 
increment financing district is less than the original assessed value, 
the county auditor shall compute and extend taxes against the 
current assessed value. Taxes shall be distributed from the affected 
property to each of the taxing jurisdictions as determined by the 
current levy and there is no tax increment. In any year subse-
9uent to a year in which there exists a tax increment deficit, tax 
increments shall be computed without regard to said deficit; 
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( 4) An election by the governing body pursuant to part (b) of 
this subdivision shall be submitted to the county auditor by the 
authority at the time of the request for certification pursuant to 
section 4; 

( c) The method of computation of tax increment applied to a 
district pursuant to clauses (a) or (b) of this subdivision, once 
established, shall remain the same for the duration of the district. 

Subd. 4. [RELATIONSHIP TO FISCAL DISPARITIES; 
ECONOMIC DEVELOPMENT PROJECT.] In the case of an 
economic development project subject to the provisions of this 
act, the following method of computation shall apply: 

The original assessed value of the district shall not include 
assessed valuation which is contributed to an area-wide tax base 
under section 473F.08. Any amount by which the current assessed 
value of a development district exceeds the original assessed value, 
other than the contribution required under section 473F.08 of 40 
percent of the annual increase in the assessed valuation of the 
commercial-industrial property located within the district, will 
be the captured assessed value for the district, subject to the pro
visions of subdivision 2. The provisions of subdivision 3, clauses 
(b) (2) and (b) (3) shall apply to the computation of the tax 
increments for economic development districts. 

In the event the tax increments received in any year are insuf
ficient to make the payments of interest and principal due that 
year on bonds issued in connection with an economic development 
district subject to the provisions of sections 1 to 14, no general 
levy shall be made against the property in the municipality for 
the p1trpose of making up that deficiency. 

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.78] [LIMITATION ON TAX INCREMENT DIS
TRICTS.] Subdivision I. [PERCENTAGE OF VALUE.] No tax 
increment district may be certified in a municipality by the 
county auditor if the sum of the original assessed value of tax 
increment projects located in the municipality, certification of 
which has been requested prior to the effective date of sections 
I to 14, plus the estimated original assessed value of a proposed 
project exceed 2.5 percent of the estimated market value of the 
municipality. If, on the day following final enactment of sections 
I to 14, the aggregate original assessed value of previously certi
fied projects within a municipality exceeds 2.5 percent of the 
estimated market value of the municipality, that municipality 
may, by the certification of one additional project or the addi
tion of property to one existing project pursuant to sections I 
to 14, exceed the current ratio of its aggregate original assessed 
value of tax increment projects to the municipality's estimated 
market value by an additional .5 percent. 

Subd. 2. [DURATION OF TAX INCREMENT DISTRICTS.] 
Any pledge of revenues, including tax increments, to the pay
ment of bonds and interest thereon may be discharged and the 
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tax increment district may be terminated if sufficient funds have 
been irrevocably deposited in the debt service fwul or other escrow 
account held in trust for all outstanding bonds to provide for 
the payment of the bonds at maturity or date of redemption 
and interest thereon to such maturity or redemption date, pro
vided that for bonds issued pursuant to section, 10 or II the 
full faith and credit and any taxing powers of the municipality 
or authority, as the case may be, shall continue to be pledged 
to the payment of the bonds until the principal of and interest 
on the bonds has been paid in full. 

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.79) [TAX INCREMENT PROCEEDS.] Subdivision I. 
[ACCOUNTS.] The proceeds of tax increments received with 
respect to any project shall be segregated by the authority re
ceiving them in a special account or accounts on its official books 
and records or otherwise established by resolution of the authority 
to be held by a trustee for the benefit of holders of the bonds. 

Subd. 2. [EXCESS INCREMENTS.] In any year in which 
the tax increments exceed the amount necessary to pay the costs 
authorized by the tax increment financing plan, including the 
amount necessary to cancel any tax levy as provided in section 

· 475.61, subdivision 3, the authority shall use the excess amount 
to prepay any outstanding bonds, discharge the pledge of tax 
increments therefor or make payment into an escrow account 
dedicated to the payment of the bonds. 

Subd. 3. [LIMITATION ON USE OF TAX INCREMENTS.] 
Except in the case of a tax increment project or district for which 
certification was requested prior to the effective date of sections 
I to 14 pursuant to a law which did not at that date require 
adoption of a tax increment financing plan, revenues derived 
from tax increments subsequent to the effective date of sections 
1 to 14 shall be used only to pay off bonds or to make any 
other expenditure authorized by the general or special law un
der which the authority was created or operates, and only as 
authorized in the tax increment financing plan. 

Subd. 4. [LIMITATION ON ADMINISTRATIVE EX
PENSES.] No tax increment shall be used to pay any adminis
trative expenses for a district which exceed five percent of the 
total tax increment expenditures authorized by the tax increment 
financing plan or the total tax increment expenditures for that 
district, whichever is less. 

Subd. 5. [LIMITATION ON DURATION OF INCRE
MENTS.] Tax increments may be taken from parcels comprising 
a redevelopment project for a period lasting no more than 25 
years after receipt of first increments, from parcels comprising a 
housing project for a period lasting no more than 25 years after 
receipt of first increments, and from parcels comprising an eco
nomic development project for a period lasting no more than 
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ten years after receipt of first increments or twelve years after 
the approval of the plan pursuant to section 4, whichever is 
sooner. 

Sec. 9. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.80) [RESTRICTION ON FUTURE BOND ISSUES.] 
Notwithstanding the provisions of any other law to the contrary, 
after the effective date of the tax increment financing act, no 
bonds for payment of which tax increments are pledged shall 
be issued in connection with any tax increment project or dis
trict other than as authorized by sections 10 to 12. Bonds issued 
pursuant to sections 10 to 12 shall not be included for purposes 
of computing the net debt of any municipality. The proceeds 
of any bonds authorized hereby shall be used only in accordance 
with section 8, subdivision 3, as if the proceeds were tax incre
ments. 

Sec. 10. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.81) [MUNICIPAL GENERAL OBLIGATION BONDS.] 
Subdivision 1. [ISSUANCE.] A municipality may authorize gen
eral obligation bonds to finance any expenditure which the mu
nicipality or any other authority the jurisdiction of which is wholly 
or partially within that municipality is permitted to make pursuant 
to section 8, subdivision 3. The bonds shall be issued, sold and se
cured in the same manner and subject only to the same conditions 
as those provided in chapter 475, for bonds financing improvement 
costs reimbursable from special assessments. 

Subd. 2. [PLEDGE.] Any pledge of tax increments, assessments 
or other revenues for the payment of the principal of and interest 
on general obligation bonds issued under this section, except when 
the authority and the municipality are the same, shall be made by 
written aveement by and between the authority and the municipal
ity and filed with the county auditor. When the authority and the 
municipality are the same, the municipality may by convenant 
pledge tax increments, assessments or other revenues for the pay
ment of the principal of and interest on general obligation bonds 
issued under this section. The resolution containing the covenant 
shall be filed with the county auditor. When tax increments, as
sessments and other revenues are pledged, the estimated collections 
of the tax increments, assessments and other revenues so pledged 
may be deducted from the taxes otherwise required to be levied 
before the issuance of the bonds under section 475.61, subdivision 
1, or may be certified annually to reduce or cancel the initial tax 
levies in accordance with section 475.61, subdivision 1 or 3. The 
p/ed{!e of any revenues, including tax increments, to the payment of 
bonds and interest may be discharged if sufficient funds have been 
irrevocably deposited in escrow to provide for payment when due 
of the bonds and interest. The full faith and credit and taxing 
powers of the municipality shall continue to be pledged to the pay
ment of any {!eneral obligation bonds until the principal of and in
terest on the bonds have been paid in full. 



52ND DAY] FRIDAY, MAY 11, 1979 1893 

Sec. 11. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: . 

(273.82] [AUTHORITY GENERAL OBLIGATION BONDS.] 
Subdivision 1. When the authority and the municipality are not 
the same, an authority may, by resolution, authorize, issue and sell 
its general obligation bonds to finance any expenditure which that 
authority is authorized to make by section 8, subdivision 3. The 
full faith and credit and taxing power of the authority shall be and 
are hereby pledged to the payment of the bonds and interest there
on. Any revenues, including tax increments and assessments, de
rived from a tax increment district, may be pledged to the payment 
of the bonds and interest thereon. The bonds of the authority shall 
be authorized by its resolution, shall mature as determined by reso
lution of the authority in accordance with sections 1 to 14. The 
bonds may be issued in one or more series and shall bear the date 
or dates, bear interest at the rate or rates, be in the denomination 
or denominations, be in the form, either coupon or registered, carry 
the conversion or registration privileges, have the rank or priority, 
be executed in the manner, be payable in medium of payment at 
the place or places, and be subject to the terms of redemption, with 
or without premium, as the resolution, its trust indenture or mort
gage may provide. The bonds may be sold at public or private sale 
at the price ·or prices as the authority by resolution shall determine. 
Notwithstanding any provision of law to the contrary, the bonds 
shall be fully negotiable. In any suit, action, or proceedings involv
ing the validity or enforceability of any such bonds of the author
ity or the security therefor, any such bond reciting in substance 
that it has been issued by the authority to aid in financing a 
project shall be deemed to have been issued for that purpose, and 
the project shall be conclusively deemed to have been planned, lo
cated, and carried out in accordance with the purposes and provi
sions of sections 1 to 14. 

Subd. 2. [LIABILITY ON BONDS.] Neither the governing 
body of the authority nor any person executing the bonds shall 
be liable personally on the bonds by reason of the issuance thereof. 
The bonds of the authority, as the bonds shall state on their 
face, shall not be a debt of any municipality, the state or any po
litical subdivision thereof, and neither the municipality nor the 
state or any political subdivision thereof shall be liable thereon, 
nor in any event shall the bonds be payable out of any funds or 
properties other than those of the authority and any tax incre
ments and revenues of a tax increment district pledged therefor. 

Sec. 12. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

(273.83] [REVENUE BONDS.] Subdivision 1. [ISSUANCE.] 
An authority may, by resolution, authorize, issue and sell revenue 
bonds payable solely from all or a portion of revenues, including 
but not limited to tax increment revenues and assessments, derived 
from a tax increment district located wholly or partially within the 
municipality to finance any expenditure which that authority is 
authorized to make by section 8, subdivision ,1, and may pledge · 
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the revenues to the payment of the bonds and the interest thereon. 
The bonds shall mature as determined by resolution of the author
ity in accordance with the provisions of sections 1 to U and may 
be issued in one or more series and shall bear the date or dates, 
bear interest at the rote or rates, be in the denomination or de
npminations, be in the form, either coupon or registered, carry 
the conversion or registration privileges, have the rank or priority, 
be executed in the manner, be payable in medium of payment 
at the place or places, and be subject to the terms of redemption, 
with or without premium, as the resolution, its trust indenture or 
mortgage may provide. The bonds may be sold at public or pripate 
sale at the price or prices as the authority by resolution shall de
termine. Notwithstanding, any provision of law to the controry, 
the bonds shall be fully negotiable. In any suit, action, or pro
ceedings involving the validity or enforceability of any such bonds 
of the authority or the security therefor, any such bond reciting in 
SlfbStance that it has been issued by the authority to aid in financ
ing a project shall be deemed to have been issued for that purpose, 
and the project shall be deemed to have been planned, located, and 
carried out in accordance with the purposes and provisions of sec
tions 1 to 14. 

Subd. 2. [LIABILITY ON BONDS.] Neither the governing 
body of the authority nor any person executing the bonds shall ~e 
liable personally on the bonds by reason of the issuance thereof. 
The bonds may be further secured by a pledge and mortgage of all 
or any portion of the project in aid of which the bonds are issued 
and the convenants the authority deems by the resolution to be 
necessary and proper to secure payment of the bonils. The bonds, 
as they shall state on their face, shall not be payable from nor 
charged upon any funds other than the revenues and property 
pledged or mortgaged to the payment thereof, nor shall the author
ity issuing the same be subject to any liability thereon or have 
the powers to obligate itself to pay or to pay the bonds from funds 
other than the revenues and properties pledged and mortgaged 
and no holder of the bonds shall ever have the right to compel 
any exercise of any taxing power of the issuing authority or any 
other public body, other than as is permitted or required under 
sections 1 to 14 and pledged therefor hereunder, to pay the prin
cipal of or interest on the bonds, nor to enforce payment thereof 
against any property of the authority or other public body other 
than that expressly pledged or mortgaged for the payment thereof. 

Sec. 13. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section t.o read: 

[273.84) [ANNUAL DISCLOSURE.] For aU tax increment 
districts, whether created prior or subsequent to the effective date 
of the tax increment financing act, on or before July 1 each 
year, the authority shall submit to the county board, the school 
board, the state planning agency and, if the authority is other 
than the governing body, the governing body of the municipality 
a report on the status of the district. The report shall include the 
following information: the amount and the source of revenue in 
the account, the amount and purpose of expenditures from the 
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account, the amount of principal and interest on any outstanding 
bonded indebtedness, the original assessed value of the district, 
the captured assessed value retained by the authority, the cap
tured assessed value shared with other taxing districts, the tax 
increments received and any additional information necessary to 
demonstrate compliance with any applicable tax increment 
financing plan. An annual statement showing the tax increments 
received and expended in that year, the original assessed value, 
captured assessed value, amount of outstanding bonded indebted
ness, and any additional information the authority deems neces
sary shall be published in a newspaper of general circulation in the 
municipality. 

Sec. 14. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.85) [EXISTING PROJECTS.] The provisions of sections 
1 to 14 shall not affect any redevelopment project as defined in 
section 462.421, subdivision 13, industrial development district as 
defined in section 458.191, project as defined in section 474.02, 
subdivision 1 or section 362A.01, subdivision 2, or development 
district as defined in section 472A.02, subdivision 3 or any special 
law, for which certification was requested pursuant to those laws 
prior to the effective date of sections 1 to 14, or any project carried 
on by an authority pursuant to Minnesota Statutes, Section 
462.545, Subdivision 5 with respect to which the governing body 
has by resolution designated properties for inclusion in the project 
prior to the effective date of sections 1 to 14, except: 

(a) As otherwise provided in sections 1 to 14; 

(b) As an authority may elect to proceed with an existing 
redevelopment project, industrial development district, project or 
development district under the provisions of sections I to 14; or 

( c) That any geographic area added to an existing redevelop
ment project, industrial development district, project or develop
ment district as a result of boundary expansion subsequent to the 
effective date of sections 1 to 14 shall be added in accordance 
with and be subject to the terms and conditions of sections I to 14. 

Sec. 15. Minnesota Statutes 1978, Section 458.192, Subdivision 
11, is amended to read: 

Subd. 11. Upon or after the creation of an industrial develop
ment district under section 458.191 which is not subject to the 
provisions of sections 1 to 14, the auditor of the county in which it 
is situated shall upon request of the port authority certify the 
then most recently determined assessed valuation of all or so 
much of the taxable real property within the district as is identi
fied by legal description in the request, other than that portion of 
the valuation which is contributed to an area-wide tax base under 
chapter 4 73F. The auditor shall certify to the authority in each 
year thereafter the amounts and percentages of subsequent in
creases or decreases in such valuation other than that portion of 
such increases or decreases which is contributed to an area-wide 
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tax base under chapter 473F. The auditor shall compute the mill 
rates of taxes against such original valuation but shall extend such 
rates also against any incremental value and remit the resulting 
tax increment to the port authority in the same manner as that 
provided for the computation and remittance of tax increments 
under section 462.585, subdivisions 2 and 3. The port authority 
shall segregate tax increments received with respect to any such 
property district in a special account on its official books and 
records. Such tax increments shall be remitted to the port author
ity until the cost of redevelopment of the marginal land within 
the district, including interest thereon, has been fully reimbursed 
from the tax increments. When such full reimbursement has been 
made, it shall be reported by the port authority to the county 
auditor, who shall thereafter include the entire assessed valuation 
of the property in the assessed valuations upon which tax mill 
rates are computed and extended and taxes are remitted to all 
taxing districts. Any part or all of such tax, if so directed by the 
city council, shall be pledged and appropriated for the payment of 
any general obligation bonds of the port authority. Increases in 
the value of such property, subsequent to certification of the base 
for computing the tax increment therefrom, shall not be included 
in the assessed valuation of any taxing district for the purpose of 
computing any debt or levy limitation or the amount of any state 
or federal aid to the taxing district, so long as the tax increment 
therefrom is segregated under the provisions of this section. The 
provisions of this subdivision shall not apply with respect to any 
project, certification of which is requested subsequent to the effec
tive date of the tax increment financing act. 

Sec. 16. Minnesota Statutes 1978, Section 462.545, Subdivision 
5, is amended to read: 

Subd. 5. [SPECIAL BENEFIT TAX FUND.] In the event the 
authority shall issue bonds or other obligations to finance a rede
velopment project, the authority may, in its discretion, with the 
consent of the governing body obtained at the time of the approval 
of the redevelopment plan as required in section 462.521, notify 
the county treasurer to set aside in a special fund, for the retire
ment of such bonds and interest thereon, a!J or part of the real 
estate tax revenues derived from the real property in the rede
velopment area which is in excess of the tax revenue derived 
therefrom in the tax year immediately preceding the acquisition of 
such property by the authority, and it shall be the duty of the 
county treasurer so to do. Such setting aside of funds shall con
tinue until the bonds or other obligations have been retired. The 
provisions of this subdivision shall not apply with respect to any 
property which the governing body has not by resolution desig
nated for inclusion in a project prior to the effective date of the 
tax increment financing act. 

Sec. 17. Minnesota Statutes 1978, Section 462.585, Subdivision 
1, is amended to read: 

462.585 [AGREEMENTS RESPECTING TAX INCRE
MENTS AND EQUIVALENTS; PLEDGE FOR BONDS.] Sub-
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division 1. [GENERAL.] In connection with any project of an 
authority located wholly or partly within the corporate limits of 
any municipality or other state public body, such body may agree 
with the authority with respect to the payment by the authority of 
such sums in lieu of taxes for any year or period of years in 
accordance with the provisions of section 462 .57 5, but for no 
longer period than the· period of tax exemption provided for under 
that section. In any case where property owned by the authority 
in a redevelopment project area is leased or otherwise made avail
able by the authority to a private individual, firm, or corporation 
which previously owned the same or other property within the 
area, not for development in connection with the project but for 
temporary use pending relocation of such former owner's residence 
or business, the authority may agree to payment of sums in lieu of 
taxes for any year or period of such temporary use, not exceeding 
the amount of the annual rentals or other payments it receives for 
such use, but during such use the property and the authority shall 
be exempt from all taxes and special assessments as provided in 
section 462.575, and the provisions of section 272.01, subdivision 2 
and of section 273.19 shall not apply to such property or to such 
use thereof. In connection with any redevelopment project, an 
authority may make further agreements respecting taxes as pro
vided below in the case of projects which are not subject to the 
provisi-Ons of secti-Ons 1 to 14. The provisions of subdivisions 2 and 
3 shall not apply with respect to any project, certification of which 
is requested subsequent to the effective date of the tax increment 
financing act . 

Sec. 18. Minnesota Statutes 1978, Section 462.585, Subdivision 
4, is amended to read: 

Subd. 4. [TAX INCREMENT FINANCING.] The authority 
may pledge and appropriate any pllrt or all of the tax increments 
received for any redevelopment project, and any part or all of 
the revenues received from lands in the project area while owned 
by the authority. for the payment of the principal of and interest 
on bonds issued in aid of the project pursuant to sections 462.551, 
462.581, or chapter 474, by the authority or by the governing 
body of the municipality or other state public body within whose 
corporate limits the project area is situated. Any such pledge 
for the payment of bonds issued by the governing body shall 
be made by written agreement executed on behalf of the authority 
and the governing body and filed with the county auditor. The 
estimated collections of the tax increments and any other rev
enues so pledged may be deducted from the taxes otherwise re
quired to be levied before the issuance of the bonds under section 
475.61. subdivision 1, or the collections thereof may be certified 
annually to reduce or cancel the initial tax levies in accordance 
with section 475.61, subdivision 3. When such an agreement is 
made and filed, the bonds may be issued by the governing body 
in the same manner and subject only to the same conditions as 
those provided in chapter 475 for bonds financing improvement 
costs reimburssble from special assessments. Bonds shall not be 
is.sued nor tax increments or other revenues pledged pursuant 
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to this subdivision subsequent to the effective date of the tax 
increment financing act. 

Sec. 19. Minnesota Statutes 1978, Section 472A.06, is amended 
to read: 

472A.06 [ISSUANCE OF BONDS.] The governing body of 
the municipality, may authorize, issue and sell general obligation 
bonds, which shall mature within 30 years from the date of 
issue, to finance the acquisition and betterment of real and per
sonal property needed to carry out the development program 
within the development district together with all relocation costs 
incidental thereto in accordance with sections 475.51, 475.53, 
475.54, 475.55, 475.56, 475.60, 475.61, 475.62, 475.63, 475.65, 
475.66, 475.69, 475:70, 475.71. All tax increments received 
by the municipality pursuant to section 472A.08 shall be pledged 
for the payment of these bonds and used to reduce or cancel the 
taxes otherwise required to be extended for that purpose, and 
the bonds shall not be included when computing the municipality's 
net debt. Bonds shall not be issued under this section subsequent 
to the effective date of the tax increment. financing act. 

Sec. 20. Minnesota Statutes 1978, Section 472A.07, is amended 
by adding a subdivision to read: 

Subd. 5. The provisions of this section shall not apply to a 
development district certification of which is requested subsequent 
to the effective date of the tax increment financing act. 

Sec. 21. Minnesota Statutes 1978, Section 472A.08, is amended 
by adding a subdivision to read: 

Subd. 6. The provisions of this section shall not apply to a 
development district, certification of which is requested subse
quent to the effective date of the tax increment financing act. 

Sec. 22. Minnesota Statutes 1978, Section 4 73F.02, Subdivision 
3, is amended to read: 

Subd. 3. "Commerical-industrial property" means the following 
categories of property, as defined in section 273.13, excluding that 
portion of such property (a) which may, by law, constitute the tax 
base for a tax increment pledged pursuant to sections 462.585 or 
474.10, with respect to a tax increment financing district certifica
tion of which was requested prior to the effective date of the tax 
increment financing act to the extent and while such tax incre
ment is so pledged; (b) which may, by law, constitute the tax base 
for tax revenues set aside and paid over for credit to a sinking 
fund pursuant to direction of the city council in accordance with 
Laws 1963, Chapter 881, as amended, to the extent that such 
revenues are so treated in any year; or ( c) which is exempt from 
taxation pursuant to section 272.02: 

(a) That portion of class 3 property consisting of stocks of 
merchandise and furniture and fixtures used therewith; manu
facturers' materials and manufactured articles; and tools, imple
ments and machinery, whether fixtures or otherwise. 



52ND DAY] FRIDAY, MAY 11, 1979 

(b) Class 3h property. 

(c) Class 3j property. 

1899 

( d) That portion of class 4 property which is either used or 
zoned for use for any commercial or industrial purpose, except for 
such property which is, or, in the case of property under construc
tion, will when completed be used exclusively for residential occu
pancy and the provision of services to residential occupants there
of. Property shall be considered as used exclusively for residential 
occupancy only if each of not less than 80 percent of its occupied 
residential units is, or, in the case of property under construction, 
will when completed be occupied under an oral or written agree
ment for occupancy over a continuous period of not less than 30 
days. 

If the classification of property prescribed by section 273.13 is 
modified by legislative amendment, the references in this subdi
vision shall be to such successor class or classes of property, or 
portions thereof, as embrace the kinds of property designated in 
this subdivision. 

( e) That property valued and assessed under section 273.13, 
subdivision 14. 

Sec. 23. Minnesota Statutes 1978, Section 473F.05, is amended 
to read: 

473F.05 [ASSESSED VALUATION; 1972 AND SUBSE
QUENT YEARS.] On or before November 20 of 1972 and each 
subsequent year, the assessors within each county in the area shall 
determine and certify to the county auditor the assessed valuation 
in that year of commercial-industrial property subject to taxation 
within each municipality in his co11nty, determined without regard 
to section 6, subdivision 3. 

Sec. 24. Minnesota Statutes 1978, Section 4 73F.08, Subdivision 
2, is amended to read: 

Subd. 2. The taxable value of a governmental unit is its assessed 
valuation, as determined in accordance with other provisions of 
law including section 6, subdivision 3, subject to the following 
adjustments: 

(a) There shall be subtracted from its assessed valuation, in 
each municipality in which the governmental unit exercises ad 
valorem taxing jurisdiction, an amount which bears the same pro
portion to 40 percent of the amount certified in that year pursuant 
to section 473F.06 in respect to that municipality as the total 
preceding year's assessed valuation of commercial-industrial prop
erty which is subject to the taxing jurisdiction of the govern
mental unit within the municipality, determined without regard to 
section 6, subdivision 3, bears to the total preceding year's 
assessed valuation of commercial-industrial property within the 
municipality, determined without regard to section 6, subdivision 
3; 
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(b) There shall be added to its assessed valuation, in each 
municipality in which the governmental unit exercises ad valorem 
taxing jurisdiction, an amount which bears the same proportion to 
the area-wide base for the year attributable to that munici_pality 
as the total preceding year's assessed valuation of residential 
property which is subject to the taiting jurisdiction of the govern
mental unit within the municipality bears to the total preceding 
year's assessed valuation of residential property of the munici
pality. 

Sec. 25. Minnesota Statutes 1978, Section 473F.08, Subdivision 
4, is amended to read: 

Subd. 4. In 1972 and subsequent years, the county auditor shall 
divide that portion of the levy determined pursuant to subdivision 
3, clause (b), by the assessed valuation of the governmental unit, 
taking section 6, subdivision 3 into account, less that portion 
subtracted from assessed valuation pursuant to subdivision 2, 
clause (a). The resulting rate shall apply to all taxable property 
except commercial-industrial property, which shall be taxed in 
accordance with subdivision 6. 

Sec. 26. Minnesota Statutes 1978, Section 473F.08, Subdivision 
6, is amended to read: 

Subd. 6. The rate of taxation determined in accordance with 
subdivision 5 shall apply in the taxation of each item of commer
cial-industrial property subject to taxation within a municipality, 
including property located within any tax increment financing dis
trict, as defined in section 2, subdivision 8, to that portion of the 
assessed valuation of the item which bears the same proportion to 
its total assessed valuation as 40 percent of the amount determined 
pursuant to section 4 73F.06 in respect to the municipality in which 
the property is taxable bears to: ( a) the amount determined pur
suant to section 473F.05 minus (b) the entire portion thereof lo
cated within any tax increment financing district, as defined in 
section 2, subdivision 8 for which tax increment is computed in 
accordance with section 6, subdivision 3, clause ( a) (2), regard
less of the extent to which it is or is not included in determining 
assessed value for purposes of computing local mill rates under 
section 6, subdivision 3, clause (a)(2). The rate of taxation de
termined in accordance with subdivision 4 shall apply in the taxa
tion of the remainder of the assessed valuation of the item. 

Sec. 27. Minnesota Statutes 1978, Section 474.10, Subdivision 
2, is amended to read: 

Subd. 2. Any municipality or redevelopment agency may request 
the county auditor of the county in which a project is situated 
to certify the original taxable value of the real property included 
therein and the tax increments realized each year after the com
mencement of the project, as aefffied m seewm 462-.aSa, 6Bft pro
vided in the tax increment financing act. The municipality or 
redevelopment agency shall be entitled to receive, use, and pledge 
such tax increments for the further security of the revenue bonds 
issued to finance the project, in either of the following ways: 
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(1) To pay premiums for insurance guaranteeing the payment 
of net rentals when due under the project lease; or 

(2) To accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds. 

Sec. 28. [REPEALER.] Minnesota Statutes 1978, Sections 
458.192, Subdivision 12; 472A.02, Subdivision 3; and 472A.08, 
Subdivisions 4 and 5, are repealed. 

Sec. 30. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 9, before "473F.02" insert "472A.08, by adding a 
subdivision;", and after "3;" insert "473F.05; 473F.08, Subdivi
sions 2, 4, and 6;" 

Page 1, line 10, delete "Chapters" and insert "Chapter" 

Page 1, line 11, delete "and 472A, by adding a section;" 

Page 1, line 13, after "12;" insert "472A.02, Subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was re-referred 

S. F. No. 776: A bill for an act relating to accountancy; provid
ing for licensing of public accountants; prohibiting certain prac
tices; appropriating money; providing penalties; amending Minne
sota Statutes 1978, Sections 326.17; 326;18; 326.20, Subdivisions 
1 and 2; and Chapter 326, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 23, delete "of this act" 

Page 5, after line 14, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 326.19, Subdivision 
2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] The license, certified public 
accountant, shall be granted to any person: 

(a) Who has attained the age of 18 years; and 

(b) Wile is ef geee m6fal eha,aeter; llRQ 

-fe}-Whoholds: 

(i) a master's degree with a major in accounting from a college 
or university that is fully accredited by the North Central Asso
ciation of Colleg~ and Secondary Schools, or an equivalent ac
crediting association, or who has in the opinion of the board at 
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least an equivalent education, providing at least one year of ex
perience of the type specified in subdivision 4, has been completed; 
or 

(ii) a baccalaureate degree, with a major in accounting, from a 
college or university that is fully accredited by the North Central 
Association of Colleges and Secondary Schools, or an equivalent 
accrediting association, or whose credits are acceptable to the Uni
versity of Minnesota for admission to graduate study, or who has 
in the opinion of the board at least an equivalent education, pro
viding at least two years experience of the type specified in sub
division 4, has been completed; or 

(iii) a baccalaureate degree from a college or university that is 
fully accredited by the North Central Association of Colleges and 
Secondary Schools, or an equivalent accrediting association, or 
whose credits are acceptable to the University of Minnesota for 
admission to graduate study, or who has in the opinion of the 
board at least an equivalent education, providing at least three 
years experience of the type specified in subdivision 4, has been 
completed; or 

(iv) evidence of having completed two or more years of study 
with passing grade average or above from a college or university 
that is fully accredited by the North Central Association of Col
leges and Secondary Schools, or an equivalent accrediting associa
tion, or whose credits are acceptable to the University of Minne
sota for admission to graduate study, or an area vocational-tech
nical school, a Minnesota licensed private vocational school which 
fulfills the requirements of sections 141.21 to 141.36, or who has 
in the opinion of the board at least an equivalent education, pro
viding at least five years experience of the type specified in sub
division 4, has been completed; or 

( v) a diploma as a graduate of an accredited high school or who 
has in the opinion of the board at least an equivalent education, 
providing at least six years experience of the type specified in sub
division 4, has been completed; and 

-E-Eit (c) Who has completed successfully an examination in such 
subjects and at such times, as the board may prescribe in its rules. 
The examination shall be administered by the board only to a 
candidate who holds: 

(i) a baccalaureate degree with a major in accounting or higher 
degree, as described in clause (c) (i) or clause (c) (ii) or to per
sons having at least an equivalent education, or to candidates 
for such degree providing such candidate is currently registered in 
his final semester or quarter preceding graduation, or 

(ii) a baccalaureate degree, as described in clause (c) (iii), pro
vided at least one year experience of the type specified in subdivi
sion 4, has been completed, or 

(iii) evidence of having completed two or more years of study 
with passing grade average or above from a college, university, 
area vocational-technical school or a Minnesota licensed private 
vocational school which fulfills the requirements of sections 141.21 
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to 141.36, as described in clause (c) (iv), provided at least three 
years experience of the type specified in subdivision 4, has been 
completed, or 

(iv) a diploma as a graduate of an accredited high school, as 
described in clause (c) (v), provided at least five years experience 
of the type specified" in subdivision 4, has been completed." 

Page 5, line 18, delete "(a)" and insert "(i)" 

Page 5, line 19, delete "(b)" and insert "(ii)" 

Page 5, line 20, delete "(c) who is of good moral character;" 

Page 5, line 20, delete"( d)" and insert "(iii)" 

Page 10, lines 12 and 13, delete "4 of this act" and insert "5" 

Page 11, line 9, delete "of this act" 

Page 13, line 9, delete" 12 of this act'' and insert" 13" 

Page 14, lines 10 and 11, delete "12 of this act" and insert "13" 

Page 14, lines 19, 21, 26, and 28, delete "12" and insert "13" 

Page 15, Jines 11 and 12, delete "12 of this act" and insert "13" 

Page 15, line 13, delete "11" and insert "12" 

Page 15, line 15, delete "such" and insert "the" 

Page 15, line 20, delete "12" and insert "13" 

Page 15, line 21, delete "of this act" 

Page 15, line 30, delete "act'' and insert "section" 

Page 16, after line 5, insert: 

"Sec. 15. [REPEALER.] Minnesota Statutes 1978, Sections 
326.17; 326.18; 326.19; 326.20; 326.21; 326.22; 326.23 are repealed 
effective July 1, 1982." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "326.18;" insert "326.19, Subdivision 2;" 

Page 1, line 7, before the period, insert "; repealing Minnesota 
Statutes 1978, Sections 326.17 to 326.23" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 555: A bill for an act relating to crimes; specifying 
the crime of offering substances purporting to be prohibited for 
sale; creating a new category of offense for assault; reclassifying 
assaults by degrees; specifying the crime of interference with 
privacy; reclassifying the pecuniary categories of the crime of 
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theft; redefining certain felonies; authorizing agents of the bureau 
of criminal apprehension to obtain search warrants; clarifying 
the locus of venue; providing penalties; amending Minnesota 
Statutes 1978, Sections 609.02, by adding subdivisions; 609.11; 
609.25, Subdivision 2; 609.341, Subdivision 3, and by adding a 
subdivision; 609.343; 609.344; 609.345; 609.52, Subdivision 3; 
609.562; 609.563; 609.595, Subdivision 1; 611.033; 626.05, Sub
division 2; 626.11; 626.13; 627.01; Chapters 152, by adding a 
section; and 609, by adding sections; repealing Minnesota Stat
utes 1978, Sections 246.43; 609.22; and 609.225. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete sections 1 and 2 

Page 3, line 33, delete ", or other significant bodily harm" 

Page 5, after line 25, insert: 

"Sec. 10. Minnesota Statutes 1978, Section 609.341, Subdivision 
13, is amended to read: 

Subd. 13. "Complainant" means a person alleging to have 
been subjected to criminal sexual conduct, but need not be the 
person who signs the complaint." 

Page 12, line 11, after "who" insert "enters upon another's 
property and" 

Page 12, line 12, delete "looks," 

Page 12, line 18, strike "No" and insert "A" 

Page 12, line 19, after "shall" insert "not" 

Pag~ 12, line 21, delete "length of" 

Page 12, line 22, strike "such" and insert "the" 

Page 12, line 22, strike "shall have been" and insert "is" 

Page 14, line 17, delete "Section" and insert "Sections" 

Page 14, line 17, after "246.43," insert "and 609.116" and delet~ 
"is" and insert "are" 

Page 14, line 18, after the period insert "The sections hereby 
repealed shall continue to be applicable to any person with re
spect to acts committed prior to the effective date of this sub
division.'' 

Page 14, line 20, delete "25" and insert "24" 

Page 14, line 20, delete "26" and insert "25" 

Page 14, line 24, delete "26" and insert "25" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 14, delete "Subdivision" and insert "Subdivisions" 
and after "3" insert "and 13" 

Page 1, line 18, delete "Chapters 152, by adding a" and insert 
"Chapter" 

Page 1, line 19, delete "section; and" 

Page 1, line 20, after "246.43;" insert "609.116;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1032: A bill for an act relating to open space and 
recreation; providing for the acquisition and betterment of open 
space lands, state trails, forests, fish and wildlife management, nat
ural and scientific areas, and accesses to public waters; authorizing 
the issuance of bonds; appropriating money; amending Laws 1977, 
Chapter 421, Section 13, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 10, insert: 

"Section 1. [OUTDOOR RECREATION BONDING.] To pro
vide the money appropriated by this act from the state building 
fund, the commissioner of finance, upon request of the governor, 
shall sell and issue bonds of the state in the amount of $46,465,000 
in the manner and upon the terms prescribed by Minnesota Stat
utes, Sections 16A.63 to 16A.67, and the Minnesota Constitution, 
Article XI, Sections 4 to 7." 

Page 1, line 12, delete "AND BONDS" 

Page 1, line 13, delete "Subdivision 1." 

Page 2, line 3, delete "subdivision" and insert "section" 

Page 2, delete lines 8 to 23 

Page 3, line 1, delete "250,000" and insert "750,000" 

Page 4, line 20, delete "1,669,000" and insert "2,081,500" 

Page 4, line 26, delete "maintenance," 

Page 4, line 30, after "waters" insert "outside the counties of 
Hennepin, Ramsey, Anoka, Dakota, Washington, Scott and Carver" 

Page 5, after line 32, insert: 

"Sec. 6. [BICYCLE TRAIL GRANTS.] Subdivision 1. The sums 
set forth in this section are appropriated to the commissioner of 
transportation for the purposes indicated. 

Subd. 2. For betterment of public land and im
provements needed for state bicycle trails primarily 
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on existing road rights of way, pursuant to Minne
sota Statutes, Section 160.265, Subdivision 1. 

Subd. 3. Local bicycle trail grants, pursuant to 

[52ND DAY 

1,000,000 

section 160.265, subdivision 2. 2,000,000 

Subd. 4. Of the amounts appropriated by subdivision 2 of this 
section, not more than 15 percent, and of the amounts appropriated 
by subdivision 3 of this section, not more than five percent, may be 
expended by the commissioner for staff and independent profession
al services needed for the grant program. 

Sec. 7. [TETTEGOUCHE STATE PARK.] Subdivision 1. Tet
tegouche state park is established in Lake County. 

Subd. 2. The commissioner of natural resources is authorized to 
acquire by gift or purchase the lands for Tettegouche state park. 
Those lands commonly referred to as Tettegouche camp and pres
ently the subject of an option agreement between the owners of 
Tettegouche camp and the Nature Conservancy may be acquired 
for a sum not to exceed $880,000 plus the actual expenses of the 
Nature Conservancy in negotiating and acquiring the option in an 
amount not to exceed $10,000 and any actual interest costs that 
arise between the time the option is exercised by the Nature Con
servancy and the land is acquired by the commisioner. Any land 
which now is tax-forfeited land and is located within the boundaries 
of Tettegouche state park is hereby withdrawn from sale and is 
transferred from the custody, control, and supervision of the county 
board of the county to the commissioner of natural resources, free 
from any trust in favor of the interested taxing districts. The trans
fer of such tax-forfeited liznd is effective only after an amount equal 
to the fair market value of the land is paid by the commissioner to 
the county. Any money appropriated for state park land acquisi
tion may be expended for this payment related to tax-forfeited 
land. The county auditor shall apportion this money in the manner 
provided in Minnesota Statutes, Section 282.08 for the apportion
ment of proceeds from the sale of tax-forfeited lands. The commis
sioner shall execute a certificate of acceptance of the lands on be
half of the state and shall transmit the same to the county auditor 
of the county for record as provided by law in the case of tax
forfeited land transferred to the commissioner by resolution of the 
county board for conservation purposes. All lands within the bounda
ries of Baptism River state park as it exists on the effective date of 
this act and which have been acquired for state park purposes are 
hereby incorporated into and made a part of Tettegouche state 
park. The previous designation of such lands as Baptism River state 
park shall be discontinued by the commissioner within three years 
of the effective date of this act. All lands acquired for Tettegouche 
state park shall be administered in the same manner as provided for 
other state parks and shall be perpetually dedicated for such use. 

Subd. 3. When the privately owned Tettegouche camp is acquired 
for inclusion within Tettegouche state park, and when, as a result 
of the acquisition, taxes are no longer assessed against the tract or 
improvements thereon, the following amount shall be paid by the 
commissioner of natural resources to Lake County for distribution 
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to the taxing district: In the first year after taxes are last re
quired to be paid on the property, 90 percent of the last required 
payment; in the second year, 80 percent; in the third year, 70 per
cent; in the fourth year, 60 percent; in the fifth year, 50 percent; in 
the sixth year, 40 percent; in the seventh year, 30 percent; in the 
eighth year, 20 percent; and in the ninth year, 10 percent. The 
commissioner shall make such payments from any money appro
priated for state park maintenance and operation. The county audi
tor shall certify to the commissioner of natural resources the total 
amount due to a county on or before March 30 of the year in which 
money must be paid pursuant to this section. Money received by a 
county pursuant to this subdivision shall be distributed to the vari
ous taxing districts in the same proportion as the levy of the taxing 
district bears to the total leVY on the property in the last year taxes 
were required to be paid on the property. 

Subd. 4. Within 30 months after the effective date of this act, 
the commissioner shall offer for sale in the manner provided by 
law, or declare surplus for sale in the manner pr9vided by law, 
lands outside the boundaries of Tettegouche state park valued at 
not less than $880,000 or, in the event the lands known as the 
Tettegouche camp are valued for purposes of federal matching 
funds at a higher amount, that higher value. In no case shall the 
amount of land offered for sale exceed 3,400 acres in total area. All 
lands offered for sale shall be located in Lake County, to offset the 
removal from the tax rolls of those private lands acquired for Tette
gouche state park after the effective date of this act. The commis
sioner shall select lands for sale that minimize impact on timber 
production and public recreation and have maximum potential for 
private development with minimum public costs or allow consolida
tion of ownership or road development. The commissioner shall con
sult with the Lake County board before offering lands for sale or 
declaring lands surplus. Prior to acquiring the private lands for 
Tettegouche state park, but in no event later than September 1, 
1979, the commissioner shall identify the lands to be offered for 
sale and submit a list of these lands to the legislative commission on 
Minnesota resources. The commissioner may modify this list there
after with the approval of the legislative commission on Minnesota 
resources. 

Subd. 5. The following described lands are located within the 
boundaries of Tettegouche state park: In Township 57 North, 
Range 7 West. 

All of the Southeast Quarter, Northeast Quarter and Southeast 
Quarter of the Northwest Quarter of Section 31. 

All of the Southwest Quarter of the Southwest Quarter of Sec
tion 32. 

In Township 56 North, Range 8 West. 
That part of the Southeast Quarter of the Southeast Quarter 

of Section 1 lying southeasterly of C.S.A.H.4. 
All of Government Lot 7, Section 12. 

In Township 56 North, Range 7 West. 
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AU of Sections 5, 7, and 8. 

AU of the Northeast Quarter, Northwest Quarter, Southeast 
Quarter, Northwest Quarter of the Southwest Quarter, and the 
South Half of the Southwest Quarter of Section 9. 

All of the Southwest Quarter and the West Half of the South
east Quarter of Section 4. 

All that part of Section 6 lying southeasterly of C.S.A.H.4. 

All of the Southwest Quarter, West Half of the Southeast 
Quarter, Southeast Quarter of the Northwest Quarter, and South
west Quarter of the Northeast Quarter of Section 10. 

All of Government Lots 1, 2, and 3 and the Northwest Quarter 
of the Northwest Quarter of Section 14. All of the Northeast 
Quarter, East Half of the Northwest Quarter, and Northwest 
Quarter of the Southeast Quarter of Section 15. 

All of Government Lot 1 of Section 15 except the following 
described parcel: 

Beginning at the water line of Lake Superior on the north and 
south line between Government Lots 1 and 2 in said Section 15; 
thence North 5 degrees West, 7 chains; thence North 61 degrees 
East, 3 chains and 57 links; thence North 47 degrees East, 3 
chains and 25 links; thence South 30 degrees East to the water 
line of Lake Superior; thence westerly along said water line to 
the point of beginning. 

All of the North Half of the Northeast Quarter and the North• 
east Quarter of the Northwest Quarter of Section 18. 

All of the North Half of the Northwest Quarter and the North• 
west Quarter of the Northeast Quarter of Section 17. 

Subd. 6. In the next edition of Minnesota Statutes the revisor 
of statutes is directed to delete "Subd. 3. Baptism River state 
park, Lake County," from section 85.012, and to insert "Subd. 
55a. Tettegouche state park, Lake County." in section 85.012. 

Subd. 7. The commissioner may lease land, not to exceed 400 
acres, inside the boundaries of Tettegouche state park, on such 
terms as he deems proper, giving due consideration to insuring 
the protection of natural resources, for use as an environmental 
learning center to be constructed and operated by a non-profit 
group. In no event shall the lease term exceed forty years. If 
an environmental learning center is established, the commission 
shall manage the park in a manner consistent with its use by the 
environmental learning center. 

Subd. 8. This section is effective the day following its enact• 
ment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "state" insert "and local" 
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Page 1, line 7, after "bonds;" insert "establishing Tettegouche 
state park; prescribing the powers and duties of the commissioner 
of natural resources in relation to Tettegouche state park;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 

S. F. No. 1548: A bill for an act relating to claims against the 
state; appropriating money for the payment thereof. 

Reports the same back with the recommendation that the 
bill do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 519: A bill for an act relating to shade tree disease con
trol; authorizing grants for municipal shade tree removal and re
forestation programs; appropriating money; amending Minnesota 
Statutes 1978, Sections 18.023, Subdivisions 1 and 3a; and 275.50, 
Subdivision 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 29, after "rules" insert", including temporary rules," 

Page 4, line 9, after "system." insert "Grants for sanitation and 
reforestation shall be combined into one grant program." 

Page 4, line 19, before "of" insert ", but not more than $50 per 
tree," 

Page 4, line 26, after "cost" insert ", but not more than $60 per 
tree," 

Page 4, line 33, after "the" insert "cost, but not more than $60 
per tree, of the" 

Page 6, delete lines 18 to 32 

Page 6, line 33, before "The" insert "Sec. 4." 

Page 7, line 2, delete "specified in clauses" 

Page 7, line 3, delete "(a) to (c)" and insert "appropriated for 
those purposes" 

Page 7, delete Jines 6 and 7 

Page 7, line 8, delete "Subd. 3." and insert "Sec. 5." 

Page 7, line 8, delete "by this section" and insert" for the bien-
nium 1980-81" 

Page 7, line 9, after the second "for" insert "the combined" 

Page 7, line 13, after the second "for" insert "the combined" 

Page 7, line 15, after the second "for" insert "the combined" 
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Page 7, line 16, after "reforestation" insert "programs" 

Page 7, line 17, delete "All other funds remain available until 
expended." 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 437: A bill for an act relating to state property; 
authorizing the conveyance of certain state property in Kandiyohi 
County to the city of Willmar; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 18, after the dollar sign insert "9,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

H. F. No. 912: A bill for an act relating to juries; requiring the 
department of public safety to provide jury commissioners with 
drivers' license lists at a reasonable fee; amending Minnesota 
Statutes 1978, Section 593.37, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred H. F. No. 699 for comparison with com
panion Senate File, reports the following House File was found 
not identical with its companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

699 352 

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 699 be amended as follows: 

Page 1, delete lines 8 to 22 

Page 2, delete lines 1 to 33 

Page 3, delete lines 1 to 9 

Page 3, line 10, delete "Sec. 2." and insert "Section l." 

Further, amend the title as follows: 
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Page 1, delete lines 3 and 4 and insert "amending Minnesota 
Statutes 1978, Section" 

And when so amended H. F. No. 699 will be identical t.o S. F. 
No. 352, and further recommends that H. F. No. 699 be given its 
second reading and substituted for S. F. No. 352, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Sl!COND READING OP Sl!NATI! BILLS 

S. F. Nos. 977, 1032, 1548, 519, 437, 1569 and 1570 were read 
the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Administration. 

Sl!COND READING OF BOUSI! BILLS 

H. F. No. 699 was read the second time. 

H. F. Nos. 643, 555 and 912 were read the second time and 
referred to the Subcommittee on Bill Scheduling of the Com. 
mittee on Rules and Administration. 

MOTIONS AND Jtl!SOLUTIONS 

Mr. Wegener moved that the name of Mr. Sikorski be added as 
co-author t.o S. F. No. 153. The motion prevailed. 

Mr. Vega moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1176. The motion prevailed. 

Mr. Sieloff moved that S. F. No. 450 be taken from the table. 
Tl_te motion prevailed. 

Mr. Sieloff moved that the Senate do not concur in the amend
ments by the House to S. F. No. 450 and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference Com
mittee to be appointed on the part of the House. The motion pre
vailed. 

Mr. Kleinbaum moved that S. F. No. 521 be taken from the 
table. The motion prevailed. 

Mr. Kleinbaum moved that the Senate do not concur in the 
amendments by the House to S. F. No. 521 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. Nelson moved that S. F. No. 219 be taken from the table. 
The motion prevailed. 

Mr. Nelson moved that the Senate do not concur in the amend
ments by the House to S. F. No. 219 and that a Conference 
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Committee of 3 members be appointed by the Subcommittee 
on Committees on the part of the Senate, to act with a Con
ferenoe Committee to be appointed on the part of the House. 
The motion prevailed. 

Mr. Nelson moved that H. F. No. 145 be taken from the table. 
The motion prevailed. 

Mr. Nelson moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 145, and that 
a Conferenoe Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. Menning moved that H. F. No. 13 be taken from the table. 
The motion prevailed. 

Mr. Menning moved that the Senate accede to the request of 
the House for a Conferenoe Committee on H. F. No. 13, and 
that a Conferenoe Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conferenoe Committee appointed on the part of the House. 
The motion prevailed. 

Mr. Schaaf moved that H. F. No. 444 be taken from the table. 
The motion prevailed. 

Mr. Schaaf moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 444, and that a 
Conferenoe Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conferenoe Committee appointed on the part of the House. 
The motion prevailed. 

Mr. Davies moved that S. F. No. 118 be taken from the table. 
The motion prevailed. 

Mr. Davies moved that the Senate do not concur in the amend
ments by the House to S. F. No. 118 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. Moe moved that S. F. No. 1510 be taken from the table. 
The motion prevailed. 

Mr. Moe moved that the Senate do not concur in the amend
ments by the House to S. F. No. 1510 and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference Com
mittee to be appointed on the part of the House. The motion 
prevailed. 

Mr. Moe moved that H. F. No. 1526 be taken from the table. 
The motion prevailed. 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1526, and that 
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a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. Moe moved that H. F. No. 1518 be taken from the table. 
The motion prevailed. 

Mr. Moe moved that the Senate accede t,o the request of the 
House for a Conference Committee on H. F. No. 1518, and that a 
Conference Committee of 5 members be appointed by the Subcom
mittee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. Moe moved that S. F. No. 1504 be taken from the table. 
The motion prevailed. 

Mr. Moe moved that the Senate do not concur in the amend
ments by the House to S. F. No. 1504 and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference Com
mittee to be appointed on the part of the House. The motion 
prevailed. 

Mr. Bang moved that the Message From the House on S. F. No. 
572 be taken from the table. The motion prevailed. · 

Mr. President: 

I have the honor t,o announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the fol
lowing Senate File: 

S. F. No. 572: A bill for an act relating to the city of Bloom
ington; authorizing additional on-sale liquor licenses. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Peterson, Schreiber, Pehler and Casserly. 

Senate File No. 572 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 25, 1979 

MOTIONS AND RESOLUTIONS-CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H. F. No. 982: A bill for an act relating to transportation; autho
rizing an increase in the mileage of the municipal state-aid street 
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syst.em; amending Minnesota Statutes 1978, Section 162.09, Sub
division 1. 

Mr. Bernhagen moved that H. F. No. 982, No. 2 on the Consent 
Calendar, be stricken and placed on Special Orders. The motion 
prevailed. 

H. F. No. 1235: A bill for an act relating to real estate; setting 
effective dates for provisions regulating the validation of fore
closure 88les; amending Minnesota Statutes 1978, Section 582.27. 

Was read the third time and placed on its fins) pasaage. 

The question was taken on the passage of the bill. 

The. roll was called, and there were yeas 59 and nays O, as fol• 
lows: 

. Those who voted in the affirmative weze: 
Andenon Gunderson Laufenburger Peterson 
Ashbach Hamon LeMard Pillsbury 
~~~ct Bugbee Luther Purfeerst 
.,.,.._. Humphrey McCutcheon Renneke 
Bernhagen Jensen Menning Rued 
Brataas Johnson Moe Schaaf 
Coleman Keefe, J. Nelson Schmiu 
Dieterich Kirchner Nicbola Seuepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olaon Sillers 
Gearty Knutson Penny Solon 

So the bill passed and its title was agreed t.o. 

Speer . 
Staples 
Stokowski 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Ullend, J. 
Vega 
Wegener 
W'illet 

H. F. No. 59: A bill for an act relat~ to towns in Houston 
County; providing a method for determinmg whether to open or 
maintain certain town roads. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and theze were yeas 61 and nays 0, as fol
lows: 

Those who voted in the affirmative weze: 
Andenon Frederick Laufenburger Pillsbury 
Ashbach Gearty Lesaard Purfeerst 
!3ang Gunderson Luther Renneke 
Benedict Hanson McCutcheon Rued 
Bernhagen Hughes Menning Schaaf 
Brataas Humphrey Moe Scbmiu 
Chenoweth Jensen Nelson Setzepfandt 
Chmielewski Johnson Nichola Sieloff 
Coleman Keefe, J. Ogdahl Sikorski 
Davies Kirchner Olhoft Sillera 
Dieterich Kleinbeum Olaon Solon 
Dunn Knaak Penny Spear 
Engler Knutson Peterson Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar a 
Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

H. F. No. 982: A bill for an act relating to transportation; autho
rizing an increase in the mileage of the municipal state-aid street 
system; amending Minnesota Statutes 1978, Section 162.09, Sub
division 1. 

Mr. Purfeerst moved to amend H. F. No. 982 as follows: 

Page 1, after line 21, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 162.02, is amended 
by adding a subdivision to read: 

Subd. 3a. [VARIANCES, RULES AND ENGINEERING 
STANDARDS.] The commissioner may grant variances from the 
rules and from the engineering standards developed pursuant to 
section 162.07, subdivision 2. A political subdivision in which 
a county state-aid highway is located or is proposed to be located 
may submit a written request to the commissioner for a variance 
for that highway. The commissioner shall publish notice of the 
request in the state register and give notice to all persons known 
to the commissioner to have an interest in the matter. The com
missioner may grant or deny the variance within 30 days of pro
viding notice of the request. If a written objection to the request 
is received within 20 days of providing notice, the variance shall 
be granted or denied only after a contested case hearing has been 
held on the request. If no timely objection is received and the vari
ance is denied without hearing, the political subdivision may re
quest, within 30 days of receiving notice of denial, and shall be 
granted a contested case hearing. 

Sec. 3. Minnesota Statutes 1978, Section 162.07, Subdivision 2, 
is amended to read: 

Subd. 2. [MONEY NEEDS DEFINED.] For the purpose of 
this section, money needs of each county are defined as the esti
mated total annual costs of constructing, over a period of 25 
years, the county state-aid highway system in that county. Costs 
incidental to construction, or a specified portion thereof as set 
forth in the commissioner's rules and regulations may be included 
in determining money needs. When a county state-aid highway 
is located over a street in a city having a population of 5,000 or 
more, only the construction costs of the center 24 feet of the 
street shall be included in the money needs of that county; pro
vided, that when traffic volumes warrant multiple or divided 
lane highways the construction costs of the necessary number of 
12 foot lanes required for through traffic may be included in the 
money needs. When a county state-aid highway is located over a 
street in any city of less than 5,000 population, the construction 
costs of the entire width of the roadway or street surface shall 
be included in the money needs of that county. To avoid variances 
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in costs due to differences in construction policy, construction 
costs shall be estimated on the basis of the engineering standards 
developed cooperatively by the commissioner and the county 
engineers of the several counties. Any variance granted pursuant 
to section 2 shall be reflected in the estimated construction costs 
iq determining money needs. 

Sec. 4. Minnesota Statutes 1978, Section 162.09, is amended 
by adding a subdivision to read: · 

Subd. 3a. [VARIANCES, RULES AND ENGINEERING. 
STANDARDS.] The commissioner may grant variances from the 
rules and from the engineering standards developed pursuant to 
section 162.13, subdivision 2. A political subdivision in which a 
municipal state-aid street is located or is proposed to be located 
may submit a written request to the commissioner for a variance 
for that street. The commissioner shall publish notice of the re
qi,est in the state register and give notice to all persons known 
to the commissioner to haue an interest in the matter. The com
missioner may grant or deny the variance within 30 days of pro
viding notice of the request. If a written objection to the request 
is received within 20 days of providing notice, the variance shall 
be granted or denied only after a contested case hearing has 
been held on the request. If no timely objection is received and 
the variance is denied without hearing, the political subdivision 
may request, within 30 days of receiving notice of denial, and 
shall be granted a contested case hearing. 

Sec. 5. Minnesota Statutes 1978, Section 162.13, Subdivision 
2, is amended to read: 

Subd. 2. [MONEY NEEDS DEFINED.] For the, purpose of 
this section money needs of each city having a population of 
5,000 or more are defined as the estimated cost of constructing 
and maintaining over a period of 25 years the municipal state
aid street system in such city. Right of way costs and drainage 
shall be included in money needs. Lighting costs and other costs 
incidental to construction and maintenance, or a specified por
tion of such costs, as set forth in the commissioner's rules and 
regulations, may be included in determining money needs. When a 
county locates a county state-aid highway over a portion of a 
street in any such city and the• remaining portion is designated 
as a municipal state-aid street only the construction and main
tenance costs of the portion of the street other than the portions 
taken over by the county shall be included in the money needs 
of the city. To avoid variances in costs due to differences in 
construction and maintenance policy, construction and mainte
nance costs shall be estimated on the basis of the engineering 
standards developed cooperatively by the commissioner and the 
engineers, or a committee thereof, of the cities. Any variance 
granted pursuant to section 4 shall be reflected in the estimated 
construction and maintenance costs in determining money needs. 

Sec. 6. [RULES.] The commissioner shall adopt rules, no later 
than January 1, 1980, in accordance with sections 15.041 to 15.052, 
setting forth the criteria to be considered by the commissioner 



52ND DAY] FRIDAY, MAY 11, 1979 1917 

in evaluating requests for variances under sections 2 and 4. The 
rules shall include, but are not limited to, economic, engineering 
and safety guidelines. The engineering standards adopted pursuant 
to section 162.07, subdivision 2, or section 162.13, subdivision 2, 
shall be adopted pursuant to the requirements of chapter 15 by 
July 1, 1980. 

Sec. 7. [EFFECTIVE DATE.] Sections 2 to 6 are effective 
the day following final enactment." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "authorizing the 
commissioner to grant variances from county state-aid highway 
and municipal state-aid street rules and engineering standards sub
ject to contested case procedures; requiring the commissioner to 
adopt certain rules;" 

Page 1, line 4, after the comma insert "Sections 162.02, by add
ing a subdivision; 162.07, Subdivision 2;" 

Page 1, line 5, delete "Section" and before the period insert 
", and by adding a subdivision; and 162.13, Subdivision 2" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 982 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 59 and nays 1, as 

follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak 
Ashbach Gearty Knoll 
B;u,g Gunderson Knutson 
Benedict Hanson Laufenburger 
Bernhagen Hughes Lessard 
Brataas Humphrey Luther 
Chenoweth Jensen McCutcheon 
Chmielewski Johnson Menning 
Davies Keefe, J. Moe 
Dieterich Keefe, S. Nelson 
Dunn Kirchner Ogdahl 
Engler Kleinbaum Olhoft 

Mr. Tennessen voted in the negative. 

Olson 
Penny 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Solon 
Spear 
Stai,les 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 898: A bill for an act relating to traffic regulation; 
allowing an authorized emergency vehicle to use an oscillating white 
light; amending Minnesota Statutes 1978, Section 169.55, Subdi
vision 1. 

Mr. Ulland, J. moved to amend H. F. No. 898 as follows: 

Page 1, after line 7, insert: 
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"Section 1. Minnesota Statutes 1978, Chapter 169, is amended 
by adding a section to read: 

[169.215] [SENIOR CITIZEN AND HANDICAPPED CROSS
INGS.] Subdivision 1. [DESIGNATION OF CROSSINGS.] Local 
autlwrities may designate a senior citizen or handicapped crossing 
on any street or highway in the vicinity of a senior citizen lwusing 
project, senior citizen nursing home, or residential care facility for 
handicapped persons on the basis of an engineering and traffic in
vestigation prescribed by the commissioner and subject to the uni
form specifications adopted pursuant to subdivision 2. Designation 
of a senior citizen or handicapped crossing on a trunk highway is 
subject to the written consent of the commissioner. 

Subd. 2. [UNIFORM SPECIFICATIONS.] The commissioner 
shall adopt uniform specifications for senior citizen or handicapped 
crossings. The specifications shall include criteria for determining 
the need for a crossing and the type and design of traffic control 
devices or signals that may be used at the crossing. The specifica
tions shall be incorporated as a part of the manual of uniform traffic 
control devices required pursuant to section 169.06." 

Renumber the sections in sequence 
Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "authorizing establish
ment of senior citizen crossing in conformance with uniform spe
cifications adopted by the commissioner of transportation;" 

Page 1, line 5, before the period, insert "; and Chapter 169, by 
adding a section" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 898 was read the third time, as amended, and placed on 
its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Peterson 
Ashbach Gearty Knutson Pillsbury 
Bang Gunderson Laufenburger Purfeerst 
Benedict Hanson Lessard Henneke 
Bernhagen Hughes Luther Rued 
Brataas Humphrey McCutcheon Schaaf 
Chenoweth Jensen Menning Setzepfandt 
Chmielewski Johnson Moe Sieloff 
Davies Keefe, J. Nelson Sikorski 
Dieterich Keefe, S. Og:dahl Sillers 
Dunn Kirchner Olson Solon 
Engler Knaak Perpicb Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland, J. 
Vega 
WeJ?:ener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 361: A bill for an act relating to public contracts; 
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providing for progress payments; authorizing alternative means 
of securing full performance; amending Minnesota Statutes 1978, 
Sections 161.322; 162.04; 162.10; and 429.041, Subdivision 6. 

Mr. Knoll moved that the amendment made to H. F. No. 361 
by the Committee on Rules and Administration in the report 
adopted April 30, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 361 was then progressed. 

SPECIAL ORDER 

H. F. No. 882: A bill for an act relating to pollution control; 
establishing processing procedures for outstanding unpaid charges 
for solid waste management; providing for certification of certain 
charges to county auditors for collection of taxes upon the lands 
served; amending Minnesota Statutes 1978, Section 400.08. 

Mr. Johnson moved to amend H. F. No. 882, as amended 
pursuant to Rule 49, adopted by the Senate May 3, 1979, as fol
lows: 

(The text of the amended House File is identical to S. F. No. 
1044.) 

Page 2, line 7, delete "auditor" and insert "county board" 

Page 2, line 8, delete "board" and insert "auditor" 

The motion pievailed. So the amendment was adopted. 

H.F. No. 882 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes Menning Purfeerst 
Brataas Jensen Merriam Rued 
Chenoweth Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Sikorski 
Engler Knaak Olson Sillers 
Frederick Knoll Penny Spear 

Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agieed to. 

SPECIAL ORDER 

S. F. No. 1010: A bill for an act relating to elections; regulating 
the financing of political campaigns and disclosure of economic 
interests by certain candidates and elected officials in Hennepin 
County and certain adjoining municipalities and school districts; 



1920 JOURNAL OF THE SENATE [52ND DAY 

imposing duties on the ethical practices board, county election 
officials, city clerks and school district administrators; superseding 
other specia] laws, home rule charters and local ordinances; im
posing fate filing fees and criminal penalties; repealing Laws 1977, 
Chapter 131. 

· Mr. Dunn moved to amend S. F. No. 1010 as follows: 

Page 2, line 31, delete "with territory in" and insert "wholly 
within" 

Page 12, line 1, delete "or partially in" and insert "within" 

PaJe 18, line 20, delete everything after "Hennepin" and insert 
a period 

Page 18, delete line 21 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend S. F. No. 1010 as follows: 
Page 1, line 21, delete "in Hennepin County'' 

Page 2, line 29, delete "in Hennepin County" 

Page 2, line 32, delete "in Hennepin County" 

Page 3, line 23, delete "in Hennepin County'' 
Page 12, line 2, delete "in" 

Page 12, line 3, delete "Hennepin County" 

Page 12, line 10, delete "in Hennepin County'' 

Page 16, line 24, delete "informatin" and insert "information" 

Page 16, line 32, delete "county" and delete "in Hennepin 
County" 

Page 17, line 1, delete "other filing'' 

Page 17, line 2, delete "or elected officials are required to" 
Page 17, line 3, delete "reports under sections 6 to 14" and 

insert "affidavits or applications of candidacy and nominating 
petitions" 

Page 17, line 4, delete everything after "3." 

Page 17, delete lines 5 to 8 

Page 17, line 9, delete "of five years. A filing" and insert "An" 

Page 17, line 9, after "officer" insert "who receives affidavits 
or applications of candidacy or nominating petitions" 

Page 17, line 12, delete "of candidacy" and delete "or other 
officer of" 

Page 17, line 13, delete "that jurisdiction," 

Page 17, line 14, delete "filing" 
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The motion prevailed. So the amendment was adopted. 

Mr. Luther then moved to amend S. F. No. 1010 as follows: 

Page 1, line 18, delete "and school district" 

1921 

Page 1, line 19, delete the comma and insert "and" and delete 
"and school districts" 

Page 1, line 21, delete "5,000" and insert "30,000" 

Page 2, line 26, delete "or school district" 
Page 2, line 27, delete the comma and insert "or' and delete 

"or school district" 

Page 2, line 29, delete "5,000" and insert "30,000" 

Page 2, line 32, delete "5,000" and insert "30,000" 

Page 3, line 21, delete the comma and insert "or" 

Page 3, lines 21 and 22, delete "or school district" 

Page 3, line 23, delete "5,000" and insert "30,000" 

Page 4, line 15, delete everything after "census" and insert a 
period 

Page 4, delete line 16 

Page 10, line 19, delete the comma and insert "or" and delete 
"or school district" 

Page 11, line 33, delete the comma and insert "or" 

Page 12, line 1, delete "or school district" 

Page 12, line 2, delete "5,000" and insert "30,000" 

_Page 12, line 8, delete the comma and insert "or" and delete 
"or school district" 

Page 12, line IO, delete "5,000" and insert "30,000" 

Page 13, line 24, delete "or school district" 

Page 13, line 25, delete "administrator" 

Page 13, line 26, delete "or school district" 

Page 13, line 28, delete "or school district" 

Page 13, line 29, delete "election" and delete "or school district" 

Page 13, line 30, delete "and school district" 

Page 13, line 31, delete "administrator" 

Page 18, line 3, delete the comma and insert "or" 

Page 18, line 4, delete "or school district" 

Amend the title as follows: 
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Page 1, line 7, delete the comma and insert "and" and delete 
"and school district" 

Page 1, line 8, delete "administrators" 

Mr. Frederick moved to amend the second Luther amendment 
to S. F. No. 1010, as follows: 

In the Luther amendment, delete· "30,000" wherever it appears 
and insert "75,000" 

The motion prevailed. So the amendment to the Luther amend
ment was adopted. 

The question recurred on the Luther amendment, as amended. 

The motion prevailed. So the Luther amendment, as amended, 
was adopted. 

S. F. No. 1010: A bill for an act relating to elections; regulating 
the financing of political campaigns and disclosure of economic 
interests by certain candidates and elected officials in Hennepin 
County and certain adjoining municipalities and school districts; 
imposing duties on the ethical practices board, county election 
officials and city clerks; superseding other special laws, home rule 
charters and local ordinances; imposing late filing fees and criminal 
penalties; repealing Laws 1977, Chapter 131. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 29 and nays 34, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Knoll Nichols 
Benedict Hughes Laufenburger Olhoft 
Coleman Humphrey Menning Peterson 
Dieterich Johnson Merriam Schaaf 
Frederick Keefe, J. Moe Sieloff 
Gearty Keefe, S. Nelson Sikorski 

Those who voted in the negative were: 
Ashbach Dunn Lessard Pillsbury 
Bang Engler Luther Purfeerst 
Bernhagen Jensen McCutcheon Renneke 
Brataas Kirchner Ogdahl Rued 
Chenoweth Kleinbaum Olson Schmitz 
Chmielewski Knaak Penny Setzepfandt 
Davies Knutson Perpich Sillers 

So the bill, as amended, failed to pass. 

SPECIAL ORDER 

Spear 
Staples 
Stokowski 
Stumpf 
Vega 

Solon 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

H. F. No. 1433: A bill for an act relating to certain political sub
divisions; authorizing the issuance of revenue bonds for the acquisi
tion and installation of equipment for hospital and medical pur
poses; authorizing the issuance of general obligation bonds for the 
construction of a municipal library and community center. 



52ND DAY] FRIDAY, MAY 11, 1979 1923 

Mr. Strand moved that the amendment made to H. F. No. 1433 
by the Committee on Rules and Administration in the report 
adopted May 9, 1979, pursuant to Rule 49, be stricken. The motion 
prevailed. So the amendment was stricken. 

H. F. No. 1433 was read the third time and placed on its final 
passage, 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 56 and nays 4, as 

follows: 
Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Brataaa 
Chmielewski 
Coleman 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 
Laufenburger 
Leesard 

Luther 
Menning 
Moe 
Nelson 
Nichols 

8fi,~ 
Olson 
Penn)' 
Perp1ch 
Peterson 
Pillsbury 

Purfeent 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Sillers 
Solon 
Spear 
Staples 

Strand 
Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
W-er 
Willet 

Messrs. Anderson, Davies, McCutcheon and Merriam. voted in ' 
the negative. 

So the bill passed and its title was agreed to. 

MEMBERS EXCUSED 

Messrs. Lessard, Perpich, Johnson, Dunn and Solon were ex
cused from the Session of today at 12:10 o'clock p.m. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 12:40 
o'clock p.m. The motion prevailed. 

The hour of 12:40 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Dieterich Kleinbaum. Nelson Spear 
Benedict Gearty Knoll Penny Stokowski 
Bernhagen Gunderson Laufenburger Peterson Strand 
Brataas Hanson Luther Pillsbury Stumpf 
Chmielewski Hughes McCutcheon Schaaf Ulland, J. 
Coleman Keefe, S. Merriam Setzepfandt Vega 
Davies Kirchner Moe Sikorski Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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SPECIAL ORDER 

H. F. No. 1227: A bill for an act relating to health; adding a time 
limit for hearing appeals under the hospitalization and commitment 
act; amending Minnesota Statutes 1978, Section 253A.21, Sub• 
division 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 39 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Brataas 
Chenoweth 
Chmielewski 
Davies 

Dieterich 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Kirchner 
Knaak 

Knu~n 
Laufenburger 
Luther 
Merriam 
Nelson 
Ogdahl 
Olson 
Penny 

Peterson 
Pillsbury 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Spear 
Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1226: A bill for an act relating to courts; providing 
that probate court shall have tort action jurisdiction; amending 
Minnesota Statutes 1978, Section 524.3-105. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 0, as 
follows: • 

Those who voted in the affirmative were: 
Bang Frederick Knutson Rued 
Benedict Gearty Laufenburger Schaaf 
Bernhagen Gunderson Luther Schmitz 
Brataas Hanson Merriam Setzepfandt 
Chenoweth Hughes Ogdahl Sieloff 
Chmielewski Humphrey Olson Sikorski 
Davies Kirchner Penny Spear 
Dieterich Knaak Peterson Staples 
Engler Knoll Pillsbury Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Wegener 
Willet 

S. F. No. 984: A bill for an act relating to savings associations; 
authorizing savings associations to establish negotiable order of 
withdrawal accounts; imposing reserve requirements; amending 
Minnesota Statutes 1978, Chapter 51A, by adding a section. 

Mr. Bang moved that S. F. No. 984, No. 19 on Special Orders, 
be stricken and re-referred to the Committee on Commerce. The 
motion prevailed. 
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SPECIAL ORDER 

S. F. No. 1013: A bill for an act relating to elections; prohibiting 
persons from being in polling places in anticipation of vouching; 
amending Minnesota Statutes 1978, Section 204A.37. 

Mr. Ueland, A. moved that S. F. No. 1013, on Special Orders, 
be stricken and re-referred to the Committee on Elections. The 
motion prevailed. 

SPECIAL ORDER 

H. F. No. 1473: A bill for an act relating to fiduciaries; providing 
for replacement of trustees; establishing guidelines for compen
sation of personal representatives; providing that cost considera
tions are a factor in the removal of trustees and personal repre
sentatives; amending Minnesota Statutes 1978, Sections 501.43; 
524.3-611; and 524.3-719. 

Mr. Luther moved that the amendment made to H.F. No. 1473 
by the Committee on Rules and Administration in the report 
adopted May 7, 1979, pursuant to Rule 49, be stricken. The motion 
prevailed. So the amendment was stricken. 

H. F. No. 1473 was read the third time and placed on its final 
passage. · 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Luther Rued 
Benedict Hughes Merriam Schaaf 
Brataas Humphrey Moe Setzepfandt 
Chenoweth Jensen Nelson Sieloff · 
Chmielewski Keefe, S. Ogdahl Sikorski 
Coleman Kirchner Olhoft Sillers 
Davies Kleinbaum Olson Solon 
Dieterich Knaak Penny Spesr 
Dunn Knoll Perpich Staples 
Engler Knutson Peterson Stokowski 
Frederick Laufenburger Pillsbury Strand 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 998: A bill for an act relating to corrections; providing 
for vocational training of the inmates of state correctional facil
ities; reorganizing and harmonizing the various laws relating to the 
industrial activities conducted at such facilities; amending Minne
sota Statutes 1978, Sections 241.26, Subdivision 7; and 241.27; 
repealing Minnesota Statutes 1978, Sections 243.19; 243.41; 243.-
42; 243.43; 243.44; 243.45; 243.46; 243.47; 243.63; 243.66; 243.67; 
243.68; 243.80; 243.84; 243.85; 325.45; 325.46; and 325.47. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Pennr 
Ashbach Gunderson Laufenburger Perpach 
~ict Hughes Lessstd Peterson 

Humphrey Luther Pillsbury 
Brataas Jensen Menning Purfeent 
Cbmielewaki Johnson Merriam Rued 
Coleman Keefe, S. Moe Schaaf 
Davies Kirchner Nelson Setzeofandt 
Dieterich Kleinbaum ()gdaJaJ Sieloff 
Ensler Knaak Olhoft Sikonki 
Fredarick Knoll Olaon Sillen 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

S. F. No. 1199: A bill for an act .relating to retirement; state em
ployees; miscellaneous amendments to the state employees, high
way patrol officers and unclassified employees retirement plans; 
amending Minnesota Statutes 1978, Sections 43.051, Subdivision 
4; 352.03, Subdivisions 1 and 6; 352.113, Subdivisions 1, 4 and 6; 
352.115, Subdivisions 8 and 9; 352.12, Subdivision 2; 352.15, Sub
division 1; 352.23; 352D.02, Subdivision 1; 352D.04, Subdivision 
2; and 352D.05, Subdivisions 3 and 4; Laws 1975, Chapter 388, 
Section 1, as amended, and by adding a subdivision; repealing 
Minnesota Statutes 1978, Sections 352.115, Subdivision 13; 352B.-
29; 352D.03; and 352D.10. 

Mr. Solon moved to amend S. F. No. 1199 as follows: 

Page 17, after line 15, insert: 

"Sec. 19. [REPAYMENT OF REFUND BY CERTAIN 
UNIVERSITY EMPLOYEES.] Notwithstanding any provision 
of law to the contrary, any person who is employed on the effec
tive date of this section or was formerly employed between Jan
uary 1, 1975 and the effective date of this section by the uni
versity of Minnesota at the Duluth campus shall be entitled to 
repay a refund taken from any covered retirement fund enumer
ated in Minnesota Statutes, Section 356.30, Subdivision 3. The 
repayment of the refund shall be paid in a lump sum prior to July 
1, 1981, and shall be in an amount equal to the amount of any 
refund taken plus compound interest at the rate of six percent 
per annum from the date the refund was taken to the date the 
refund is repaid. If the person repaying the refund is already 
receiving a retirement annuity from the retirement fund from 
which the refund was taken, the annuity shall be recomputed 
based on the service credit reinstated by the repayment of the 
refund; provided, however, in no event shall the retirement annuity 
be calculated in the law in effect other than as of the date on 
which the person terminated covered service and membership in 
the retirement fund." 
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Renumber the sections in sequence 
Amend the title as follows: 

1927 

Page 1, line 5, after "plans;" insert "authorizing the repayment 
of a refund by certain employees of the university of Minnesota 
at Duluth;" 

The motion prevailed. So the amendment was adopted. 
S. F. No. 1199 was then progressed. 

SPECIAL ORDER 

H. F. No. 389: A bill for an act relating to towns; removing 
certain levy limitations; amending Minnesota Statutes 1978, Sec
tion 164.041; repealing Minnesota Statutes 1978, Section 275.10. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 55 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson t Engler Lesserd Perpich 
Ashbach Frederick Luther Peterson 
Bang Gearty McCutcheon Pillsbury 
Benedict Gunderson Menning Purfeerst 
Bernhagen Hughes Merriam Renneke 
Brataas Humphrey Moe Rued 
Chmielewski Jensen Nelson Schaaf 
Coleman Johnson Nichols Schmitz 
Davies Keefe, J. Ogdahl Setzepfandt 
Dieterich Kirchner Olhoft Sieloff 
Dunn Laufenburger Penny Sikorski 

So the bill passed and its title was agreed to. 

The question recurred on S. F. No. 1199. 

SPECIAL ORDER 

Sillers 
Spear 
Staples 
Stokowski 
Strand 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
W~gener 
Willet 

S. F. No. 1199: A bill for an act relating to retirement; state em
ployees; miscellaneous amendments to the state employees, high
way patrol officers and unclassified employees retirement plans; 
authorizing the repayment of a refund by certain employees of the 
University of Minnesota at Duluth; amending Minnesota Statutes 
1978, Sections 43.051, Subdivision 4; 352.03, Subdivisions 1 and 6; 
352.113, Subdivisions 1, 4 and 6; 352.115, Subdivisions 8 and 9; 
352.12, Subdivision 2; 352.15, Subdivision 1; 352.23; 352D.02, Sub
division 1; 352D.04, Subdivision 2; and 352D.05, Subdivisions 3 
and 4; Laws 1975, Chapter 388, Section 1, as amended, and by 
adding a subdivision; repealing Minnesota Statutes 1978, Sections 
352.115, Subdivision 13; 352B.29; 352D.03; and 352D.10. 

Mr. Luther moved to amend S. F. No. 1199 as follows: 

Page 17, delete Section 18 in its entirety 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 
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S. F. No. 1199 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Penny 
Bang Frederick Knoll Peterson 
Benedict Gunderson Lessard Purfeerst 
Bernhagen Hanson Luther Renneke 
Brataas Hughes Menning Rued 
Chenoweth Humphrey Merriam Schaaf 
Chmielewski Jensen Moe Schmitz 
Coleman Johnson Nelson Setzepfandt 
Davies Keefe, J. Nichols Sieloff 
Dieterich Kirchner Olhoft Sikorski 
Dunn Kleinbaum Olson Spear 

Those who voted in the negative were: 
Ashbach Knutson Ogdabl 
Gearty McCutcheon Pillsbury 

Sillers 

Staples 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Stokowski 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 1218: A bill for an act relating to Polk and Norman 
Counties; permitting the imposition of a tax on removing gravel; 
providing for its administration; providing a penalty. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Olson 
Ashbach Gunderson Laufenburger Penny 
Bang Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Brataas Jensen Menning Schaaf 
Chmielewski Johnson Merriam Schmitz 
Coleman Keefe, J. Moe Setzepfandt 
Davies Kirchner Nelson Sieloff 
Dieterich Kleinbaum Nichols Sikorski 
Dunn Knaak Ogdahl Spear 
Engler Knoll Olhoft Staples 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 1329: A bill for an act relating to aeronautics; providing 
representation for affected communities on airport zoning boards; 
regulating the process of airport zoning; directing the metropolitan 
airports commission to consider a certain alternative; amending 
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Minnesota Statutes 1978, Sections 360.061, Subdivision 3; 360.063, 
Subdivision 3; 360.065; and 4 73.608, by adding a subdivision. 

Mr. Ulland, J. moved to amend H. F. No. 1329, as amended pur
suant to Rule 49, adopted by the Senate May 7, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1212.) 

Page 1, line 20, delete "a" and insert "the" 

Page 1, line 21, strike everything after "commission" 

Page 1, line 22, strike "first class" and insert "established and 
operated pursuant to chapter 473" 

Page 2, line 14, after the period, insert "The request shall be 
made by certified mail to the governing body of each county and 
municipality in which an airport hazard area is located." 

Page 3, line 6, delete everything after the period 

Page 3, delete lines 7 to 9 

Page 3, line 10, strike "fails" and insert a comma 

Page 3, line 10, after "days" insert "of receiving a request from 
an owning or controlling municipality pursuant to clause (1), fails" 

Page 3, line 12, after "or'' insert "fails" 
Page 3, line 13, strike everything afte:c "board" 

Page 3, line 14, strike everything before the second comma 

Page 3, line 16, strike "all" and insert "the" 

Page 3, line 16, strike "in" 

Page 3, line 17, strike everything before the comma and insert 
"fail to join the board" 

Page 4, line 6, strike" A" and insert "The" 

Page 4, line 6, before the period insert "established and operated 
pursuant to chapter 473" 

Page 4, line 7, strike "A" and insert "The" 

Page 4, line 7, strike "may" and insert "shall" 

Page 4, delete lines 11 to 15 

Page 4, line 17, delete "Subdivision 1," 

Page 5, line 7, before "shall" insert "of a hearing" 

Page 5, line 10, after the period, insert "Notice shall be given 
by mail at least 15 days before each hearing to any persons or 
municipalities that own land proposed to be included in safety 
zones A or B as provided in the rules of the department of trans
portation and to persons or municipalities that have previously 
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requested such notice from the authority. For the purpose of giving 
mailed notice, the authority may use any appropriate records to 
determine the names and addresses of owners. A copy of the notice 
and a list of the owners and addresses to which the notice was 
sent shall be attested to by the responsible person and shall be 
made a part of the records of the proceedings. The failure to give 
mailed notice to individual property owners, or defects in the 
notice shall not invalidate the proceedings, provided a bona fide 
attempt to comply with this subdivision has been made." 

Page 5, after line 14, insert: 

"Subd. 2. [REGULATIONS SUBMI1TED TO COMMIS
SIONER.] Prior to ihe iBi-tial adopting any zoning ef regulations 
for any airport hazard area under sections 360.011 to 360.076, the 
municipality, county, or joint airport zoning board which is to 
adopt the regulations shall submit its proposed regulations to 
the commissioner in order that he may determine whether it con
forms to the minimum standards prescribed by him. He shall im
mediately examine such proposed regulations and report to the 
municipality, county, or joint airport zoning board his approval, 
or his objections, if any. If any objections are made by him on 
the ground that such regulations do not conform to the minimum 
standards prescribed by him for the class of airport involved, 
the municipality, county, or joint zoning board shall make such 
amendments as are necessary to meet such objections. The gov
erning body of the muh!~:fality or county or the joint airport 
zoning board shall not ¼ts paalie meetiag adopt the regula
tions or take other action until the proposed regulations are ap
proved by the commissioner as conforming to such minimum stan
dards. A copy of such regulations as adopted shall be filed with 
the county recorder in each county in which such zoned area is 
located. 

Substantive rights existing prior to the passage of this subdi
sion and heretofore exercised shall not be affected by the filing of 
such regulations. 

Sec. 4. Minnesota Statutes 1978, Section 473.608, is amended 
by adding a subdivision to read: 

Subd. 21. The corporation shall establish one joint airport zon• 
ing board for each airport operated under its authority in accor
dance with section 360.063, subdivision 3, clause (5). Notwith
standing the provisions of section 360.065, subdivision 1, mailed 
notice to property owners is not required for hearings concerning 
adoption of zoning regulations by a joint airport zoning board for 
Minneapolis-St. Paul International Airport. 

Sec. 5. In assessing the need for the establishment of a new 
airport in the metropolitan area, as defined in section 473.121, 
the metropolitan airports commission shall consider the city of 
St. Cloud municipal airport as a possible site and shall report to 
the metropolitan council any amendments to the aviation chapter 
of the metropolitan development guide which would be necessary 
to implement the St. Cloud site." 
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Renumber the sections in sequence 

Amend the title as follows: 

1931 

Page 1, line 6, delete everything after the semicolon 

Page 1, line 7, delete "expenditures" and insert "requiring the 
metropolitan airports commission to establish separate zoning 
boards for each airport under its control" 

Page 1, line 9, after the semicolon, insert "requiring the metro
politan airports commission to consider the St. Cloud municipal 
airport as the site of an additional airport;" 

Page 1, line 11, delete "and" 

Page 1, line 11, delete ", Subdivision 1" and insert"; and 473.• 
608, by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1329 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays- 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
John10n 
Keefe,J, 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Spear 
Staples 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ulland,J, 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 627: A bill for an act relating to natural resources; 
authorizing cities to acquire conservation easements; amending 
Minnesota Statutes 1978, Sections 84.64, Subdivision 1; and 84.65, 
Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Knutson Penny 
Ashbach Gunderson Laufenburger Perpich 
Bang Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Johnson Menning Renneke 
Chenoweth Keefe, J. Merriam Schaaf 
Davies Kirchner Moe Schmitz 
Dieterich Kleinbaum Nelson Setzepfandt 
Dunn Knaak Nichols Sieloff 
Engler Knoll Ogdabl Sikorski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[52ND DAY 

Sillers 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ullsnd,J. 
Vega 
Willet 

H. F. No. 31: A bill for an act relating to taconite and semi
taconite companies; withdrawing the right to exercise eminent do
main; authorizing the grant of licenses, permits and leases of state 
owned land; amendin_g Minnesota Statutes 1978, Section 117.47; 
repealing Minnesota Statutes 1978, Sections 117.46; and 117.461. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Luther Purfeerst 
Bang Hughes McCutcheon Renneke 
Benedict Humphrey Menning Schaaf 
Bernhagen Johnson Merriam Schmitz 
Brataas Keefe, J. Moe Setzepfandt 
Chenoweth Keefe, S. Nelson Sieloff 
Coleman Kleinbaum Nichols Sikorski 
Davies Knaak Ogdahl Sillers 
Dieterich Knoll Penny Solon 
Engler Knutson Perpich Spear 
Gearty Laufenburger Peterson Staples 
Gunderson Lessard Pillsbury Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 623: A bill for an act relating to state lands; pro
viding for the conveyance of state land to the city of St. Cloud 
for use as a fire station. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 

Benedict 
Bernhagen 
Brataas 

Chenoweth 
Coleman 
Dieterich 

Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Hughes 
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Humphrey Knutson Qgdahl Schmitz 
Johnson Laufenburger Perpich Setzepfandt 
Keefe, J. Lessard Peterson Sieloff 
Keefe, S. Luther Pillsbury Sikorski 
Kirchner McCutcheon Purfeerst Sillers 
Kleinbaum Menning Renneke Spear 
Knaak Moe Rued Staples 
Knoll Nelson Schaaf Stokowski 

1933 

Strand 
Stumpf 
Ueland,A. 
Ullsnd,J. 
Vega 
Wegener 
Willet 

Messrs. Davies and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 728: A bill for an act relating to education; allowing 
not more than ten days used by kindergarten teachers for parent
teacher conferences or teachers' workshops to count as part of 
the required minimum number of days school is in session; amend
ing Minnesota Statutes 1978, Section 124.19, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Purfeerst 
Ashbach Hanson McCutcheon Renneke 
Bang Hughes Menning Rued 
Benedict Humphrey Merriam Schaaf 
Bernhagen Johnson Moe Schmitz 
Brataas Keefe, J. Nelson Sieloff 
Chenoweth Keefe, S. Nichols Sikorski 
Colemsn Kirchner Ogdahl Sillers 
Davies Kleinbaum Penny Solon 
Dunn Knsak Perpich Spear 
Engler Laufenburger Peterson Staples 
Gearty Lessard Pillsbury Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 325: A bill for an act relating to township mutual 
fire insurance companies; authorizing indemnification of certain 
expenses incurred by officers, employees, agents and other indi
viduals; amending Minnesota Statutes 1978, Section 67 A.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the. bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Bernhagen Davies Gearty 
Ashbach Brataas Dieterich Gunderson 
Bang Chenoweth Dunn Hanson 
Benedict Chmielewski Engler Hughes 

Johnson 
Keefe,S. 
Kirchner 
Knaak 
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Knoll Moe Pillsbury Sieloff 
Laufenburger Nelson Purfeerst Sikorski 
Lessard Nichols Renneke Sillers 
Luther Ogdahl Rued Solon 
McCutcheon Penny Schaaf Spear 
Menning Perpich Schmitz Stokowski 
Merriam Peterson Setzepfandt Strand 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[52ND DAY 

Stumpf 
Tennessen 
Ueland, A. 
Ulland,J, 
Vega 
Wegener 
Willet 

H. F. No. 642: A bill for an act relating to commerce; providing 
attendant services at certain gasoline stations. 

Mr. Solon moved to amend H. F. No. 642 as follows: 

Page 1, line 10, delete "csrs" and insert ''vehicles" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H. F. No. 642 as follows: 

Page 1, line 8, delete "shall" and insert "should" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Luther moved to amend H. F. No. 642 as follows: 

Page 1, line 11, before the period, insert "when the vehicle 
is occupied by a handicapped person" 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 642 was read the third time, as amended, and placed 
on its final pasage. 

The question was taken on the passage of the bill, as amended. 

The roll was cslled, and there were yeas 41 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Laufenburger 
Benedict Hughes Luther 
Bernhagen Humphrey Moe 
Chmielewski Johnson Nelson 
Davies Keefe, J. Olboft 
Dieterich Keefe, S. Penny 
Dunn KleinDaum Peterson 
Engler Knoll Purfeerst 
Gunderson Knutson Schaaf 

Those who voted in the negative were: 

t,~~k McCutcheon Ogdahl 
Merriam Rued 

Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 

Sieloff 

Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Sillers 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 183: A bill for an act relating to pollution control; 
authorizing the pollution control agency to assist small businesses; 
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amending Minnesota Statutes 1978, Section 115.03, by adding 
subdivisions; and 4 7 4.03. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
Anderson Gunderson Lessard Purfeerst 
Ashbach Hanson Luther Renneke 
Bang Hughes McCutcheon Rued 
Benedict Johnson Menning Schaaf 
Bernhagen Keefe, J. Merriam Schmitz 
Brataas Keefe, S. Moe Setzepfandt 
Chmielewski Kirchner Nelson Sieloff 
Davies Kleinbaum Ogdahl Sikorski 
Dieterich Knaak Olhoft Sillers 
Dunn Knoll Penny Solon 
Engler Knutson Peterson Spear 
Gearty Laufenburger Pillsbury Staples 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 220: A bill for an act relating to prearranged funeral 
plans; authorizing deposit of trust funds in credit unions; amending 
Minnesota Statutes 1978, Sections 52.04, Subdivision 1; 149.12; 
and 149.13. 

Mr. Laufenburger moved to amend H. F. No. 220 as follows: 

Page 4, after line 31, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 52.09, Subdivision 2, 
is amended to read: 

Subd. 2. [PARTICULAR DUTIES.] It shall be the duty of the 
directors to have general management of the affairs of the credit 
union, particularly: 

(1) To act on applications for membership, provided that this 
power may be delegated to a membership chainnan who shall serve 
at the pleasure of the board of directors and subject to its rules, 
however such application shall contain a certification signed by the 
membership chainnan or a member of the board showing the basis 
of membership; 

(2) To detennine interest rates on loans and on deposits. The 
interest period on deposits may be on a daily, monthly, quarterly, 
semi-annual or annual basis, and may be paid on all deposits wheth
er or not said deposits have been withdrawn during the interest 
period. Interest may be computed on a daily basis. At the discre
tion of the board of directors interest may not be paid on deposit 
accounts of less than $10; 

( 3) To fix the amount of the surety bond which shall be re
quired of all officers and employees handling money; 
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(4) To declare dividends, and to transmit to the members, rec
ommended amendments to the bylaws; 

(5) To fill vacancies in the board and in the credit committee 
until successors are chosen and qualify at the next annual meeting; 

(6) To limit the number of shares and deposits which may be 
owned by a member, not to exceed 10 percent of the outstanding 
shares and deposits, or $2,000, whichever is larger, and the maxi
mum individual Joan which can be made with and without security, 
including liability indirectly as a co-maker, guarantor, or endorser 
to 10 percent of outstanding shares and deposits; provided, how
ever, that the 10 percent share and deposit limitation shall not be 
applicable to the Minnesota Central Credit Union, or to credit 
unions insured by the National Credit Union Administration; 

( 7) To have charge of investments other than Joans to members; 

( 8) To fix the salaries of the treasurer and other employees, 
which shall be on fixed monthly or annual basis, in dollars (not 
percentage) ; 

(9) To designate the bank or banks in which the funds of the 
credit union shall be deposited; 

( 10) To authorize the officers of the credit union to borrow 
money from any source, iB a ~I SYm whleh shell n&t ei;eeee iB 
~ aggi,egate M) pel'eeBt ef its uni!Bflai,ed lt888ts as provided in 
section 52.15; 

(11) With the permission of the commissioner of banks to sus
pend any member or members of the credit committees or super
visory committee if it deems such action to be necessary to the 
proper conduct of the credit union, and to call the members together 
to act on the suspension within a reasonable time after the sus
pension. The members at the meeting may, by majority vote of 
those present, sustain the suspension and remove the committee 
members permanently or may reinstate the committee members; 
and 

(12) To provide financial assistance to the supervisory commit
tee in carrying out its audit responsibilities. 

Sec. 3. Minnesota Statutes 1978, Section 52.15, is amended to 
read: 

52.15 [BORROWING, LIMITATION.] Subdivision I. A credit 
union may borrow from any source, or sources, sums which shall 
not exceed in the aggregate 40 percent of its unimpaired assets. 
For the purpose of this subdivision, "unimpaired assets" mean 
total assets less borrowings, including all forms of indebtedness, 
accounts payable, and any amount by which reserves and undivid
ed earnings will not be adequate to meet the reserve requirements 
caused by classified assets. 

Subd. 2. Notwithstanding the provisions of subdivision I, a 
credit union, with the prior written approval of the commissioner 
of banks, may borrow additional sums to meet its liquidity needs. 
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For purposes of this subdivision, "liquidity needs" mean the needs 
of a credit union for: 

( a) Short-term adjustment credit to cushion deposit or share 
outflows pending an orderly adjustment of assets and liabilities; 

( b) Seasonal needs arising from a combination of expected pat
terns of movement in share and deposit accounts and loans; and 

( c) Protracted adjustment needs in the event of unusual or 
emergency circumstances of a longer-term nature resulting ftom 
national, regional or local difficulties." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "relating to state 
credit unions; clarifying borrowing limitations;" 

Page 1, line 5, after "1;" insert "52.09, Subdivision 2; 52.15;" 

The motion prevailed. So the amendment was.adopted. 

H. F. No. 220 was read the third time, as ·amended, and placed 
on its final passage. · 

The· question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Penny Billers 
Ashbach Gunderson Laufenburger Peterson Solon 
Bang Hanson Lessard Pillsbury Spear 
Benedict Hughes Luther Purfeerst Stokowslri 
Bernhagen Johnson McCutcheon Henneke Strand 
Brataas Keefe, J. Menning Rued Stumpf 
Chmielewski Keefe, S. Merriam Schaaf Ueland, A. 
Davies Kirchner Moe Schmitz Ulland, J. 
Dieterich KJeinbaum. Nelson Set.zepfandt Vega 
Dnnn Knaak Ogdahl Sieloff Wegener 
Engler Knoll Olhoft Sikorski Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 60: A bill for an act relating to natural resources; 
modifying certain trespass laws; amending Minnesota Statutes 
1978, Section 100.273, Subdivision 1. 

Mr. Purfeerst moved to amend H. F. No. 60, the unofficial en-
grossment, as follows: 

Page 1, line 18, delete "intentionally" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ulland, J. moved to amend H. F. No. 60, the unofficial 
engrossment, as follows: 
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Page 2, after line 25, insert: 

"Sec. 5. Minnesota Statutes 1978, Section 100.273, Subdivision 
7, is amended to read: 

Subd. 7. In taking raccoon, when treed on private land with 
the aid of dogs, a person while on foot may, without permission 
of the landowner, enter such private land to retrieve any dogs and 
then shall immediately leave the premises. During the season for 
taking big game, a hunter may pursue a wounded big game animal 
onto the private land of another for the purpose of taking that 
animal and shall then leave the private land as soon as possible.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, Jute 4, after "5" insert ", 7" 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend H. F. No. 60, the unofficial en
grossment, as follows: 

Page 1, line 12, after "lands" insert "surrounded by fences used 
for" 

Page 1, line 13, reinstate "enclosing domestic livestock" 

Page 1, lines 14 and 15, delete the new language 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson moved to amend H. F. No. 60, the unofficial en-
grossment, as follows: 

Page 2, line 29, reinstate "upon a person's" 

Page 2, line 29, reinstate "conviction for'' 

Page 2, reinstate lines 30 to 33 

Page 3, line 1, reinstate everything before "Except" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 60 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 12, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Chenoweth 
Chmielewski 
Coleman 

Davies 
Dunn 
Engler 

. Gesrty 
Gunderson 

Hanson 
Hughes 
Humphrey 
Keefe,S. 
Kirchner 

Kleinbaum Moe 
Laufenburger Nelson 
Lessard Nichols 
Luther Olhoft 
Menning Olson 
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Penny 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
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Schaaf 
Schmitz 
Setzepfandt 
Sikorski 

Billers 
Solon 
Spear 
Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland, A. 

Those who voted in the negative were: 

Willet 
Ulland,J. 
Vega 
Wegener 

Ashbach Frederick McCutcheon Perpich Sieloff 
Bernhagen Johnson Merriam Rued Staples 
Brataas Keefe, J. 
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So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 7:30 
o'clock p.m. The motion prevailed. 

The hour of 7:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Messrs. Jensen, Lessard, Nichols, Pillsbury, Willet and Wegener 
were excused from this evening's Session. Mr. Humphrey was ex
cused from the Session of today until 9:30 o'clock p.m. Messrs. 
Keefe, J. and Purfeerst were excused from this evening's Session 
at 10:00 o'clock p.m. Mr. Kleinbaum was excused from this 
evening's Session at 10:45 o'clock p.m. Messrs. Hughes and Solon 
were excused from this evening's Session at 11:00 o'clock p.m. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The following Sen
ators answered to their names: 
Andereon Engler Menning Purfeerst Spear 
Benedict Gearty Merriam Rued Staples 
Chenoweth Hughes Nelson Schaaf Stokowski 
Chmielewski Kirchner Olhoft Schmitz Ueland, A. 
Coleman Knaak Penny Sieloff Ulland, J. 
Davies Laufenburger Perpich Sikorski Vega 
Dieterich Luther Peterson Sillers Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

SPECIAL ORDER 

H. F. No. 1444: A bill for an act relating to the cities of McGregor 
and Heron Lake; authorizing the issuance of bonds for the acquisi
tion and betterment of a municipal fire hall and community center; 
legalizing proceedings precedent to the issuance of certain general 
obligation bonds and excluding the bonds from the computation of 
net debt. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays 1, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Menning 
Benedict Hanson Moe 
Chenoweth Hughes Nelson 
Coleman Kirchner Olhoft 
Davies Knaak Penny 
Dieterich Knoll Perpich 
Engler Laufenburger Peterson 
Frederick Luther Purfeerst 

Mr. Merriam voted in the negative. 

Henneke 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Sillers 
Spear 

So the bill passed and its title was agreed to. 

[52ND DAY 

Staples 
Stokowski 
Strand 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Dieterich moved that H. F. No. 1386 be recalled from the 
House for further consideration. The motion prevailed. 

Mr. Dieterich moved that S. F. No. 830 be taken from the 
table. The motion prevailed. 

S. F. No. 830: A bill for an act relating to education; requiring 
the state board for vocational education and the higher education 
coordinating board to review a new program for an area vocational
technical institute within a time limit; amending Minnesota Stat
utes 1978, Chapter 121, by adding a section; and Section 136A.04. 

CONCURRENCE AND REPASSAGE 

Mr. Dieterich moved that the Senate concur in the amendments 
by the House to S. F. No. 830 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 830 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 4 7 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Menning Rued 
Benedict Gearty Merriam Schaaf 
Bernhagen Gunderson Moe Schmitz 
Chenoweth Hanson Nelson Setzepfandt 
Chmielewski Hughes Olhoft Sieloff 
Coleman Johnson Penny Sikorski 
Davies Kirchner Perpich Sillers 
Dieterich Kleinbaum Peterson Solon 
Dunn Laufenburger Purfeerst Spear 
Engler Luther Henneke Staples 

Stokowski 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

SPECIAL ORDER 

H. F. No. 988: A bill for an act relating to banks; altering cer
tain definitions and time limits; amending Minnesota Statutes 
1978, Sections 47.51; and 47.54. 
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Was read the third time and placed on its fmal passage. 

The question was taken on the passage of the bill. 

1941 

The roll was called, and there were yeas 41 and nays 6, as 
follows: 

Those who voted in. the affirmative were: 
Anderson Gearty Luther Rued 
Benedict Gunderson Menning Schaaf 
Bernhagen Hanson Merriam Schmitz 
Chenoweth Hugh es Moe Setzepfandt 
Coleman Johnson Nelson Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Billers 
Engler Knoll Peterson Solon 
Frederick Laufenburger Purfeerst Spear 

Those who voted in the negative were: 
Penny Henneke Strand Ueland, A. 
Perpicb 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

StaPles 
Stokowski 
Tennessen 
Ulland,J. 
Vega 

Willet 

H. F. No. 792: A bill for an act relating to claints against 
the state; providing for claims arising out of various restitution 
programs to be heard by the legislature; amending Minnesota 
Statutes 1978, Section 3. 738, Subdivision 1. 

Mr. Sikorski moved to amend H. F. No. 792, as amended 
pursuant to Rule 49, adopted by the Senate May 2, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1098.) 

Page 1, line 11, delete", INMATE," 

Page 1, line 12, delete "CONDITIONALLY RELEASED" 

Page 1, lines 14 to 16, delete the new language 

Page 1, lines 19 to 23, delete the new language 

Page 2, delete lines 1 and 2 

Page 2, lines 3 and 4, reinstate the stricken language 

Page 2, lines 4 to 13, delete the new language 

Page 2, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

(3.739) [INJURY OR DEATH OF CONDITIONALLY RE
LEASED INMATE.] Subdivision 1. [LEGISLATIVE AUTHOR
ITY.] Claims and demands arising out of the circumstances de
scribed in this subdivision shall be presented to, heard, and de
termined by the legislature: 
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(I) An injury to or death of an inmate who has been condi
tionally released from a state correctional facility and ordered to 
perform uncompensated work for a state agency, a political sub
division or public corporation of this state, or a nonprofit educa• 
tional, medical, or social service agency, as a condition of his 
release, while performing the work; 

(2) An injury to or death of a person who has been placed on 
probation by a court and who is performing work in restitution 
pursuant to court order; or 

( 3) An injury to or death of a person, including a juvenile 
who has been diverted from the court system and who is per
forming work in restitution pursuant to a written agreement 
signed by himself, and if a juvenile, by his parent or guardian. 

Subd. 2. [EVALUATION OF CLAIMS.] Claims arising out 
of this section shall be paid pursuant to legislative appropriation 
following evaluation of each claim by the appropriate committees 
of the senate and house of representatives. Compensation will not 
be paid for pain and suffering. 

Subd. 3. [EXCLUSIVE REMEDY.] The procedure established 
by this section is exclusive of all other legal, equitable and statu
tory remedies against the state, its political subdivisions, or any 
employees thereof." 

Amend the title as follows: 

Page 1, line 6, before the period, insert "; and Chapter 3, by 
adding a section" 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski then moved to amend H. F. No. 792, as amended 
pursuant to Rule 49, adopted by the Senate May 2, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1098.) 

Page 2, after line 13, insert: 

"Sec. 3. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 792 was read the third time, as amended, and placed on 
its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Bernhagen 
Chenoweth 

Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Johnson 

Kirchner 
Kleinbaum 
Knoll 
Laufenburger 
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Luther Olson Schaaf Spear 
McCutcheon Penny Schmitz Staples __ 
Menning Perpich Setzepfandt Stolrowaltl 
Merriam Peterson Sieloff Strand 

Ulland,J. 

~Tet 
Moe Purfeerst Sikorski Stumpf 
NeJ.on Henneke Billers Tenneosen 
Olhoft Rued Solon Ueland, A. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL OBDD 

H. F. No. 1029: A bill for an act relating to employment.a Ji. 
censed by the state; prescribing certain duties of the board of ar
chitecture, engineering, land surveying and landscape architecture; 
limiting certain rule making powers of the board, and extending 
the time limit for the making of the rules; amending Minnesota 
Statutes 1978, Section 326.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was caJied, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Laufenburger Purfeerst 
Bang Frederick Luther Rued 
Benedict Gearty McCutcheon Schaaf 
Bernhagen Gunderson Menning Schmitz 
Brataas Hanson Merriam Setzepfandt 
Chenoweth Hughes Nelson Sieloff 
Chmielewski Johnson Olhoft Sikorski 
Coleman Keefe, J. Olson Billers 
Davies Kleinbaum Penny Solon 
Dieterich Knoll Perpich Spear 
D}lllJl Knutson Peterson Staples 

So the bill passed and its title was agreed to. 
The question recurred on H. F. No. 361. 

SPECIAL ORDER 

Stokowm 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 

~Tet 

H. F. No. 361: A bill for an act relating to public contracts; 
providing for progress payments; authorizing alternative means of 
securing full performance; amending Minnesota Statutes 1978, 
Sections 161.322; 162.04; 162.10; and 429.041, Subdivision 6. 

Mr. Knoll moved to amend H. F. No. 361 as follows: 

Page 2, lines 26 to 32, delete Subdivision 2 

Renumber the subdivisions in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Dieterich moved to amend H. F. No. 361 as follows: 
Page 2, line 17, delete "five" and insert "ten" 
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Page 4, line 31, delete the new language and reinstate the strick
en language 

Page 5, line 2, delete the new language and reinstate the strick
en language 

Page 5, line 33, delete the new language and reinstate the strick
en language 

Page 6, line 4, delete the new language and reinstate the strick
en language 

Page 6, line 32, delete the new language and reinstate the strick
en language 

Page 7, line 3, delete the new language and reinstate the strick
en language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 30, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Merriam Sikorski 
Chenoweth Johnson Olhoft Spear 
Davies Luther Penny Staples 
Dieterich Menning Setzepfandt Strand 

Those who voted in the negative were: 
Ashbach 
Bang 
Bernhagen 
Brataas 
Chmielewski 
Dunn 

Engler 
Gunderson 
Kleinbaum 
Knoll 
Knutson 
Laufenburger 

McCutcheon 
Nelson 
Olson 
Perpich 
Peterson 
Purfeerst 

Henneke 
Rued 
Schaaf 
Schmit. 
Sieloff 
Sillers 

Stumpf 
Tennessen 

Solon 
Slokowski 
Ueland.A. 
Ulland,J. 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 361 was read the tTtird time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 29 and nays 21, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bernhagen 
Brataas 
Chmielewski 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Keefe,J. 
Kirchner 

Kleinbaum 
Knaak 
Knutson 
Laufenburger 
Moe 
Peterson 

Henneke 
Rued 
Schaaf 
Schmitz 
Sikorski 
Solon 

Those who voted in the negative were: 
Anderson 
Davies 
Dieterich 
Hughes 
Johnson 

Knoll Olholt 
Luther Olson 
McCutcheon Penny 
Menning Perpich 
Merriam Setzepfandt 

So the bill failed to pass. 

Sieloff 
Sillers 
Spear 
St.rand 
Stumpf 

Staples 
Stokowski 
Ulland,J. 
Vega 
Willet 

Tennessen 
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SPECIAL ORDER 

H. F. No. 656: A bill for an act relating to probate; clarifying 
certrun witness requirements for inheritance by illegitimates; 
amending Minnesota Statutes 1978, Section 525.172. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hughes 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 

Knutson 
Laufenburger 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 1033: A bill for an act relating to wrongful death; 
a clarification of the time limitations for maintaining an action 
for death by intentional wrongful act where the act responsible 
for the death constitutes the crime of murder; amending Minne
sota Statutes 1978, Section 573.02, Stibdivision 1. 

Mr. Sieloff moved to amend H.F. No. 1033 as follows: 

Page 2, line 1, after "murder" insert "when the defendant has 
been convicted of murder" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1033 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Perpich Solon 
Bang Frederick Knutson Peterson Spear 
Benedict Gearty Laufenburger Purfeerst Staples 
Bernhagen Gunderson Luther Henneke Stokowski 
Brataas Hanson Menning Rued Strand 
Chenoweth Hughes Merriam Schaaf Stumpf 
Chmielewski Johnson Moe Schmitz Tennessen 
Davies Kirchner Nelson Setzepfandt Ueland,A. 
Dieterich Kleinhaum Olson Sikorski Ulland,J. 
Dunn Knaak Penny Sillers Willet 
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Messrs. Keefe, J. and Sieloff voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

·. H. F. No. 606: A bill for an act relating to controlled sub
stances; amending the definition of Cannabis; amending certain 
schedules; adding the precursors of phencyclidine; amending Min
nel!Ota Statutes 1978, Sections 152.01, Subdivision 9; and 152.02, 
Subdivisions 2, 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 1, as 
follows: 

· Those who voted in the affinnative were: 
Anderson Engler Laufenburger Peterson 
Ashbach Frederick Luther Purfeerst 
Bang Gearty McCutcheon Henneke 
Benedict Gunderson Menning Rued 
Bernhagen Hanson Merriam Schaaf 
Brataas Johnson Moe Schmitz 
Chenoweth Keefe, J. Nelson Setzepfandt 
Chmielewski Kirchner Olhoft Sieloff 
Davies Knaak Olson Sikorski 
Dieterich Knoll Penny Sillers 
Dunn Knutson Perpich Solon 

Mr. Kleinbaum voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 

H. F. No. 1245: A bill for an act relating to crime victims repa
rations; providing that the record of a claim may be used as 
evidence by the state on its subrogation claim; providing that the 
state's right of subrogation shall not limit the claimant's right to 
recover for other damages; amending Minnesota Statutes 1978, 
Sections 299B.10; and 299B.14. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
Anderson Davies Johnson Luther Penny 
Ashbach Dieterich Keefe,J. McCutcheon Perpich 
Bang Dunn Keefe, S. Menning Peterson 
Benedict Engler Kirchner Merriam Renneke 
Bernhagen Frederick Kleinbaum Moe Rued 
Brataas Gearty Knaak Nelson Schaaf 
Chenoweth Gunderson Knutson Olhoft Schmitz 
Chmielewski Hughes Laufenburger Olson Setzepfandt 
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Sieloff Solon Stokowski Tennessen 
Sikorski Spear Strand Ueland, A. 
Sillers Staples Stumpf Ulland, J. 

So the bill passed and its title was agreed to, 

SPECIAL ORDER 

1947 

Willet 

H, F. No. 1256: A bill for an act relating to fire insurance; re
pealing certain requirements for examination and appraisal of in
sured structures; repealing Minnesota Statutes 1978, Section 
65A.08, Subdivision 1. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth. 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanacn 
Hughes 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Laufenburger 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Olhoft 
Olson 

Penny 
Perpich 
Peterson 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Billers 

Mr. Setzepfandt voted in the negative. 
So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Willet 

H. F. No. 1377: A bill for an act relating to financial institu
tions; providing intervals for examination of institutions by state 
or federal agencies; amending Minnesota Statutes 1978, Section 
46.04. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 53 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Peterson 
Ashbach Frederick Knutson Purfeerst 
Bang Gearty Laufenburger Renneke 
Benedict Gunderson Luther Rued 
Bernhagen Hanson Menning Schaaf 
Brataas Hughes Moe Schmitz 
Chenoweth Johnson Nelson Setzepfandt 
Chmielewski Keefe, J. Olhoft Sieloff 
Davies Kirchner Olson Sikorski 
Dieterich Kleinbaum Penny Sillers 
Dunn Knaak Perpich Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 
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SPECIAL ORDER 

H. F. No. 214: A bill for an act relating to taxation; excise 
tax on intoxicating liquor and malt beverages; providing for a 
refund of taxes paid if product is destroyed upon an agency order; 
appropriating money; amending Minnesota Statutes 1978, Chapter 
340, by adding a section. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill 

The roll was calleii, and there were yeas 52 and nays 1, as 
follows: · 

Those who voted in the affirmative were: 
Anderson Engler Knutson Purfeerst 
Ashbach Frederick Laufenburger Renneke 
Bang Gearty Luther Rued 
Benedict Hanson Menning Schaaf 
Bernhagen Hughes Merriam Schmitz 
Brataaa Johnson Moe Setzepfandt 
Chenoweth Keefe. J. Nelson Sieloff 
Chmielewski Kirchner Olhoft Sikorski 
Davies Kleinbaum Penny Billers 
Dieterich Knaak Perpich Solon 
Dunn Knoll Peterson Spear 

Mr. Gunderson voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A .. 
Ulland,J. 
Willet 

H. F. No. 1251: A bill for an act relating to public welfare; 
prohibiting denial or reduction of benefits under certain private 
health care plans to public assistance recipients; providing 
subrogation rights for counties to recover costs of services pro
vided; amending Minnesota Statutes 1978, Sections 62A.045; 
62C.141; 62E.04, Subdivision 8; 64A.221; and Chapter 393, by 
adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knaak Purfeerst Spear 
Bang Gearty Knoll Renneke Sta~les 
Benedict, Gunderson Luther Rued Sto owski 
Bernhagen Hanson Menning Schaaf Strand 
Chenoweth Hughes Merriam Schmitz Stumpf 
Chmielewski Johnson Moe Setzepfandt Tennessen 
Davies Keefe, J. Olhoft Sieloff Ueland, A. 
Dieterich Keefe,S. Penny Sikorski Ulland, J. 
Dunn Kirchner Perpich Sillers Willet 
Engler K!einbaum Peterson Solon 

So the bill passed and its title was agreed to. 
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SPECIAL OBDB& 

H. F. No. 936: A bill for an act relating to education; ex
panding a definition of "American Indian child"; amending Min
nesota Statutes 1978, Sections 126.47, Subdivision 2. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Peterson 
Ashbach Frederick Knoll Purfeerst 
Bang Gearty Knuteon Renn eke 
Benedict Gunderson Luther Rued 
Bernhagen Hanson Menning Schaaf 
Brataas Hughes Merriam Schmitz 
Chenoweth Johnson Moe Setzepfandt 
Chmielewski Keefe, J. Olhoft Sieloff 
Davies Keefe, S. Olson Sikorski 
Dieterich Kirchner Penny Billers 
Dunn Kleinbaum Perpich Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDD 

s
Staples _. 
Stotoww 
Strand 
Stumpf 
Tonnessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 976: A bill for an act relating to bingo; raising the 
compensation allowed persons conducting a bingo occasion; 
amending Minnesota Statutes 1978, Section 349.17, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knuteon Peterson 
Ashbach •Frederick Laufenburger Purfeerst 
Bang Gearty Luther Rued 
Benedict Hanson Menning Schaaf 
Bernhagen Hughes Merriam Schmitz 
Brateas Johnson Moe Setzepfandt 
Chenoweth Keefe, J. Olhoft Sikorski 
Chmielewski Keefe, S. Olson Billers 
Dieterich Kirchner Penny Solon 
Dunn Knaak Perpich Spear 

Staples 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

Messrs. Davies, Gunderson, Sieloff and Stokowski 
the negative. 

voted in 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H: F. No. 227: A bill for an act relating to insurance; regulating 
homeowner's insurance; requiring insurers to disclose and file 
information; prescribing certain procedures for an insurer's refusal 
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to renew or to write homeowner's insurance; prohibiting redlining; 
amending Minnesota Statutes 1978, Section 72A.20, Subdivision 
1; and Chapter 65A, by adding sections. 

Mr. Tennessen moved to amend H. F. No. 227, as amended by 
the Committee on Commerce, adopted by the Senate May 3, 1979, 
as follows: 

Section 3, Subdivision 1, delete "this act" and insert "sections 
2 to 4 and section 6, subdivision 13" 

The motion prevailed. So the amendment was adopted. 
H. F. No. 227 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 51 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Knutson Renneke 
Ashbach Gunderson Luther Rued 
Benedict Hanson Menning Schaaf 
Bernhagen Hughes Merriam Setzepfandt 
Brataas Humphrey Moe Sieloff 
Chenoweth Johnson Olhoft Sikorski 
Chmielewski Keefe, J. Olson Billers 
Dieterich Kirchner Penny Solon 
Dunn Kleinbaum Perpich Spear 
Engler Knaak Peterson Staples 
Frederick Knoll Purfeerst Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 107: A bill for an act relating to constables; exempt
ing certain constables from licensing requirements; amending 
Minnesota Statutes 1978, Section 367.41, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 5, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Peterson 
Ashbach Gearty Knutson Renneke 
Bang Gunderson Laufenburger Schaaf 
Benedict Hanson Luther Schmitz 
Bernhagen Hughes McCutcheon Setzepfandt 
Chenoweth Humphrey Menning Sieloff 
Chmielewski Johnson Merriam Sikorski 
Davies Kirchner Moe Sillers 
Dieterich Kleinbaum Nelson Solon 
Dunn Knaak Olhoft Spear 

Those who voted in the negative were: 
Brataas Frederick Keefe, J. Penny 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Willet 

Perpich 
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SPECIAL ORDER 

H. F. No. 370: A bill for an act relating to hospitals; providing 
for payment of election judges; providing hospital board members 
with travel and other expenses incurred in the performance of 
their duties; authorizing hospital boards to set compensation for 
board members; amending Minnesota Statutes 1978, Section 447.-
32, Subdivision 4, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Laufenburger 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Olhoft 

Penny 
Perpich 
Peterson 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 

H. F. No. 279: A bill for an act relating to the county of St. 
Louis; providing rights to suspend classified service employees; 
amending Laws 1941, Chapter 423, Section 22. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Anderson Gearty Knutson Peterson 
Ashbach Gunderson Laufenburger Henneke 
Bang Hanson Luther Rued 
Benedict Hughes McCutcheon Schaaf 
Bernhagen Humphrey Menning Schmitz 
Brataas Johnson Merriam Setzepfandt 
Chenoweth Keefe, S. Moe Sieloff 
Chmielewski Kirchner Nelson Sikorski 
Dieterich Klein ha um Olhoft Sillers 
Dunn Knaak Penny Solon 
Engler Knoll Perpich Staples 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ullarul, J. 
Vega 
Willet 

H. F. No. 253: A bill for an act relating to Washington County; 
authorizing the commissioner of public safety under certain cir-
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cumstances to appoint an agent to assist the clerk of the district 
court in Washington County in accepting applications for drivers 
licenses and permits; repealing Minnesota Statutes 1978, Section 
171.06, Subdivision 5. · 

Was read the third time and placed on its final passage. 

· The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Anderson Engler Knoll Peterson 
Ashbach Gearty Knutson Renn eke 
Pang Gunderson Luther Rued 
Benedict Hanson McCutcheon Schaaf 
Bernhagen Hughes Menning Schmitz 
Brataas Humphrey Merriam Setzepfandt 
Chenoweth Johnson Moe Sieloff 
Chmielewski Keefe, S. Nelson Sikorski 
Davies Kirchner Olhoft Sillers 
Dieterich Kleinbaum Penny Solon 
Dunn Knaak Perpich Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 499: A bill for an act relating to Lac qui Parle and Big 
Stone Counties; changing the boundary lines between the counties; 
amending Laws 1937, Chapter 423, Section 1, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Renn eke 
Ashbach Gunderson Laufenburger Rued 
Bang Hanson Luther Schaaf 
Benedict Hughes McCutcheon Schmitz 
Bernhagen Humphrey Menning Setzepfandt 
Chenoweth Johnson Merriam Sieloff 
Chmielewski Keefe, S. Nelson Sikorski 
Davies Kirchner Olhoft Sillers 
Dieterich Kleinbaum Penny Solon 
Dunn Knaak Perpich Spear 
Engler Knoll Peterson Staples 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 357: A bill for an act relating to professional regula
tion; regulating architects, engineers, surveyors, and landscape 
architects; amending Minnesota Statutes 1978, Section 326.02, 
Subdivision 4. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Penny 
Ashbach Gearty Knulaon Perpich 
Bang Gunderson Laufenburger Peterson 
Benedict Hanaon Luther Henneke 
Bernhagen Hughes McCutcheon Rued 
Chenoweth Humphrey Menning Schaaf 
Chmielewski Keefe, S. Merriam Schmitz 
Davies Kirchner Moe Setzepfandt 
Dieterich Kleinbaum Nelson Sieloff 
Dunn Knaak Olhoft Sill en 

So the bill passed and its title was agreed to. 

SPECIAL ORDl!B 

Spear 
StaP1ee 
Stokowaki 
Strand 
Stumpf 
Tenn_, 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 813: A bill for an act relating to crimes; regulating 
dance halls; removing the limitation on persons under the age of 
16; amending Minnesota Statutes 1978, Section 624.49. · 

Mr. Davies moved to amend H. F. No. 813 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 624.49, is re
pealed." 

Amend the title as follows: 

Page 1, line 3, after "on" insert "certain" and delete "under 
the age" 

Page 1, line 4, delete everything before "Minnesota" and insert 
"; repealing" 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 813 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 4, as fol
lows: 

Those who voted in the affirmative were: 

Anderson Hughes McCutcheon Rued Stumpf 
Bang Humphrey Merriam Schaaf Tennessen 
Benedict Johnson Moe Setzepfandt Ueland,A. 
Chenoweth Keefe,S. Nelson Sieloff Ulland,J. 
Davies Kirchner Olhoft Sikorski Vega 
Dieterich Kleinbaum Olson Sillers Willet 
Dunn Knoll Penny Solon 
Engler Knutson Perpich Staples 
Gunderson Laufenburger Peterson Stokowski 
Hanson Luther Renneke Strand 
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Messrs. Bernhagen, Chmielewski, Gearty and Menning voted 
in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 677: A bill for an act relating to courts; providing for 
the interest rate on verdicts and judgments; amending Minnesota 
Statutes 1978, Sections 549.09 and 550.36. 

Mr. Dieterich moved to amend H. F. No. 677, as amended by the 
Committee on Judiciary, adopted May 7, 1979, as follows: 

Page 1, line 9, before "When" insert "Subdivision 1." 

Strike the committee amendment to page 1, line 12 
Strike the committee amendment to page 1, line 22 

Page 1, delete line 22 and insert "reserve system stating the 
current average annual yield for the preceding ten weeks on United 
States treasury bills with one year maturities. This yield, rounded 
to the nearest one percent, shall be the annual interest rate during 
the succeeding calendar year; provided, however, that in no event 
shall the rate of interest be less than eight percent per annum. The 
state court administrator shall communicate the interest rate to 
the clerks of court for their use in computing the interest on ver
dicts." 

Page 2, after line 3, insert: 

"Subd. 2. During each calendar year, interest shall accrue on the 
unpaid balance of the judgment from the time that it is entered 
until it is paid, at the annual rate provided in subdivision 1." 

Strike the committee amendment to page 3, after line 3, and 
insert: 

"Sec. 3. This act applies to the balance of verdicts and judgments 
remaining unpaid after January I, 1980." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 677 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 
Knoll 

Laufenburger 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Olhoft 
Olson 
Penny 
Perpich 

Peterson 
Henneke 
Rued 
Schaaf 
Setzepfandt 
Sieloff 
Sillers 
Solon 
Staples 
Stokowski 

Strand 
Stumpf 
Tennessen 
Deland, A. 
Ulland, J. 
Vega 
Willet 
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Mr. Sikorski voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1065: A bill for an act relating to state government; 
regulating meetings, indemnification and appointment of the in
vestment advisory cpuncil and annual reports of the state board 
of investment; amending Minnesota Statutes 1978, Sections 
11.117, Subdivisions 4 and 6; 11.118 and 11.145. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Penny 
Bang Gearty Knutson Perpich 
Benedict Gunderson Laufenburger Peterson 
Bernhagen Hanson Luther Renneke 
Brataas Hughes McCutcheon Rued 
Chenoweth Humphrey Menning Schaaf 
Chmielewski Johnson Merriam Setzepfandt 
Davies Keefe, S. Nelson Sikorski 
Dieterich Kirchner Olhoft Sillers 
Dunn K!einbaum Olson Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Strand 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 749: A bill for an act relating to retirement; teachers 
retirement fund associations in cities of the first class; codification 
of· a coordinated program for the Minneapolis and St. Paul 
teachers retirement fund associations; recodification of the law 
governing first class city teachers retirement fund associations; 
amending Minnesota Statutes 1978, Sections 354A.05; 354A.08; 
354A.09; 354A.091; 354A.ll; 354A.12; 354A.21; 356.32, Subdivi
sion 2; and Chapter 354A by adding sections; repealing Minnesota 
Statutes 1978, Sections 354A.0l; 354A.02; 354A.03; 354A.04; 
354A.10; 354A.13; 354A.22; Laws 1976, Chapter 238, Section 12; 
and Laws 1977, Chapter 429, Section 60. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 

Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
Hughes 

Humphrey 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 

Knaak 
Knoll 
Knutson 
Laufenburger 
Luther 
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McCutcheon 
Menning 
Merriam 
Nelson 
Oiboft 
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Olson 
Penny 
Perpich 
Peterson 
Henneke 

Rued 
Schaaf 
Setzepfandt 
Sikorski 
Billers 

Solon 
Staples 
Stokowski 
Strand 
Stumpf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[52ND DAY 

Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 914: A bill for an act relating to retirement; provid
ing for continued membership in public safety employee pension 
funds for certain current public safety employees who may not 
have the power of arrest with a warrant; amending Minnesota 
Statutes 1978, Sections 352B.0l, Subdivision 2; and 353.64, 
Subdivision 1. 

Mr. Davies moved to amend H. F. No. 914 as follows: 

Page 3, after line 20, insert: 

"Sec. 3. [LIMITATION ON NONFORFEITABLE ENTITLE
MENT TO BENEFIT INCREASE.] No current annuitant, dis
abilitant or survivor benefit recipient and no active or inactive 
member of any retirement fund to which this act applies shall 
acquire a nonforfeitable interest in, or entitlement to, any modi
fication in the benefit plan of the fund contained in this act or 
be entitled to bring any action based on any modification in 
the benefit plan of the fund contained in this act until a period 
of two years commencing with the date on which the benefit 
plan modification becomes effective has expired." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 914 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Anderson Gunderson Laufenburger Peterson 
Bang Hanson Luther Renn eke 
Benedict Hughes McCutcheon Rued 
Bernhagen Humphrey Menning Schaaf 
Brataas Johnson Merriam Setzepfandt 
Chenoweth Keefe, S. Moe Sieloff 
Chmielewski Kirchner Nelson Sikorski 
Davies Kleinbaum Olhoft Sillers 
Dunn Knaak Olson Solon 
Engler Knoll Penny Spear 
Gearty Knutson Perpich Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 
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SPECIAL ORDER 

H. F. No. 198: A bill for an act relating to tort liability; requir
ing political subdivisions to indemnify officers and employees for 
certain judgments and settlements; amending Minnesota Statutes 
1978, Section 466.07, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 4, as fol• 
lows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Perpich 
Bang Frederick Knoll Peterson 
Benedict Gearty Knutson Renneke 
Bernhagen Gunderson Laufenburger Rued 
Bratsas Hanson McCutcheon Schaaf 
Chenoweth Hughes Menning Schmitz 
Chmielewski Humphrey Merriam Setzepfandt 
Davies Johnson Nelson Sieloff 
Dieterich Keefe, S. Olhoft Sikorski 
Dunn Kirchner Penny Sillers 

Staples 
Stokowski 
Strand 
Stumpf 
Vega 
Willet 

Messrs. Luther; Tennessen; Ueland, A. and Ulland, J. voted in 
the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 1191: A bill for an act relating to insurance; providing 
for changes in the operation and funding of the comprehensive 
health association; requiring identification of certain insurers; set
ting premium standards; amending Minnesota Statutes 1978, Sec
tions 62E.02, Subdivision 10, and by adding a subdivision; 62E.04, 
Subdivision 4; 62E.08; 62E.10; 62E.11; 62E.13, Subdivision 2; 
62E.14, Subdivision 1; and Chapter 62E, by adding a section; 
repealing Minnesota Statutes 1978, Section 62E.10, Subdivision 5. 

Mr. Sikorski moved to amend S. F. No. 1191 as follows: 

Page 8, line 24, after "incurred," insert "or estimated to be in-
curred" 

Page 8, line 30, delete "contributing" 

Page 9, line 10, reinstate "association" and delete "contributing" 

Page 9, line 11, before "Contributing" insert " ( a) Each" 

Page 9, line 11, strike "members" and insert "member" 

Page 9, line 11, strike "in the claims" and insert a colon 

Page 9, lines 12 to 23, delete the new language, strike the exist• 
ing language and insert: 

"(1) Ninety percent of each assessment for claims e:tpenses 
of the state plan and operating and administrative e:t• 
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penses of the association in proportion to the ,atio of the 
contributing member's total accident and health insurance 
premium received from or on behalf of Minnesota residents 
divided by the total accident and health insurance pre
mium received by all contributing members from or on 
behalf of Minnesota res1'dents, as determined by the com
missioner; and 

(2) Ten percent of each assessment for claims expenses of the 
state plan and operating and administrative expenses of 
the association in proportion to the ratio of the contrib
uting member's total accident and health insurance pre
mium received from or on behalf of Minnesota residents 
divided by the total cost of self insurance, accident and 
health insurance premium, subscriber contract charges, 
and health maintenance organization contract charges re
ceived by all association members from or on behalf of 
Minnesota residents, as determined by the commissioner. 

(b) Each member which is not a contributing member shall 
share ten percent of each assessment for claims expenses of the 
state plan and operating and administrative expenses of the asso• 
ciation in proportion to the ratio of the member's total cost of 
self insurance, accident and health insurance premium, subscriber 
contract charges, or health maintenance organization contract 
charges received from or on behalf of Minnesota residents divided 
by the total cost of self insurance, accident and health insurance 
premium, subscriber contract charges, and health maintenance 
organization contract charges received by all association members 
from or on behalf of Minnesota reijdents, as determined by the 
commissioner." 

Pate 9, line 26, ilelete "contributing" 
Page 9, line 32, delete "contributing " 

Page 10, line 6, delete "contributing" 

Page 10, line 7, delete "contributing" 

Page 10, line 11, delete "contributing" 

Page 10, line 12, delete "contributing" 

Page 10, line 13, after "insurance" insert ", self insurance, or 
health maintenance organization" 

Page 10, line 15, after "insurance" insert ", self insurance, or 
health maintenance organization" 

Page 10, line 16, delete "contributing" 

Page 10, line 27, after "association" insert "pursuant to section 
62E.11, subdivision 5, clause (a) (1)" 

Page 12, line 18, after "5" insert "; 62E.11, subdivision 8" and 
delete "is" and insert "are" 

Page 12, line 20, after the period, insert "The provisions of 
section 62E.11, subdivision 8, shall expire on July 1, 1981." 
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Amend the title as follows: 

Page 1, line 11, delete "Section" and insert "Sections" 

Page 1, line 12, before the period, insert "; and 62E.11, sub-
division 8" 

The motion prevailed. So the amendment was adopted. 

Mr. Perpich moved to amend S. F. No. 1191 as follows: 

Page 3, after line 2, insert: 

"Sec. 5. Minnesota Statutes 1978, Section 62E.06, Subdivision 
1, is amended to read: 

62E.06 [MINIMUM BENEFITS OF QUALIFIED PLAN.] 
Subdivision 1. [NUMBER THREE PLAN.] A plan of health 
coverage shall be certified as a number three qualified plan if it 
otherwise meets the requirements established by chapters 62A 
and 62C, and the other laws of this state, whether or not the 
policy is issued in Minnesota, and meets or exceeds the following 
minimum standards: 

(a) The minimum benefits for a covered individual shalJ, subject 
to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual out
of-pocket expenses for services covered under this subdivision. The 
coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses 
and the $250,000 maximum lifetime benefit shalJ not be subject 
to change or substitution by use of an actuarily equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescnl>ed by a 
physician: 

( 1) Hospital services; 

(2) Professional services for the diagnosis or treatment of in
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

( 4) Services of a nursing home for not more than 120 days in a 
year if the services would qualify as reimbursable services under 
medicare; 

( 5) Services of a home health agency if the services would qual-
ify as reimbursable services under medicare; 

( 6) Use of radium or other radioactive materials; 

(7) Oxygen; 

( 8) Anesthetics; 
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(9) Prostheses other than dental; 

(10) Rental or purchase, as appropriate, of durable medical 
equipment other than eyeglasses and hearing aids; 

(11) Diagnostic x-rays and laboratory tests; 

( 12) Oral surgery for partially or completely unerupted im
pacted teeth, a tooth root without the extraction of the entire 
tooth, or the gums and tissues of the mouth when not performed 
in connection with the extraction or repair of teeth; 

(13) Services of a physical therapist; and 

( 14) Transportation provided by licensed ambulance service 
to the nearest facility qualified to treat the condition. 

( c) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

(1) Any charge for care for injury or disease either (i) arising 
out of an injury in the course of employment and subject to a 
workers' compensation or similar law, (ii) for which benefits are 
payable without regard to fault under coverage statutorily required 
to be contained in any motor vehicle, or other liability insurance 
policy or equivalent self-insurance, or (iii) for which benefits are 
payable under another policy of accident and health insurance, 
medicare or any other governmental program except as otherwise 
provided by law; , 

(2) Any charge for treatment for cosmetic purposes other than 
surgery for the repair of an injury or birth defect; 

( 3) Care which is primarily for custodial or domicilliary pur
poses which would not qualify as eligible services under medicare; 

( 4) Any charge for confinement in a private room to the extent 
it is in excess of the institution's charge for its most common 
semi-private room, unless a private room is prescribed as medically 
necessary by a physician, provided, however, that if the institution 
does not have semi-private rooms, its most common semi-private 
room charge shall be considered to be 90 percent of its lowest 
private room charge; 

( 5) That part of any charge for services or articles rendered or 
, prescribed by a physician, dentist, or other health care personnel 

which exceeds the prevailing charge in the locality where the service 
is provided; and 

( 6) Any charge for services or articles the provision of which 
is not within the scope of authorized practice of the institution 
or individual rendering the services or articles. 

( d) Effeetwe July l, ,l98G; The minimum benefits for a qualified 
plan shall include, in addition to those benefits specified in clauses 
(a) and (e), benefits for the following services subject to ap
plicable deductibles, coinsurance provisions, and maximum lifetime 
benefit limitations: 
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(1) Well baby care, effective July 1, 1980; 

(2) Physicians' sel'Yices for routine check-ups and annual physi
cals when prescribed by a physician , effective July 1, 1982 ; 

( 3) Multiphasic screening and other diagnostic testing , effec
tive July 1, 1982. The-commissioner by rule shall prescribe reason
able limits on the reimbursement required for sel'Yices listed in 
this clause. 

(e) Effective July 1, 1979, the minimum benefits of a qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
expected to cost a total of $500 or more in physician, laboratory 
and hospital fees, provided that the coverage need not include 
the repetition of any diagnostic tests." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the second semicolon insert "changing the 
effective dates of certain mandated benefits;" 

Page 1, line 8, after the first semicolon, insert "62E.06, Sub
division 1 ;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1191 was then progressed. 

SPECIAL ORDER 

H. F. No. 954: A bill for an act relating to counties; providing 
for the time for certain welfare board activities; amending Min
nesota Statutes 1978, Sections 393.04; and 393.08. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knaak Penny 
Bang Engler Knoll Perpich 
Benedict Frederick Knutson Peterson 
Bemhagen Gearty Luther Renneke 
Brataas Gunderson McCutcheon Rued 
Chenoweth Hanson Menning Schaaf 
Chmielewski Humphrey Merriam Schmitz 
Coleman Johnson Moe Setzepfandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kirchner Olhoft Sikorski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Billers 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
UUand,J. 
Willet 

H. F. No. 1101: A bill for an act relating to motor vehicles; 
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providing for the issuance of handicapped license plates; amend
ing Minnesota Statutes 1978, Section 168.021, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 48 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knoll Perpich 
Bang Engler Knutson Peterson 
Benedict Frederick Luther Renneke 
Bernhagen Gearty McCutcheon Rued 
Bra tau Gunderson Menning Schaaf 
Chenoweth Hanson Merriam Schmitz 
Chmielewski Humphrey Moe Setzepfandt 
Coleman Johnson Nelson Sieloff 
Davies Kirchner Olhoft Sikorski 
Dieterich Knaak Penny Billers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Staples 
Strand 
Stumpf 
Tennessen 
Ueiand,A. 
Ulland,J. 
Willet 

H. F. No. 607: A bill for an act r,3Jating to public employment 
labor relations; permitting firefighters to use certain grievance pro
cedures; amending Minnesota Statutes 1978, Section 179. 70, Sub
division 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Luther Henneke 
Bang Engler McCutcheon Rued 
Benedict Frederick Menning Schaaf 
Bernhagen Gearty Merriam Schmitz 
Bratau Humphrey Moe · Setzepfandt 
Chenoweth Johnson Nelson Sieloff 
Chmielewski Keefe, S. Olhoft Sikorski 
Coleman Kirchner Penny Billers 
Davies Knaak Perpich Spear 
Dieterich Knutson Peterson Stokowski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 

H. F. No. 686: A bill for an act relating to public health; per
mitting use of plastic water well casings in additional counties; 
amending Minnesota Statutes 1978, Section 156A.031, Subdivision 
2. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 



52ND DAY] FRIDAY, MAY 11, 1979 1963 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knaak Penny 
Bang Engler Knoll Perpicb 
Benedict Frederick Knutson Peterson 
Bernhagen Gearty Luther Renn eke 
Brataas Gunderson McCutcheon Rued 
Chenoweth Hanson Menning Schaaf 
Chmielewski Humphrey Merriam Schmitz 
Coleman Johnson Moe Setzepfandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kirchner Olhoft Sikorski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Billers 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 

H. F. No. 1144: A bill for an act relating to state lands; autho
rizing conveyance of certain land to Independent School District 
No. 281. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 2, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knoll Peterson 
Bang Frederick Knutson Renn eke 
Benedict Gearty Luther Rued 
Bernhagen Gunderson McCutcheon Schaaf 
Brataas Hanson Menning Schmitz 
Chenoweth Humphrey Merriam Sieloff 
Chmielewski Johnson Nelson Sikorski 
Coleman Keefe, S. Olhoft Billers 
Dieterich Kirchner Penny Spear 
Dunn Knaak Perpich Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Willet 

Messrs. Davies and Setzepfandt voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1324: A bill for an act relating to arson; fire loss infor
mation; authorizing certain agencies to request and receive from 
insurance companies information relating to fire losses; providing for 
immunity to insurance companies providing fire loss information; 
providing for confidentiality of released information; providing for 
testimony in matters under litigation; providing for penalties. 

Mr. Dieterich moved to amend H.F. No. 1324, as amended pur
suant to Rule 49, adopted by the Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1484.) 

Page 2, line 6, delete "or" 
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Page 2, line 9, after "loss" insert"; or 

(h) The chief administrative officer of the municipal arson 
squad" 

Page 2, lines 15 and 16, delete subdivision 4 

Page 2, line 25, delete "and any" and insert "including the" 

Page 3, line 6, delete "then, for the purpose of" 

Page 3, line 7, delete "notification and for having the fire loss 
investigated," 

Page 3, line 9, after "all" insert "relevant" 

Page 3, line 9, after "material" insert "as specified in this section" 

Page 3, line 21, delete "have immunity" and insert "be immune" 

Page 3, line 24, delete "Subdivision 1." 

Page 3, line 28, delete "such time as" 
Page 3, lines 30 to 32, delete subdivision 2 

Page 4, line 6, after "persons" insert "notice or" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1324 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Dunn Knoll Perpich 
Bang Engler Knutson Peterson 
Benedict Frederick Luther Renneke 
Bernhagen Gearty McCutcheon Rued 
Brataas Gunderson Menning Schaal 
Chenoweth Hanson Merriam Schmitz 
Chmielewski Humphrey Moe Setzepfandt 
Coleman Johnson Nelson Sieloff 
Davies Keefe, S. Olhoft Sikorski 
Dieterich Knaak Penny Sillers 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
UUand,J. 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1023: A bill for an act relating to Independent School 
District No. 911; providing for the sale of certain land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 8, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Dunn Laufenburger 
Bang Engler Luther 
Benedict Frederick McCutcheon 
Bernhagen Gearty Menning 
Brataas Hanson Moe 
Chenoweth Humphrey Nelson 
Chmielewski Johnson Olhoft 
Coleman Keefe, S. Olson 
Dieterich Knaak Penny 

Those who voted in the negative were: 

Perpich 
Peterson 
Henneke 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Billers 

Davies 
Gunderson 

Kirchner 
Merriam 

Setzepfandt Ueland, A. 
Tennessen 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Vega 
Willet 

Ulland,J. 

1965 

H. F. No. 1093: A bill for an act relating to bingo; changing 
the filing requirements for organizations conducting bingo; amend
ing Minnesota Statutes 1978, Section 349.21, Subdivision 3. 

Was read the third time and placed on its final passage. 

The qui:stion was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 10, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dieterich Knaak Schaaf 
Bang Dunn Knoll Schmitz 
Benedict Engler Laufenburger Setzepfandt 
Bernhagen Frederick Luther Sieloff 
Brataas Gearty Merriam Sikorski 
Chenoweth Hanson Moe Sillers 
Chmielewski Humphrey Olson Spear 
Coleman Johnson Penny Staples 
Davies Kirchner Rued Strand 

Those who voted in the negative were: 
Gunderson McCutcheon Nelson Perpich 
Keefe, S. Menning Olhoft Peterson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

Renneke 
Stokowaki 

H. F. No. 430: A bill for an act relating to elections; allowing 
employees of the state or its political subdivisions to serve as elec
tion judges; amending Minnesota Statutes 1978, Section 204A.18, 
Subdivision 3; repealing Minnesota Statutes 1978, Section 204A.-
17, Subdivision 5. 

Mr. Setzepfandt moved to amend H. F. No. 430, as amended by 
the Committee on Elections, adopted by the Senate May 8, 1979, 
as follows: 

Page 1, line 13, strike "while he is receiving compensation" 

Page 1, line 14, strike "as an employee or officer of the United 
States" 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 430 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Menning Henneke 
Bang Gunderson Merriam .Schmitz 
Benedict Humphrey Moe Setzepfandt 
Chenoweth Johnson Nelson Sieloff 
Chmielewski Keefe. S. Olboft Sikorski 
Daviee Kirchner Olson Sillers 
Dieterich Knoll Penny Spear 
Dunn Luther Perpich Staples 
Engler McCutcheon Peterson Stokowski 

Those who voted in the negative were: 
Bernhagen Frederick Rued Schaaf 
Brntaas 

Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

Tennessen 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1126: A bill for an act relating to state parka; autho
rizing the acquisition of certain lands for Afton State Park by 
eminent domain. 

Mr. Sikorski moved to strike the amendment made to H.F. No. 
1126 by the Committee on Agriculture and Natural Resources, 
adopted by the Senate May 8, 1979. The motion prevailed. So the 
committee amendment was stricken. 

H. F. No. 1126 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 7, as 
follows: 

Those who voted in the affirmative were: 

Anderson Dunn Luther Peterson 
Bang Engler McCutcheon Renneke 
Benedict Frederick Menning Rued 
Bernhagen Gearty Merriam Schaaf 
Brntaas Humphrey Moe Schmitz 
Chenoweth Johnson Nelson Sieloff 
Coleman Keefe, S. Olhoft Sikorski 
Davies Kirchner Olson Sillers 
Dieterich Knoll Perpich Spear 

Those who voted in the negative were: 
Chmielewski Lsufenburger Setzepfandt Strsnd 
Gunderson Peuny 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 

Willet 
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SPECIAL ORDER 

S. F. No. 1476: A bill for an act relating to banks; authorizing 
certain additional facilities for banks; amending Minnesota Stat• 
utes 1978, Section 47.52. 

Mr. Davies moved to amend S. F. No. 1476 as follows: 

Page 2, lines 14 to 18, delete the new language and insert "fa• 
cility which may be located between 150 to 1,500 feet of the main 
banking house or a detached facility if the site of the main bank• 
ing house or detached facility is so physically limited as to pre
clude the addition of a drive-in facility adjacent thereto. The 
drive-in facility permitted by this" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1476 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 12, as 
follows: 

Those who voted in the affinnative were: 
Bang O....rty Menning Rued 
Bernhagen Humphrey Merriam Schaaf 
Brataas Johnson Moe Setzepfandt 
Coleman Keefe, S. Nelson Sieloff 
Davies KnaaK Olhoft Sillers 
Dieterich Knoll Olson Spear 
Dunn Luther Perpich Staples 
Engler McCutcheon Peterson Stumpf 

Those who voted in the negative were: 
Anderson 
Benedict 
Chenoweth 

Chmielewski Laufenburger Renneke 
Frederick Penny Sikorski 
Gunderson 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 

Strand 
Willet 

So the bill, as amended, passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Busin

of Reports of Committees and Second Reading of Senate Bills. 

REPORTS OF COMMI'l'TEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1465, 1427, 1485, 474, 471, 337, 
1109, 664, 1280, 1370 and H. F. Nos. 218, 515, 521, 317, 797 
makes the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 
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APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom~ 
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 444: Messrs. Schaaf, Chenoweth, and Mrs. Brataas. 
H. F. No. 146: Messrs. Nelson, Kirchner, and Davies. 

H. F. No. 13: Messrs. Menning, Nelson, and Ulland, J. 
S. F. No. 1510: Messrs. Humphrey; Willet; Keefe, S.; Dunn and 

Chenoweth. 
H. F. No. 1518: Messrs. Moe, Perpich, Spear, Kirchner, and 

Solon. 
H. F. No. 1526: Messrs. Moe, Tennessen, Stumpf, Ogdahl, and 

Renneke. 
S. F. No. 1504: Messrs. Moe, Kleinbaum, Menning, Pillsbury, 

and Ashbach. 
S. F. No. 118: Messrs. Davies, Sikorski, and Bernhagen. 

S. F. No. 219: Messrs. Nelson, Chenoweth, and Ashbach. 
S. F. No. 521: Messrs. Kleinbaum, Bang, and Dieterich. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1567: A bill for an act relating to taxation; providing 
certain modifications of gross income; increasing and extending 
certain credits against income tax; increasing the maximum 
standard deduction; providing for valuation of agricultural land 
for school aids purposes; increasing the state share of certain in
come maintenance payments; reducing certain property assess
ment ratios; increasing the homestead credit; eliminating the 
limited market value; increasing certain property tax refund 
amounts; abolishing the inheritance tax; establishing an estate 
tax; repealing the gift tax; reducing the rate of sales and use tax 
on farm machinery; reducing the rates of tax on corporate and 
individual income; providing a property tax credit for commercial 
property; increasing the amount and providing for the distribu
tion of aids to local governments; providing state assistance for 
municipal pension costs; altering the tax treatment of railroads; 
providing for payment in lieu of taxes on certain lands; appropri
ating money; amending Minnesota Statutes 1978, Sections 124.-
212, Subdivision 10; 256.82; 256D.03, Subdivision 2; 256D.36, 
Subdivision 1; 272.02, Subdivision 1; 273.11, Subdivision 2; 273.-
13, Subdivisions 4, 5a, 6, 7, and 14a, and by adding a subdivision; 
273.17, Subdivision 1; 275.51, Subdivision 3d; 290.01, Subdivision 
20; 290.06, Subdivisions 1, 2c, 3c, 3d, and 12, and by adding sub
divisions; 290.081; 290.09, Subdivision 15; 290A.03, Subdivision 
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11; 290A.04, Subdivisions 2, 2a, 2b, and 3; 291.005, Subdivision 1; 
291.01; 291.03; 291.05; 291.051; 291.06; 291.065; 291.07, Sub
division 1; 291.08; 291.09, Subdivisions 5 and 7, and by adding 
subdivisions; 291.11, Subdivision 1; 291.111, Subdivision 1; 291.-
132; 291.14; 291.19, Subdivision 3; 291.20, Subdivision 1; 291.27; 
291.33, Subdivision 1; 295.02; 297A.Ol, by adding a subdivision; 
297A.02; 297A.14; 297A.24; 352.15, Subdivision 1; 353.15; 354.10; 
354A.11; 477A.01, Subdivisions 1, 2 and 4; 524.3-706; 524.3-916; 
524.3-1001; 525.091, Subdivisions 1 and 2; 525.312; 525. 71; 525.-
74; and 525.841; and Chapters 270, 273 and 291, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 3A.08; 273.11, 
Subdivision 2; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, 
Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 
6, 7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, 
Subdivision 3; 291.22; 291.23; 291.24; 291.25; 291.26; 291.29, Sub
divisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 291.37; 291.-
38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 292.04; 292.05; 
292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 292.112; 292.-
12; 292.125; 292.14; 292.15; 295.01, Subdivisions 2 and 3; 29!i.02; 
295.03; 295.04; 295.05; 295.12; 295.13; 295.14; and 477A.Ol, Sub
divisions 3 and 4a. 

Reports the same bsck with the recommendation that the bill 
be amended as follows: 

Page 4, line 7, after the period, insert: 

"The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made 
a contribution to an individual retirement account for the taxable 
year) by section 157(a) of P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977." 

Page 6, after line 4, insert: 

"(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized upon 
a transfer of property to the spouse or former spouse of the taxpay
er in exchange for the release of the spouse's marital rights;" 

Page 8, after line 25, insert: 

"(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer of 
property to the spouse or former spouse of the taxpayer in exchange 
for the release of the spouse's marital rights;" 

Page 9, line 26, delete "(11)" and insert "(12) The first $3,000 
of" 

Page 9, line 27, after "Nations" insert ", and the next $2,000 of 
compensation for personal services in the armed forces of the United 
States or the United Nations" 

Page 12, after line 3, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 290.012, Subdivision 
3, is amended to read: 
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Subd. 3. "Dependent" means an individual dependent upon and 
receiving his chief support from the claimant. Payments for sup
port of minor children as fll'&Yided in sestian 29Q.Q!72, eal:ufi.Jisian ~ 
under a temporary or final decree of dissolution or legal separation , 
shall be considered as payments by the claimant for the support of 
a dependent. For the purposes of section 290.06, subdivision 3d, a 
spouse except a divorced or separated spouse shall be considered 
to be a dependent." 

Page 14, after line 19, insert: 

" ( a) In the case of an unmarried indiuidual who is a quadriplegic 
at the close of the taxable year, an additional $65; 

(b) In the case of a married indiuidual, liuing with a spouse, an 
additional $65 for each spouse who is a quadriplegic at the close of 
the taxable year; and 

(c) In the case of an indiuidual, another $65 for each person, 
other than a spouse, who is dependent upon and receiuing his chief 
support from the taxpayer, and who is a quadriplegic at the close of 
the taxable year." 

Page 14, line 20, reinstate the stricken "(6)" 

Page 14, line 27, delete "(6)" and reinstate the stricken "(7)" 

Page 14, line 28, delete "and" and reinstate "and 5" 

Page 16, after line 27, insert: 

"(5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $87; 

(b) In the case of a married indiuidual, liuing with a spouse, an 
additional $87 for each spouse who is a quadriplegic at the close of 
the taxable year; and 

( c) In the case of an indiuidual, another $87 for each person, 
other than a spouse, who is dependent upon and receiuing his chief 
support from the taxpayer, and who is a quadriplegic at the close of 
the taxable year." 

Renumber the remaining clauses 

Page 17, line 3, delete "and" and after "4" insert "and 5" 

Page 17, line 25, delete "and energy" 

Page 17, line 26, delete "assistance" 

Page 19, delete Section 6 and insert: 

"Sec. 7. Minnesota Statutes 1978, Section 290.06, Subdivision 
3e, is amended to read: 

Subd. 3e. [PARENTS' CREDIT.] A credit of $50 may be de
ducted from the tax due from the taxpayer and his spouse, if any, 
under this chapter if either the taxpayer or his spouse devotes his 
time to caring for his children and their home and is not emplayed 
auiside al! ~ heme. A taxpayer would qualify for the credit if 
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(a) he has a child who is twelve years of age or younger residing 
in his home at any time during the taxable year; and 

(b) if the taxpayer is married, either the taxpayer or his spouse 
remains unemployed throughout the taxable year for the purpose 
of caring for the child in the home; and 

(c) the combined federal adjusted gross income of the taxpayer 
and his spouse, if any, is not in excess of $25,000. 

A married claimant shall file his income tax return for the year 
for which he claims the credit either jointly or separately on one 
form with. his spouse. In the case of the married claimant, only one 
spouse may claim the credit." 

Page 24, after line 16, insert: 

"Sec. 10. Minnesota Statutes 1978, Section 290.14, is amended 
to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following &xceptions: 

( 1) If the property should have been included in the last in
ventory, it shall be the last inventory value thereof; 

( 2) If the property was acquired by gift, it shall be the same 
as it would be if it were being sold or otherwise disposed of by the 
last preceding owner not acquiring it by gift; if the facts required 
for this determination cannot be ascertained, it shall be the fair 
market value as of the date, or approximate date, of acquisition 
by such last preceding owner, as nearly as the requisite facts can 
be ascertaineii by the commissioner; 

(3) If the property was acquired by ~ft through an inter vivos 
transfer in trust, it shall be the same as 1t would be if it were being 
sold or otherwise disposed of by the grantor; 

( 4) Except as otherwise provided in this clause ( 4), the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the dece
dent's death by such person, be the fair market value of the prop
erty at the date of decedent's death. 

For the purposes of the preceding paragraph, the following prop
erty shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by 
the decedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent, with the right reserved to the decedent at all times 
before his death to revoke the trust; 
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( c) Property transferred by the decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent with the right reserved to the decedent at all times 
before his death to make any change in the enjoyment thereof 
through the exercise of a power to alter, amend, or terminate the 
trust; 

( d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 1956, 
property acquired from the decedent by reason of death, form 
of ownership, or other conditions (including property acquired 
through the exercise or non-exercise of a power of appointment), 
if by reason thereof the property is required to be included in 
determining the value of the decedent's gross estate for Minnesota 
inheritance tax purposes. In such case, if the property is acquired 
before the death of the decedent, the basis shall be the amount 
determined under the first paragraph of this clause reduced by 
the amount allowed to the taxpayer as deductions in computing 
taxable net income under this chapter or prior Minnesota income 
tax laws for exhaustion, wear and tear, obsolescence, amortization, 
and depletion on such property before the death of the decedent. 
Such basis shall be applicable to the property commencing on 
the death of the decedent. This paragraph shall not apply to an
nuities described in section 290.08; and property described in 
paragraphs (a), (b), (c) and (d) of this clause (4). 

Clause ( 4) shall not apply to property which constitutes a 
right to receive an item of income in respect of a decedent under 
section 290.077. Nor shall it apply to restricted stock options de
scribed in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932, upon 
an exchange described in section 290.13, subdivision 1, the basis 
shall be the same as in the case of the property exchanged, de
creased in the amount of any money received by the taxpayer 
and increased in the amount of gain or decreased in the amount 
of loss to the taxpayer that was recognized upon such exchange 
under the law applicable to the year in which the exchange was 
made. If the property so acquired consisted in part of the type 
of property permitted by section 290.13, subdivision 1, to be 
received without the recognition of gain or loss, and in part of 
other property, the basis provided in this clause shall be allocated 
between the properties, other than money, received, and for the 
purpose of the allocation there shall be assigned to such other 
property an amount equivalent to its fair market value at the 
date of the exchange. This clause shall not apply to property ac
quired by a corporation by the issuance of its stock or securities 
as the consideration, in whole or in part, for the transfer of the 
property to it; 

(6) If substantially identical property was acquired in the place 
of stocks or securities which were sold or disposed of and in 
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respect of which loss was not allowed as a deduction under section 
290.09, subdivision 5, the basis in the case of property so acquired 
shall be the same as in the case of the stock or securities so 
sold or disposed of, increased by the excess of the repurchase 
price of such property over the sale price of such stock or securi
ties, or decreased by the excess of the sale price of such stock or 
securities over the repurchase price of such property; 

(7) If the property was acquired after December 31, 1932, as 
the result of a compulsory or involuntary conversion described 
in section 290.13, subdivision 5, the basis shall be the same as 
in the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which such conversion was made, determining the taxable 
status of the gain or loss upon such conversion, and increased 
in the amount of gain or decreased in the amount of loss to the 
taxpayer recognized upon such conversion under the law ap
plicable to the year in which such conversion was made. 

( 8) Neither the basis nor the adjusted basis of any portion of 
real property sha!J, in the case of a lessor of such property, be in
creased or diminished on account of income derived by the lessor in 
respect of such property and excludable from gross income under 
section 290.08, subdivision 14. 

If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by a 
lessee in respect of such property was included in gross income of 
the lessor for any taxable year beginning before January 1, 1943, 
the basis of each portion of such property shall be properly adjusted 
for the amount so included in gross income. 

(9) If the property was acquired by the taxpayer as a transfer of 
property in exchange for the release of the taxpayers marital rights, 
the basis of the property shall be the same as it would be if it were 
being sold or otherwise disposed of by the person who transferred 
the property to the taxpayer. 

Sec. 11. Minnesota Statutes 1978, Section 290.21, Subdivision 3, 
is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its 
political subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, or
ganization, trust, fund, association, or foundation located in and 
carrying on substantially all of its activities within this state, or
ganized and opera ting exclusively for religious, charitable, public 
cemetery, scientific, literary, artistic, or educational purposes, or for 
the prevention of cruelty to children or animals, no part of the net 
earnings of which inures to the benefit of any private stockholder or 
individual, 
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(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of their 
activities within this state if such contributions or~ are to be 
used exclusively for the purposes specified in subdivision 3 (b), or 
for or to posts or organizations of war veterans or auxiliary units or 
societies of such posts or organizations, if they are within the state 
and no part of their net income inures to the benefit of any private 
shareholder or individual, or to an employee stock ownership trust 
as defined in section 290.01, subdivision 25. Where the beneficiaries 
of a stock ownership trust include the transferor, his spouse, chil
dren, grandchildren, parents, siblings or their children, the amount 
of the deduction shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust, 

( d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust, fund, association, or foundation, organized 
and operated exclusively for any of the purposes specified in sub
division 3 (b) and ( c) no part of the net earnings of which inures to 
the benefit of any private shareholder or individual, but not carry
ing on substantially all of their activities within this state, in an 
amount equal to the ratio of Minnesota taxable net income to total 
net income, provided, however, that for an individual taxpayer, the 
credit shall be allowed in an amount equal to the ratio of the tax
payer's gross income H0H¼ s0urees witl>m the state assignable to 
Minnesota to the taxpayer's gross income from all sources, 

( e) to a political party, as defined in section 200.02, subdivision 
7, or a political candidate, as defined in section 210A.01, or a political 
cause when sponsored by any party or association or committee, as 
defined in section 210A.01, in a maximum amount not to exceed the 
following: 

(I) contributions made by individual natural persons, $100, 

(2) contributions made by a national committeeman, national 
committeewoman, state chairman, or state chairwoman of a political 
party, as defined in section 200.02, subdivision 7, $1,000, 

(3) contributions made by a congressional district committee
man or committeewoman of a political party, as defined in section 
200.02, subdivision 7, $350, 

( 4) contributions made by a county chairman or a county chair
woman of a political party, as defined in section 200.02, subdivision 
7,$150;, 

(f) in the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 3G flel'eemi sf the 
ta,q,aye,'s Minneseta gl/006 ineome as f911a,·,s: 

-fit -!;he aggregate ;,l ~ made t9 &Pgam2atieRS SflOOi
fiea in .fa}; w and -(4} shall Bet ei,eeeEI ten fle,eent sf the l;H
jlQ~r's Minnesota g£OEG ine~me, 

{ii} the t9tal eredits nnde, this :ahflaP&gl'Q!}R fer any teoole 
yem, shall Bet e.eeed 20 fl""'ent Bf th: ta,[Jlaye,'s Minneoota gF9SS 
HW9m& F0r flHFflOSeE of teas S\19fl8FagF9flh, the eredits HRdeP this 
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eeetiee. sktlll he eBIIRfl ated without l'el!8N w llfl!j" dedu8'i1111 all .. ed 
WHler euhpliftgi'llpa -{ij- Ht eliall take iRM aeeeYM a,. ee&tlillu 
98118 deeel'il!ed in euhpamg,aplt fij. wliielt 8M i& - el • 
lllll8till.t all&Weble as a eemt Ull.Elw auhparagraplt -fitt the sum of: 

(i) 20 percent of the taxpayer's Minnesota gross income in the 
case ofcontributions described in clauses (c) and (e); and 

(ii) 60 percent of the taxpayer's Minnesota gross income in the 
case of contributions or gifts described in clauses (a), (b) and (d), 
reduced by the amount of the credit allowable under subparagraph 
(i), 

( g) in the case of an individual, if the amount of the contribu
tions or gifts described in clauses (a), (b) and ( d), when added 
to the amount of contributions described in clauses ( c) and ( e), 
payment of which is made in a t=ble year, hereinafter referred 
to in this subdivision as the "contribution year'', e:cceeth 60 per
cent of the ta:cpayer's Minnesota gross income for that year, the 
e:ccess shall be treated as a gift or contribution pursuant to this 
subdivision, paid in each of the five succeeding t=ble yeor11 in 
order of time, but with respect to any succeeding taxable year, 
only to the e:ctent of the lesser of the following amounts: 

(i) the amount by which 60 percent of the taxpayer's Minne
sota gross income for such succeeding ta:cable year -th the 
sum of the contribution and gifts described in this subdivision, 
payment of which is actually made by the taxpayer within such 
succeeding ta:cable year, and the contributions and gifts described 
in clauses (a), (b) and (d), payment of which was made in tax• 
able years before the contribution year and which are treated 
pursuant to this clause as having been paid in such succeeding 
ta:cable year; or 

(ii) in the first succeeding ta:cable year, the amount of such 
excess, and in the second, third, fourth and fifth succeeding tax
able years, the portion of such e:ccess not treated under this clause 
as a contribution or gift described in clauses (a), (b) and (d) paid 
in a ta:cable year between the contribution year and such succeed
ing taxable year; or 

(iii) if, in a contribution year, the ta:cpayer's Minnesota gross 
income e:cceeds $100,000, clause ( g) shall not apply and no con
tributions or gifts covered by clause ( g) shall be ca"ied forward 
to a subsequent year, 

-{fH- (h) in the case of a corporation, the total credit against net 
income hereunder shall not exceed 15 percent of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts, 

W ( i) in the case of a corporation reporting its taxable income 
on the accrual basis, if: (A) the board of directors authorizes a 
charitable contribution during any taxable year, and (B) payment 
of such contribution is made after the close of such taxable year 
and on or before the fifteenth day of the third month following 
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the close of such taxable year; then the taxpayer may elect to 
treat such contribution as paid during such taxable year. The 
election may be made only at the time of the filing of the return 
for such taxable year, and shall be signified in such manner as 
the commissioner shall by r!!gulations prescribet, 
~ (j) in the case of a contribution or property placed in trust as 

described in section 170(0 (2) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, a credit shall be 
allowed under this subdivision to the extent that a deduction is 
allowable for federal income tax purposes. 

Sec. 12. Minnesota Statutes 1978, Section 290.23, is amended 
by adding a subdivision to read: 

Subd. 16. [INCOME FROM OUT-OF-STATE PROPERTY.] 
There shall be allowed as a deduction in computing the taxable 
net income of a trust or an estate the amount of income or gains 
from tangible personal or real property having a situs outside this 
state allocated to this state according to the provisions of section 
290.17, subdivision 1. 

Sec. 13. The withholding of tax on wages pursuant to Minne
sota Statutes, Section 290.92 shall be suspended for a period of 
one month. No employer shall withhold any tax frqm wages paid· 
with respect to any payroll period ending after September 30, 1979 
and prior to November 1, 1979. 

Sec. 14. [REPEALER.] Minnesota Statutes 1978, Section 290.-
06, Subdivision 12, is repealed." 

Page 24, line 17, delete "6," and delete "and" and insert a 
comma and after "8" insert", 9, 10, 11, 12 and 14" 

Page 24, line 19, after the period insert "Section 2 is effective 
for taxable years beginning after December 31, 1977." 

Renumber the sections of Article I in sequence 

Page 31, line 6, strike "or" and after "bordering" insert ", or 
closest to" 

Page 35, after line 21, insert: 

"Sec. 13. Minnesota Statutes 1978, Section 275.125, Subdivision 
6a, is amended to read: 

Subd. Ga. (1) In addition to the excess levy authorized in sub
division 6, in 1976 any district within a city of the first class which 
was authorized in 1975 to make a retirement levy under sections 
275.127 and 422A.01 to 422A.25 may levy an amount per pupil 
unit which is equal to the amount levied in 1975 payable 1976, 
under sections 275.127 and 422A.01 to 422A.25, divided by_ the 
number of pupil units in the district in 1976-1977. 

(2) In ~ 1979 and each year thereafter, any district which 
qualified in 1976 for an extra levy under clause ( 1) shall be allowed 
to levy the same amount i;,el' ~ umt allewetl ~ that elaase, as 
levied for retirement in 1978 under this clause reduced each year by 
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ten percent of the difference between the amount levied for retire
ment in 1971 under Minnesota Statutes 1971, Sections 275.127 and 
422.01 to 422.54 and the amount levied for retirement in 1975 
under Minnesota Statutes 1974, Sections 275.127 and 422A.0l to 
422A.25. 

Sec. 14. Minnesota Statutes 1978, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3. [INCOME.] "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, 1976; 
and 

(b) the sum of the following amounts to the extent not includ
ed in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) (1), 
(a)(2), (a)(3), (a)(l0), (a),(-13t (14),and (a)fl# (15); 

(ii) all nontaxable income; 
(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of. 1954; 

( v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement 
benefits, all payments received under the federal social security 
act, supplemental security income, and veterans disability pen
sions), which was not exclusively funded by the claimant or spouse, 
or which was funded exclusively by the claimant or spouse and 
which funding payments were excluded from federal adjusted gross 
income in the years when the payments were inade; 

(vii) nontaxable interest received from the state or federal gov-
ernment or any instrumentality or political subdivision thereof: 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disa:bility, whether funded through insurance or otherwise. 
In the case of an individual who files an income tax return on 
a fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Sections 101 (a), 102, 117, and 121; 

('b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
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were not excluded from federal adjust.ed gross income in the yean 
when the payments were made; 

( c) gifts from nongovernmental sources; 

(d) surplus food or other relief in kind supplied by a govem
lllental agency; 81' 

( e) relief granted under sections 273.012, subdivision 2 or 
290A.01 to 290A.21 ; or 

(f) child support payments received under a temporary or final 
decree of dissolution or legal separation." 

Page 37, line 2, delete "$875" and insert "$850" 
Page 37, 1ine 9, strike "and whose claim is based on tuea paid 

on the home" 
Page 37, line 10, strike "he owns" 

· Page 37, line 11, strike "and" and insert "or' 
Page 39, line 18, aft.er the period, insert "Section 14 is effec

tive for low income credits claimed for taxable years beginning 
after December 31, 1977 and for property taz refund claims based 
on rent paid in 1978 and property tazes payable in 1977." and 
delete !'13 to 17" and insert "15 to 19" 

Page 39, line 20, delete "19" and insert "21" 
Page 40, line 22, delete "decedent" 
Renumber the sections of Article II in sequence 
Page 101, line 29, delete "FARM MACHINERY" and insert 

"SALES AND USE TAX" 
Page 104, after line 15, insert: 
"Sec. 5. Minnesota Statutes 1978, Section 297 A.25, Subdivision 

1, is amended to read: 
297A.25 [EXEMPTIONS.] Subdivision 1. The following are 

specifically exempted from the taxes imposed by sections 297A.01 
to 297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables and vegetable 
products, fruit and fruit products, spices and salt, sugar and sugar 
products, coffee and coffee substitutes, tea, jl()Coa and cocoa prod• 
ucts; 

(b) The gross receipts from the sale of prescnbed drugs and 
medicine intended for use, internal or external, in the cure, miti
gation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation 
of health, including prescription glasses, therapeutic and pros
thetic devices, but not including cosmetics or toilet articles not
withstanding the presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storage, use 
or other consumption in Minnesota of tangible personal property, 
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tickets, or admissions, electricity, gas, or local exchange tele
phone service, which under the Constitution or laws of the United 
States or under the Constitution of Minnesota, the state of Min
nesota is prohibited from taxing; 

( d) The gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or transported 
outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricated or manufactured into, attached to 
or incorporated into other tangible personal property transported 
or shipped outside Minnesota and thereafter used in a trade or 
business outside Minnesota, and which is not thereafter returned 
to a point within Minnesota, except in the course of interstate 
commerce (storage shall not constitute intermediate use); or (ii) 
which the seller delivers to a common carrier for delivery outside 
Minnesota, places in the United States mail or parcel post directed 
to the purchaser outside Minnesota, or delivers to the purchaser 
outside Minnesota by means of the seller's own delivery vehicles, 
and which is not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there
after returned to a point within Minnesota, except in the course 
of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
imposed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 

(i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
stones, and imitation thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocks; 
gold, gold-plated, silver, or sterling flatware or hollow ware and 
silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of 
which such fur is the component material or chief value, but only 
if such value is more than three times the value of the next 
most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, pe
troleum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, over
night bags, hat boxes for use by travelers, beach bags, bathing 
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suit bags, brief cases made of leather or imitation leather, sales
pien's sample and display cases, purses, handbags, pocketbooks, 
wallets, billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
C!)DBUmption of all materisls, including chemicals, fuels, petroleum 
products, lubricants, pscksging materisls, including returnable con
tainers used in packsging food and beverage products, feeds, seeds, 
fertilizeni, electricity, gas and steam, used or consumed in agricul
tural or industrial production of personal property intended to be 
sold ultimately at retail, whether or not the item so used becomes an 
ingredient or constituent part of the property produced. Such pro
duction shall include, but is not limited to, research, development, 
design or production of any tangible personal property, manufactur
ing, processing (other than by restaurants and consumers) of agri
cultural products whether vegetable or animal, commercial fishing, 
ll!fining, smelting, reducing, brewing, distilling, printing, mining, 
quarrying, lumbering, generating electricity and the production of 
road building materials. Such production shall not include painting, 
cleaning, repsiring or similar processing of property except as part 
of the original manufacturing process. Machinery, equipment, im
plements, tools, accessories, appliances, contrivances, furniture and 
fixtures, used in such production and fuel, electricity, gas or steam 
used for spsce heating or lighting, are not included within this ex
emption; however, accessory tools, equipment and other short lived 
items, which are separate detachable units used in producing a 
direct effect upon the product, where such items have an ordinary 
useful life of less than 12 months, are included within the exemp
tion provided herein; 

(i) The gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except as 
provided in section 297A.14) which is used or consumed in produc
ing any publication regularly issued at average intervals not ex
ceeding three months, and any such publication. For purposes of 
this subsection, "publication" as used herein shall include, without 
limiting the foregoing, a legal newspaper as defined by Minnesota 
Statutes 1965, Section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the gross receipts of any ad
vertising contained therein or therewith shall be exempt. For this 
purpose, advertising in any such publication shall be deemed to be a 
service and not tangible personal property, and persons or their 
agents who publish or sell such newspapers 11hall be deemed to be 
engaging in a service with respect to gross· receipts realized from 
such newsgathering or publishing activities by them, including the 
sale of advertising. Machinery, equipment, implements, tools, ac
cessories, appliances, contrivances, furniture and fixtures used in 
such publication and fuel, electricity, gas or steam used for space 
heating or lighting, are not exempt; 

(j) The gross receipts from all sales of tangible personal prop
erty to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state 
and its agencies, instrumentalities and political subdivisions; 
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(k) The gross receipts from the isolated or occaaional sale of 
tangible personal property in Minnesota not made in the nonnal 
course of business of selling that kind of property, and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock. and the stor
age, use or other consumption of such property by railroads, 
freight line companies, sleeping car companies and · express com
panies taxed on the gross earnings basis in lieu of ad valorem 
taxes. For purposes of this clause "rolling stock" is defined as the 
portable or moving apparatus and machinery of any such com
pany which moves on the road, and includes, but is not limited 
to, engines, cars, tenders, coaches, sleeping cars and parts neces
sary for the repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and 
the storage, use or other consumption of such property by air
line companies taxed under the provisions of sections 270.071 to 
270.079. For purposes of this clause, "airflight equipment" includes 
airplanes and parts necessary for the repair and maintenance of 
such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office 
telephone equipment used in furnishing intrastate and interstate 
telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use 
or other consumption by persons taxed under the in lieu provi
sions of chapter 298, of mill liners, grinding rods and grinding 
balls which are substantially consumed in the production of ta
conite, the material of which primarily is added to and becomes 
a part of the material being processed. 

( p) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of such prop
erty by, any corporation, society, association, foundation, or in
stitution organized and operated exclusively for charitable, reli
gious or educational purposes if the property purchased is to be 
used in the performance of charitable, religious or educational 
functions, or any senior citizen group or association of groups 
that in general limits membership to persons age 55 or older and 
;s organized and operated exclusively for pleasure, recreation and 
other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; 

( q) The gross receipts from the sale of caskets and burial 
vaults; 

( r) The gross receipts from the sale of cigarettes. 

(s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the United 
States in accordance with 38 United States Code, Section 1901, 
as amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 



1982 JOURNAL OF THE SENATE [52ND DAY 

issued pursuant to section 360.654, if the aircraft is resold while 
the permit is In effect. 

( u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling of a residence when 
the construction or remodeling is financed in whole or in part 
by the United States in accordance with 38 United States Code, 
Sections 801 to 805, as amended. This exemption shall not be 
effective at time of sale of the materials to contractors, sub
contractors, builders or owners, but shall be applicable only upon 
a claim for refund to the commissioner of revenue filed by recipients 
of the benefits provided in Title 38 United States Code, Chapter 
21, as amended. The commissioner shall provide by regulation 
for the refund of taxes paid on sales exempt in accordance with 
this paragraph. 

( v) The gross receipts from the sale of textbooks which are pre
scribed for use in conjunction with a course of study in a public 
or private school, college, university and business or trade school to 
students who are regularly enrolled at such institutions. For pur
poses of this clause a "public school" is defined as one that fur
nishes course of study, enrollment and staff that meets standards 
of the state board of education and a private school is one which 
under the standards of the state board of education, provides 
an education substantially equivalent to that furnished at a public 
school. Business and trade schools shall mean such schools licensed 
pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of mate
rial designed to advertise and promote the sale of merchandise or 
services, which material is purchased and stored for the purpose 
of subsequently · shipping or otherwise transferring outside the 
state by the purchaser for use thereafter solely outside the state 
of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels 
in the following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas for 
their primary source of residential heat, for the billing months of 
November, December, January, FEibruary, March and April; 

(iii) electricity sold for residential use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

(y) The gross receipts from either the sales to or the storage, 
use or consumption of tangible personal property by an organiza
tion of military service veterans or an auxiliary unit of an organ
ization of military service veterans, provided that: 

(i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
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to section 501(c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and, 

(ii) the tangible personal property which is sold to or stored, 
used or consumed by the organization or auxiliary unit is for 
charitable, civic, educational, or nonprofit uses and not for social, 
recreational, pleasure or profit uses. 

( z) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of such property 
by a county agricultural society incorporated pursuant to section 
38.01 to be used for the purposes of sections 38.01 to 38.28." 

Page 104, line 16, delete "This article is" and insert "Sections 1 
to 4 are" 

Page 104, line 17, after the period, insert "Section 5 is effective 
for sales made the day following final enactment." 

Renumber the sections of Article IV in sequence 

Page 104, line 25, delete "the first $50,000 of estimated" 

Page 104, line 26, delete "market value" and insert "property 
classifkd pursuant to this subdivision" and delete "ten percent of 
the amount" 

Page 104, line 27, delete "of such tax" and insert "an amount 
equal to the tax levy that would be produced by applying a rate 
of ten mills on the first $25,000 of the assessed value of the prop
erty" · 

Page 107, after line 7, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 290.361, Subdivision 2, 
is amended to read: 

Subd. 2. [COMPUTATION OF TAXABLE NET INCOME.] 
The taxable net income shall be computed in the manner provided 
by this chapter except that in the case of national and state banks: 
{a) the rate shall be 13,64 pe,eem until Jamia,y ~ i9U &Be Jg 
pereem thel'eafte, the rate provided in section 290.06, subdivision 
1 ; (b) the basic date for the purpose of computing gain or loss and 
depreciation shall he January 1, 1940, instead of January 1, 
1933; ( c) property consisting of investments in bonds, stocks, 
notes, debentures, mortgages, certificates, or any evidence of in
debtedness, and any property acquired in liquidation thereof when 
such property is held for investment or for sale, shall not be deemed 
to be capital assets; and { d) in computing net income there shall be 
allowable as a deduction from gross income, in addition to deduc
tions otherwise provided for in this act, any dividend (not including 
any distribution in liquidation) paid, within the taxable year, to 
the United States or to any instrumentality thereof exempt from 
federal income taxes, on the preferred stock of the bank owned by 
the United States or such instrumentality." 

Page 107, line 10, delete "Section 2 is" and insert "Sections 2 to 
4 are" 
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Renumber sections of Article V in sequence 

Page 118, delete lines 1 to 8 and insert "received more than $100 
per capita in 1979 pursuant to Minnesota Statutes 1978, Section 
477A.01, using the population determined pursuant to Minnesota 
Statutes 1978, Section 275.53, 12 percent; if more than $75 per 
t:apita but less than or equal to $100 per capita, 15 percent; if more 
than $50 per capita but less than or equal to $75 per capita, 17 per
cent; or if less than $50 per capita, 20 percent." 

Page 121, line 1, delete "one percent of" and insert "ten mills 
multiplied by" 

Page 121, line 32, delete "$90" and insert "$100" 

Page 122, line 1, delete" 13" and insert" 12" 

Page 122, line 2, delete "$90" and insert "$100" 

, Page 122, line 19, delete "(ii) and (iii)" and insert "(2) and (3)" 

Page 122, line 29, delete "$90" and insert "$100" 

Page 122, line 31, delete "13" and insert "12" 

Page 122, line 32, delete "$90" and insert "$100" 

Page 123, line 10, delete "$90" and insert "$100" 

Page 123, line 12, delete "13" and insert "12" 

Page 123, line 13, delete "$90" and insert "$100" 

Page 124, line 2, delete "(a) and (b)" and insert "(1) and (2)" 

Page 124, line 4, delete"( c)" and insert "(3)" 

Page 140, after line 26, insert: 

"ARTICLE IX: CIGARETTE TAX ADMINISTRATION 

Section 1. Minnesota Statutes 1978, Section 270.06, is amended 
to read: 

270.06 [POWERS AND DUTIES.] It shall be the duty of the 
commissioner of revenue and he shall have power and authority: 

( 1) To have and exercise general supervision over the admin
istration of the assessment and taxation laws of the state, over 
assessors, town, county, and city boards o~ review and equaliza
tion, and all other assessing officers in the performance of their 
duties, to the end that all assessments of property be made rela
tively just and equal in compliance with the laws of the state; 

(2) To confer with, advise and give the necessary instruc
tions and directions to local assessors and local boards of review 
throughout the state as to their duties under the laws of the state, 
and to that end call meetings of local assessors of each county, 
to be held at the county-seat of such county, for the purpose of 
receiving necessary instructions from the commissioner as to the 
laws governing the assessment and taxation of all classes of prop-
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erty, which meetings at least one member of each local board of 
review sball attend. 

(3) To direct proceedings, actions, and prosecutions to be in
stituted to enforee the laws relating to the liability and J>UIW!h· 
ment of public officers and officers and agents of corporations for 
failure or negligence to comply with the provisions of the laws 
of this state governing returns of assessment and taxation of 
property, and to cause complaints to be made against local asses
sors, members of boards of equalization, members of boards of 
review, or any other assessing or taxing officer, to the proper 
authority, for their removal from office for misconduct or negli
gence of duty. 

(4) To require county attorneys to assist in the commencement 
of prosecutions in actions or proceedings for removal, forfeiture 
and punishment for violation of the laws of this state in respect 
to the assessment and taxation of property in their respective 
districts or counties; 

( 5) To require town, city, county, and other public officers to 
report information as to the assessment of property, collection of 
taxes received from licenses and other sourees, and such other 
information as may be needful in the work of the department of 
revenue, in such form and upon such blanks as he may prescribe; 

( 6) To require individuals, copartnerships, companies, associa
tions, and corporations to furnish information concerning their 
capital, funded or other debt, current assets and liabilities, earn
ings, operating expenses, taxes, as well as all other statements 
now required by law for taxation purposes; 

(7) To summon witnesses to appear and give testimony, and 
to produce books, records, papers and documents relating to any 
tax matter which he may have authority to investigate or deter
mine; 

( 8) To cause the deposition of witnesses residing within or 
without the state, or absent therefrom, to be taken, upon notice 
to the interested party, if any, in like manner that depositions 
of witnesses are taken in civil actions in the district court, in any 
matter which he may have authority to investigate or determine; 

(9) To investigate the tax laws of other states and countries 
and to formulate and submit to the legislature such legislation 
as he may deem expedient to prevent evasions of assessment and 
taxing laws, and to secure just and equal taxation and improve
ment in the system of assessment and taxation in this state; 

( 10) To consult and confer with the governor upon the subject 
of taxation, the administration of the laws in regard thereto, and 
the progress of the work of the department of revenue, and t.o 
furnish the governor, from time to time, such assistance and 
information as he may require relating to tax matters; 

( 11) To transmit to the governor, on or before the third Monday 
in December of each even-numbered year, and to each member 
of the legislature, on or before November 15 of each even num-
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bered year, the report of the department of revenue for the 
preceding years, showing all the taxable property in the state 
and the value of the same, in tabulated form; 

(12) To visit at least one-half of the counties of the state an
nually and every county in the state at least once in two years 
and inquire into the methods of assessment and taxation and 
ascertain whether the assessors faithfully discharge their duties, 
particularly as to their compliance with the laws requiring the 
assessment of all property not exempt from taxation; 

(13) To exercise and perform such further powers and duties 
as may be required or imposed upon the commissioner of revenue 
by law; 

(14) The commissioner of revenue may promulgate rules and 
regulations for the administration and enforcement of the prop
erty tax. Such rules and regulations shall have the force and effect 
of law; 

(15) To execute and administer any agreement with the secre
tary of the treasury of the United States regarding the exchange 
of information and administration of the tax laws of both the 
United States and the state of Minnesota.; 

(16) To administer and enforce the provisions of sections 325.64 
to 325.76, the Minnesota unfair cigarette sales act. 

ARTICLE X: GIFTS TO MINORS 

Section 1. Minnesota Statutes 1978, Section 292.04, is amended 
to read: 

292.04 [EXEMPTIONS.] The following transfers by gift shall 
be exempt from and excluded in computing the tax imposed by 
this chapter: 

( 1) Gifts to or for the use of the United States of America or 
any state or any political subdivision thereof for exclusively public 
purposes; 

( 2) Gifts to or for the use of any fund, foundation, trust, asso
ciation, organization or corporation operated within this state for 
religious, charitable, scientific, literary, or educational purposes ex
clusively, including the promotion of the arts, or the conduct of a 
public cemetery, if no part thereof inures to the profit of any private 
shareholder or individual. Gifts to or for the use of any corporation, 
fund, foundation, trust, or association operated for religious, char
itable, scientific, literary, or educational purposes, including the 
promotion of the arts, or the conduct of a public cemetery, no part 
of which inures to the profit of any private shareholders or in
dividual, shall be exempt, if at the date of the gift, the laws of the 
state under the laws of which the donee is organized or existing 
either ( 1) do not impose a gift tax in respect of property transferred 
to a similar corporation, fund, foundation, trust, or association, or
ganized or existing under the laws of this state, or (2) contain a 
reciprocal provision under which gifts to a similar corporation, 
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fund, foundation, trust, or association organized or nisting under 
the laws of another state are exempt from gift taxes if such other 
state allows a similar exemption to a similar oorpoiation. fund, 
foundation, trust, or association, organized or existing under the 
laws of such state; 

(3) Gifts to a fraternal society, order, or asaociation operating 
under the lodge system, but only if such gifts are to be used ex
clusively for the purposes designated in clause (2); 

(4) Gifts to or for the use of posts or organizatiolla of war vet
erans, or auxiliary units or societies of any such posts or organiza
tions, if such posts, organizations, units or societies are oqmri:red 
within the state of Minnesota and if such gifts are to be used ex
clusively for the purposes designated in clause (2); 

( 5) All property transferred, money, service, or other thing of 
value, paid, furnished, or delivered by any person, corporation, or
ganization, or association to his or its employees, or to any or
ganization of his or its employees, directly or indirectly, or to any 
person, firm, or corporation for them or it, including payments to 
cover insurance, sickness, and death benefits, pensions, relief activi
ties, or to any other employees benefit fund of any kind, and 
medical service to such employees and their families; 

( 6) The first $3,000 in value of gifts ( other than of future 
interests in property) made to any person by the donor during 
any calendar year. No part of a gift to a minor donee shall be con
sidered a gift of future interest in property for purposes of this 
clause if it complies with the provisions of the Minnesota uniform 
gifts to minors act, chapter 527, or if it is a transfer for the benefit 
of a minor, and if the property and income therefrom: 

(a) May be expended by or for the benefit of the donee before 
hill attaining the age of 18 21 years; and 

(b) Will to the extent not so expended 

(1) pass to the donee on his attaining the age of 18 21 years and 

(2) in the event the donee dies before attaining the age of 
ts 21 years, be payable to the estate of the donee, or as he may 
appoint under a general power of appointment as defined in sec
tion 2514(C) of the Internal Revenue Code of 1954; 

(7) Gifts to an employee stock ownership trust as defined in 
section 290.01, subdivision 5. Where the beneficiaries of a stock 
ownership trust include the transferor, his spouse, children, grand
children, parents, siblings or their children, the amount of the ex
emption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust. 

Sec. 2. [REFUND.] Persons who paid gift taxes after June 1, 
197-3 on a transfer excludable pursuant to section I shall be entitled 
to a refund of taxes paid provided a claim is made to the commis
sioner pursuant to the procedures of section 292.12. 
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Sec. 3. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amount necessary 
to make the refunds provided by section 2. 

Sec. 4. [EFFECTIVE DA TE.] This article is retroactively effec• 
tive June 1, 1973." 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "providing for compu• 
tation of charitable contribution deduction; imposing one-month 
moratorium on withholding of tax from wages;" 

Page 1, line 9, after the semicolon, insert "extending agricultural 
homestead treatment to noncontiguous land; providing for cer
tain leviesi 0 

Page 1, line 15, after the semicolon insert "providing sales tax 
exemptions for certain organizations;" and after "corporate" insert 
", banks" 

Page 1, line 22, after the semicolon insert "requiring the com• 
missioner of revenue to administer the Minnesota unfair cigarette 
sales act; providing retroactive gift tax exemption for certain gifts 
to minors;" 

Page 1, line 25, after "1;" insert "270.06;" 

Page 1, line 28, after "1;" insert "275.125, Subdivision 6a;" 

Page 1, line 29, after "20;" insert "290.012, Subdivision 3;" 

Page 1, line 30, delete "12" and insert "3e" 

Page 1, line 31, after "15;" insert "290.14; 290.21, Subdivision 
3; 290.23, by adding a subdivision; 290.361, Subdivision 2;" 

Page 1, line 32, delete "Subdivision" and insert "Subdivisions 
3 and" 

Page 1, line 39, after "1;" insert "292.04;" 

Page 1, line 40, after "297 A.24;" insert "297A.25, Subdivision 1;" 

Page 2, line 7, after "2;" insert "290.06, Subdivision 12;" 

And when so amended the bill do pass. 

Mr. McCutcheon moved the adoption of the foregoing com
mittee report. The motion prevailed. Amendments adopted. Re
port adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1567 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Messrs. Tennessen, Coleman, Stokowski, Sikorski, Chmielewski 
and Mrs. Staples introduced-

Senate Resolution No. 32: A Senate resolution relating to Stan
islaw Skrowaczewski; extending the gratitude of the people of the 
state of Minnesota for his contributions to the state. 

Referred to the Committee on Rules and Administration. 

Mr. Tennessen moved that H. F. No. 738 be taken from the 
table. The motion prevailed. 

Mr. Tennessen moved that H. F. No. 738 be given its second 
reading. The motion prevailed. 

H. F. No. 738 was read the second time. 

Mr. Tennessen moved that H. F. No. 738 be laid on the table. 
The motion prevailed. 

Mr. Coleman moved that the Senate do now adjourn until 1:30 
o'clock p.m., Monday, May 14, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-THIRD DAY 

St. Paul, Minnesota, Monday, May 14, 1979 

The Senate met at 1:30 o'clock p.m. and was called to order by 
the President. 

CALL OF THE SENATE 

· Mr. Coleman imposed a call of the Senate. The following Sen-
ators answered to their names: · 
Anderson Engler Kirchner Olhoft 
Bang Frederick Kleinbaum Penny 
Benedict Gea,W Knaak Peterson 
Bernhagen Gunderson Laufenburger Pillsbury 
Brataas Hanson Lessard Purfeerst 
Chmielewski Hughes McCutcheon Rued 
Coleman Humphrey Menning Schmitz 
Davies Jensen Merriam Setzepfandt 
Dunn Johnson Nelson Sieloff 

Sikorski 
Spear 
Staples 
Stokowski 
Strand 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Wayne Kendrick. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzegfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the J oumal was dispensed with and the J our
nal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Sillers 
was excused from the Session of today until 3:00 o'clock p.m. 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the 
committee indicated. 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

April 27, 1979 

The following appointments to the State Council on Affairs of 
Spanish-Speaking People are hereby respectfully submitted to the 
Senate for confirmation as required by law: 

JoAnn Cardenas de Enos, 149 Exeter Place, St. Paul, Ramsey 
County, has been appointed by me, effective May 3, 1979, for a 
term expiring June 30, 1981. 

Fidelina Lopez de Fischer, 745 14th Avenue South, St. Cloud, 
Steams County, has been appointed by me, effective May 3, 1979, 
for a term expiring June 30, 1981. 

Alex Frank Gallegos, 1252 Ashland Street, St. Paul, Ramsey 
County, has been appointed by me, effective May 3, 1979, for a 
term expiring June 30, 1981. 

Efren Tovar, 414½ NW Third Street, East Grand Forks, Polk 
County, has been appointed by me, effective May 3, 1979, for a 
term expiring June 30, 1981. 

(Referred to the Committee on General Legislation and Ad
ministrative Rules.) 

Sincerely, 

Albert H. Quie, Governor 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 10, 1979 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of State, 
S. F. Nos. 466, 668 and 1388. 

Sincerely yours, 

Albert H. Quie, Governor 

May 10, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 
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I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 
S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1979 

466 
668 

1388 

67 75 MaylO 
1214 76 May 10 
1436 77 Mayl0 

78 Mayl0 
79 MaylO 
80 MaylO 

Sincerely, 

Date Filed 
1979 

Mayl0 
Mayl0 
Mayl0 
Mayl0 
Mayl0 
Mayl0 

Joan Anderson Growe, 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 491, 601, 
923, 871, 1158 and 1436. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1979 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 719: A bill for an act relating to education; permitting 
a school district to sell certain buildings at auction; setting con• 
ditions for the sale. 

Senate File No. 719 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Jensen moved that the Senate concur in the amendments 
by the House to S. F. No. 719 and that the bill be placed on it.• 
repassage as amended. The motion prevailed. 

S. F. No. 719 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 
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The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Penny 
Ashbach Gearty Knoll Perpich 
Bang Gunderson· Knutson Peterson 
Benedict Hanson Laufenburger Pillsbury 
Bemhsgen Hughes Lessard Purfeerst 
Brstaas Humphrey Luther Rued 
Chenoweth Jensen Menning Schaaf 
Chmielewski Johnson Merriam Schmitz 
Coleman · Keefe, J. Moe Setzepfandt 
Davies Keefe, S. Nelson Sieloff 
Dunn Kirchner Nichols Sikorski 
Engler Kleinbaum Olhoft Spesr 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener· 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 801: A bill for an act relating to non-alcoholic bever
ages; requiring laboratory examination of certain beverages; de
leting registration exemption for identified beverages; amending 
Minnesota Statutes 1978, Section 34.05, Subdivision 1; repealing 
Minnesota Statutes 1978, Section 34.05, Subdivision 2. 

Senate File No. 801 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 11, 1979 

Mr. Knutson moved that S. F. No. 801 be laid on the table. 
The motion prevailed. 
Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 856: A bill for an act relating to public health; 
authorizing waiver of minimum health maintenance organiza
tion requirements for demonstration projects; amending Minne
sota Statutes 1978, Chapter 62D, by adding a section. 

Senate File No. 856 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 11, 1979 

Mrs. Staples moved that the Senate do not concur in the 
amendments by the House to S. F. No. 856 and that a Conference 
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Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The mo• 
tion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to con

cur in the Senate amendments to the following House File: 

H. F. No. 772: A bill for an act relating to highways; allow
ing private landowners to install drainage tiles in highway right
of-way; amending Minnesota Statutes 1978, Section 160.20, by 
adding a subdivision. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Kvam, 
Ludeman, Fudro and McEachem. 

House File No. 772 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1979 
Mr. Penny moved that the Senate accede to the request of the 

House for a Conference Committee on H. F. No. 772, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to con

cur in the Senate amendments to the following House File: 

H. F. No. 260: A bill for an act relating to health; providing 
for health planning; requiring certificates of need for construction 
or modification of certain health care facilities and services; re
pealing Minnesota Statutes 1978, Sections 145.71 to 145.831. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Carlson, 
L.; Berglin; Heinitz and Kaley. 

House File No. 260 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1979 
Mrs. Staples moved that the Senate accede to the request of 

the House for a Conference Committee on H. F. No. 260, and 
that a Conference Committee of 3 members be appointed by 
the Subcommittee on Committees on the part of the Senate, to 
act with a Conference Committee appointed on the part of the 
House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 261: A bill for an act relating to municipal industrial 
development; amending the definition of project; requiring a 
notice and hearing; amending Minnesota Statutes 1978, Sections 
474.01, Subdivision 7a, and by adding a subdivision; 474.02, Sub
division le, and by adding a subdivision; and 474.12. 

Six members of the House have been appointed to a Conference 
Committee ·on the part of the House as follows: Schreiber, 
Pleasant, Haukoos, Kroening, Casserly and Waldorf. 

House File No. 261 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1979 

Mr. Humphrey moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 261, 
and that a Conference Committee of 5 members be appointed 
by the Subcommittee on Committees on the part of the Senate, 
to act with a Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 368, 1050, 
277,257,877 and 1495. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1979 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 368: A bill for an act relating to community social 
services; establishing a formula for allocating state and federal 
funds to counties for the administration and provision of com
munity social services; providing for community social service tax 
levies; prescribing the duties of county boards and the commissioner 
of public welfare; establishing an experimental program of services 
for chronically mentally ill persons; appropriating money; amending 
Minnesota Statutes 1978, Sections 245.61; 245.62; 245.63; 245.64; 
245.66; 245.68; 245.69; 245.84, Subdivisions 1 and 5; 245.85; 245.-
87; 252.21; 252.22; 252.24, Subdivisions 1, 3 and 4; 252.25; 252.26; 
252.261; 253A.02, by adding a subdivision; 253A.07, Subdivisions 1 
and 7; 253A.09, Subdivision 1; 253A.10, Subdivision 4; 253A.14, Sub
division 1; 253A.15, Subdivisions 6, 11, 12 and 13; 254A.05, Subdivi
sion 1; 254A.07, Subdivisions 1 and 2; 254A.08, Subdivision 1; 
254A.12; 254A.14; and 254A.16, Subdivision 2; repealing Minnesota 
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Statutes 1978, Sections 245.65; 245.651; 245.691; 254A.07, Subdi
vision 3; 254A.08, Subdivision 3; and 254A.17. 

Referred to the Committee on Finance. 

H. F. No. 1050: A bill for an act relating to the department of 
veterans affairs; increasing the bed capacity at the Hastings vet
erans home; eliminating the requirement of certain informational 
reports relating to the interment of deceased veterans; amending 
Minnesota Statutes 1978, Section 198.31; repealing Minnesota Stat
utes 1978, Section 149.07. 

Referred to the Committee on Veterans' Affairs. 

H. F. No. 277: A bill for an act relating to shade tree disease 
control; authorizing grants for municipal shade tree removal and 
reforestation programs; amending Minnesota Statutes 1978, Sec
tions 18.023, Subdivisions 1 and 3a; and 275.50, Subdivision 6. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 519, now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 257: A bill for an act relating to taxation; providing 
standards and procedures for tax increment financing; authorizing 
the issuance of bonds; authorizing tax increment financing for the 
payment of principal and interest on such bonds; providing limita
tion on extent of districts to which tax increment financing applies; 
amending Minnesota Statutes 1978, Sections 362A.05; 458.192. 
Subdivision 11; 462.545, Subdivision 5; 462.585, Subdivisions 2, 3 
and 4; 472A.06; 472A.07, by adding a subdivision; 473F.02. Subdi
vision 3; 473F.05; 473F.08, Subdivisions 2, 4 and 6; 474.10, Subdivi
sions 2 and 3; and Chapter 273, by adding sections; repealing Min
nesota Statutes 1978, Sections 458.192, Subdivision 12; 472A.02, 
Subdivision 3; 472A.07, Subdivision 4; and 472A.08. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 877: A bill for an act relating to insurance premium 
finance companies; authorizing finance charges at rates permitted 
by the general usury provisions; amending Minnesota Statutes 1978, 
Section 59A.09, by adding a subdivision. 

Referred to the Committee on Rules and Administration for com
parison with S. F. No. 1339 now on Special Orders. 

H. F. No. 1495: A bill for an act relating to taxation; providing 
for an ad valorem tax on railroads in lieu of the gross earnings 
tax; repealing limited market value; changing homestead base 
value; decreasing classification ratios on certain property; estab
lishing a new category for certain residential nonhomestead prop
erty; increasing homestead credit percentages and maximum 
amounts; increasing agricultural aid credit; extending 3cc classi
fication to qualifying mobile homeowners; extending 3cc classi
fication to the surviving spouse of certain deceased veterans, blind 
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and disabled persons; changing income sources and requirements 
for owners of 3cc property; allowing homestead owned by joint 
tenant to qualify for 3cc classification; providing for deferred as
sessment of value added by historical preservation; providing an 
exclusion of $12,000 for · pension income; excluding pensions of 
nonresidents from gross income; expanding the taxable net in
come brackets for individuals, estates and trusts; increasing per
sonal, dependent, special credits and credits for certain low income 
taxpayers; providing for inflation adjustment to income tax and 
property tax refund brackets and credits; providing residential 
energy credit; aJJowing use of lump sum distribution tax compu
tation for certain severance pay; altering the definition of gross 
income for income tax purposes for individuals, trusts and estates; 
placing restrictions on certain deductions; making certain changes 
in the minimum tax and in the treatment of small business cor
porations; aJJowing a ten year carryback of products liability 
losses; allowing adjustments to bssis; allowing deductions for 
employer contributions to simplified employee plans; excluding 
from income certain payments to members of the armed services; 
increasing the maximum income tax credit for political contri
butions; providing an income tax deduction for certain political 
contributions; conforming individual deductions for business ex
penses, taxes, disaster losses, medical expenses and charitable 
contributions to federal deductions; removing certain limitations 
on the dependent care credit; standardizing the/ersonal, depen
dent and special credits; increasing the standar deduction; up
dating the definition of income for property tax refund purposes; 
expanding inheritance and gift tax exemptions and credits; estab
lishing a presumption of contribution by a spouse in property held 
jointlx with the decedent; adjusting homestead exemption for 
inhentance tax purposes; providing a tax credit for feedlot and 
pollution control equipment; providing an income tax credit to 
a Minnesota resident for income taxes paid to a province or ter
ritory of Canada; reducing the income tax rate applicable to cor
porations; clarifying the purposes for which an additional prop
erty tax levy by governmental subdivisions is authorized; autho
rizing an additional property tax levy by governmental subdivi
sions in certain cases; proVJding for the calculation of tax levy 
limitations for f:overnmental subdivisions; clarifying the taxable 
status of Title I property owned by a non-profit entity; provid
ing that the commissioner of revenue shall administer and enforce 
the Minnesota unfair cigarette sales act; reducing the sales tax 
on newsprint and ink; excluding certain feminine hygiene prod
ucts from the sales tax; exempting from the sales tax the fur
nishing of water and sewer services for residential use; providing 
for municipal regulation of subdivisions; providing penalties; ap
propriating money; amending Minnesota S.tatutes 1978, Sections 
270.06; 272.02, Subdivision 1; 273.11; 273.122; 273.13, Subdivi
sions 4, 6, 6a, 7, 14a and 19; 273.132; 273.17, Subdivision 1; 
275.11, Subdivision 2; 275.50, Subdivisions 5 and 6; 275.51, by 
adding a subdivision; 275.52, Subdivisions 2 and 5; 290.01; 290.21, 
Subdivision 3a; 290.971, Subdivision 5; 295.01, Subdivisions 2 
and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; 295.14; 
and 462.352, Subdivision 4. 
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Mr. Coleman moved that H. F. No. 1495 be laid on the table. 

The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was referred 

H. F. No. 451: A bill for an act relating to parking privileges 
for handicapped persons; defining terms; extending the uses, in 
relation to parking privileges, of the special license plates issued 
to physically handicapped persons and clarifying the meaning of 
unauthorized use of those plates; recognizing parking certificates, 
insignia or license plates issued to handicapped persons by other 
jurisdiction; modifying the criteria for posted signs designating 
handicapped parking spaces; imposing penalties; amending Min
nesota Stlltutes 1978, Sections 168.021, Subdivisions 3 and 5, 
and by adding a subdivision; 169.345; and 169.346, Subdivisions 
1, 2 and 3. 

Reports the same back with the recommendation that the ·bilJ 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 168.021, is 
amended by adding a subdivision to read: 

Subd. la. [SCOPE OF PRIVILEGE.] If any physically handi
capped person parks a vehicle displaying license p/,ates described 
in this section or any person parks such a vehicle while trans
porting a physically handicapped person, that person shall be 
entitled to courtesy in the parking of the vehicle and be relieved 
of any liability with respect to parking except as provided in sec
tions 169.32 and 169.34; provided that any municipal governing 
body may, by ordinance, prohibit parking on any street or high
way for the purpose of creating a fire lane, or to provide for the 
accommodation of heavy traffic during morning and afternoon 
rush hours and the privileges extended to handicapped persons 
shall not apply on streets or highways where and at the time 
parking is prohibited. The license p/,ates specified in this section 
shall also serve to identify vehicles properly parked in designated 
handicapped parking spaces, as provided in section 169.346. 

Sec. 2. Minnesota Statutes 1978, Section 168.021, Subdivision 
3, is amended to read: 

Sub<!. 3. [UNAUTHORIZED USE OF PLATE.] A petson who 
appropriates or uses the plate provided in this section upon a 
motor vehicle other than as authorized by this section is guilty of 
a gross misdemeanor. This subdivision does not preclude a person 
who is not physically handicapped from operating a vehicle upon 
which these plates are displayed where he is the owner of the 
vehicle and permits its operation by a physically handicapped 
person, or where he operates the vehicle with the consent of the 
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owner who is physically hanrucapped. A non-handicapped driver is 
not entitled to the parking privileges provided in this section and 
in section 169.346 unless he is accompanied by and driving under 
the direction of a physically handicapped person. 

Sec. 3. Minnesota Statutes 1978, Section 168.021, Subdivision 5, 
is amended to read: · 

Subd. 5. [DEFINITIONS.] For the purposes of this section, a 
"physically handicapped person" is he,elly defieed as means a 
person who has sustained an amputation or s11Ue,ed ihe ~
Rent le&s ef IISe ef eee leg 8i' ooth legs material disability of either 
or both arms or legs, or who has been otherwise disabled in any 
manner, rendering it difficult and burdensome for the person to 
walk. 

Sec. 4. Minnesota Statutes 1978, Section 169.345, is amended to 
read: 

169.345 [PAR K IN G PRIVILEGES FOR PHYSICALLY 
HANDICAPPED.] Subdivision 1. [SCOPE OF PRIVILEGE.] 
Any physically hanrucapped person who rusplays prominently 
upon the a~ehlle vehicle parked by him or under his direction 
and for his use, the distinguishing certificate 8i' ieoigeia specified 
in this section shall be entitled to courtesy in the parking of sueh 
aatemebHe the vehicle and be relieved of any liability with respect 
to parking except as provided in sections 169.32, and 169.34; pro
vided that any municipal governing body may, by ordinance, pro
hibit parking on any street or highway for the purpose of creating 
a fire lane, or to provide for the accommodation of heavy traffic 
during morning and afternoon rush hours and the privileges ex
tended to such hanrucapped persons shall not apply on streets or 
highways where and at such time parking is prohibited. The cer
tificate specified in this section shall also serve to identify vehicles 
properly parked in designated handicapped parking spaces as pro
vided in section 169.346. 

Subd. 2. [DEFINITIONS.] For the purpose of this section 
physically handicapped as em~ l!efeie shall inellMie means 
any person who has sustained an amputation or material rusability 
of either or both arms or legs, or who has been otherwise disabled 
in any manner rendering it difficult and burdensome for him to 
walk. 

Subd. 3. [IDENTIFYING CERTIFICATE.] The met&i' 
vehieles division of driver and vehicle services in the department 
of public safety shall issue without charge a special identifying 
certificate er irulignia for a marked motor vehicle to any physically 
handicapped applicant upon submission by the applicant of a cer
tificate by a qualified physician to the division that he is a physi
cally handicapped person within the meaning of subdivision 2. 

The commissioner of public safety shall determine the form, size 
and promulgate rules and regulations governing their issuance and 
use netessary to carry out the provisions of this section. The 
physician's certificate shall specify whether the disability is per
manent or temporary, and if temporary, the opinion of the physi-



2000 JOURNAL OF THE SENATE [53RD DAY 

cian as to the duration of the disability. The commissioner may 
issue special identifying certificates 8i' ;asignia to temporarily physi
cally handicapped persons for limited periods of time. 

Subd. 4. [REVOCATION, PENALTY.] If the police of the state 
or any city, or other local government shall find that slMlh the 
certificate 8i' insigRia is being improperly used, they may report to 
the ~ vehleles division of driver and vehicle services in the 
department of public safety any saea violation and the commis
sioner of public safety may, in his discretion, remove the privilege. 

ll; is WHaWl"I aaa p,mi&hable ae hereiaalter pr9Yieee f&r a~ 
JleFS6R whe is Bet Jlhyeieally ha~ !;e -lee -the privilege 
graatee a Jlhyaieal½' haReic~pee J)e¼'S0ft HRtier sooawisiee ,h 

Sec. 5. Minnesota Statutes 1978, Section 169.346, Subdivision 
1, as amended by Laws 1979, Chapter 31, Section 3, is amended 
to read: 

169.346 [PARKING FOR PHYSICALLY HANDICAPPED; 
PROHIBITIONS; PENALTIES.] Subdivision 1. No person shall 
park a motor vehicle in a parking space designated and reserved 
for the physically handicapped, on either private or public prop
erty, unless: 

(a) That person is a physically handicapped iR a HIIIBRBF rea
aermg it ffi!fietilt; daRger8"s er iffiJlBSsible f&r -the JlSFSSR !;e walk, 
-the persea was 01>eratiag the vehlele ,maer 4ahe eireetiaR ef a 
f!0F99R w1,e is physieally haaaieappee iR this ffiRRRer person as 
defined in section 169.345, subdivision 2 , or the person was 9Jl9F· 
atiRg -the ¥ehiele whHe is transporting such a physically handi
capped pe1'S8Bs person ; and 

(b) The vehicle visibly displays the certificate or iasigRia 
license plate issued to physically handicapped persons or the cer
tificate issued to persons transporting physically handicapped per
sons by the department of public safety pursuant to sections 
169.345, subdivision 3, or 168.021 or if the vehicle visibly displays 
an equivalent certificate, insignia or license plate issued by an
other state or one of its political subdivisions . 

Sec. 6. Minnesota Statutes 1978, Section 169.346, Subdivision 2, 
is amended to read: 

Subd. 2. Handicapped parking spaces shall be designated and 
identified by the posting of signs incorporating the international 
symbol of access in white on blue and indicating that the parking 
space is reserved for the handicapped with vehicles displaying the 
required certificate license plates or insignia . ~ pastiRK el eigas 
shall be iR aeCSi'<laaee 'i'Mh tile etate oo4!Ellsg eeae established by 
Flile ef -the c91Rmissisaer ~ a-s!mi::i:tratiea ~ !;e see~ 
.W.Se; whea -the !seat.an ef tile p!H'kmg spaeea SR p¼lblie or pri•.•ate 
laRas is withm the Jl"M'aW ef tile state builamg eooe; aaa iR 
~e with tlie ffiaR~ en uaifefffi traffie eeat,91 BB'Jieee 
aaeptee bv tile cem,.,:sciener ef banspartatien fJ"rs .. aat !;e see
tien 180.06, whee -the parl,;ag siaaees are SR streets aM highway&. 
Spaces which have been clearly identified for handicapped parking 
by signs which are not in compliance with the design. standards a.s 
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set forth in this subdivision shall also be deemed designated and 
reserved for the physically handicapped for the purposes of this 
section. A sign posted for the purpose of this section shall be 
visible from inside a vehicle parked in the space and shall be kept 
clear of snow or other obstructions which block its visibility. 

Sec. 7. Minnesota Statutes 1978, Section 169.346, Subdivision 
3, is amended to read: 

Subd. 3. A-Ry pel'S0B who •lielates the f)l'8'Miens ef BOO!li•.isien l 
shall be finea $W,- This subdivision shall be enforced in the same 
manner as parking ordinances or regulations are enforced in the 
governmental subdivision in which the violation occurs. A handi
capped person charged with violating subdivision 1 because he 
parked in a handicapped parking space without the required cer
tificate or insignia shall not be convicted if he produces in court or 
prior to the court appearance the required certificate or insignia 
and demonstrates that he was entitled to the certificate or insignia 
at the time of arrest or tagging. 

Sec. 8. LEFFECTIVE DATE.] This act is effective the day fol-
lowing final enactment." 

Amend the title as follows: 

Page 1, line 15, after "1/' insert "as amended," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1101: A bill for an act relating to taxation; altering the 
penalty to be imposed upon assessment districts having large co
efficients of dispersion; delaying the effective date of imposition of 
the penalty; amending Minnesota Statutes 1978, Section 477A.04, 
Subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 477 A.04, is 
amended to read: 

477A.04 LASSESSMENT DISPERSION PENALTY.] Subdi
vision 1. To encourage the proper assessment of property an 
assessment dispersion penalty shall be imposed on assessment dis
tricts as provided in subdivision 2. Each city or town which em
ploys a local assessor, either singly or jointly with other cities or 
towns, shall be considered an assessment district for purposes of 
this section. Any two or more cities or towns which enter into an 
agreement pursuant to section 471.59, for the assessment of prop
erty in the contracting units, shall for purposes of this section be a 
single assessment district. The balance of each county, including 
any city or town which contracts with the county for assessment 
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of property therein, shall be deemed a single assessment district 
for purposes of this section. Any city or town located within a 
county where a county-wide assessing system has been adopted 
purs'fant to section 273.052 or Laws 1974, Chapter 435, Article 3, 
Sectton 3.06, shall for the purposes of this section be considered a 
single assessment district. 

The coefficient of dispersion for each assessment district shall 
be determined by the equalization aid review committee of the 
department of revenue , based on a comparison of estimated mar
ket values and sales prices over an 18-month period . The co
efficient of dispersion shall be determined on the assessor's market 
value before the limitation provided in section 273.11, subdivision 
2. The population shall be the number of persons residing in the 
assessment district according to the 19'70 most recent federal 
census. 

Subd. 2. Beginning in calendar year 198G 1981 and subsequent 
years, an assessment district penalty shall be peerlized calculated 
according to the following schedule: 

(a) $1 per capita , not to exceed five percent of the local gov
ernment aid payment amount for which the assessment district 
would otherwise qualify under section 477 A.01, if the coefficient of 
dispersion in assessments for the preceding year is more than W 
20 percent but less than 12..& 25 percent; 

( b) $3 per capita , not to exceed ten percent of the local gov
ernment aid payment amount for which the assessment district 
would otherwise qualify under section 477 A.01, if the coefficient of 
dispersion in assessments for the preceding year is at least ~ 25 
percent but no more than la 30 percent; 

( c) $5 per capita , not to exceed fifteen percent of the local 
government aid payment amount for which the assessment district 
would otherwise qualify under section 477A.0l, if the coefficient of 
dispersion in assessments for the preceding year is greater than la 
30percent. 

Subd. 3. The amount of assessment district penalty Pesul-tiRg 
mim this seetioe determined according to subdivision 2 shall be 
deducted from the local government aid payments to the assess
ment district as provided in section 4 77 A.01 , except that for any 
assessment district located in any county where a county-wide 
assessing system has been adopted pursuant to section 273.052 or 
Laws 1974, Chapter 435, Article 3, Section 3.06, an amount equiv
alent to the assessment district penalty shall be deducted from the 
county aid portion of the local government aid provided in section 
477 A.01; if no aid or an insufficient amount of aid is provided to 
the county pursuant to section 477A.0l, then an amount equiva
lent to the assessment district penalty shall be deducted from the 
county share of payments made to the county auditor pursuant to 
section 273.13, subdivision 15a." 

Amend the title as follows: 
Page 1, line 6, after "477A.04" delete the comma and insert a 

period 
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Page 1, delete line 7 

And when so amended the bill do pass, Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 1167: A bill for an act relating to taxation; lowering 
the excise tax on natural and artificial sparkling wines on a tempo
rary basis. 

Reports the same back with the recommendation that the bill do 
pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 736: A bill for an act relating to taxation; providing 
for the distribution of proceeds of taxation of electric transmission 
and distribution lines; eliminating certain annual payments by 
utilities; amending Minnesota Statutes 1978, Section 273.42; re
pealing Minnesota Statutes 1978, Section 116C.635. 

Report& the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 and 2, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1978, Section 273.36, is 
amended to read: 

273.36 [ELECTRIC LIGHT AND POWER COMPANIES.] 
Personal property of electric light and power companies having a 
fixed situs in m>y city in this state, except property assessed 
pursuant to section 273.38, shall be listed and assessed where 
situated, without regard to where the principal or other place of 
business of the company is located. 

Sec. 2. Minnesota Statutes 1978, Section 273.38, is amended to 
read: 

273.38 [PERCENTAGE OF ASSESSMENTS; EXCEP
TIONS.] The commissioner of revenue shall assess at five percent 
of market value distribution lines, and the attachments and 
appurtenances thereto, used primarily for supplying electricity to 
farmers at retail, and which shall be taxed at the average rate of 
taxes levied for all purposes throughout the county, and which 
shall be entered, on the tax lists by the county auditor against the 
owner thereof, certified to the county treasurer at the same time 
and in the same manner that other taxes are certified, and, when 
paid, shall be credited aa pr8"Jided in seetioo 2'73,42 to the general 
revenue fund of the county. It is further provided that the distri
bution lines and the attachments and appurtenances thereto of 
cooperative associations organized under the provisions of Laws 
1923, Chapter 326, and laws amendatory thereof and supple
mental thereto, and engaged in the electrical heat, light and power 
business, upon a mutual, non-profit and cooperative plan, shall be 
assessed and taxed as provided in sections 273.40 and 273.41." 
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Page 2, line 12, delete "Subd. 2" and insert: 

"Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.424] [PROPERTY TAX CREDIT.]" 

Page 2, line 24, delete "and distribution" 

Page 2, line 25, delete "273.42" and insert "273.36" 

Page 2, line 33, after the period insert "The auditor of the 
county in which the affected parcel is .located shall calculate the 
amount of the credit due for each parcel and transmit that infor
mation to the county treasurer. The county auditor, in computing 
the credits received pursuant to sections 273.13 and 273.135, shall 
reduce the gross tax by the amount of the credit received pursuant 
to this section. 

Sec. 4. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.425] [ADJUSTMENT OF LEVY.] When preparing tax 
lists pursuant to section 275.28 for each levy year for which credits 
will be payable under section 1, the county auditor shall deduct from 
the assessed valuation of the property within the county an 
amount equal to ten percent of the assessed valuation of transmis
sion lines with respect to which a credit is to be paid. The mill rate 
necessary to be applied to this reduced total valuation in order to 
raise the required amount of tax revenue for the local taxing 
authorities shall be applied to the value of all taxable property in 
the county, including the entire valuation of those transmission 
lines. The proceeds of the tax levied against the excluded ten 
percent of the value of those transmission lines shall be available 
for purposes of funding of the credit provided in section 1. If the 
amount of that portion of the levy exceeds the amount necessary 
to fund the credits, the excess shall be distributed to the taxing 
districts within which the affected property is located in propor
tion to their respective mill rates, to be used for general levy 
purposes." 

Page 3, line 1, after "[REPEALER.]" insert "Subdivision 1." 

Page 3, after line 2, insert: 

"Subd 2. Minnesota Statutes 1978, Sections 273.37 and 273.42 
are repealed." 

Page 3, line 3, delete "Section 1" and insert "Sections 1 to 4 
and section 5, subdivision 2,'' 

Page 3, line 6, delete "2" and insert "5, subdivision 1," 
Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 6, delete "Section 273.42" and insert "Sections 273.-

36; and 273.38; and Chapter 273, by adding sections" 
Page 1, line 7, delete "Section" and insert "Sections" and after 

"116C.635" insert"; 273.37; and 273.42" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 1364 for comparison with companion Senate File, re
ports the following House File was found identical and recom
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S.F.No. H.F.No. S.F.No. H.F.No. S.F.No. 

1364 1343 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 1198, 567, 970 and 907 for comparison with com
panion Senate Files, reports the following House Files were found 
not identical with their companion Senate Files as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H. F. No. S. F. No. H.F. No. S.F.No. 

1198 1292 
567 838 
970 1314 
907 959 

Pursuant to Rule 49, the Committee on Rules and· Administra
tion recommends that H.F. No. 1198 be amended as follows: 

Page I, after line 10 insert: 

"Section 1. Minnesota Statutes 1978, Section 97.50, Subdivision 
I, is amended to read: 

97.50 [POLICE POWERS.] Subdivision 1. The commissioner, 
director, game refuge patrolmen, and conservation officers are 
hereby authorized and empowered to execute and serve all war
rants and processes issued by any justice of the peace or magis
trate or by any court having jurisdiction under any law relating 
to wild animals, wild rice, use of water, conservation, protection 
or control of public waters, state-owned dams or other works affect
ing public waters or water pollution, in the same manner as any 
constable or sheriff may do so, and to arrest, without a warrant, 
any person detected in the actual violation of any provisions of 
chapters 84, 97 to 102, 105 and 106, and seetiea sections 609,66 
and 609.68, and acts amendatory thereof, and to take such person 
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before any court in the county in which the offense was committed 
and make proper complaint. 

When a person is arrested for any violation of the provisions of 
the above named chapters, punishable as a misdemeanor, and is not 
taken into custody and immediately taken before a court or magis
trate, the arresting officer shall prepare, in quadruplicate, written 
notice to appear before a court or magistrate. This notice has the 
effect of, and serves as, a summons and complaint. The notice shall 
be in the form of a summons and complaint and shall contain the 
name and address of the person arrested, the offense charged, and 
the time and the place he is to appear before the court or magis
tra te. This place must be before a court or magistrate who has 
jurisdiction within the county in which the offense charged is 
alleged to have been committed. 

In order to secure release, without being taken into custody 
and immediately taken before the court or magistrate, the arrested 
person must give his written promise so to appear before the 
court or magistrate by signing, in quadruplicate, the written 
notice prepared by the arresting officer. The officer shall retain 
the original of the notice and deliver the copy thereof marked 
"summons" to the person arrested. Thereupon the officer shall 
release the person from custody. 

On or before the return day the officer shall make a return there
of to the court or magistrate before whom the notice or summons 
is returnable. If the person so summoned fails to appear on the 
return day the court or magistrate shall issue a warrant for his 
arrest, and upon his arrest proceedings shall be had as in other 
cases." 

Page 3, delete lines 15 to 33 

Page 4, delete lines 1 to 24 and insert: 

"Sec. 5. Minnesota Statutes 1978, Section 100.29, Subdivision 
30, is amended to read: 

Subd. 30. Unless authorized by commissioner's order, it shall be 
unlawful to use a snowmobile or any type of all-terrain vehicle 
during the season open for the taking of beaver or otter and for 
two days thereafter, for the purpose of transporting or checking 
beaver or otter traps or transporting beaver or otter carcasses 
or pelts. However, the commissioner may issue a special permit to 
use a snowmobile or all-terrain vehicle to transport or check beaver 
or otter traps, or to transport beaver or otter carcasses or pelts, 
to any licensed trapper having any of the physical disabilities 
described in section 98.48, subdivision 12. The permit shall be 
issued in the same manner as provided in section 98.48, subdivision 
12. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
folwwing final enactment." 

Renumber the sections accordingly 

Further, amend the title as follows: 
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Page 1, delete lines 5 to 8 and insert: 

"amending Minnesota Statutes 1978, Section 97 .50, Subdi
vision 1; 98.45, Subdivision 1; 100.27, Subdivision 4; and 100.29, 
Subdivisions 7 and 30." 

And when so amended H. F. No. 1198 will be identical to S. F. 
No. 1292, and further recommends that H. F. No. 1198 be given 
its second reading and substituted for S. F. No. 1292, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F. No. 567 be amended as follows: 

Page 1, line 21, delete "notice of such monitoring" and insert 
", monitoring shall be accompanied by a beep or electronic 
tone at 15 second intervals to inform parties of the monitoring. 
Notice of the purpose and effect of the beep or electronic tone 
shall be published in each telephone directory." 

Delete page 1, line 22, to page 2, line 4 

Page 2, after line 27, insert 

"The monitoring or observation of a telephone communication 
as authorized by this clause shall be accompanied by a beep or 
an electronic tone at 15 second intervals to inform parties of 
the interception, unless a party to the communication iB a trans
portation common carrier, or an agent or employee thereof, 
engaged in providing reservation or informational services." 

And when so amended H. F. No. 567 will be identical to S. F. 
No. 838, and further recommends that H. F. No. 567 be given 
its second reading and substituted for S. F. No. 838, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 970 be amended as follows: 

Page 2, line 2, delete the colon 

Page 2, line 3, delete "minor" 

Page 2, line 8, delete "such" and insert "the" 

Page 2, after line 9 insert: 

"This clause shall be effective when the individual has been 
paid four times the individuafs weekly benefit amount in the 
current benefit year." 

Page 2, line 10, after "Sec. 2." insert "[EFFECTIVE DATE.]" 

Page 2, line 11, delete "and" and iQsert "or" 

Further, amend the title as follows: 
Page 1, lines 3 and 4, delete "and relatives of certain businesses" 

and insert "of employing units" 
And when so amended H. F. No. 970 will be identical to S. F. 

No. 1314, and further recommends that H. F. No. 970 be given 
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its second reading and substituted for S. F. No. 1314, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 907 be amended as follows: 

Page 2, line 14, delete "this act" and insert "sections 3 to 6" 

Page 2, line 18, delete "this act" and insert "sections 3 to 6" 

Page 2, line 26, delete "this act" and insert "sections 3 to 6" 

Page 2, lines 30 and 31, delete "this act" and insert "sections 3 
to 6" 

Page 3, line 7, delete "this act" and insert "sections 3 to 6" 

Page 3, line 8, delete "this act" and insert "sections 3 to 6" 

Page 3, line 22, delete "this act" and insert "sections 3 to 6" 

Page 3, line 25, delete "this act" and insert "sections 3 to 6" 

Page 3, line 30, delete "this act" and insert "sections 3 to 6" 

Page 4, lines 1 and 2, delete "Sections I and 2 are effective 
August I, 1979. Sections 3, 4, 5 and 6 are" and insert "This act 
shall be" 

And when so amended H. F. No. 907 will be identical to S. F. 
No. 959, and further recommends that H. F. No. 907 be given 
its second reading and substituted for S. F. No. 959, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BU.LS 

S. F. Nos. 1101 and 736 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

SECOND READING OF HOUSE BU.LS 

H. F. Nos. 1364, 1198, 567, 970 and 907 were read the second 
time. 

H. F. Nos. 451 and 1167 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Tennessen moved that the name of Mr. Sikorski be added 
as co-author to S. F. No. 636. The motion prevailed. 

Mr. Chmielewski, for Mr. Schrom, moved that House Concur
rent Resolution No. 5 be taken from the table. The motion pre
vailed. 
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Mr. Coleman moved that House Concurrent Resolution No. 5 
be referred to the Committee on Rules and Administration. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar 
a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S. F. No. 758: A bill for an act relating to motor vehicles; pro
viding for special license plates for former prisoners of war; pre
scribing penalties; amending Minnesota Statutes 1978, Chapter 
168, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard Purfeerst 
Ashbach Hanson Luther Renn eke 
Benedict Hughes McCutcheon Rued 
Bernhagen Johnson Menning Schaaf 
Brataas Keefe, J. Moe Schmitz 
Chmielewski Kirchner Nelson Setzepfandt 
Dunn Knaak Nichols Sieloff . 
Engler Knoll Olhoft Sikorski 
Gearty Laufenburgef' Penny Solon 

Those who voted in the negative were: 
Davies 
Keefe, S. 

Merriam Spear Stumpf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Tennessen 

H. F. No. 624: A bill for an act relating to counties; fixing the 
amounts that may be spent for Memorial Day observances; amend
ing Minnesota Statutes 1978, Sections 375.34; and 375.35. 

Mr. Stumpf moved to amend H. F. No. 624 as follows: 

Page 2, after line 5, insert: 

"Sec. 3. Laws 1974, Chapter 435, Section 2.021, added by Laws 
1977, Chapter 291, Section 2, is amended to read: 

2.021 [TERM.] IR RllH!se;y eoonty; In 1980 commissioners shall 
be elected from districts 3, 5 and 7. In 1982 commissioners shall 
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be elected from districts 1, 2, 4 and 6. Each county commissioner 
shall be elected at the general election for a term of four years. 
If there is a redistricting of commissioner districts that requires 
that terms of incumbents be shortened, the terms of their suc
cessors shall be fixed so that four or three are regularly elected at 
s11ccessive general elections after the general election following the 
redistricting." 

Renumber the sections in sequence 

Amend tbe title as follows: 

Page 1, line 3, after the semicolon, insert "providing for elec
tions of commissioners in Ramsey County;" 

Page 1, line 4, delete "and" 

Page 1, line 5, before the period insert "; and Laws 197 4, 
Chapter 435, Section 2.021, as amended" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 624 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

Tbe roll was called, and there were yeas 54 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Perpich Spear 
Bang Hanson Lessard Peterson Stokowski 
Benedict Humphrey Luther Pillsbury Strand 
Bernhagen Johnson McCutcheon Purfeerst Stumpf 
Brataas Keefe,J. Menning Henneke Tennessen 
Chenoweth Keefe, S. Merriam Rued Ueland, A. 
Chmielewski Kirchner Moe Schaaf Ulland,J. 
Davies Kleinbaum Nelson Schmitz Vega 
Dunn Knaak Nichols Setzepfandt Wegener 
Engler Knoll Olhoft Sikorski Willet 
Gearty Knutson Penny Solon 

Messrs. Ashbach and Hughes voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 340: A bill for an act relating to the town of Leota in 
Nobles county; authorizing the establishment of a detached bank
ing facility. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 12, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Gunderson Luther Purfeerst 
l3ang Hughes McCutcheon Henneke 
Bernhagen Humphrey Menning Rued 
Chenoweth Johnson Merriam Schaaf 
Chmielewski Keefe, S. Nelson Setzeofandt 
Davies Kleinbaum Nichols Sieloff 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Perpich Solon 
Gearty Knutson Peterson Spear 

Those who voted in the negative were: 
Benedict Kirchner Penny Schmitz 
Brataas Laufenburger Pillsbury Strand 
Keefe, J. Lessard 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2011 

Staples 
Stokowski 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Tennessen 
Willet 

S. F. No. 975: A bill for an act relating to cemeteries; providing 
for the preservation of burial grounds; imposing penalties; ap
propriating money; amending Minnesota Statutes 1978, Section 
307.08. 

Mr. Chmielewski moved to amend S. F. No. 975 as follows: 

Page 4, after line 18, insert: 

"Sec. 2. [REPEALER.] Minnesota Statutes 1978, Section 149.-
07, is repealed." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "eliminating obsolete 
provisions;" 

Page 1, line 5, after "307.08" insert "; repealing Minnesota 
Statutes 1978, Section 149.07" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 975: A bill for an act relating to cemeteries; providing 
for the preservation of burial grounds; eliminating obsolete pro
visions; imposing penalties; appropriating money; amending 
Minnesota Statutes 1978, Section 307.08; repealing Minnesota 
Statues 1978, Section 149.07. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
&nedict 

Brataas 
Chenoweth 
Chmielewski 
ColP.man 

Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gunderson 
Hanson 
Hughes 

Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
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Kirehner Menning Perpich Seuepfandt 
Kleinbaum Merriam Peterson Sieloff 
ICnaalt Moe Pfilsbury Sikonki 
Knoll Nelson Purfeent Solon 
Knutson Nichols Renneke Speer 
1-rd Ogdahl Rued Staples 
Luther Olhoft Schaaf St.okowski 
McCutcbeon Penny Schmitz Strand 

[53RD DAY 

Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 99: A bill for an act relating to criminal procedure; 
providing immunity from liability for peace officers who make 
good faith domestic assault arrests; amending Minnesota Statutes 
1978, Section 629.341. 

Mr. Davies moved to amend H. F. No. 99 as follows: 

· Page 1, line 14, after "person" insert " ( 1)" 
Page 1, line 14, reinstate the stricken language 

Page 1, line 14, before "if" insert "; or (2) when the person is 
threatening to return to his place of residence,'' 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. McCut.cheon imposed a call of the Senate for the balance 
of the proceedings on H. F. No. 99. The following Senators 
answered to their names: 
Anderson Engler Knoll Peterson 
Aahbach Geerty Laufenburger Pillsbury 
Bang Gunderson Lessard Purfeerst 
Benedict Hanson Luther Renneke 
Bernhagen Hugbee McCutcheon Rued 
Brataas Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Chmielewski Johnson Moe Setzepfandt 
Coleman Keefe, J. Nelson Sieloff 
Davies Keefe, S. Ogdahl Sikorski 
Dieterich Kirchner Penny Solon 
Dunn Knaak Perpich Spear 

Staples 
Stokowskl 
Strand 
Stumpf 
Tennessen 
Uelsnd,A. 
Ullsnd, J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Jensen moved to amend H. F. No. 99 as foHows: 

Page 1, line 11, delete "Subdivision 1." 

Pages 1 and 2, delete subdivision 2 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 38, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Benedict Dunn Frederick 
Bang Dieterich Engler ,Jensen 

Keefe,J. 
Keefe,S. 
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Kirchner 
Knaak 
Luther 

Ogdahl 
Perpich 
Pillsbury 

MONDAY, MAY 14, 1979 

Henneke 
Sieloff 

Sillers 
Spear 

Those who voted in the negative were: 

Anderson Humphrey Merriam Rued 
Bernhagen Johnson Moe Schaaf 
Coleman Kleinbaum Nelson Schmitz 
Davies Knoll Nichols Setzepfandt 
Gearty Laufenburger Olholt Sikorski 
Gunderson Lessard Penny Solon 
Hanson McCutchaon Peterson Staples 
Bugbee Menning Purfeerst Stokowski 
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Ueland,A. 
Ulland,J. 

Strand 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 99 was read the third time, as amended, and placed on 
its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Luther Purfeerst 
Benedict Hughes McCutcheon Rued 
Bernhagen Humphrey Merriam Schaaf 
Chmielewski Johnson Moe Schmitz 
Coleman Kirchner Nelson Setzepfandt 
Davies Kleinbaum Nichols Sikorski 
Dieterich Knaak Olhoft Sillers 
Dunn Knoll Penny Solon 
Gearty Laufenburger Peterson Staples 
Gunderson Lessard Pillsbury Stokowski 

Those who voted in the negative were: 

Strand 
Stumpf 
Tennesaen 
Vega 
Wegener 
Willet 

Ashbach Frederick Keefe, S. Renneke Ueland, A. 
Bang Jensen Ogdahl Sieloff Ulland, J. 
Engler Keefe, J. Perpich Spear 

So the bill, as amended, passed and its title was agreed to. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the proceedings on 
S. F. No. 1010. The following Senators answered to their names: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Chmielewski 
Coleman 
Davies 
Diet.erich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

The Sergeant at Arms 
members. 

Knoll Peterson 
Laufenburger Pillsbury 
Luther Purfeerst 
McCutcheon Henneke 
Merriam Rued 
Moe Schmitz 
Nelson Setzepfandt 
Nichols Sieloff 
Ogdahl Sikorski 
Olhoft Sillers 
Penny Solon 
Perpich Spear 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

was instructed to bring in the absent 
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RECONSIDERATION 

Mr. Luther moved that the vote whereby S. F. No. 1010, as 
amended, failed to pass the Senate on May 11, 1979, be now re
considered. 

The question was taken on the adoption of the motion. 
The roll was called, and there were yeas 42 and nays 17, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gunderson Luther Schaaf 
Benedict Hanson Menning Schmitz 
Chenoweth Hughes Merriam Setzepfandt 
Chmielewski Humphrey Moe Sieloff 
Coleman J obnson Nelson Sikorski 
Dieterich Keefe, J. Nichols Solon 
Engler Keefe, S. Olhoft Spear 
Frederick Knaak Penny Staples 
Gearty Knoll Peterson Stokowski 

Those who voted in the negative were: 
Ashbach Jensen Ogdahl Henneke 
Bernhagen Kirchner Perpich Rued 
Davies Laufenburger Pillsbury Billers 
Dunn Lessard Purfeerst Ueland, A. 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 

Wegener 

The motion prevailed. So the vote was reconsidered. 

S. F. No. 1010: A bill for an act relating to elections; regulating 
the financing of political campaigns and disclosure of economic in
terests by certain candidates and elected officials in Hennepin 
County; imposing duties on the ethical practices board, county 
election officials, city clerks; superseding other special laws, home 
rule charters and local ordinances; imposing late filing fees and 
criminal penalties; repealing Laws 1977, Chapter 131. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 24, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Chenoweth 
Chmielewski 
Coleman 
Dieterich 
Gearty 
Gunderson 

Hanson 
Hughes 
Humphrey 
Johnson 
Keefe, J. 
Keefe, S. 
Knoll 
Luther 

Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Penny 
Peterson 

Schaaf 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stokowski 

Those who voted in the negative were: 
Bang Frederick Lessard Purfeerst 
Bernhagen Kirchner Mccutcheon Henneke 
Davies Kleinbaum Ogdahl Rued 
Dunn Knaak Perpich Schmitz 
Engler Laufenburger Pillsbury Sillers 

Strand 
Stumpf 
Ulland, J. 
Vega 

Tennessen 
Ueland, A. 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. McCutcheon moved that H. F. No. 1495 be taken from 
the table. The motion prevailed. 

SUSPENSION OF RULES 

Mr. McCutcheon moved that an urgency be declared within 
the meaning of Article IV, Section 19, of the Constitution of 
Minnesota, with respect to H. F. No. 1495 and that the rules of 
the Senate be so far suspended as to give H. F. No. 1495 its 
second and third reading and place it on its final passage. The 
motion prevailed. 

H. F. No. 1495 was read the second time. 

Mr. McCutcheon moved to amend H. F. No. 1495 as follows: 
Delete everything after the enacting clause and insert: 

"ARTICLE I: INCOME TAX 

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, 
position or services; income derived from the ownership or use 
of property; gains or profits derived from every kind of disposi
tion of, or every kind of dealing in, property; income derived 
from the transaction of any trade or business; and income derived 
from any source; except that gross income shall not include 
"exempt function income" of a "homeowners association" as those 
terms are defined in Section 528 of the Internal Revenue Code 
of 1954, as amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 
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(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years be
ginning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H. R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they become effective for federal income tax 
purposes. Section 207 (relating to extension of period for non
recognition of gain on sale or exchange of residence) and section 
402 ( relating to time for making contributions to pension plans 
of self employed people) of P.L. 94-12 shall be effective for tax
able years beginning after December 31, 1974. 

The amendments made to sections 219(c) (3) and 220(c) (4) 
( eztending the time for which a tazpayer is deemed to have made 
a contribution to an individual retirement account for the tazable 
year) by section 157(a) of P.L. 95-600 shall be effective for taz
able years beginning after December 31, 1977. 

References to the Intemal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 
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( 5) Aino'unts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure resulted 
in a tax benefit; 

( 6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in determin
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a previ• 
ous taxable year, shall be reported on joint or separate Minnesota 
income tax returns. In the case of separate Minnesota returns, the 
overpayment shall be reported by each spouse proportionately ac
cording to the relative amounts of federal income tax claimed as a 
deduction on his or her separate Minnesota income tax return for 
such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954, as amend
ed through December 31, 1976, that was previously allowed as a 
deduction either under section 290.01, subdivision 20 (b) (7) or 
under section 290.09, subdivision 24; and 

( 9) Expenses and losses arising from a farm which are not allow• 
a~le under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

(12) To the extent deducted in computing the ta:cpayer's fed
eral adjusted gross income for the ta:cable year, losses realized 
upon a transfer of property to the spouse or former spouse of the 
ta:cpayer in exchange for the release of the spouse's marital rights; 

(13) Interest income from qualified scholarship funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, if the nonprofit corpora
tion is domiciled outside of Minnesota; 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5) (A) of the Internal Revenue Code of 1954, as amended through 
December 31, 1976, not included in federal adjusted gross income 
pursuant to section 852(b)(5) (B) of the IntemaJ Revenue Code 
of 1954, as amended through December 31, 1976, except for that 
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portion of such exempt-interest dividends derived from interest in
come on obligations of the state of Minnesota, any of its political 
or governmental subdivisions, any of its municipalities, or any of 
its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641(c)(l). 

(,b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

( 1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includ
ible in gross income for federal income tax purposes but exempt 
from state income tax under the Jaws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the Jaws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

(4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transac
tions which are assignable to Minnesota under the provisions 
of sections 290.17 to 290.20, including any capital Joss or net 
operating loss carryforwards or carrybacks resulting from such 
losses; 

( 5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited to another tax
able year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies 
or instrumentalities, the Federal Reserve Bank or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental subdivi
sions, or a Minnesota volunteer firefighter's relief association, 
hy way of payment as a pension, public employee retirement 
benefit, or any combination thereof, or (ii) as a retirement or 
survivor's benefit made from a plan qualifying under section 
401, 403, 404, 405, 408 or 409 of the Internal Revenue Code 
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of 1954, as amended through December 31, 1977. The maximum 
amount of this subtraction shall be $;;008 $10,000 less the 8111B 
~ 46:t seeial seelffity reMMmeHt Seeef.its ,eeeived. duliag h 
tea&Ie yeaP, ~ Mill8ad retiPement benefil;s ,aeei,,e4 daMg ~ 
taHble ye&l'y 8RQ ~ the amount by which the individual's fed
eral adjusted gross income exceeds $13,0QQ $15,000 • In the case 
of a volunteer firefighter who receives an involuntary lump. sum 
distribution of his pension or retirement benefits, the maximum 
amount of this subtraction shall be $;;008 Iese ~ 8111B el seeial 
seeul'ity •emement benefits 8RQ railfead •em rent llenefite 
$10,000 ; this subtraction shall not be reduced by the amount 
of the individual's federal adjusted gross income in excess of 
$13,0QQ $15,000 ; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with · or allocable against the pro
duction or receipt of income included in the measure of the tax 
imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer 
of property to the spouse or former spouse of the taxpayer in 
exchange for the release of the spouse's marital rights; 

(9) The amount of any distribution from a qualified pension 
or profit sharing plan included in federal adjusted gross income 
in the year of receipt to the extent of any contribution not pre
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 197 4 or later; anti 

( 10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a family farm security loan executed after December 31, 1977 
and before January I, 1982 that is guaranteed by the commis
sioner of agriculture as provided in sections 41.51 to 41.60; 

(11) To the extent it is included in the federal adjrtated gross 
income of the taxpayer, gain from the sale or exchange of prop
erty which has been owned and used by the taxpayer during the 
five-year period ending on the date of the sale or exchange as 
his principal residence for periods aggregating three years or more; 
provided that ( i) the amount of the gain excluded from gross 
income under this clause shall not exceed $100,000 or $50,000 
in the case of a separate return filed by a married individual; and 
(ii) this clause shall not apply to any sale or exchange by the 
taxpayer if an election by the taxpayer or his spouse under this 
clause with respect to any other sale or exchange is in effect. 
If the basis of the property sold or exchanged is determined 
in whole or in part under subsection (b) of section 1033 of the 
Internal Revenue Code of 1954, as amended through December, 
31, 1978, relating to basis of property acquired through invol
untary conversion, then the holding and use by the taxpayer of 
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the converted property shall be treated as holding and use by 
the taxpayer of the property sold or exchanged; and 

(12) The first $3,000 of compensation for personal services 
in the armed forces of the United States or the United Nations, 
and the next $2,000 of compensation per personal services in the 
armed forces of the United States or the United Nations wholly 
performed outside the state of Minnesota . 

(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount 
of any imputed income from such corporation and shall add to 
federal adjusted gross income the amount of any loss claimed 
as a result of such stock ownership. Also there shall be added to 
federal adjusted gross income the amount of any distributions in 
cash or property made by said corporation to its shareholders 
during the taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 
1954, but has not elected under section 290.972 of this chapter 
and said corporation is liquidated or the individual shareholder 
disposes of his stock and there is no capital loss reflected in fed
eral adjusted gross income because of the fact that corporate 
losses have exhausted the shareholders basis for federal purposes, 
such shareholders shall be entitled, nevertheless, to a capital loss 
commensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income pre
viously taxed to shareholders under the provisions of the Internal 
Revenue Code of 1954. In the event and to the extent that such 
reserve is distributed to shareholders such distribution shall be 
taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. I terns of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on account 
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of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 
1( 2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07, and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of this 
paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of decedents). 
In the event that the election made for federal tax purposes under 
section 642(g) of the Internal Revenue Code of 1954 differs from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with regula
tions prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.012, Subdivision 3, 
is amended. to read: 

Subd. 3. "Dependent" means an individual dependent upon and 
receiving his chief support from the claimant. Payments Jor sup• 
port of minor children ao pl'8v4!1ee ifi see~ien 290,872, SIHlEIMsien a 
under a temporary or final decree of dissolution or legal separa. 
tion , shall be considered as payments by the claimant for the sup
port of a dependent. For the purposes of section 290.06, subdi• 
vision 3d, a spouse except a divorced or separated spouse shall be 
considered to be a dependent. 

Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision 3c, 
is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, ~ 1978 and before January 1, 1980, tile wes 
aue QR4er tile aft8i' Deeeml3er 31., ~ , the taxes due under the 
computation in accordance with section 290.06 shall be credited 
with the following amounts: 

(1) In the case of an unmarried individual , and, ~ as 
pr0V¼Eleli in plli'ag!'&Jl'R 6, in the case of the estate of a decedent, 
$4G $65 , and in the case of a trust, $5; 

( 2) In the case of a married individual, living with hu8ll&Rd 0l' 
wife, &REI iB tile ease el a heaa el a liel!Seheld, $89 a spouse, $130. 
If 8lieft BIIEI~ and wife make the spouses file separate , com
bined or joint returns the personal eliieJBjltien credits •may be taken 
by either or divided between them; 

( 3) In the case of an individual, $4G $65 for each person ( other 
than Bll8lnlffd 0l' wife a spouse) dependent upon and receiving his 
chief support from the taxpayer. One taxpayer only shall be 
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allowed this credit with respect to any given dependent. 1B ihe 
ease el tile Matl ef a heusehelll, a 8i'ellii fef eae dependent shall lie · 
disaHaweli. A payment to a divorced or separated wife spouse , 
other than a payment ef ihe laAEI ,eleRed te iB eeetiea l!99.Q!tl!, 
Bll•dffleiea 3 for support of minor children under a temporary 
order or final decree of dissolution or legal separation , shall not be 
considered a payment by the husllllfld other spouse for the support 
of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional faQ 
$66; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional faQ $65 ; 

(c) In the case of a married individual, living with husll8B6. 111 
wile a spouse, an additional faQ $65 for each spouse who has 
attained the age of 65 before the close of the individual's taxable 
year, and an additional faQ $65 for each spouse who is blinc;l at 
the close of the individual's taxable year. If such husband and wife 
make aeparate , combined or joint returns, these credits may be 
taken by either or divided between them; 

(d) In the case of an individual, another $65 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the t0%payer; 

(e) For the purposes ofsub-paragraphs (b) BBQ, (c) and (d) of 
paragraph ( 4) , an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20 /200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no grearer than 20 degrees. 

W (I) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $l!O $65. 

#}- ( g) In the case of a married individual, an additional fa9 
$66 for each spouse who is deaf at the close of the taxable rear. If 
the hllellllfld anEI wile Hl8fi8 spouses file separate , combined or 
joint returns, these credits may be taken by either or divided 
between them. 

~ (h) In the case of an individual, an additional $00 $65 for 
each person (other than a spouse) who is deaf and dependent 
upon and receiving his chief support from the taxpayer. 

W (i) For the purposes of subparagraphs {et; (f) llflEl , (g) 
and (h) of paragraph (4), an individual is deaf if the average loss 
in the speech frequencies (500-2000 Hertz) in the better ear, un
aided, is 92 decibels, American National Standards Institute, or 
worse. 

(5) W D a& unmerried ~ fi!Ualifies fer twe 8i' Bl.8i'8 
aElditieBal ereclits UBEleP ~e pro'Jisiens ef elaases ( 4)- WT +# ~ 
llB4 f# {et; ihe ~ amea&t ei his eretlK shall lie iaereaeed lly 
$18 f8l' eaeh adclitieB&I ereElit iB 81lee88 ef _, 
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-(-et If a memea meiYfflael E111&liiies fef IBei'e thaB eae aeei
tienal a-eE!H iel' e¼t1,e, SJ18U* Uftaei' ;he p1e•,4aieas ef elausec f4t 
-fet aBII f4-t % ;he t&W ameum ef his 818ait shaJI ee inereased 
e;t $M le! eaeh additienal. 8i'8dit in e!fe8SS ef ene per spe11ee, 

( a) In the case of an unmarried individual who is a quadriplegic 
at the close of the taxable year, an additional $65; 

(b) In the case of a married individual, living with a spouse, an 
additional $65 for each spouse who is a quadriplegic at the close of 
the taxable year; and 

( c) In the case of an individual, another $65 for each person, 
other than a spouse, who is dependent upon and receiving his chief 
support from the taxpayer, and who is a quadriplegic at the close 
of the taxable year. 

( 6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed 
by Extra Session Laws 1933, Chapter 53, as amended; 

(7) In the case of a non-resident individual, credits under para
graphs I, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sources in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 4. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a, and subject to the provisions of sub
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation iri accordance with section 
290.06 shall be credited with the following amounts: 

(I) In the case of an unmarried individual and in the case of the 
estate of a decedent, $87, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$17 4. If the spouses file separate, combined or joint returns the 
personal credits may be taken by either or divided between them; 

(3) In the case of an individual, $87 for each person ( other than 
a spouse) dependent upon and receiving his chief support from 
the taxpayer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa
rated spouse, other than a payment for support of minor children 
under a temporary order or final decree of dissolution or legal 
separation, shall not be considered a payment by the other spouse 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional 
$87; 
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(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $87; 

( c) In the case of a married individual, living with a spouse, an 
additional $87 for each spouse who has attained the age of 65 
before the close of the individual's taxable year, and an additional 
$87 for each spouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $87 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

(f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $87. · 

(g) In the case of a married individual, an additional $87 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $87 for each 
person (other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of para
graph ( 4), an individual is deaf if the average loss in the speech 
frequencies (500-2000 Hertz) in the better ear, unaided, is 92 
decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $87; 

(b) In the case of a married individual, living with a spouse, 
an additional $87 for each spouse who is a quadriplegic at the 
close of the taxable year; and 

( c) In the case of an individual, another $87 for each person, 
other than a spouse, who is dependent upon and receiving his chief 
support from the taxpayer, and who is a quadriplegic at the close 
of the taxable year. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of 
any law of this state, other than the surcharge on premiums im
posed by Extra Session Laws 1933, Chapter 53, as amended; 
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(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of 
the gross income from sources in Minnesota to the gross income 
from all sources, and in any event a minimum credit of $5 shall 
be allowed. 

Sec. 5. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 3g. [INFLATION-ADJUSTMENT OF CREDITS.] For 
taxable years beginning after December 31, 1980, the credits pro
vided for individuals in subdivision 3f shall be ad justed for infla
tion. The commissioner of revenue shall determine the percentage 
increase for each year in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
prepared by the United States department of labor with 1967 as a 
base year. The commissioner shall determine the percentage in
crease from August, 1979 to, in 1980, August, 1980 and in each 
subsequent year, to August of that year, and shall announce the 
percentage figure by October 1 each year. The dollar amount of 
each inflation adjusted credit for the prior year in subdivision 3f 
shall be multiplied by that percentage. The product of the calcula
tion shall be added to the inflation adjusted credit for the prior 
year to produce the inflation adjusted individual credits for each 
succeeding year. If the product exceeds a whole dollar amoimt, it 
shall be raised to the next highest whole dollar. The commissioner 
of revenue shall adjust the withholding tax tables annually to take 
account of the changes in anticipated tax liability which will result 
from the adjustment provided in this subdivision. The revised 
tables shall be made available to employers no later than 
November 30 of 1980 and each year thereafter. 

Sec. 6. Minnesota Statutes 1978, Section 290.06, Subdivision 
3d, is amended to read: 

Subd. 3d. [CREDITS AGAINST TAX.] The taxes due as com
puted in accordance with section 290.06, subdivisions 2c, 3c, and 
3e shall be credited with the following amounts: 

(1) ( A) For taxable years beginning after December 31, 1978 
and before January 1, 1980, a credit equal to his tax liability in 
the case of: 

(a) An unmarried claimant with an income of $4,l!OO $5,500 or 
less; 

(b) A claimant with one dependent, with an income of $5;800 
$7,000 or less; 

(c) A claimant with two dependents, with an income of~ 
$8,000 or less; 

(d) A claimant with three dependents, with an income of $'t;800 
$8,900 or less; 

(e) A claimant with four dependents, with an income of $8;400 
$9,600 or less; and 
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(f) A claimant with five or more dependents, with an income of 
$8;900 $10,000 or less. 

(B) For taxable years beginning after December 31, 1979, a 
credit equal to his tax liability in the case of: 

( a) An unmarried claimant with an income of $6,000 or less; 

(b) A claimant with one dependent, with an income of $8,000 
or less; 

(c) A claimant with two dependents, with an income of $9,000 
or less; 

( d) A claimant with three dependents, with an income of 
$10,000 or less; 

( e) A claimant with four dependents, with an income of $10,-
500 or less; and 

(f) A claimant with five or more dependents, with an income 
of $11,000 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause (1), he may pay 
a tax equal to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of 
clause (1), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whichever is less. 

(3) The total income of the claimant and his spouse, if any, 
shall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support 
from any other individual may be a claimant under section 290.-
012 and this subdivision. The commissioner of revenue shall pre
scribe the additional forms or alterations in existing forms as neces
sary to comply with the provisions of section 290.012 and this 
subdivision. All claimants shall submit their returns on these 
forms. 

The commissioner of revenue shall provide alternative tax 
tables which will include these credits. 

Sec. 7. Minnesota Statutes 1978, Section 290.06, Subdivision 
3e, is amended to read: 

Subd. 3e. [PARENTS' CREDIT.] A credit of $50 may be de
ducted from the tax due from the taxpayer and his spouse, if any, 
under this chapter if either the taxpayer or his spouse devotes his 
time to caring for his children and their home ftflG is net employed 
outside af the heme. A taxpayer would qualify for the credit if 

(a) he has a ~hild who is twelve years of age or younger re
siding in his home at any time during the taxable year; and 

(b) if the taxpayer is married, either the taxpayer or his spouse 
remains unemployed throughout the taxable year for the purpose 
of caring for the child in the home; and 

(c) the combined federal adjusted gross income of the taxpayer 
and his spouse , if any, is not in excess of $25,000. 
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A married claimant shall file his income tsx return for the year 
for which he claims the credit either jointly or separately on one 
form with his spouse. In the case of the married claimant, only 
one spouse may claim the credit. 

Sec. 8. Minnesota Statutes 1978, Section 290.081, is amended 
to read: · . 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.] 
(a) The compensation received for the performance of personal 
or professional services within this state by an individual who 
resides and has his place of abode and place to which he cus
tomarily returns at least once a month in another state, shall be 
excluded from gross income to the extent such compensation is 
subject to an income tsx imposed by the state of h1S residence; 
provided that such state allows a similar exclusion of compen
sation received by residents of Minnesota for services performed 
therein, or 

(b) Whenever a nonresident tsxpayer has become liable for 
income taxes to the state where he resides upon his net income 
for the taxable year derived from the performance of personal or 
professional services within this state and subject to taxation 
under this chapter, there shall be allowed as a credit against the 
amount of income tax payable by him under this chapter, such 
proportion of the tax so paid by him to the state where he re• 
sides as his gross income subject to taxation under this chapter 
bears to his entire gross income upon which the tax so paid to 
such other state was imposed; provided, that such credit shall 
be allowed only if the laws of such state grant a substantially 
similar credit to residents of this state subject to income tsx 
under such laws, or 

( c) If any taxpayer who is a resident of this state, or a domestic 
corporation or corporation commercially domiciled therein, has 
become liable for taxes on or measured by net income to another 
state or a province of Canada upon, if the taxpayer is an individual 
or a resident estate or resident trust, any income, or if it is a 
corporation, upon income derived from the performance of personal 
or professional services within such other state or province of 
Canada and subject to taxation under this chapter he or it shall 
be entitled to a credit against the amount of taxes payable under 
this chapter, of such proportion thereof, as such gross income 
subject to taxation in such state or province of Canada bears to his 
entire gross income subject to taxation under this chapter; pro
vided ( 1) that such credit shall in no event exceed the amount of 
tax so paid to such other state or province of Canada on the gross 
income earned within such other state and subject to taxation 
under this chapter, and (2) that such credit shall not be allowed 
if such other state or province of Canada allows residents of this 
state a credit against the taxes imposed by such state or province 
of Canada for taxes payable under this chapter substantially sim
ilar to the credit provided for by paragraph (b) of this section, and 
(3) the allowance of such credit shall not operate to reduce the 
taxes payable under this chapter to an amount less than would 
have been payable if the gross income earned in such other state 
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or province of Canada had been excluded in computing net income 
under this chapter. 

( d) The commissioner shall by regulation determine with re
spect to gross income earned in any other slate the applicable 
clause of this section. When it is deemed to be in the best interests 
of the people of this state, the commissioner may determine that 
the provisions of clause (a) shall not apply. 

( e) "Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state or province of 
Canada on income earned within the taxable year for which the 
credit is claimed, {'rovided that such tax is actually paid in that 
taxable year, or subsequent taxable years. 

(f) For the pu?p?ses of clause (a), whenever the Wisconsin tax 
on Minnesota residents which would have been paid Wisconsin 
without clause (a) exceeds the Minnesota tax on Wisconsin resi
dents which would have been paid Minnesota without clause (a), 
or vice versa, then the state with the net revenue loss resulting 
from clause (a) shall receive from the other state the amount of 
such loss. This provision shall be effective for all years beginning 
after December 31, 1972. The data used for computing the loss to 
either state shall be determined on or before September 30 of the 
year following the close of the previous calendar year. 

If an agreement cannot be reached as to the amount of the loss, 
the commissioner of revenue and the taxing official of the state 
of Wisconsin shall each appoint a member of a board of arbitration 
and these members shall appoint the third member of the board. 
The bosrd shall select one of its members as chairman. Such board 
may administer oaths, take testimony, subpoena witnesses, and 
require their attendance, require the production of books, papers 
and documents, and hold hearings at such places as are deemed 
necessary. The board shall then make a determination as to the 
amount to be paid the other state which determination shall be 
final and conclusive. 

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information 
to the taxing official of the state of Wisconsin, a member of the 
bosrd of arbitration, or a consultant under joint contract with the 
states of Minnesota and Wisconsin for the purpose of making a 
determination as to the amount to be paid the other state under 
the provisions of this section. Prior to the release of any informa
tion under the provisions of this section, the person to whom the 
information is to be released shall sign an agreement which provides 
that he will protect the confidentiality of the returns and informa
tion revealed thereby to the extent that it is protected under the 
Jaws of the state of Minnesota. 

Sec. 9. Minnesota Statutes 1978, Section 290.09, Subdivision 15, 
is amended to read: 

Subd. 15. [STANDARD DEDUCTION.] In lieu of all deduc• 
tions provided for in this chapter other than those enumerated in 
section 290.18, subdivision 2, and in lieu of the credits enumerated 
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in section 290.21, subdivision 3, an individual may claim or be 
allowed a standard deduction as follows: 

(a) Ii his aiijusted gl'<Ml!l ineome is $10,000 0i' IB8leJ the et1111da,d 
deduetien ehaB be $1,000. 

{e} Ii his aiijueted gl'8IJ8 iReeme is Iese than $10,000 Subject to 
modification pursuant to clause (b), the standard deduction shall 
be an amount equal to ten percent thereof of the adjusted gross 
income of the taxpayer, up to a maximum deduction of $2,000; 
in the case in which a standard deduction tax table is provided by 
the commissioner of revenue pursuant to the provisions of section 
290.06, subdivision 2, the standard deduction shall be available 
to individuals with adjusted gross income of less than $20,000 
only through the use of such table. 

In the case of a husband and wife living together, the standard 
deduction shall not be allowed to either if the net income of one 
of the spouses is determined without regard to the standard 
deduction. The combined maximum standard deduction available 
to a husband and wife shall not exceed $2,000. The maximum 
amount available to them may be taken by either of them or 
divided between them, provided that neither spouse may take a 
standard deduction which exceeds ten percent of his own adjusted 
gross income. For the purposes of this paragraph the determina
tion of whether an individual is living with his spouse shall be 
made as of the last day of the taxable year unless the spouse dies 
during the taxable year in which case such determination shall 
be made as of the date of such spouse's death. 

(b) For each taxable year beginning after December 31, 1980, 
the maximum amount of the standard deduction shall be adjusted 
for inflation. That amount shall be multiplied each year by the 
percentage increase in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
used for purposes of section 290.06, subdivision 3g. The product 
of the calculation shall be added to the dollar amount of the 
maximum standard deduction established in clause (a) to produce 
the inflation-adjusted maximum standard deduction for each 
succeeding year. 

Sec. 10. Minnesota Statutes 1978, Section 290.14, is amended 
to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last inven
tory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same 
as it would be if it were being sold or otherwise disposed of by the 
last preceding owner not acquiring it by gift; if the facts required 
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for this determination cannot be ascertained, it shall be the fair 
market value as of the date, or approximate date, of acquisition 
by such last preceding owner, as nearly as the requisite facts can 
be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were 
being sold or otherwise disposed of by the grantor; 

(4) Except as otherwise provided in this clause (4), the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the 
decedent's death by such person, be the fair market value of the 
property at the date of decedent's death. 

For the purposes of the preceding paragraph, the following 
property shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritsnce, or 
by the decedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent, with the right reserved to the decedent at all 
times before his death to revoke the trust; 

( c) Property transferred by decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent with the right reserved to the decedent at all times 
before his death to make any change in the enjoyment thereof 
through the exercise of a power to alter, amend, or terminate the 
trust; 

(d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

( e) In the case of il decedent's dying after December 31, 1956, 
property acquired from the decedent by reason of death, form of 
ownership, or other conditions ( including property acquired 
through the exercise or non-exercise of a power of appointment), 
if by reason thereof the property is required to be included in de
termining the value of the decedent's gross estate for Minnesota 
inheritance tax purposes. In such case, if the property is acquired 
before the death of the decedent, the basis shall be the amount 
determined under the first paragraph of this clause reduced by the 
amount allowed to the taxpayer as deductions in computing tax
able net income under this chapter or prior Minnesots income tax 
laws for exhaustion, wear and tear, obsolescence, amortization, and 
depletion on such property before the death of the decedent. Such 
basis shall be applicable to the property commencing on the death 
of the decedent. This parsgraph shall not apply to annuities de
scribed in section 290.08; and property described in paragraphs 
(a), (b), (c) and (d) of this clause (4). 
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Clause ( 4) shall not apply to property which constitutes a right 
to receive an item of income in respect of a decedent under sec
tion 290.077. Nor shall it apply to restricted stock options de
scribed in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932, upon 
an exchange described in section 290.13, subdivision 1, the basis 
shall be the same as in the case of the property exchanged, de
creased in the amount of any money received by the taxpayer and 
increased in the amount of gain or decreased in the amount of loss 
to the taxpayer that was recognized upon such exchange under the 
Jaw applicable to the year in which the exchange was made. If the 
property so acquired consisted in part of the type of property per
mitted by section 290.13, subdivision 1, to be received without the 
recognition of gain or loss, and in part of other property, the basis 
provided in this clause shall be allocated between the properties, 
other than money, received, and for the purpose of the allocation 
there shall be assigned to such other property an amount eqlriv
alent to its fair market value at the date of the exchange. This 
clause shall not apply to property acquired by a corporation by 
the issuance of its stock or securities as the consideration, in whole 
or in part, for the transfer of the property to it; 

(6) If substantially identical property was acquired in the place 
of stocks or securities which were sold or disposed of and in respect 
of which loss was not allowed as a deduction uniler section 290.09, 
subdivision 5, the basis in the case of property so acquired shall 
be the same as in the case of the stock or securities so sold or 
disposed of, increased by the excess of the repurchase price of such 
property over the sale price of such stock or securities, or decreased 
by the excess of the sale price of such stock or securities over the 
repurchase price of such property; 

(7) If the property was acquired after December 31, 1932, 
as the result of a compulsory or involuntary conversion described 
in section 290.13, subdivision 5, the basis shall be the same as in 
the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which such conversion was made, determining the taxable 
status of the gain or loss upon such conversion, and increased 
in the amount of gain or decreased in the amount of loss to 
the taxpayer recognized upon such conversion under the law 
applicable to the year in which such conversion was made. 

(8) Neither the basis nor the adjusted basis of any portion 
of real property shall, in the case of a lessor of such property, 
be increased or diminished on account of income derived by the 
lessor in respect of such property and excludable from gross in
come under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by 
a lessee in respect of such property was included in gross income 
of the lessor for any taxable year beginning before January t, 
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1943, the basis of each portion of such property shall be properly 
adjusted for the amount so included in gross income. 

(9) If the property was acquired by the taxpayer as a transfer 
of property in exchange for the release of the taxpayer's marital 
rights, the basis of the property shall be the same as it would 
be if it were being sold or otherwise disposed of by the person 
who transferred the property to the taxpayer. 

Sec. 11. Minnesota Statutes 1978, Section 290.21, Subdivision 
3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its 
political subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, 
organization, trust, fund, association, or foundation located in 
and carrying on substantially all of its activities within this 
state, organized and operating exclusively for religious, charitable, 
public cemetery, scientific, literary, artistic, or educational pur
poses, or for the prevention of cruelty to children or animals, no 
part of fue net earnings of which inures to the benefit of any pri
vate stockholder or individual, 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gifts 
are to be used exclusively for the purposes specified in subdivi
sion 3 (b), or for or to posts or organizations of war veterans or 
auxiliary units or societies of such posts or organizations, if 
they are within the state and no part of their net income inures 
to the benefit of any private shareholder or individual, or to 
an employee stock ownership trust as defined in section 290.01, 
subdivision 25. Where the beneficiaries of a stock ownership trust 
include the transferor, his spouse, children, grandchildren, parents, 
siblings or their children, the amount of the deduction shall be 
reduced by the product of multiplying said amount by their per
centage interest in the trust, 

(d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust, fund, association, or foundation, organized 
and operated exclusively for any of the purposes specified in sub
division 3 ( b) and ( c) no part of the net earnings of which inures to 
the benefit of any private shareholder or individual, but not carry
ing on substantially all of their activities within this state, in an 
amount equal to the ratio of Minnesota taxable net income to total 
net income, provided, however, that for an individual taxpayer, the 
credit shall be allowed in an amount equal to the ratio of the tax
payer's gross income hem som'ees withia the state assignable to 
Minnesota to the taxpayer's gross income from all sources, 

(e) to a political party, as defined in section 200.02, subdivi
sion 7, or a political candidate, as defined in section 210A.01, or 
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a political cause when sponsored by any party or association or 
committee, as defined in section 210A.0l, in a maximum amount 
not to exceed the following: 

(1) contributions made.by individual natural persons, $100, 

(2) contributions made by a national committeeman, national 
committeewoman, state chairman, or state chairwoman of a 
political party, as defined in section 200.02, subdivision 7, $1,000, 

( 3) contributions made by a congressional district committee-
man or committeewoman of a political party, as defined in sec
tion 200.02, subdivision 7, $350, 

(4) contributions made by a county chairman or a county chair
woman of a political party, as defined in section 200.02, subdivision 
7, $150t, 

(f) in the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 pe.eent sf tile 
t&payer?s Milmeseta gl'e&8 iReeme as fellows! 

fi). tile &ggl'egate ef e0Rbib11tiens maae ta epgani!lltiens epeeified 
in -fat;~~~ shall net aeeed ten pe,eeM el tile tal!pa5"e,'s 
ltlieneeeta gl'8BS ineame, 

~ tile teW etedits IIBElel' ime SIHlpaPagHph f8l' aB¥ '8lllll!le 
5'8M shall net e!!eeed 00 pe,eent el tile tHpay81"s Minnesate. lll'8S8 
ineame. ¥eP pllfP8&es el ime SIHIJIIH'ftgl'llflR, tile eredite IIBdet ime 
seetien shall lie eelBf)llted witheut Pei!8i'Q te 8B5' deduetien allawed 
under subpamgl'llflR fit llut shall take inte aeeeunt any eent!ib11-
tiens deserilied in SIHlpaPagHph fi). wRie11 a,e in - el tile 
ameunt allewahle as a 8f8dit eder BIHIJllH'ftgHpR (ih the sum of: 

(i) 20 percent of the taxpayer's Minnesota gross income in 
the case of contributions described in clauses ( c) and ( e); and 

(ii) 50 percent of the taxpayer's Minnesota gross income in 
the case of contributions or gifts described in clauses (a), (b) 
and ( d), reduced by the amount of the credit allowable under 
subparagraph (i), 

( g) in the case of an individual, if the amount of the con
tributions or gifts described in clauses (a), (b) and (d), when 
added to the amount of contributions described in clauses ( c) 
and ( e), payment of which is made in a taxable year, hereinafter 
referred to in this subdivision as the "contribution year," exceeds 
50 percent of the taxpayer's Minnesota gross income for that 
year, the excess shall be treated as a gift or contribution pursuant 
to this subdivision, paid in each of the five succeeding taxable 
years in order of time, but with respect to any succeeding tax
able year, only to the extent of the lesser of the following 
amounts: 

(i) the amount by which 50 percent of the taxpayer's Minne• 
sota ,ross income for such succeeding taxable year exceeds the 
sum of the contribution and gifts described in this subdivision, 
payment of which is actually made by the taxpayer within such 
succeeding taxable year, and the contributions and gifts described 
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in clauses (a), (b) and (d), payment of which was made in tax• 
able years before the contribution year and which are treated 
pursuant to this clause as having been paid in such succeeding 
taxable year; or 

(ii) in the first succeeding taxable year, the amount of such 
excess, and in the second, third, fourth and fifth succeeding tax• 
able years, the portion of such e:tcess not treated under this clause 
as a contribution or gift described in clauses (a), (b) and (d) 
paid in a taxable year between the contribution year and such 
succeeding ta:rable year; or 

(iii) if, in a contribution year, the taxpayer's Minnesota gross 
income e:rceeds $100,000, clause ( g) shall not apply and no con• 
tributions or gifts covered by clause ( g) shall be carried forward 
to a subsequent year, 

fr}- (h) in the case of a corporation, the total credit against 
net income hereunder shall not exceed 15 percent of the taxpay• 
er's taxable net income less the credits allowable under this sec
tion other than those for contributions or gifts, 

~ (i) in the case of a corporation reporting its taxable income 
on the accrual basis, if: (A) the board of directors authorizes 
a charitable contribution during any taxable year, and (B) pay
ment of such contribution is made after the close of such taxable 
year and on or before the fifteenth day of the third month fol• 
lowing the close of such taxable year; then the taxpayer may 
elect to treat such contribution as paid during such taxable year. 
The election may be made only at the time of the filing of the 
return for such taxable year, and shall be signified in such man• 
ner as the commissioner shall by regulations prescribe;, 

-fit ( j) in the case of a contribution or property placed in trust 
as described in section 170(0 (2) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, a credit shall 
be allowed under this subdivision to the extent that a deduction 
is allowable for federal income tax purposes. 

Sec. 12. Minnesota. Statutes 1978, Section 290.23, is amended 
by adding a subdivision to read: 

Subd. 16. [INCOME FROM OUT-OF.STATE PROPERTY.] 
There shall be allowed as a deduction in computing the tamble 
net income of a trust or an estate the amount of income or gains 
from tangible personal or real property having a situs outside 
this state allocated to this state according to the provisions of 
section 290.17, subdivision 1. 

Sec. 13. The withholding of tax on wages pursuant to Min• 
nesota Statutes, Section 290.92 shall be suspended for a period 
of one month. No employer shall withhold any ta:r from wages 
paid with respect to any payroll period ending after September 
30, 1919 and prior to November 1, 1979. 

Sec. 14. [REPEALER.] Minnesota Statutes 1918, Section 
290.06, Subdivision 12, is repealed. 
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Sec. 15. [EFFECTIVE DATE.] Sections 1, 7, 8, 9, JO, 11, 12 
and 14 are effective for taxable years beginning after December 
31, 1978. Section 2 is effective for taxable years beginning after 
December 31, 1977. 

ARTICLE II: PROPERTY TAX 

Section 1. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 10, is amended to read: 

Subd. 10. (a) The equalization aid review committee, consist
ing of the commissioner of education, the commissioner of admin
istration, and the commissioner of revenue, is hereby continued 
and permanently established. The duty of this committee shall 
be to review the assessed valuation of the districts of the state. 
When such reviews disclose reasonable evidence that the assessed 
valuation of any district furnished by any county auditor is not 
based upon the market value of taxable property in such district, 
then said committee shall call upon the department of revenue 
to ascertain the market value of such property, and adjust such 
values as required by law to determine the adjusted assessed 
valuation. The department of revenue shall take such steps as are 
necessary in the performance of that duty and may incur such ex
pense as is necessary therefor. The commissioner of revenue is 
authorized to reimburse any county or governmental official for 
services performed at his request in ascertaining such adjusted 
valuation. On or before March 15, annually, the department of 
revenue shall submit its report on the assessed values established 
by the previous year's assessment to said committee for approval 
or rejection and, if approved, such report shall be filed not later 
than the following July 1 with the commissioner of education and 
each county auditor for those school districts for which he has 
the responsibility for determination of mill rates. A copy of the 
adjusted assessed value so filed shall be forthwith mailed to the 
clerk of each district involved and to the county assessor or super
visor of assessments of the county or counties in which such dis
trict is located. 

(b) For purposes of determining the adjusted assessed value 
of agricultural lands for the calculation of J9n 1978 adjusted as
sessed values and thereafter, the market value of agricultural lands 
shall be tac &ntJunetie IF'll!l'flge af fl-} tee ~ f8I' whieh tile lff'&P
~ W6llld sell in an fll'HIS length tls•ns111etioo, anti W the income 
which could be derived from its free market gross rental rate capi
talized at a rate of Bine ten percent. Value determined pursuant to 
this clause shall be based on comparison of income and assess
ments from only the most recent applicable year, and shall not be 
subject to a three-year series of comparisons. 

Sec. 2. The 1978 adjusted assessed values determined under the 
provisions of section 124.212 shall be computed using the assess
ment ratios for taxes payable in 1980 provided by sections 6 to 
10. In the case of adjusted assessed values which are limited under 
the provisions of section 124.212, subdivision 11, clause (a), the 



2036 JOURNAL OF THE SENATE [53RD DAY 

recomputation provided in this section shall be made on the 
limited value. 

Sec. 3. Minnesota Statutes 1978, Section 256.82, is amended 
to read: 

256.82 [PAYMENTS BY STATE.] Based upon estimates sub
mitted by the county agency to the state agency, which shall 
state the estimated required expenditures for the succeeding 
month, upon the direction of the state agency payment shall be 
made monthly in advance by the state to the counties of all fed
eral funds available for that purpose for such succeeding month, 
together with an amount of state funds equal to 00 80 percent of 
the difference between the total estimated cost and the federal 
funds so available for payments made after December 31, 1979 
and before January 1, 1981, and 90 percent of the difference for 
payments made after December 31, 1980. Adjustment of any over
estimate or underestimate made by any county shall be made 
upon the direction of the state agency in any succeeding month. 

Sec. 4. Minnesota Statutes 1978, Section 256D.03, Subdivision 
2, is amended to read: 

Subd. 2. After December 31, 1979, and before January 1, 1981, 
state aid shsll be paid to local agencies for aO 80 percent and, after 
December 31, 1980, for 90 percent of all general assistance grants 
up to the standards of section 256D.01, subdivision 1, according to 
procedures established by the commissioner. Any local agency 
may, from its own resources, make payments of general assistance 
at a standard higher than that established by the commissioner, 
without reference to the standards of section 256D.01, subdivision 
1. 

Sec. 5. Minnesota Statutes 1978, Section 256D.36, Subdivision 
1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com
mencing January 1, 1974, the commissioner shall certify to each 
local agency the names of all county residents who were eligible 
for and did receive aid during December, 1973 pursuant to a 
categorical aid program of old age assistance, aid to the blind, or 
aid to the disabled. From and after January 1, 1-9!14 1980, until 
January 1, 1981 , the state shall pay 80 percent and the county 
shall eaeh pay ene half 20 percent of the supplemental aid calcu
lated for each county resident certified under this section who is 
an applicant for or recipient of supplemental security income. 
After December 31, 1980, the state shall pay 90 percent and the 
county shall pay ten percent of the aid. The amount of supple
mental aid for each individual eligible under this section shall be 
calculated pursuant to the formula prescribed in Title II, Section 
212 (a) (3) of Public Law 93-66, as amended. 

Sec. 6. Minnesota Statutes 1978, Section 273.11, Subdivision 2, 
is amended to read: 
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Subd. 2. -fat For assessments of property for the purpose of 
determining taxes to be levied in 1979, payable in 1980, the asses
sor , after determining the value of any property , shall compare 
the value with that determined in the preceding assessment. Not
withstanding the provisions of section 273.17, the amount of the 
increase entered in the current assessment shall not exceed ten 
percent of the value in the preceding assessment or ene feYRh 
one-half of the total amount of the increase in valuation whichever 
is greater; the excess , together with any increase in value which 
has occurred since the previous assessment, shall be eetefed ie a 
subsequent .yea., 811 ~ p,eYided, howe~1e,, that if .tlte amount; M 
the ieerease in IBftl'ket ,'ftlue is 

* - thae ten pereeet bu-t He m<H'e then 00 pereeet, the 
""""8S shaD be eetered iH the fellewieg YOOl'f 

+iit mere thae 00 pel'£eHt bu-t ee mere thae 4() poreeet, ten 
pereent ehall be entered in earn subaeEj:aeet year UBtil the ameunt 
remaining to be eetored is lees thae 10 pereent in whieh eaoe the 
fHB9\Hl-t remaiBieg wm be eetered iB the nod sabeeEtUent ye,w, 8" 

-fHi-t mere than 40 pereent, the ei.eess shall be entered el½ll&lly iB 
the -ti,pee subso(laen-t year,; added to the market value of the 
property which shall be used for the purpose of determining taxes 
to be levied in 1980, payable in 1981. In all subsequent assess
ments, all real property shall be assessed at its full market value . 

W In the ease ef f>Feperty deseribod in eoetiee 2'73.13, suadl
vieiens e; '7, '7b, 10, ±2-, 1-7, 1'7b and 10, plue aR agrieultural prop
~ and aR real estate dev&ted to tee;.pol'lll'Y and seaaoeal. resi
dential o eeup,mey fer reoreationel purposes whieh was net eubjeet 
to the m,e pe,eent llmi~ in vamation ieerease fer the 19'13 a,, 
the W'l4 aseesanen-t that was pFC\40aiYy pi'EIVided purmuint te 
Mir.Besot& Statt:tes 19'74-; See-tien 2'73,11, Subdi\'iei.en 2; the Ylllue 
-te be lleed fer le\'y'.Bg the Wt6 tMes payable iB 19!1!1' shall be set 
at the !l'Verago poreont of mal'l,et Ylllue used fer the reBfleeti.z}e 
elase of preperty in the l9'7e tea. ie¥ies in its ea•0 asmem diat.iet if 
the IBIH'ket v&.ffie as d~nea by the aeseasOI' punmant to eee
tiefl 2n.11, ~ 1 E!lfeeeds by IB8"0 than ten poreent the 
limited IBftl'ket Y&!ue established ffii' that eJass ef prop or ty. Sueh 
property shall subse(laently inei'ease m ¥&mO fer p,operty tu 
parpeees ao preaeribea iB el!mse W. 

Sec. 7. Minnesota Statutes 1978, Section 273.13, Subdivision 4, 
is amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of an 
electric generating, transmission or distribution system or a pipe
line system transporting or distributing water, gas, or petroleum 
products or mains and pipes used in the distribution of steam or 
hot or chilled water for heating or cooling buildings, which are 
fixtures, all agricultural land, except as provided by classes 1, 3b. 
3e, all buildings and structures assessed as personal property and 
situated upon land of the state of Minnesota or the Unit.ed States 
government which is rural in character and devoted or adaptable 
to rural but not necessarily agricultural use shall constitute class 3 
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and shall be valued and assessed at 33 ¼ percent of the market 
value thereof, except as provided in clause (b). Except as provided 
in subdivision 5a, all real property devoted to temporary and 
seasonal residential occupancy for recreational purposes, and 
which is not devoted to commercial purposes for more than 200 
days in the year preceding the year of assessment, shall be class 3 
property and assessed accordingly. For this purpose, property is 
devoted to commercial use on a specific day if it is used, or offered 
for use, and a fee is charged for such use. 

(b) For taxes assessed in~ 1979, payable in lW1-8 1980 and 
thereafter , agricultural land and real property devoted to tempo
rary and seasonal residential occupancy for recreation purposes 
which is classified as class 3 shall be assessed at 3l 27 percent of 
its market value , and fe':' tae,es assessed in ~ ~ a ~ 
aD<i t!.epeafter, it s1lall be assess<M at 30 pereeat ei its ma.-ket 
Yaffie. 

Sec. 8. Minnesota Statutes 1978, Section 273.13, Subdivision 5a, 
is amended to read: 

Subd. 5a. [CLASS 3A.] Class 3a shall constitute commercial use 
real property which abuts a lakeshore line and is devoted to tem
porary and seasonal residential occupancy for recreational purposes 
but not devoted to commercial purposes for more than 200 days in 
the year preceding the year of assessment, which includes a por
tion used as a homestead by the owner, with the following limita
tions: the area of the property which shall be included in class 3a 
shall not exceed 100 feet of lakeshore footage for each cabin 
located on the property, up to a total of 800 feet, and 500 feet in 
depth measured away from the lakeshore. Class 3a shall be 
assessed at 18 14 percent of the market value thereof in l-9-'7!7 1979, 
for taxes payable in W18 1980 , and at !6 pereent thereafter. The 
remainder of the parcel shall be classified and assessed according 
to the provisions of subdivision 4. 

Sec. 9. Minnesota Statutes 1978, Section 273.13, Subdivision 6, 
is amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided 
by class 1 hereof, and which is used for the purposes of a home
stead shall constitute class 3b and shall be valued and assessed at 
~ 14 percent of -tlae its market value tlaereai in 19-'7!7 1979 , for 
taxes payable in !9'18, 1980 and at l6 ~ thereafter. The 
property tax to be paid on class 3b property as otherwise deter
mined by law not exceeding 120 acres less any reduction received 
pursuant to section 273.135, regardless of whether or not the 
market value is in excess of the homestead base value, shall be 
reduced by 46 50 percent of the tax; provided that the amount 
of said reduction shall not exceed $3l!e $500 . Val11ati0R S>lb:je£t 
'c ;elicf if, -Wn fo, taJ<ee f>!lyalale in !9'78 mall be limited ta ~ 
aei-es -2-l' land, mast e0Rtig11011s &.n.,-e11Rding, eF aarderiRg tile haase 
aee,,pied h¥ the 8WBe¼' as hi,; dwelliRi! plaee; and, sooh athCI' strue
tlll'ea as 1Rey he melooea t!.ePOeR 11tifaed ay -tJae awBel' Hl QB agri
c..Jtw.,al f>'H""H~ F&r ta,rec lsvied in 19-'78 payalale 1919 aD<i 8'Hl
sett11eai yea;s, Valuation subject to relief shall be limited to 160 



53RD DAY] MONDAY, MAY 14, 1979 2039 

acres of land, most contiguous surrounding, w bordering, or 
closest to the house occupied by the owner as his dwellinil place, 
and such other structures as may be included thereon utilized by 
the owner in an agricultural pu~t. If the market value is in 
excess of the homestead base value, the amount in excess of that 
sum shall be valued and assessed at M 27 percent of its market 
value in 19n 1979 , for taxes payable in W13 1980 , and 1K 30 
pe1'8efK thereafter. The first $12,000 market value of each tract 
of real estate which is rural in character and devoted or adaptable 
to rural but not necessarily agricultural use, used for the purpose 
of a homestead shall be exempt from taxation for state purposes; 
except as specifically provided otherwise by law. 

Agricultural land as used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of Jess than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Sec. 10. Minnesota Statutes 1978, Section 273.13, Subdivision 
7, is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a 
property, except as provided by classes 1 and 3cc, which is used 
for the purposes of a homestead, shall constitute class 3c, and 
shall be valued and assessed at l!ll 19 percent of the market value 
thereof in 19n 1979 , for taxes payable in ~ 1980 and H l!O 
pet'eeat thereafter. The property tax to be paid on class 3c prop
erty as otherwise determined by law. less any reduction received 
pursuant to section 273.135, regardless of whether or not the 
market value is in excess of the homestead base value, shall be 
reduced by 4& 50 percent of the amount of such tax; provided that 
the amount of said reduction shall not exceed $385 $500 • If the 
market value is in excess of the sum of the homestead base value. 
the amount in excess of that sum shall be valued and assessed at 
3G 32 percent of market value in 19n 1979 , for taxes payable in 
~ 1980 and at 33-¾- pefE!&Rt thereafter. The first $12,000 
market value of each tract of such real estate used for the pur
poses of a homestead shall be exempt from taxation for state pur
poses; except as soecifically provided otherwise by law. Class 3cc 
propertv shall include only real estate which is used for the pur
ooses of a homestead by (a) anv blind person, if such blind person 
is the owner thereof or if such blind person and his or her spouse 
are the sole owners thereof; or (b) any person (hereinafter re
ferred to as veteran) who: ( 1) served in the active military or 
naval service of the United StatPs and (2) is entitled to compen
sation under the laws and regulations of tlie United States for 
permanent and total service-connected disability due to the loss, 
or Jo .. of use, by reason of amputation, ankylosis, progressive 
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muscular dystrophies, or paralysis, of both lower extremities, such 
as to preclude motion without the aid of braces, crutches, canes, 
or a wheelchair, and (3) with assistance by the administration 
of veterans affairs has acquired a special housing unit with special 
fixtures or movable facilities made necessary by the nature of the 
veteran's disability; or ( c) any person who: ( 1) is permanently 
and totally disa~led and (2) is receiving (i) aid from any state 
as a result of that disability, or (ii) supplemental security income 
for the disabled, or (iii) workers' compensation based on a finding 
of total and permanent disability, or (iv) social security disability, 
or (v) aid under the federal railroad retirement act of 1937, 45 
United States Code Annotated. Section 228b(a)5; which aid is 
at least 90 percent of the total income of such disabled person 
from all sources. Class 3cc property shall be valued and assessed 
at five percent of the market value thereof. Permanently and 
totally disabled for the purpose of this subdivision means a con
dition which is permanent in nature and totally incapacitates the 
person from working at an occuoation which brings him an in
come. The property tax to be paid on class 3cc property as other
wise determined by law. less anv reduction received pursuant to 
section 273.135. regardless of whether or not the market value 
is in excess of the homestead base value, for all purposes shall bP 
reduced by 4& 50 oercent of the amount of such tax: provided 
that the amount of said reduction shall not exceed $32& $500 . 
If the market value is in e'<CP.ss of th" sum of $28,000. the amount 
in excess of that sum shall be valued and assessed at :l~ 27 per
cent in ~ 1979 for taxes payable in -l9!f3 1980 and 30 pePeent 
thereafter, in the case of agricultural land used for a homestead 
and 86 32 percent in the CI\SP of all other real estate used for a 
homestead for taxes payable in !MS 1980 and 88-½- 11e~eent ~ 
~ payabl9 in~ and subsequent years. 

Sec. 11. Minnesota Statutes 1978, Section 273.13, Subdivision 
14a, is amended to read: 

Suh<:I. 14a. [BUILDINGS AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to be 
paid in respect of the value of all buildings and appurtenances 
thereto owned and used by the occupant as a permanent resi
dence, which are located upon land subject to property taxes and 
the title to which is vested in a person or entity other than the 
occupant, for all purposes shall be reduced by 4& 50 percent of thP 
amount of the tax in respect of said value as otherwise determined 
by law, but not by more than $3'.!a $500. 

Sec. 12. Minnesota Statutes 1978, Section 273.17, Subdivision 1, 
is amended to read: 

273.17 [ASSESSMENT OF REAL PROPERTY.l Subdivision 
1. In every year, on January 2, the assessor shall also assess all 
real property that may have become subject to taxation since the 
last previous assessment, including all real property platted since 
the last real estate assessment, and all buildings or other struc
tures of any kind, whether completed or in process of construction, 
of over $1,000 in value, the value of which has not been previously 
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added to or included in the valuation of the land on which they 
have been erected. !l'he -½' assesses pre11el'ty shall he YalaeEi 
initially at a ¥alae Mi eteeeElieg the a,. efllge 11ereent ef market 
YIYae ¼!6eQ ¼D the t83f le¥iee fel' H6 f8Gfl08W,'0 elaee ef Jll'9Jl9Hy in K& 
assessmest aistriet il the HIIH'ket YIYae as Eiete"'Rineel ~ the 
assess91' J:)IH'llWiDt is sectiea ~H; sal3Elr.'4siae 1 aeeeEis ~ JD91'e 
thee teB 11e,eent the limite<I m&fket Yalae establieheil f9I' ~ 
elass ef 111e11el'ty. !l'he asseeemem shall he inl!i'easeEi w mMket 
Y&lae ie ammal inefemeRte es ).H'8Yieed ie seetian 273.11, sa13ei
vis¼8R 2 antil saeh time as the JlfGJlefty is 1eassesse!l. He shall 
make return thereof to the county auditor, with his return of 
personal property, showing the tract or lot on which each struc
ture has been erected and the market value added thereto by such 
erection. Every assessor shall list, without revaluing, in each year, 
on a form to be prescribed by the commissioner of revenue, all 
parcels of land that shall have become homesteads or shall have 
ceased to be homesteads for taxation purposes since the last real 
estate assessment, and other parcels of land when the use of the 
land requires a change in classification or the land has been in
correctly classified in a previous assessment. 

The county auditor shall note such change in the assessed valu
ation upon the tax lists, caused by a change in classification, and 
shall calculate the taxes for such year on such changed valuation. 
In case of the destruction by fire, flood, or otherwise of any build
ing or structure, over $100 in value, which has been erected pre
vious to the last valuation of the land on which it stood, or the 
value of which has been added to any former valuation, the asses
sor shall determine, as nearly as practicable, how much less such 
land would sell for at private sale in consequence of such destruc
tion, and make return thereof to the auditor. 

Sec. 13. Minnesota Statutes 1978, Section 275.125, Subdivision 
6a, is amended to read: 

Subd. 6a. (1) In addition to the excess levy authorized in subdi
vision 6, in 1976 any district within a city of the first class which 
was authorized in 1975 to make a retirement levy under sections 
275.127 and 422A.01 to 422A.25 may levy an amount per pupil 
unit which is equal to the amount levied in 1975 payable 1976, 
under sections 275.127 and 422A.01 to 422A.25, divided by the 
number of pupil units in the district in 1976-1977. 

(2) In ~ 1979 and each year thereafter, any district which 
qualified in 1976 for an extra levy under clause ( 1) shall be 
allowed to levy the same amount Jlei' ~ unit alleweel ~ tliat 
elaf.lee, as levied for retirement in 1978 under this clause reduced 
each year by ten percent of the difference between the amount 
levied for retirement in 1971 under Minnesota Statutes 1971, Sec
tions 275.127 and 422.01 to 422.54 and the amount levied for 
retirement in 1975 under Minnesota Statutes 1974, Sections 
275.127 and 422A.0l to 422A.25. 

Sec. 14. Minnesota Statutes 1978, Section 290A.03, Subdivision 
:i, is amended to read: 
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Subd. 3. [INCOME.] "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, 1976; 
and 
- (b) the sum of the following amounts to the extent not in

cluded in clause (a) : 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) (1), 
(a) (2), (a) (3), (a) (10), (a)fl3} (14), and (a)~ (15); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 
(iv) dividends excluded from federal adjusted gross income 

under section 116 of the Internal Revenue Code of 1954; 

( v) cash public assistance and relief; 

( vi) any pension or annuity (including railroad retirement 
benefits, all payments received under the federal social security 
act, supplemental security income, and veterans disability pen
sions), which was not exclusively funded by the claimant or spouse, 
or which was funded exclusively by the claimant or spouse and 
which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

( vii) nontaxable interest received from the state or federal 
government or any instrumentality or political subdivision there
of; 

( viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, 
or other disability, whether funded through insurance or other
wise. In the case of an individual who files an income tax return 
on a fiscal year basis, the term "federal adjusted gross income" 
shall mean federal adjusted gross income reflected in the fiscal 
year ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Section l0l(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
were not excluded from federal adjusted gross income in the 
years when the payments were made; 

(c) gifts from nongovernmental sources; 

(d) surplus food or other relief in kind supplied by a govern
mental agency; el' 
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(e) relief granted under sections 273.012, subdivision 2 or 
290A.01 to 290A.21 ; or 

(f) child support payments received under a temporary or 
final decree of dissolution or legal separation. 

Sec. 15. Minnesota Statutes 1978, Section 290A.03, Subdivision 
11, is amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.) 
"Rent constituting property taxes" means ~ 23 percent of the 
gross rent actually paid in cash, or its equivalent, or that por
tion of gross rent which is paid in lieu of property taxes, in ~ 01' 
any suhseqsent calendar year by a claimant solely for the right 
of occupancy of his Minnesota homestead in the calendar year, 
and which rent constitutes the basis, in the succeeding calendar 
year of a claim for relief under sections 290A.0l to 290A.21 by 
the claimant. 

Sec. 16. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2, is amended to read: 

Subd. 2. The refund shall be paid to claimants whose property 
taxes payable exceed the following percentages of their income, 
up to the designated maximum credit amounts: 

For claimants earning: 

$0 to $2,999, 0.5 percent, up to $4U $650 ; 

3,000 to 3,999, 0.6 percent, up to $4'16 $650 ; 

4,000 to 4,999, 0.7 percent, up to $4'16 $650; 

5,000 to 5,999, 0.8 percent, up to $4U $650 ; 

6,000 to 6,999, 0.9 percent, up to $4'16 $650 ; · 

7,000 to 7,999, 1.0 percent, up to $4'16 $650; 

8,000 to 8,999, 1.1 percent, up to $4'16 $650 ; 

9,000 to 9,999, 1.2 percent, up to $4'16 $650 ; 

10,000 to 10,999, 1.3 percent, up to $4'16 $650 ; 

11,000 to 11,999, 1.4 percent, up to $4'16 $650 ; 

12,000 to 19,999, 1.5 percent, up to $4'16 $650 ; 

20,000 to 22,999, 1.6 percent, up to $4'16 $650 ; 

23,000 to 25,999, 1.8 percent, up to $426 $600; 

26,000 to 30,999, 2.0 percent, up to $a-1D $550 ; 

31,000 to 35,999, 2.2 percent, up to $3W $525 ; 

36,000 to 40,999, 2.4 percent, up to $321> $500 ; 

41,000 to 44,999, 2.6 percent, up to $321> $500 ; 

45,000 to 52,999, 2.8 percent, up to $321> $500; 
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53,000 to 65,999, 3.0 percent, up to $326 $500 ; 

66,000 to 81,999, 3.2 percent, up to $326 $500 ; 

82,000 to 99,999, 3.5 percent, up to $326 $500 ; 

100,000 and over, 4.0 percent, up to $32& $500 ; 

[53RD DAY 

provided that maximum credits for incomes above $20,000 
decline according to the following schedule: 

between $20,000 and $26,000 decline $16.67 per $1,000; 
between $26,000 and $36,000 decline $5 per $1,000. 

The payment made to a claimant shall be the amount of re
fund calculated pursuant to this subdivision, but not exceeding 
$6'1& $850 , less the homestead credit given pursuant to section 
273.13, subdivisions 6 and 7 . 

. Sec. 17. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2a, is amended to read: 

Subd. 2a. An additional refund shall be allowed each claimant 
who was not disabled or who had not attained the age of 65 by 
June 1 of the year in which the taxes were payable aad whese 
e1aim is based en tlGes fHlid en the heme he ewRB in an amount 
equal to 38 50 percent of the amount by which property taxes 
payable and or rent constituting property taxes exceed the sum 
of (a) the refund calculated pursuant to subdivision 2 and (b) 
the _percentage of the claimant's household income specified in 
subdivision 2. The sum of the refunds provided in subdivision 2 
and this subdivision shall not exceed the maximum amounts pro
vided below. 

For claimants earning: 

$0 te 19,999, up te $800 t 

00;000 to 25,999, up to $800 $975 ; 

26,000 to 35,999, up to $6W $825 ; 

36,000 and over, up to $32& 500 ; 

provided that maximum refunds for incomes above $20,000 de
cline according to the following schedule: 

between $20,000 and $26,000 decline $25 per $1,000; between 
$26,000 and $36,000 decline $32.50 per $1,000. A claimant who 
owns his own homestead part of the year and rents part of the 
year may add his rent constituting property taxes to the qualifying 
tax on his homestead and receive the additional refund provided 
in subdivision 2a. 

Sec. 18. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2b, is amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant 
who is disabled or has attained the age of 65 by June 1 of the 
year in which the taxes were payable in an amount equal to 50 
percent of the amount by which property taxes payable or rent 
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constituting property taxes exceed the sum of (a) the refQnd cal
culated pursuant to subdivision 2 and (b) the percentage of the 
claimant's household income specified in subdivision 2. The sum 
of the refunds provided in subdivision 2 and this subdivision shall 
not exceed the maximum amounts provided below. 

For claimants earning: 

$0~w,999up~$800t 
00;009 to 22,999, up to $800 $975 ; 
23,000 to 25,999, up to $!+63 $938 ; 
26,000 to 35,999, up to~ $900 ; 

36,000 and over, up to $We $700 ; 

provided that maximum refunds for incomes above $20,000 
decline according to the following schedule: 

between $20,000 and $26,000 decline $12.50 per $1,000; be
tween $26,000 and $36,000 decline $20 per $1,000. 

In the case of a claimant who was disabled on or before June 
1 or who attained the age of 65 on the date specified in subdivi
sion 1, the refund shall not be less than the refund which the 
claimant's household income as defined in section 290A.03, and 
property tax or rent constituting property tax would have enti
tled him to receive under Minnesota Statutes 1974, Section 
290.0618. 

Sec. 19. Minnesota Statutes 1978, Section 290A.04, Subdivi
sion 3, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and 
make availal;>le to taxpayers a comprehensive table showing 
the property taxes to be paid and credit allowed to various 
levels of income and assessment. The table shall follow the sched
ule of income percentages, maximums and other provisions speci
fied in saet!i•.-;sien subdivisions 2, 2a, and 2b, except that the 
commissioner may graduate the transition between income 
brackets. 

For homestead property owners who are disabled or are 65 or 
older, as provided in subdivision 1, the commissioner shall base 
his determination of the credit on the gross qualifying tax reduced 
by the average statewide effective homestead credit percentage 
for taxes payable in 1975 calculated under section 273.13, sub
divisions 6 and 7. 

Sec. 20. (APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of public welfare a sum suffi
cient to make the increased distribution required under sections 
3, 4 and 5. 

Sec. 21. [REPEALER.] Minnesota Statutes 1978, Section 
273.11, Subdivision 2, is repealed. 

Sec. 22. [EFFECTIVE DATE.] Sectzons 6 to 12 are effective 
for taxes levied in 1979, payable in 1980 and thereafter. Section 
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14 is effective for low income credits claimed for taxable years 
beginning after December 31, 1977 and for property ta% refund 
claims based on rent paid in 1978 and property taxes payable in 
1977. Sections 15 to 19 are effective for claims based on rent paid 
in 1979 and property ta,ces payable in 1980. Section 21 is effective 
for taxes levied in 1980, payable in 1981 and thereafter. 

ARTICLE III: INHERITANCE TAX 

Section 1. Minnesota Statures 1978, Section 291.005, Subdivision 
1, is amended to read: 

291.005 [DEFINITIONS.] Subdivision 1. Unless the cont.ext 
otherwise clearly requires, the following t.erms used in this chapt.er 
shall have the following meanings: 

f¼t "Plellate aseets" me&R6 anEl ineluaes prefJel'ty ewRed BY ft 
deeedent at the time ef hls a8ftth ~ ey seet.ien 624.3 'J96 ~ 
!Jc lieteEI 8ft ft pe1'88R81 PCfJPesentatwe' s in•,•ente,y &RII ftfJflllHGCRleRt . 

.f3t "Non }3Pebate aeaete" me&RS aREI ine)udee all pPa~oRy ei 
~ kin<l *ansfeffetl kem ft deeedent eP at eP BY - ef the 
Eleeedent's death wllich ia stib;ie~ t& the iRheritanee ta!<~ ey 
$hie eliaptlll' (wi$1taat i'eg8M te EiedaetbRS er Ol!emptienst &RII 
wliieh Eieesnet eensiat of fJP89ate assets. 

(I) "Federal gross estate" means the gross estate of a decedent 
as determined for federal estate ta,c purposes pursuant to the pro
visions of the Internal Revenue Code. 

(2) "Personal representative" means the e,cecutor, administrator 
or other person appointed by the court to administer and dispose of 
the property of the decedent. If there is no e,cecutor, administrator 
or other person appointed, qualified, and acting within this state, 
then any person in actual or constructive possession of any property 
having a situs in this state which is included in the federal gross 
estate of the decedent shall be deemed to be a personal representa
tive to the e,ctent of such property and the Minnesota estate ta,c due 
with respect to such property. 

(3) "Resident decedent" means an individual whose residence at 
the time of his death was in Minnesota. 

( 4) "Nonresident decedent" means an individual who at the 
time of his death was not a resident. 

(5) "Situs of property" means, with respect to real property, the 
state or country in which it is located; with respect to tangible per
sonal property, the state or country in which it was normally kept 
or located at the time of the decedent's death; and with respect to 
intan11ible personal property, the state or country in which the 
decedent was a resident at death. 

43} ( 6) "Commissioner" means &RII P8iePs te the commissioner 
of revenue ef this state or any person eP eaEiy withiB the state M· 
fJt¼.tment ef revenae to whom he may have delegated his functions 
under this chapter. 
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f4)- "9ependea-t ehiklll mew a natural. eiliW ef the deeedent, 
er a diild adapted ey the deeedcnt whe is incapaele ef frlfflisJiing 
his ewn 011ppel'I; lly i'8BS8B ef a J)&YBieal er mental cibrat, illness 
e, delOl'Rlity., ~ ee1R1Rissiene, IB83' ref11:1est yerifieation el ihe 
JIRY4lieel 81' mental eanditien ef the emltl eelere allewing the B!Eemp 
tiens and IMeB applicable tea dependent ehil4 UHel' -this eliepter. 

-fit "Ste11ehild." meaas e eMW wile is~~ :deeedeai's MNNI 
8i' adapted eiliW ~ is the natural 8t' adapted ehila ef the eeee
eea$?e fJYlVP.1H!g er EleeeaeeEl epeYSe, 

(7) "Internal Revenue Code" means the United States Internal 
Revenue Code of 1954 as amended through December 81, 1978. 

Sec. 2. Minnesota Statutes 1978, Section 291.01, is amended to 
read: 

291.01 [TAX IMPOSED.] Svedwieien 1. A tax shall &e and is 
hereby imposed upon any the transfer of prep~, Hal; persanal 
e, mae4; er: ~ inteHst -tae,ein, • ie:ee&1e taeeehem iR ~ m 
&Mteiw-ise, ff 8Bf pei=eee, assoeiatien w eerpePMien, eHeept eeYBty; 
iewA er municipal eerperatian within the~ fer smetly eeanty, 
iewn 8t' manieipal pa,p aces, in the fellewing e-. 

{» When the t.laBsfe, is ~ will 81' ~ the iMestate laws ef this 
state frem any persen ~ passessed of the prapefty WAile a 
resident ef iliis stat8t 

~ When a transfer is~ will er intestate law, ef p,apcl'l;y WHh
in the state 81' within its jW'isdietien and the lleellident was a nen
residea-t ef the state at the time ef hie Eleetht 
~ When the traftefe, ie ef f1P8pel'l;y IB&6e ~ a fesideat er~ a 

eoareside&t when 8llGR .aemesiieat's pteperty is within this ~ 
er~ Its jllrisdietian, ~ aeed; g,ant; eargain, oale * gift; maee 
in eaatemplatian ef the eeeth ef the gmntal', •,ender, er Q8R8I'; er 
intended ta take effect in paeseseien er enjayment at er aftef 
8118ft tleath; any il'llnsfef ef the matefial paft ef the fll9flCffY 
ef a deeeaeee in the natare ei a final dispoeitian er dismea 
iien the,eaf, made witain tmee years f1Rer to tieath, wiih
eat ade11aal;e ana Hill eensiEleFatian in meney er maney's werth, 
shall; anleee ehewn te tile eent~ Ile deemed to 9aYC &een 
made in eentemplatien ef aee:th; ne 8ll8R mmsfer matle 
flft8I' to 8lleh tmee Y8lll fl8R0El shall ee deemed &I' heltl to R11¥e 
&een matie in e&Rtl!lnfll&tien ef tieatht and 

,(4) Nathing in -this ehapteF shall 13c eenetNed ae impesiBg a 
tu apen ~- tmnsfCl', as defines in -this ehapte•, ef intangieles, 
however 1:ISeQ e, llelEI; whetlie, i& -tRtH a, &theNioe, ~ a pe,seR; 
er ~ - ef the death ei a pers8ft, wh& was net a ,esident ef 
-this state at the time ef hls tleatlh 

8aM, a, Saeh tu shall &e impesed when any Slleh pelll6R &E 
eer,ei:atien heeemes Benef.ieiaUy entitled, in peosessiee &P ~

taney, te 11ft¥ Jl1'8130ffY op the ineame thereof, ~ any 8lleh trans
fop whetheF matle &eiere er afteF the pasaage of thHl ehapte,. 
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SuM.. 3, A ta&hle mieeler URa8i' the provieioee ef this eheii
• shall ec deemed te have heon ~ 

flt ~ the ateBt et M¥ proplll'ty with respeet t& wiHeB the 
deeedeet has ai the time et hie deMh general pewer ef llflpoint 
meat,, ePea4;ed eR er hefere Oeteher gi; 194il; is e!lereised hy the 
ieeedent 

-{A}-hywill;er 

00 hy aiepositioe whieh is ef suell eaiw.'e tliat ii it were a 
meefe1> ef property 8WB8Q hy the deeedeet, suell traeefer weulEI 
Ile ts!IAhle UR&eP the prornsi.oes ef ~ eliapter; 

BlH the failure te ei.ereise oaeh a peweP 81' the eomplete release 
ef saek a pewer shall eet be deemed ae e!IBPBise the1eot :U a 
geeePO! peweP ef llflpoietmem ereated eR eP heiefe OetoheE M; 
1942; liae lleee pamo!½< released oe tliat it is ee ~ a geeeml 
pewei= ef llflPOHNmeet, the 0!Eel'eise ef eaell l)8W0I' shall eet be 
deemed te be the e!lerei.se ef a geeel'al pewer ef appoietmeet ii 

~ SQOR paftial release oeeurred hefere Novemller l; ¼869; 81' 

W the Eleeee ef sueh l)8W0I' was IHlEler a legal Elisah~ te 
release Sllell pewer ee Oet&her gi; 194l!; aeEI saek paptialase 
oe8Ql'1'8a ~ lMeP thee SH moeths afteP the tenmeatioe ef sueh 
legal Eli811Bility. 

,fl» ~ the 0!lteRt ef tlB¼' property with reepeet te whieh the 
deeedeet has at the time ef hie death a geneml pewer ef appoint 
ment ereaied after OetoheE 21; 194il; er with respeet te whieh 
the Eleeeaeet has at M¥ time el!ereised er 1eleased saeh a llewBf 
ef appoietmeet hy a dispositioe whieh io et sueh eat.He thM ii 
it were a tmnefer ef propefty 8WB8Q hy the deeedeet, sueh 
traesfer would he t.al!&hle IHlEler the pfo'lisioes ef tlH6 ehapter. 
A disclaimer er ,eeaeeiatioe ef sueh a pewer ef appointment shall 
eet be deemed a 1elease ef sueh p-. ¥er pufPooes of this para
gmph ~ the pewer ef appoietmeet shall be eoesiderod te elliot 
ee the daie ef the deeedeet's death e¥&R though tee 8lfereise of the 
pewer ie euhjeet tea preeedeet giYie,g ef eetiee 81' &VOB though the 
el!e1eise ef the pewer iakes effeet eely ee the elfPiratioe of a et.ated 
p8l'ied aftef its e,eereise, 'll<heU1er er eet eR er hefere the aate ef the 
deeedeet's death eetiee liae heel¼ given er the pewer has heel¼ a
er'8ioe&. 

-f3)- ~ the 0!lteRt ef tlB¼' property with respeet te whieh the 
deeeEleRtt 

W hywill;er 

00 hy a Elispositiee whieh is ef suell eat.He tliat H it W8l'8 
a tHnsfer et property 8WB8Q hy the Eleeedeet aueh tmesfe1 weulEI 
be taHhie uBEler the pro•!ioioes of this ehapter, 

El!fePBises a pewer ef appeietmeet created~ OetobeE 21; 194ll; 
hy ereatieg another pewer ef appoietmeet whieh eae be validly 
el!Ol'.eisee se as ta posi;pooe the vesting of aey est.ate 81' imerest 
ie sueh propert;,, 81' saspead the allselute eweefBhip er pewer 
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~ !fa the atem ef the ameum PeeeiwNe ~ all e$he, l!eRe
fieial'ies 118 ins;.- \IRael' f)Olieies OR the life ef the doeedent 
WNh PeBflect te whieh the Eleeedent flBSseesed at his aeMli ~ el 
the ineiaeats ef ownePehif), Olfe,eisael.e eithe. aleae 81' iB. ee&.i1111e 
~with~ e$he, p8P60R, ¥8!' p!IPfloses of tlio !lreeetliag selltORee, 
the teAB "incident ef eWRel'6ilif!I" inelades a -•emiolllll'3· inh,eot 
(w.l!,ether arising~ the e!iflPees temis ef the peliey 81' &tiler insw 
meat 6i' ~ Oflel'lltisn ef la\\4 ea½, ff the Yahie ef saeh l'8\ eeiolUli'y 
interest O!fe88ded fi¥E> f)ePeent ef the ¥1H11e ef the ~ immeEli 
~ Befere the death &f the deeedeat. Ae ~ in this f181'111118fh, 
the term "re~-erei0R&l';' interest" inelades a peesihility that the 
~ 81' the preeeeds ef the fleliey; may PBtum te the deeedORt 
er his estate, 8i' may he subject tea fl8Wel' ef disf!leeieen ~ ~ 
!:phe wkle ef a Pe\'ePSieaa~· interest at~ eme ehalH,e deteRRined 
fwH!i8¼1~ ,ega,,a te the fact ef ;he deeedent's d~ ~ Q8Qti meth
ede ef valuation, inel-adiRg the use ef taliles ef mo~ aad ae
taarial f!IPinei13les, p!H'BQa&t te ,el!lflmees pl'ElsePihed ~ the eem
misaiener of interaal revenae 81' his delegates. le tle&e11RiBing the 
wkle ef a pes~ibili-ty thal; the peliey er pFeeeeds thereef may he 
sah.ieet te a pewer ef disf)Bsition ~ the decedent, saeh possibility 
shall he wkled as ff it were a flOSsibility that saell peliey SP p,e
eeeds may PBtum ts the deeedeat er his esate, 

('.!) Seel! pPeeeede ehall he deemed a tfflRsfeP WHhin the mean
ing ef that term as~ in this ehaf)ter and a part ef ·deeedeat's 
estate, and shall he W<able te the pePSSR SP f)ersens entitled there
te, 

-(3t Every eePf)orae,ee, partnership, IISOeeiaeea, indM!laal, ei'• 

de,, er ceeiety aatheriEed te traRSaet life, aeeident, mKePR&I, ma
~ heaefit, er d<!Mh »eaefit ins..--.ce lmsiness whiee shall p&¥ te 
aav --. asseeiatiea, 6i' eolf!oratien any iBS\H'&nee er death hea
efit in 8!!eess ef ~ SP shall traBSfer ~ QBfleid balmee el; SP 
aey iateioest iB, any aRRYWf eentraet er ilepasit, apea the death ef 
a resident ef this state, shall give aetiee ef saeh payment SP tF1H1efer 
ta ~ eemmissleaeto wi.thiB t&R days fPBm the date thereof, 8aeh 
aetiee shall he gi¥eR ea the farms flPeeeribed hv the eemmiseienOP 
aed saeh eeeee ~ set fSPth saeh infePmatian as the oommis 
l?.8R8P shall f)reeerihe the Minnesota taxable estate of every dece
dent as prescribed by chapter 291 . 

Sec. 3. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.015] [DETERMINATION OF MINNESOTA TAXABLE 
RSTATE.l The Minnesota taxable estate of a decedent shall be 
his federal gross estate as defined in Section 2031 of the Internal 
Revenue Code less the sum of: 

( I) The value of any gifts of real property located outside 
this state which are otherwise includable in the federal gross 
estate under section 2035 ( a) of the Internal Revenue Code; 

(2) The value of property owned by the decedent at the time 
of hi., death which has its situs outside Minnesota; 
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(3) The exemptions and deductions allowed pursuant to sec
tions 291.05, 291.051, 291.065, 291.07, and 291.08; and 

( 4) The sum of $200,000, provided that, in the case of a non
resident decedent, this amount shall be reduced by that propor
tion of the value of the decedent's federal gross estate which 
has its situs outside of this state. 

Sec. 4. Minnesota Statutes 1978, Section 291.03, is amended 
to read: 

291.03 [RATES.] When the preperty Bl' any aenefieial. interest 
tltel>ein passes h3' aBY 8lleR b!IBsfer where the ameQftl; el the prep
el'ty shall e!leeeEI iR ¥alue the ~ 8l' e:ire1Bptions hereinafter 
epeeified; where applieaale, The tax hereby imposed shall be t 

-f±} Where the pe!'S8B entitleEI t& aft¼' heBeflei&I interest in 8lleR 
prepel'l;y shall he the ~ epease; IBffiei' Bl' de1.3endem ehiM el 
the aeeeaem; er aft¼' miBer Bl' eepenaent legally adopted ehiW at 
computed by applying to the Minnesota taxable estate the following 
prescribed rates: 

1-½: 7 percent on that pal't &f the first $25,0QO wl>ieh e!leeeds the 
~plieaale aemptien Bl' e!l81Bpti&Bs speeifieEI in ee&ti&B 2~ 
elmises fgj thFSUgh f!/t$100,000. 

2 8 percent on the next $25,000 $100,000 or part thereof. 

3 9 percent on the next $59,0QO $100,000 or part thereof. 

4 10 percent on the next $50,000 $200,000 or part thereof. 

e 11 percent on the next $50,000 $500,000 or part thereof. 

€ pereent 0ft the Be!lt $ lQO,OQQ 8l' pOi't theree#, 

~ pereent &n the Re!lt $1QQ,QOO 8l' pOi't theres#. 

8 1.3ereent an the ne!!t $1QO,QOQ Bl' pal't thereef. 

9 pereent &n the BOilt $500,000 SF paM theres#. 

1Q 12 percent on the excess over $1,000,000. 

fl!} Where the pe£68B a pei'S&ne enti;iea t& any IJeaefieial in
terest in 8lleR ,-pel'l;y shall he the aault ehllEl 8l' &tltel> lineal de
seendant &I the eeeedent, adult le,;ally ~ chl!EI er i::ue, lineal 
aeeester &I the deeeaen;, stepehl!EI ae defined iR eeetien 291.Q!lli, 
@ any ehll4 t& WR&IB sueh deeeaent fer Bet less than tee "f0llFS 
pri&F -te sueh traecfer st&ed le the mutually aekeewledgeEI relatie£ 
el a pMefltr preyiaed, sueh mutu~ selraowfodged reletioesl,ip be
~ at 8l' ae!ere the ehild!s fif;eeeth ~ aeEI wss eontinueus 
fer said ta.. ~ thereaftei,, 8l' an-y lineal issue ef eueh 1BUtually 
aekeowledgea ehild; at tffQ f-Ollowieg ~ rateet 

2 pereeP.t &B that !lftH &I the first $25,000 WRieh eiweeds the 
1113pliooble ell:empti&B er eiEempti9as speeifiea in :eeti9e 291.0e, 
elauses -(-3} tlmrugh (~ 

4 1301"eent on the eeJft $l!e,QQQ GI' part thereef. 
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e pereeet 9lltheReH $e0,000 81'pftltthereei. 
!1- peueet ee the Re$ $100,000 8l' part thel'eai. 
8 pereeet ee the BeH $200,000 8l' part thereof. 

9 pel'eeRt en the ee,a; $1100,000 81' part the•eai. 
,W pel'88Rt en the aeess ewr $1,090,000. 

2053 

~ Where the persen &P pel!leBB eetitlea te any helle&eial in
teleet m eaeh prepedy shall ee the h1'8ther 81' siste. 8f a Eleseen 
a&Bt el a hrether OP sister el the EleeeEleet, a WHe 81' wiElew el a-, 
81' a husb&BEI 0£ w¾Elewer el a Elallghter ef the deeelleet, at the 
fellewing 13reseribed rate&!-

e pereeet ee that part el the firet $2e,000 whieh el!eeeds the 
aJ)pl¼eahle eemptian e, 9:emptiens speeified Hl see:tiee 291.QB, 
elauBee .f8) threaglt ( ';t, 

8 pereeet en the ee,a; $26,000 81' part thereai, 

W pereent on the B0lft $e0~90 Oi' pltl't thereat 

12 pereeet OB the B0lft $/iQ,000 Oi' part thereof. 

14 pereeet OB the Beitt $a0,000 8i' part thereat 

16 pereeet OB the Beitt $100,000 8f part thereof. 
-IS pereeet OB the B0!!t $100,000 8f part thereof. 

29 pereeet OB the Bat $109,000 er part thereof. 

~ pereeBt on the Rfft $500,000 er part thereat 

ll& pereeeteethe8!Eee6Sevet' $l,000,000. 

-f4+ Whei,e the pe,see er pe!S8BS ~eEI t~ &BY beneneiel in
teleet m sYeh fll'E)fleffY shall ee m eny etheP ~ ef eollateral 
eeesGBgaielty thae is hereinhefore stateEI, er shall he a stranger ill 
hleea ie the aeee!leBt, 81' shall he a heEly pelitie er eBi'fl81ate, at the 
fellov,mg preeeriheEI mtest 

8 pereeR-t 8B that part el the fii'St $26,000 whieh e5eeeEls the 
applieable oaremptiee er HemptiaBS speeifieEI in seetioe 201.05, 
ekmsos -f8) thl'8a.gh m 

W pel'8eet OB the Beitt $2e,0OO or part thereat 
12 p$€eBt OB the Be!ft $1i0,000 8l' pad thereaf. 

14 pereeet OB the Beitt $!i9,000 or flMt thereat 

16 pereeBt en the ee,a; $!i0,000 or part the.eat 

-IS pereeet OB the nm $100,000 er part thereof. 

29 pel'eeet 8B the Beift $100,000 er part thereof. 
ru! percent OB the B0lft $109,1100 er part thoreaf. 

~ f!ereeet 8B the eeitt $600,000 81' part thereof. 
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3" pereant ea"'8-- $1,00019'!0, 

Prouided that the amount of ten imposed by this chapter on 
the transfer of any estate shall not be less than the mcnimum 
ten credit allowable for state death tenes against the federal 
estate ten imposed with respect to that part of the decedent's 
estate which has a tenable 11tus in this state. 

Sec. 5. Mmnesota Statutes 1978, Section 291.05, is amended 
to read: 

291.05 [EXEMPTIONS.] The following exemptions from the 
tax are hereby allowed: 

(1) Any devise, bequest, gift, or transfer: (a) to or for the use of 
the United States of America or any state or any political subdivi
sion thereof for public purposes exclusively, ea any llewse, lle
f!UBfi; gift, 9l' tMesfer; (b) to or for the use of any corporation 
fund, foundation, trust, or association operated within this state 
for religious, charitable, scientific, literary, education or public 
cemetery purposes exclusively, including the enCC:::fement of art 
and the prevention of cruelty to children or an· , no part of 
which devise, bequest, gift, or transfer inures to the profit of any 
private stockholder or individual, anll any heEtueet w Wlll!Sfer or to 
a trustee or trustees exclusively for such purposes, shall he aempt, 
Aay IIMise, llelt\feet, ~ er U'IIR!lfelo; (c) to an employee stock 
ownership trust as defined in section 290.01, subdivision 25, ekall 
he MBIBl!t, Wke1'8 prouided that, if the beneficiaries of a stock 
ownership trust include the transferor, his spouse, children, grand
children, parents, siblings or their children, the amount of the 
exemption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust, 

Aay aew;e, he11ueet, guii; er treRsfer,, nett& e!!eeeEI $1,QOO maae; 
( d) to a clergyman, in an amount not exceeding $1,000, the pro
ceeds of which are to be used for religious purposes or rites desig
nsted by the testator; shell he 9emp$. Aay Ele¥ise, helt\feet, gift; Bl' 
traesfer; and ( e) to or for the use of any corporation, fund, founda
tion, trust, or association operated for religious, charitable, scien
tific, literary, education, or public cemetery purposes exclusively, in
cluding the encouragement of art, and the prevention of cruelty to 
children or animals, no part of which devise, bequest, gift, or trans
fer inures to the profit of any private stockholder or any individual, 
811E1 any bel)llest er treMfer or to a trustee or trustees exclusively 
for such purposes, shell he aempt, if, at the date of the decedent's 
death, the laws of the state under the laws of which the transferee 
was organized or existing, either (1) did not impose a death 
tax of any character, in respect of property transferred to a 
similar corporation, fund, foundation, trust, or association, or
ganized or existing under the laws of this state, or (2) contained 
a reciprocal provision under which transfers to a similar corpora
tion, fund, foundation, trust, or association, organized or existing 
under the laws of another state were exempted from death taxes 
of every character if such other state allowed a similar exemption 
to a similar corporation, fund, foundation, trust, or association, 
organized under the laws of such state. 
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(2) !1%e hemestea El ri a EleeeElent, alKI the p,eeeeEls the,eef if 
seki ~ ~; tl'8BBfeHea te the sp9use 9P te &Ry 
miBet' 9P Eie11 eaEleat ehllti ef tko EleeeEieat, 81' te &Ry miBe, 9P ~ 
peaEleat legally aEie11teEl elwEl ef the EleeeEleBt, shall he el!empt te 
the eGeBt ef $45,999 ef ~ a,11raiseEl value thel'eef-. 1ft ae eaae 
shall the quaatlty ef laBEl eeasiaeM te he the hemesteaEI. ef a 
Eleeedeat f8!I the flUl'flBBe ef this e!iempaea efieeEl ll!9 - if the 
laBtl is Bet memEied iR tile laid ~ 91' platl;ed 110Riea ef a ei>la', If 
tile laBtl is withia a laid eal; 9P 11leUed periiea ef a eity, its uee 
shall Bet 9eseEI eae hall ef aa - Ia tile eaee ef a deeedeat's 
estate whereiB ae 1118Jlel°t¥ 9P heaefieial imel'86t thePeiB f1&99iag hy 
fellfl8B ef 4eatli is eligihle f8!I the hemeeteaEl B!iempti9B hee8"'9e tBe 
El.eeeEleat EiiEl Bet have an iate,eet iB pmperty e9Betitatiag a heme
steaEl at the time ef ms Elea-tlr, there shall he allewed aa 8!iemptiea 
iB lieu ef ~ h&meeteaEI eem11tiea, iB the ameUBt of $19,009. !l!he 
8!ietBfltiea ehall he alleeateEl ameBg the &IH'YiYiBg ep8ll6e alKI tile 
deeeEleat'e aataml or ade11teEl B1Hl9P 81' de11eaEleat ehildrea iB 111'8-
pePtiea te the tetal ameaat ef 111spe,ty 01 aay iats,eet tee,eia 
paseiag te eaeh Sf!8"'88 aBEI eltild1en. 

Proceeds of any insurance policy issued by the United States 
and generally known as war risk insurance, United States govern
ment life insurance or national service life insurance payable up
on the death of any person dying on or after June 24, 1950, 
shall be exempt. 

Proceeds of life insurance issued pursuant to Public Law 89-214 
and generally known as servicemen's group life insurance payable 
upon the death of any person on or after September 1, 1965, shall 
be exempt. Claims f9P ,efaaEle ef iahemanee tM paid 9B OQ8Jt p,e
eeeEle shall he aeeepteEI hy ihe ee-.issieae, if fileEl w4th him hy 
9eeemher U; ~ 9P WHftHI 18 m9Bthe aftel' 8118h paymeat, 
whleheve, is latef. 

Proceeds of payments made by the United States government 
as compensation for the decedent's service as a member of the 
armed forces of the United States during a period while he was 
classified as missing in action prior to being declared dead, shall 
be exempt. The commissioner shall make refunds for inheritance 
taxes paid which are attributable to payments exempt pursuant 
to this paragraph upon the filing of a claim by each beneficiary 
of the estate for his portion of the inheritance tax paid. Claims 
for refund must be filed with the commissioner no later than 
July 1, 1982. 

(3) Proceeds of payments from the United States railroad re
tirement fund; or from the United States as social security 
benefit or veterans burial benefit, shall be exempt. 

~ ~ P,epert¥ BP ~- heaefieial iatePeet tJte,eia ef the eleaf 
vakie ef $69,999 baaefeRed te ihe 8\llWIHlg spease, ehall he 
B!iempt. 

4iit Pl'o1.r½Eled; ~ the ame\Dlt ef ~ meinten&Ree allaweEl 
hy ihe p,ehate eEHH't is lees than 4ahe IBIWIB\lm dedaetihle UBEle, 
the Jlf8Yisieas ef seetiea 291.lQ, OP if ae 8118B maiateaaaee is al
lewed; iB8l'8 shall he allewed te the &111'Yi¥iag opease aa aaEl.itieaal 
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ueseta ineluaee m the g-,_ value pas:ing ta the eaMV-ing spouse, 
Mid l'84ll00d by the deeuetieru; attribatable ta aueh gl'86S value JIUl'-
6UaDt te seetien 29Ul1, e,;eept subdivisiea -I-, clam;e -(-ah but with
eut Feganl te the e,cemp~'.ens aYewed te the survi,..:.11g speuse by 
seclials 201.Qr;, e!auses W, m, and% 800 201.rn . 

.!!Marital eiremJ™81l ta,.'.' meaffil a ta" HnJl8600 at the mtes Jll'9-
vided by this ehftpter en the val-ae el' p•eperty p!lllBing te the B1H'
v¼vmg Sjl8HCO Iese the marital 8l<9ffip-aell, but witheut regaM te the 
elfemptiens aDewed ta the su!"A•1fog speuse by seetiens 291.Qa, 
elausee ( 1-h W 800 W and 291. rn. 

SuM 3. H the marital eJ<<!ffiptioo ta."'.,.. the Jll'0JJeriy passing 
ta ~be survi•,ing speuse is le,;s tltan a taJ< eeHljluted 8D that fll'01'
e;,ty unde,, the ethe-, !fflWisie::c el' this ehaf,ter, the lllUHital e::emp 
ti8ll ta 8""D be impeserl ia lieu el' the ta" e9lllflated under the 
etbeq,1•evaei"""" For the purpose of section 3, clause (3), the value 
of the Minnesota taxable estate shall, except as limited by sub
section ( b) of Section 2056 of the Internal Revenue Code and 
bv subdivision 2, be determined by deducting from the value of 
the federal gross estate an amount equal to the value of any 
interest in property which passes or has passed from the decedent 
to his surviving spouse, but only to the extent that the interest 
has a taxable situs in this state and is included in determininf! 
the value of the federal gross estate. An interest in property shall 
be considered as passing from the decedent to his surviving spouse 
if it is considered as passing from the decedent to the surviving 
spouse under Section 2056 ( d) of the Internal Revenue Code. 

Subd. 2. [LIMITATION.] The amount of the deduction al
lowed under this section for a resident decedent shall not exceed 
the greater of: 

( a) $250,000, or 

( b) 50 percent of the value of the federal adjusted gross 
estate as defined in Section 2056(c)(2)(A) of the Internal 
Revenue Code, 

reduced by an amount equal to the adjustment made, if any, 
for federal estate tax purposes with respect to any gift or gifts 
made by the decedent to his spouse after December 31. 1976 
under Section 2056(c)(I)(B) of the Internal Revenue Code, and 
further reduced by the value of any property passing from the 
decedent to his surviving spouse which is exempt from estate 
tax under section 29 I .065 and is included in determining the 
value of the federal gross estate. In the case of a nonresident 
decedent, the amount of the deduction allowed under this section 
shall be determined without reference to subpart ( a) of this sub
division. 

Sec. 7. Minnesota Statutes 1978, Section 291.06, is amended to 
read: 

291.06 [CREDIT FOR PREVIOUSLY PAID TAXES.] Where 
property is trausfeHed ta 1111¥ fl""S0R deseribed m seetien 29-l--.()3, 
elaases f» and W, whieh can be identified as having been trans-
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ferred to the decedent at death from a person who died within five 
years prior to the death of the decedent, aml 8'lOO tmRBfer te the 
deeedeH~ was within the elass ef -kansiel, deserihed m sai4 seeti.en 
~, clauses -fl} IHIG ~ saeh JR'81'erty shall be e!feJRjlt t9 the 
elfteRt ef the valao thereef at the Elate af death ef the Jm0F Eleeedent 
m<t Bet te e,,ewd the value at the Elate af death ef the seceR<l de
eedent.- Jll,e,,ided, -fl} R0 sueh e!felRjltien shall be aJl.&weEl URlees ,m 
mheritaBee twE was determined fHl4 jlfHG ta this state oo -"1e mms
fer thereef H9lll the i;ai4 J!t'WF EleeeEIOOV, {2-} the 8!fe1Rjlti0R shall 
be limited ta -"1e value ef Pffij101'ty w!Heh i,; m e,ooe,;s ef the ama,mt 
ef the 0lfemJltic~ 11ro•,ided in seeti :a 291-,05 allowed oo the transfer 
te the deeedeRt; f3} UH!ess sueh 11...,,ieasly tmnsferred pr011erly i£l 
&jlOOifieally d€¥iee4 er be:;::eathed, the essanpt pr0110rtv fa!' j!QF· 
f}068S ef talfatien shall he 0011sidered as l,elenging ta the reeidae 
af the esta~e; (-4} j1r011erty ClfelRjlt aRfteF this eeet.loo shall Bet he 
ineladed in eemj!Qting the rate a1111lieahle ta ethe,, trlmsfers ta the 
beneficiary reeei•liRg :aeh Olfempt J»"9!}0rty or can be identified as 
having been acquired in exchange for property so received, a credit 
for any transfer taxes paid pursuant to the provisions of this act or 
any inheritance tax paid pursuant to the provisions of Minnesota 
Statutes, Chapter 291 in effect prior to the effective date of this act 
upon that property durin~ the preceding five years shall be allowed 
uoon the transfer tax at his death. This credit shall not exceed the 
allocable portion of the tax due with respect to that property for 
estate tax purposes. 

Sec. 8. Minnesota Statutes 1978, Section 291.065, is amended to 
read: 

291.065 [EMPLOYEE RETIREMENT PLANS, EXEMP
TION.] To the extent included in the federal gross estate, the value 
of an annuity or other payment l'0Ceival,le l,y a survi•ling Sf)9Q60 er 
mmer e• dependent ehild ef the EleeedeRt er a trast fer theH' hen,,_ 
fit aftea, Deeeml,es, 2-l, 19.!;G, shall be exempt from mherit,rnee estate 
tax if received under (1) ,m emf)ley~ t.uet {er u"'1e• a eootmct 
IJIH"ehaeed l,y an em11loyees' -kustl- farming part ef a J)OOSien; eteek 
banns, ~, jlFefit sharing jl!aR, which at the time ef the eeeedeHt's 
separatian !r-<Jm ~leymeRt -fwheth"1' li¥ death er otherwioo}. er 
at the time ef termiRGti,m ef the jllaR if eame,, met the FCEIQiee
meRt ef seetien 40Ha) :! ~he lRternal RevCRQC Gede ef llJM, ru; 
a<fflJ)ted t<> the jlrovisians :f thi: cliaf)ter UBder regalatiens issued 
by the eommissioner ef re,,enae , ~ a retirem3't annaity c..ntraet 
p1ttehased by ,m emplayer -(-arul not by an em11loyecs' tmst} J»H'
Rl8Rt te a pla&, which at the tim,a ef the deeeelent's £0f)8Fati9R 
tram CIRJ}ffiymeRt {-i,y death & otherwise), er at the time ef tePmi
natieR ef ti,,, J)l8R if OOFlier, met the re&uiremen~s ef 11aragFfll)h -(3} 
of seetion 4-0-Ha-)- of eaeh eode; as ada11ted to the JJFavisions e.! 
thi,; ehaj3!eS>F l,IRQCF regulatia,s iec::ed by the eommissi-'SRffi' ef re¥
CRQ£; er -(3} a retirement ammity eontraet 11arehased l,y ,m "'1>

pleyer which ie an ~'90R cefer,ed te m seetioo 503 (l,) H} 
-@} er {3-} ef 8lleh eede aREI which is e,mm11t hem ta,, \ffllder section 
601 (a) of sueh eode, as adap~ed t<1 the """'™ens ef thi,; ehajlter 
URder 'l'Cgula•ions i65Ued by thB e:mmissioner of re>10Rae any plan, 
which at the time of the decedent's separation from employment, 
whether by death or otherwise, or at the time of termination of the 
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plan if earlier, qualified under section 401, 403, 404, 405, 408 or 
409 of the Internal Revenue Code; (2) a benefit plan for employees 
of the United States, its agencies or instrumentalities, the Federal 
Reserve Bank, the state of Minnesota or any of its political or gov
ernmental subdivisions or any other state or its political or govern
mental subdivisions; or (3) for members of a Minnesota volunteer 
firefighters' relief association . Y saeh 1UB01mts payable aftOi' the 
death ef the Eieeedee4; 0BGei' a plan desePihed in elaYse -(# ~ &I' 
W ai'e att,ib11f;able te any O!fteftt to paymCRts 01' eontAll11tione 
made hy the decedent, Re CKC!llfltion shall he allowed fol that plli't 
ef the ¥alue ef SlleR amoa11ts in the pFoperlion that the total ~ 
meats er een~All11tie11e maae hy #le deeede11t heal'S w the total 
f}8YHICRte er eontrih11tiene ma*- Fer p11rposes ei the p1eeedi11g SOR· 
teaee, C011trih11tions C-i' ~<!Rte made hy the deeedent's employc-i' 
&I' ~er employeF undeP a maf!t 8¼' plan Eleserihed in elause -(# 
~ &I' W shall a9I; he eonside,ed te he eontAll11ted hy #le tleee
Elem, 

Sec. 9. Minnesota Statutes 1978, Section 291.07, Subdivision 1, 
is amended to read: 

291.07 [DEDUCTIONS.] Subdivision 1. In determining the tax 
imposed by section 291.01, whCl'8; a !)Cl'SOllal pepPesCRtatP}e has 
heCR awemted fa!, the estate; &I' WfiCPC a EleeFee ef deseCRt f&I' the 
estate h05 bOCR entered uREler seetj€R ~ 8¼' whePC thePe have 
been eu!RIROry proceeding,; fa!, the estate # IIREler seetio11 625.51, 
the following deductions shall be allowed: 

(1) funeral expenses; 

(2) pPObate reasonable legal, accounting, fiduciary and ad
ministration expenses and fees with respect to both probate and 
non-probate assets, including but not limited to expenses incurred 
during administration in converting real and personal property 
held by the estate into cash ; 

( 3) expenses of last illness unpaid at death; 

( 4) valid claims against and debts of the decedent, unpaid at 
death, which have been properly paid; 

-(-&} family mamtenanee ;a the Cl<tem pl'e'Vieed hy seetio11 291-,Hl 

#+ value ef pepaenal ~?ty te the Cl<tellt ef the OIROllllt al
lewed lll!aC!' th€ p¼'8ViSieRO ef seeti&R ~ 

+'» fedeml estate ta!!el! determiReE! ac follows-: 

fat #le ,;alae of the 11et estete t8.l1ahle m Minnesota Ped11eed b>< 
the dedaetion ello'l'.'Ohle l&r baRSfer fa!, publie, eharitahle and 
~-uee 05 ~ bv Interaal RevCRIIC Gode, Seetie11 ~ 
and b:,' the marital ded11etio11 05 JH'CseAlleEI h;f lntemal H,e,}e11ae 
Gede, &etjea ~ shall he the R1HRCP&t8¼' ef a fraeti011; 

fbt the ElelleminateF ef the fFaetien shall be the vala-e ef the 
»et estate everywhere red:,eeEI by the !lllflle elaf'f! ef deEl11eti
all-owae!e m Sll•ragraph W ahove; 
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-fet the l&Qe ef the fmeaen se Elerivetl ekall ee maltiplied by 
the feEleml estate tax due aBEl payable te tlie YBi-tea ~ ~
QpY-, 

-fat w ~ ef this ela..ae, the net estate is defined as the 
~ value ef ~e ~ - the afflieable va.luatiea date reElueed 
by ftBY Qllfleid merigagcs ee, er any indebteEm.ess in pespeet el, 
preperiy wheioe the deeede#s ffiterest thePem, aaaimieiehed by 
sueh mertgage 01 iBdebteeaecs, is meltidee! i'l the ¥lllue ef the ffl'e€S 
estate. ' 

#)- etheP m,;es whieh aaye aeeffled aaEl ape a lieB ee p1eper~ 
Hi the eetate at the time ef Eleath 

-fl» reaseeable fees f.ai' legal e. fi!lu~· sel'Viees ~ te 
non ~Pehaf;e assets 
f~ (5) Minnesota and federal income taxes on "income in 

respect of a decedent," as computed under subdivision 3. 

(6) federal estate taxes allocable to the Minnesota taxable 
estate. The portion of federal estate taxes allocable to the Minne
sota taxable estate shall be equal to the amount obtained by 
multiplying the total federal estate tax by a fraction, the numera
tor of which is the Minnesota taxable estate plus the amount 
of the federal estate tax on the estate of the decedent and the de
nominator of which is the federal taxable estate for federal estate 
tax purposes; 

(7) real estate taxes due and payable prior to or in the year 
of the decedent's death with respect to real estate subject to 
taxation under chapter 291 and other taxes which have accrued 
and are a lien on property in the estate at the time of death; 

(8) liens and mortgages on property subject to taxation under 
chapter 291 which are not deductible as claims or debts of the 
decedent. 

Sec. 10. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.075] [ALTERNATE VALUATION OF QUALIFIED 
PROPERTY.] When property subject to the tax imposed by 
chapter 291 qualifies for valuation based on its use pursuant to 
section 2032A of the Internal Revenue Code, it shall have the 
same value for Minnesota estate tax purposes as it has for federal 
estate tax purposes. 

Sec. 11. Minnesota Statutes 1978, Section 291.08, is amended 
to read: 

291.08 [NONRESIDENT ESTATES: ALLOWANCE OF DE
DUCTIONS AND EXEMPTIONS.] {a} Where ftBY a tax is due 
on the transfer of any property or interest therein owned by a non
resident, the following deductions and exemptions shall be allowed 
as pre'l'ided in ela11see ~~ &Bd-fe} belew: 

~ Ded:uetions. 
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(1) Funeral expenses to the extent incurred in Minnesota; 

(2) MiRBese.ta pPohnte ~ ~-pens8t 

2061 

-f3t ~ maietenaeee te the e!fte::t ).WWfflea by seetion 
~HJ-, redueeel by the maamBUE aieoun-t allo'i\'Oel er allewahle 
llB6el' the lawo ef the state ef resiele..ee ef the eleeeeloet; 

-f4+ 1/al,Qe ef pel'S9Bol pmpmy te the elfteet et the am91let aJ. 
lewee1 UREler eeotien a2a.la, redueeel by the BllltilmHB amowi-t al-
1.eweti er allowable 1il!Qei' the laws ef the state et reei-Elenee ef the 
-deeeElent; 

W Reasonable legal, accounting, fiduciary and administration 
fees and expenses allocable to both probate and nonprobate prop
erty included in the Minnesota gross estate; 

(3) Federal estate taxes sulljeet ta the limitations imposeel by 
as computed in section 291.07; 

,fGt ~ ( 4) Real estate taxes whieft hnYe aeerued ana are a 
lien on Minnesota property at the time et death; er which are ewed 
to Minnesota in P89peet of taehle ieeome; due and payable prior 
to or in the year of the decedent's death. 

(5) Liens and mortgages on property included in the Minnesota 
gross estate. 

~ Roasonallle fees fer legal er ficiueiftl'y se,v;e99 ineiilent te 
nonp,ooate llllS0ts taallle in Minnesota. 

W Elfemptions. ~ Olfemp~ions applieallle te the peHIOB en
tltlea to n llenefieial iete,est shall Ile alleweel as in the ease et 
resielents llB6el' seetioe 291.9a, ,eciueeel by the mll!fimum e!femp 
tien allowed er allO'i\<ahle llB6el' the laws et the state ef ,eeielenee 
et the eleeedente. 

Sec. 12. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. la. In aU instances in which a resident decedent dies 
after December 31, 1979 and before January 1, 1981 leaving a 
federal gross estate in excess of $161,000 and in all instances 
in which a resident decedent dies after December 31, 1980 leaving 
a federal gross estate in excess of $175,000, and the decedent 
has an interest in property with a situs in Minnesota, and in 
all instances in which a non-resident decedent has a liability 
under chapter 291, the personal representative shall submit to 
the commissioner, on a form prescribed by the commissioner, a 
Minnesota estate tax return. The return shall be accompanied 
by a federal estate tax return and shall contain a computation 
of the Minnesota estate tax due. The return shall be signed by 
the personal representative. 

Sec. 13. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 2a. The commissioner may designate on the return the 
documents that are required to be filed together with the return 
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in order to determine the proper valuation of assets and com
putation of tax. The commissioner shall not be bound by any 
item on the return unless he has received all required documents 
and unless all items of information on the return have been 
completed. 

Sec. 14. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 3a. (a) The commissioner may challenge matters of 
valuation or taxability of any assets reported on the return, or any 
deductions claimed, or the computation of tax, only if within 90 
days of receipt of the return and all documents required to be 
filed with the return, the commissioner mails or delivers a writ
ten notice to the personal representative objecting to the return 
as filed and specifying the reasons for the objection. 

(b) If the personal representative disagrees with the objection 
or does not wish to fully comply with the objection, he may re
quest that the commissioner hold a hearing on the objection. 
Within 30 days of receipt of a request, the commissioner shall 
set a time and place for hearing. Unless otherwise agreed upon, 
the hearing date shall not be earlier than 30 days nor later than 
60 days from the date of the notice setting the hearing. The 
notice of hearing shall set forth the rights available to the per
sonal representative under chapter 15. Not later than 30 days 
after the commissioner receives the report and recommendation 
of the hearing examiner, or a written waiver of his hearing rights 
by the personal representative, the commissioner shall issue an 
order determining the tax. Any such determination made by 
the commissioner may be appealed to the tax court as provided 
in section 271.09. 

( c) At any time together with or after the objection, the com
missioner, on his own initiative, may set a time and place for 
a hearing in accordance with (b) above. 

( d) In his objection, or at any time thereafter, the commis
sioner may assess any additional tax as the facts may warrant, 
subject to the right of the personal representative to demand 
a hearing under chapter 15. If the personal representative does 
not demand a hearing within 90 days of the date of the assess
ment, the tax so assessed shall be legally due and the commis
sioner may proceed to collect any unpaid tax after one year from 
the date of death. If the commissioner later finds the tax assess
ment to be erroneous, he may adjust the assessment prior to 
collection. 

( e) The commissioner shall not be required to object to any 
subsequent original, amended or supplemental return in order 
to preserve his rights. The commissioner shall not be precluded 
from objecting to a subsequent original, amended or supplemental 
return even though an original return was accepted as filed. If the 
commissioner had accepted an original return showing no tax 
due and a subsequent original, amended or supplemental return 
discloses additional assets not disclosed on the original return, 
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the commissioner may object to any matter of valuation, tax
ability, deduction or computation of tax on the original return 
within 90 days of receipt of the subsequent original, amended or 
supplemental return. 

(f) Subject to the provisions of section 291.11, the Minnesota 
estate tax liability shall be considered as finally determined on 
the date notification of acceptance is issued to the personal rep
resentative or, if no objection is filed, on the 91st day after the 
return, together with all other documents required to be filed 
with the return, is received. 

( g) Subject to the time limits imposed el8ewhere in this chap
ter, the commissioner may refund an overpayment of tax penalty 
or interest even though the personal representative has not made 
an application for refund. 

Sec. 15. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 4a. If any estate tax return required to be filed pursuant 
to the provisions of this section has not been filed, the commis
sioner may make and file a return including a computation of 
the tax resulting from the transfers therein reported. At the 
time of the filing the commissioner shall mail copies of the 
return to the personal representative, if any, and to each person 
from whom any portion of the tax is due. The return may be 
objected to and a hearing held on the objections in the manner 
provided in subdivision 3a. 

Sec. 16. Minnesota Statutes 1978, Section 291.09, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding other provisions of this chapter, when 
agreed in writing between the commissioner and the representa
tive, values for purposes of the 0R'herit,mee estate tax on both 
probate and non-probate assets shall be the same as those finally 
determined for purposes of the federal estate tax on a decedent's 
estate. 

Sec. 17. Minnesota Statutes 1978, Section 291.09, Subdivision 
7, is amended to read: 

Subd. 7. The inhel'it,mee estate tax return, except as otherwise 
provided in this chapter, shall be filed with the commissioner 
within 12 months after the decedent's death. 

Sec. 18. Minnesota Statutes 1978, Section 291.11, Subdivision 
1, is amended to read: 

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON DEATH; 
TIME OF ASSESSMENT.] (a) All taxes imposed by this chapter 
shall take effect at and upon the death of the person ff8Hl whem 
the tmBefer is ma4e whose estate is subject to taxation and 
shall be due and payable at the expiration of 12 months from 
such death, except as otherwise provided in this chapter. Pro
vided, that any taxpayer who owes at least $5,000 in taxes may 
choose to pay these taxes in five equal installments over a 
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period of time not to exceed five years from the death of the 
person Hem whem the YIH!#.sF is made whose estc:,te is subject to 
taxation or five years from the expiration of the extension granted 
by the commissioner pursuant to section 291.132, whichever is 
later. When a taxpayer elects to pay the tax in installments, he 
shall notify the commissioner in writing no later than 12 months 
after the death of the person from w!>em th& transfeF is made 
whose estate is subject to taxation . If the taxpayer fails to pay 
an installment on time, the election shall be revoked and the 
entire amount of unpaid tax shall be due and payable 90 days 
after the date on which the installment was payable. 

(b) (A) False return-in the case of a false or fraudulent 
return with the intent to evade tax, any additional tax resulting 
therefrom may be assessed at any time. 

(B) No return-in the case of failure to file a return, the 
tax may be assessed at any time. 

(C) Omissions-in the case where there is omitted from the 
estate items subject to tax under this chapter the tax on such 
omitted items may be assessed at any time. 

In determining the items omitted, there shall not be taken into 
account any item which has been disclosed in the return or in 
a statement attached to the return in a manner adequate to 
apprise the commissioner of the nature and amount of such 
item. 

(c) Where, before the expiration of the time prescribed in this 
chapter for the determination or adjustment of the tax, the com
missioner and the taxpayer shall consent in writing to the ex
tension of time for such determination or adjustment the tax 
may be determined at any time prior to the expiration agreed upon 
and in the manner agreed upon. The period so agreed upon may 
be extended by subsequent agreements in writing made before 
the expiration of the period previously agreed upon. 

W 'I'he estate till< pre,;eribed in seetiaa 29Ul4, aetwithstaad 
mg the ~ ef limitatianc preseribea feF detemiiaatiea ef the 
iaheritanee taJ< iR this ehapte. shall bo determined by the eemmis
siooe,, Bet late,, thaa 00 days fellewiRg the filing ef the MiRDesata 
esta~ true re-tam with the eemmisaiener, t&getheP with a ""l'Y sf 
the federal audit refJ!H't e;, th-0 elesing letter, aeeeptin-g the fea€ml 
retum as erigi!Hilly #loo. 

Sec. 19. Minnesota Statutes 1978, Section 291.111, Subdivision 
I, is amended to read: 

291.111 [TAXATION OF DISCLAIMED INTERESTS.] Sub
division 1. Transfers of any interest in real or personal property 
and all rights and powers relating to the same which have been 
duly disclaimed pursuant to the provisions of sections 501.211 
and 525.532, or in any manner provided in subdivision 2 shall 
be subject to the mhcFitance estate tax imposed by this chapter. 
and acts amendatory thereof only if, and to the same extent and 
in the same manner as, the same would have been subject to 
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said tax if said interests, rights or powers had been originally 
created in favor of and transferred to the same persons and in 
the same shares in which they are effectively distributed or 
otherwise disposed of, after giving full effect to such disclaimers, 
pursuant to the governing instrument, if any, .and sections 501.211 
and 525.532 and all other applicable law. 

Sec. 20. Minnesota Statutes 1978, Section 291.132, is amended 
to read: 

291.132 [EXTENSION TO FILE OR PAY.] Subdivision 1. 
The commissioner may extend the time for filing returns or making 
payment of the tax, without penalty, for a period not to exceed 
six months. In lieu of the six month extension, the commissioner 
may extend the time for payment of the tax, without penalty, 
for a period not to exceed two years if the payment of the tax 
would result in an undue hardship on the estate. The written 
request for the undue hardship extension shall be made to the 
commissioner no later than 12 months after the death of the 
person from whom the transfer is made. The taxpayer may elect 
to pay the taxes in installments as specified in section 291.11, 
subdivision 1, provided that the period of time for the payment 
of the taxes shall not exceed five years from the expiration of 
the extension granted by the commissioner. Where an extension 
of time has been granted, interest shall be payable at the rate 
specified in section 270.75 from the date when such payment 
should have been made, if no extension had been granted, until 
such tax is paid. 

Subd. 2, In lieu of an extension provided pursuant to sub
division 1 or payment of the estate tax in installments pursuant 
to section 291.11 on the property which qualifies under this 
subdivision, the commissioner may utend the time for payment 
of the tax on property which qualifies for valuation under section 
10. The personal representative of an estate containing such prop
erty may elect to pay all or part of the tax imposed by chapter 
291 in two or more, but not to exceed ten, equal installments, 
provided that the maximum amount of tax which may be paid 
in installments pursuant to this subdivision shall be an amount 
which bears the same ratio to the estate's tax liability under chap
ter 291 as the value of property determined pursuant to section 
12 bears to the amount of the taxable estate. The first install
ment shall be paid on or before the date selected by the personal 
representative. The date may be no more than five years after 
the date prescribed by section 291.11, subdivision 1, for payment 
of the estate tax. Each succeeding installment shall be paid on 
or before that same date each year. An election under this sub
division shall be made not later than the time prescribed by 
section 291.11 for filing of the estate tax return and shall be 
made in the manner as the commissioner shall prescribe by rule. 

Subd. 3. If the time for payment of estate tax has been ex• 
tended under subdivision 2, interest shall be payable as pro
vided in this subdivision. 

(a} Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to the first five years after the 
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date prescribed by section 291.11 for payment of the tax shall 
be paid annually. 

(b) Interest payable under section 291.15 on any unpaid por
tum of the amount attributable to any period after the five 
year period referred to in clause ( a) shall be paid annually at 
the same time as, and as part of, each installment payment of 
the tax. 

( c) If the executor has selected a period shorter than five 
years under subdivision 2 the shorter period shall be substituted 
for five years in clauses ( a) and (b). 

Sec. 21. Minnesota Statutes 1978, Section 291.14, is amended to 
read: 

291.14 [PERSONAL LIABILITY OF PERSONAL REPRE
SENTATIVE AND TRANSFEREE.] Subdivision 1. E-.,y tu 
imposed ~ this chapter sl!aB ee a lien Qf18B the property emilraeed 
iB any iflherit&Ree, de'IHle, iieEIUest, legaey, er gift until paid; aBa 
The personal representative and person to whom Slleh property 
which is subject to taxation under chapter 291 is transferred shall 
be personally liable for such tax, until its payment, to the extent of 
the value of Slleh the property. N& Slleh lien sl!aB ee enfefeed 
ageins~ real propeft¥ , ineladed iB the Jlroliate estate; UDleee the 
state sl!aB assert the same liy- filiR.g a statement ef Us lien iB the 
effiee ef the eeyftty reeorder or registmr ef titles iB the eount:it 
wherein saeh real estate ma:it ee situated, witliiR ten years after the 
date ef any aeed ef distriliatiea er deeree ef distriliatioa whieh 
may be entered iB the estate iar,ewed. 

Sl:l9Eb flh f¼.}- Where an 8l!Ele£ Bfi:P•o1.rieg distrihatian el prepeffY 
is Bet issaee liy- the eelfft; any tu due ea the traasfer ef Slleh 
JlP0Jlerty er iaterest te a de~•isee 011 te heil.'6 wile lli'C entKled 1HIEler 
the statatee ef intestate sueeeeoioa ohall be a lien Qf18B Slleh JlPOJl
erty until the -te!E imposed ~ this ehapter is pai4 

~ ~ lien sl!aB Bet lie eaforeecl against "!8al prepeft¥ sulljest 
te the prerAsioas ef elause #)- UBless the Mate asseris it liy- filiR.g 
a statement ef lien iB 'the effiee ef the eoyftty reeerder er the peg
ietrar ef titles iB the eouaty where the real estate is situated with
iB tea years from the date ef reeordiag a eepy ef the death peeem 
ef the testate er intestate deeedent, as the ease 1Dft:it be; together 
wKh a statemel'K ~ -the eommissioner aelmewledging JPeeeipt ef aR 
iBveBtopy anEl apJlroisal listiBg the real property. 

{8t WheB the -te!E en property sulijeet te the pfe'Visieas ef this 
suiiEW,-ieien has liee& paiEI, er if there ee deposited with the eem
missiener a 8111D ef meney iB an ameuat eEtllftl te the m whieh; iB 
the judgment ef the eemmissiener JBll3' lie due Q118B the troasfer 
ef the prepeft¥, Of if there is ne -tA!E reEIUired te ee paid; the eem
missieneF shall eertify OB an affii:la·1-it pFeserilied liy- him 8i' iB
stN1Dent ef eo1weyanee ihat the lien f8I' inheritanee tu has eeen 
satisfied 81.' has see& wai,,ed, as the ease may he, ~ affide?,it er 
iRstA:HBent el eew1e3t0nee ae ee~ifieQ may be i:eea,ded as a,e ethel 
iBStruments affeeting the title te l'8al estate, 



lllj~l: J.lfit .lJii li~J1.[~;f$ '!1[~1.(ilf ~ 11111~u1r;r1ar ! 
•.rt • -~ , -~t t l -t l fflJ t i. • iJJ,1 .p ~ 

rl [' f.l ,J h· ti! . -f~~t,.it rHi. r• •1• f!fn t 
,Jr i f• i1h !li ff 4 11 Ir• it tJ l · 11i 

tr ~! i~l ~t:t arti1•d r l1httt !,. t rr1r! ;JUU 
~l fi i, ~ f.m f tfr 11 J1 ,f t1~ r1 ~l~m-~tr lrtf, tf ff~ ~tlll ~ 
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-fit that the 3'¼MVi,ag :ieiBt teHam er tenants wet'€ :::em-eel'S ef 
the elasses deserii,ed iP. -ta+ aoove at the !late ef eeee!le?.t's eeath 
-f;i any ef the su:rwlin;:; j0int tenants weI'e miners, 3tate date ef 
SQeG miner's ffii'th.t, 

W -that the prE>j3erty deaeril,ed ru; the h91nesie&E! was awned 
and eeeu,p;ed !,y the deeedent a,; hls prineif,al dv.,elling plaee al; 
da-te ef death, 

~ that the (lliantity ef land inelHded iH !!lleh property is net 
in ei.eess af 12ll ae,-ea, ana net in6"'ded in the Wa eat e• platted 
pertien e4' QB;' eity. Y the land is wi-thin a laia 9"t er platted pertien 
ef a city, ¼ts area shall net eireeed ene half e4' an a-, 

-fw:)- that the gF0S6 market "8l!ie e4' sueh preperty at date et 
death was net in_,, ef $ 4/l,000, 

-f¥+ the affidav;.t ta be delwePOd ta the ee:mty reeerder er regis
tfai, e4' -titles shall have attaehed therete a eertified eepy e4' the 
aea-th eemfiea.te with re:peet te the eeath a! the deeeased :ieint 
tenant,. 

'l'he affidavit £hall be in i.e.. ef ,m affidavit ef smvwerchip eer
t¼fied !,y the oomnri&&ieru,p and £hall el<tingHish the lien impesed en 
sueh preperty !,y ela!ise ~ ef this S\Hlaivisie&, and shall be 1'8-

eerded er filed ru; a deerm1ent a!:eeti..g the ti-tie te the real estate. 
'!'he OOHnty reeemer er re;:;istrar a! ti-ties sha!I net be req11ired to 
verify the deelaratiens made in sueh ~it, 

w A eepy ef the aflidavit -fwhieh neea net aea-r a eepy a! the 
aeath eertitieate) chall 1,e slipplied ta the ee .. nty reeeraer er tegis
trar af titlest he will ferward this eepy te the eoormiss½ener at his 
effiee m St, Paul, Minnesota. 

W Where it appears that a sehealile ef nen-prehate 11BSets 
W01i!d otherwise net be re(Juired te he filea, the property, the lien 
en whi£h hftS beeil ei<-tingHished in aeeeffilH¼8e with the provisions 
af paragrapb +a+ aheve; neea net he reported oa a sehed!ile of nen
prel,ate aGSets. 

&bd, 4. '!'he lien ef the state fer H¼heri-tanee tru.es payable by 
a persenal :eprescntative shall net eKtend te any right ae(lmred 
l,y a hena iide pHrehaser, mertgagee, er lessee throHgh a"Y eenvey
aP.£e maee !,y sliBh perseHa! representatiYe, previded that sueh per
senal representatwe delwers ta the eeunty reeorder e~ registrar af 
t¼tles, as the ease may he; a deelaratioa that the property deserihed 
therein has been said te a hena Me f)tH'£ha&er, er hru; been mert
gaged er leased, ru; the ease may he, '!'he deelaratien so sHhmitted 
shall have atfaehed thc:ete a certified eepy ef letters e,,ideneing 
the appeintment ef sueh peraenal representati>,e. !!'he eeunty re
eerder er registrar ef titlea shall 6"hmit a eepy ef sueh deelaration 
te the eemmissienl!l' at hls effiee in St, J!al1l, Minnesota, witheHt 
any re:; uiremcnt that the statements mado therein hy sueh per
sonal representative have heDH veritied, The lien se e"tingHished 
with respeet te sueh hena Me purehaSOl'; ffiertgagee er lessee shall 
net i,e reinstateel er ehallenged by the eommissiener. 
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Sec. 22. Minnesota Statutes 1978, Section 291.19, Subdivision 
3, is amended to read: 

Subd. 3. Any personal representative, trustee, heir or legatee 
of a nonresident decedent desiring to transfer property having 
its situs in this state may make application to the commissioner 
of revenue for the determination of whether there is any tax due 
to the state on account of the transfer of the decedent's property 
and such applicant shall furnish to the commissioner of revenue 
therewith an affidavit setting forth a description of all property 
owned by the decedent at the time of his death and having 
its situs in the state of Minnesota, the value of such property 
at the time of said decedent's death; also when required by 
the commissioner of revenue, a description of and statements of 
the true value of all the property owned by the decedent at the 
time of his death and having its situs outside the state of Min
nesota, and also a schedule or statement of the valid claims 
against the estate of the decedent, including the expenses of his 
last sickness and funeral and the expenses of administering his 
estate, to the extent that such claims were incurred within this 
state. Such person shall also, on request of the commissioner of 
revenue, furnish to the latter a certified copy of the last will 
of the decedent in case he died testate, or an affidavit setting 
forth the names, ages and residences of the heirs at law of the 
decedent in case he died intestate and the proportion of the 
entire estate of such decedent inherited by each of said per
sons , aad tkB relaiien, if aay, ·::ith eaeh legatee; Elevisee, heir, 
01' ti-aHaeree !lllStained ta the dreedent 9r pefS8H fFem wlt8m the 
transfer was made . Such affidavits shall be subscribed and sworn 
to by the personal representative of the decedent or some other 
person having knowledge of the facts therein set forth. 

Sec. 23. Minnesota Statutes 1978, Section 291.20, Subdivision 
1, is amended to read: 

291.20 [SAFETY DEPOSIT COMPANIES NOT TO TRANS
FER FUNDS.] Subdivision 1. No person holding securities or 
assets belonging at the time of death of a decedent to him or to him 
and another or others as joint tenants, or having on deposit funds 
in excess of $1,000 to the credit of a decedent, or to the decedent 
and another or others as joint tenants, or to the credit of the dece
dent as trustee for another or others, or renting a safe deposit box 
or other place of safekeeping to a decedent, individually or as 
joint tenant or tenant in common, shall deliver or transfer the 
same to any person, or permit any person to have access thereto, 
unless notice of the time and place of such intended transfer or 
access be served upon the county treasurer, personally or by rep
resentative, in which event the county treasurer, personally or 
by representative, may examine said securities, assets, funds or 
contents of such safe deposit box, at the time of such delivery, 
transfer or access. If, upon such examination the county treasurer 
or his representative shall for any cause deem it advisable that 
such securities, assets or funds should not be immediately deliv
ered or transferred, or access to said safe deposit box or other 
place of safekeeping should not immediately be granted, he may 
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forthwith notify in writing such person to defer delivery or trans
fer or access, as the case may be, for a period not to exceed ten 
days from the date of such notice, and thereupon it shall be 
the duty of the person notified to defer such delivery, transfer 
or access until the time stated in such notice or until prior revo
cation thereof. Failure to serve the notice first above mentioned, 
or to allow such examination, or to defer delivery or transfer of 
such securities, assets, or funds, or to refuse access to such safe 
deposit box or other place of safekeeping for the time stated in 
the second of such notices, shall render such person liable to the 
payment of the tax due, not exceeding $1,000, upon the trans
fer of said securities, assets, or funds, or upon securities, assets, 
or moneys in such safe deposit box or other place of safekeeping, 
pursuant to the provisions of this act; provided, however, that 
nothing herein contained shall subject such person to liability 
for the payment of any such tax unless such person had knowl
edge of the death of the decedent prior to such delivery or trans
fer of such securities, assets, or funds, or entry to said safe 
deposit box or other place of safekeeping. The word "person" 
as used herein shall include individual persons, safe deposit com
panies, banks, trust companies, savings and loan associations, 
partnerships and all other organizations. 

Any person seeking access to any _safe deposit box upon the 
death of any person who at the time of his death was a tenant 
thereof either individually or as joint tenant or tenant in com
mon, or seeking to withdraw securities, assets or funds belonging to 
the decedent or which decedent had the right to withdraw, shall 
notify the person renting such safe deposit box or holding such 
securities, assets or funds of the decedent's death. Any person who 
wilfully fails to give the notice of the death of the decedent required 
by this paragraph with intent to evade taxes due hereunder shall be 
guilty of a misdemeanor. It shall be a complete defense to any 
prosecution under the provisions of this subdivision that no 
iBheriteRe<> estate tax was due from the decedent's estate. 

Sec. 24. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.215] [VALUATION OF ESTATE; REPORTING.] Su/,
division I. The valuation of all property includable in the Minne
sota taxable estate of a decedent shall be subject to review and 
approval of the commissioner of revenue. 

Subd. 2. Before the final settlement of an estate the personal 
representative shall furnish an amended estate tax return listing 
all property and taxable transfers or other events of which he has 
become aware since the first estate tax return was made which 
would result in a change in either the a_mount of the estate tax 
initially determined or the statements made by the affiant therein. 
He also shall furnish copies of any documents or records and any 
other information relating to the estate or its value upon request 
of the commissioner of revenue. 

Subd. 3. The personal representative shall file an amended estate 
tax return within 90 days after any amended estate tax return 
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is filed pursuant to the provisions of the United States Internal 
Revenue Code. If no amended federal estate tax return is filed 
but the federal estate tax return is changed or corrected, the 
change or correction shall be reported to the commissioner of 
revenue within 90 days after the final determination of the 
change or correction is made. Upon receipt of an amended federal 
estate tax return or upon notification of any change or correction 
made on the federal estate tax return, the commissioner of rev
enue may reassess the estate tax. 

Sec. 25. Minnesota Statutes 1978, Section 291.27, is amended 
to read: 

291.27 [UNPAID TAX; OMITTED PROPERTY.] II ay iH 
is d..e anti \HijllliEI aRSei' -the pl'8Yisjens &f thie eliapter, the MpPe
sentatF,<e, the ee~ a-ttemey &f the eeamy m wMeh an estate is 
pP9bateEI, the ett&mey geRei'&l 8i' the eemmisnieneP RlftY apply te 
the pl'ehete eemt lei' a eitation, eiting the perseRS liaNe t& pay 
suea Wf te &ppe&P eeiere the eemt ea a ~ speeifi.ell-, net mepe 
than thPee men-tl!s ff6IR the 4a-te &f &Yeh eitatien, an4 shew eaase 
why the Wf sheald net he peiEI, !fee 3Qdge &f the prelia-te 89Yl't; 
upea sash &pplieatien; aREl whener,er it shall appe&P te l!im that 
any SIie!¼ ta aeeruiBg tiBEleP ~ ehepter heB net lieen plli'1 ae -
Etuirea By law, shall isst¾e SlleR eitatieB, an4 the sePJiee ef Sllel¼ 
eit&tieB, ana the time, manneF, anEl fll'88f U.,ereof, ana the heat<iBg 
an4 d~ thereen, ehell eonfo?IR, ae ne&P as RlftY he; te 
the 13revisione ef the preh&~ eeae &f this state; and whene\le? it 
shell appear thm any ea,eh t&if is d..e anEi peyellle aR4l the pay
ment th8Pe&f eennet he enfel.'€eEi \¾RQe? the ppe'Jieiens ef this eh&p
tei, Bl the fl{'89ftte eet¾ff; the pePSeR 81" 88PJIOffli8R R8IR WB8IB the 
same is Q\¼e is herehy made lffl.hle te the eta-te ~ the emeam of 
sash~ 

Any tax due and unpaid under the provisions of this chapter may 
be enforced and collected from any transferee of property included 
in the Minnesota estate by action in a the court of administration 
of the estate of the decedent or in a court of general jurisdiction by 
the oersonal representative of any estate, a, hy aetien, in the name 
~ the state, hrougM by the attorney general, the eet¾nty attorney 
or the commissioner in the name of the state. 

Any property which for any cause is omitted from en app,aise 
meBt, invat-tezy, er seheEiule ef nen pFesa-te assets the Minnesota 
estate tax return so that its value is not taken into consideration in 
the determination of the eh~ta-nee tai£es estate tax, may be sub
sequently taxed against the persons receiving the same, or any part 
thereof, to the same effect as if included in the eriginal appl'llieel, 
mven-l;e;,y, sehed.ile &f nen flFObate aesets; inheritanee estate tax 
return and detemlisat;en, except that any personal representative 
of an estate discharged from his trust in the meantime shall not be 
liable for the payment of such tax. When any property has been 
th¼ffl omitted in the determination of an iRhentanee estate tax, 
S\¾8h ta;res the tax thereon may be determined and recovered in a 
civil action brought by the attorney general or the commissioner, in 
the name of the state, in any court of general jurisdiction, 81' may 
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Be fll8S9CYteEI ta e:llee:ien ey eitatien anG SYBSC!fYent fll869CElings 
ln the 11~0eate OOIH't wherein the estate was r>dmieietereEI. 

Sec. 26. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.48] [PUBLICITY OF RETURNS; INFORMATION.] It 
shall be unlawful for the commissioner or any other public offi
cial, employee or former employee to divulge or otherwise make 
known in any manner any particulars set forth or disclosed in 
any report or return required by chapter 291 or 292 or information 
acquired while examining or auditing any taxpayer's liability for 
taxes thereunder, except in connection with a proceeding involv
ing taxes due under chapter 291 or 292 from the taxpayer mak
ing the return. The commissioner may furnish a copy of any 
return or report to any official of the United States or any 
state having duties to perform in respect to the assessment or 
collection of any inheritance, estate, or gift tax, if the taxpayer 
is required by the laws of the United States or of the other state 
to make a return therein. Nothing herein contained shall be 
construed to prohibit the commissioner from publishing statistics 
so classified as not to disclose the identity of particular prop
erty, decedents, heirs, or personal representatives, returns or 
reports and the contents thereof. Any person violating the pro
visions of this section shall be guilty of a gross misdemeanor. 

The return of a decedent or donor shall, upon written request, 
be open to inspection by or disclosure to (a) the administrator, 
executor, or trustee of his estate, and (b) any heir at law, 
next of kin, or beneficiary under the will of the decedent, and any 
other person whose basis in property is determined in whole or 
part by values set forth in the return, or ( c) a donee of the prop
e~ty, but only if the commissioner finds that the heir, next of 
km. beneficiary or other person or donee has a material interest 
which will be affected by information contained therein. 

Sec. 27. Minnesota Statutes 1978, Section 291.33, Subdivision 
1, is amended to read: 

291.33 [PAYMENTS TO COUNTIES.] Subdivision 1. On or 
he fore the first of November in each year the commissioner shall 
determine the net amount of mhecitanee taar, Miencseta entate tax 
and interest collected thereon which has been paid to the commis
sioner during the fiscal year ending June 30 next preceding from 
estates in each of the several counties of this state wherein prP
bate proceedings have been had or where, if no probate proceed
ings have been required, wherein are located the probate courts 
that would have had venue under the provisions of section 524.3-
201, had there been assets of decedents subject to probate. 

For purposes of this subdivision net amount shall be the total 
amount paid from each of the several counties under the pro
visions of this chapter, during the appropriate fiscal year, reduced 
by the refunds made by the commissioner applicable to each of the 
several counties under the provisions of this chapter, during the 
same fiscal year. 
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Sec. 28. Minnesota Statutes 1978, Section 352.15, Subdivision 
1, is amended to read: 

352.15 [EXEMPTION FROM PROCESS AND TAXATION.] 
Subdivision 1. None of the moneys, annuities, or other benefits 
mentioned herein shall be assignable either in law or in equity or be 
subject to execution, levy, attachment, garnishment, or other legal 
process, or to any state iBeeme tall @ state mheat&Bee estate tax; 
~ teat Belle ehall he 8!ECRIJ!t ff8R' te:re•ien IHleel' eeapt81' 
ll9l; URlees tranefened te a BIH'Vi'lillg speuse@ miBet' er dependent 
ehlld ef the ·deeedeat et' a mist fei, their benefit. Provided, however, 
the executive director may pay an annuity, benefit or refund to 
a banking institution, qualified under chapter 48, that is trustee 
for a person eligible to receive such annuity, benefit or refund. 
Upon the request of a retired, disabled or former employee, the 
executive director may mail the annuity, benefit or refund check 
to a banking institution, savings association or credit union for 
deposit to such employee's account or joint account with liis 
spouse. The board of directors may prescribe the conditions under 
which such payments will be made. 

Sec. 29. Minnesota Statutes 1978, Section 353.15, is amended 
to read: '· 

353.15 [NONASSIGNABILITY AND EXEMPTION OF AN
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND 
TAXATION.] No money, annuity, or benefit provided for in this 
chapter is assignable or subject to a power of attorney, execution, 
levy, attachment, garnishment, or legal process, including actions 
for divorce, legal separation, and child support, or to any !!We 
iBeeme tmE @ state iBhemanee estate tax; ~ teat Belle ehall 
be e!f8mjlt ft'8ftl ta1;atien imdei> ehaflter 001; rmless traB6ferred te a 
sawiving speuse @ miBet' er deflendeRt child ef the decedent 81' a 
trYSt fer their benefit. Provided, however, the association may 
pay an annuity, benefit or refund to a trust company, qualified 
under chapter 48, that is trustee for a person eligi'ble to receive 
such annuity, benefit or refund. Upon the request of a retired, 
disabled or former member, the association may mail the annuity, 
benefit or refund check to a banking institution, savings associa
tion or credit union for deposit to such person's account or joint 
account with his spouse. The association may prescribe the condi
tions under which such payment will be made. If in the judgment 
of the executive director conditions so warrant, payment may be 
made to a public body in behalf of an annuitant, disabilitant, or 
survivor upon such terms as the executive director may prescribe. 

Sec. 30. Minnesota Statutes 1978, Section 354.10, is amended 
to read: 

354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PRO
CESS; BENEFICIARIES.] The right of a teacher to avail himself 
of the benefits provided by this chapter, is a personal right only 
and shall not be assignable. All moneys to the credit of a teacher's 
account in the fund or any moneys payable to him from the fund 
shall belong to the state of Minnesota until actually paid to 
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the teacher or his beneficiary pursuant to the provisions of this 
chapter. Any power of attorney, assignment or attempted assign
ment of a teacher's interest in the fund, or of the beneficiary's 
interest therein, by a teacher or his beneficiary, including actions 
for divorce, legal separation, and child support, shall be null 
and void and the same shall be exempt from garnishment or 
levy under attachment or execution and from ell te:aii91l hy -the 
state ef Mimleeete, 8!t88pi that B8Re sliaB lle 8!!0Dlflt kem taxation 
under chapter 291; IHllese tranafeeeEI. ta a SYmf.ng speuse Si' 
BHft8f er El.efJeREl.eet ehilEI. e! the El.eeeEl.ent 81' a wet f8I' theR llenefit. 
Provided however, the board may pay an annuity or benefit to 
a banking institution, qualified under chapter 48, that is a trustee 
for a person eligible to receive such annuity or benefit. Upon 
completion of the proper forms as provided by the board, the 
annuity or benefit check may be mailed to a banking institution, 
savings association or credit union for deposit to the recipient's 
individual account or joint account with his or her spouse. The 
board shall prescribe the conditions which shall govern these 
procedures. If in the judgment of the executive director condi
tions so warrant, payment may be made to a public body in 
behalf of an annuitant, disabilitant, or survivor upon such terms 
as the executive director may prescribe. Any beneficiary designat
ed by a teacher under the terms of this chapter, may be changed 
or revoked by the teacher at his pleasure, in such manner as 
the board may prescribe. In case a designated beneficiary dies 
before the teacher designating him dies, and a new beneficiary 
is not designated, the teacher's estate shall be the beneficiary. 

Sec. 31. Minnesota Statutes 1978, Section 354A.11, is amended 
to read: 

354A.11 [CERTAIN MONEYS AND CREDITS OF TEACH
ERS EXEMPT.] All moneys deposited by a teacher or member 
or deposited by any other person or corporation, municipal or 
private, to the credit of such teacher or member in a corporation 
organized as a "Teachers Retirement Fund Association" under 
sections 354A.03 to 354A.10, and all moneys, rights, and interests 
or annuities due or to become due to such teacher, member, 
or annuitant, or their beneficiaries, from any such association 
shall not be assignable, shall be exempt from garnishment, at
tachment, and execution or sale on any final process issued from 
any court and shall not be subject to the inherit&Bee estate tax 
provisions of this state if transfeReEI. te a sul'VW'.ng speuse 81' BHft8f 
81' Ei8fJenEl.ent ohilEI. ef ihe El.eeeEl.ent Ol' a trust lei! -their llenefit. 

Sec. 32. Minnesota Statutes 1978, Section 524.3-706, is amend
ed to read: 

524.3-706 [DUTY OF PERSONAL REPRESENTATIVE; IN
VENTORY AND APPRAISEMENT.] Within three months af
ter his appointment, a personal representative, who is not a spe
cial administrator or a successor to another representative who 
has previously discharged this duty, shall prepare and file with 
the court or registrar and mail to the surviving spouse, if there 
be one, and to all residuary distributees an inventory of property 
owned by the decedent at the time of his death, listing it with 
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reasonable detail, and indicating as to each listed item, its fair 
market value as of the date of the decedent's death, and the type 
and amount of any encumbrance that may exist with reference to 
any item. 

The personal representative shall also mail a copy of the in
ventory to interested persons or creditors who request it , aBd 
sl>all file tm mmeuteEI "0J>Y ef the Minaesota inherit,mee ta.. 
Fetum with the oomt er :regisbai'. 

Sec. 33. Minnesota Statutes 1978, Section 524.3-916, is amended 
to read: 

524.3-916 [APPORTIONMENT OF ESTATE TAXES.] (a) 
For purposes of this section: 

(1) "estate" means the gross estate of a decedent as deter
mined for the purpose of federal estate tax and the estate tax 
payable to this state; 

(2) "person" means any individual, partnership, association, 
joint stock company, corporation, government, political subdivi
sion, governmental agency, or local governmental agency; 

(3) "person interested in the estate" means any person entitled 
to receive, or who has received, from a decedent or by reason of 
the death of a decedent any property or interest therein included 
in the decedent's estate. It includes a personal representative, 
conservator, and trustee; 

(4) "state" means any state, territory, or possession of the 
United States, the District of Columbia, and the Commonwealth 
of Puerto Rico; 

(5) "tax" means the federal estate tax and the state estate tax 
determined by the commissioner of revenue pursuant to seeti<m 
~ chapter 291 and interest and penalties imposed in addition 
to the tax; 

(6) "fiduciary" means personal representative or trustee. 

(b) Unless the will or other written instrument otherwise pro
vides, the tax shall be apportioned among all persons interested 
in the estate. The apportionment is to be made in the proportion 
that the value of the interest of each person interested in the 
estate bears to the total value of the interests of all persons inter
ested in the estate. The values used in determining the tax are to 
be used for that purpose. If the decedent's will or other written 
instrument directs a method of apportionment of tax different 
from the method described in this code, the method described in 
the will or other written instrument controls. 

( c) (1) The court in which venue lies for the administration of 
the estate of a decedent, on petition for the purpose may de
termine the apportionment of the tax. 

(2) If the court finds that it is inequitable to apportion interest 
and penalties in the manner provided in subsection (b), because 
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of special circumstances, it may direct apportionment thereof in 
the manner it finds equitable. 

(3) If the court finds that the assessment of penalties and in
terest assessed in relation to the tax is due to delay caused by the 
negligence of the fiduciary, the court may charge him with the 
amount of the assessed penalties and interest. 

(4) In any action to recover from any person interested in 
the estate the amount of the tax apportioned to the person in 
accordance with this code the determination of the court in re
spect thereto shall be prima facie correct. 

(d) (1) The personal representative or other person in posses
sion of the property of the decedent required to pay the tax may 
withhold from any property distributable to any person interested 
in the estate, upon its distribution to him, the amount of tax at
tnbutable to his interest. If the property in possession of the per
sonal representative or other person required to pay the tax and 
distributable to any person interested in the estate is insufficient 
to satisfy the proportionate amount of the tax determined to be 
due from the person, the personal representative or other person 
required to pay the tax may recover the deficiency from the person 
interested in the estate. If the property is not in the possession 
of the personal representative or the other person required to pay 
the tax, the personal representative or the other person required 
to pay the tax may recover from any person interested in the 
estate the amount of the tax apportioned to the person in ac
cordance with Laws 1975, Chapter 347. 

(2) If the property held by the personal representative is dis
tributed prior to final apportionment of the tax, the distributee 
shall provide a bond or other security for the apportionment lia
bility in the form and amount prescribed by the personal repre
sentative. 

(e)(l) In making an apportionment, allowances shall be made 
for any exemptions granted, any classification made of persons in
terested in the estate and for any deductions and credits allowed 
by the law imposing the tax. 

(2) Any exemption or deduction allowed by reason of the re
lationship of any person to the decedent or by reason of the pur
poses of the gift inures to the benefit of the person bearing such 
relationship or receiving the gift; but if an interest is subject to a 
prior present interest which is not allowable as a deduction, the 
tax apportionable against the present interest shall be paid from 
principal. 

(3) Any deduction for property previously taxed and any credit 
for gift taxes or death taxes of a foreign country paid by the 
decedent or his estate inures to the proportionate benefit of all 
persons liable to apportionment. 

(4) Any credit for inheritance, succession or estate taxes or 
taxes in the nature thereof applicable to property or interests in
cludable in the estate, inures to the benefit of the persons or 
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interests chargeable with the payment thereof to the extent pro
portionately that the credit reduces the tax. 

( 5) To the extent that property passing to or in trust for a sur
viving spouse or any charitable, public or similar gift or devisee is 
not an allowable deduction for purposes of the tax solely by reason 
of an illheritanee tu 8i' eie8l' Elea-th estate tax imposed upon and 
deductible from the property, the property is not included in the 
computation provided for in subsection (b) hereof, and to that 
extent no apportionment is made against the property. The sen
tence immediately preceding does not apply to any case if the re
sult would be to deprive the estate of a deduction otherwise 
allowable under section 2053 ( d) of the Internal Revenue Code 
of 1954, as amended, of the United States, relating to deduction 
for state death taxes on transfers for public, charitable, or religious 
uses. 

(f) No interest in income and no estate for years or for life or 
other temporary interest in any property or fund is subject to 
apportionment as between the temporary interest and the re
mainder. The tax on the temporary interest and the tax, if any, 
on the remainder is chargeable against the corpus of the property 
or funds subject to the temporary interest and remainder. 

(g) Neither the personal representative nor other person re
quired to pay the tax is under any duty to institute any action to 
recover from any person interested in the estate the amount of the 
tax apportioned to the person until the expiration of the three 
months next following final determination of the tax. A personal 
representative or other person 1e9.uired to pay the tax who institutes 
the action within a reasonable time after the three month period 
is not subject to any liability or surcharge because any portion of 
the tax apportioned to any person interested in the estate was 
collectible at a time following the death of the decedent but there
after became uncollectible. If the personal representative or other 
person required to pay the tax cannot collect from any person in
terested in the estate the amount of the tax apportioned to the 
person, the amount not recoverable shall be equitably apportioned 
among the other persons interested in the estate who are subject 
to apportionment. 

(h) A personal representative acting in another state or a per
son required to pay the tax domiciled in another state may insti
tute an action in the courts of this state and may recover a pro
portionate amount of the federal estate tax, of an estate tax pay
able to another state or of a death duty due by a decedent's estate 
to another state, from a person interested in the estate who is 
either domiciled in this state or who owns property in this state 
subject to attachment or execution. For the purposes of the action 
the determination of apportionment by the court having jurisdic
tion of the administration of the decedent's estate in the other 
state is prima facie correct. 

Sec. 34. Minnesota Statutes 1978, Section 524.3-1001, is amend
ed to read: 
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524.3-1001 [FORMAL PROCEEDINGS TERMINATING 
ADMINISTRATION; TESTATE OR INTESTATE; ORDER 
OF DISTRIBUTION, DECREE, AND GENERAL PROTEC
TION.] (a) (1) A personal representative or any interested per
son may petition for an order of complete settlement of the estate. 
The personal representative may petition at any time, and any 
other interested person may petition after one year from the ap
pointment of the original personal representative except that no 
petition under this section may be entertained until the time for 
presenting claims which arose prior to the death of the decedent 
has expired. The petition may request the court to determine 
testacy, if not previously determined, to consider the final account 
or compel or approve an accounting and distribution, to construe 
any will or determine heirs and adjudicate the final settlement and 
distribution of the estate. After notice to all interested persons and 
hearing the court may enter an order or orders, on appropriate 
conditions, determining the persons entitled to distribution of the 
estate, and, as circumstances require, approving settlement and 
directing or approving distribution of the estate and discharging 
the personal representative from further claim or demand of any 
interested person. 

(2) In such petition for complete settlement of the estate, the 
petitioner may apply for a decree. Upon the hearing, if in the best 
interests of interested persons, the court may issue its decree which 
shall determine the persons entitled to the estate and assign the 
same to them in lieu of ordering the assignment by the personal 
representative. The decree shall name the heirs and distributees. 
state their relationship to the decedent, describe the property, and 
state the proportions or part thereof to which each is entitled. In 
the estate of a testate decedent, no heirs shall be named in the 
decree unless all heirs be ascertained. 

( 3) In solvent estates, the hearing may be waived by written 
consent to the proposed account and decree of distribution or 
order of distribution by all heirs or distributees, and the court 
may then enter its order allowing the account and issue its decree 
or order of distribution. 

(4) The court shall have the power in its decree or order of 
distribution to waive the lien of inheritance estate taxes, find 
that the taxes have been satisfied by payment or, decree the prop• 
erty subject to the lien; orovided, however, where a decree or order 
for distribution is issued, the personal representative shall not be 
discharged until all property is paid or transferred to the persons 
entitled thereto, and has otherwise fully discharged his trust. If 
objections are filed with the court by the commissioner of rev
enue, no discharge shall be issued until the objections are deter
mined. !l'he ee.H't ehall !'end a e~ ol ~ Elee¼'ee, ~ ieEaanee,, 
te ~ ~ ~ revena➔. If no obiection is filed, the court 
shall have the power to settle and distribute the estate and dis
charge the personal representative without regard to tax obliga
tions. 

(b) If one or more heirs or devisees were omitted as parties in, 
or were not given notice of, a previous formal testacy proceeding, 



53RD DAY] MONDAY, MAY 14, 1979 2079 

the court, on proper petition for an order of complete settlement 
of the estate under this section, and after notice to the omitted 
or unnotified persons and other interested parties determined to be 
in·terested on the assumption that the previous order concerning 
testacy is conclusive as to those given notice of the earlier proceed
ing, may determine testacy as it affects the omitted persons and 
confirm or alter the previous order of testacy as it affects all 
interested persons as appropriate in the light of the new proofs. In 
the absence of objection by an omitted or unnotified person, evi
dence received in the original testacy proceeding shall constitute 
prima facie proof of due execution of any will previoU!lly admitted 
to probate, or of the fact that the decedent left no valid will if the 
prior proceedings determined this fact. 

Sec. 35. Minnesota Statutes 1978, Section 525.091, Subdivision 
1, is amended to read: 

525.091 [DESTRUCTION AND REPRODUCTION OF PRO
BATE RECORDS.] Subdivision 1. The clerk of court of any 
county upon order of the probate judge may destroy all the 
original documents in any proceeding of record in his office five 
years after the file in such proceeding has been closed provided 
the original or a Minnesota state archives commission approved 
photograpliic, photostatic, microphotographic, microfilmed, or 
eimilarly reproduced copy of the original of the following enum
erated documents in the proceeding are on file in his office. 

Enumerated original documents: 

(a) In estates, the jurisdictional petition and proof of publica
tion of the notice of hearing thereof; will and certificate of pro
bate; letters; inventory and appraisal; ieheritaRee tu retam 81' 
seheElule el ReB-!H'&bete assets; iHheritaRee tff l'eWfll wawer, 81' 
eeli assessed iRherit&Ree t& retam; orders directing and con
firming sale, mortgage, lease, or for conveyance of real estate; 
order setting apart statutory selection; receipts for federal estate 
taxes and state inhefitaRee estate taxes; orders of distribution 
and general protection; decrees of distribution; federal estate tax 
closing letter, consent to discharge by commissioner of revenue 
and order discharging representative; and any amendment of the 
listed documents. 

When an estate is deemed closed as provided in clause ( d) of 
this subdivision, the enumerated documents shall include all 
claims of creditors. 

(b) In guardianships or conserva·torships, the jurisdictional 
petition and order for hearing thereof with proof of service; letters; 
orders directing and confirming sale, mortgage, lease or for con
veyance of real estate; order for restoration to capacity and order 
discharging guardian; and any amendment of the listed docu
ments. 

(c) In mental, inebriety, and indigent matters, the jurisdic
tional petition; report of examination; warrant of commitment; 
notice of discharge from institution, or notice of death and order 
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for rest.oration to capacity; and any amendment of the listed 
documents. 

( d) Except for the enumerated documents described in this 
subdivision, the clerk of probate court may destroy all other 
original documents in any proceeding without retaining any re
production of the document. For the purpose of this subdivision, 
a proceeding in the probate court is deemed closed if no docu
ment has been filed in the proceeding for a period of 15 years, 
except in the cases of wills filed for safe-keeping and those 
containing wills of decedents not adjudicated upon. 

Sec. 36. Minnesota Statutes 1978, Section 525.091, Sub
division 2, is amended to read: 

Subd. 2. The clerk of probate court of any county upon order 
of the probate judge may destroy the original record books as 
enumerated in this subdivision provided a Minnesota state ar
chives commission approved photographic, photostatic, micro
photographic, microfilmed, or similarly reproduced copy of the 
original record book is on file in his office. 

Enumerated original record books: 

W All record books kept for recording in compliance with 
section 525.03, clauses (3), (4), (5) and (6). 

f&}- All i'e88l'Q seeks kepi; fel, i.ahel'itaRee tu pv,pose in 
eomrJiaree with seeaor 291.29, svbE!wisiors 1, tlBQ 2; altef the a
pifatiSB af M ye&l'!I ff8IB the Elate el the last p,oeeeairg entered 
thelein, 

Sec. 37. Minnesota Statutes 1978, Section 525.312, is amended 
to read: 

525.312 [DECREE OF DESCENT.] Upon the filing of such 
petition, the court shall fix the time and place for the hearing 
thereof, notice of which shall be given pursuant to section 524.1-
401. Notice of the hearing, in the form prescribed by court rule, 
shall also be given under direction of the clerk. of court by pub
lication once a week for two consecutive weeks in a legal news
paper in the county where the hearing is to be held, the last 
publication of which is to be at least ten days before the time set 
for hearing. Upon proof of the petition and of the will if there 
be one, or upon proof of the petition and of an authenticated 
copy of a will duly proved and allowed outside of this state in 
accordance with the laws in force in the place where proved, 
if there be one, the court shall allow the same and enter its 
decree of descent assigning the real or personal property, or any 
interest therein, to the persons entitled thereto pursuant to the 
will or such authenticated copy, if there be one, otherwise pur
suant to the laws of intestate succession in force at the time 
of the decedent's death. The court may appoint two or more 
disinterested persons to appraise the property. Ne ~ e4 
Eleeeeftt shall ee eat8'eEi vr-til the iBheP.itaBee te; If 9.BY; has 
heen determined tmEl paiEb 
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Sec. 38. Minnesota Statutes 1978, Section 525. 71, is amended 
to read: 

525.71 [APPEALABLE ORDERS.] Appeals to the district 
court may be taken from any of the following orders, judgments, 
and decrees issued by a judge of the court under chapters 524 or 
525: 

( 1) An order admitting, or refusing to admit, a will to probate; 
(2) An order appointing, or refusing to appoint, or removing, 

or refusing to remove, a representative other than a special ad
ministrator or special guardian; 

(3) An order authorizing, or refusing t.o authorize, the sale, 
mortgage, or lease of real estate, or confirming, or refusing t.o 
confirm, the sale or lease of real estate; 

( 4) An order directing, or refusing to direct, a conveyance 
or lease of real estate under contract; 

( 5) An order permitting, or refusing to permit, the filing of a 
claim, or allowing or disallowing a claim or counterclaim, in whole 
or in part, when the amount in controversy exceeds $100; 

( 6) An order setting apart, or refusing t.o set apart, property, 
or making, or refusing to make, an allowance for the spouse or 
children; · 

(7) An order determining, or refusing t.o determine, venue; 
an order transferring, or refusing t.o transfer, venue; 

( 8) An order directing, or refusing t.o direct, the payment of 
a bequest or distributive share when the amount in controversy 
exceeds $100; 

(9) An order allowing, or refusing to allow, an account of a 
representative or any part thereof when the amount in controversy 
exceeds $100; 

(10) An order adjudging a person in contempt; 

(11) An order vacating a previous appealable order, judg
ment, or decree; an order refusing to vacate a previous appealable 
order, judgment, or decree alleged to have been procured by fraud 
or misrepresentation, or through surprise or excusable inadvertence 
or neglect; 

(12) A judgment or decree of partial or final distribution or 
an order determining or confirming distribution or any order of 
general protection; 

(13) An order entered pursuant to section 576.142; 

(14) An order granting or denying restoration to capacity; 

(15) An order made directing, or refusing to direct, the pay
ment of representative's fees or attorneys' fees, and in such case 
the representative and the attorney shall each be deemed an ag
grieved party and entitled to take such appeal; 



2082 JOURNAL OF THE SENATE [53RD DAY 

(16) An order, judgment, or decree relating to or affecting 
inherit&Bee estate truces or refusing to amend, modify, or vacate 
such an order, judgment, or decree; but nothing herein contained 
shall abridge the right of direct review by the supreme court; 

( 17) An order extending the time for the settlement of the 
estate beyond five years from the date of the appointment of the 
representative. 

Sec. 39. Minnesota Statutes 1978, Section 525.74, is amended 
to read: 

525.74 [DIRECT APPEAL TO SUPREME COURT.] A party 
aggrieved may appeal direct to the supreme court from an order 
determining or refusing to determine inheritaeee estate taxes 
upon a hearing on a prayer for reassessment and redetermination. 
Within 30 days after service of notice of the filing of such order, 
the appellant shall serve a notice of appeal upon all parties ad
versely interested or upon their attorneys and upon the probate 
judge. An appellant, other than the state, the veterans' adminis
tration, or a representative appealing on behalf of the estate, 
shall file in the probate court a bond in such amount as that court 
may direct, conditioned to prosecute the appeal with due dili
gence to a final determination, pay all costs and disbursements 
and abide the order of the court therein. The notice of appeal 
with proof of service and the bond, if required, shall be filed in 
the probate court within ten days after the service of such notice 
and the appellant shall pay to such court the sum of $15, of which 
$10 shall be transmitted to the clerk of the supreme court, as 
provided by law for appeals in civil actions. 

Such appeal shall stay all proceedings on the order appealed 
from. When a party in good faith gives due notice of appeal from 
such order and omits through mistake to do any other act neces
sary to perfect the appeal, or to stay proceedings, the court may 
permit an amendment on such terms as may be just. Upon per
fection of the appeal, the probate court shall transmit to the 
clerk of the supreme court the $10 aforementioned together with 
a certified copy of the notice of appeal and bond, if required. The 
filing thereof shall vest in the supreme court jurisdiction of the 
cause, and records shall be transmitted to the supreme court. 
and records and briefs shall be printed, served, and filed, and 
such appeal shall be heard and disposed of as in the case of 
appeals in civil actions from the district court. If a settled case 
be necessary, the probate court may settle a case upon the ap• 
plication of any party. The notice of the hearing upon such appli
cation and the case proposed to be settled shall be served on all 
other parties interested in the appeal at least eight days prior to 
the hearing. 

Sec. 40. Minnesota Statutes 1978, Section 525.841, is amended 
to read: 

525.841. [ESCHEAT RETURNED.] In all such cases the com
missioner of finance shall be furnished with a certified copy of 
the court's order assigning the escheated property to the per
sons entitled thereto, and upon notification of payment of the 
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iaheritanee· estate tax, the commissioner of finance shall draw 
his warrant on the state treasurer, or execute a proper convey
ance to the persons designated in such order. In the event any 
escheated property has been sold pursuant to sections 11.08 or 
94.09 to 94.16, then the warrant shall be for the appraised value 
as established during the administration of the decedent's estate. 
There is hereby annually appropriated from any moneys in the 
state treasury not otherwise appropriated an amount sufficient to 
make payment to all such designated persons. No interest shall be 
allowed on any amount paid to such persons. 

Sec. 41. [REPEALER.] Minnesota Statutes 1978, Sectiom SA.
OB; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Subdivisions 1, 
2, 3 and 4; 291.10; 291.11, Subdivisiom 2, 3, 4, 5, 6, 7, 8 and 9; 
291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivision 
3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25; 291.26; 
291.29, Subdwisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 
291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 
292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 
292.112; 292.12; 292.125; 292.14; and 292.15 are repealed. 

Sec. 42. There is appropriated for fiscal years 1980, 1981 and 
1982 from the general fund to the commissioner of revenue the 
amounts necessary to make the refunds provided by section 5. 

Sec. 43. [EFFECTIVE DATE.] The provisions of section 5 
which relate to payments for military service while the decedent 
was missing in action shall be effective for estates of decedents 
declared dead after January 1, 1975. The provisions of section 26 
shall be effective the day following final enactment and shall relate 
to returns filed pursuant to chapters 291 and 292 prior to and after 
the effective date of this article. The remainder of this article is 
effective for estates of decedents dying after December 31, 1979 
and gifts made after December 31, 1979. · 

ARTICLE IV: SALES AND USE TAX 

Section 1. Minnesota Statutes 1978, Section 297 A.01, is amend
ed by adding a subdivision to read: 

Subd. 15. "Farm machinery" means new or used machinery, 
equipment, implements, accessories and contrivances used directly 
and principally in the production for sale, but not including the 
processing, of lwestock, dairy animals, dairy products, poultry and 
poultry products, fruits, vegetables, forage, grains and bees and 
apiary products. "Farm machinery" shall include machinery for 
the preparation, seeding or cultivation of soil for growing agricul
tural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock and poultry farms, together 
with barn cleaners, milking systems, grain dryers, automatic feed
ing systems and similar installations. Irrigation equipment sold for 
exclusively agricultural use, including pumps, pipe fittings, valves, 
sprinklers and other equipment necessary to the operation of an 
irrigation system when sold as part of an irrigation system, except 
irrigation equipment which is situated below ground and consid
ered to be a part of the real property, shall be included in the def• 
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inition of farm machinery. Repair or replacement parts for farm 
machinery shall be included in the definition of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, 
communication equipment and other farm supplies shall not be 
considered to be farm machinery. "Farm machinery" does not in
clude motor vehicles required to be registered under chapter 297B, 
snowmobiles, snow blowers, lawn mowers, garden-type tractors or 
garden tillers and the repair and replacement parts for those 
vehicles and machines. 

Sec. 2. Minnesota Statutes 1978, Section 297 A.02, is amended 
to read: 

297A.02 [IMPOSITION OF TAX.] Except as otherwise pro
vided in Extra Session Laws 1971, Chapter 31, Article 1, there is 
hereby imposed an excise tax of four percent of the gross receipts 
from sales at retail, as hereinbefore defined, made by any person 
in this state after October 31, 1971. 

Notwithstanding the foregoing, the tax imposed hereby upon 
sales at retail through coin-operated vending machines shall be 
three percent of the gross receipts of such sales, and the tax im
posed upon sales at retail of farm machinery shall be two percent 
of the gross receipts from such sales . 

Sec. 3. Minnesota Statutes 1978, Section 297 A.14, is amended 
to read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE 
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.] For 
the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement 
and athletic events, electricity, gas, and local exchange telephone 
service purchased for use, storage or consumption in this state, 
there is hereby imposed on every person in this state a use tax at 
the rate of four percent , or two percent in the case of farm ma
chinery, of the sales price of sales at retail of any of the aforemen
tioned items made to such person after October 31, 1971, unless 
the tax imposed by section 297 A.02 was paid on said sales price. 

Motor vehicles subject to tax under this section shall be taxed at 
the fair market value at the time of transport into Minnesota if 
such motor vehicles were acquired more than three months prior 
to its transport into this state. 

Notwithstanding any other provisions of sections 297 A.01 to 
297A.44 to the contrary, the cost of paper and ink products ex
ceeding $100,000 in any calendar year, used or consumed in pro
ducing a publication as defined in section 297 A.25, subdivision 1, 
clause (i) is subject to the tax imposed by this section. 

Sec. 4. Minnesota Statutes 1978, Section 297 A.24, is amended 
to read: 

297A.24 [TAXES IN OTHER STATES.] If any article of 
tangible personal property or any item enumerated in section 
297A.14 has already been subjected to a tax by any other state in 
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respect of its sale, storage, use or other consumption in an amount 
less than the tax imposed by sections 297 A.01 to 297 A.44, then as 
to the person who paid the tax in such other state, the provisions 
of section 297A.14 shall apply only at a rate measured by the dif
ference between the rate herein fixed and the rate by which the 
previous tax was computed. If such tax imposed in such other 
state was felH' pePeent at the rate set in section 297 A.14 or more, 
then no tax shall be due from such person under section 297 A.14. 

Sec. 5. Minnesota Statutes 1978, Section 297 A.25, Subdivision 
1, is amended to read: 

297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
specifically exempted from the taxes imposed by sections 297 A.O 1 
to 297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables and vegetable 
products, fruit and fruit products, spices and salt, sugar and sugar 
products, coffee and coffee substitutes, tea, cocoa and cocoa prod
ucts; 

(b) The gross receipts from the sale of prescribed drugs and 
medicine intended for use, internal or external, in the cure, mitiga
tion, treatment or prevention of illness or disease in human beings 
and products consumed by humans for the preservation of health, 
including prescription glasses, therapeutic and prosthetic devices, 
but not including cosmetics or toilet articles notwithstanding the 
presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storage, use or 
other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United States 
or under the Constitution of Minnesota, the state of Minnesota is 
prohibited from taxing; 

( d) The gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or transported 
outside Minnesota and thereafter used in a trade or business or is 
stored, processed, fabricated or manufactured into, attached to or 
incorporated into other tangible personal property transported or 
shipped outside Minnesota and thereafter used in a trade or busi
ness outside Minnesota, and which is not thereafter returned to a 
point within Minnesota, except in the course of interstate commerce 
(storage shall not constitute intermediate use); or (ii) which the 
seller delivers to a common carrier for delivery outside Minnesota, 
places in the United States mail or parcel post directed to the pur
chaser outside Minnesota, or delivers to the purchaser outside 
Minnesota by means of the seller's own delivery vehicles, and 
which is not thereafter returned to a pofnt within Minnesota, 
except in the course of interstate commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
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which is out.side the state of Minnesota and which are not there
after returned to a point within Minnesota, except in the course of 
interstate commerce; 

(f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
imposed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 

(i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
stones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocks; 
gold, gold-plated, silver, or sterling flatware or hollow ware and 
silver-plated hollow ware; opera glasses; lorgnettes; marine glasses; 
field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which 
such fur is the-component material or chief value, but only if such 
value is more than three times the value of the next most valuable 
component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro
leum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitr.ases, satchels, overnight 
bags, hat boxes for use by travelers, beach bags, bathing suit bags, 
brief cases made of leather or imitation leather, salesmen's sample 
and display cases, purses, handbags, pocketbooks, wallets, billfolds, 
card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable 
containers used in packaging food and beverage products, feeds, 
seeds, fertilizers, electricity, gas and steam, used or consumed in 
agricultural or industrial production of personal property intended 
to be sold ultimately at retail, whether or not the item so used 
becomes an ingredient or constituent part of the property pro
duced. Such production shall include, but is not limited to, re
search, development, design or production of any tangible personal 
property, manufacturing, processing ( other than by restaurants 
and consumers) of agricultural products whether vegetable or 
animal, commercial fishing, refining, smelting, reducing, brewing, 
distilling, printing, mining, quarrying, lumbering, generating elec
tricity and the production of road building materials. Such pro
duction shall not include painting, cleaning, repairing or similar 
processing of property except as part of the original manufacturing 
process. Machinery, equipment, implements, tools, accessories, 
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appliances, contrivances, furniture and fixtures, used in such pro
duction and fuel, electricity, gas or steam used for space heating 
or lighting, are not included within this exemption; however, ac
cessory tools, equipment and other short lived items, which are 
separate detachable units· used in producing a direct effect upon 
the product, where such items have an ordinary useful life of less 
than 12 months, are included within the exemption provided 
herein; 

(i) The gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except 
as provided in section 297A.14) which is used or consumed in 
producing any publication regularly issued at average intervals 
not exceeding three months, and any such publication. For pur
poses of this subsection, "publication" as used herein shall in
clude, without limiting the foregoing, a legal newspaper as de
fined by Minnesota Statutes 1965, Section 331.02, and any sup
plements or enclosures with or part of said newspaper; and the 
gross receipts of any advertising contained therein or therewith 
shall be exempt. For this purpose, advertising in any such publica
tion shall be deemed to be a service and not tangible personal 
property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with 
respect to gross receipts realized from such newsgathering or pub
lishing activities by them, including the sale of advertising. 
Machinery, equipment, implements, tools, accessories, appliances, 
contrivances, furniture and fixtures used in such publication and 
fuel, electricity, gas or steam used for space heating or lighting, 
are not exempt; 

(j) The gross receipts from all sales of tangible personal prop
erty to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state 
and its agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of 
tangible personal property in Minnesota not made in the normal 
course of business of selling that kind of property, and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the stor
age, use or other consumption of such property by railroads, 
freight line companies, sleeping car companies and express com
panies taxed on the gross earnings basis in lieu of ad valorem 
taxes. For purposes of this clause "rolling stock" is defined as 
the portable or moving apparatus and machinery of any such com
pany which moves on the road, and includes, but is not limited to, 
engines, cars, tenders, coaches, sleeping cars and parts necessary 
for the repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and 
the storage, use or other consumption of such property by airline 
companies taxed under the provisions of sections 270.071 to 270.-
079. For purposes of this clause, "airflight equipment" includes 
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airplanes and parts necessary for the repair and maintenance of 
such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central 
office telephone equipment used in furnishing intrastate and 
interstate telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use 
or other consumption by persons taxed under the in lieu provisions 
of chapter 298, of mill liners, grinding rods and grinding balls 
which are substantially consumed in the production of taconite, 
the material of which primarily is added to and becomes a part 
of the material being processed. 

( p) The gross receipts from the sale of tangible personal 
property to, and the storage, use or other consumption of such 
property by, any corporation, society, association, foundation, 
or institution organized and operated exclusively for charitable, 
religious or educational purposes if the property purchased is to 
be used in the performance of charitable, religious or educational 
functions, or any senior citizen group or association of groups 
that in general limits membership to persons age 55 or older and 
is organized and operated exclusively for pleasure, recreation and 
other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; 

( q) The gross receipts from the sale of caskets and burial 
vaults; 

(r) The gross receipts from the sale of cigarettes. 

(s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the 
United States in accordance with 38 United States Code, Section 
1901, as amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

( u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling of a residence when 
the construction or remodeling is financed in whole or in part 
by the United States in accordance with 38 United States Code, 
Sections 801 to 805, as amended. This exemption shall not be 
effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a 
claim for refund to the commissioner of revenue filed by recipients 
of the benefits provided in Title 38 United States Code, Chapter 
21, as amended. The commissioner shall provide by regulation 
for the refund of taxes paid on sales exempt in accordance with 
this paragraph. 

( v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a 
public or private school, college, university and business or trade 
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school to students who are regularly enrolled at such institutions. 
For purposes of this clause a "public school" is defined as one 
that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school 
is one which under the standards of the state board of education, 
provides an education substantially equivalent to that furnished 
at a public school. Business and trade schools shall mean such 
schools licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of merchandise 
or services, which material is purchased and stored for the pur
pose of subsequently shipping or otherwise transferring outside 
the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels 
in the following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April; . 

(iii) electricity sold for residential use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

(y) The gross receipts from either the sales to or the storage, 
use or consumption of tangible personal property by an organiza
tion of military service veterans or an auxiliary unit of an organiza
tion of military service veterans, provided that: 

( i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
to section 501(c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and, 

(ii) the tangible personal property which is sold to or stored, 
used or consumed by the organization or auxiliary unit is for char
itable, civic, educational, or nonprofit uses and not for social, rec
reational, pleasure or profit uses. 

( z) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of such prop
erty by a county agricultural society incorporated pursuant to 
section 38.01 to be used for the purposes of sections 38.01 to 38.28. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 4 are effective for 
sales made after December 31, 1979. Section 5 is effective for sales 
made the day following final enactment. 
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ARTICLE V: BUSINESS RELIEF 

Section 1. Minnesota Statutes 1978, Section 273.13, is amended 
by adding a subdivision to read: 

Subd. Sb. [CLASS 3g; SMALL BUSINESS TAX CREDIT.] 
( a) All nonresidential real property deuoted to commercial use 
shall constitute class 3g, and shall be ualued and assessed at 43 
percent of the estimated market ualue thereof. The property tax 
to be paid on property classified pursuant to this subdiuision shall 
be reduced by an amount equal to the tax levy that would be pro
duced by applying a rate of ten mills on the first $25,000 of the 
assessed value of the property, not to exceed $250. 

(b) Certification of the amount of reuenue lost due to the prop
erty tax credit provided in clause (a) shall be made by the county 
auditor and submitted to the commissioner of re,uenue as part of 
the abstract of tax lists required to be filed with the commissioner 
pursuant to section 275.29. The commissioner of revenue shall re
view such certifications to determine their accuracy. He may make 
such changes in the certification as he may deem necessary or 
return a certification to the county auditor for corrections. 

( c) Payment shall be made accordin11 to the procedure provided 
in section 273.13, subdivision 15a, for the purpose of replacing rev
enue lost as a result of the property tax credit provided in clause 
(a). 

( d) Each property tax statement mailed under section 276.04 
to a taxpayer whose real property tax is reduced pursuant to clause 
(a), shall contain a statement of the amount of such reduction in 
dollars, and shall identify the reduction as being "small business 
property tax relief". 

(e) There is annually appropriated from the general fund to 
the commissioner of revenue the amount necessary to make the 
payments provided in clause ( c). 

Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 1, 
is amended to read: 

290.06 LRATES OF TAX; CREDITS AGAINST TAX.] Sub
division 1. LCOMPUTATION, CORPORATIONS.] The privilege 
and income taxes imposed by this chapter upon corporations shall 
be computed by applying to their taxable net income in excess 
of the applicable credits allowed under section 290.21 the :rate ef 
following rates: 

(1) On the first $25,000, nine percent; provided that, in the 
case of a corporation having taxable net income allocated to this 
state pursuant to the provisions of section 290.19 or 290.20, the 
amount of its income subject to this rate shall be that proportion 
of $25,000, which its income allocable to this state bears to its 
total taxable net income; and 

(2) On the remainder, 12 percent. The amount of tax payable 
by a corporation required to file a return shall not be less than 
$100. 
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Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision 
2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning after 
December 31, l-9'7'7 1979, the income taxes imposed by this chap
ter upon individuals, estates and trusts, other than those taxable 
as corporations, shall be computed ·by applying to their taxable 
net income in excess of the applicable credits allowed by section 
290.21, the following schedule of rates: 

(I) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

(6) On the next $1,000, eight and eight-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

( 8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

(IO) On all over $12,500, not over $20,000, fourteen percent; 

( 11) On all over $20,000 and not over $27,500, fifteen percent; 

(12) On all over $27,500 aRd net eve: $40,()00 , sixteen per• 
centt 

-fl3* ()n all eve,, $ 1(),()()(), ocveateea JJereeat. 

( b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual tax• 
payer whose taxable net income for the taxable year, reduced by 
the applicable credits allowed by section 290.21, is less than 
$20,000 shall be computed in accordance with tables prepared 
and issued by the commissioner of revenue based on income 
brackets of not more than $100. The amount of tax for each 
bracket shall be computed at the rates set forth in this subdivi
sion, provided that the commissioner may disregard a fractional 
part of a dollar unless it amounts to 50 cents or more, in which 
case it may be increased to $1. 

Sec. 4. Minnesota Statutes 1978, Section 290.361, Subdivision 
2, is amended to read: 

Subd. 2. [COMPUTATION OF TAXABLE NET INCOME.] 
The taxable net income shall be computed in the manner provided 
by this chapter except that in the case of national and state 
banks: (a) the rate shall be l&-64 fl'lf€01lt UBtH ,fum,ary I,~ 
iIBd l;l fl2'Ceat thecea~ter the rate provided in section 290.06, 
subdivision 1; (b) the basic date for the purpose of computing 
gain or loss and depreciation shall be January 1, 1940, instead of 
January 1, 1933; (c) property consisting of investments in bonds, 
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stocks, notes, debentures, mortgages, certificates, or any evidence 
of indebtedness, and any property acquired in liquidation thereof 
when such property is held for investment or for sale, shall not 
be deemed to be capital assets; and ( d) in computing net income 
there shall be allowable as a deduction from gross income, in ~d
dition to deductions otherwise provided for in this act, any divi
dend (not including any distribution in liquidation) paid, within 
the taxable year, to the United States or to any instrumentality 
thereof exempt from federal income taxes, on the preferred stock 
of the bank owned by the United States or such instrumentality. 

Sec. 5. [EFFECTIVE DATE.] Section 1 is effective for taxes 
kvied in 1979, payable in 1980 and thereafter. Sections 2 to 4 
are effective for taxable years beginning after December 31, 1979. 

ARTICLE VI: LOCAL AIDS 

Section 1. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent years shall 
be calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 com
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
division 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, sub
division 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judg
ments and make settlements of tort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

( 4) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) 
for the administrative costs of public assistance programs or 
county welfare systems, plus 

(5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, sub
division 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annually 
in the manner provided in section 275.52 to derive the levy limit 
base for successive years. 
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( c) For taxes levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 275.52. To 
determine the levy limit base for taxes levied in 1979 payable 
1980 and subsequent years, the levy limit base used for taxes 
levied in 1979 payable in 1980 ( a) shall be increased by the excess 
of the amount levied in 1979 for refuse collection and street main
tenance over the amount levied in 1978 payable 1979 for those 
purposes; and (b) in the case of a city of the first class located 
within the metropolitan area defined in section 473.121, sub
division 2, shall be reduced by an amount sufficient to reduce the 
levy limitation for taxes levied in 1979 payable 1980 by 15 percent 
from the preceding year's levy limitation. Any amount levied in 
1976 payable 1977 under the provisions of section 275.50, sub
division 5, clauses (a), (c), (d), (e) or (f) to meet the costs of 
programs, services or legal requirements which cease to exist in a 
subsequent year shall be subtracted from the levy limit base in 
the year in which the programs, services or legal requirements for 
which the levy was made cease to exist. 

( d) The levy limit base shall be reduced by the total amount 
of stste formula aids pursuant to section 4 77 A.01 and taconite 
taxes and aids pursuant to sections 294.26; 298.26; 298.28, sub
division 1; and 298.282, to be paid in the calendar year in which 
property taxes are payable. As provided in section 298.28, sub
division 1, for taxes payable in 1978 and 1979, two cents per tax
able ton, and for taxes payable in 1980 and thereafter, one cent 
per taxable ton of the amount distributed under section 298.28, 
subdivision 1, clause (4) (c) shall not be deducted from the levy 
limit base of the counties that receive that aid. The resulting 
figure is the amount of property taxes which a governmental sub
division may levy for all purposes other than those for which 
special levies and special assessments are made. 

Sec. 2. Minnesota Statutes 1978, Section 275.52, Subdivision 4, 
is amended to read: 

Subd. 4. The levy limit base of a governmental subdivision may 
be increased upon approval by the levy limit review board estab
lished in section 275.551, for the following reasons: 

(a) Any governmental subdivision which spent money from its 
surplus funds for nonspecial levy purposes in calendar year 1971 
may have its levy limit base increased by an amount not to exceed 
the amount of revenue it used from surplus funds for nonspecial 
levy purposes in calendar year 1971. 

(b) Any governmental subdivision which has been required to 
provide new services because of changes in state law, whether or 
not the changed law directly mandates new services, may have its 
levy limit base increased by an amount not to exceed the amount 
required to finance the services, provided that the services may 
not be financed by special levies or special assessments. 
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( c) Any governmental subdivision which has been required to 
provide new or expanded services because of annexations, con
solidations, mergers or new incorporations since 1970 may have 
its levy limit base increased by an amount not to exceed the 
amount required to finance the general operating costs involved in 
such services. 

( d) Any city or township having statutory city powers which 
has a levy limit base per capita that is below SQ 85 percent of 
the arithmetic average of the levy limit bases per capita for cities 
and townships having statutory city powers in the same county 
may have its levy limit base increased by an amount not to exceed 
the amount required to bring its levy limit base per capita up to 
SQ 85 percent of the arithmetic average of levy limit bases per 
capita for all cities and townships having statutory city powers in 
the county which are governed by the provisions of sections 27 5.50 
to 275.59. On or before July 1 ef ~ &REl each au~ year, 
the commissioner of revenue shall certify the average levy limit 
base per capita for each county for purposes of this clause. Pro
vided that if a city or township having statutory powers has re
ceived a levy limit base adjustment from the levy limit review 
board prior to June 1, .t9!1!1- 1979, that city or township may also 
qualify for a base adjustment in accordance with this clause. 

Any governmental subdivision which desires to have its levy limit 
base adjusted under the provisions of this subdivision shall apply 
to the commissioner of revenue, who shall submit all applications 
to the levy limit review board established in section 275.551. Ap
plications shall be in the form and accompanied by the data re
quired by the levy limit review board. Adjustments authorized by 
the levy limit review board shall become a permanent part of the 
levy limit base for the governmental subdivision. The levy limit 
review board may authorize only one levy limit base adjustment for 
any governmental subdivision under this subdivision. 

Sec. 3. Minnesota Statutes 1978, Section 275.53, Subdivision 1, 
is amended to read: -275.53 [GOVERNING CENSUS.] Subdivision 1. For the pur-
pose of determining tlie amount of tax that a governmental sub
division may levy in accordance with a per capita limitation estab
lished by this chapter or the amount of aid that a city or township 
may receive pursuant to section 477 A.01, the population of the 
governmental subdivision shall be that established by the last state 
or federal census, or by a special census taken within the entire 
governmental subdivision pursuant to sections 275.50 to 275.56 or 
to any other law, by a census taken pursuant to BYhdwieieR sub
divisiom la or 2, or by a population estimate made by the metro
politan council, by an order of the Minnesota municipal board pur
suant to section 414.01, subdivision 14, or by an estimate made 
pursuant to subdivision 3, whichever is the most recent as to the 
stated date of count or estimate, up to and including October 1 
of the current levy year. Population changes established after 
October 1 of the current levy year shall not be used in determining 
the levy limitation of a governmental subdivision for the current 
levy year under sections 275.50 to 275.56. 
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Sec. 4. Minnesota Statutes 1978, Section 275.53, is amended 
by adding a subdivision to read: 

Subd. la. Beginning in 1980, the state demographer shall pre
pare an annual population estimate for each city and town having 
a population of 2,500 or more for which the metropolitan council 
does not prepare an annual population estimate. 

Sec. 5. Minnesota Statutes 1978, Section 477A.01, Subdivision 
1, is amended to read: 

477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall Eli&mll11~ $,jg make available for distribution $64 for 
each person residing in the ~l'Y eerapPieieg eaeh eeuet;r state 
for the calendar year !9-18 1980 and $-99 $70 for calendar year 19;9 
1981 to the several taxing authorities, except school districts, with 
authority to impose taxes on property located in the ee11Rt;r's tem
tel';Y state. For pufPoses of this subdivision the number of persons 
residing in a ee11Rty the state shall be the 1970 federal census popu
lation. F&P the J3U'fl'8Ses ef s;;baivisi6fls ¼ 3, 4, 4a aREl 49; the eellR
iies ef Aeslia, Gai'v&, 9aketa; Heeeepifl, Ramse;r, SeeU; e1rel11dmg 
the eit;Y ef New Fffiglle, &REI WashiRgtee shall oo eeRSidered a 
siegle ~ ~ J)&Ftiee ef the eit;Y ef New PPagae whleh is iR 
Seett Se\lMY shall ho tPeated as if# is ift l.eSu011r ee11Rt;Y, 

Sec. 6. Minnesota Statutes 1978, Section 477A.0l, Subdivision 
2, is amended to read: 

Subd. 2. Every county government except that of a county 
containing a city of the first class shall receive a distribution 
equal to the distribution it was entitled to receive in the preced
ing year pursuant to Minnesota Statutes 1974, Section 477A.01 
plus, for 1980, the sum of $1 for each person residing in the 
county according to the 1970 federal census and, for 1981, 
the sum of $2 for each person residing in the county according 
to the 1970 federal census. The amount necessary to make the 
payments to the counties in excess of the amount of their 1979 
local government aid payments shall be appropriated in addition 
to the amount required to be appropriated pursuant to subdivi
sion 1. 

Sec. 7. Minnesota Statutes 1978, Section 477A.01, Subdivision 
4, is amended to read: 

Subd. 4. ( a) The balance of the distributions in !9!;8 1980 pur
suant to subdivision 1, shall be divided among the several cities and 
towns in the c811Rty.!a te,-~ry ift the prepertiee that the jli'0El\let ef 

the cit;Y &r ~ 19-W fede~al eeru;a,; Jl&p,H&tiee &r the aY8l'ftge 
ef the ~ er ~ W!7Q feeleral eeRS\18 pepulatiee aREl its 8\IP• 
reRt ~laiiee as Eietera>.:eed ~ the f)f'8Villiees ef seetiee 
~, wh¼ehevet, is g¾'eat814 times 

fa+ le the ease ef a eit;Y ~r- tewn eutside the metrepelitae aPea 
as aefiflee iR :eetieR tn.121, ~ ~ 8P 8 eH;Y ~ than a 
e¼t;Y ef the ftPe; elass &r t&wR ;RBiae the metrepelitae a~ea. the 
S\lffi ef its BYepage eit;Y e, .tewe mill l'8te lei' the three immediately 
f)l'8€eEIHtg ~ aiViEled BY threet &r 
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~ !ft the ease m a Hrst class ~ loeated willHft the meif&
pelitan lli'e&; the SYHI 6f -fit 6{) pePeeat m the eell&r amo11at ef its 
~ l¼m¼ta-tiea aM its epeeial levies pllle -flit 4-0 pePeeat el the 
E1e111H' ameYDt ef its aet;;a! l.e\<y, mviEleEI ~ its taeble ¥allie ad-
~ fei, ~ eoatri!n;tioas alild Eli&tr.b11tiea 1eq11iPeEI by ehaptep 
~ le¼' eaeh ef the three immediately )3i'eeeaffig years EIMaed 
~~times 

its ei½' e, toWB ±9'7€ a;;gregate sales ~ as eetemiaed ey iihe 
eemmissieaec ef i'eVOffile hea¼'S te w Slim m the pPeElllet el il¼at 
eale1ilatieR lei' all ei~ee ftfla tewae la the -tem,tepy, state as pro
vided lwrein: 

(1) Funds shall be distributed to all cities and towns which 
are not subject to the levy limitations imposed pursuant to sec
tions 275.50 to 275.56, with the distribution to be based on the 
average equalized mill rate of each city or town. For purposes 
of this clause. "average equalized mill rate" shall be defined 
as the sum of the 1979 mill rate of the city or town plus its 
1978 mill rate plus its 1977 mill rate, multiplied by its 1978 ag
gregate sales ratio as determined by the commissioner of revenue, 
divided by three. 

If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that 
which it received pursuant to Minnesota Statutes 1978, Section 
477 A.OJ for 1979, plus, in the case of a city, the sum of $1 
multiplied by its population as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the city or town will receive 
a distribution equal to that which it received pursuant to Min
nesota Statutes 1978, Section 477 A.OJ for 1979, plus the sum 
of $3 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of tlw city or town is greater 
than 20. the city or town will receive a distribution equal to 
that which it received pursuant to Minnesota Statutes 1978, Sec
tion 477A.01, for 1979, plus the sum of $5 multiplied by its popu
lation as determined under section 275.53. 

(2) Funds shall be distributed to the city of Minneapolis in an 
amount equal to the amount distributed to that city for 1979 pur
suant to Minnesota Statutes 1978, Section 477A.01. 

(3) The funds remaining after distribution has been made pur
suant to paragraphs (1) and (2) shall be distributed according to 
the provisions of this paragraph among the cities and towns, other 
than the city of Minneapolis, which are subject to the levy limita
tions imposed pursuant to sections 275.50 to 275.56. 

(i) For purposes of the 1980 distribution, the "local revenue 
base" of a city or town shall be the sum of its levy limitation for 
taxes levied in 1978 plus the amount of the distribution it received 
for 1979 pursuant to Minnesota Statutes 1978, Section 477A.Ol, 
except that the "local revenue base" of a city of the first class 
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located within the metropolitan area defined in section 473.121, 
subdivision 2 shall be the sum of its levy limitation for taxes le.vied 
in 1978, multiplied by .85, plus the amount of the distribution it 
received for 1979 pursuant to Minnesota Statutes 1978, Section 
477A.01. 

(ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue base, an 
amount equal to ten mills multiplied by the 1979 taxable valuation 
of the city or town, adjusted for the contributions and distribu
tions required by chapter 473F in the case of a city or town located 
within the metropolitan area and less the captured value in any 
tax increment district, divided by its 1978 aggregate sales ratio 
as determined by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greater than an amount computed pursuant 
to the following: 

If the average equalized mill rate of the city or town is 10 or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
Minnesota Statutes 1978, Section 477 A.OJ for 1979, plus the sum 
of $1 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor of 
the city or town will be at least equal to the amount which the city 
or town received pursuant to Minnesota Statutes 1978, Section 
477A.01 for 1979, plus the sum of $3 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor of the city or town will be at 
least equal to the amount which the city or town received pur
suant to Minnesota Statutes 1978, Section 477A.Ol, for 1979, plus 
the sum of $5 multiplied by its population as determined under 
section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under Minnesota Statutes 1978, 
Section 477 A.OJ by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minnesota 
Statutes 1978, Section 477 A.OJ, using the population determined 
pursua,zt to Minnesota Statutes 1978, Section 275.53, 12 percent; 
if more than $75 per capita but less than or equal to $100 per 
capita, 15 percent; if more than $50 per capita but less than or 
equal to $75 per capita, 17 percent; or if less than $50 per capita, 
20 percent. 

(iv) The amount of the distribution for which a city or a town 
is eligible under this paragraph shall be determined as follows: 
For each city or town, its final state aid factor increase shall be 
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the difference between its final state aid factor determined pur
suant to this paragraph and the amount of distribution which 
it received for 1979 pursuant to Minnesota Statutes 1977, Section 
477A.01. The final state aid factor increase of each city or town 
shall be divided by the sum of the final state aid factor increases 
for all cities and towns receiving distributions under this para
graph; that quotient shall be multiplied by the amount of the in
crease in funds available for distribution under this paragraph over 
the sum of the amounts distributed to those cities and towns for 
1979 pursuant to Minnesota Statutes 1977, Section 477 A.01. That 
product, plus the distribution the city or town received pursuant to 
Minnesota Statutes 1977, Section 477A.01 for 1979, shall equal 
the distribution to be distributed to the city or town for 1980. 

(v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal to 
the distribution received by that city or town for 1979 pursuant 
to Minnesota Statutes 1978, Section 477A.01, but which does not 
exceed the amount of the city's or town's 1979 distribution by 
more than the following percent: if a city received more than $100 
per capita in 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.OJ, using the population determined pursuant to Minnesota 
Statutes 1978, Section 275.53, 12 percent; if more than $75 per 
capita but less than or equal to $100 per capita, 15 percent; if 
more than $50 per capita but less than or equal to $75 per capita, 
17 percent; or if less than $50 per capita, 20 percent. 

(vi) If the amount distributed to a city or town by paragraph 
(iv) is limited by paragraph (v) the distribution to other cities 
and towns that receive aid under paragraph (3) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or 
town's 1979 distribution by more than the following percent: if a 
city received more than $100 per capita in 1979 pursuant to Min
nesota Statutes 1978, Section 477 A.OJ, using the population deter
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12 
percent; if more than $75 per capita but less than or equal to 
$100 per capita, 15 percent; if more than $50 per capita but less 
than or equal to $75 per capita, 17 percent; or if less than $50 
per capita, 20 percent. 

(b) The balance of the distributions in ~ 1981 pursuant to 
subdivision 1 shall be divided among the several cities and towns in 
the eo11nty's teuitory ift the f»'aportioft that the prodaet of 

the eity 8P ~ ~ foElePa! e-eBSQS popiilatioft 8P the M•erage 
ef the ei-ty!s 8i' tewn!,; ~ foEleral eeftSaS pep!H!ltioft aM i.;s eai'· 
reat pep1datieft as Eletel.'HHBeEI IHMHll the pro•;isioftS of seetioft 
27!i.!i3, whiehe•1er is great-, times 

-fat ift the e!IBe ef a eity er -tewn ol!tsiEle tac metropelitaft ™ 
115 ElelifteEI in seetieft 473.Hll, Bl!BW'lisieft 2; er a eity ether thaft a 
eity ef the 1irs; elass er tewft iftSiEle the metrepolitaft -, the 6llHI 
ef i.;s 9?.'erage eity er teWft mill rate fer the ~e immeEliately 
preeeaiftg years Eli-,ided by~ er 
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-{et ffl tile ease ef a first ela£e ei¼r loeateEl within tAe rnebe 
pelUaR area; the sum ef #t ~ pel'e~nt ef tile <iell!w ameam ef it;s 
leyy Jirnitaiien anEl it;s &p8eial lerRes pill8 {ii)- 4Q pereent ef tile 
dellar ameant ei its aetaal ~ EiwiEieEl by its taHble ¥alae aEl
jaeteEI fer ;he eenbihatiens anEl Elistllieatien reqakeEl by eh&11ter 
~ fer eaeh ef ;he~ irnrneEliately preeeEling yelH\9 IIMEleEl by 
;JH,ee,mnes 

its eity &P tewn 19n aggregate sales ratie as EleterrnineEl by ;he 
e&IP1Pissiener el l'e'.'i!nae hears te ;he 8111P ef ihe preElael; ef ihat 
ealealatien fer all eities anti tewne in ;he territery. state as pro
vided herein: 

(1) Funds shall be distributed to all cities and towns which are 
not subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56, with the distributions to be based on the aver
age equalized mill rate of each city or town. For purposes of this 
clause, "average equalized mill rate" shall be defined as the sum 
of the 1980 mill rate of the city or town plus its .1979 mill rate 
plus its 1978 mill rate, multiplied by its 1979 aggregate sales ratio 
as determined by the commissioner of revenue, divided by three. 

If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that 
which it received pursuant to clause ( a) for 1980, plus, in the 
case of a city, the sum of $1 multiplied by its population as deter
mined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the city or town will receive 
a distribution equal to that which it received pursuant to clause 
(a) /Qr 1980, plus the sum of $4 multiplied by its population as 
determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distribution equal to that 
which it received pursuant to clause (a), for 1980, plus the sum 
of $6 multiplied by its population as determined under section 
275.53. 

(2) The funds remaining after distribution has been made 
pursuant to paragraph (1) shall be distributed according to the 
provisions of this paragraph among the cities and towns which are 
subject to the levy limitations imposed pursuant to sections 275.-
50 to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed ac
cording to clause (a) paragraph (3) for purposes of the 1980 dis
tribution, provided that, in the case of a city which received its 1980 
aid distribution pursuant to clause (a), paragraph (2), a local 
revenue base shall be computed for it according to the provisions 
of clause (a), paragraph (3); these revenue bases shall be in
creased as follows: 

The 1980 local revenue base will be multiplied by the percentage 
of increase from June, 1979, to June, 1980 in the revised consumer 
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price index for all urban consumers for the Minneapolis-St. Paul 
metropolitan area prepared by the United States department of 
labor with 1967 as a base year. The product of that computation 
will be added to the 1980 local revenue base. The inflation-ad
justed base shall also be increased by the percentage increase in 
the population of the city or town during the preceding year as 
determined according to section 275.53. After adjustment for 
population increase the inflation-adjusted local revenue base of 
each city and town shall also be increased by (1) the amount of 
its special levies levied in 1979 to pay the costs of principal and 
interest on bonded indebtedness incurred in 1979 for the purpose 
of providing capital replacement for streets, curbs, gutters, storm 
sewers and bridges plus (2) any adjustments made to the levy 
limit base of the city or town pursuant to section 1 for purposes 
of refuse collection and street maintenance; and (3) any adjust
ments made to the levy limit base of the city or town pursuant to 
section 275.52, subdivision 4, clause (d). 

(ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue base, ten 
mills multiplied by the 1980 taxable valuation of the city or town 
divided by its 1979 sales ratio as determined by the commissioner 
of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greater than an amount computed pursuant 
to the following: 

If the average equalized mill rate of the city or town is 10 or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its popula
tion as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor 
for the city or town shall be at least equal to the amount which 
the city or town received pursuant to clause ( a) for 1980, plus 
the sum of $4 multiplied by its population as determined under 
section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be 
at least equal to the amount which the city or town received pur
suant to clause (a) for 1980, plus the sum of $6 multiplied by 
its population as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477 A.01 by more 
than the following percent: if a city received more than $100 
per capita in 1980 pursuant to clause ( a) of this subdivision 
using the population determined pursuant to section 275.53, 12 
percent; if more than $75 per capita but less than or equal to 
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$100 per capita, 15 percent; if more than $50 per capita but less 
than or equal to $75 per capita, 17 percent; or if less than $50 
per capita, 20 percent. 

(iv) The amount of the distribution for which a city or town 
is eligible under this paragraph shall be determined as follows: 
For each city or town; its final state aid factor increase shall be 
the difference between its final state aid factor determined pur
suant to this paragraph and the amount of distribution which it 
received pursuant to clause (a). The final state aid factor in
crease of each city or town shall be divided by the sum of the 
final state aid factor increases for all cities and towns receiving 
distributions under this paragraph; that quotient shall be mul
tiplied by the amount of the increase in funds available for dis
tribution under this paragraph over the amount distributed 
under clause (a), paragraphs (2) and (3). That product, plus 
the distribution the city or town received pursuant to clause (a), 
shall equal the distribution to be distributed to the city or town 
for 1981. 

(v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal 
to the distribution received by that city or town for 1980 pur
suant to clause (a), but which does not exceed the amount of 
the city's or town's 1980 distribution by more than the fo[!owing 
percent: if a city received more than $100 per capita in 1980 
pursuant to clause ( a) of this subdivision using the population 
determined pursuant to section 275.53, 12 percent; if more than 
$75 per capita but less than or equal to $100 per capita, 15 per
cent; if more than $50 per capita but less than or equal to $75 
per capita, 17 percent; or if less than $50 per capita, 20 percent. 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph (v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be pro
portionately increased as necessary to absorb the difference. In 
no event shall a city's or town's distribution exceed the city's 
or town's 1980 distribution by more than the following percent: 
if a city received more than $100 per capita in 1980 pursuant to 
clause ( a) of this subdivision using the population determined 
pursuant to section 275.53, 12 percent; if more than $75 per 
capita but less than or equal to $100 per capita, 15 percent; if 
more than $50 per capita but less than or equal to $75 per capita, 
17 percent; or if less than $50 per capita, 20 percent. 

Sec. 8. [REIMBURSEMENT FOR CERTAIN EMPLOYER 
CONTRIBUTIONS.] Subdivision 1. On or before March 1 each 
year, the clerk or chief administrative officer of each municipality 
shall prepare and shall certify to the commissioner of finance the 
amount of employer contributions made during the preceding 
calendar year by the municipality from municipal revenue sources 
(1) to the public employees retirement association, except for the 
public employees police and firefighters' fund, or (2) to the Min
neapolis municipal employees retirement fund, or (3) to a local 
police or firefighters' relief association enumerated in section 69.77, 
subdivision la which has filed an annual financial report pursuant 
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to section 69.051, subdivision 1, and which has complied with the 
requirements of section 69.77. Within 30 days after receipt of the 
required certification, the commissioner of finance shall reimburse 
the municipality for an amount equal to 20 percent of the certified 
amount of employer contributions made to the funds listed in 
clauses (1) and (2) and 15 percent of the certified amount of em
ployer contributions made to the funds listed in clause (3) during 
the preceding taxable year. Payments shall be made pursuant 
to this section in the manner indicated in Minnesota Statutes, 
Section 477 A.01, Subdivision 4b. 

Subd. 2. [APPROPRIATION.] The moneys required to make 
the reimbursement provided for in subdivision 1 are appropriated 
annually to the commissioner of finance from the general fund in 
the state treasury. 

Sec. 9. Minnesota Statutes 1978, Section 477A.03, is amended 
to read: 

477A.03 [APPROPRIATION.] A sum sufficient to discharge 
the duties imposed by section 477A.01, subdivisions 1, 2 and 4e is 
annually appropriated from the general fund to the commissioner 
of revenue. 

Sec. 10. [APPROPRIATION.] The sum of $30,000 is appropri
ated to the state planning agency to meet the cost of providing the 
population estimates required in section 29. 

Sec. 11. [REPEALER.] Minnesota Statutes 1978, Section 
477 A.OJ, Subdivisions 3 and 4a are repealed. 

ARTICLE VII: RAILROADS 

Section 1. Minnesota Statutes 1978, Chapter 270, is amended 
by adding a section to read: 

[270.80] [DEFINITIONS.] Subdivision I. The following words 
and phrases when used in sections I to 13, unless the context clear
ly indicates otherwise, shall have the meanings ascribed to them 
in this section. 

Subd. 2. "Railroad company" means any company which as a 
common carrier operates a railroad or a line or lines of railway 
situated within or partly within Minnesota. 

Subd. 3. "Operating property" means all property, excluding 
land, owned or used by a railroad company in the performance of 
railroad transportation services, including without limitation 
franchises, rights-of-way, bridges, trestles, shops, docks, wharves, 
buildings and structures. 

Subd. 4. "Nonoperating property" means and includes all prop
erty other than property defined in subdivision 3. Nonoperating 
property shall include real property which is leased or rented or 
available for lease or rent to any person which is not a railroad 
company. Vacant land shall be presumed to be available for lease or 
rent if it has not been used as operating property for a period of 
one year preceding the valuation date. 
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Subd. 5. "Commissioner" means the commissioner of revenue. 

Sec. 2. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.81] [TAXATION AND ASSESSMENT OF RAILROAD 
PROPERTY.] Subdivision 1. The operating property of every rail
road company doing business in Minnesota shall be valued by the 
commissioner in the manner prescribed by sections 1 to 13., 

Subd. 2. The nonoperating property of every railroad company 
doing business in Minnesota shall be assessed as otherwise provided 
by law. 

Subd. 3. The commissioner shall have exclusive primary juris
diction to determine what is operating property and what is non
operating property. In making such determination, the commis
sioner shall solicit information and opinions from outside his de
partment and afford all interested persons an opportunity to sub
mit data or views on the subject in writing or orally. Local asses
sors may submit written requests to the commissioner, asking that 
he determine the nature of specific property owned by a railroad 
and located within their assessing jurisdiction. Any determination 
made by the commissioner may be appealed by the assessor to 
the tax court pursuant to Minnesota Statutes, Chapter 271. 

Subd. 4. In no event shall property owned or used by a railroad, 
whether operating property or nonoperating property, be subject 
to tax hereunder unless such property is of a character which 
would otherwise be subject to tax under the provisions of Minne
sota Statutes, Chapter 272. 

Subd. 5. Prior to the promulgation of permanent rules the com
missioner may exercise temporary rule-making authority as pro
vided in section 15.0412, subdivision 5, to implement the pro
visions of this act. The commissioner shall solicit information and 
opinions from outside his department as provided in section 15.-
0412, subdivision 6, before adopting these rules. Notwithstanding 
the provisions of section 15.0412, subdivision 5, ru'les adopted 
pursuant to this section shall be effective until permanent rules 
are adopted pursuant to chapter 15 or until May 1, 1980, which
ever occurs first. 

Sec. 3. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.82] [REPORTS OF RAILROAD COMPANIES.] Sub
division 1. Every railroad company doing business in Minnesota 
shall annually file with the commissioner on or before April 30 a 
report under oath setting forth the information prescribed by the 
commissioner to enable him to make the valuation and equaliza
tion required by sections 1 to 13. 

Subd. 2. The commissioner for good cause may extend the time 
for filing the report required by subdivision 1. 
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Sec. 4. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.83] [EXAMINATIONS AND INVESTIGATIONS.] Sub
division 1. The commissioner shall have the power to examine or 
cause to be examined any books, papers, records, or memoranda 
revelant to the determination of the valuation of operating prop
erty as herein provided. The commissioner shall have the further 
power to require the attendance of any person having knowledge 
or information in the premises, to compel the production of books, 
papers, records, or memoranda by persons so required to attend, 
to take testimony on matters material to such determination and 
administer oaths or affirmations. 

Subd. 2. For the purpose of making such examinations, the 
commissioner may appoint such persons as he may deem neces
sary. Such persons shall have the rights and powers of the exam
ining of books, papers, records or memoranda, and of subpoenaing 
witnesses, administering oaths and affirmations, and taking of 
testimony, which are conferred upon the commissioner hereby. 
The clerk of any court of record, upon demand of any such person, 
shall issue a subpoena for the attendance of any witness or the 
production of any books, papers, records, or memoranda before 
such person. The commissioner may also issue subpoenas for the 
appearance of witnesses before him or before such persons. Dis
obedience of subpoenas so issued shall be punished by the district 
court of the district in which the subpoena is issued for a con
tempt of the district court. 

Subd. 3. If any railroad company shall refuse or neglect to 
make the report required by this section to the commissioner, 
or shall refuse or neglect to permit an inspection and examina
tion of its property, records, books, accounts or other papers 
when requested by the commissioner, or shall refuse or neglect 
to appear before the commissioner or a person appointed under 
subdivision 2 when required so to do, the commissioner shall 
make the valuation provided for by sections 1 to 13 against thP 
railroad company according to his best judgment on available 
information. 

Sec. 5. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.84] [ANNUAL VALUATION OF OPERATING PROP
ERTY.] Subdivision 1. The commissioner shall annually between 
April 30 and July 31 make a determination of the fair market 
value of the operating property of every railroad company doing 
business in this state as of January 2 of the year in which the 
valuation is made. In determining the fair market value of the 
portion of operating property within this state, the commissioner 
shall value the operating property as a unit, taking into con
sideration the value of the operating property of the entire sys
tem, and shall allocate to this state that part thereof which ,s a 
fair and reasonable proportion of said entire system valuation. 
If the commissioner uses original cost as a factor in determining 
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the unit value of operating property, no depreciation or obso
lescence allowance shall be permitted. However, if the commis
sioner uses replacement cost as a factor in determining the unit 
value of operating property, then a reasonable depreciation and 
obsolescence allowance may be used. 

The commissioner shall give a report to the legislature in Feb
ruary 1980 and in February 1981 on the formu/,a which he has 
used to determine the unit value of railroad operating property 
pursuant to this act. This report shall also contain the valuation 
for payable 1980 and 1981 by company and the taxes payable 
in 1980 and 1981 by company based upon the valuation of oper
ating property. The legislature may review the formula, the val
uation, and the resulting taxes and may make changes in the 
formu/,a that it deems necessary. 

Subd. 2. After the commissioner has determined the fair mar
ket value of the operating property of each railroad company, 
he shall give notice by first class mail to the railroad company 
of the valuation. 

Sec. 6. Minnesota Statutes 1978, Chapter 270, is amended 
by adding a section to read: 

[270.85] [REVIEW OF VALUATION.] A railroad company 
may within 15 days of receipt of the notice of valuation file a 
written request for a conference with the commissioner relating 
to the value of its operating property. The commissioner shall 
thereupon designate a time and place for the conference which 
he shall conduct, upon commissioner's entire file~ and records 
and such further information as may be offered. Said confer
ence shall be held no later than 30 days after mailing of the 
commissioner's valuation notice. At a reasonable time after such 
conference the commissioner shall make a final determination 
of the fair market value of the operating property of the railroad 
company and shall notify the company promptly thereof. 

Sec. 7. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.86] [APPORTIONMENT OF VALUATION.] Upon de
termination by the commissioner of the fair market value ol the 
operating property of each railroad company, he shall apportion 
such value to the respective counties and to the taxing districts 
therein in conformity with fair and reasonable rules and stan
dards to be established by the commissioner pursuant to notice 
and hearings, except as provided in section 2. In establishing 
such rules and standards the commissioner may consider ( aJ 
the physical situs of all station houses, depots, docks, wharves, 
and other buildings and structures with an original cost in excess 
of $10,000; (b) the proportion that the length and type of all the 
tracks used by the railroad in such county and taxing district 
bears to the length and type of all the track used in the state; 
and (c) other facts as will result in a fair and equitable oppor
tionment of value. 

Sec. 8. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 
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[270.87] [CERTIFICATION TO COUNTY ASSESSORS.] 
When the commissioner has made his annual determination of the 
fair market value of the operating property of each company in 
each of the respective counties, and in the taxing districts therein, 
he shall certify the fair market value to the county assessor, which 
sf,aU constitute the fair market value of the operating property 
of the railroad company in such county and the taxing districts 
therein upon which taxes shall be levied and collected in the same 
manner as on the commercial and industrial property of such 
county and the taxing districts therein. 

Sec. 9. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.88] [PROCEEDINGS AND APPEALS.] The commis
sioner's final determination under section 6 and his certification 
to county assessors under section 8 shall be final orders appealable 
to the tax court in accordance with chapter 271. Appeals by rail
road companies under this act shall be taken against the commis
sioner and not against the county or taxing district to which pay
ment is made. Upon the filing of any appeal by a railroad com
pany, the commissioner shall give notice thereof by first class mail 
to each county which would be affected by the appeal. 

Sec. 10. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.89] [APPLICABILITY OF OTHER PROVISIONS.] 
Section 297A.25, subdivision 1, clause (1) shall remain applicable 
to railroad companies subject to this act. 

Sec. 11. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.90] [PAYMENT OF TAXES IN 1980 AND 1981 ONLY.] 
For the years 1979 and 1980 only, after the commissioner has 
determined the market value of the operating property of each 
company under the provisions of sections 5 and 6, he shall compute 
the assessed value of the operating property by applying the classi
fication percentage contained in section 273.13, subdivision 9. By 
March 1, 1980 and 1981, the commissioner shall compute the tax 
due from each company by applying the average statewide mill 
rate. The statement of taxes shall be sent to each company on or 
before April 1, 1980 and 1981, and shall indicate the assessed 
value of operating property, the mill rate applied in determining 
the taxes and the total amount of taxes due and payable. That 
amount shall be compared to the amount of gross earnings tax 
imposed under section 13 of this act. If the amount paid pursuant 
to section 13 is less than the amount computed in this section, the 
additional tax shall be payable to the commissioner and shall be 
deposited by him in the general fund of the state treasury. The 
provisions of section 279.01 pertaining to due dates and penalties 
for late payment of taxes for nonhomestead property shall be ap
plicable to the taxes payable under this section. If the amount paid 
pursuant to section 13 exceeds the amount computed in this sec
tion, the commissioner shall refund the amount of excess within 
60 days. The amounts necessary to make the refunds provided in 
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this section are appropriated to the commissioner from the general 
fund in the state treasury. 

Sec. 12. Minnesota Statutes 1978, Section 272.02, Subdivision 
1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, 
all property described in this section to the extent herein limited 
shall be exempt from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity; 

(7) All public property exclusively used for any public pur
pose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from 
the total valuation of such property as equalized by the revenue 
commissioner assessed to such household, and extend the levy 
of taxes upon the remainder only. The term "household" as 
used in this section is defined to be a domestic establishment 
maintained either (1) by two or more persons living together 
within the same house or place of abode, subsisting in common 
and constituting a domestic or family relationship, or (2) by 
one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces 
of the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value 
of the Class 2 property of all the members assessed. The Class 
2 property of each household claimed to be exempt shall be lim
ited to property in one taxing district, except in those cases where 
a single domestic establishment is maintained in two or more 
adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
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town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonda from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or 
in part, any inheritance or bequest, taken or received by any 
person or corporation. 

(10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles inclualng the inven
tories of manufacturers, wholesalers, retailers and contractors; 
and the furnishings of a room or apartment in a hotel, rooming 
house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the prop
erty described in section 272.03, subdivision 1 (c), except per
sonal property which is part of an electric generating, transmis
sion, or distribution system or a pipeline system transporting or 
distributing water, gas, or petroleum products or mains and pipes 
used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and 
wharves which are part of the operating property of a railroad 
company as defined in section 1 are not exempt. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax 
imposed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used 
by the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent 
that it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property quali
fies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
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to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

Sec. 13. Minnesota Statutes 1978, Section 295.02, is amended 
to read: 

295.02 [ANNUAL RETURN.] Every railroad company owning 
or operating any line of railroad situated within, or partly within, 
this state shall, annually, pay to the commissioner of revenue, in 
lieu of all taxes upon all property within this state owned or oper
ated for railway purposes by such company, including equipment, 
appurtenances, appendages and franchises thereof, a sum of money 
equal to five two percent of the gross earnings derived from the 
operation of such line of railway within this state. 

On or before September first, annually, each such railroad 
company shall file a true and just return of all such gross earnings 
for the six months ending June thirtieth, next preceding, and the 
tax of five two percent thereon shall become due and payable to 
the state of Minnesota, in manner provided by law, on September 
first. 

On or before March first, annually, each such railroad company 
shall file a true and just return of all such gross earnings for the 
six months ending December thirty-first, next preceding, and tax 
of five two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by law, on March first. 
The payments of such sums at the times hereinbefore set forth 
shall be in full and in lieu of all other taxes upon the property and 
franchises so taxed. 

Such returns shall be filed with the commissioner, in such form 
as he shall prescribe, and the provisions of chapter 294 and acts 
amendatory thereto, shall be applicable to such railroad companieR 
and to the returns and the taxes submitted therewith by them. 

The lands acquired bv public grant shall be and remain exempt 
from taxation until sold or contracted to be sold or conveyed, as 
provided in the respective acts whereby such grants were made 
or recognized. 

Sec. 14. Minnesota Statutes 1978, Sections 295.01, Subdivision.• 
2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; and 
295.14 are repealed. 

Sec. 15. Section 14 shall be effective beginning for taxable years 
after December 31, 1980. The remainder of this article is effective 
after December 31, 1978. 

ARTICLE VIII: PAYMENTS IN LIEU 

Section 1. [DEFINITIONS.] Subdivision 1. For the purpose of 
sections 1 to 5, the terms defined in this section have the meanings 
given them. 

Subd. 2. "Commissioner" means the commissioner of natural 
resources. 
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Subd. 3. "Acquired natural resources land" means any land 
presently administered by the commissioner in which the state 
acquired by purchase, condemnation, or gift, a fee title interest in 
lands which were previously privately owned. 

Subd. 4. "Other natural resources land" means any other land 
presently owned in fee title by the state and administered by the 
commissioner, or any tax-forfeited land, other than platted lots 
within a city, which is owned by the state and administered by the 
commissioner or by the county in which it is located. 

Sec. 2. There is annually appropriated to the commissioner 
of natural resources from the general fund for payment to counties 
within the state an amount equal to $3 multiplied by the number 
of acres of acquired natural resources land, 75 cents multiplied by 
the number of acres of county-administered other natural re
sources land, and 37 .5 cents multiplied by the number of acres 
of commissioner-administered other natural resources land located 
in each county as of July I of each year. Lands for which payments 
in lieu are made pursuant to section 97.49, subdivision 7, and Laws 
1973, Chapter 567, shall not be eligible for payments under this 
section. Each county auditor shall certify to the department of 
natural resources during July of each year the number of acres of 
county-administered other natural resources land within his coun
ty. The department of natural resources may, in addition to the 
certification of acreage, require descriptive lists of land so certi
fied. The commissioner of natural resources shall determine and 
certify the number of acres of acquired natural resources land and 
commissioner-administered natural resources land within each 
county. 

Sec. 3. Payments to the counties shall be made from the general 
fund durin[i! the month of January of the year next following certi
fication. There shall be deducted from amounts paid any amounts 
paid to a county or township during the preceding year pursuant 
to sections 84A.51, 89.036, 97.49. subdivision 3, and 272.68, sub
division 3 with respect to the lands certified pursuant to section 2. 

Sec. 4. Forty percent of the total payment to the county shall 
be deposited in the county [i/eneral revenue fund to be used to 
provide property tax levy reduction. The remainder shall be dis
tributed by the county in the following priority: 

( a) 37.5 cents for each acre of county-administered other nat
ural resources land shall be deposited in a resource development 
fund to be created within the county treasury for use in resource 
development, forest management, game and fish habitat improve
ment, and recreational development and maintenance of county
administered other natural resources land. Any county receiving 
less than $5,000 annually for the resource development fund may 
elect to deposit that amount in the county general revenue fund; 

(b) From the funds remaining, each organized township shall 
receive 30 cents per acre of acquired natural resources land and 
7.5 cents per acre of other natural resources land located within 
its boundaries. Payments for natural resources lands not located 
in an organized township shall be deposited in the county general 
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revenue fund. Payments to counties and townships pursuant to 
this paragraph shall be used to provide property tax levy reduction. 
Provided that, if the total payment to the county pursuant to sec
tion 2 is not sufficient to fully fund the distribution provided for 
in this clause, the amount available shall be distributed to each 
township and the county general revenue fund on a pro rata basis; 
and 

( c) Any remaining funds shall be deposited in the county gen
eral revenue fund. Provided that, if the distribution to the county 
general revenue fund exceeds $60,000, the excess shall be used to 
provide property tax levy reduction. 

Sec. 5. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent years shall 
be calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permittea to be levied in 1976 payable 1977 
computed pursuant to Minnesota Statutes 1976, Section 275.51, 
Subdivision 3c, plus 

(2) the ·amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
4 77 A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses 
(a), (c), (d), (e), and (f), except for levies made to pay tort 
judgments and make settlements of tort claims or to pay the 
salaries and benefits of municipal and probate court judges, plus 

( 4) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) 
for the administrative costs of public assistance programs or 
county welfare systems, plus 

(5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a spe
cial levy pursuant to the provisions of section 275.50, subdivision 
5, clause (n). 

(b) The sum computed in clause (a) shall be increased annu
ally in the manner provided in section 275.52 to derive the levy 
limit base for successive years. 

(c) For taxes levied in 1978 payable 1979 and subsequent 
years, the levy limit base is the levy limit base which was com
puted for the immediately preceding year under the provisions 
of this section increased according to the provisions of section 
275.52. Any amount levied in 1976 payable 1977 under the pro
visions of section 275.50, subdivision 5, clauses (a), (c), (d), (e) or 
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(f) to meet the costs of programs, services or legal requirements 
which cease to exist in a subsequent year shall be subtracted 
from the levy limit base in the year in which the programs, ser
vices or legal requirements for which the levy was made cease 
to exist. 

· ( d) The levy limit base shall be reduced by the total amount 
of state formula aids pursuant to section 477 A.01 and taconite 
taxes and aids pursuant to sections 294.26; 298.26; 298.28, sub
division 1; and 298.282 ; ; and the payments in lieu of taxes to a 
county pursuant to section 2 which are required to be used to 
provide property tax levy reduction, to be paid in the calendar 
year in which property taxes are payable. As provided in section 
298.28, subdivision 1, for taxes payable in 1978 and 1979, two 
cents per taxable ton, and for taxes payable in 1980 and there
after, one cent per taxable ton of the amount distributed under 
section 298.28, subdivision 1, clause (4) (c) shall not be deducted 
from the levy limit base of the counties that receive that aid. The 
resulting figure is the amount of property taxes which a govern
mental subdivision may levy for all purposes other than those 
for which special levies and special assessments are made. 

Sec. 6. [EFFECTIVE DATE.] This article is effective July I, 
1979. 

ARTICLE IX: CIGARETTE TAX ADMINISTRATION 

Section 1. Minnesota Statutes 1978, Section 270.06, is amended 
to read: 

270.06 [POWERS AND DUTIES.] It shall be the duty of the 
commissioner of revenue and he shall have power and authority: 

(1) To have and exercise general supervision over the admin
istration of the assessment and taxation laws of the state, over 
assessors, town, county, and city boards of review and equalization, 
and all other assessing officers in the performance of their duties, 
to the end that all assessments of property be made relatively 
just and equal in compliance with the laws of the state; 

(2) To confer with, advise and give the necessary instructions 
and directions to local assessors and local boards of review through
out the state as to their duties under the laws of the state, and 
to that end call meetings of local assessors of each county, to be 
held at the county-seat of such county, for the purpose of re
ceiving necessary instructions from the commissioner as to the 
laws governing the assessment and taxation of all classes of pr9p
erty, which meetings at least one member of each local board of 
review shall attend. 

(3) To direct proceedings, actions, and prosecutions to be insti
tuted to enforce the laws relating to the liability and punishment 
of public officers and officers and agents of corporations for failure 
or negligence to comply with the provisions of the laws of this 
state governing returns of assessment and taxation of property, 
and to cause complaints to be made against local assessors, mem-
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hers of boards of equalization, members of boards of review, or 
any other assessing or taxing officer, to the proper authority, 
for their removal from office for misconduct or negligence of duty. 

(4) To require county attorneys to assist in the commence
ment of prosecutions in actions or proceedings for removal, for
feiture and punishment for violation of the laws of this state in 
respect to the assessment and taxation of property in their respec
tive districts or counties; 

(5) To require town, city, county, and other public officers to 
report information as to the assessment of property, collection of 
taxes received from licenses and other sources, and such other 
information as may be needful in the work of the department of 
revenue, in such form and upon such blanks as he may prescn"be; 

( 6) To require individuals, copartnerships, companies, associa
tions, and corporations to furnish information concerning their 
capital, funded or other debt, current assets and liabilities, earn
ings, operating expenses, taxes, as well as all other statements now 
required by law for taxation purposes; 

(7) To summon witnesses to appear and give testimony, and 
to produce books, records, papers and documents relating to any 
tax matter which he may have authority to investigate or deter
mine; 

( 8) To cause the deposition of witnesses residing within or 
without the state, or absent therefrom, to be taken, upon notice to 
the interested party, if any, in like manner that depositions of 
witnesses are taken in civil actions in the district court, in any 
matter which he may have authority to investigate or determine; 

(9) To investigate the tax laws of other states and countries and 
to formulate and submit to the legislature such legislation as he 
may deem expedient to prevent evasions of assessment and taxing 
laws, and to secure just and equal taxation and improvement in the 
system of assessment and taxation in this state; 

(10) To consult and confer with the governor upon the subject 
of taxation, the administration of the laws in regard thereto, and 
the progress of the work of the department of revenue, and to 
furnish the governor, from time to time, such assistance and infor
mation as he may require relating to tax matters; 

(11) To transmit to the governor, on or before the third Mon
day in December of each even-numbered year, and to each mem
ber of the legislature, on or before November 15 of each even 
numbered year, the report of the department of revenue for the 
preceding years, showing all the taxable property in the state and 
the value of the same, in tabulated form; 

(12) To visit at least one-half of the counties of the state an
nually and every county in the state at least once in two years and 
inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly 
as to their compliance with the laws requiring the assessment of 
all property not exempt from taxation; 
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(13) To exercise and perform such further powers and duties 
as may be required or imposed upon the commissioner of revenue 
bylaw; 

(14) The commissioner of revenue may promulgate rules and 
regulations for the administration and enforcement of the property 
tax. Such rules and regulations shall have the force and effect 
of law; 

(15) To execute and administer any agreement with the secre
tary of the treasury of the United States regarding the exchange 
of information and administration of the tax laws of both the 
United States and the state of Minnesota,; 

(16) To administer and enforce the provisions of sections 325.64 
to 325.76, the Minnesota unfair cigarette sales act. 

ARTICLE X: GIFTS TO MINORS 

Section 1. Minnesota Statutes 1978, Section 292.04, is amended 
to read: 

292.04 [EXEMPTIONS.] The following transfers by gift shall 
be exempt from and excluded in computing the tax imposed by this 
chapter: 

(1) Gifts to or for the use of the United States of America or 
any state or any political subdivision thereof for exclusively public 
purposes; 

(2) Gifts to or for the use of any fund, foundation, trust, asso
ciation, organization or corporation operated within this state for 
religious, charitable, scientific, literary, or educational purposes 
exclusively, including the promotion of the arts, or the conduct 
of a public cemetery, if no part thereof inures to the profit of any 
private shareholder or individual. Gifts to or for the use of any 
corporation, fund, foundation, trust, or association operated for 
religious, charitable, scientific, literary, or educational purposes, 
including the promotion of the arts, or the conduct of a public 
cemetery, no part of which inures to the profit of any private 
shareholders or individual, shall be exempt, if at the date of the 
gift, the laws of the state under the laws of which the donee is or
ganized or existing either (1) do not impose a gift tax in respect of 
property transferred to a similar corporation, fund, foundation, trust, 
or association, organized or existing under the laws of this state, or 
(2) contain a reciprocal provision under which gifts to a similar 
corporation, fund, foundation, trust, or association organized or 
existing under the laws of another state are exempt from gift taxes 
if such other state allows a similar exemption to a similar c01:po
ration, fund, foundation, trust, or association, organized or existing 
under the laws of such state; 

(3) Gifts to a fraternal society, order, or association operating 
under the lodge system, but only if such gifts are to be used ex
clusively for the purposes designated in clause (2); 

( 4) Gifts to or for the use of posts or organizations of war vet
erans, or auxiliary units or societies of any such posts or organ-
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izations, if such posts, organizations, units or societies are organ
ized within the state of Minnesota and if such gifts are to be used 
exclusively for the purposes designated in clause (2); 

(5) All property transferred, money, service, or other thing of 
value, paid, furnished, or delivered by any person, corporation, 
organization, or association to his or its employees, or to any 
organization of his or its employees, directly or indirectly, or to 
any person, firm, or corporation for them or it, including payments 
to cover insurance, sickness, and death benefits, pensions, relief 
activities, or to any other employees benefit fund of any kind, and 
medical service to such employees and their families; 

(6) The first $3,000 in value of gifts (other than of future inter
ests in property) made to any person by the donor during any 
calendar year. No part of a gift to a minor donee shall be con
sidered a gift of future interest in property for purposes of this 
clause if it complies with the provisions of the Minnesota uniform 
gifts to minors act, chapter 527, or if it is a transfer for the bene
fit of a minor, and if the property and income therefrom: 

(a) May be expended by or for the benefit of the donee before 
his attaining the age of U 21 years; and 

(b) Will to the extent not so expended 

(1) pass to the donee on his attaining the age of U 21 years and 

( 2) in the event the donee dies before attaining the age of U 
21 years, be payable to the estate of the donee, or as he may ap
point under a general power of appointment as defined in section 
2514(C) of the Internal Revenue Code of 1954; 

(7) Gifts to an employee stock ownership trust as defined in 
section 290.01, subdivision 5. Where the beneficiaries of a stock 
ownPrship trust include the transferor. his spouse, children, grand
children, parents, siblings or their children, the amount of the 
exemption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust. 

Sec. 2. [REFUND.] Persons who paid gift taxes after June 1, 
1973 on a transfer excludable pursuant to section 1 shall be en
titled to a refund of taxes paid provided a claim is made to the 
commissioner pursuant to the procedures of section 292.12. 

Sec. 3. [APPROPRIATION.] There is appropriateil from the 
fi!eneral fund to the commissioner of revenue the amount necessary 
to make the refunds provided by section 2. 

Sec. 4. [EFFECTIVE DATE.] This article is retroactively ef
fective June 1, 1973." 

Delete the title and insert: 
"A bill for an act relating to taxation; providing certain modi

fications of gross income; increasing and extending certain credits 
against income tax; increasing the maximum standard deduction; 
providing for computation of charitable contribution deduction; 
imposing one-month moratorium on withholding of tax from 
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wages; providing for valuation of agricultural land for school aids 
purposes; increasing the state share of certain income maintenance 
payments; reducing certaiu property assessment ratios; extending 
agricultural homestead treatment to noncontiguous land; pro
viding for certain levies; increasing the homestead credit; elim
inating the limited market value; increasing certain property tax 
refund amounts; abolishing the inheritance tax; establishing an 
estate tax; repealing the gift tax; reducing the rate of sales and 
u~ tax on farm machinery; providing sales tax exemptions for 
certain organizations; reducing the rates of tax on corporate, banks 
and individual income; providing a property tax credit for com
mercial property; increasing the amount and providing for the 
distribution of aids to local governments; providing state assist
ance for municipal pension costs; altering the tax treatment of 
railroads; providing for payment in lieu of taxes on certain lands; 
requiring the commissioner of revenue to administer the Minne
sota unfair cigarette sales act; providing retroactive gift tax 
exemption for certain gifts to minors; appropriating money; 
amending Minnesota Statutes 1978, Sections 124.212, Subdivision 
10; 256.82; 256D.03, Subdivision 2; 256D.36, Subdivision 1; 270.-
06; 272.02, Subdivision 1; 273.11, Subdivision 2; 273.13, Sub
divisions 4, 5a, 6, 7, and 14a, and by adding a subdivision; 273.17, 
Subdivision 1; 275.125, Subdivision 6a; 275.51, Subdivision 3d; 
290.01, Subdivision 20; 290.012, Subdivision 3; 290.06, Sub
divisions 1, 2c, 3c, 3d, and 3e, and by adding subdivisions; 290.-
081; 290.09, Subdivision 15; 290.14; 290.21. Subdivision 3; 290.23, 
by adding a subdivision; 290.361, Subdivision 2; 290A.03, Sub
divisions 3 and· 11; 290A.04, Subdivisions 2, 2a, 2b, and 3; 291.005, 
Subdivision 1; 291.01; 291.03; 291.05; 291.051; 291.06; 291.065: 
291.07, Subdivision 1; 291.08; 291.09. Subdivisions 5 and 7, and 
by adding subdivisions; 291.11, Subdivision l; 291.111, Sub
division 1; 291.132; 291.14; 291.19. Subdivision 3; 291.20. Sub
division 1; 291.27; 291.33, Subdivision 1; 292.04; 295.02; 297A.
Ol. by adding a subdivision; 297 A.02; 297 A.14; 297 A.24; 297 A.25, 
Subdivision 1; 352.15, Subdivision 1; 353.15; 354.10; 354A.ll; 
477A.Ol. Subdivisions 1, 2 and 4; 524.3-706; 524.3-916; 524.3-
1001: 525.091, Subdivisions I and 2: 525.312; 525.71; 525.74; and 
525.841; and Chapters 270, 273 and 291, by adding sections: re
pealing Minnesota Statutes 1978, Sections 3A.08; 273.11, Sub
division 2; 290.06. Subdivision 12; 291.02; 291.07, Subdivisions 2 
and 2a; 291.09, Subdivisions l. 2, 3 and 4: 291.10; 291.11, Sub
divisions 2, 3. 4, 5. 6. 7, 8. and 9; 291.12. Subdivision 4; 291.19. 
Subdivision 5; 291.20, Subdivision 3: 291.22; 291.23; 291.24: 
291.25; 291.26: 291.29. Subdivisions l. 2, 3 and 4; 291.30; 291.:lA · 
291.35; 291.36: 291.37: 291.38: 291.39: 291.40;· 292.01; 292.02: 
292.03: 292.031: 292.04; 292.05: 292.06; 292.07; 292.08; 29?..09; 
292.105; 292.111: 292.112; 292.12; 292.125: 292.14: 292.15; 295.-
01. Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 
295.13; 295.14; and 477A.01, Subdivisions 3 and 4a." 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H. F. No. 1495, as amended 
by the Senate May 14, 1979, as follows: 
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(The text of the amended House File is identical to S. F. No. 
1567.) 

Page 8, line 25, delete "$10,000" and insert "$12,000" 
Page 8, line 25, strike "less" 
Page 8, line 28, strike the old language 
Page 8, line 29, before the period, strike the old language and 

delete the new language 
Page 9, line 1, delete "$10,000" and insert "$12,000" 
Page 9, line 1, strike "; this subtraction" 
Page 9, strike line 2 
Page 9, line 3, strike everything through "of" and delete 

"$15,000" 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 1495. The following Senators an
swered to their names: 
Anderson Frederick Knoll Penny 
Ashbach Gearty Knutson Perpich 
Bang Gunderson Laufenburger Peterson 
Benedict Hanson Lessard Pillsbury 
Bernhagen Hughes Luther Purfeerst 
Brataas Humphrey McCutcheon Renneke 
Chenoweth Jensen Menning Rued 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olhoft Sillers 

Solon 
Spear 
Stsples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. · . 

The question was taken on the amendment of Mr. Sieloff. 
Mr. Mccutcheon moved that those not voting be excused from 

voting. The motion did not prevail. 
Mr. Ashbach moved that those not voting be excused from 

voting. The motion prevailed. 

The roll was called, and there were yeas 21 and nays 32, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Knaak Renneke 
Bang Frederick Knoll Rued 
Bernhagen Jensen Knutson Sieloff 
Bratsas Keefe, J. Ogdahl Sillers 
Dunn Kirchner Pillsbury Ueland, A. 

Those who voted in the negative were: 
Anderson 
Benedict 
Chmielewski 
Coleman 
Davies 

Dieterich 
Gearty 
Gunderson 
Hanson 
Humphrey 

Johnson 
Keefe, S. 
Kleinbaum 
Luther 
McCutcheon 

Menning 
Merriam 
Nelson 
Nichols 
Olhoft 

Ulland,J. 

Olson 
Perpich 
Schaaf 
Schmitz 
Solon 
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Spear 
Staples 

Stokowski 
Stumpf 

Tennesaen V- Wegener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend H.F. No. 1495, as follows: 

- Delete everything after the enacting clause and insert: 

"ARTICLE I 
INCOME TAX BRACKET EXPANSION 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning after 
December 31, ten 1978, the income taxes imposed by this chapter 
upon individuals, estates and trusts, other than those taxable as 
corporations, shall be computed by applying to their taxable net 
income in excess of the applicable credits allowed by section 290.21, 
the following schedule of rates: 

(1) On the first $e90 $600, one and six-tenths percent; 

(2) On the second $eClO $600, two and two-tenths percent; 

( 3) On the next $1i004) $1,200, three and five-tenths percent; 

( 4) On the next~ $1,200, five and eight-tenths percent; 

(5) On the next$1i004) $1,200, seven and three-tenths percent; 

(6) On the next~ $1,200, eight and eight-tenths percent; 

(7) On the next $ll;OOQ $2,400, ten and two-tenths percent; 

(8) On the next~ $2,400, eleven and five-tenths percent; 

(9) On the next $3,eQO $4,200, twelve and eight-tenths percent; 

(10) On all over $1-2,liQQ $15,000, and not over $30,QQQ $24,000, 
fourteen percent; 

(11) On all over $30,QQQ $24,000, and not over $37,liQQ $33,000, 
fifteen percent; 

(12) On all over $37,liQQ $33,000, and not over $40,QQQ $48,000, 
sixteen percent; . . 

(13) On all over $40,QQQ $48,000, seventeen percent. 

( b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the taxable year, reduced by the appli
cable credits allowed by section 290.21, is less than $20,000 shall 
be computed in accordance with tables prepared and issued by the 
commissioner of revenue based on income brackets of not more 
than $100. The amount of tax for each bracket shall be computed 
at the rates set forth in this subdivision, provided that the commis
sioner may disregard a fractional part of a dollar unless it amounts 
to 50 cents or more, in which case it may be increased to $1. 
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Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 3d, 
is amended to read: 

Subd. 3d. [CREDITS AGAINST TAX.] The taxes due as com
puted in accordance with section 290.06, subdivision 2c , and 3c ; 
&IIQ 3e shall be credited with the following amounts: 

(1) A credit equal to his tax liability in the case of: 

(a) An unmarried claimant with an income of $4;809 $5,280 or 
less; 

(b) A claimant with one dependent, with an income of $6,800 
$6,240 or less; 

(c) A claimant with two dependents, with an income of $e;9QG 
$7,200 or less; 

(d) A claimant with three dependents, with an income of~ 
$8,040 or less; 

(e) A claimant with four dependents, with an income of $8;400 
$8,760 or less; and 

(f) A claimant with five or more dependents, with an income of 
$8,900 $9,360 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause (1), he may pay 
a tax equal to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of 
clause (1), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whichever is less. 

(3) The total income of the claimant and his spouse, if any, 
shall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support 
from any other individual may be a claimant under section 
290.012 and this subdivision. The commissioner of revenue shall 
prescribe the additional forms or alterations in existing forms 
as necessary to c;omply with the provisions of section 290.012 and 
this subdivision. All claimants shall submit their returns on 
these forms. 

The commissioner of revenue shall provide alternative tax ta
bles which will include these credits. 

Sec. 3. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. Sf. [INFLATION ADJUSTMENT.] The commissioner 
of revenue shall determine and announce by September 1, 1981, 
the percentage increase from June, 1980, to June, 1981, in the 
revised urban consumer price index for the Minneapolis-St. Paul 
metropolitan area prepared by the United States department of 
labor with 1967 as a base year. The taxable net income brackets 
in subdivision 2c and the income exclusion amounts contained in 
subdivision 3d shall be increased by that percentage rounded to 
the nearest dollar to produce the inflation adjusted taxable net 
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income brackets and exclusion amounts for the taxable year be
ginning after December 31, 1980. 

The commissioner of revenue shall determine and announce 
by September 1, 1982, and each succeeding year, the percentage 
increase from June, 1981, to June, 1982, and each year thereafter, 
in the revised all urban consumer price index described above. 
The taxable net income brackets in subdivision 2c and the income 
exclusion amounts contained in subdivision 3d as adjusted in the 
previous year shall be increased by that percentage rounded to 
the nearest dollar to produce the inflation adjusted taxable net 
income brackets and exclusion amounts for the taxable year be
ginning after December 31, 1981, and each succeeding taxable 
year. 

Sec. 4. [EFFECTIVE DATE.] Sections 1 and 2 are effective 
for taxable years beginning after December 31, 1978. Section 3 
is effective for taxable years beginning after December 31, 1980 
and subsequent years. 

ARTICLE II 

INCOME TAX CREDITS 

Section 1. Minnesota Statutes 1978, Section 290.012, Sub
division 3, is amended to read: 

Subd. 3. "Dependent" means an individual dependent upon and 
receiving his chief support from the claimant. Payments for support 
of minor children 116 !)Pe¥iEieEI iB seetiee 29Q,Q72, 011bEliv4siee 3 
under a temporary or final decree of dissolution or legal separa
tion , shall be considered as payments by the claimant for the sup
port of a dependent. For the purposes of section 290.06, subdivision 
3d, a spouse except a divorced or separated spouse shall be con
sidered to be a dependent. 

Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 3c, 
is amended to read: 

Subd. 3c. [CREDrrs AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, ~ 1978, the taxes due under the computation in 
accordance with section 290.06 shall be credited with the following 
amounts: 

( 1) In the case of an unmarried individual, and, ~ 116 fll'9· 
¥itlea in flltl'llgraflh e in the case of the estate of a decedent, $40 
$48, and in the case of a trust, $5; 

(2) In the case of a married individual, living with husband or 
wife, and in the case of a head of a household, $89 $96. If such 
husband and wife make separate returns the personal exemption 
may be taken by either or divided between them; 

( 3) In the case of an individual, $4G $48 for each person ( other 
than husband or wife) dependent upon and receiving his chief sup
port from the taxpayer. One taxpayer only shall be allowed this 
credit with respect to any given dependent. In the case of the head 
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of a household, a credit for one dependent shall be disallowed. A 
payment to a divorced or separated wife spouse , other than a pay
ment ei the kiBEI 1efeReEl te ill seel;iea 290,9n, swilli¥isiea 3 for 
support of minor children under a temporary order or final decree 
of dissolution or legal separation , shall not be considered a pay
ment by the husllaa~ other spouse for the support of any de
pendent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional $00 
$48; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $00 48; 

( c) In the case of a married individual, living with husband or 
wife, an additional $00 $48 for each spouse who has attained the 
age of 65 before the close of the individual's taxable year, and an 
additional $00 $48 for each spouse who is blind at the close of the 
individual's taxable year. If such husband and wife make separate 
returns, these credits may be taken by either or divided between 
them; 

(d) For the purposes of sub-paragraphs (b) and (c) of para
graph ( 4), an individual is blind if his central visual acuity does not 
exceed 20/200 in the better eye with correcting lenses, or if his 
visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

( e) In the case of an unmarried individual who is deaf at close 
of the taxable year, an additional $00 $48. 

(f) In the case of a married individual, an additional $00 $48 
for each spouse who is deaf at the close of the taxable year. If the 
husband and wife make separate returns, these credits may be 
taken by either or divided between them. 

(g) In the case of an individual, an additional $00 $48 for each 
person ( other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(h) For the purposes of subparagraphs (e), (f) and (g) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, is 
92 decibels, American National Standards Institute, or worse. 

(ii In the case of an unmarried individual who is quadriplegic 
at the close of the taxable year, an additional $48; 

(j) In the case of a married individual, livin11 with a spouse, an 
additional $48 for each spouse who is a quadriplegic at the close 
of the taxable year; and 

(k) In the case of an individual, another $48 for each person, 
other than a spouse, who is dependent upon and receiving his chief 
supTJOrt from the taxpayer, and who is a quadriplegic at the close 
of the taxable year. 
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.f6t -fat II an u1HB&ffied iBE!Mdual qualifies fel' ;we 8' IB8'8 ad
tlitieeal ei'eEI& UM0i' the ~ el elaasee 4# -W-, -f# .fb} 
&M -f# ~ the tetal amelffit ef his ~ shall he inereaeed by 
$1G!el'eaehadmtieaal eredN;iRe,,eessef eae, 

.fb} II a ma,ried nulwidaal qualifies fel' m8'e '"1aR eae ad&
tieRal el'8Eis fa!! eithei' spease aRael' the p1e•lieieRS ef elaases 
( 4) ( e) &M ( 4) (f), the tetal amelffit el his el'8Eis shall he in-
0i'ellsea by $W fel.' eaeh admtieaal eredit iR 8lf0068 ef eae per speuse. 

~ ( 5) In the case of an insurance company, it shall receive a 
credit on the tax computed as above equal in amount to any taxes 
based on premiums paid by it during the period for which the 
tax under Extra Session Laws 1967, Chapter 32, is imposed by 
virtue of any law of this state, other than the surcharge on premi
ums imposed by Extra Session Laws 1933, Chapter 53 as amended; 

f!B- (6) In the case of a non-resident individual, credits under 
paragraphs 1, 2, 3; 4 aaEI a and 4 shall be apportioned in the pro
portion of the gross income from sources in Minnesota to the gross 
income from all sources, and in any event a minimum credit of 
$5 shall be allowed. 

(7) [INFLATION ADJUSTMENT.] The commissioner of rev
enue shall determine and announce by September 1, 1981, the per
centage increase from June, 1980, to June, 1981, in the revised all 
urban consumer price index for the Minneapolis-St Paul metropol
itan area prepared by the United States department of labor with 
1967 as a base year. The credits provided in this subdivision shall 
be increased by that percentage rounded to the nearest dollar to 
produce the inflation adjusted credit amounts for the taxable year 
beginning after December 31, 1980. 

The commissioner of revenue shall determine and announce by 
September 1, 1982, and each succeeding year, the percentage in
crease from June, 1981, to June, 1982, and each year thereafter, 
in the revised all urban consumer price index described above. The 
credit amounts provided in this subdivision as adjusted in the 
previous year shall be increased by that percentage rounded to the 
nearest dollar to produce the inflation adjusted credit amounts 
for the taxable year beginning after December 31, 1981, and each 
succeeding taxable year. 

Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision 
11, is amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] Ia lieu ef the ereE!it agaiRSt ta,mhle Rei; 
iMeme pFe¥iEioo by seet!sa l!9().U; soodi•,.isiea 3, elauae ~ A 
taxpayer may take a credit al(ainst the tax due under this chapter 
of 50 percent but not more than ~ $50 of his contributions to ~ 
political party, as defined by section 200.02, subdivision 7, and 
candidate. A married couple, filing jointly, may take a similar credit 
of not more than $&() $100. No credit shall be allowed under this 
subdivision for a contribution to anv candidate, other than a 
candidate for elective judicial office, who has not siimed an agree
ment to limit his campaign expenditures as provided in section 
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1 0A.32, subdivision 3b. The commissioner of revenue shall provide 
in the tax instruction booklet language understandable to a person 
of average intelligence which states that the taxpayer may only 
claim a credit against his tax due for contributions to candidates 
for (a) judicial office or (b) statewide or legislative office who 
have agreed to limit t)ieir expenditures. For purposes of this sub
division, "candidate" means a candidate as defined in section 
lOA.01, subdivision 5, or a candidate for United States congres
swnal office from the state of Minnesota. A taxpayer taking a 
credit pursuant to this subdivision may not deduct a contribution 
under sectiQn 4. The department of revenue shall provide on the 
first page of the Minnesota tax form an appropriate provision for 
the credit provided by this subdivision. 

This credit shall be allowed only if the contribution is verified 
in the manner the commissioner of revenue shall prescribe. 

Sec. 4. Minnesota Statutes 1978, Section 290.09, is amended by 
adding a subdivision to read: 

Subd. 30. [POLITICAL CONTRIBUTIONS.] An amount for 
contributi-Ons made within the taxable year to a candidate, as de
fined in section 210A.01, subdivision 3, a political party or a po
litical cause shall be allowed as a deduction, unless contributions 
to the candidate or political party would qualify for a credit under 
section 3 of this article. The maximum allowable deducti-On under 
this subdivision shall be $100 for an individual and $200 for a 
married couple, filing a joint return. A taxpayer who deducts a 
contribution pursuant to this subdivision may not take a contri
bution credit pursuant to section 3 of this article, in the same 
taxable year. 

Sec. 5. Minnesota Statutes 1978, Section 290.21, Subdivision 
3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its 
political subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, 
organization, trust, fund, association, or foundation located in and 
carrying on substantially all of its activities within this state, 
organized and operating exclusively for reliinous, charitable, public 
cemetery, scientific, literary, artistic, or educational purposes, or 
for the prevention of cruelty to children or animals, no part of 
the net earnings of which inures to the benefit of any private 
stockholder or individual, 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gifts are 
to be used exclusively for the purposes specified in subdivision 
3 (b), or for or to posts or organizations of war veterans or auxil
iary units or societies of such posts or organizations, if they are 
within the state and no part of their net income inures to the 
benefit of any private shareholder or individual, or to an employee 
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stock ownership trust as defined in section 290.01, subdivision 25. 
Where the beneficiaries of a stock ownership trust include the 
transferor, his spouse, children, grandchildren, parents, siblings 
or their children, the amount of the deduction shall be reduced by 
the product of multiplying said amount by their percentage in
terest in the trust, 

( d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust, fund, association, or foundation, orga
nized and operated exclusively for any of the purposes specified in 
subdivision 3(b) and (c) no part of the net earnings of which 
inures to the benefit of any private shareholder or individual, but 
not carrying on substantially all of their activities within this 
state, in an amount equal to the ratio of Minnesota taxable net 
income to total net income, provided, however, that for an individ
ual taxpayer, the credit shall be allowed in an amount equal to the 
ratio of the taxpayer's gross income from sources within the state 
to the taxpayer's gross income from all sources. 

-fet te a pelmeal ~ as ElefineEl in seetieR 200,02, sal11liYieieR 
!1; Qi' a 11elitieal e&RdiElate, aa ElefineEl HI seeti8'R 210A.0l, * a 
11elitieal eause when S!'SRBereEl hy &Ry~* asseeia"en Oi' eem
mitteeJ as defined in seetian 210A.01, iR a Dl&JHIBQBl amo\HK ~ 
te elfeee& the felleMRg? 

f» eeatrihations ~e BY Hleli1rriEktal a&taPal pePSeBS, $IOO, 

fB-} eantrih1:1tiees maEle by a Batioeal eemmi±teemaa, R&iienal 
cemmitteewa-, staw ehairman, 81' state ehairweman ef a 1'81iti
eal ~ as defiReEl iR seetieR 200.02, sahElwisien 7-, U,000, 

-(3-) eentl'i!JaQens · IBIHfe BY a eengreesienal Elifltl'iet eemmiMee 
RlftR er eelllBlitteeweman ef a pelitieal ~. aa ElefineEl iR seetieR 
200.0ll, sahElwisien !1-., $3aO, 

{# eent.m,atieRB Rlllde BY a ee.,nty el1s.i=sn "l' a eeQRty ehaiP
" eman sf a 11elitieal J!Ml;y., "" ElefineEl HI seetieR 200.02, salldi,,•i 
sien!I.,~ 

( f) In the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 pepeent ef Mie 
t.a~ep!e Minnes~ta grees meeHM! as fellewa? 

-ffi- the ~ate sf ~ IBIHle te el'g&Rim8"9R8 ~
fied iR -fat, fat IIREl -fa+ shall R&t ~ teR pePeent ef tlte tH}lay 
er'-s MiRReseta gres,, ineeme; 

W the tetal eredits under Mlie saiJ}IQPagPa}lh fep any iaHllle 
,VeQi' shall aet eiieeed 20 1'81'8eM ef Mle t.aK}layeF's MiRBeseta gt'988 
ineeme. 11€-l' '""'JIOses of this sabpmoagmph., the e~eElits 1Hl6eP Mlis 
ceetien ohall Ile eom11ateEl Mtheat t"eg&M te ~ EleElaeaeR alleweEl 
Yll6.er sallparaf,?l'lll'h 4t bat sliall take iRte aeeaant &Ry eentl'illa 
l;iens Eleserilled HI sahparagra11h ~ whieh are iR - ef ihe 
aR181llK allowable as a ei'0di; amler sa!J11lll'llgra1'h {4h the sum of: 

(i) 20 percent of the taxpayer's Minnesota gross income in the 
case of contributions described in clauses ( c) and ( e); and 
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(ii) 50 percent of the taxpayer's Minnesota gross income in the 
case of contributions or gifts described in clauses (a), (b) and. (d), 
reduced by the amount of the credit allowable under subparagraph 
(i), 

( g) in the case of an individual, if the amount of the contribu
tions or gifts described in clauses (a), (b) and (d), when added 
to the amount of contributions described in clauses (c) and (e), 

-payment of which is made in a taxable year, hereinafter referred to 
in this subdivision as the "contribution year", exceeds 50 percent 
of the taxpayer's Minnesota gross income for that year, the excess 
shall be treated as a gift or contribution pursuant to this subdivi
sion, paid in each of the five succeeding taxable years in order of 
time, but with respect to any succeeding taxable year, only to the 
extent of the lesser of the following amounts: 

(i) the amount by which 50 percent of the taxpayer's Minnesota 
gross income for such succeeding taxable year exceeds the sum of 
the contribution and gifts described in this subdivision, payment of 
which is actually made by the taxpayer within such succeeding tax
able year, and the contributions and gifts described in clauses (a), 
(b) and (d), payment of which was made in taxable years before 
the contribution year and which are treated pursuant to this clause 
as having been paid in such succeeding taxable year; or 

(ii) in the first succeeding taxable year, the amount of such 
excess, and in the second, third, fourth and fifth succeeding 
taxable years, the portion of such excess not treated under this 
clause as a contribution or gift described in clauses (a), (b) and 
( d) paid in a taxable year between the contribution year and 
such succeeding taxable year; or 

(iii) if, in a contribution year, the taxpayer's Minnesota gross 
income exceeds $100,000, clause (g) shall not apply and no 
contributions or gifts covered by clause ( g) shall be carried for
ward to a subsequent year, 

fgt(h) in the case of a corporation, the total credit against 
net income hereunder shall not exceed 15 percent .of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts. 

-flit (i) in the case of a corporation reporting its taxable income 
on the accrual basis, if: (A) the board of directors authorizes 
a charitable contribution during any taxable year, and (B) pay
ment of such contribution is made after the close of such tax
able year and on or before the fifteenth day of the third month 
following the close of such taxable year; then the taxpayer may 
elect to treat such contribution as paid during such taxable 
year. The election may be made only at the time of the filing of 
the return for such taxable year, and shall be signified in such 
manner as the commissioner shall by regulations prescribet , 

.fit ( j) in the case of a contribution or property placed in 
trust as described in section 170(f) (2) of the Internal Revenue 
Code of 1954, a, amended through December 31, 1976, a credit 
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shall be allowed under this subdivision to the extent that a de
duction is allowable for federal income tax purposes. 

Sec. 6. [REPEALER.] Minnesota Statutes 1978, Section 
290.06, Subdivision 3e; and 290.21, Subdivision 3a, are repealed. 

Sec. 7. [EFFECTIVE DATE.] Section 1 is effective for tax
able years beginning after December 31, 1977. Except as other
wise provided, sections 2, 3, 4 and 5 are effective for taxable 
years beginning after December 31, 1978. 

ARTICLE III 

INCOME TAX RATE REDUCTION 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivi
sion 2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning 
after December 31, 19n 1979, the income taxes imposed by this 
chapter upon individuals, estates and trusts, other than those 
taxable as corporations, shall be computed by applying to their tax
able net income in excess of the applicable credits allowed by 
section 290.21, the following schedule of rates: 

(1) On the first $500, one and six-tenth percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

(6) On the next $1,000, eight and eight-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

(8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

(10) On all over $12,500, and not over $20,000, fourteen per
cent; 

(11) On all over $20,000 and not over $27,500, fifteen per-
cent; 

( 12) On all over $27,500 aae aet - $ £9,QQQ, oixteen percent t 

~ Qn all e¥el' $4Q,QQQ, eer,1enteee pe:reen~. 
(b) In lieu of a tax computed according to the rates set forth 

in clause (a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the taxable year, reduced by the 
applicable credits allowed by section 290.21, is less than $20,000 
shall be computed in accordance with tables prepared and issued 
by the commissioner of revenue based on income brackets of not 
more than $100. The amount of tax for each bracket shall be coll}
puted at the rates set forth in this subdivision, provided that the 
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commissioner may disregard a fractional part of a dollar unless it 
amounts to 50 cents or more, in which case it may be increased to 
$1. 

ARTICLE IV 
PENSIONS 

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter; the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt function 
income" of a "homeowners association" as those terms are defined 
in Section 528 of the Internal Revenue Code of 1954, as amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as 
computed for federal income tax purposes as defined in the In
ternal Revenue Code of 1954, as amended through the date speci
fied herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
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passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they become effective for federal income tax pur

. poses. Section 207 (relating to extension of period for nonrecog
nition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 197 4. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state ex
empt from federal income taxes under the Internal Revenue Code 
of 1954; 

( 2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

(4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining fed
eral adjusted gross income; 

(5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year 
to the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

( 6) The amount of any federal income tax overpayment for 
any previous taxable year, received as refund or credited to an
other taxable year's income tax liability, proportionate to the 
percentage of federal income tax that was claimed as a deduction 
in determining Minnesota income tax for such previous taxable 
year. 

The overpayment refund or credit, determined with respect 
to a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income 
tax claimed as a deduction on his or her separate Minnesota in
come tax return for such previous taxable year; 

( 7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 



53RD DAY] MONDAY, MAY 14, 1979 2129 

exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

( 8) In the case of property disposed of on or after January 
1, 1973, the amount of any increase in the taxpayer's federal tsx 
liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, that was previously 
allowed as a deduction either under section 290.01, subdivision 
20 (b) (7) or under section 290.09, subdivision 24; and 

( 9) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substsndard 
buildings disallowed by section 290.101; and 

( 11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain 
included in federal adjusted gross income; ·. 

(12) Interest income from qualified scholarship funding bonds 
as defined in section 103 ( e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonprofit 
COrPOration is domiciled outside of Minnesots; 

(13) Exempt-interest dividends, as defined in section 
852(b) (5) (A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b)(5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesots, 
any of its political or governments! subdivisions, any of its 
municipalities, or any of its governmental agencies or instru• 
mentslities; 

(14) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641 ( c) (1). 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commission 
or instrumentslity of the United Ststes to the extent includible 
in gross income for federal income tax pufPOses but exempt from 
stste income tsx under the laws of the United Ststes; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesots income 
tax purposes than for federal income tsx purposes, that does not 
exceed such difference in basis; but if such gain is considered a long
term capital gain for federal income tax purposes, the modifica• 
tion shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference 
in basis is due to disallowance of depreciation pursuant to sec• 
tion 290.101. 
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(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes. 

( 4) Losses, not otherwise reducing federal adjusted gross income 
assignable to Minnesota, arising from events or transactions which 
are assignable to Minnesota under the provisions of sections 290.17 
to 290.20, including any capital loss or net operating loss carry
forwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to an
other taxable year's income tax liability, pursuant to chapter 290A, 
and the amount of any overpayment of income tax to Minnesota, 
or any other state, for any previous taxable year, whether such 
amount is received as a refund or credited to another taxable year's 
income tax liability; 

(6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount , not 
to exceed $12,000, received by any person (i) from the United 
States, its agencies or instrumentalities, the Federal Reserve Bank 
or from the state of Minnesota or any of its political or govern
mental subdivisions or from any other state or its political or 
governmental subdivisions, or a Minnesota volunteer firefighter's 
relief association, by way of payment as a pension, public em
ployee retirement benefit, or any combination thereof, or (ii) as a 
retirement or survivor's benefit made from a plan qualifying under 
section 401, 403, 404, 405, 408 or 409 of the Internal Revenue 
Code of 1954, as amended through December 31, 1977. !l!he HMW
mWH amoant af this sl¼l!tl'ftetion shall he µ,goo less the SIHI!. ef 
W seeial seearity l'etirement heBefits Feeeived aaril!.g the ts:roble 
~, flit l'ftnfoad fetirement benefits FeeeiveEI aariBg the tuablo 
;Ye&!'; aB4 +e} the am9\ll!.t ey whleh -the imlr,idaal's fedel'ftl oo• 
;il¼steEl gi'8SS il!.eeme aeeeEis $-lo&,~ i.. the ease ef a vohmteer 
firefighter wla& reeeives a;, iB"IOlaatary lamp SUffi <HStriootiel!. ef 
his pensiOI!. er retiFemont benefits, the mamlffilm ftll!.Ol¼Rt ef this 
saetraetiel!. shall he ~ lees the SIHR ef seeial serarity retire
ment eeaefits aRti :mill'Oad retirement beBOlits; this sabtmetien 
shell net he i'eE!ueea ey the am-.t ef the il!.diviel¼al-'e federal 
adjasted gl'eSS ineeme iB e!EOOS& ef $13,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax lia• 
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or allocable against the production or 
receipt of income included in the measure of the tax imposed by 
this chapter; 

(8) The amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not previously 
allowed as a deduction by reason of a change in federal law which 
was not adopted by Minnesota law for a taxable year beginning in 
1974 or later; and 
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(9) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
family farm security loan executed after December 31, 1977 and 
before January 1, 1982 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60. 

(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount of 
any inputed income from such corporation and shall add to federal 
adjusted gross income the amount of any loss claimed as a result 
of such stock ownership. Also there shall be added to federal 
adjusted gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. . 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commen
surate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the 
Internal Revenue Code of 1954 antedates the election under sec
tion 290.972 of this chapter and at the close of the taxable year 
immediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income pre
viously taxed to shareholders under the provisions of the Internal 
Revenue Code of 1954, in the event and to the extent that such 
reserve is distributed to shareholders such distribution shall be 
taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall be 
deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable 
year in which received by. a taxpayer unless properly to be ac
counted for as of a different taxable year under methods of ac
counting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to surplus, shall, to the extent that such amounts were accumu
lated through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act, and ( 2) amounts received as re
funds on account of taxes deducted from gross income during any 
taxable year shall be treated as gross income for the year in which 
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actually received, but only to the e1tent that such amounts re
sulted in a reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
fol'l+I prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 291.-
07 and a waiver of the right to have such amounts allowed at any 
time as deductions under section 291.07. The provisions of this 
paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of decedents), 
In the event that the election made for federal tax purposes under 
section 642 (g) of the Internal Revenue Code of 1954 differs from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with regula
tions prescribed by the commissioner. 

Sec. 2. [EFFECTIVE DATE.] This article is effective for tax-. 
able years beginning after December 31, 1978. 

ARTICLE V 
MILITARY TAXATION 

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corpora
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership or 
use of property; gains or profits derived from every kind of dis
position of, or every kind of dealing in, property; income derived 
from the transaction cif any trade or business; and income derived 
from any source; except that gross income shall not include 
"exempt function income" of a "homeowners association" as those 
terms are defined in Section 52B of the Internal Revenue Code 
of 1954, as amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com-
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puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years be
ginning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H. R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecogni
tion of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall be effective for taxable 
years beginning after December 31, 1974. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and ( c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state 
exempt from federal income taxes under the Internal Revenue 
Code of 1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; · 

(3) Income taxes imposed by this state or any other taxing 
,iurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
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under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure re
sulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for 
any previous taxable year, received as refund or credited to 
another taxable year's income tax liability, proportionate to the 
percentage of federal income tax that was claimed as a deduction 
in determining Minnesota income tax for such previous taxable 
year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota re
turns, the overpayment shall be reported by each spouse propor
tionately according to the relative amounts of federal income tax 
claimed as a deduction on his or her separate Minnesota income 
tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses whicJ, 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1. 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31. 1976. that was previously allowed 
as a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not, 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

( 11) The amount bv which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

(12) Interest income from qualified scholarship funding bond· 
as defined in section lO~(p\ of the Internal Revenue Code nf 
1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; 

(13) Exempt-interest dividends, as defined in section 
852(b) (5) (A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976. not included in federal adjusted gross 
income pursual)t to section 852(b) (5) (B) of the Internal Revenue 
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Code of 1954, as amended through December 31, 1976, except for 
that portion of such exempt-interest dividends derived from inter
est income on obligations of the state of Minnesota, any of its 
political or governmental subdivisions, any of its municipalities, 
or any of its governmental agencies or instrumentalities; 

(14) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 641(c)(l), 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent in
cludible in gross income for federal income tax purposes but 
exempt from state income tax under the laws of the United States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does 
not exceed such difference in basis; but if such gain is considered 
a long-term capital gain for federal income tax purposes, the 
modification shall be limited to fifty per centum of such portion 
of the gain. This modification shall not be applicable if the dif
ference in basis is due to disallowance of depreciation pursuant to 
section 290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includi"ble in gross income 
for federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to 
Minnesota, or any other state, for any previous taxable year, 
whether such amount is received as a refund or credited to an
other taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies 
or instrumentalities, the Federal Reserve Bank or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental subdivi
sions, or a Minnesota volunteer firefighter's relief association, 
by way of payment as a pension, public employee retirement 
bel)efit, or any combination thereof, or (ii) as a retirement or sur
vivor's benefit made from a plan qualifying under section 401, 
403, 404, 405, 408 or 409 of the Internal Revenue Code of 1954, as 
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amended through December 31, 1977. The maximum amount of 
this subtraction shall be $7,200 less the sum of (a) social 
security retirement benefits received during the taxable year, (b) 
milroad retirement benefits received during the taxable year, and 
(c) the amount by which the individual's fedeml adjusted gross 
income exceeds $13,000. In the case of a volunteer firefighter who 
receives an involuntary lump sum distribution of his pension or 
retirement benefits, the maximum amount of this subtmction shall 
be $7,200 less the sum of social security retirement benefits and 
railroad retirement benefits; this subtmction shall not be re
duced by the amount of the individual's federal adjusted gross 
income in excess of $13,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
Iiabilty under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im
posed by this chapter; 

( 8) The amount of any distribution from a qualifed pension 
or profit sharing plan included in federal adjusted gross income 
in the year of receipt to the extent of any contribution not pre
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 197 4 or later; &Dd 

(9) To the extent included in federal adjusted gross income, 
the first $3,000 received by any person as compensation for per
sonal services in the armed forces of the United States or the 
United Nations, and the next $2,000 received by an individual as 
compensation for personal services in the armed forces of the 
United States or the United Nations wholly performed outside 
the state of Minnesota; and 

Wt (10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a family farm security loan executed after December 31, 1977 
and before January l, 1982 that is guaranteed by the commissioner 
of agriculture as provided in sections 41.51 to 41.60. 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a small business corPoration, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
hut has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount 
of any imputed income from such COrPOration and shall add to 
federal adjusted gross income the amount of any loss claimed 
as a result of such stock ownership. Also there shall be added to 
federal adjusted gross income the amount of any distributions in 
cash or property made by said corporation to its shareholders dur-
ing the taxable year. · 
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(2) In cases where the small business corporation has made 
an election under section 1372 of the Internal Revenue Code of 
1954, but has not elected under section 290.972 of this chapter 
and said corporation is li1tuidated or the individual shareholder 
disposes of his stock and there is no capital loss reflected in 
federal adjusted gross income because of the fact that corporate 
losses have exhausted the shareholders basis for federal purposes, 
such shareholders shall be entitled, nevertheless, to a capital loss 
commensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the 
Internal Revenue Code of 1954 antedates the election under sec
tion 290.972 of this chapter and at the close of the taxable year 
immediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the Inter
nal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items 
of gross income shall be included in gross income of the tax
able year in which received by a taxpayer unless properly to be 
accounted for as of a different taxable year under methods of 
accounting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to surplus, shall, to the extent that such amounts were accumulat
ed through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act, and (2) amounts received as 
refunds on account of taxes deducted from gross income during 
any taxable year shall be treated as gross income for the year 
in which actually received, but only to the extent that such 
amounts resulted in a reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and a 
waiver of the right to have such amounts allowed at any time as 
deductions under section 291.07. The provisions of this paragraph 
shall not apply with respect to deductions allowed under section 
290.077 (relating to income in respect of decedents). In the event 
that the election made for federal tax purposes under section 
642(g) of the Internal Revenue Code of 1954 differs from the 
election made under this paragraph appropriate modification of 
the estate's federal taxable income shall be made to implement the 
election made under this paragraph in accordance with regulations 
prescribed by the commissioner. 
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Sec. 2. [REPEALER.] Minnesota Statutes 1978, Section 290.06, 
Subdivision 12, is repealed. 

Sec. 3. [EFFECTIVE DATE.] This article is effective for tax
able years beginning after December 31, 1978. 

ARTICLE VI 
ENERGY CREDITS 

Section 1. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 13. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source e:1Cpendi
tures, made by the ta:1Cpayer on a Minnesota building of si:IC dwell
ing units or less in a taxable year, may be deducted from the ta% 
due under this chapter for the ta:1Cable year. 

A "renewable energy source e:1Cpenditure" which qualifies s,U,ll 
include: 

( a) E:1Cpenditures which qualify for the federal renewable energy 
credit, pursuant to Section 44C of the Internal Revenue Code of 
1954, as amended through December 31, 1978, and any regulations 
promulgated pursuant thereto; 

(b) E:1Cpenditures for earth sheltered dwelling units. For purposes 
of this credit, an "earth sheltered dwelling unit" shall mean a 
structure which complies with applicable building standards and 
which is constructed so that: 

(1) 80 percent or more of the roof area is covered with a mini• 
mum depth of 12 inches of earth; 

(2) 50 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

(c) E:1Cpenditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

( d) E:!Cpenditures for passive solar energy systems. For purposes 
of this credit, a "passive solar energy system" is defined to include 
systems which utilize elements of the building and its operable 
components to heat or cool is building with the sun's energy by 
means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

(1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is designed 
to store heat collected from solar radiation. 

A passive system may include: 
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(1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or 

(2) Retention element, including movable insulation used to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials 
or devices that are an integral part of the components listed above 
and essential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit. 

If a credit was allowed to a taxpayer under this subdivision 
for any prior taxable year with respect to a dwelling unit by rea
son of energy conservation expenditures or renewable energy source 
expenditures, the dollar amount of the credit allowable for each 
kind of expenditure for the current taxable year shall be reduced 
by the amount of expenditures of that kind taken into account in 
prior years. 

The credit provided in this subdivision shall not be allowed in 
a taxable year if the amount of the credit would be less than $10. 
The credit shall not exceed the amount of tax due under chapter 
290. 

If the credit allowable under this subdivision exceeds the 
amount of tax due in a taxable year, the excess credit may be 
carried forward to the succeeding taxable year and added to the 
credit allowable for that year. No amount may be carried forward 
to a taxable year beginning after December 31, 1984. 

A shareholder in a family farm corporation and each partner 
in a partnership operating a family farm shall be eligible for the 
credit provided by this subdivision in the same manner and to 
the same extent allowed a joint owner of property under clause 
(a). "Family farm corporation" and "family farm" have the 
meanings given in section 500.24. 

The credit provided in this subdivision is subject to the pro
visions of section 44C, (c) (7), (d) (1) to (3), and (e), of the 
Internal Revenue Code of 1954, as amended through December 
31, 1978, and any regulations promulgated pursuant thereto. 

Sec. 2. [RULES.] The commissioner of revenue in cooperation 
with the director of the energy agency shall promulgate rules 
establishing additional qualifications and definitions for the cred
its provided in clauses (a) to ( d). 

Sec. 3. [EFFECTIVE DATE.] This article is effective for ex
penditures made during the tax years beginning after December 
31, 1978 and before January 1, 1983. 
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ARTICLE VII 

CORPORATE TAX 

[53RD DAY 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
1, is amended to read: 
- 290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Sub

division 1. [COMPUTATION, CORPORATIONS.] The privilege 
and income taxes imposed by this chapter upon corporations shall 
be computed by applying to their taxable net income in excess of 
the applicable credits allowed under section 290.21 the Mte el 
following schedule of rates: (a) On the first $25,000, six percent; 
(b) On the remainder, 12 percent. 

The amount of tax payable by a corporation required to file 
a return shall not be less than $100 . 

. Sec. 2. Minnesota Statutes 1978, Section 290.361, Subdivision 
2, is amended to read: 

Subd. 2, [COMPUTATION OF TAXABLE NET INCOME.] 
The taxable net income shall be computed in the manner provided 
by this chapter except that in the case of national and state banks: 
(a) the Mte shall he~ pePeent until Jallll&l'Y 1; W!U &BEi la 
pe.eem titePeaitl!l'; ~ the basic date for the purpose of comput
ing gain or loss and depreciation shall be January 1, 1940, instead 
of January 1, 1933; .fe).(b) property consisting of investments in 
bonds, stocks, notes, debentures, mortgages, certificates, or any 
evidence of indebtedness, and any property acquired in liquida
tion thereof when such property is held for investment or for 
sale, shall not be deemed to be capital assets; and {ti}( c) in 
computing net income there shall be allowable as a deduction 
from gross income, in addition to deductions otherwise provided 
for in this act, any dividend (not including any distribution in 
liquidation) paid, within the taxable year, to the United States 
or to any instrumentality thereof exempt from federal income 
taxes, on the preferred stock of the bank owned by the United 
States or such instrumentality. The excise tax imposed by sub
division 1 of this section upon national and state banks shall be 
computed by applying to their taxable net income as determined 
above, the rates prescribed by section 290.06, subdivision 1. 

Sec. 3. [EFFECTIVE DATE.] This article is effective for tax
able years beginning after December 31, 1979. 

ARTICLE VIII 
JOB EXPANSION AND NEW BUSINESS FACILITIES 

CREDIT 

Section. 1. [290B.0l] [DEFINITIONS.] As used in sections 
1 to 6: 

Subdivision 1. "Facility" means a factory, mill, plant, refinery, 
warehouse, feedlot, or building or complex of buildings in which 
individuals are customarily employed or in which machinery, 
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equipment or other property is customarily housed. 

Subd. 2. "Revenue producing enterprise" includes any of the 
following: 

( a) the assembly, fabrication, manufacture, or processing of 
an agricultural, mineral, or manufactured product; 

(b) the storage, warehousing, distribution, or sale of an agri
cultural, mining, or manufacturing product; 

( c) the feeding of livestock at a feed lot; 

( d) the operation of a laboratory or other facility for re
search, development, or testing in the field of science, agricul
ture, animal husbandry, or industry; 

( e) the performance of any type of services; or 

(f) the administrative management of any of the enterprises 
described in clauses (a) through (e). 

Subd. 3. "Qualified employee" is an individual who is employed 
by the taxpayer in the operation of the new business facility and 
who is: 

( a) employed on a regular fulltime basis; 

(b) employed on a parttime basis for at least 20 hours per 
week during the entire taxable year; or 

( c) employed on a full time seasonal basis for the entire season 
customary to the position in which the person is employed. 

Subd. 4. "Replacement business facility" means a facility which 
replaces an older facility, which older facility: 

(a) was operated by either the taxpayer or a related taxpayer 
during three of the five years immediately preceeding the year in 
which the taxpayer begins operations at the replocement facility; 

(b} was used by either the taxpayer or a related taxpayer in a 
revenue producing enterprise and the taxpayer continues in the 
operation of the same or a substantially identical revenue produc
ing enterprise; and 

(c) discontinues operations before the end of the first taxable 
year in which the taxpayer claims the credit allowed under sec
tions I to 6. 

Subd. 5. "Related taxpayer" means: 

(a) an individual, corporation, partnership, trust, or association 
that controls the taxpayer; or 

(b) a corporation, partnership, trust, or association that is con
trolled by the taxpayer either by himself or through an individual, 
corporation, partnership, trust. or association that the taxpayer 
controls. 

Subd. 6. "Control" means: 
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( a) in the case of a corporation, the ownership, either directly 
or indirectly, of at least 80 percent of all nonvoting classes of stock 
of the corporation and at least 80 percent of the total voting power 
of all classes of the corporation's stock entitled to vote; 

( b) in the case of a partnership or association, the ownership of 
at least 80 percent of the capital or profits of the partnership or 
association; and 

(c) in the case of a trust, the ownership, either directly or 
indirectly, of at least 80 percent of the beneficial interest in the 
principal or income of the trust. 

Sec. 2. [290B.02] [CREDIT.] Subdivision 1. A taxpayer is en
titled to an income tax credit if he begins operating a new business 
facility in Minnesota after December 31, 1979 and before January 
1, 1985, and if he maintains an average of at least five qualified 
employees at that new business facility. 

Subd. 2. The income tax credit to which the taxpayer is entitled 
in a taxable year equals the lesser of: 

( a) 50 percent of the state income tax liability for that taxable 
year which is attributable to the new business facility; or 

(b) the sum of: ( A) the product of: (i) $100 multiplied by (ii) 
the average number of qualified employees employed at the new 
business facility during the taxable year; plus (B) the product of: 
(i) $100 multiplied by (ii) each $100,000 or major part thereof of 
the taxpayer's average new business facility investment during the 
taxable year. 

Subd. 3. Except as provided in section 5, a taxpayer may claim 
the credit in the taxable year in which he begins operating the new 
business facility and in each of the nine succeeding taxable years 
in which he operates the facility and maintains the required num
ber of qualified employees. 

Subd. 4. For purposes of sections 1 to 6 a taxpayer begins 
operating a new business facility when he first pays at least five 
qualified employees to perform functions at the new business facil
ity, which functions are a part of the facility's revenue producing 
enterprise. 

Subd. 5. Notwithstanding subdivision I a public utility is not 
<'ntitled to the credit provided under sections 1 to 6. 

Sec.~. [290B.03] [CALCULATION OF CREDIT.] Subdivision 
1. (a) For purposes of determining the credit to which a taxpayer 
is entitled, the average number of qualified employees at a new 
business facility for a taxable year equals the quotient of: (I) the 
number of qualified employees at the new business facility on the 
last business day of each month divided by (2) 12. 

(b) If in the taxable vear in which the new business facility 
begins operations the facility does not operate for 12 months, the 
avera11e number of aualified emplovees shall be determined by 
substituting the number of months that the facility i.s opero.t<'d for 
the number 12 in clause (a) (2). 
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(c) If a facility qualifies as a new business facility under the 
expansion exception provided in section 4, subdivision 3, the aver
age number of qualified employees determined under clause ( a) 
shall be reduced by the average number of individuals employed in 
the operation of the old facility during the three taxable years 
immediately preceding the taxable year in which the new business 
facility begins operation. The average number of individuals em
ployed at the old facility shall be determined in the same manner 
as the average number of qualified employees. 

Subd. 2. ( a) For purposes of determining the credit to which a 
taxpayer is entitled, the average new business facility investment 
for a taxable year equals the quotient of: (1) the value of the new 
business facility investment on the last business day of each 
month; divided by (2) 12. 

(b) If in the taxable year in which the new business facility 
begins operations, the facility does not operate for 12 months, the 
average new business facility investment shall be determined by 
substituting the number of months that the facility is operated for 
12 in clause (a) (2). 

(c) The value of new facility investment is: 

(1) the original cost, if the taxpayer owns the property; or 

(2) eight times the net annual rental rate, if the.taxpayer leases 
the property. 

Subd. 3. ( a) For purposes of determining the credit to which the 
taxpayer is entitled, the state income tax liability attributable to a 
new business facility equals the product of: (I) the taxpayer's 
total income tax liability incurred under chapter 290 as computed 
after application of the credits, except the credit allowed under 
sections I to 6, multiplied by (2) a fraction, the numerator of 
which is the sum of the property factor and the payroll factor and 
the denominator of which is two. 

(b) The "property factor' is a fraction, the numerator of which 
is the total tangible property, real, personal and mixed, owned, 
rented, or used in this state during the taxable year in connection 
with the operation of the new business facility, and the denomi
nator of which is the total tangible property, real, personal and 
mixed, owned, rented, or used in this state during the taxable 
year. 

(c) The "payroll factor" is a fraction, the numerator of which is 
the total payroll that the taxpayer paid during the taxable year to 
qualified employees employed at the new business facility and the 
denominator of which is the total payroll that the taxpayer paid 
during the taxable year to employees in this state. 

Sec. 4. [290B.04] [NEW BUSINESS FACILITY.] Subdivision 
1. (a) A facility qualifies as a new business facility if: 

( a) the facility is used by the taxpayer in the operation of a 
revenue producing enterprise, other than the leasing of the facility 
to another person; 
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( b) the facility has not, for one year prior to the date it begins 
operations, been operating in a revenue producing enterprise in 
which the products produced or sold, the services performed, or 
'activities conducted were of the same character and were for the 
same type of customers as the revenue producing enterprise for 
U!hich the taxpayer operates the facility; and 

(c) the facility is not a replacement facility. 

Subd. 2. For purposes of subdivision 1, clause ( a) only, if a 
taxpayer leases a part of a facility to another person and operates 
the remainder of the facility in a revenue producing enterprise, 
the part of the facility which the taxpayer operates in a revenue 
producing operation may qualify as a new business facility. 

Subd. 3. If a taxpayer expands an existing facility by making 
a capital investment that exceeds the lesser of: 

· (1) $1,000,000; or 

(2) the amount of his capital investment in the existing fa
cility; 
the taxpayer may consider the expansion as a separate facility 
for purposes sections 1 to 6. 

Sec. 5. [290B.05] [DEFERRAL OF CREDIT.] Subdivision 1. 
A taxpayer may elect to defer claiming the credit for not more 
than three taxable years after the taxable years in which he be
gins operating the new business facility. 

Subd. 2. The taxpayer may make the election by filing a notice 
with the department, which notice must contain the date the 
taxpayer began operations at the new business facility and the 
taxable year for which the election is made. The notice must 
be filed before the end of the taxable year for which the election 
is made. 

Subd. 3. Except as provided in subdivision 4, if a taxpayer 
fails to properly make the deferral election in a taxable year, he 
is entitled to claim the credit only in that taxable year and in 
the nine taxable years immediately following that taxable year. 

Subd. 4. If a taxpayer terminates the operation of a revenue 
producing enterprise at a new business facility during the ten 
year period in which he is entitled to the credit, he is entitled 
to claim the credit for the number of taxable years remaining 
in the ten year period if he later resumes operation of the new 
business facility in the same or in a different revenue producing 
enterprise. 

Sec. 6. [290B.06] [TRANSFER OF FACILITY.] Subdivision 
1. If a taxpayer who is entitled to the credit under sections 1 
to 6 transfers all or a part of his new business facility to a related 
taxpayer, the taxpayer may elect either to continue claiming 
the credit himself, or to allow the related taxpayer to claim the 
credit for the part of the new business facility transferred to 
that related taxpayer. The taxpayer shall make the election 
under this section during the taxable year in which the transfer 
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is made and must file notice of that election with his income 
tax return for that taxable year. If the taxpayer retains the 
credit for himself he may include the related taxpayer's average 
number of qualifed employees and average new business facility 
investment for purposes of computing his credit under sections 
1 to 6. However, the taxpayer may not include the related tax
payer's state income tax liability for purposes of computing his 
credit under sections 1 to 6. If the related taxpayer is allowed 
to claim the credit under sections 1 to 6 he shall compute the 
credit as if the part of the new business facility transferred to 
him is a separate new business facility. However, he may only 
claim the credit for the number of years remaining in the ten 
year period during which the taxpayer could claim the credit. 

Subd. 2. If an individual taxpayer who is entitled to the credit 
dies during the ten year period in which he may claim the credit, 
the credit may be claimed for the remainder of the ten year 
period by the taxpayer's estate or by the beneficiary who re
ceives the new business facility from the estate. However, the 
total new business facility investment of the estate and the 
beneficiaries may not exceed the deceased taxpayer's new busi
ness facility investment. 

Sec. 7. Sections 1 to 6 are effective January 1, 1980 and 
apply to taxable years beginning after December 31, 1979. 

ARTICLE IX 

POLLUTION CONTROL CREDIT 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivi
sion 9, is amended to read: 

Subd. 9. [POLLUTION CONTROL EQUIPMENT, CREDIT.] 
(a) A credit of five percent of the net cost of equipment used 
primarily to abate or control pollutants to meet or exceed state 
laws, rules or standards to the extent the property i.s so used and 
which is included in section 290.09, subdivision 7, paragraph (A) 
(a) that is lnstal!ed aBd operated within MiaaeS&ta 8J!elusively te 
fll"!Vellt pollutiea ef ,m, watel; Si' Iarul ia aeearllmtee with eagi
aeering prinei!lles awrcV£d by t1,e Minnesota pellutien eeatrel 
agency, may be deducted from the tax due under this chapter in 
the first year for which a depreciation deduction is allowed for 
the equipment. The credit allowed by this subdivision shall not 
exceed so much of the liability for tax for the taxable year as 
does not exceed $50,000 $75,000. The credit shall apply only if 
the equipment meets rules prescribed by the Minnesota pollution 
control agency and is installed or operated in accordance with 
a permit or order issued by the agency. 

(b) If the amount of the credit determined under (a) for any 
taxable year for which a depreciation deduction is allowed exceeds 
the -limitation provided by (a) for such taxable year (hereinafter 
in this subdivision referred to as the "unused credit year"), such 
excess shall be, 
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fl+ a ereai; earrybaek te eaeh ef the three taiml!le yeam 
preeedmg the uausad eredlt ye-, mMl 

~- a credit carryover to each of the eevea four taxable years 
following the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried to the earliest of the ten four taxable years to 
which +by Fe8S8R ef fl+ mMl ~ such credit may be carried and 
then to each of the other RHl0 three taxable years; provided, 
however, the maximum credit allowable in any one taxable year 
under this subdivision (including the credit allowable under (a) 
and the eaffYBllek er carryforward allowable under this para
graph) shall in no event exceed $a0,000 $75,000. 

( c) This subdivision shall apply to property acquired in taxable 
years beginning on or after January 1, WOO 1977. 

Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 9a, 
is amended to read: 

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP
MENT.] A credit of 10 percent of the net cost of pollution control 
and abatement equipment, including but not limited to, lagoons, 
concrete storage pits, slurry handling equipment, and other equip
ment and devices approved by the pollution control agency, pur
chased, installed and operated within the state by a feedlot opera
tor to prevent pollution of air, land, or water in connection with 
the operation of a livestock feedlot, poultry lot or other animal lot, 
may be deducted from the tax due under this chapter in the 
taxable year in which such equipment is purchased; provided that 
no deduction shall be taken for any portion of the cost of the same 
equipment pursuant to subdivision 9. 1'he eredit J>l'8\'ffiOO r.,., m 
rabrlivisiGB fl shall termmate GB :Qecembe,, ~ l916. 1'he eredit 
previaed fe,, ia th'8 ::,b :!iv'..siBR shall temiiRate 9R Deeember 31, 
!-980; e!feept ~ ameuats that are eanied ferwam te a subse41uea• 
year ;,,,ay be takes. as a crerli.t iB lffieh subseqmmt ye&l'&. 

If the amount of the credit provided by this subdivision exceeds 
the taxpayer's liability for taxes pursuant to chapter 290 in the 
taxable year, beginning after December 31, 1972, in which the 
equipment is purchased, the excess amount may be carried 
forward to the four taxable years following the year of purchase. 
The entire amount of the credit not used in the year purchased 
shall be carried to the earliest of the four taxable years to which 
t.he credit may be carried and then to each of the three successive 
taxable years. 

Sec. 3. Minnesota Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.028] [POLLUTION CONTROL TAX CREDIT.] Subdi
r,ision I. A credit of five percent of the net cost of equipment used 
primarily to abate or control pollutants to meet or exceed state 
laws, rules or standards to the extent the property is so used may 
he deducted from the tax due under I hi.s chapter in the first year 
in which the equipment is installed. 
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The credit allowed by this subdivision shall not exceed so much 
of the liability for tax for the taxable year as does not exceed 
$75,000. The credit shall apply only if the equipment meets rules 
prescribed by the Minnesota pollution control agency and is in
stalled or operated in accordance with a permit or order issued by 
the agency. 

Subd. 2. If the amount of the credit determined under subdi
vision 1 for any taxable year exceeds the limitation provided in 
subdivision 1 for such taxable year, hereinafter referred to as the 
"unused credit year", such excess shall be a credit carryover to 
each of the four taxable years following the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried to the earliest of the four taxable years to 
which such credit may be carried and then to each of the other 
three taxable years; provided, however, the maximum credit 
allowable in any one taxable year under this subdivision, including 
the credit allowable under subdivision 1 and the carryforward 
allowable under this paragraph, shall in no event exceed $75,000. 

Sec. 4. [EFFECTIVE DATE.] Except as otherwise provided, 
sections 1 and 2 are effective the day following final enactment. 
Section 3 is effective for property acquired in a taxable year be
ginning after December 31, 1978. 

ARTICLE X 

RAILROADS 

Section 1. Minnesota Statutes 1978, Chapter 270, is amended 
by adding a section to read: 

[270.80] [DEFINITIONS.] Subdivision 1. The following words 
and phrases when used in sections 1 to 13, unless the context 
clearly indicates otherwise, shall have the meanings ascribed to 
them in this section. 

Subd. 2. "Railroad company" means any company which as a 
common carrier operates a railroad or a line or lines of railway 
situated within or partly within Minnesota. 

Subd. 3. "Operating property" means all property owned or 
used by a railroad company in the performance of railroad trans
portation services, including without limitation franchises, rights
of-way, bridges, trestles, shops, docks, wharves, buildings and 
structures. 

Subd. 4. "Nonoperating property" means and includes all prop
erty other than property defined in subdivision 3. Nonoperating 
property shall include real property which is leased or rented or 
available for lease or rent to any person which is not a railroad 
company. Vacant land shall be presumed to be available for lease 
or rent if it has not been used as operating property for a period of 
one year preceding the valuation date. 

Subd. 5. "Commissioner" means the commissioner of revenue. 

Sec. 2. Minnesota Statutes 1978, Chapter 270, is amended by 
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adding a section to read: 

[270.81] [TAXATION AND ASSESSMENT OF RAILROAD 
COMPANY PROPERTY.] Subdivision 1. The operating property 
of every railroad company doing business in Minnesota shall be 
valued by the commissioner in the manner prescribed by sections 1 
to 13. 

Subd. 2. The nonoperating property of every railroad company 
doing business in Minnesota shall be assessed as otherwise pro
vided by law. 

Subd. 3. The commissioner shall have exclusive primary juris
diction to determine what is operating property and what is non
operating property. In making such determination, the commis
sioner shall solicit information and opinions from outside his de
partment and afford all interested persons an opportunity to sub
mit data or views on the subject in writing or orally. 

Subd. 4. In no event shall property owned or used by a railroad, 
whether operating property or nonoperating property, be subject 
to tax hereunder unless such property is of a character which 
would otherwise be subject to tax under the provisions of Minne
sota Statutes, Chapter 272. 

Subd. 5. Prior to the promulgation of permanent rules the com
missioner may exercise temporary rule-making authority as pro
vided in section 15.0412, subdivision 5, to implement the pro
visions of this act. The commissioner shall solicit information and 
opinions from outside his department as provided in section 
15.0412, subdivision 6, before adopting these rules. Notwithstand
ing the provisions of section 15.0412, subdivision 5, rules adopted 
pursuant to this section shall be effective until permanent rules 
are adopted pursuant to chapter 15 or until May 1, 1980, which-
1mer occurs first. 

Sec. 3. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.82] [REPORTS OF RAILROAD COMPANIES.] Subdivi
sion 1. Every railroad company doing business in Minnesota shall 
annually file with the commissioner on or before April 30 a report 
under oath settinp forth the information prescribed by the com
missioner to enable him to make the valuation and equalization 
required by sections 1 to 13. 

Subd. 2. The commissioner for good cause may extend the time 
for filing the report required by subdivision 1. 

Sec. 4. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.83) [EXAMINATIONS AND INVESTIGATIONS.] Sub
division 1. The commissioner shall have the power to examine or 
cause to be examined any books, papers, records, or memoranda 
relevant to the determination of the valuation of operating prop
erty as herein provided. The commissioner shall have the further 
power to require the attendance of any person having knowledge 
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or information in the premises, to compel the production of books, 
papers, records, or memoranda by persons so required to attend, 
to take testimony on matters material to such determination and 
administer oaths or affirmations. 

Subd. 2. For the purpose of making such examinations, the 
commissioner may appoint such persons as he may deem neces
sary. Such persons shall have the rights and powers of the examin
ing of books, papers, records or memoranda, and of subpoenaing 
witnesses, administering oaths and affirmations, and taking of 
testimony, which are conferred upon the commissioner hereby. 
The clerk of any court of record, upon demand of any such person, 
shall issue a subpoena for the attendance of any witness or the 
production of any books, papers, records, or memoranda before 
such person. The commissioner may also issue subpoenas for the 
appearance of witnesses before him or before such persons. Dis
obedience of subpoenas so issued shall be punished by the district 
court of the district in which the subpoena is issued for a contempt 
of the district court. 

Subd. 3. If any railroad company shall refuse or neglect to make 
the report required by this section to the commissioner, or shall 
refuse or neglect to permit an inspection and examination of its 
property, records, books, accounts or other papers when requested 
by the commissioner, or shall refuse or neglect to appear before 
the commissioner or a person appointed under subdivision 2 when 
required so to do, the commissioner shall make the valuation 
provided for by sections 1 to 13 against the railroad company 
according to his best judgment on available information. 

Sec. 5. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.84] [ANNUAL VALUATION OF OPERATING PROP
ERTY.] Subdivision 1. The commissioner shall annually between 
April 30 and July 31 make a determination of the fair market 
value of the operating property of every railroad company doing 
business in this state as of January 2 of the year in which the 
valuation is made. In determining the fair market value of the 
portion of operating property within this state, the commissioner 
shall value the operating property as a unit, taking into considera
tion the value of the operating property of the entire system, and 
shall allocate to this state that part thereof which is a fair and 
reasonable proportion of said entire system valuation. If the com
missioner uses original cost as a factor in determining the unit 
value of operating property, no depreciation or obsolescence allow
ance shall be permitted. However, if the commissioner uses re
placement cost as a factor in determining the unit value of operat
ing property, then a reasonable depreciation and obsolescence 
allowance may be used. 

The commissioner shall give a report to the legislature in Feb
ruary 1980 and in February 1981, on the formula which he has 
used to determine the unit value of railroad operating property pur
suant to this act. This report shall also contain the valuation for 
payable 1980 and 1981 by company and the taxes payable in 1980 
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and 1981 by company based upon the valuation of operating prop
erty. The legislature may review the formula, the valuation, and 
the resulting taxes and may make changes in the formula that it 
deems necessary. 

Subd. 2. After the commissioner has determined the fair market 
value of the operating property of each railroad company, he shall 
give notice by first class mail to the railroad company of the valua
tion. 

Sec. 6. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.85] [REVIEW OF VALUATION.] A railroad company 
may within 15 days of receipt of the notice of valuation file a writ
ten request for a conference with the commissioner relating to the 
value of its operating property. The commissioner shall thereupon 
designate a time and place for the conference which he shall con
duct, upon commissioner's entire files and records and such 
further information as may be offered. Said conference shall be 
held no later than 30 days after mailing of the commissioner's 
valuation notice. At a reasonable time after such conference the 
commissioner shall make a final determination of the fair market 
value of the operating property of the railroad company and shall 
notify the company promptly thereof. 

Sec. 7. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

L270.86] [APPORTIONMENT OF VALUATION.] Upon deter
mination by the commissioner of the fair market value of the 
operating property of each railroad company, he shall apportion 
such value to the respective counties and to the taxing districts 
therein in conformity with fair and reasonable rules and stan
dards to be established by the commissioner pursuant to notice 
and hearing, except as provided in section 2 of this act. In estab
lishing such rules and standards the commissioner may consider 
( a) the physical situs of all station houses, depots, docks, wharves, 
and other buildings and structures with an original cost in excess 
of $10,000; (b) the proportion that the length and type of all the 
tracks used by the railroad in such county and taxing district 
bears to the length and type of all the track used in the state; and 
( c) other facts as will result in a fair and equitable apportionment 
of value. 

Sec. 8. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.87] [CERTIFICATION TO COUNTY ASSESSORS.] 
When the commissioner has made his annual determination of the 
fair market value of the operating property of each company in 
each of the respective counties, and in the taxing districts therein, 
he shall certify the fair market value to the county assessor, which 
shall constitute the fair market value of the operating property of 
the railroad company in such county and the taxing districts 
therein upon which taxes shall be levied and collected in the same 
manner as on the commercial and industrial property of such 
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county and the taxing districts therein. 

Sec. 9. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.88] [PROCEEDINGS AND APPEALS.] The commis
sioner's final determination under section 6 and his certification to 
county assessors under section 8 shall be final orders appealable to 
the tax court in accordance with chapter 271. Appeals by railroad 
companies under this act shall be taken against the commissioner 
and not against the county or taxing district to which payment is 
made. Upon the filing of any appeal by a railroad company, the 
commissioner shall give notice thereof by first class mail to each 
county which would be affected by the appeal. 

Sec. 10. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.89] [APPLICABILITY OF OTHER PROVISIONS.] Sec
tion 297A.25, subdivision 1, clause (1) shall remain applicable to 
railroad companies subject to this act. 

Sec. 11. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.90] [PAYMENT OF TAXES IN 1980 AND 1981 ONLY.] 
For the years 1979 and 1980 only, after the commissioner has 
determined the market value of the operating property of each 
company under the provisions of sections 5 and 6, he shall com
pute the assessed value of the operating property by applying the 
classification percentage contained in section 273.13, subdivision 
9. By March 1, 1980 and 1981, the commissioner shall compute the 
tax due from each company by applying the average statewide mill 
rate. The statement of taxes shall be sent to each company on or 
before April 1, 1980 and 1981, and shall indicate the assessed value 
of operating property, the mill rate applied in determining the 
taxes and the total amount of taxes due and payable. That 
amount shall be compared to the amount of gross earnings tax 
imposed under section 13 of this act. If the amount paid pursuant 
to section 13 is less than the amount computed in this section, the 
additional tax shall be payable to the commissioner and shall be 
deposited by him in the general fund of the state treasury. The 
provisions of section 279.01 pertaining to due dates and penalties 
for late payment of taxes for nonhomestead property shall be 
applicable to the taxes payable under this section. If the amount 
paid pursuant to section 13 exceeds the amount computed in this 
section, the commissioner shall refund the amriunt of excess within 
60 days. The amounts necessary to make the refunds provided in 
this section are appropriated to the commissioner from the general 
fund in the state treasury. 

Sec. 12. Minnesota Statutes 1978, Section 272.02, Subdivision 1, 
is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, all 
property described in this section to the extent herein limited shall 
be exempt from taxation: 
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( 1) All public burying grounds; 

(2) All public schoolhouses; 

( 3) All public hospitals; 

[53RD DAY 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

( 5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity; 

(7) All public property exclusively used for any public purpose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either (1) by two or more persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or ( 2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member of 
a household the $100 exemption shall be divided among the mem
bers assessed in the proportion that the assessed value of the Class 
2 property of each bears to the total assessed value of the Class 2 
property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in 
one taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by sec
tion 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri-
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cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which 
by law are considered as personal property, and the property 
described in section 272.03, subdivision 1 ( c), except personal 
property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distnl>
uting water, gas, or petroleum products or mains and pipes used in 
the distribution of steam or hot or chilled water for heating or 
cooling buildings and structures. Railroad docks and wharves which 
are part of the operating property of a railroad company as defined 
in section 1 of this article are not exempt. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of which 
are subject to tax under the provisions of the excise tax imposed 
by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property quali
fies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

Sec. 13. Minnesota Statutes 1978, Section 295.02, is amended 
to read: 

295.02 [ANNUAL RETURN.] Every railroad company owning 
or operating any line of railroad situated within, or partly within, 
this state shall, annually, pay to the commissioner of revenue, in 
lieu of all taxes upon all property within this state owned or 
operated for railway purposes by such company, including equip
ment, appurtenances, appendages and franchises thereof, a sum 
of money equal to five two percent of the gross earnings derived 
from the operation of such line of railway within this state. 
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On or before September first, annually, each such railroad com
pany shall file a true and just return of all such gross earnings 
for the six months ending June thirtieth, next preceding, and the 
tax of fwe two percent thereon shall become due and payable to 
the state of Minnesota, in manner provided by law, on September 
first. 

On or before March first, annually, each such railroad company 
shall file a true and just return of all such gross earnings for the 
six months ending December thirty-first, next preceding, and tax 
of fwe two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by law, on March first. The 
payments of such sums at the times hereinbefore set forth shall be 
in full and in lieu of all other taxes upon the property and fran
chises so taxed. 

Such returns shall be filed with the commissioner, in such form 
as he shall prescribe, and the provisions of chapter 294 and acts 
amendatory thereto, shall be applicable to such railroad companies 
and to the returns and the taxes submitted therewith by them. 

The lands acquired by public grant shall be and remain exempt 
from taxation until sold or contracted to be sold or conveyed, as 
provided in the respective acts whereby such grants were made 
or recognized. 

Sec. 14. Minnesota Statutes 1978, Sections 295.01, Subdivisions 
2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; and 
295.14 are repealed. 

Sec. 15. Section 14 shall be effective beginning for taxable years 
after December 31, 1980. The remainder of this article shall be in 
effect for all years beginning after December 31, 1978. 

ARTICLE XI 

FEDERAL UPDATE 

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corpora
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership or 
use of property; gains or profits derived from every kina of dis
position of, or every kind of dealing in, property; income derived 
from the transaction of any trade or business; and income derived 
from any source; except that gross income shall not include "ex
empt function income" of a "homeowners association" as those 
terms are defined in Section 528 of the Internal Revenue Code of 
1954, as amended through December 31, 1978. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its ap
plication to individuals, estates, and tmsts, shall mean the adjusted 
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gross income as computed for federal income tax purposes as de
fined in the Internal Revenue Code of 1954, as amended through 
December 31, 1970 for the applicable taxable year, with the modi
fications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications speci
fied in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin-
ning after December 31, 1974. · 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they-become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecog
nition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of 
self employed people) of P.L. 94-12 shall be effective for taxable 
years beginning after December 31, 197 4. 

(vi) The Internal Revenue Code of 1954, as amended through 
December 31, 1978, shall be in effect for taxable years beginning 
after December 31, 1978. Those provisions of the Revenue Act 
of 1978, P.L. 95-600, allowance of partial rollovers of lump sum 
distributions provided in P.L. 95-458, and of the Tax Treatment 
Extension Act of 1977, P.L. 95-615, which affect federal adjusted 
f!,ross income and which became effective for taxable years endinp 
before January I, 1979 shall become effective for purposes of 
chapter 290 at the same time they became effective for federal in
come tax purposes. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 
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(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commission, 
or instrumentality of the United States, which the laws of the 
United States exempt from federal income tax, but not from state 
income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure resulted 
in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in determin
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to a 
husband and wife on a joint federal income tax return for a pre
vious taxable year, shall be reported on joint or separate Minne
sota income tax returns. In the case of separate Minnesota re
turns, the overpayment shall be reported by each spouse propor
tionately according to the relative amounts of federal income tax 
claimed as a deduction on his or her separate Minnesota income 
tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, as 
amended through December 31, 19!76 1978, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 18'76 1978, that was previously 
allowed as a deduction either under section 290.01, subdivision 20 
(b) (7) or under section 290.09, subdivision 24; and 

( 9) Expenses and losses arising from a farm which are not 
allowable under section 290.0!J, subdivision 29; 
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(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

(12) Interest income from qualified scholarship funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 1954, 
as amended through December 31, ~ 1978, if the nonprofit 
corporation is domiciled outside of Minnesota; 

( 13) Exempt-interest dividends, as defined in section 852 (b) 
(5) (A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1916 1978, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, lD'76 
1978, except for that portion of such exempt-interest dividends 
derived from interest income on obligations of the state of Minne
sota, any of its political or governmental subdivisions, any of its 
municipalities, or any of its governmental agencies or instrumen
talities; 

(14) The amount of any excluded gain realizeEI recognized by a 
trust on the sale or exchange of property as defined in section 
641(c) (1) of the Internal Revenue Code of 1954, as amended; 

(15) An amount equal to one-sixth of any gain from the sale or 
other disposition of property deducted under sections 1202(a) and 
1202(c) (1) of the Internal Revenue Code of 1954, as amended 
through December 31, 1978. 

( b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commission 
or instrumentality of the United States to the extent includible in 
gross income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi
fication shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

(4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
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290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

(5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited to another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions, 
or a Minnesota volunteer firefighter's relief association, by way of 
payment as a pension, public employee retirement benefit, or any 
combination thereof, or (ii) as a retirement or survivor's benefit 
made from a plan qualifying under section 401, 403, 404, 405, 408 
or 409 of the Internal Revenue Code of 1954, as amended through 
December 31, -l9n 1978. The maximum amount of this subtrac
tion shall be $7,200 less the sum of (a) social security retirement 
benefits received during the taxable year, (b) railroad retirement 
benefits received during the taxable year, and ( c) the amount by 
which the individual's federal adjusted gross income exceeds 
$13,000. In the case of a volunteer firefighter who receives an 
involuntary lump sum distribution of his pension or retirement 
benefits, the maximum amount of this subtraction shall be $7,200 
less the sum of social security retirement benefits and railroad 
retirement benefits; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess 
of $13,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax li
ability under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, l9-1G 1978, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im
posed by this chapter; 

( 8) The amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not previously 
allowed as a deduction by reason of a change in federal law which 
was not adopted by Minnesota law for a taxable year beginning in 
1974 or later; and 

(9) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
family farm security loan executed after December 31, 1977 and 
before January 1, 1982 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60. 

(10) Wage or salary expense or program expenses disallowed 



53RD DAY] MONDAY, MAY 14, 1979 2159 

under the provisions of section 280C of the Internal Revenue Code 
of 1954 as amended through December 31, 1978 (relating to the 
jobs credit and to the WIN credit). 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to fed
eral adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shall be added to federal 
adjusted gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss com
mensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972, of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and ( 2) amounts received as refunds on account 
of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 
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(d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of de
cendents). In the event that the election made for federal tax 
purposes under section 642 (g) of the Internal Revenue Code of 
1954 differs from the election made under this paragraph appro
priate modification of the estate's federal taxable income shall be 
made to implement the election made under this paragraph in 
accordance with regulations prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.09, Subdivision 2, 
is amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSE 
FOR PRODUCTION OF INCOME.] (a) In General. There shall 
be allowed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade 
or business, including 

( 1) A reasonable allowance for salaries or other compensation 
for personal services actually rendered; 

(2) Traveling expenses (including the entire amount expended 
for meals and lodging) while away from home in the pursuit of a 
trade or business; and 

(3) Rentals or other payments required to be made as a condi
tion to the continued use or possession, for purposes of the trade 
or business, of property to which the taxpayer has not taken or is 
not taking title or in which he has no equity. For purposes of the 
preceding sentence, the place of residence of a member of congress 
within the state shall be considered his home, but amounts ex
pended by such members within each taxable year for living ex
penses shall not be deductible for income tax purposes in excess of 
$3,000. 

( 4) Entertainment, amusement, or recreation expenses shall be 
allowed under this subdivision only to the extent that they qualify 
as a deduction under section 27 4 of the Internal Revenue Code of 
1954, as amended through December 31, 1978. 

(b) Expenses for Production of Income. In the case of an indi
vidual, there shall be allowed as a deduction all the ordinary and 
necessary expenses paid or incurred during the taxable year. 

(I) For the production or collection of income; 

(2) For the management, conservation, or maintenance of prop
erty held for the production of income; or 
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(3) In connection with the determination, collection, or refund 
of any tax. 

(c) Campaign expenditures in an amount not to exceed the 
limits set out in section 210A.22, not subsequently reimbursed, 
which have been personally paid by a candidate for public office if 
the candidate has complied with the expenditure limitations set 
out in section 210A.22: 

(No deduction shall be allowed under this clause for any con
tribution or gift which would be allowable as a credit under section 
290.21 were it not for the percentage limitations set forth in such 
section); 

( d) All expense money paid by the legislature to legislators; 

( e) The provisions of section 280A ( disallowing certain ex
penses in connection with the business use of the home and rental 
of vacation homes) of the Internal Revenue Code of 1954, as 
amended through December 31, ~ 1978, shall be applicable in 
determining the availability of any deduction under this subdi
vision. 

Sec. 3. Minnesota Statutes 1978, Section 290.09, Subdivision 28, 
is amended to read: 

Subd. 28. [REAL ESTATE INVESTMENT TRUSTS; DE
DUCTIBLE DIVIDENDS.] A "real estate investment trust," as 
defined in section 856 of the Internal Revenue Code of 1954, as 
amended through December 31, 19-'76 1978, and to which sections 
856 to 8a8 860 of the Code apply for the taxable year, may deduct 
its dividends paid to the extent permitted by section 857 (Ii) ~ 
~ 857(b) (2) (B) of the Code, and ite eapital gaH!5 EWJidends 
paid as deHRed aBEl limited by seetien Sa7f9} {3t ~ ef ~ 
~- Such a trust and its shareholders and beneficiaries shall be 
subject to all of the provisions of sections 857 and 858 of the Code 
which are applicable under this chapter, in determining their re
spective taxable net incomes, provided that the earoess amount 
determined and oobjeeted te available for the alternative tax 
under section 857(b) (3) (A) (ii) of the Code shall be included in 
gross income subject to the deduction provided by section 290.16, 
subdivision 4. 

Sec. 4. Minnesota Statutes 1978, Section 290.091, is amended to 
read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] (a) 
In addition to all other taxes imposed by chapter 290 there is 
hereby imposed for each taxable year begi1t1ti1tg aftei! I)eeemhel, 
3+, !MG, a tax which, in the case of a resident individual, estate or 
trust, shall be equal to 40 percent of the amount of the taxpayer's 
minimum tax liability for tax preference items pursuant to the 
provisions of sections W 55 to 58 and 443 ( d) of the Internal 
Revenue Code of 1954 as amended through December 31, ~ 
1978 except that for purposes of the tax imposed by this section, 
excess itemized deductions as defined in section 57 (b) shall not 
include any deduction taken for Minnesota income tax paid and 
capital gains as defined in section 57(a) of the Internal Revenue 
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Code shall not include that portion of any gain occasioned by sale, 
transfer or the granting of a perpetual easement pursuant to any 
eminent domain proceeding or threat thereof as described in sec• 
tion 290.13, subdivision 5. This modification shall apply to the 
years in which the gain or reduction in loss is actually included in 
federal adjusted gross income even though amounts received pur
suant to the eminent domain proceedings were received in prior 
years. In the case of a taxpayer other than a corporation, an 
amount equal to one-half of the net capital gain for the taxable 
year shall be used as the definition of capital gain in place of the 
deduction determined under section 1202 of the Internal Revenue 
Code. In the case of a resident individual, estate or trust having 
preference items which could not be taken to reduce income from 
sources outside the state pursuant to section 290.17, subdivision 1, 
or any other taxpayer the tax shall equal 40 percent of that federal 
liability, -multiplied by a fraction the numerator of which is the 
amount of the taxpayer's preference item income allocated to this 
state pursuant to the provisions of sections 290.17, subdivision 1, 
to 290.20, and the denominator of which is the taxpayer's total 
preference item income for federal purposes. 

The provisions of section 57 ( a) (9) ( A) and (D) of the In
ternal Revenue Code of 1954, as amended through December 31, 
1978 shall be effective for the same time during 1978 that these 
provisions became effective for federal income tax purposes. 

(b) In the case of a resident individual, estate or trust having 
preference items in taxable years beginning after December 31, 
1976, and before January 1, 1978, which are not allocable to Min
nesota under the provisions of sections 290.17 to 290.20 in effect 
for such years, the tax shall equal 40 percent of the taxpayer's 
federal minimum tax liability, multiplied by a fraction the numer
ator of which is the amount of the taxpayer's preference items 
allocable to Minnesota under the provisions of sections 290.17 to 
290.20 in effect for such years and the denominator of which is the 
taxpayer's total preference items for federal purposes. 

Sec. 5. Minnesota Statutes 1978, Section 290.095, is amended 
by adding a subdivision to read: 

Subd. 10. In the case of a taxpayer which has a product liability 
loss (as defined in section 172(i) of the Internal Revenue Code of 
1954 as amended through December 31, 1978) for a taxable year 
beginning after September 30, 1979 (referred to as 'loss year'), the 
product liability loss shall be a net operating loss carryback to 
each of the 10 taxable years preceding the loss year. 

Sec. 6. Minnesota Statutes 1978, Section 290.14, is amended to 
read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

(1) If the property should have been included in the last inven-
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tory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gilt, it shall be the same 
as it would be if it were being sold or otherwise disposed of by 
the last preceding owner not acquiring it by gift; if the facts 
required for this determination cannot be ascertained, it shall be 
the fair market value as of the date, or approximate date, of 
acquisition by such last preceding owner, as nearly as the requisite 
facts can be ascertained by the commissioner; 

( 3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were 
being sold or otherwise disposed of by the grantor; 

( 4) Except as otherwise provided in this clause ( 4), the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the de
cedent's death by such person, be the fair market value of the 
property at the date of decedent's death, 

For the purposes of the preceding paragraph, the following prop
erty shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by 
the decedent's estate from the decedent; 

( b) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent, with the right reserved to the decedent at all times 
before his <lea th to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent with the right reserved to the decedent at all times 
before his death to make any change in the enjoyment thereof 
through the exercise of a power to alter, amend, or terminate the 
trust; 

( d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 1956, 
property acquired from the decedent by reason of death, form of 
ownership or other conditions (including property acquired 
through the exercise or non-exercise of a power of appointment), 
if by reason thereof the property is required to be included in 
determining the value of the decedents' gross estate for Minne
sota inheritance tax purposes, In such case, if the property is 
acquired before the death of the decedent, the basis shall be 
the amount determined under the first paragraph of this clause 
reduced by the amount allowed to the taxpayer as deductions in 
computing taxable net income under this chapter or prior Minne
sota income tax laws for exhaustion, wear and tear, obsolescence, 
amortization, and depletion on such property before the death 
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of the decedent. Such basis shall be applicable to the property 
commencing on the death of the decedent. This paragraph shall 
not apply to annuities described in section 290.08; and property 
described in paragraphs (a), (b), (c) and (d) of this clause (4). 

Clause (4) shall not apply to property which constitutes a right 
to receive an item of income in respect of a decedent under sec
tion 290.077. Nor shall it apply to restricted stock options de
scribed in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932 upon 
an exchange described in section 290.13, subdivision 1, the basis 
shall be the same as in the case of the property exchanged, de
creased in the amount of any money received by the taxpayer and 
increased in the amount of gain or decreased in the amount of Joss 
to the taxpayer that was recognized upon such exchange under the 
law applicable to the year in which the exchange was made. If the 
property so acquired consisted in part of the type of property 
permitted by section 290.13, subdivision 1, to be received without 
the recognition of gain or loss, and in part of other property, the 
basis provided in this clause shall be allocated between the prop
erties, other than money, received, and for the purpose of the 
allocation there shall be assigned to such other property an amount 
equivalent to its fair market value at the date of the exchange. 
This clause shall not apply to property acquired by a corporation 
by the issuance of its stock or securities as the consideration, in 
whole or in part, for the transfer of the property to it; 

(6) If substantially identical property was acquired in the place 
of stocks or securities which were sold or disposed of and in respect 
of which Joss was not allowed as a deduction under section 290.09, 
subdivision 5, the basis in the case of property so acquired shall be 
the same as in the case of the stock or securities so sold or disposed 
of, increased by the excess of the repurchase price of such property 
over the sale price of such stock or securities, or decreased by the 
excess of the sale price of such stock or securities over the repur
chase price of such property; 

(7) If the property was acquired after December 31, 1932, as 
the result of a compulsory or involuntary conversion described in 
section 290.13, subdivision 5, the basis shall be the same as in 
the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year in 
which such conversion was made, determining the taxable status 
of the gain or loss upon such conversion, and increased in the 
amount of gain or decreased in the amount of loss to the taxpayer 
recognized upon such conversion under the law applicable to the 
year in which such conversion was made. 

(8) Neither the basis nor the adjusted basis of any portion of 
real property shall, in the case of a lessor of such property, be 
increased or diminished on account of income derived by the lessor 
in respect of such property and excludable from gross income under 
section 290.08, subdivision 14. 
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If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by 
a lessee in respect of such property was included in gross income 
of the lessor for any taxable year beginning before January 1, 1943, 
the basis of each portion of such property shall be properly ad
justed for the amount so included in gross income. 

(9) The basis of property subject to the provisions of section 
1034 of the Internal Revenue Code of 1954, as amended through 
December 31, 1978 (relating to the rollover of gain on sale of 
principal residence) shall be the same as the basis for federol in
come tax purposes. The basis shall be increased by the amount 
of gain realized on the sale of a principal residence outside of 
Minnesota, whHe a nonresident of this state, which gain was not 
recognized because of the provisions of section 1034. 

Sec. 7. Minnesota Statutes 1978, Section 290.26, Subdivision 2, 
is amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Contributions of 
an employer to an employee's trust or annuity plan and compen
sation under a deferred-payment plan or to a simplified employee 
pension shall be allowed as a deduction in accordance with the 
provisions of Seetien Sections 404 or 408(k) of the Internal Reve
nue Code of 1954, as amended through December 31, lWG 1978 
as adapted to the provisions of this aet chapter under FegUlatiens 
rules issued by the commissioner of revenue. 

Sec. 8. Minnesota Statutes 1978, Section 290.971, Subdivision 1, 
is amended to read: 

290.971 [ELECTION OF CERTAIN SMALL BUSINESS 
CORPORATIONS AS TO TAXABLE STATUS; DEFINI
TIONS.] Subdivision 1. [SMALL BUSINESS CORPORA
TION.] For purposes of this chapter, the term "small business 
corporation" means a domestic corporation of the United States 
which is not a member of an affiliated group (as defined in section 
1504 of the Internal Revenue Code of 1954, as amended through 
December 31, 1916 1978) and which does not 

( 1) have {elfeept ae j»'0¥idea in sulJdj,rn;ien e+ more than ten 
15 shareholders; 

(2) have as a shareholder a person (other than an estate and 
other than a trust described in subdivision 6) who is not an 
individual; 

(3) have a nonresident alien as a shareholder; and 

( 4) have more than one class of stock, and has elected under 
the provisions of section 1372(a) of the Internal Revenue Code of 
1954, as amended through December 31, lW1G 1978 to be taxed 
as a small business corporation under the provisions of said In
ternal Revenue Code of 1954, as amended through December 31, 
~1978. 

Sec. 9. Minnesota Statutes 1978, Section 290.971, Subdivision 
3, is amended to read: 
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Subd. 3. [STOCK OWNED BY HUSBAND AND WIFE.] For 
purposes of subdivision 1 ( 1) steel< whieh 

-ft} is eemmumty p,ape~ &f a lmsl,aHd aHd wik -(er the in
oome kem whleh is oomm~ meeme)- umie,, the applieahle 
eemmaaity pl'0f)erty law &fa state; 81' 

-fg)- is held by a husbaHd aHd wik as jemt teBaats, tenaate by 
the enti,ety, Ill' tenaats iR eemmea, Ill' 

-f3t waa, ea the eate &f death &f a spause, stook dese,i.hed iR 
paragraph -(+)- ..., {1!}, and is, by reasen &f ffiff!h de<Kh, held by the 
estate af the deeeased speuee aHd the S\IM•Ang spoose, 81' by the 
estates ef beth spauses, -fby _.. &f their deaths c-a the eeme 
date}, iR ~he same prep0rti0R as held by tho sp8U6es ae!sre 6'leh 
death,..., 

-(-4} was, 8R the date &f the death &f a S\ll'VMRg sJl<mse, steel. 
deserihed iR paragraph ~h aad is, by re&68R &f 6'leh death, 
held by the estates "' beth epauses iR the same pPapartiaa as held 
by the spauses bef8l'e their deaths, shall be tpeated as 9WRed by 
8Re sha,ehalder, a husband and wife ( and their estates) shall be 
treated as one shareholder. 

Sec. 10. Minnesota Statutes 1978, Section 290.971, Subdivision 
6, is amended to read: 

Subd. 6. [CERTAIN TRUSTS PERMITTED AS SHARE
HOLDERS.] For purposes of subdivision 1, the following trusts 
may be shareholders: 

( 1) ( a) A trust all of which is treated as owned by the grantor 
(who is an individual who is a citizen or resident of the United 
States) under sections 671 to 679 of the Internal Revenue Code of 
1954, as amended through December 31, ~ 1978. 

(b) A trust which was described in subparagraph (a) immed• 
iately before the death of the grantor and which continues in 
existence after such death, but only for the 60-day period begin
ning on the day of the grantor's death. If a trust is described in 
the preceding sentence and if the entire corpus of the trust is 
includable in the gross estate of the 11rantor, the preceding 
sentence shall be applied b~, substituting "2-year period" for "60-
day period." 

(2) A trust created primarily to exercise the voting power of 
stock transferred to it. 

(3) Any trust with respect to stock transferred to it pursuant 
to the terms of a will, but only for the 60 day period beginning 
on the day on which such stock is transferred to it. 

In the case of a trust described in paragraph (I), the grantor 
shall be treated as the shareholder. 

In the case of a trust described in paragraph (2), each bene
ficiary of the trust shall, for the purposes of subdivision 1, para
graph ( 1), be treated as a shareholder. 
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Sec. 11. Minnesota Statures 1978, Section 290.972, Subdivision 
1, is amended to read: 

290.972 [ELECTION BY SMALL BUSINESS CORPORA
TION.] Subdivision 1. [ELIGIBILITY.] Except as provided in 
subdivision 6 any small business corporation subject to the Jaws 
imposed by this chapter, and its shareholders may, in accordance 
with the provisions of this section, elect to have said corporation 
and its shareholders taxed as though said corporation were a 
partnership. Such election shall be valid only if all persons who 
are shareholders in such corporation on the day on which such 
election is made. 

«-} en tile ~ ~ el tile met taHille :l'8IH fel' wliieh NeR 
eleetien is effeetiz.•e, ff 9118A eleetien is BMMie en M llefef8 8lleh 
mfi~8f 
~ en tile ~ en wliieh the eleetien ie RMlfiJ ff tile eleetien 

is fllllQe MteP 8lleh ffi'llt ~; 

consent to such election. 

Sec. 12. Minnesota Statutes 1978, Section 290.972, Subdi
vision 3, is amended to read: 

Subd. 3. [WHERE AND HOW MADE.] (1) [IN GEN
ERAL.] An election under subdivision 1 may be made by a 
small business corporation for any taxable year at any time dur
ing the HI'$ menth el 8lleil preceding taxable year, or at any 
time during the ~ Jl~eeedillg 811M ffi'llt menth first 75 days of 
the taxable year. Such election shall be made in such manner as 
the commissioner shall prescribe by regulation. 

(2) [TREATMENT OF CERTAIN LATE ELECTIONS.] If 

( a) a small business corporation makes an election under subdi
vision 1 for any taxable year, and 

(b) such election is made after the first 75 days of the ta%able 
year and on or before the last day of such ta%able year, 
then such election shall be treated as made for the following 
taxable year. 

(3) In case of sickness, absence, or other disability, or when in 
the judgment of the commissioner good cause exists, he may upon 
application ext.end the time for making the election under subdi
vision 1 for not more than twelve months following the close of the 
taxable year for which the election is sought; provided, however, 
that an application for an extension of time with respect to taxable 
years beginning after December 31, 1960 and prior to December 
31, 1963 may be filed not later than December 31, 1965. 

Sec. 13. Minnesota Statutes 1978, Section 290.972, Subdivision 
5, is amended to read: 

Subd. 5. [TERMINATION.] (1) [NEW SHAREHOLDERS.] 
(A) An election under subdivision 1 made by a small business 
corporation shall terminate if any person who was not a share
holder in such corporation 
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~ 0B the fust Elay ef the fii'St wahle yea;i, ef the ~ 
lei' whleh the eieel;ieB is effeeave; if sueh eleet!8B is made 8B el' 
beieFe sueh fii'el; Ela¥, el' 

-f;i-)- on the day on which the election is mader if 6\leR eleetiea is 
maee afta: sueh fir,,taay, 

becomes a shareholder in such corporation and affirmatively 
refuses to consent to such election on or before the 60th day after 
the day on which he acquires the stock. 

(B) If the person acquiring the stock is the estate of a de
cedent, the period under subparagraph (A) for affirmatively re
fusing to consent to the election shall expire on the 60th day after 
whichever of the following is the earlier: 

(i) The day on which the executor or administrator of the 
estate qualifies; or 

(ii) The last day of the taxable year of the corporation in which 
the decedent died. 

(C) Any termination of an election under subparagraph (A) by 
reason of the affirmative refusal of any person to consent to such 
election shall be effective for the taxable year of the corporation in 
which such person becomes a shareholder in the corporation aBd 
fel all saeeeedi11g waale years ef the eel'J)eratian. or, if later, the 
first taxable year for which such election would otherwise have 
been effective, and for all succeeding taxable years of the corpora
tion. 

(2) [REVOCATION.] An election under subdivision 1 made by 
a small business corporation may be revoked by it for any taxable 
year of the corporation after the first taxable year for which the 
election is effective. An election may be revoked only if all per
sons who are shareholders in the corporation on the day on which 
the revocation is made consent to the revocation. A revocation 
under this paragraph shall be effective 

(A) for the taxable year in which made, if made before the close 
of the first month of such taxable year, 

(B) for the taxable year following the taxable year in which 
made, if made after the close of such first month, 

and for all succeeding taxable years of the corporation. Such 
revocation shall be made in such manner as the commissioner shall 
prescribe by regulation. 

(3) [CEASES TO BE SMALL BUSINESS CORPORATION.] 
An election under subdivision 1 made by a small business corpora
tion shall terminate if at any time 

(A) after the first day of the first taxable year of the corpora
tion for which the election is effective, if such election is made on 
or before such first day, or 

(B) after the day on which the election is made. if such election 
is made after such first day, 
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the corporation ceases to be a small business corporation (as 
defined in section 290.971, subdivision 1). Such termination shall 
be effective for the taxable year of the corporation in which the 
corporation ceases to be a small business corporation and for all 
succeeding taxable years of the corporation. 

(4) [FOREIGN INCOME.] An election under subdivision 1 
made by a small business corporation shall terminate if for any 
taxable year of the corporation for which the election is in effect, 
such corporation derives more than 80 percent of its gross receipts 
from sources outside the United States. Such termination shall be 
effective for the taxable year of the corporation in which it derives 
more than 80 percent of its gross receipts from sources outside the 
United States, and for all succeeding taxable years of the corpora• 
tion. 

(5) [PASSIVE INVESTMENT INCOME.] (A) Except as pro
vided in subparagraph ( B), an election under subdivision 1 made 
by a small business corporation shall terminate if, for any taxable 
year of the corporation for which the election is in effect, such 
corporation has gross receipts more than 20 percent of which is 
passive investment income. Such termination shall be effective for 
the taxable year of the corporation in which it has gross receipts of 
such amount, and for all succeeding taxable years of the corpora
tion. 

(B) Subparagraph (A) shall not apply with respect to a taxable 
year in which a small business corporation has gross receipts more 
than 20 percent of which is passive investment income, if 

(i) such taxable year is the first taxable year in which the 
corporation commenced the active conduct of any trade or busi
ness or the next succeeding taxable year; and 

(ii) the amount of passive investment income for such taxable 
year is Jess than $3,000. 

(C) For purposes of this paragraph, the term "passive invest
ment income" means gross receipts derived from royalties, rents, 
dividends, interest, annuities, and sales or exchanges of stock or 
securities (gross receipts from such sales or exchanges being taken 
into account for purposes of this paragraph only to the extent of 
gains therefrom). Gross receipts derived from sales or exchanges 
of stock or securities for purposes of this paragraph shall not 
include amounts received by an electing small business corpora
tion which are treated under section 331 of the Internal Revenue 
Code of 1954, as amended through December 31, 1976 (relating to 
corporate liquidations), as payments in exchange for stock where 
the electing small business corporation owned more than 50 per
cent of each class of the stock of the liquidating corporation. 

Sec. 14. Minnesota Statutes 1978, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3. [INCOME.J "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, ~ 
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1978;and 

(b) the sum of the following amounts to the extent not included 
in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) 
(1), (a) (2), (a) (3), (a) (10), (a) (13), and (a) (14); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of 1954; 

( v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement ben
efits, all payments received under the federal social security act, 
supplemental security income, and veterans disability pensions), 
which was not exclusively funded by the claimant or spouse; or 
which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross in
come in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal gov-
ernment or any instrumentality or political subdivision thereof; 

( viii) workers' compensstion; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
dissbility income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise. 
In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Sections l0l(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and . which funding payments 
were not excluded from federal adjusted gross income in the years 
when the payments were made; 

(c) gifts from nongovernmental sources; 

( d) surplus food or other relief in kind supplied by a govem
mental agency; ep 

( e) relief granted under sections '.!73.IH2, sabEli.visi.en 2 81' 

290A.0l to 290A.21,; or 

(f) federal adjusted gross income shall be reduced by the sub
traction allowed in section 290.01, subdivision 20, clause (b) (10). 
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Sec. 15. [DIRECTION TO REVISOR.J In the next and subse
quent editions of Minnesota Statutes the revisor of statutes shall 
substitute the words "Internal Revenue Code of 1954, as amended 
through December 31, 1978" for the words "Internal Revenue 
Code of 1954, as amended through December 31, 1976" wherever 
such words occur in chapter 290, except section 290.01, subdivision 
20. 

Sec. 16. [REPEALER.] Minnesota Statutes 1978, Section 
290.971, Subdivision 5 is repealed. 

Sec. 17. [EFFECTIVE DATE.] The amendment made in sec
tion l, clause (a) (15) is effective at the same time that the 
change became effective for federal income tax purposes during 
1978. 

The rest of this article is effective for taxable years beginning 
after December 31, 1978, except as otherwise provided. 

ARTICLE XII 

PROPERTY TAX 

Section 1. Minnesota Statutes 1978, Section 273.11, is amended 
to read: 

273.11 [VALUATION OF PROPERTY.] Subdivision 1. Except 
as provided in SIHlaivisieas g arul subdivision 6 or section 273.17, 
subdivision 1, all property shall be valued at its market value. In 
estimating and determining such value, the assessor shall not 
adopt a lower or different standard of value because the same is to 
serve as a basis of taxation, nor shall he adopt as a criterion of 
value the price for which such property would sell at auction or at 
a forced sale, or in the aggregate with all the property in the town 
or district; but he shall value each article or description of prop
erty by itself, and at such sum or price as he believes the same to 
be fairly worth in money. In assessing any tract or lot of real 
property, the value of the land, exclusive of structures and im
provements, shall be determined, and also the value of all struc
tures and improvements thereon, and the aggregate value of the 
property, including all structures and improvements, excluding the 
value of crops growing upon cultivated land. In valuing real prop
erty upon which there is a mine or quarry, it shall be valued at such 
price as such property, including the mine or quarry, would sell for 
a fair, voluntary sale, for cash. In valuing real property which is 
vacant, the fact that such property is platted shall not be taken 
into account. An individual lot of such platted property shall not 
be assessed in excess of the assessment of the land as if it were 
unplatted until the lot is improved with a permanent improvement 
all or a portion of which is located upon the lot, or for a period of 
three years after final approval of said plat whichever is shorter. 
When a lot is sold or construction begun, the assessed value of 
that lot or any single contiguous lot fronting on the same street 
shall be eligible for reassessment. All property, or the use thereof, 
which is taxable under sections 272.01, subdivision 2, or 273.19, 
shall be valued at the market value of such property and not at 
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the value of a leasehold estate in such property, or at some lesser 
value than its market value. 

~ 2-. W 'l'he aseessel' alter ~ the vslue af any 
p•opel'ty shall eompru:e the value wit!> that eetePH1med iB the 
preeodmg asnessment. NotwithstanEimg the pre'l'islons ef seetion 
273.17, the amoum af the ine,ea£C entered in the oorrent assess
ment shall not 0l<eOOd ten pereent Gf the val.ue iB the preeeaing 
eseesement er ene feu¼'th el' the tetal amount Gf the inerease iB 
vsl.uation whiehevel' is greater; the eireess shall be entered ia s 
auhsequent yea¼' er ye!H'&; i,ra•;ided, howw,e,, that If the amaunt af 
the ine,ease in market value is 

#)- mere than ten i,ereent bat ne mere than 00 i,ereent, the 
eireess shall be entered in l;he fullowing Yea-rt 

W m0l'8 than lW i,ereent but no mere than 4G pereent; ten 
pe,eent shall bo entered in 8fl€h subsequent yeru: rmtil the asount 
remaining to be entered is ,less than lll i,ereent i.n whieh ease the 
am8Qllt remaining will be ente,ed in l;he ~ sul!seEj;uent ye-, e, 

~ mere thaa 4{) i,e,eent, the eiooess shall be eate,ed equally in 
the three SUBSeEj;Ueat yea-. 

-fbt ff! the ease ef i,,oi,erty deserihed in seetioo 273.13, subdi
'lieions 6-, 7-, -7b, W, 12; l-7; l-7e and ±9, i,l.us all agl'ieultural Jll'8i)
erty am! all real estate devoted to tempo,ary aBa seasonal resi
e<mtial oeeupaney fer ree,eatieaal !)Ul'l'oses whieh Wil!! not auhjeet 
ta the fiV€ i,o,eeat limitation in vsluatioa inerease fer the ~ e, 
the W74 assessment that Wil!! i,r9'.4ously provided i,u.suant ta 
Mianesota gtatutes ±974-; Seetiea 273.11, Sul!divisieH g, ~ vaJue 
ta be used fe, levy'.ng the 197G taires payable iB ±9-7-7 shall be set 
at the average pereent af market value aseEI fer the resi,eetiYe 
8lass Gf p•ei,erty iB the ms tM levies iB its assessment Eiistriet If 
the mal'lrnt value as detemliBed by the assessar i,u'8uant to see
tiea 273.11, subelivision 1 ea.eeeds by mere than ten pereent the 
limited market value cstablashed fO¼' that elass of i,roi,erty. s..eh 
p,oi,erty shall subseEjuently inel0ilse iB value fe, i,roi,el'ty tH 
pu,i,oses as~ in elause +a+, 

Subd. 5. Notwithstanding any other provision of law to the 
contrary, the limitation contained in su-1,di,,isions subdivision 1 to 
a shall alsci apply to the authority of the local board of review as 
provided in section 27 4.01, the county board of equalization as 
provided in section 274.13, and the state board of equalization and 
the commissioner of revenue as provided·in section 270.11, 270.12 
and 270.16; SBd sny merease effected by these beards eve, the 
¥ahmtion earreatly being a&ed in eompatiag tMes shall be addeEi 
i;e the i,revi011s assesseil. yaluatien in annual iaerements as pr&
videel iB eabdivislon 2. 

Subd. 6. For purposes of property taxation, the market value of 
real and personal property installed prior to January 1, 1984, 
which is a solar, wind, or agriculturally derived methane gas sys
tem used as a heating, cooling, or electric power source of a build
ing or structure shall be excluded from the market value of that 
building or structure if the property is not used to provide energy 
for sale. 
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Sec. 2. Minnesota Statutes 1978, Section 273.122, is amended to 
read: 

273.122 [FLEXIBLE HOMESTEAD BASE V ALUE.J Subdi
vision 1. [HOMESTEAD BASE VALUE.) For 19!1-e aBEl PR&P 
;Ye8i'S the 1979 assessment, the homestead base value shall mean 
$1:l,OQQ $30,000 of market value of any property other than prop
erty assessed pursuant to section 273.13, subdivisions 6 and 6a 
which qualifies as homestead property for assessment purposes. For 
the 1979 assessment, the homestead base value shall mean $50,000 
of market value of any property assessed pursuant to section 
273.13, subdivisions 6 and 6a which qualifies as homestead prop
erty for assessment purposes. The homestead base value shall be 
increased in any subsequent assessment year as provided in sub
division 2. 

Subd. 2. [HOMESTEAD BASE VALUE INDEX.) In assess
ment years subsequent to 19-1& 1979, the homestead base value 
shall be adjusted pursuant to the homestead base value index. The 
homestead base value index shall be computed by the equalization 
aid review committee for each year immediately preceding an 
assessment year. This index is computed in the following manner. 
The annual statewide average market value of homestead prop
erty as indicated by bona fide real estate sales during the year 
shall be divided by the statewide average market value of all 
homestead property sold in m4 1978. This quotient is multiplied 
by 100. For each increase of a full three and one-half points in the 
index the homestead base value shall be increased $009 $1,000 in 
the following assessment year. On or before December 1 of any 
year preceding an assessment year the commjssioner of revenue 
shall certify the homestead base value for that year. 

Sec. 3. Minnesota Statutes 1978, Section 273.13, Subdivision 4, 
is amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of an 
electric generating, transmission or distribution system or a pipe
line system transporting or distributing water, gas, or petroleum 
products or mains and pipes used in the distribution of steam or 
hot or chilled water for heating or cooling buildings, which are 
fixtures, all agricultural land, except as provided by classes 1, 3b. 
3e, all buildings and structures assessed as personal property and 
situated upon land of the state of Minnesota or the United States 
government which is rural in character and devoted or adaptable 
to rural but not necessarily agricultural use shall constitute class 3 
and shall be valued and assessed at 33 ½ percent of the market 
value thereof, except as provided in clause (b). Except as provided 
in subdivision 5a, all real property devoted to temporary and 
seasonal residential occupancy for recreational purposes, and 
which is not devoted to commercial purposes for more than 200 
days in the year preceding the year of assessment, shall be class 3 
property and assessed accordingly. For this purpose, property is 
devoted to commercial use on a specific day if it is used, or offered 
for use, and a fee is charged for such use. 

(b) For taxes assessed levied in 1-m 1979, payable in ms 1980 
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ancl subsequent years, agricultural land and real property devoted 
to temporary and seasonal residential occupancy for recreation 
purposes which is classified as class 3 shall be assessed at 31- 25 
percent of its market value; aB4 f8' wee aBBesaeEl in -1™-, pay&!Jle 
iR ~ &BEi thereafter, U ;;hall be aBsesseEl at 3G pereem ef l,ts 
mn±•t value. 

Sec. 4. Minnesota Statutes 1978, Section 273.13, Subdivision 6, 
is amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by 
clsss 1 hereof, and which is used for the purposes of a homestead 
shall constitute class 3b and shall be valued and assessed at 18 15 
percent of the market value thereof in w;; 1979, for taxes payable 
in l9!i'.8 1980, and at M pcreeat the!'eafter subsequent years. The 
property tax to be paid on class 3b property as otherwise deter
mined by law not exceeding 12Q 240 acres less any reduction 
received pursuant to section 273.135, regardless of whether or not 
the market value is in excess of the homestead base value, shall be 
reduced by ~ 50 percent of the tax; provided that the amount of 
said reduction shall not exceed $™ $525. Valuatiea suejeet t& 
relief iR ~~ fer tees payahle iR l9!i'.8 shall he limited t& ~ aeres 
ef laBEl; mest eenti~ sarreaaEiing, 8f herEiel'iag ~ hease 
eeeapied h:,' the ewRel' as his ElwelliBg l;llaee; llllQ; saeh etll8f SM'lle• 
tai'eS as may ee laelaEied there9R atilfaeEI hy ~ ewRel' iR aa 
agriealtar&l parsait. F8f ta-xes leY¼ed iR W!78 ~ ~ aaEI 
sulJeeqaeat y-, Valuation subject to relief shall be limited to 
-le() 240 acres of land, most contiguous surroundings, 8f bordering, 
or closest to the house occupied by the owner as his dwelling place, 
and such other structures as may be included thereon utilized by 
the owner in an agricultural pursuit. If the market value is in 
excess of the homestead base value, the amount in excess of that 
sum shall be valued and assessed at M 25 percent of its market 
value in ~ 1979 for taxes payable in W18; 1980 and at ~ 
pereeat thereafter subsequent years. The first $12,000 market 
value of each tract of real estate which is rural in character and 
devoted or adaptable to rural but not necessarily agricultural use, 
used for the purpose of a homestead shall be exempt from taxation 
for state purposes; except as specifically provided otherwise by 
law. 

Agricultural land as used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Sec. 5. Minnesota Statutes 1978, Section 273.13, Subdivision 6a, 
is amended to read: 

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM 
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CORPORATION OR PARTNERSHIP.] (a) Each family farm 
corporation and each partnership operating a family farm shall be 
entitled to class 3b assessment and shall be eligible for the credit 
provided in subdivision 6 for one homestead occupied by a share
holder or partner thereof who is residing on the land and actively 
engaged in fanning of the land owned by the corporation or part
nership. Such a homestead shall not exceed ±GO 240 acres, and 
shall be assessed as provided in subdivision 6, notwithstanding the 
fact that legal title to the property may be in the name of the 
corporation or partnership and not in the name of the person 
residing thereon. "Family farm corporation" and "family farm" 
shall mean as defined in section 500.24. 

(b) In addition to property specified in paragraph (a), any 
other residences owned by corporations or partnerships described 
in paragraph (a) which are located on agricultural land and 
occupied as homesteads by shareholders or partners who are 
actively engaged in fanning on behalf of the corporation or part
nership shall also be assessed as class 3b property, and be entitled 
to the credit provided in subdivision 6, but the property eligible 
shall be limited to the residence itself and as much of the land 
surrounding the homestead, not exceeding one acre, as is reason
ably necessary for the use of the dwelling as a home, and shall not 
include any other structures that may be located thereon. 

Sec. 6. Minnesota Statutes 1978, Section 273.13, Subdivision 7, 
is amended to read: 

Subd. 7. [ CLASS 3C, 3CC.] All other real estate and class 2a 
property, except as provided by classes 1 and 3cc, which is used for 
the purposes of a homestead, shall constitute class 3c, and shall be 
valued and assessed at 22 20 percent of the market value thereof 
in ~ 1979 for taxes payable in W'78, 1980 and at W pereeet 
thereafter subsequent years. The property tax. to be paid on class 
3c property as otherwise determined by law, less any reduction 
received pursuant to section 273.135, regardless of whether or not 
the market value is in excess of the homestead base value, shall be 
reduced by 4e 50 percent of the amount of such tax; provided that 
the amount of said reduction shall not exceed $32& $525. If the 
market value is in excess of the sum of the homestead base value, 
the amount in excess of that sum shall be valued and assessed at 
39 33-¼ percent of market value in lW'7, 1979 for taxes payable in 
W'7B, 1980 and at ~-¾ pereoot thereafter subsequent years. The 
first $12,000 market value of each tract of such real estate use for 
the purposes of a homestead shall be exempt from taxation for 
state purposes; except as specifically provided otherwise by law. 
Class 3cc property shall include only real estate which is used for 
the purposes of a homestead by (a) any blind person, if such blind 
person is the owner thereof or if such blind person and his or her 
spouse are the sole owners thereof; or (b) any person (hereinafter 
referred to as veteran) who: ( 1) served in the active military or 
naval service of the United States and (2) is entitled to compensa
tion under the laws and regulations of the United States for per
manent and total service-connected disability due to the loss, or loss 
of use, by reason of amputation, ankylosis, progressive muscular 
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dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a 
wheelchair, and ( 3) with assistance by the administration of 
veterans affairs has acquired a special housing unit with special 
fixtures or movable facilities made necessary by the nature of the 
v!lteran's disability; or ( c) any person who: ( 1) is permanently 
and totally disabled and (2) is receiving (i) aid from any state as 
a result of that disability, or (ii) supplemental security income for 
the disabled, or (iii) workers' compensation based on a finding of 
total and permanent disability, or (iv) social security disability, or 
(v) aid under the federal railroad retirement act of 1937, 45 
United State& C,;<l;, AnnotakJ, Section 228b(a)5; which aid is at 
least 90 percent of the total income of such disabled person from 
all sources. Class 3cc property shall be valued and assessed at five 
percent of the market value thereof. Permanently and totally dis
abled for the purpose of this subdivision means a condition which 
is. permanent in nature and totally incapacitates the person from 
working at an occupation which brings him an income. The prop
erty tax to be paid on class 3cc property as otherwise determined 
by law, less any reduction received pursuant to section 273.135, 
regardless of whether or not the market value is in excess of the 
homestead base value, for all pu,poses shall be reduced by 4l> 50 
percent of the amount of such tax; provided that the amount of 
said reduction shall not exceed ~ $525. If the market value is in 
excess of the sum of $28,000 $30,000, the amount in excess of that 
sum shall be valued and assessed at U 25 percent in 19!1!1, 1979 for 
taxes payable in IMS 1980 and 30 p&eem thereaftei, subsequent 
years, in the case of agricultural land used for a homestead and 3G 
33-½ percent in the case of all other real estate used for a home
stead for taxes payable in 1918 and 33--½- peFeeRt fel' twree pay
able la !919 1980 and subsequent years. 

Sec. 7. Minnesota Statutes 1978, Section 273.13, Subdivision 
14a, is amended to read: 

Subd. 14a. [BUILDINGS AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to be 
paid in respect of the value of all buildings and appurtenances 
thereto owned and used by the occupant as a permanent residence, 
which are located upon land subject to property taxes and the 
title to which is vested in a person or entity other than the occu
pant, for all purposes shall be reduced by # 50 percent of the 
amount of the tax in respect of said value as otherwise determined 
by law, but not by more than~ $525. 

Sec. 8. Minnesota Statutes 1978, Section 273.132, is amended to 
read: 

273.132 [STATE rAiu AG.ttICULTURAL CREDIT.] The 
county auditor shall reduce the tax for school purposes on all 
property receiving the homestead credit pursuant to section 
273.13, subdivision 6, by an amount equal to the tax levy that 
would be produced by applying a rate of 15 mills on the property. 
The county auditor shall reduce the tax for school purposes on all 
other agricultural lands and all real estate devoted to temporary 
and seasonal residential occupancy for recreational purposes, hut 
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not devote<l to commercial purposes, by an amount that would be 
produced by applying a rate of too 12 mills on the property. The 
amounts so computed by the county auditor shall be submitted t.o 
the commissioner of revenue as part of the abstracts of tax lists 
required to be filed with the commissioner under the provisions of 
section 275.29. Any prior year adjustments shall also be certified 
in the abstracts of tax lists. The commissioner of revenue shall 
review such certifications to determine their accuracy. He may 
make such changes in the certification as he may deem necessary 
or return a certification to the county auditor for corrections. 

In 1977, payment shall be made according to the procedure 
provided in section 273.13, subdivision 15a, for the purpose of 
replacing revenue lost as a result of the reduction of property 
taxes provided in this section. In 1978, payment shall be made 
pursuant to sections 124.212, subdivision 7b and 124.11, for the 
purpose of replacing revenue lost as a result of the reduction in 
property taxes provided in this section. There is appropriated from 
the general fund in the state treasury to the commissioner of 
revenue the amount necessary to make these payments in fiscal 
year 1978. There is appropriated from the general fund in the 
state treasury to the department of education the amount neces
sary to make these payments in fiscal year 1979 and thereafter. 

Sec. 9. Minnesota Statutes 1978, Section 273.17, Subdivision 1, 
is amended to read: 

273.17 [ASSESSMENT OF REAL PROPERTY.] Subdivision 
1. In every year, on January 2, the assessor shall also assess all 
real property that may have become subject to taxation since the 
last previous assessment, including all real property platted since 
the last real estate assessment, and all buildings or other struc
tures of any kind, whether completed or in process of construction, 
of over $1,000 in value, the value of which has not been previously 
added to or included in the valuation of the land on which they 
have been erected. 'I'he aewI:v ru,sessed preperiy shall be valued 
initially at a value RGt aeeedmg the ,.,,.,Mge peroent ef mal'ket 
value used •~ the tffi£ le¥ies lei' its respeetive el&&s el preperiy in 
its assessment distriet il the maa,!ret value as Eletemuned by the 
assessor f'UFl!Uaa-t te seetian 378.11, cubdivision 1 aeeeels by fB8i'e 

trum ten pereea-t the limited mirnret value establisheel fat, that 
elass ef property, The assessmem !Jhall be inereaseel to market 
value in affilHIII iaserements w previded in ceetion 273.11, subdi
visien 2 rmW !'Heh ti= as the ~ is reassessed, He shall 
make return thereof to the county auditor, with his return of 
personal property, showing the tract or lot on which each struc
ture has been erected and the market value added thereto by such 
erection. Every assessor shall list, without revaluing, in each year, 
on a form to be prescribed by the commissioner of revenue, all 
parcels of land that shall have become homesteads or shall have 
ceased to be homesteads for taxation purposes since the last real 
estate assessment, and other parcels of land when the use of the 
land requires a change in classification or the land has been in
correctly classified in a previous assessment. 
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The county auditor shall note such change in the assessed valu
ation upon the tax lists, caused by a change in classification, and 
shall calculate the taxes for such year on such changed valuation. 
In case of the destruction by fire, flood, or otherwise of any build
ing or structure, over $100 in value, which has been erected pre
vious to the last valuation of the land on which it stood, or the 
value of which has been added to any former valuation, the 
assessor shall determine, as nearly as practicable, how much less 
such land would sell for at private sale in consequence of such 
destruction, and make return thereof to the auditor. 

Sec. 10. Minnesota Statutes 1978, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3. [INCOME.] "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, 1976; 
and 

(b) the sum of the following amounts to the extent not included 
in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) 
(1), (a) (2), (a) (3), (a) (10), (a) (13),and (a) (14); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement ben
efits, all payments received under the federal social security act, 
supplemental security income, and veterans disability pensions), 
which was not exclusively funded by the claimant or spouse, or 
which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross in
come in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal gov-
ernment or any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

( x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise. 
In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 
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(a) amounts excluded pursuant to. the Internal Revenue Code, 
Sections lOl(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
were not excluded from federal adjusted gross income in the years 
when the payments were made; 

(c) gifts from nongovernmental sources; 

( d) surplus food or other relief in kind supplied by a govern
mental agency; 81' 

(e) relief granted under sections 273.012, subdivision 2 or 
290A.01 to 290A.21 ; or 

(f) child support payments received under a temporary or final 
decree of dissolution or legal separation. 

Sec. 11. Minnesota Statutes 1978, Section 290A.03, Subdivision 
11, is amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] 
"Rent constituting property taxes" means l!l! 23 percent of the 
gross rent actually paid in cash, or its equivalent, or that portion 
of gross rent which is paid in lieu of property taxes, in ~ 1979 or 
any subsequent calendar year by a claimant solely for the right of 
occupancy of his Minnesota homestead in the calendar year, and 
which rent constitutes the basis, in the succeeding calendar year 
of a claim for relief under sections 290A.01 to 290A.21 by the 
claimant. 

Sec. 12. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2, is amended to read: 

Subd. 2. The refund shall be paid to claimants whose property 
taxes payable exceed the following percentages of their income, up 
to the designated maximum credit amounts: 

For claimants earning: 

$0 to $2,999 $3,599, 0.5 percent, up to $475; 

3,00() 3,600 to 3,999 4,799, 0.6 percent, up to $475; 

4,GOO 4,800 to -4,llW 5,999, 0.7 percent, up to $475; 

-a;OOO 6,000 to 6;999 7,199, 0.8 percent, up to $475; 

6,000 7,200 to 6,999 8,399, 0.9 percent, up to $475; 

1,Q00 8,400 to !7,9-9!) 9,599, 1.0 percent, up to $475; 

8,000 9,600 to 8,999 10,799, 1.1 percent up to $475; 

·9-;00() 10,800 to 9,99911,999, 1.2 percent, up to $475; 

W;OO() 12,000 to 'W,999 13,199, 1.3 percent, up to $475; 

ll,00013,200 to H,00914,399, 1.4 percent, up to $475; 
~ 14,400 to ±9,999 23,999, 1.5 percent, up to $475; 
W;OOO 24,000 to n,999 27,599, 1.6 percent, up to $475; 
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~27,600 to $20,999 31,199, 1.8 percent, up to $425; 

~ 31,200 to &0,999 37,199, 2.0 percent, up to $375; 

&l,009 37,200 to~ 43,199, 2.2 percent, up to $350; 

3G,™ 43,200 to 40,999, 49,199, 2.4 percent, up to $325; 

41;000 49,200 to 44;9119 53,999, 2.6 percent, up to $325; 

4a,OOG 54,000 to ~ 63,599, 2.8 percent, up to $325; 

&3;000 63,600 to~ 79,199, 3.0 percent, up to $325; 

66,00{! 79,200 to 8-1,999 98,399, 3.2 percent, up to $325; 

~ 98,400 to 99;999 119,999, 3.5 percent, up to $325; 

100,000 120,000 and over, 4.0 percent, up to $325; 

provided that maximum credits for incomes above $20,000 
$24,000 decline according to the following schedule: 

between $20,000 $24,000 and $26,000 $31,000 decline ~ 
$13.89 per $1,000; between $M;OOO $31,200 and $36,000 $43,200 
decline$& $4.17 per $1,000. 

The payment made to a claimant shall be the amount of refund 
calculated pursuant to this subdivision, but not exceeding $675, 
less the homestead credit given pursuant to section 273.13, subdi
visions 6 and 7. 

Sec. 13. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2a, is amended to read: 

Subd. 2a. An additional refund shall be allowed each claimant 
who was not disabled or who had not attained the age of 65 by 
June 1 of the year in which the taxes were payable IIBfi whese 
elaim fa based oo ta= paid oo the heme he 0Wfl8 in an amount 
equal to 3§ 50 percent of the amount by which property taxes 
payable and rent constituting property taxes exceed the sum of 
(a) the refund calculated pursuant to subdivision 2 and (b) the 
percentage of the claimant's household income specified in subdi
vision 2. The sum of the refunds provided in subdivision 2 and this 
subdivision shall not exceed the maximum amounts provided be
low. 

For claimants earning: 

$0 to !@;900 23,999, up to $$00 $1,100; 

00;009 24,000 to l!e,999 43,199, up to $800 $1,100; 

2-G;-900 -ta ~9, ap ta $eWt 

6€,000 43,200 and over, up to $325; 

provided that maximum refunds for incomes above $20,000 
$24,000 decline according to the following schedule: 

between $gQ,000 $24,000 and $2B,900 $43,200 decline $2➔ $40.36 
per $1,000t betweeH $2B,ooil lE4 $36,ooil deelme ~ flCr $1,000. 
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A claimant who owns his own homestead part of the year and rents 
part of the year may add his rent constituting property taxes to 
the qualifying tax on his homestead and receive the additional 
refund provided in subdivision 2a. 

Sec. 14. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2b, is amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant 
who is disabled or has attained the age of 65 by June 1 of the year 
in which the taxes were payable in an amount equal to 50 percent 
of the amount by which property taxes payable or rent constituting 
property taxes exceed the sum of (a) the refund calculated pur
suant to subdivision 2 and (b) the percentage of the claimant's 
household income specified in subdivision 2. The sum of the re
funds provided in subdivision 2 and this subdivision shall not 
exceed the maximum amounts provided below. 

For claimants earning: 
$fl to $t9;99923,999, up to $800 $1,000; 

OO;QOO 24,000 to~ 43,199, up to $800 $1,000; 

~ ta 25,999, ap ta~ 
2e;OOO ta 36,999, ap ta~ 
39;900 43,200 and over, up to $525; 

provided that maximum refunds for incomes above $29,QQQ 
$24,000 decline according to the following schedule: 

between $29;009 $24,000 and $26,900 $43,200 decline $12,eQ 
$3.00 per $1,QQQ; hetweeB $26,QQQ aftEl $36,QQQ Elee!me $00 peF 
$¼;009$100. 

In the case of a claimant who was disabled on or before June 1 
or who attained the age of 65 on the date specified in subdivision 
1, the refund shall not be less than the refund which the claimant's 
household income as defined in section 290A.03 and property tax 
or rent constituting property tax would have entitled him to re
ceive under Minnesota Statutes 197 4, Section 290.0618. 

Sec. 15. Minnesota Statutes 1978, Section 290A.04, Subdivision 
3, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and make 
available to taxpayers a comprehensive table showing the property 
taxes to be paid and credit allowed at various levels of income and 
assessment. The table shall follow the schedule of income per
centage, maximums and other provisions specified in s1WEIMsi0n 
subdivisions 2, 2a, 2b, and 2c, except that the commissioner may 
graduate the transition between income brackets. 

For homestead property owners who are disabled or are 65 or 
older, as provided in subdivision 1, the commissioner shall base his 
determination of the credit on the gross qualifying tax reduced by 
the average statewide effective homestead credit percentage for 
taxes payable in 1975 calculated under section 273.13, subdivisions 
6 and 7. 
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Sec. 16. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision to read: 

Subd. 2c. [INFLATION ADJUSTMENT.] For claims based on 
property taxes payable in 1982 and rent constituting property taxes 
paid in 1981 and thereafter, the income amounts in subdivisions 2, 
2a, and 2b shall be adjusted for inflation. The commissioner of rev
enue shall determine and announce by September 1, 1981, the 
percentage increase from June, 1980, to June, 1981, in the revised 
all urban consumer price index for the Minneapolis-St. Paul metro
politan area prepared by the United States department of labor 
with 1967 as a base year. The income amounts in subdwisions 2, 
2a and 2b shall be increased by that percentage rounded to the 
nearest dollar to produce the inflation adjusted income amounts 
which shall be allowed under this subdivision for claims based on 
property taxes payable in 1982 and rent constituting property 
taxes in 1981. 

The commissioner of revenue shall determine and announce by 
September 1, 1982, and each succeeding year, the percentage 
increase from June, 1981, to June, 1982, in the revised all urban 
consumer price index for the Minneapolis-St. Paul metropolitan 
area prepared by the United States department of labor with 1967 
as a base year. The income amounts in subdivisions 2, 2a and 2b, 
as adjusted the previous year, shall be increased by that percent
age rounded to the nearest dollar to produce the inflation adjusted 
income amounts for claims based on property taxes payable in 1983 
and rent constituting property taxes paid in 1982 and each suc
ceeding year. 

Sec. 17. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision to read: 

Subd. 2d. If the net property taxes payable on a homestead in 
each of the years 1980 and 1981 increase more than ten percent 
over the net property taxes payable the preceding year, a claimant 
who is a homeowner shall be allowed an additional refund equal 
to 50 percent of the amount by which the increase exceeds 10 per
cent, up to a maximum additional refund of $200. This subdivision 
shall not apply to any increase in the net property taxes payable 
attributable to improvements made to the homestead. 

For purposes of this subdivision, "net property taxes payable" 
means property taxes payable after reductions made pursuant to 
section 273.13, subdivisions 6, 7 and 14a, and after the deduction 
of tax refund amounts for which the claimant qualifies pursuant 
to subdivisions 2, 2a and 2b. 

In addition to proofs required pursuant to chapter 290A, each 
claimant under this subdivision shall file with the property tax 
refund return a copy of the property tax refund return from the 
preceding year, together with a copy of the property tax statement 
for taxes payable in the preceding year or other documents re
quired by the commissioner. 

Sec. 18. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amounts necessary 
to make the payments provided in section 17. 
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Sec. 19. [EFFECTIVE DATES.] Sections 1 to 9 are effective 
for taxes levied in 1979, and subsequent years, payable in 1980 and 
subsequent years. Section 10 is effective for low income credits 
claimed for taxable years beginning after December 31, 1977 and 
for property tax refund claims based on rent paid in 1978 and 
property taxes payable in 1977. Sections 11 to 14 are effective for 
claims based on property taxes payable in 1980 and subsequent 
years and rent paid for occupancy only in 1979 and subsequent 
years. Section 16 is effective for claims based on property taxes 
payable in 1982 and subsequent years and rent paid for occupancy 
only in 1981 and subsequent years. Section 17 is effective only for 
property tax refunds based on the property taxes payable in 1980 
and 1981. 

ARTICLE XIII 

LEVY LIMITS 

Section 1. Minnesota Statutes 1978, Section 275.11, Subdivision 
2, is amended to read: 

Subd. 2. In any cl½' 81' statutory or home rule charter city, 
eJ£eept these ffl'g&Bized aeool'<img te Chapter 8, l,aws <>f l89e;. in 
addition to the levy provided for in subdivision 1, an additional 
levy may be made for general and special fund purposes as herein 
provided: 

If the Revised Consumer Price Index, as published by the 
United States Department of Labor, Bureau of Labor Statistics, 
for the city of Minneapolis ( or if no such index is published for 
the city of Minneapolis, for the nearest city to Minneapolis for 
which such index is published), as of Dece!Ilber 15 of any year 
( or for the date nearest to December 15 if no such index is pub
lished as of December 15), shall be above 102 (using the average 
for the years 1947-1949 as a base), the maximum levy limit shall, 
subject to the restrictions of this subdivision, be increased by 
3 ¼ percent for each of the first 6 points that said index may be 
increased and by one percent for each additional point increased 
above 6. A fractional point increase shall be disregarded if less 
than one-half point and treated as one point if one-half point, or 
more. In any city where more than 25 percent of the assessed val
uation consists of iron ore and in any statutory city, the levy 
permitted by this paragraph shall be in addition to any statutory 
or charter limitations. In any other city, the levy authorized by 
this paragraph shall be made within charter limitations. 

Sec. 2. Minnesota Statutes 1978, Section 275.50, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for 
taxes levied in l9'7'I'. 1978 payable in ~ 1979 and thereafter, 
"special levies" means those portions of ad valorem taxes levied 
by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental sub
division by a court of competent jurisdiction in any tort action, 
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or to pay the costs of settlements out of court against the govern
mental subdivision in a tort action when substantiated by a stipula
tion for the dismissal of the action filed with the court of com
petent jurisdiction and signed by both the plaintiff and the legal 
representative of the governmental subdivision, but only to the 
extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order 
initially issued prie,, -te Jruu1111y 1, 19'1-1 by the state of Minnesota, 
or the United States, or any agency or subdivision thereof, which 
is authorized by law, statute, special act or ordinance and is en
forceable in a court of competent jurisdiction, or any stipulation 
agreement or permit for treatment works or disposal system for 
pollution abatement in lieu of a lawful order signed by the govern
mental subdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable 
in a court of competent jurisdiction. The commissioner of revenue 
shall in consultation with other state departments and agencies, 
develop a suggested form for use by the state of Minnesota, its 
agencies and subdivisions in issuing orders pursuant to this sub
division; 

( c) pay the costs to a governmental subdivision for their mini
mum required share of any program otherwise authorized by law, 
including the administrative costs of social services but not admin
istrative costs of public assistance programs or of county welfare 
systems, for which matching funds have been appropriated by the 
state of Minnesota or the United States, but only to the extent 
that the costs to the governmental subdivision for the program 
exceed those expended in calendar year 1970, subject to rules 
promulgated by the commissioner of revenue pursuant to the 
administrative procedures act. Amounts levied pursuant to this 
clause which are in excess of the amount necessary to meet the 
minimum required share of a program shall be deducted from 
the general levy made in the following year; 

( d) pay the costs not reimbursed by the state or federal govern
ment, of payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law; 

( e) pay the costs of principal and interest on bonded indebted
ness, or, effective for taxes levied in 1973 and years thereafter, to 
reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for 
which the levy limit is calculated on municipal liquor store bonds; 

( f) pay the costs of principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except 
current expenses or funding an insufficiency in receipts from taxes 
or other sources or funding extraordinary expenditures resulting 
from a public emergency; 
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(g) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145, subdivision 2, 
to retire the principal and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments 
made to another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in 
revenues from public service enterprises, municipal liquor stores, 
licenses, permits, fines and forfeits and no other, to the extent that 
the aggregate of revenues from these sources in the calendar year 
preceding the year of levy are less than the aggregate of revenues 
from these sources in calendar year 1971. "Revenues" from a 
public service enterprise or a municipal liquor store shall mean the 
net income or loss of such public service enterprise or municipal 
liquor store, determined by subtracting total expenses from total 
revenues, and before any contribution to or from the governmental 
subdivision. "Fines" for a municipal court means the net amount 
remaining after subtracting total municipal court expenses from 
total collections of municipal court fines. A governmental subdi
vision shall qualify for this special levy only if the decrease in 
aggregate revenues as computed herein and divided by the popu
lation of the governmental subdivision in the preceding levy year 
is equal to or greater than two percent of the per capita levy limita
tion for the preceding levy year; 

(j) pay the amounts required to compensate for a decrease in 
mobile homes property tax receipts to the extent that the govern
mental subdivision's portion of the total levy in the current levy 
year, pursuant to section 273.13, subdivision 3, as amended, is less 
than the distribution of the mobile homes tax to the governmental 
subdivision pursuant to section 273.13, subdivision 3, in calendar 
year 1971; 

(k) pay the amounts required, in accordance with section 
275.075, to correct for a county auditor's error of omission in levy 
year 1971 or a subsequent levy year, but only to the extent that 
when added to the preceding year's levy it is not in excess of an 
applicable statutory, special law or charter limitation, or the limi
tation imposed on the governmental subdivision by sections 275.50 
to 275.56 in the preceding levy year; 

(I) pay amounts required to correct for an error of omission in 
the levy certified to the appropriate county auditor or auditors by 
the governing body of a city or town with statutory city powers in 
a levy year, but only to the extent that when added to the preced
ing year's levy it is not in excess of an applicable statutory, special 
law or charter limitation, or the limitation imposed on the gov
ernmental subdivision by sections 275.50 to 275.56 in the preced
ing levy year; 

(m) pay the increased cost of municipal services as the result of 
an annexation or consolidation ordered by the Minnesota munici
pal board in levy year 1971 or a subsequent levy year, but only to 
the extent and for the levy years as provided by the board in its 
order pursuant to section 414.01, subdivision 15. Special levies 
authorized by the board shall not exceed 50 percent of the levy 
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limit base of the governmental subdivision and may not be in 
effect for more than three years after the board's order; 

(n) pay the increased costs of municipal services provided to 
new private industrial and nonresidential commercial develop
ment, to the extent that the extension of such services are not 
paid for through bonded indebtedness or special assessments, and 
not to exceed the amount determined as follows. The govern
mental subdivision may calculate the aggregate of: 

(1) The increased expenditures necessary in preparation for the 
delivering of municipal services to new private industrial and non
residential commercial development, but limited to one year's ex
penditures one time for each such development; 

( 2) The amount determined by dividing the overall levy limita
tion established pursuant to sections 275.50 to 275.56, and exclu
sive of special levies and special assessments, by the total taxable 
value of the governmental subdivision, and then multiplying this 
quotient times the total increase in assessed value of private in
dustrial and nonresidential commercial development within the 
governmental subdivision. For the purpose of this clause, the in
crease in the assessed value of private industrial and nonresiden
tial commercial development is calculated as the increase in 
assessed value over the assessed value of the real estate parcel~ 
subject to such private development as most recently determined 
before the building permit was issued. In the fourth levy year 
subsequent to the levy year in which the building permit was 
issued, the increase in assessed value of the real estate parcels 
subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of ex
tending municipal services to new private industrial and nonresi
dential commercial development which a.re paid by bonded indebt
edness or special assessments, equals the maximum amount that 
may be levied as a "special levy" for the increased costs of munici
pal services provided to new private industrial and nonresidential 
commercial development. In the levy year following the levy year 
in which the special levy made pursuant to this clause is discon
tinued, one-half of the amount of that special levy made in the 
preceding year shall be added to the permanent levy base of the 
governmental subdivision; 

( o) recover a loss or refunds in tax receipts incurred in non
special levy funds resulting from abatements or court action in the 
previous year pursuant to section 275.48; 

(p) pay amounts required by law to be paid to reduce unfunded 
accrued liability of public pension funds, including interest there
on, in accordance with the actuarial standards and guidelines spe
cified in sections 69.71 to 69.776 and 356.215 reduced for levy year 
1977 and subsequent years by 106 percent of the amount levied for 
that purpose in 1976, payable in 1977. For the purpose of this 
special levy, the estimated receipts expected from the state of 
Minnesota pursuant to sections 69.011 to 69.031 or any other state 
aid expressly intended for the support of public pension funds 
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shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount 
of these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of UD• 
funded accrued liability of public pension funds; 

(q) -the amOOiNS alleweEI Uf!Eiei' seetien ~ w establish and 
administer a commuter van program as allowed under section 
174.27; 

( r) pay reasonable and necessary expenses incurred in prevent
ing, preparing for or repairing the effects of a natural disaster. For 
purposes of this clause, "natural disaster" means the occurrence of 
or the threat of an occurrence of widespread or severe property 
damage, injury or loss of life resulting from natural causes, limited 
to fire, flood, earthquake, windstorm, wave action, oil spill, or 
other water contamination requiring action to avert danger or 
damage, volcanic activity, drought or air contamination. The 
emergency services division of the department of public safety 
shall formulate standards defining the level of property damage, 
injury or loss of life that has occurred or that would occur if 
preventive action were not taken, which will be deemed a natural 
disaster; 

(s) pay the cost of complying with a law enacted by the 1971 or 
a subsequent legislature that directly requires a new or altered 
activity of the government after levy year 1977, taxes payable in 
1978, but only to the extent of the increased cost of the activity 
resulting from legislatively mandated changes initially effective 
after levy year 1977, taxes payable in 1978; and 

( t) pay the cost of complying with the social security amend• 
ments of 1977, Pub. L. 95-216, 91 Stat. 1509, but only to the 
extent of the resulting increased social security costs after levy 
year 1977, taxes payable in 1978. 

Sec. 3. Minnesota Statutes 1978, Section 275.50, Subdivision 
6, is amended to read: 

Subd. 6. The cost to a governmental unit of implementing sec
tion 18.023, including sanitation and reforestation, as defined in 
section 18.023, subdivision 1, is a "special levy" and is not subject 
to tax levy limitations including those contained in sections 275.50 
to 275.56 and in Laws 1969, Chapter 593, as amended by Laws 
1974, Chapter 108, commencing with the levy made in 1976, pay
able in 1977, and terminating with the levy made in~ 1980, pay
able in ~ 1981. A i;e•.•emmental saadi--Jisi9R may malie a supple 
mentazy leyY m im, payable m 19'78, m all eeets of implement 
mg seetien ~ ineurrell. in ealenll.ar ye&¼' ~ m wiHeh a 
leyY was net maae m ~ payahle in ~ ¥ei> the JJMH'll8Se of 
eale11lating the ta* leyY limit ease YBEler seetien 2!11UH, m leyY 
ye8I' !-9n; tmEes payable ~ there silaB he sahtmetell. fl'0m the 
lev:y limit bass el aftY ga•;eFB1Bental s11bll.i>Jisian 811 1HB011Rt eEfual ta 
m pereent ef the am011nt levied antl.er soetkn 1&003 in le¥y year 
w.4, ta..es payable 19!,a, and inel111l.eEI in the ~ limit base el the 
ge•;ernmental s11bEli'Asi0n as a result el 1,aws !-MS, Chapt0¼' 13!1'., 
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Sec. 4. Minnesota Statutes 1978, Section 275.51, is amended by 
adding a subdivision to read: 

Subd. 3e. The property tax levy limitation for governmental 
subdivisions in 1979 payable in 1980 and subsequent years shall 
be calculated as follows: 

(a) The sum of the following amounts shall be computed: 

(1) the property tax permitted to be levied in 1978 payable 
1979 computed pursuant to Minnesota Statutes 1978, Section 
275.51, Subdivision 3d, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1979 pursuant to sections 
477A.OI; 298.26; 298.28, subdivisions I and la; 298.281, subdivi
sion I; 298.282; and 294.26, plus 

(3) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (i) shall be added to the 
permanent levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi
sion 5, clause (i). 

(b) The sum computed in clause ( a) shall be increased annually 
in the manner provided in section 275.52 to derive the levy limit 
base for successive years. 

( c) For taxes levied in 1980 payable 1981 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 275.52. Any 
amount levied in 1976 payable 1977 under the provisions of section 
275.50, subdivision 5, clauses (a), (c), (e) or (f) of the 1976 
edition of Minnesota Statutes, to meet the costs of programs, 
services or legal requirements which cease to exist in a subsequent 
year shall be subtracted from the levy limit base in the year in 
which the programs, services or legal requirements for which the 
levy was made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477 A.OJ and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision 
I; and 298.282, to be paid in the calendar year in which property 
taxes are payable. As provided in section 298.28, subdivision I, 
for taxes payable in 1980 and thereafter, one cent per taxable ton 
of the amount distributed under section 298.28, subdivision I. 
clause (4)(c) shall not be deducted from the levy limit base of 
the counties that receive that aid. The resulting fif!ure is the 
amount of property taxes which a governmental subdivision may 
levy for all purposes other than. those for which special levies and 
special assessments are made. 

Sec. 5. Minnesota Statutes 1978, Section 275.52, Subdivision 2, 
is amended to read: 
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Subd. 2. The levy limit base, as adjusted for previous increases 
pursuant to this section, may be increased each year by the govern
ing body of the governmental subdivision affected thereby in the 
amount not to exceed sia< eight percent of the previous year's levy 
limit base for levy years 1978 and 1979 and in an amount not to 
exceed six percent of the previous year's base for subsequent years. 

Sec. 6. Minnesota Statutes 1978, Section 275.52, Subdivision 
5, is amended to read: 

Subd. 5. For taxes levied in 19n 1979 payable in 19!18 1980 or 
for taxes levied in ms 1980 payable in ±9'79 1981 a city other 
than a city of the first class, town, or county not containing a city 
of the first class which, in the preceding levy year, levied at least 
98 percent of its total limited levy amount, may determine to levy 
in excess of the limitation provided in sections 275.50 to 275.56 
by not to exceed 10 percent of its levy limit base by passing a 
resolution setting forth the amount by which the levy limit is 
proposed to be exceeded. The resolution shall be published for four 
successive weeks in the official newspaper of the governmental 
subdivision or if there is no official newspaper, in a newspaper of 
general circulation therein, together with a notice fixing a date 
for a public hearing on the proposed increase which hearing shall 
be held not less than four weeks nor more than six weeks after 
the first publication of the resolution. Following the public hear
ing, the governing body may determine to take no further action, 
or in the alternative, adopt a resolution authorizing the levy 
as originally proposed, or adopt a resolution approving a levy in 
such lesser amount as it so determines. The resolution shall be 
published in the official newspaper of the governmental sub
division or if there is no official newspaper, in a newspaper of 
general circulation therein. If within 30 days thereafter, a petition 
signed by voters equal in number to five percent of the votes 
cast in the governmental subdivision in the last general election 
or 2,000 voters, whichever is less, requesting a referendum on the 
proposed resolution is filed with the clerk or recorder of the gov
ernmental subdivision if the governmental subdivision is a city 
or town, or with the county auditor if the governmental sub
division is a county, the resolution shall not be effective until it 
has been submitted to the voters at a general or special election 
and a majority of votes cast on the question of approving the 
resolution are in the affirmative. The commissioner of revenue 
shall prepare a suggested form of question to be presented at 
any such referendum. A levy increased pursuant to this sub
division, whether not challenged or approved at a referendum held 
at a special or general election held prior to October 1 in any 
levy year, increases the allowable levy in that same levy year and 
provides a permanent adjustment to the levy limit base of the 
governmental subdivision for future levy years. There shall be no 
reduction in distributions of formula aids to the governmental 
subdivision as a result of the additional levy. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Section 275.-
51, Subdivision 3d, is repealed. 
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ARTICLE XIV 

LOCAL GOVERNMENT AIDS 

Section 1. Minnesota Statutes 1978, Section 477 A.01, Subdivi
sion 1, is amended to read: 

477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall distribute $@ $64 for each person residing in the ter
ritory comprising each county for the cslendar year ~ 1980 
and $89 $70 for cslendar year ~ 1981 to the several taxing 
authorities, except school districts, with authority to impose taxes 
on property locsted in the county's territory. For purposes of this 
subdivision the number of persons residing in a county shall be 
the 1970 federal census population. For the purposes of sub
divisions 1, 3, 4, 4a and 4b, the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, excluding the city of New Prague, and 
Washington shall be considered a single county. That portion of 
the city of New Prague which is in Scott county shall be treated 
as if it is in Lesueur county. 

Sec. 2. Minnesota Statutes 1978, Section 477 A.01, Subdivision 
4, is amended to read: 

Subd. 4. The balance of the distributions in ~ 1980 pursuant 
to subdivision 1, shall be divided among the several cities and 
towns in the county's territory in the proportion that the product 
of 

the city or town's 1970 federal census population or the average 
of the city's or town's 1970 federal census population and its 
current population as determined under the provisions of section 
275.53, whichever is greater; times 

(a) In the csse of a city or town outside the metropolitan area 
as defined in section 473.121, subdivision 2, or a city other than 
a city of the first class or town inside the metropolitan area, the 
sum of its average city or town mill rate for the three immediately 
preceding years divided by three; or 

(b) In the case of ·a first class city locsted within the metro
politan area, the sum of ( i) 60 percent of the dollar amount of its 
levy limitation and its special levies plus (ii) 40 percent of the 
dollar amount of its actual levy, divided by its taxable value ad
justed for the contributions and distribution required by chapter 
473F, for each of the three immediately preceding years divided 
by three, times 

its city or town ~ 1978 aggregate sales ratio as determined 
by the commissioner of revenue bears to the sum of the product 
of that calculation for all cities and towns in the territory. 

The balance of the distributions in ~ 1981 pursuant to sub
division 1 shall be divided among the several cities and towns in 
the county's territory in the proportion that the product of 

the city or town's 1970 federal census population or the average of 
the city's or town's 1970 federal census population and its current 



53RD DAY] MONDAY, MAY 14, 1979 2191 

population as determined under the provisions of section 275.53, 
whichever is greater; times 

(a) In the case of a city or town outside the metropolitan area 
as defined in section 473.121, subdivision 2, or a city other than 
a city of the first class or town inside the metropolitan area, the 
sum of its average city or town mill rate for the three immediately 
preceding years divided by three; or 

(b) In the case of a first class city located within the metro
politan area, the sum of (i) 60 percent of the dollar amount of its 
levy limitation and its special levies plus (ii) 40 percent of the 
dollar amount of its actual levy, divided by its taxable value ad
justed for the contributions and distribution required by chapter 
473F, for each of the three immediately preceding years divided 
by three, times 

its city or town ~ 1979 aggregate sales ratio as determined 
by the commissioner of revenue bears to the sum of the product 
of that calculation for all cities and towns in the territory. 

Sec. 3. [EFFECTIVE DATE.] This article is effective the day 
following final enactment. 

ARTICLE XV 

PUBLIC LANDS ALLOWANCE 

Section 1. Minnesota Statutes 1978, Chapter 124, is amended 
by adding a section to read: 

[124.311] [PUBLIC LANDS ALLOWANCE.] Subdivision 1. 
Each year on September 1, the state shall pay to any district where 
40 percent or more of the total land area is owned by the state, 
an amount equal to one dollar for each acre of land owned by the 
state in the district as of January 1 of the calendar year in which 
the payment is made. 

For purposes of this section, "land owned by the state" shall 
not include tax forfeited land held by the state in trust in favor 
of school districts, towns, cities, counties or other taxing districts. 

Subd. 2. In no case shall the payment authorized in subdivision 
1 in a gwen fiscal year be greater than an amount equal to 20 
mills times the 1977 adjusted assessed valuation of the district. 

Subd. 3. The payment pursuant to this section in any fiscal year 
shall be reduced by the amount of any payments received by the 
district in the preceding fiscal year under any law distributinl! 
proceeds in lieu of ad valorem tax assessments on copper, nickel 
or uranium properties. 

Subd. 4. In any district receiving a payment under the provisions 
of this section, the maximum permissible levy authorized by section 
275.125, subdivision 2a, shall be reduced by the amount of the pay
ment received in the year in which the levy is certified. 

Subd. 5. Payments received pursuant to the provisions of this 
section shall be deposited in the district's debt service fund and 
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shall be recognized as re.venue and reported on the district books 
of account in the same manner as the taxes collected by the levy 
certified in the year in which the payment is received. Payments 
shall not exceed 75 percent of the total debt service levy for each 
year. 

Subd. 6. For purposes of computing payments pursuant to this 
section, the commissioner shall consult with the state planning 
agency to determine in which school districts state owned land 
may be 40 percent or more of the total land area of the district. 
If the information the commissioner obtains is insufficient to de
termine if a particular district qualifies for aid under this section, 
the commissioner may require that the auditor of any county 
which has land within the district certify to the commissioner the 
data the commissioner may require to administer this section. 

An auditor who is required to submit data under this section 
may bill the school district for which the auditor submits the data 
for the costs incurred in providing the data. 

Sec. 2. [APPROPRIATION.] The sum of $685,000 is appropri
ated from the general fund to the department of education for 
the purpose of making the payments pursuant to section 1 for each 
year in the biennium ending July 1, 1981. 

ARTICLE XVI 

SALES TAX 

Section 1. Minnesota Statutes 1978, Section 297 A.01, is 
amended by adding a subdivision to read: 

Subd. 15. "Farm machinery" means new or used machinery, 
equipment, implements, accessories and contrivances used directly 
and principally in the production for sale, but not including the 
processing, of livestock, dairy animals, dairy products, poultry and 
poultry products, fruits, vegetables, forage, grains and bees and 
apiary products. "Farm machinery" shall include machinery for 
the preparation, seeding or cultivation of soil for growing agricul
tural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock and poultry farms, together 
with barn cleaners, milking systems, grain dryers, automatic feed
ing systems and similar installations. Irrigation equipment sold 
for exclusively agricultural use, including pumps, pipe fittings, 
values, sprinklers and other equipment necessary to the operation 
of an irrigation system when sold as part of an irrigation system, 
except irrigation equipment which is situated below ground and 
considered to be a part of the real property, shall be included in 
the definition of farm machinery. Repair or replacement parts for 
farm machinery shall be included in the definition of farm ma
chinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, 
communication equipment and other farm supplies shall not be 
considered to be farm machinery. "Farm machinery" does not in
clude motor vehicles required to be registered under chapter 297B, 
snowmobiles, snow blowers, lawn mowers, garden-type tractors or 
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garden tillers and the repair and replacement parts for those vehi
cles and machines. 

Sec. 2. Minnesota Statutes 1978, Section 297A.02, is amended 
to read: 

297A.02 [IMPOSITION OF TAX.] Except as otherwise pro
vided in Extra Session Laws 1971, Chapter 31, Article 1, there is 
hereby imposed an excise tax of four percent of the gross receipts 
from sales at retail, as hereinbefore defined, made by any person 
in this state after October 31, 1971. 

Notwithstanding the foregoing, the tax imposed hereby upon 
sales at retail through coin-operated vending machines shall be 
three percent of the gross receipts of such sales, and the tax im
posed upon sales at retail of farm machinery shall be two percent 
of the gross receipts from such sales . 

Sec. 3. Minnesota Statutes 1978, Section 297A.14, is amended 
to read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE 
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.] For 
the privilege of using, storing or consuming in Minnesota tangi
ble personal property, tickets or admissions to places of amusement 
and athletic events, electricity, gas, and local exchange telephone 
service purchased for use, storage or consumption in this state, 
there is hereby imposed on every person in this state a use tax 
at the rate of four percent , or two percent in the case of farm 
machinery, of the sales price of sales at retail of any of the afore
mentioned items made to such person after October 31, 1971, 
unless the tax imposed by section 297 A.02 was paid on said sales 
price. 

Motor vehicles subject to tax under this section shall be taxed 
at the fair market value at the time of transport into Minnesota 
if such motor vehicles were acquired more than three months prior 
to its transport into this state. 

Netwithstaad.4lg ruiy etha previsieas ef see-ti0Rs 297A.01 1le 
297.'..14 -te the eeatfary, the eest ef ~ aBd iRk !)Pedaets el!
eeediag $100,0QQ in aay ealeaelaP Y0ai'; aseel eF ceasameel in 131aelae 
mg a 13t>bl;eatisa aa ee!iReel iR seetiaR 297A.2a, saaeli•:isieR ~ cla"80 
,f¼t is s11ajeet t& the tmE imf)SSeel by this seetieR. 

Sec. 4. Minnesota Statutes 1978, Section 297 A.24, is amended 
to read: 

297.24 [TAXES IN OTHER STATES.] If any article of tan
gible personal property or any item enumerated in section 297 A.14 
has already been subjected to a tax by any other state in respect 
of its sale, storage, use or other consumption in an amount less 
than the tax imposed by sections 297 A.01 to 297 A.44, then as 
to the person who paid the tax in such other state, the provisions 
of section 297A.14 shall apply only at a rate measured by the 
difference between the rate herein fixed and the rate by which 
the previous tax was computed. If such tax imposed in such other 
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state was f&IH' ~t at the rate set in section 297 A.14 or more, 
then no tax shall be due from such person under section 297 A.14. 

Sec. 5. Minnesota Statutes 1978, Section 297 A.25, Subdivision 
1, is amended to read: 

297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
specificafly exempted from the taxes imposed by sections 297 A.01 
to 2.97A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables and vege
table products, fruit and fruit products, spices and salt, sugar and 
sugar products, coffee and coffee substitutes, tea, cocoa and cocoa 
products; 

(b) The gross receipts from the sale of prescribed drugs and 
medicine intended for use, internal or external, in the cure, miti
gation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation 
of health, including prescription glasses, therapeutic and pros
thetic devices, but not including cosmetics or toilet articles not
withstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or 
other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United States 
or under the Constitution of Minnesota, the state of Minnesota 
is prohibited from taxing; 

( d) The gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or transported 
outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricated or manufactured into, attached 
to or incorporated into other tangible personal property trans
ported or shipped outside Minnesota and thereafter used in a trade 
or business outside Minnesota, and which is not thereafter re• 
turned to a point within Minnesota, except in the course of inter
state commerce (storage shall not constitute intermediate use); 
or (ii) which the seller delivers to a common carrier for delivery 
outside Minnesota, places in the United States mail or parcel post 
directed to the purchaser outside Minnesota, or delivers to the 
purchaser outside Minnesota by means of the seller's own delivery 
vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there
after returned to a point within Minnesota, except in the course 
of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
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imposed under the provisions of chapter 296, whether or not any 
pan of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 

( i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
stones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocks; gold, 
gold-plated, silver, or sterling flatware or hollow ware and silver
plated hollow ware; opera glasses; lorgnettes; marine glasses; field 
glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which 
such fur is the component material or chief value, but only if such 
value is more than three times the value of the next most valuable 
component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro
leum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight 
bags, hat boxes for use by travelers, beach bags, bathing suit 
bags, brief cases made of leather or imitation leather, salesmen's 
sample and display cases, purses, handbags, pocketbooks, wallets, 
billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable 
containers used in packaging food and beverage products, feeds, 
seeds, fertilizers, electricity, gas and steam, used or consumed in 
agricultural or industrial production of personal property intended 
to be sold ultimately at retail, whether or not the item so used be
comes an ingredient or constituent part of the property produced. 
Such production shall include, but is not limited to, research, de
velopment, design or production of any tangible personal property, 
manufacturing, processing ( other than by restaurants and con
sumers) of agricultural products whether vegetable or animal, com
mercial fishing, refining, smelting, reducing, brewing, distilling, 
printing, mining, quarrying, lumbering, generating electricity and 
the production of road building materials. Such production shall 
not include painting, cleaning, repairing or similar processing of 
property except as part of the original manufacturing process. 
Machinery, equipment, implements, tools, accessories, appliances, 
contrivances, furniture and fixtures, used in such production and 
fuel, electricity, gas or steam used for space heating or lighting, 
are not included within this exemption; however, accessory tools, 
equipment and other short lived items, which are separate de
tachable units used in producing a direct effect upon the product, 
where such items have an ordinary useful life of less than 12 
months, are included within the exemption provided herein; 
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(i) The gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property (aee11t 
as 11reviEieEI m aeetien !l9'7A. 14) which is used or consumed in 
producing any publication regularly issued at average intervals 
not exceeding three months, and any such publication. For pur
poses of this subsection, "publication" as used herein shall include, 
without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, Section 331.02, and any supplements or 
enclosures with or part of said newspaper; and the gross receipts 
of any advertising contained therein or therewith shall be exempt. 
For this purpose, advertising in any such publication shall be 
deemed to be a service and not tangible personal property, and 
persons or their agents who publish or sell such newspapers 
shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activi
ties by them, including the sale of advertising. Machin~ry, equip
ment, implement, tool, accessories, appliances, contrivances, furni
ture and fixtures used in such publication and fuel, electricity, 
gas or steam used for space heating or lighting, are not exempt; 

(j) The gross receipts from all sales of tangible personal prop
erty to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state 
and its agencies, instrumentalities and political subdivisions. 

(k) The gross receipts from the isolated or occasional sale of 
tangible personal property in Minnesota not made in the normal 
course of business of selling that kind of property, and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(1) The gross receipts from sales of rolling stock and the stor
age, use or other consumption of such property by railroads, freight 
line companies, sleeping car companies and express companies 
taxed on the gross earnings basis in lieu of ad valorem taxes. For 
purposes of this clause "rolling stock" is defined as the portable 
or moving apparatus and machinery of any such company which 
moves on the road, and includes, but is not limited to, engines, 
cars, tenders, coaches,. sleeping cars and parts necessary for the 
repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the 
storage, use or other consumption of such property by airline 
companies taxed under the provisions of sections 270.071 to 
270.079. For purposes of this clause, "airflight equipment" includes 
airplanes and parts necessary for the repair and maintenance of 
such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office 
telephone equipment used in furnishing intrastate and interstate 
telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use or 
other consumption by persons taxed under the in lieu provisions 
of chapter 298, of mill liners, grinding rods and grinding balls which 
are substantially consumed in the production of taconite, the ma-
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terial of which primarily is added to and becomes a part of the 
material being processed. 

(p) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of such property 
by, any corporation, society, association, foundation, or institution 
organized and operated exclusively for charitable, religious or 
educational purposes if the property purchased is to be used in 
the performance of charitable, religious or educational functions, 
or any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit 
purposes, no part of the net earnings of which inures to the benefit 
of any private shareholders; 

( q) The gross receipts from the sale of caskets and burial vaults; 

( r) The gross receipts from the sale of cigarettes. 

(s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the United 
States in accordance with 38 United States Code, Section 1901, 
as amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. · 

( u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling of a residence when the 
construction or remodeling is financed in whole or in part by the 
United States in accordance with 38 United States Code, Sections 
801 to 805, as amended. This exemption shall not be effective at 
time of sale of the materials to contractors, subcontractors, build
ers or owners, but shall be applicable only upon a claim for refund 
to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 21, as amended. 
The commissioner shall provide by regulation for the refund of 
taxes paid on sales exempt in accordance with this paragraph. 

(v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a pub
lic or private school, college, university and business or trade 
school to students who are regularly enrolled at such institutions. 
For purposes of this clause a "public school" is defined as one 
that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is 
one which under the standards of the state board of education, 
provides an education substantially equivalent to that furnished 
at a public school. Business and trade schools shall mean such 
schools licensed pursuant to section 141.25. 

(w) The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of mer
chandise or services, which material is purchased and stored for 
the purpose of subsequently shipping or otherwise transferring 
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outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels 
in the following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas 
for their primary source of residential heat, for the billing months 
of November, December, January, February, March and April; 

(iii) electricity sold for residential use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

(y) The gross receipts from either the sales to or the storage, 
use or consumption of tangible personal property by an organiza
tion of military service veterans or an auxiliary unit of an organ
ization of military service veterans, provided that: 

( i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
to section 501 ( c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and, 

(ii) the tangible personal property which is sold to or stored, 
used or consumed by the organization or auxiliary unit is for 
charitable, civic, educational, or nonprofit uses and not for social, 
recreational, pleasure or profit uses. 

( z) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of such prop
erty by a county agricultural society incorporated pursuant to sec
tion 38.01 to be used for the purposes of sections 38.01 to 38.28. 

Sec. 6. [EFFECTIVE DATE.] Sections 1, 2, 4 and the pro
visions in section 3 relating to farm machinery are effective for 
sales made after December 31, 1977. Section 5 and the provision 
in section 3 deleting the reference to paper and ink products are 
effective for sales made the day following final enactment. 

ARTICLE XVII 

INHERITANCE TAX 

Section 1. Minnesota Statutes 1978, Section 291.005, Sub
division l, is amended to read: 

291.005 [DEFINITIONS.] Subdivision 1. Unless the context 
otherwise clearly requires, the following terms used in this chapter 
shall have the following meanings: 

fl-} "P,eeate assets!! meaRB aBd iHelaEi8S f'l'epel't;< eWRed ey a 
aeeeaaK &I; ~ time ef his aeath Fe<juired ey seetien li~-!700 te 
be listea 81¼ a fle!/56RfH i'9f'r2aeatativc!s iRV€ffiery &Ba &f'fll&isemeat. 
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-f2+ "Non prohate assets" me&BS ami ineladee aB pl\Jpe.l:;, ef 
every kiRd tnmsfe-d H8Rl a deeedent 81' at 81' by l'8888ll el the 
deeedeat?s death whieh is sal,jeet te the ieheritRRee t.u impose II by 
this ehajlt81' (without l'egaM t& dedBetioRB er e!tCIBfltiORB) aB4 
whieh dees Bet eonsiet af prehate Oll8ets. 

(I) "Federal gross estate" means the gross estate of a decedent 
as determined for federal estate tax purposes punuant to the 
provisions of the Internal Revenue Code. 

(2) "Personal representative" means the executor, administra
tor or other person appointed by the court to administer and dis
pose of the property of the decedent. If there is no executor, ad
ministrator or other person appointed, qualified, and acting within 
this state, then any person in actual or constructive possession of 
any property having a situs in this state which is included in the 
federal gross estate of the decedent shall be deemed to be a per
sonal representative to the extent of such property and the Min
nesota estate tax due with respect to such property. 

(3) "Resident decedent" means an individual whose residence 
at the time of his death was in Minnesota. 

( 4) "Nonresident decedent" means an individual wlw at the 
time of his death was not a resident of Minnesota. 

(5) "Situs of property" means, with respect to real property, 
the state or county in which it is located; with respect to tangible 
personal property, the state or country in which it was normally 
kept or located at the time of the decedent's death; and with 
respect to intangible personal property, the state or country in 
which the decedent was a resident at death. 

-{3t (6) "Commissioner" means llRft refers te the commissioner 
of revenue el this state or any person &P l,8Ely within the state de
padment of .,.,,,eBQe to whom he may have delegated his functions 
under this chapter. 

W ~ruleet ehiJd!! means a eatBPOI emld el the deeelleRt, 
81' a ehild adopted by the deeedeR-t wile is ineapable of furnishing 
his oWB SQjlJ)Ol't by reason el a physieal or mental aikneR-t, illness 
a,, defoi:mity. !l'he eommissioncl' may PeljQeet ·,erilieation <lf the 
physical or mental eoe<litioe el the child hefol,e allowing the 8!10mjl 
tioRS llR8 ates BJ)J)iieal,le to a deperuleet ehild QR681' this ehapter. 

-(-lB- ~cpehild" means a ehild who is not the decedent's natural 
a,, adOjlted ehild but is the natural er adopted ehild <lf the de
eed~ SBIViving OF deeeased spoBse. 

(7) "Internal Revenue Code" means the United States Internal 
Revenue Code of 1954 as amended through December 31, 1978. 

Sec. 2. Minnesota Statutes 1978, Section 291.01, is amended to 
read: 

291.01 [TAX IMPOSED.] Subdivisioe h A tax shall he llR8 is 
hereby imposed upon any the transfer of jll'8jl0l'ty, real, pemonal or 
milred, OF any interest therein, or meome therelFom in tmst OF 
otherwise, to any person, ft606eiatioe or eerpemtion, e,reept eoooty, 
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tawR &F meaieipal e9rp0Ellti&a witltiR the state, feF ~ eeen~, 
tewa a,, m::aiei11al 11erpasos, in the fallowing -. 

flt When the kaasfer i& ey will a,, ey the iatestate laws ef thi,; 
state ff6FB aay f!9l68ft GYing 11assessed of the f!l'8f!fflY while a re:i 
dent ef this llta*, 

~ When a tFaasfer is hy will a,, intestate law, of 11re11eriy within 
the state a,, within its jurisdieti0R a,,d the deredem was a -
resident ef the &tote at the time ef his deatl¥, 

{3)- WheB the :l'l!RsfeF i6 ef f!Faperiy made hy a resident &F ey a 
11&a.-esideBt when seeh mmresideat!s JIF8Periy is within this state, 
e.- wit-hin its ~ hy deed; gi;,mt, bMgain, sale &F gift; made 
in 00ffte,nf)lati8R ef the de%h ef the granter, VeRQel'; &F OOll&F; &F 
intended ta take ef!eet in 11esscssion &F eajaymeat at &F ,Hte,, seeh 
death; aay traasfeF ef the ma:erial )>&rt ef the f!l'&P"F'-~ ef a de
eeaood ill the Bature ef a final dL"fl8siti&a a,, distribati<m thereaf 
IMt!e within tlmse years f!H6l' ta death, wit-lJ&et arlef!;eate llflQ full 
eaHSideratien in FBOOey er manay's wel'th, shall, unless sh0Wll te the 
€-'cRtmry, be deemed ~o have been made in eentem11latiaa ef death, 
but ae slS0IJ tFaasfer made paeF ta seeh thFee yea.- fl8l'ied shall be 
deemed &F held te have been made in eaatem11latioa ef deatht a,,d 

-f4-) Nat.mag ia this eha11ter slJall be eensmied as iFBf!esiag a ta" 
Ufl8R llflY ~ as defined in this eha11ter, af intaHgibleG, hewever 
QlleQ er held, whether in treat er otherwise, by a pereea, er ey .-ea
sen a!' the death el' a 11ersea, who was net a resideBt ef this s;ato 
at the time m ms death. 

Sabd. 2' &!eh tai. shall IJe impesed when aay sueh persen er 
oorporatien beoomes beBef¼eially eatitled, iB possessiea &F """"8-
taaey, ta aay preperty er the iaeeme thereof, by aay :::eh traasfe.
whether ma,le bef&re er after the passage el' this ehapter. 

Sabd7 3. A ta..&We !masfe• t!Bel'l' the pra'lisieas ef this ehapter 
ehall ma deemed ta have beea mad"' 

flt !J'e the e*tem el' aey BF9perty with res11eet ta whleh ~he 
deeedeat has a~ the time ef his death geae.-al peweF ef appoint 
meat, ereated ea &F befe:·c Oe-tel,ea, \H, -HI~ is e..ereised ey the 
deeedea-t . 

fAteywill,&F 

+B+ ey dispesitie?. wme~ is el =h aat,,,,a that if it were a 
transfer ef ~y ewscd by the deeedeat,. saeh tFali>Sfer weu!4 
be tai<ahle under the prov,eie115 ef this ehapter; 

bat the faili¼re ta €'eeceise such a f)0Wer er the eemplete l'elease 
ef saeh a fJ0Wei' &hall R8t be deemed aa """""ise thereef, li a 
geaeml f)0Wer ef """'9intFBBRt <'reated -. er befure Gclal:,e, Q.l, 
l94g, has been partially releaccd s0 that it is ae leageF a general 
p<>wer ef apfJ&iat-mcat, the eirereie;e ef 6'1Ch pewea, shall R8t be 
eeemed ta Jae the eseereise el a general l'9Wet' ef a11pointment if 

W seeh partial release 9€€UB'ed before Na\•embeP -t, WW. er 
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+» the aeeee ef sueh pewer was 11116el' a legal ~ ta 
release 8'=Cft pewer ea GetabeP 2-1., 194l!, &HE! sueh p&F.ial release 
oee,m,ed R&t !atei- thaR si;r months after tlie termination ef sueh 
legal tllsaoimy, 

~ ~ the 8lEteRi ef any preperty with resf)eet t.e whieh the 
Eleeeaent has at the time ef ms death a general pewer ef ~fleint 
ment GeateEI after Oeteller 21, ~ et' with respeet te whieh tAe 
tleeedent ft8S at any time ooePeised e, ~eleased. saeh a pewel" ef 
appeintment lly a Eli!J!l8Sitie,i whleh is ef sueh BB-tare that if it 
were a traRSfer ef prepePty ewBeEI lly tlae deeede11ct, saeh tP&RSfer 
weaM be tuable aBEla, tlae pi'0YisieBs ef ~ ehapter. A diselawer 
et' i'8Rlm€iatien ef sueh a pewer ef appeiRtment shall net he 
deemed a release ef sueh pewero, F8!C PW'fl8Sea ef this plll'llgratm 
-f2+, the pewer ef appe:ntment shall be eensiElered ta elH8t ea the 
Elate ef the Eleeedent!s death e¥eR thea,;h the ei£ereise ef the pewer 
is G111ljeet tea preeedent giyiRg ef R8Q89 eP e¥eR tooagh the e11ereise 
ef the pewer takes eUeet en½' ea the ~ ef a stated periea 
after it/! aereise, whether er net ea el' hefere the date ef the 
Eleeedent's death netiee has ken given el' the pewer has ken 
e11ereised. 

-f31" !J'& the 8JEtenl; ef any flPSflelty with respeet te whieh the 
deeedentt. 

+A}-llywill,81' 

00 lly a tlispositien whieh is ef sueh nature that if it were a 
traHBier ef property ewBeEI lly the deeedent Glleh transfer wewd he 
taa!able llBEler the pre'Jisiens ef this ehapter, 

e!l8l'eises a pewer ef appointment ereated after Oet&eer 21, 
!94l!, lly el'eating another pewer ef &flflointment whieh ean he 
validly 8ll8!'eiseEl s& aa te pestpone the vesting ef any estate 81' 
intel'CSt in 9118B prof)erty, el' susf)end the absolute 8WRersmp 8f 
pewer ef alienatiea ef saeh property, fei, a periea aseert11inable 
without regaffi te the eate ef the ereation ef the firet pewer. 

-f4t ~ t8l'Rl "geneml pewer ef &flpointment!! means ef pewer 
whieh is 8!iel'cis&91e in favel' ef the Eleeedent, his estate; hie ereei
t8fs el' the ereditors ef his estate; C!E8ept ~ 

-fA} A pewer ta eon511me, in¥8de, 81' appi'8flriate proflerty f8f 
the llenefit ef the Eieeeaent whieh is lmlited lly a11c aseertainable 
staadard relating ta the health, edueation, sapport, el' mainte
Rallcee ef the deeedent ohaR R&t he deemed a general pewer ef 
appoia-tffieet. 

00 A pewer ef apflointment ereated 8R 8f hefere Qeteber U; 
1942; whieh is 8liel'E!iaahle lly the deeedent 8Rly in eeaj0Retion 
with aR&ther pers8R shall R&t be deemed a general pewer ef 
&flpointment. 

+Gt IR the eaee ef a pewer ef &flpointment ereated after Qeteber 
U; 19,4g, which is ~e,eisable ay the deeedent 8Rly in eeaj011cetiea 
wil;h another !Jerson: 
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· delie1 iring the value ef a 13essihiaty ~ the peliey Ell' 13roeeeds 
tae,eef may he suh;ieet ta a l')8Wel' ef dis13eeiti;:s!a; the aeeedent, 
eueli 13eesihility ohell he Y&fl,K!ft ru; if it wero a · ility ~ sue!¼ 
fl8liey 81' 13roeeeds may retum ta the deeedent 8l' tms estate, 

~ 8ueli 13reeeeds shaH he deemed a tr&BSfep withiB ~ -
mg ef ~ tenn ae ased iB this eha13teF anEl a pai't ef deeedent's 
estate; anEl ehall he t&Hhle te the fl8l08B 8i' 13el8eRS entitled there
~ 

-(-3+ ~ eeffJemtioB, partaeeBip, aoeeeiation, iadP.tiElual, GfQ8f 
8i' seeiety &11titeri20E! ta tl'!lftsaet life; aeei<lent, fratemal, m11t11al 
henefit, 81' Elea-ta henefit iRSaranee hasineaa whieh shall ~ ta any 
13el88R; asseeiatien; 81' 08l'Jl8ffltien ~· inslH'&llee 8i' aeatk henefit 
iB aeess ef ~ 8i' shall tMBSfer any 'IID!l&ia halanee ef; 8i' any 
intereat in, any annllity eentn1et 81' de13csit, 11130B the ae&ta ef a 
reeident of tms state; ehall give netiee of SlleB 13ayment 8i' t.aRSfBf 
te the nmmiasieneF withiB ten days hem the date thereel. Sue!¼ 
netiee shall he given en the f8i'IB£I 13reserihed lly the eemmissiener 
and Illich netiee ehall set~ Slieh infermatien as the eernrnirsienBF 
sW preoerihe the Minnesota taxable estate of every decedent as 
prescribed by chapter 291 . 

Sec. 3. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.015) [DETERMINATION OF MINNESOTA TAX
ABLE ESTATE.] The Minnesota taxable estate of a decedent 
shall be his federal gross estate as defined in Section 2031 of 
the Internal Revenue Code less the sum of: 

(1) The value of any gifts of real property located outside this 
state which are otherwise includable in the federal gross estate 
under Section 2035( a) of the Internal Revenue Code; 

(2) The value of property owned by the decedent at the time 
of his death which has its situs outside Minnesota; 

(3) The exemptions and deductions allowed pursuant to sec
tions 291.05, 291.051, 291.065, 291.07, and 291.08; and 

( 4) The sum of $200,000, provided that, in the case of a non
resident decedent, this amount shall be reduced by that pro
portion of the value of the decedent's federal gross estate which 
has its situs outside of this state. 

Sec. 4. Minnesota Statutes 1978, Section 291.03, is amended 
to read: 

291.03 [RA TES.] When the 13,e13eFty er any henefieial intSfest 
the,ein J)QSS8S hy any Slleh transfe, whel'e the ameant of the JllOJl
eFty shall e!feeed in wllle the &iEemptien 8i' e!iernptiene he,einafter 
913eeified, whel'e a13131ieable, The tax hereby imposed shall be • 

fl+ Wh8i'8 the Jl8FS8ll entitled te any benefieial ieterest iR SlleB 
13re13erty shall he the S11l'\<i·1ing s13011se, min&i' 8i' def)endeet ehild ef 
the deeedent, 0f any miner 0f Elel')endent legally aele13teel ehiW at 
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computed by applying to the Minnesota taxable estate the follow
ing prescribed rates: 

-1--½- 7 percent on that pal't a the first $26,000 wliiell e!feeeds the 
applieahle aemptiaa er aemptiaas epeeifiee iR seetiea 291,06, 
ela11Ges -(-3) thraagh (1} $100,000. 

g 8 percent on the next $26,000 $100,000 or part thereof. 

3 9 percent on the next $60,000 $100,000 or part thereof. 

4 10 percent on the next $60,000 $200,000 or part thereof. 

6 11 percent on the next $60,000 $500,000 or part thereof. 

6 pereeRt en tile RClft $100,000 9l' f!HI; the,esf. 

'+ pe1eeRt en the RClft $100,000 9l' PHt thefOaf. 

3 pe1eeRt en the Rst $100,000 9P put the,eel, 

Q pe,eeRt &R the R8J£-t $§00,000 Si' f!HI; thef8ef. 

-10 12 percent on the excess over $1,000,000. 

-f21" Wael'8 the pei'fl8fl 9l' p81'8eas ORtitlee ta &Ry ileaefieial iR-
tefest iR saeh ~ shall lie the aealt ehiltl 9l' &the! liReal .. 
seeaeaat &I tho eeeedeat, aealt legally aeeptee eailEI &1 H18118; liReal 
BROOstaF ol the deeeeeat-, stepehile ao eefiaee ill seetioa 291,006, &1 
~ ehllet&whem sueh deeeaeRtteFn&t lessth&Rten:Y011f8pl'iei'te 
saeh tnmsfer ~ iR tho mataally ael.aow-iellged f8latien &I a 
paPeRt; pPa'l'ided, eaeh mataally aeknew-lellged •elatinmilip ileg&R 
at &P ilef:pe the emlEl!s filteea;h_ ili.thday aR4 wee eeRtiaaaas t8F 
saM ten yeaps thePealter, 9P &Ry lineal iesae &I saeh mataally ae-
1.ao•Nledgee ehila; at the fallewiag pl8sel'iilee l'llte&t 

2 jlOl'eOR~ &R that paft &I the fim $2&;000 wliieh 0!1088Els the ap
plieaille ei.emptioa Ol' e!femptieas speeifiea iR seeti8R 291.06, elaaeee 
{-3) thraagh ~ 

4 pereeat en the ned $26,000 ep pai't tftefeaf. 

6 pei'eORt &R the RO!(t $50,000 &r PHt the,eaf. 

'+ pereORt &R ~ aw. $100,000 9l' pai't thef8ef. 

3 pereORt &R the Relit $200,000 Of part thereat 

0 percent 8B the RO!(t $600,000 Of part thereof. 

-10 pereemeBtileea<eesS0¥er$1,ooo,ooo. 

-(-3} Wh~ the pers&a er pel'S€ftS eati~ te &Ry IJeaefieial iR-
teFest m eaeh jF.&perty shall w., the ilrathep 9l' sister er a eeseeadaat 
&I a brother er sister &I tho deeedeet, a wife &P wia&W &I a 88fl; 81' 
a hasbaoo 9l' wi-El<>we, <>f e daaghter ~ tile dee~ ~ the fellew. 
iRg preeeribcd Mteet 

$ tIBPOOR~ 00 that part &I the fipgt $25,000 which O!Eeeees the 
!lf)plieabl~ ei,emptioe 8f eJEemptioas specified ia seeti&R 291.0§, 
elauses -(-3} threagh m 
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8 ~t &n the lle!K $2e;WQ &I' P8ff there~f, 

IQ pel'Cent ea the ll0lft $e0,000 &I' part thereat 

12 pe!'<lent eatheBelft $aO;WQ e.- part thereof. 

M pepeen-t &n the neia; $e0,;WQ 9l' P8ff thereat 

~ pereen; &n the ll0lft $100,000 9l' P8ff thereat 

-18 pefflcnt ea the ll0lft $100,000 OP pal't thel'08h 

00 pereent ea the Relit $100,000 OP pal't thereof, 

Jill !lereent ea the Jlelft $500,000 e• part thereof. 

26 llereent 0B the 6lle866 &YeE $1,000,000, 

[53RD DAY 

f4-} Where the f)el'80ll 9l' !l9fSOBS entitled to any henefieial in
wect in sli8h Ill'~ shall he in any &theP QCgl'8e of eellateMI eeB
SaBg~ thllR is h0Peinhef9l'e eta-teEI; 9l' ahall he a stmnger in 
bleed to the Eieeedent, -&P shaJl he a b&Ely !l&Htie 81' e&PPemte;- at the 
f&ilewiBg !!Feseribea Plltee+ 

8 pepeent &n ~ part of the tim; $25,000 which OlfeeeEis the ap
plieable ~ er ~s speeifieEI in seeti&n !!01.0e, ela11ses 
fa) through~ 

W !lOreen-t en the n9!lt $20,000 o,, part thereof, 

12 !lereent OH the nelft $e0,;WQ er part thereat 

M pereent OB the nelft $e0,000 :JI' part thereof. 

W lltll'eOm en the Delft $§0,000 &I' part thereat 

18 !l9l'e9nt en the Delft UOO;WQ er part thereof. 

00 pepecnt en the neJft $100,000 er part thereof, 

~ !l91'0Cnt en the~ $100,00Q &I' part thereof., 

~ llereent OH the nm $a!l0,000 er part thereof. 

JO !lCFeent ea the ClfCOSS -&VCo' $1,00!l,000. 

Provided that the amount of tax imposed by this chapter on the 
transfer of any estate shall not be less than the maximum tax credit 
allowable for state death taxes against the federal estate tax im
posed with respect to that part of the decedent's estate which has a 
taxable situs in this state. 

Sec. 5. Minnesota Statutes 1978, Section 291.05, is amended to 
read: 

291.05 [EXEMPTIONS.] The following exemptions from the tax 
are hereby allowed: 

(1) Any devise, bequest, gift, or transfer : ( a) to or for the use 
of the United States of America or any state or any political sub
division thereof for public purposes exclusively, aH4 any EleYise, be
ftQest, gift, er tl'&n,;fer ; (b) to or for the use of any corporation, 
fund, foundation, trust, or association operated within this state for 
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religious, charitable, scientific, literary, education or public cemetery 
purposes exclusively, including the encouragement of art and the 
prevention of cruelty to children or animals, no part of which devise, 
bequest, gift, or transfer inures to the profit of any private stock
holder or individual ; and a&y lle1111est 81' tl'aRSier or to a trustee or 
trustees exclusively for such purpose5; ~ Ile e!Eempt. My de>.rise, 
lle1111eot, gift; OI' traBoier ; ( c) to an employee stock ownership trust 
as defined in section 290.01, subdivision 25, shall Ile 0!E81B!l*· Where 
provided that, if the beneficiaries of a stock ownership trust include 
the transferor, his spouse, children, grandchildren, parents, siblings 
or their children, the amount of the exemption shall be reduced by 
the product of multiplying said amount by their percentage interest 
in the trust , 

ABy d8Yise; lle1111est, g#t; 8¼' traBoiei>; nett& 0!Eee8d ~ made ; 
(d) to a clergyman, in an amount not exceeding $1,000, the proceeds 
of which are to be used for religious purposes or rites designated by 
the testator; shall Ile e!EeRqlt. Any 1le•.rise, lle1111est, gift; 81' tmnoier ; 
and ( e) to orfor the use of any corporation, fund, foundation, trust, 
or association operated for religious, charitable, scientific, literary, 
education, or public cemetery purposes exclusively, including the 
encouragement of art, and the prevention of cruelty to children or 
animals, no part of which devise, bequest, gift, or transfer inures to 
the profit of any private stockholder or any individual, and any Ile
~ or tmnofer or to a trustee or trustees exclusively for such pur
poses, shall Ile en81B!)t, if, at the date of the decedent's death, the 
laws of the state under the laws of which the transferee was or
ganized or existing, either ( 1) did not impose a death tax of any 
character, in respect of property transferred to a similar corporation, 
fund, foundation, trust, or association, organized or existing under 
the laws of this state, or ( 2) contained a reciprocal provision under 
which transfers to a similar corporation, fund, foundation, trust, or 
association, organized or existing under the lay;s of another state 
were exempted from death taxes of every character if such other 
state allowed a similar exemption to a similar corporation, fund, 
foundation, trust, or association, organized under the laws of such 
state. 

(2) !l!he hemestead ef a deeedent, and the proeeeds -thereof il 
aelEI dlH'iRg administl.'8.tion, tl.'8.Rsfened t& the 6!l8Q6e er t& any 
miRer 81' dejlendent ehlM ef the dceedent, 81' t& tm¥ fRHWl' 81' de
pendent legally adopted csil4 ef the deeedem; shall Ile 0!E81B!)t te 
the 0!Et&Rt el $4e;Q00 ef the Q!)!ll'Qised vame -thereof. HI ne ease shall 
the 1111antity of laRd eensidered to Ile the homestead el a decedent 
fer the !)IH'!l8se ef taio eiiemption O!EOOOO ~ aeres * the lanld ie R8t 
iMffided in the laid em; 8¼' fllatted f!Oriien of a eity, If the land ie 
within a lait! e11t er platted portion ef a ~ i-ts area shall Mt O!E

eeed GRe-hall af aR aero. HI .the ease ef a deeedent's eetata wherein 
Ra fl¼'~ 8¼' heneficial inwest taer-eia passing lly reas8ll el death 
is eligillle fer -the homestead e!ECRqltion lleeaase the deeedeRt did 
net ha¥€ an interest in !)¼'8!lerty eansti~ a hemestead al; the 
ffille ef his death; thei'8 shall Ile allowed an e!Eemptian iR li0II ef -the 
homesteaa eireR>Jltian; iR the ameant el $19,999. !l%e e!EeRqltien 
shall Ile allaeated arnang the s11M•1ing Sj>8IISe aDd the deeedeat's 
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Ratlual er adopted miR&• er depeedent ehild.ee ill pl'81)el'tioe te 
the MW amount el preperty 81' BRY ieterest the,eie passieg to saeh 
epeuee 8BQ ehilEk-ee. 

Proceeds of any insurance policy issued by the United Stai;es and 
~enerally known as war risk insurance, United States government 
life insurance or national service life insurance payable upon the 
death of any person dying on or after June 24, 1950, shall be 
exempt. 

Proceeds of life insurance issued pursuant to Public Law 89-214 
and generally known as servicemen's group life insurance payable 
upon the death of any person on or after September 1, 1965, shall 
be exempt. Cl9i!RS f&F remeEls ef iRilemanee w paiEI en sueil pi'&
eeeEls saall ee aeeCf)ted by the eemmiosieROF ff fiW with aim by 
DeeemhOF 31; ~ 61' witaiB ~ mem;ile afw sueil paymeet, 
whfeaeye• is laiet,, 

Proceeds of payments made by the United States government as 
compensation for the decedent's service as a member of the armed 
forces of the United States during a period while he was classified 
as missing in action prior to being declared dead, shall be exempt. 
The commissioner shall make refunds for inheritance taxes paid 
which are attributable to payments exempt pursuant to this para
graph upon the filing of a claim by each beneficiary of the estate for 
his portion of the inheritance tax paid. Claims for refund must be 
filed with the commissioner no later than July 1, 1982. 

(3) Proceeds of payments from the United States railroad retire
ment fund; or from the United States as social security benefit or 
veterans burial benefit, shall be exempt. 

W -fit PieopOFty er any heeefieial iete,est tae,eiB of the eleM 
¥alae ef $80,!)Q!) baRefeRed te the sal'WliRg spoase, eilall he 
eHempt. 

{ti-) Pieo•'4ded, wilere the ame11Rt of family maietenaRee allo'l'.'Cd 
by tho prehate eelil't is less than tile ma,,imam dedaetihle liRdOF the 
pPo'l'isiono ef seetien 291.lQ, 81' ff no 6lieh maintenance is alleweEI; 
there eilall he allowed to tho sal"A'ling spease an &aeitienal eiremp
tiee OljUQ! in am.eunt to tile differenee l,et\veen tile BIHHl!tilR de
daetien ae JHe'l'iaed ~ scetioe 21Hrl-O and tile ame11Rt of saeh fam
i½< maiBtORanee allov,ed by the p,ehate 08\H't, ~r JlFO•iided 
whe¥e no p•ehate JHOeeedinge a,,e had there eilall he alleweEI to the 
sal'\'Wing op8li80 an additional e,cemptiee eqll9l to tile maJ<iRlllm de
daetien allowed l&• ffllRi½' maintenaeee liRde,, -tile prev4sions of 
seetiee 291.lQ. 

«} -fit P!,sperty er any bORefieial inte,eot tae,ein of the elear 
¥alae ef $31),!)!)!) tl'9RSfen,ed to eaeh minOP el' depeedent ehila ef 
tile deeedent, er any mmer er dependent legal½< edcpted ehila of 
the deeedeet, s!aall l,e ClECmpt. 

-f#r PioevideEl; WfiOFC tile aeeeaeet Jclt RC Slil"l¥ARg 6Jl61108 en
titled ta tile ClECmption allowed ~ elaaoe ~ 6f this see-tien the 
e,rnmptien allowed by sal,pamgraph fii-t ef eiaaoe ~ shell he al
lewed ;a 1,enefiei&Pies entitled to e,cemptien ander tile pEo•,ieieaa 
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ether fll'8visi0Bs. For the purpose of section 3, clause (3), the value 
of the Minnesota taxable estate shall, except as limited by sub
section ( b) of Section 2056 of the Internal Revenue Code and by 
subdivision 2, be determined by deducting from the value of the 
federal gross estate an amount equal to the value of any interest 
in property which passes or has passed from the decedent to his 
surviving spouse, but only to the extent that the interest has a 
taxable situs in this state and is included in determining the value 
of the federal gross estate. An interest in property shall be con
sidered as passing from the decedent to his surviving spouse if it is 
considered as passin~ from the decedent to the surviving spouse 
under Section 2056( d) of the Internal Revenue Code. 

Subd. 2. [LIMITATION.] The amount of the deduction al
wwed under this section for a resident decedent shall not exceed 
the greater of: 

( a) $250,000, or 

(b) 50 percent of the value of the federal adjusted gross estate 
as defined in Section 2056(c)(2)(A) of the Internal Revenue 
Code, 

reduced by an amount equal to the adjustment made, if any, for 
federal estate tax purposes with respect to any gift or gifts made by 
the decedent to his spouse after December 31, 1976 under Section 
2056(c)(1)(B) of the Internal Revenue Code, and further reduced 
by the value of any property passing from the decedent to his sur
viving spouse which is exempt from estate tax under section 
291.065 and is included in determining the value of the federal 
gross estate. In the case of a nonresident decedent, the amount of 
the deduction allowed under this section shall be determined with
out reference to subpart ( a) of this subdivision. 

Sec. 7. Minnesota Statutes 1978, Section 291.06, is amended to 
read: 

291.06 (CREDIT FOR PREVIOUSLY PAID TAXES.] Where 
property is t.-ansfer,eEI te any f>8FSE>R EieserfbeEI in seetian 291.()3, 
elaR!aes fl+ an4 ~ whle!¼ can be identified as having been trans
ferred to the decedent at death from a person who died within five 
years prior to the death of the decedent, anEi saeh tmRBfer ta the 
deee,lem was within the elass af transfer EieseribeEI in aaiEi sectian 
29hW, ela..f'€6 -flt and fl!+, ?.>eh p1013e,ty sl,all be el!em13t ta the 
c~n~ af the 'Vahle th~ at the date-af Eieath af the ,,rtar ~ent 
bRt n'?t ;a aeeed the vah!e at the eate af death af the seeend 
dee<>E!en~ PFe¥ided, {+} na &llffi el!Smj3tian shall be aUaweEI >mlees 
an mhePitaeee ta was dete1min~d and pal& ta this state an the 
tmns!er thereaf from th" sale\ f''l'ier d~eeEient; fl!+ the eeremj3-tian 
shall b" limiteEi ta ;lie 'la!Re af preverty whleh is in O!feess af the 
am8'¼nt GI the el!:mptiGn pr8¥itled in seetian 291-.ll& allawea en the 
t,,ansfa, ta the deeede,w, ~+ Rnless ssseh ~ transferred 
tm,pffi'ty is s13eeifieally devis-eEI er beftueatheEi, the el!em13t 13re13eriy 
#er py113e~es ef w.atiSfl shall be eensiaered 11s belenginii ta the 
reedt¼e af the ee~ct -f4+ pre13eriy eieem13t RnEier this seetian shall 
net be ine!Rded in eemiffi;iag the rate apfllieable ts ether transfers 
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te the lleeefielazy reeewie,g sueh ll!fempt ll1'8perty or can be identi
fied as having been acquired in exchange for property so received, 
a credit for any transfer taxes paid pursuant to the provisions of 
this act or any inheritance tax paid pursuant to the provisions of 
Minnesota Statutes, Chapter 291 in effect prior to the effective 
date of this act upon that property during the preceding five years 
shall be allowed upon the transfer tax at his death. This credit shall 
not exceed the allocable portion of the tax due with respect to that 
property for estate tax purposes. 

Sec. 8. Minnesota Statutes 1978, Section 291.065, is amended to 
read: 

291.065 [EMPLOYEE RETIREMENT PLANS, EXEMP
TION.] To the extent included in the federal gross estate, the value 
of an annuity or other payment ,eeei,."llille by a e~g epeuee 81' 
IRH!6i' er depeedee4; ehlM el the deeedent 81' a~ fep iheil: Ilene
fit afteio Deeemller 31; ~ shall be exempt from illheru&Ree estate 
tax if received under ( 1) an empleyees' wet -fep UREieP a eentMet 
purehased by an empleyoes! ~ fel'IIHBg part el a ~ien, oteek 
96Rll8; er ~ sharing plan; whlell at the time el deeeEienl;'s 
separmien hem e!Rllleymeet (whether by 4eatil er etilePWiee), er 
at the time el tel'Hlinatien ef the plan if eaPlie,, IR9' the Pelf'IHl'C1Reet 
cl seenen 401 (a) ef the lntemal Revenue ~ ef 1954; as adapted 
te -the p,e·nsiens el -tili6 ehapter ~ regulatieRB ieeueEl by the 
cemmissionep el. r&T.ienae; ~ a ,etiremeet ~ e8Riree$ pu,P
ehased by ,m empleyer -fantl net by an empleyeea' ~ pueuant 
te a plan; whlell at the time el the deeedent'e seplll'lltien ffillR em
pleyment -fey tleath 81' eth81'Wise), er at the time el ter iRatien el 
the pl&R if eal'li8i'; met ;he reffllirements ef p&Ml!flllJIB (~ el eeetien 
401W el 8lleB eede, as adapted te the prsvieiene of tilis ehapter 
IHM!er, ¼'-Ogulatiens issuetl by the eelRIBissiener el l'0¥eRUe; 81' ~ 
a reti,emcm annui~· eentraet purchased by an empleyer which is 
an ePg&ni2imen re!erred ta ill seetien 500 (Ii) ~ .(41)- er~ el aueh 
eeEie and whieh is C1'empt frem tH IHM!er seetien eOl (a) at aueh 
eeEle; as adapted te the pr:"lisiens ef tilis chapter UR68l' regulatiens 
!ssYCtl by ;he eommic:iener cf revenue any plan, which at the time 
of the decedent's separation from employment, whether by death or 
otherwise, or at the time of termination of the plan if earlier, quali
fied under section 401, 403, 404. 405, 408 or 409 of the Internal 
Revenue Code; (2) a benefit plan for employees of the United 
States, its a{lencies or instrumentalities, the Federal Reserve Bank, 
the state of Minnesota or any of its political or governmental sub
divisions or any other state or its political or governmental subdivi
sions; or (3) for members of a Minnesota volunteer firefighters' re• 
lief association . If sueh ameunts payallle after the 4eatil ef the tle
e~; URtler a pl&R d05Clilled iR clause +B ('.!) er~ arc attfihu 
table te an:y aten-t te p&"lments er eentrihutiens maEie by the tle
eeden;, ne e"eeaptien shall Ile ellewed f,.., tilat eart el the "lfliye e! 
aueh ameUR;s iR the f)P8flertien tilat the tetal payments Ol' een
t:il:n,tiens made by tile deeedent bears ta the tetal payments er 
eea-trilletiens mad<JT ~ fJliPfJOses ~ the f"Peeeding sent0Re0; een
tFlllt1tien: Cli' fl&yments matle ~ the deeedent's empleyer er fermer 
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emjlioyOP lllldol, a mist 01' plan deserihed in elause #} ~ 81' 4a+ 
ehall net he eeHSidered te he eoamhuted ey the deeedent. 

Sec. 9. Minnesota Statutes 1978, Section 291.07, Subdivision 1, 
is amended to read: 

291.07 [DEDUCTIONS.] Subdivision 1. In determining the tax 
imposed by section 291.01, where; e IJ81'€0Rai PeJlresentatwe has 
been &jljloiatad fer the estate; 8i' where a Eieereo ef Eieseeat fel' the 
estate has heea eMereEi UBEiei- eeetion ~ 01' where thePO have 
beoR summary proeeediags f<:w the estate if UBEiei- seetien 6~ 
the following deductions shall be allowed: 

( 1) funeral expenses; 

(2) pPOhate reasonable legal, accounting, fiduciary and adminis
tration expenses and fees with respect to both probate and non
probate assets, including but not limited to expenses incurred dur
ing administration in converting real and personal property held by 
the estate into cash; 

( 3) expenses of last illness unpaid at death; 

( 4) valid claims against and debts of the decedent, unpaid at 
death, which have been properly paid; 

~ family mainteaanee te the a:~ jH'O¥ideEi ay seetien 
~ 

-f6j- YftNl<l el IJOl'SORal IJPOIJet'ty te the ~ el the amount 
allo-:ml UREieP the !)flWisleRs el sedien ~ 

f7t fedeml estate ta;;es Eietemtmed as follows: 

-fat the .-aiue el the net estate ta..al!le in MinReaota red-aeed by 
the <!edootien allewable fe! tmnsfer fel' !lllhlie, elia11itahle and 
religroun use as pl'OSeril!ed hy IRternal Re>,<esae ~ Set,Qffi¼ 
~ aREI ey the maPi~al eedeetion as jH'OSOMeEi ey IRternal Rev
eRUe Gede; Scetioa ~6, shall be the m,:::erator el a ff'89t-ien; 

W the deaomiaa¼r el the ffftetia1 shall he the ..aiue el the net 
estate e•,<ery'l\'he"c reEiueea ey the same elaes el EleEluetioas allow
able in sul!jl.-gl.'ftjlft -fat ab&vst 

.fe+ the ratie el the ff'8900R oo Eieiwed shall he maltipliea ey the 
feElffa! estate ta* EIYe aftd ~le te the Yn..4eEI ~ Treasuey. 

+dt f6F purfloees si this elause; the net estate is defffied ag the 
,;1'886 'l'lllue el the eeta~ oo the af)fMieahle valuation Elate ~eEi::eeEI 
l,y any URi'ft-id morti[ages en, eF &Ry inElel!tednees in resjleet ef, 
property where the 4eceEieat': iatereet thereia, undimiaishea ey 
eaeh medgage er inEiebtedR€5S; ;s iReluded ,n the ..alue ef the 
~estate, 

f8-t ~ tiffies whiel> have aeerued aREI are a lieR -. jYfepOl'ty in 
the estate at the time ef ,leath 

·f9+ reas0Rahle leee fer legal er HElaci!H'y se-Mees ffie¼E!eat te AeR 
f>F0'3ate assets 
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B0t (5) Minnesota and federal income taxes on "income in 
respect of a decedent," as computed under subdivision 3. 

(6) federal estate taxes allocable to the Minnesota taxable es
tate. The portion of federal estate taxes allocable to the Min
nesota taxable estate shall be equal to the amount obtained by 
multiplying the total federal estate tax by a fraction, the numer
ator of which is the Minnesota taxable estate plus the amount of 
the federal estate tax on the estate of the decedent and the de
nominator of which is the federal taxable estate for federal estate 
tax purposes; 

(7) real estate taxes due and payable prior to or in the year of 
the decedent's death with respect to real estate subject to taxation 
under chapter 291 and other taxes which have accrued and are a 
lien on property in the estate at the time of death; 

(8) liens and mortgages on property subject to taxation under 
chapter 291 which are not deductible as claims or debts of the 
decedent. 

Sec. 10. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.075] [ALTERNATE VALUATION OF QUALIFIED 
PROPERTY.] When property subject to the tax imposed by 
chapter 291 qualifies for valuation based on its use pursuant to 
section 2032A of the Internal Revenue Code, it shall have the 
same value for Minnesota estate tax purposes as it has for federal 
estate tax purposes. 

Sec. 11. Minnesota Statutes 1978, Section 291.08, is amended to 
read: 

291.08 [NONRESIDENT ESTATES; ALLOWANCE OF DE
DUCTIONS AND EXEMPTIONS.] W Where any a tax is due 
on the transfer of any property or interest therein owned by a 
nonresident, the following deductions and exemptions shall be 
allowed os f)<ovided iR elauses (-bf and {e} llelew: 

W Deduetieee. 

( 1) Funeral expenses to the extent incurred in Minnesota; 

(2) Minneseffl probate admmistmtiae e!<f!eese; 

~ Family maieteeanee to the eitteet f)Pa•Jided by aeetiae 
291-d-O-, ,educed by the mai011uue amemat alhwred er allowable 
aedeP the laws ef the Sfflte ef ,esideece ef the deeedeet; 

f4t ¥aloe ef f)emeeal f)<Of)ei"ty te the eJEteet ef the am0\let 
allewed under section a21i.Hi, realleed by the maiWDl!m amayet al-
lawed er allowable lieder the laws ef the Sfflte ef peoideeee el the 
deeedeet; 

-{# Reasonable legal, accounting, fiduciary and administration 
fees and expenses allocable to both probate and nonprobate prop
erty included in the Minnesota gross estate; 



2214 JOURNAL OF THE SENATE [53RD DAY 

(3) Federal estate taxes 9lib:ieet te the limitatieRs imJ,eeed by 
as computed in section 291.07; 

~ ~ ( 4) Real estate taxes whieh have aeerued llRQ 8l'e a 
lien on Minnesota property at the time ef 4eath; 01' which are 
ewed te MiRBeseta iB respeet ef tmrnble ineemet due and payable 
prior to or in the year of the decedent's death. 

(5) Liens and mortgages on property included in the Minnesota 
gross estate. 

m Reasonable fees 181' legal er fiElueiaey semeee iReident te 
aenprebate assets t&Hble iR MiRReoota. 

M EiremptieRS. l'he e11aemptiens apptieable te the perB9A 
eatitled te a beeofieial iatePest shall he ellewed as iR the ease ef 
J'eBiEIORts URdeF seetiee 291,06, re!lueeEI by the ma,amwe. Ol!e!BJI 
tien ell•-EI .,.. allewable ueee,, the laws ef the state ef resideaee 
el the eeeedeBt. 

Sec. 12. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. la. In all instances in whi.ch a resident decedent dies after 
December 31, 1979 and before January 1, 1981 leaving a federal 
gross estate in excess of $161,000 and in all instances in which a 
resident decedent dies after December 31, 1980 leaving a federal 
gross estate in excess of $175,000, and the decedent has an interest 
in property with a situs in Minnesota, and in all instances in which 
a non-resident decedent has a liability under chapter 291, the 
personal representative shall submit to the commissioner, on a 
form prescribed by the commissioner, a Minnesota estate tax re
turn. The return shall be accompanied by a federal estate tax re
turn and shall contain a computation of the Minnesota estate tax 
due. The return shall be signed by the personal representative. 

Sec. 13. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 2a. The commissioner may designate on the return the 
documents that are required to be filed together with the return in 
order to determine the proper valuation of assets and computation 
of tax. The commissioner shall not be bound by any item on the 
return unless he has received all required documents and unless all 
items of information on the return have been completed. 

Sec. 14. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 3a. ( a) The commissioner may challenge matters of valu
ation or taxability of any assets reported on the return, or any 
deductions claimed, or the computation of tax, only if within 90 
days of receipt of the return and all documents required to be filed 
with the return, the commissioner mails or delivers a written 
notice to the personal representative objecting to the return as 
filed and specifying the reasons for the objection. 

(b) If the personal representative disagrees with the objection 
or does not wish to fully comply with the objection, he may re-
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quest that the commissioner hold a hearing on the objection. 
Within 30 days of receipt of a request, the commissioner shall set a 
time and place for hearing. Unless otherwise agreed upon, the 
hearing date shall not be earlier than 30 days nor later than 60 
days from the date of the notice setting the hearing. The notice of 
hearing shall set forth the rights available to the personal repre
sentative under chapter 15. Not later than 30 days after the com
missioner receives the report and recommendation of the hearing 
examiner, or a written waiver of his hearing rights by the personal 
representative, the commissioner shall issue an order determining 
the tax. Any such determination made by the commissioner may 
be appealed to the tax court as provided in section 271.09. 

( c) At any time together with or after the objection, the com
missioner, on his own initiative, may set a time and place for 
a hearing in accordance with (b) above. 

( d) In his objection, or at any time thereafter, the commis
sioner may assess any additional tax as the facts may warrant, 
subject to the right of the personal representative to demand a 
hearing under chapter 15. If the personal representative does not 
demand a hearing within 90 days of the date of the assessment, 
the tax so assessed shall be legally due and the commissioner may 
proceed to collect any unpaid tax after one year from the date of 
death. If the commissioner later finds the tax assessment to be 
erroneous, he may adjust the assessment prior to collection. 

( e) The commissioner shall not be required to object to any 
subsequent original, amended or supplemental return in order to 
preserve his rights. The commissioner shall not be precluded from 
objecting to a subsequent original, amended or supplemental re
turn even though an original return was accepted as filed. If the 
commissioner had accepted an original return showing no tax due 
and a subsequent original, amended or supplemental return dis
closes additional assets not disclosed on the original return, the 
commissioner may object to any matter of valuation, taxability, 
deduction or computation of tax on the original return within 
90 days of receipt of the subsequent original, amended or sup
plemental return. 

(f) Subject to the provisions of section 291.11, the Minnesota 
estate tax liability shall be considered as finally determined on the 
date notification of acceptance is issued to the personal repre
sentative or, if no objection is filed, on the 91 st day after the 
return, together with all other documents required to be filed with 
the return, is received. 

( g) Subject to the time limits imposed elsewhere in this chap
ter, the commissioner may refund an overpayment of tax penalty 
or interest even though the personal representative has not made 
an application for refund. 

Sec. 15. Minnesota Statutes 1978, Section 291.09, is amended by 
adding a subdivision to read: 

Subd. 4a. If any estate tax return required to be filed pursuant 
to the provisions of this section has not been filed, the commis-
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sioner may make and file a return including a computation of the 
tax resulting from the transfers therein reported. At the time of 
the filing the commissioner shall mail copies of the return to the 
personal representatwe, if any, and to each person from whom 
any portion of the tax is due. The return may be objected to and 
a hearing held on the objections in the manner provided in sub-
division 3a. · 

Sec. 16. Minnesota Statutes 1978, Section 291.09, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding other provisions of this chapter, when 
apeed in writing between the commissioner and the representa
tive, values for purposes of the ieheriliaBee estate tax on both 
probate and non-probate assets shall be the same as those finally 
determined for purposes of the federal estate tax on a decedent's 
estate. 

Sec. 17. Minnesota Statutes 1978, Section 291.09, Subdivision 
7, is amended to read: 

Subd. 7. The ianerlliaBee estate tax return, except as otherwise 
provided in this chapter, shall be filed with the commissioner 
within 12 months after the decedent's death. 

Sec. 18. Minnesota Statutes 1978, Section 291.11, Subdivision 1, 
is amended to read: 

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON DEATH; 
TIME OF ASSESSMENT.] (a) All taxes imposed by this chap
ter shall take effect at and upon the death of the person 4rem 
wnem the tfaRsfei, is maae whose estate is subject to taxation and 
shall be due and payable at the expiration of 12 months from such 
death, except as otherwise provided in this chapter. Provided, that 
any taxpayer who owes at least $5,000 in taxes may choose to pay 
these taxes in five equal installments over a period of time not to 
exceed five years from the death of the person hem whee tne 
tmasier is maae whose estate is subject to taxation or five years 
from the expiration of the extension granted by the commissioner 
pursuant to section 291.132, whichever is later. When a taxpayer 
elects to pay the tax in installments, he shall notify the commis
siol)er in writing no later than 12 months after the death of the 
person hem whee tne tmllllfer is maae whose estate is subject to 
taxation. If the taxpayer fails to pay an installment on time, the 
election shall be revoked and the entire amount of unpaid tax shall 
be due and payable 90 days after the date on which the install
ment was payable. 

(b) (A) False return-in the case of a false or fraudulent return 
with the intent to evade tax, any additional tax resulting there
from may be assessed at any time. 

(B) No return-in the case of failure to file a return, the tax 
may be assessed at any time. 

(C) Omissions-in the case where there is omitted from the estate 
items subject to tax under this chapter the tax on such omitted 
items may be assessed at any time. 
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In determining the items omitted, there shall not be taken into 
account any item which has been disclosed in the return or in a 
statement attached to the return in a manner adequate to apprise 
the commissioner of the nature and amount of such item. 

(c) Where, before the expiration of the time prescribed in this 
chapter for the detennination or adjustment of the tax, the com
missioner and the taxpayer shall consent in writing to the exten
sion of time for such determination or adjustment the tax may be 
determined at any time prior to the expiration agreed upon and in 
the manner agreed upon. The period so agreed upon may be ex
tended by subsequent agreements in writing made before the ex
piration of the period previously agreed upon. 

-ftlt ~ estate tu l)l'eflerieee m seetien 291.3<1, no~tand 
mg the pe¼'ie4 ef limitatieru; l')Eeserthed fer deteffllination ef the 
iRheritaneo ta.. i;e thio M&Jlter shall ae ~ hy the eem
missis;eer Rat latei- ~aR 00 days fellewiRg the filing ef the MiRRe 
seta eMate ta" rewm with the eemmissioner, tegether with a eepy 
ef the feEleral ftliet !'€pert er the elosiRg leUeP aeeeptiRg the 
feEleral rewrR as originally fileEI, 

Sec. 19. Minnesota Statutes 1978, Section 291.111, Subdivision 
1, is amended to read: 

291.111 [TAXATION OF DISCLAIMED INTERESTS.] Sub
division 1. Transfers of any interest in real or personal property 
and all rights and powers relating to the same which have been 
duly disclaimed pursuant to the provisions of sections 501.211 and 
525.532, or in any manner provided in subdivision 2 shall be sub
ject to the Hlhemanee estate tax imposed by this chapter, and acts 
amendatory thereof only if, and to the same extent and in the 
same manner as, the same would have been subject to said tax if 
said interests, rights or powers had been originally created in favor 
of and transferred to the same persons and in the same shares in 
which they are effectively distributed or otherwise disposed of, 
after giving full effect to such disclaimers, pursuant to the govern
ing instrument, if any, and sections 501.211 and 525.532 and all 
other applicable law. 

Sec. 20. Minnesota Statutes 1978, Section 291.132, is amended 
to read: 

291.132 [EXTENSION TO FILE OR PAY.] Subdivision 1. 
The commissioner may extend the time for filing returns or making 
payment of the tax, without penalty, for a period not to exceed 
six months. In lieu of the six month extension, the commissioner 
may extend the time for payment of the tax, without penalty, 
for a period not to exceed two years if the payment of the tax 
would result in an undue hardship on the estate. The written re
quest for the undue hardship extension shall be made to the com
missioner no later than 12 months after the death of the person 
from whom the transfer is made. The taxpayer may elect to pay 
the taxes in installments as specified in section 291.11, subdivision 
l, provided that the period of time for the payment of the taxes 
shall not exceed five years from the expiration of the extension 
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granted by the commissioner. Where an extension of time has 
been granted, interest shall be payable at the rate specified in 
section 270.75 from the date when such payment should have 
been made, if no extension had been granted, until such tax is 
paid. 

Subd. 2. In lieu of an extension provided pursuant to subdivision 
1 or payment of the estate tax in installments pursuant to section 
291.11 on the property which qualifies under this subdivision, the 
commissioner may extend the time for payment of the tax on 
property which qualifies for valuation under section 10. The per
sonal representative of an estate containing such property may 
elect to pay all or part of the tax imposed by chapter 291 in two or 
more, but not to exceed ten, equal installments, provided that the 
maximum amount of tax which may be paid in installments 
pursuant to this subdivision shall be an amount which bears the 
same ratio to the estate's tax liability under chapter 291 as the 
value of property determined pursuant to section 12 bears to the 
amount of the taxable estate. The first installment shall be paid 
on or before the date selected by the personal representative. The 
date may be no more than five years after the date prescribed by 
section 291.11, subdivision 1, for payment of the estate tax. Each 
succeeding installment shall be paid on or before that same date 
each year. An election under this subdivision shall be made not 
later than the time prescribed by section 291 .II for filinp of the 
estate tax return and shall be made in the manner as the com• 
missioner shall prescribe by rule. 

Subd. 3. If the time for payment of estate tax has been ex
tended under subdivision 2, interest shall be payable as provided 
in this subdivision. 

(a) Interest payable under section 291.15 on any unpaid por• 
tion of the amount attributable to the first five years after the 
date prescribed by section 291.11 for payment of the tax shall be 
paid annually. 

(b) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to any period after the five year 
period referred to in clause ( a) shall be paid annually at the same 
time as, and as part of, each installment payment of the tax. 

(c) If the executor has selected a period shorter than five years 
under subdivision 2 the shorter period shall be substituted for 
five years in clauses (a) and (b). 

Sec. 21. Minnesota Statutes 1978, Section 291.14, is amended 
to read: 

291.14 [PERSONAL LIABILITY OF PERSONAL REPRE
SENTATIVE AND TRANSFEREE.] Subdivision 1. E¥eey ta,, 
impasec' by tla.;s e~ ehe.ll he a UM "'f'8B tla.e i-f!~ emameed 
ia any inheritaaee, ae¥ise, be.,,uest, legaey; 61' i:Ht uatil pa-i,1, aP.d 
The personal representative and person to whom Sti€h property 
which is subject to taxation under chapter 291 is transferred shall 
be personally liable for such tax, until its payment, to the extent 
of the value of saeh the property. Ne su<ih liea shall be eafepeed 
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agaiast real profJel'ty , iRelaaea m the JJF9hate estate; uRlee& the 
state shall assel't the same by filmg a statemeat e,f its lieR m the 
effiee ef the emmty reearder 9l' registrar of titles m the eouRty 
wherein OU€h real estate may be situated, withiB teR years .aftei, 
the date ef any deed ef distributieR 9l' deeFee of dismlmtioa whieh 
may be ea~ m the estate iR•,olved. 

8uM *- W Where 8R 9l'der appl'8'Viag distl'ibutioa of jlJ'OJJ· 
erty is Bet issued by the eoul't;- any ta,. due eR the tF8.IISfer of 
sueh prapel'ty or iRterest to a eevisee or to heirs whe are ootitled 
URder the statu;es of iRtestate sucecssioa shall be a lien UJJ8R sueh 
Jll'OJJOl'ty rmtil the taa, impooed by thio ehaptcr is paid. 

-f2+ ~ lieR shall Bet be eafereed agamst real pl'8pcrty subjeet 
te the pro•,isioas of elauae { B- rmless the state assel'ts it by filiR-g 
a statemeRt ef Ilea m the affiee ef the eouaty recorder or the l'Ogis
tmr of titles m the eoURty where the real estate is situated withm 
tea ye&l'6 fram the date of reeoF<HRg a repy ef the death i'eOOl'G of 
the ~ or iRtestate deeedeat, as the ease may be, together with 
a statemeRt by the eemmissioaer aelmowledgiRg reeeipt of 8ll m
voot9l'y aoo 8JlJll'ftisal listing the real property. 

-(-3)- WheR the ta,, 8R property subjeet to the pl'8'.'HliORS ef this 
subdivisien hae beeR JJ8'G, or if there be deposited with the 08IR
misci0aer a sum of meRey in 8R amoURt Of[U8I te the ta§ whleh, m 
the judgaaaent ef the eom.missieRer may be due UJl8R the tr8Rsfer 
ef the Jll'8JJOI'ty, or if there ie RO true required to be Jl8id-; the 
eemmiS5ioRer shall eertify eR 8R affidawt prescribed by him or m
strumeRt ef OORVeyaaee that the lieR for iRhemaaee w has been 
satisfied eF has beeR wflivea, as the ease may be, !!'he affidlwit or 
iastrumeRt of eoRVeyaaee se cemlied may be reeorded as are 
ether iastmmeRts mreeting the title to real estate. 

Suad. g, flt E,reept as f'F8V'.ded iR elause +# ef this subdivi 
sieR, wheFe a lioo for Cahel'itaaee trur imposed URder this elmpter 
may be eRforee4 agamst real pmperty traasferred to sarvi'riRg jeiRt 
teRams, or UJJ8R property transferred by a deccdcat darmg saeh 
dcecdcat's lifetime, the sarviviag joiat teRaats or the traasferecs ef 
the Jll'8JJOl'ty se transferred by the decedent shall file eR a form 
preaeribed by the eemmissieReF a sehedule ef MR probate assets 
liEtiag the p•ope,ty or iRterest talfable. Any ta§ due eR the mms
fer ef sash p,eperty Ol' iate,est to the survivmg jomt teaaats or 
te th,:, traRSferees ef ~he propel'ty se tF&Rsferred by the deeedeRt 
shall be repo,ted eR aa ir.he,itaaee ta,. retam filed with the eem
misei0Rel' purs:,a::t to seetion 291.09, and shall be a liea UJl9R 
the iatereet ef the surviviRg joiat tenaats or the t.aRsferees, uRtil 
paid, arul the eumviag jomt tooaate 81' the tmasfemes shall be 
peFSORally liable fer eueh tiE ta the OliteRt ef the value ef sueh 
pF8pe!'ty. 

-f2+ Ne lieR sha!I be cnfereed ai:aiast :real pr0perty subjeet to 
the prev~ ef elause +B- ef this sebdi•lisioa uRless the state 
£hall aEsel't the 68"='0 by liliRg a statemeRt ef sueh HeR iR the offiee 
ef the eo,mty reeordeF or registrar ef titles m the eouaty whereia 
sueh mal estate may be sitaated witm.. tea ye&l'6 fram the date 
ef reeordiRg a eoJJY ef the death reeord ef the deeeased jomt tea-
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aHt 0F deeease,! t.ae::fe:ar, tagcther with a espy ef the sehedale ef 
RCR--pl'Ohate asseta ""'!aired ta be filed with the e&mm;ssioner plH

&YaRt ta elause fl-)- ef thss sub<liviaaH, whieh OOflY shall have bee;; 
,laly aelmowlcd;;ed by the cemmissioner. 

~ Where the ta,, 8i¼ pro~ s11hjeet ta the pl'9'F.sians ef 
el- fl+ ef this sabaivi:'~:: ha& been paia, 0F ii there is depesitea 
with th€ efl'IIE .. :i:s:oner eash iR ,m ame\Hlt e£!Ual w the w whieh, 
iR the jlfGgmCRt ef the eemmi::ioner, may be ffil8 '1fJ'OR the traRSfe,, 
ef saeh fl"Ofl0l'½'. er ii there is ne ta ~ea ta be paid, the 
eemmiseiooCI' shall eerufy en aa a§davit ef sam<'ership remam 
dermru,, d€See:wea by th" cemmis:ianer, that the lien flflS beeB 
Aatiaied er wawea as the ease may be. 'l'he affidavit se eertified 
may be reoo;ded a" are eth& iBStraments ~eeting the title ta real 
estate..-

#} -fat -f;} WflCR the deeedent': 4-eath OOOIH'f0Q m1Jase(l11ent to 
ApBI g9, -19&IJ., the pro•,.isioRB ef this elause shall awlY ta the 
apoose, =:iner or dependem Bat.Hal er a!lajlted ehlld ef the de-
eederu, e; ta the eembi....tien ef €lasses ef jl0rseRB iRellldeEI herem, 

-fia+ Whea <!eeooCRt's death eceuned iR ¼e periaa beginning en 
Apfil U, 1,939, aHd eR<lisg Apr;! 2e, -l94l¾ the pro-.isioRB of thls 
elause shal! awlY ta the spottse, miR0F er depeadent Batllral er 
adepte4 ehi..!d er any Gther k:11e sf the deeedeHt, er ta any eem
binatioe of elasses ef f'C"&ElnS inelllded iR this sabjlamgraph 00, 

+Ja+ Wher.e the B8Rlestea<i is held iR j0iRt tenaney w.--th the right 
ef Stlfllh•orchip by the deee!lcRt and f1Cl'60R6 meetiBg the eeruli-
tiaRS deseiibed iR -{a} above, an a~da-,it fa the farm aHd manner 
preseribed hy the eo=issioo~:, may be aelivered ta the ee,mty 
Fee0Fder w the reg..tra; ef fil),e,s, Saeh affidavit shall deelare 

W ~hat the BtlFllivin;; joi::t teBaRt 0F teBaRts were membCl's ef 
the classc: <leseBbed iR .,-a+ abeve at the date ef 4eeedent!s death 
-fif any ef the S>H11iv'::;; jemt teRants WCI'" miRors, £tate date ef 
RI-Ch min~€ biFtht, 

-fiit that the Jr-0P0HY dcscBJaed as the B8Rl~ was ew""'1 
and eernpeea 1,y the ~;,doot ae hie f)Fi,aeipal dwelling plaee at 
date ef ,!eafu, 

..,.iiit that the <juantity ef !aREI ;ru,looed iR 6'l0h f»""PCHY is not 
;,a e"<Je66 ef eo ae,e, .. and Rot m£1mled ffi th.. laia ooct e, platted 
pel'tien ef aHII £ity. J.f fue land is with::: a la~ oot 0F platted 
pertian of a eity, .ito area shall net £SeCeeE e?.e-half ef aR aer~ 

-fivt t!mt the gF0c: market vallle ef saeh pi'~ at date of 
<lea¼ was Hot iR excee= ef $4,,,(JOO, 

M the a#½davit to b'e deltv-';fed ts fue co~ ,eewde, w regis
kar a! filles shaH have attaeh9fl cthe:reto a eei'tified eep')' ef the 
f!eath ce¼'tmeate with rucpeet to the death ef the deeeased jeiRt 
teRaRt. 

'l'he a!!ld,wit eha!I !ae iR lieu of an amda'fit ef Sl!Fllivership ee•
tifiea hy the eemmissiooer aoo shall ~ the lien impwed 
OF. sae1' prepeFt')' by da,i;,e f1H- ef thls sal,divisie!'!, and ehall be 
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reeereea 9l' file4 as a ae€<¼fl'lffit a'.:eeting the stle te the l.'eal estate. 
'l'he OOHl!ty :aco:der 01' regi&t;,ap ef titls shall net l,e ~ed te 
~ the declarations made ill !ffiC£ affida,,it. 

W A ~ ef the affiaavi.t (whieh BOOE! net aeaF a C0f!Y et the 
death ecrtifieato)- shall be eeyplietl te the c91H!-ty- reee:de: 9l' regis
trar ef t:tles; he will f9l'ware this~ te th€ eemmissioner at his 
effice ill st, Faal, Minnesota. 

+a+ Where it Bflpears that a schedwe af H0H-:PF9hato a;;seta 
weak! etheiwise net be re<J:uiFed te be filea-; the preperty, the lieH 
0H whleh has hee11 eKti::iguished in aeeerdanec with the provisions 
af paragrBf)h -fa-)- abeve; need net he reported en a sehedHle ef 
non p,ohate assets. 

g,.J,4, 4. '!%e l4en ef the #.ate ffil' inheritanee tru<es payable by 
a peFBonal rep,esentative shall net mend te any right Mf!'llired 
by a bGHa fide pHrcl>ase,, mo:tgagee, 9l' lessee throHgh nny cen-
,,.eyanee made hy such personal representati,,e, pt"evided that BH€h 
pel'Sona! representati•;e 8€livers te the eoHnty reeereer 9l' regietmr 
ef titles, as the ease may be, a deelaratiBfl that the property de
se¼'iheG thBr&in has hee11 601d te a bena fide pmehaser, °" has heea 
sortga;;ed 9l' lease,!, as the case may be. 'l'he deelaratien. so ffiHl
mitted s!¼all have attaehoo thereto a €ertmed eew ef lettel'S evi
dencing the llJ!f)9Hltmem ef ffi¼€h fl91""8R-IH representa#,e, '!'he 
eoHnty ree,mler "" registraa ef titles shall SHhmit a €0f!Y ef ffil€h 
aeeJaratiefl te the oommissiener at his efilee m st. Paal, Minne
seta; witheHt any reqHirement that the statements made thereiH 
hy ooeh pmonal representative have been '.'erilied. 'I'he lie.. 60 
~ wifu respect te s-w,h bena fule pHrehasCP, mortgagee 
e,, lessee shall net l,o reinstated er ehallenged by the eemm>osiener. 

Sec. 22. Minnesota Statutes 1978, Section 291.19, Subdivision 
3, is amended to read: 

Subd. 3. Any personal representative, trustee, heir or legatee 
of a nonresident decedent desiring to transfer property having 
its situs in this state may make application to the commissioner 
of revenue for the determination of whether there is any tax due 
to the state on account of the transfer of the decedent's property 
and such applicant shall furnish to the commissioner of revenue 
therewith an affidavit setting forth a description of all property 
owned by the decedent at the time of his death and having its 
situs in the state of Minnesota, the value of such property 
at the time of said decedent's death; also when required by the 
commissioner of revenue, a description of and statements of 
the true value of all the property owned by the decedent at the 
time of his death and having its situs outside the state of 
Minnesota, and also a schedule or statement of the valid claims 
against the estate of the decedent, including the expenses of his 
last sickness and funeral and the expenses of administering his 
estate, to the extent that such claims were incurred within this 
state . Such person shall also, on request of the commissioner of 
revenue, furnish to the latter a certified copy of the last will 
of the decedent in case he died testate, or an affidavit setting 
forth the names, ages and residences of the heirs at law of the 
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decedent in case he died intestate and the proportion of the 
entire estate of such decedent inherited by each of said persons 
; arul the Pelatian, if &RY'; with eaeh legatee; ,le,,isee, ha!'; 8P kam
ferec Sllstained te the d~t 8P fl"r68l1 free whem jme tl'lmsfep 
was made . Such affidavits shall be subscribed and sworn to by 
the personal representative of the decedent or some other person 
having knowledge of the facts therein set forth. 

Sec. 23. Minnesota Statutes 1978, Section 291.20, Subdivi
sion 1, is amended to read: 

291.20 [SAFETY DEPOSIT COMPANIES NOT TO TRANS
FER FUNDS.] Subdivision 1. No person holding securities 
or assets belonging at the time of death of a decedent to him 
or to him and another or others as joint tenants, or having on 
deposit funds in excess of $1,000 to the credit of a decedent, or 
to the decedent and another or others as joint tenants, or to the 
credit of the decedent as trustee for another or others, or rent
ing a safe deposit box or other place of safekeeping to a decedent, 
individually or as joint tenant or tenant in common, shall deliver 
or transfer the same to any person, or permit any person to 
have access thereto, unless notice of the time and place of such 
intended transfer or access be served upon the county treasurer, 
personally or by representative, in which event the county trea
surer, personally or by representative, may examine said securities, 
assets, funds or contents of such safe deposit box, at the time 
of such delivery, transfer or access. If, upon such examination 
the county treasurer or his representative shall for any cause 
deem it advisable that such securities, assets or funds should 
not be immediately delivered or transferred, or access to said 
safe deposit box or other place of safekeeping should not im
mediately be granted, he may forthwith notify in writing such 
person to defer delivery or transfer or access, as the case may be, 
for a period not to exceed ten days from the date of such notice, 
and thereupon it shall be the duty of the person notified to 
defer such delivery, transfer or access until the time stated in 
such notice or until prior revocation thereof. Failure to serve 
the notice first above mentioned, or to allow such examination, 
or to defer delivery or transfer of such securities, assets, or funds, 
or to refuse access to such safe deposit box or other place of 
safekeeping for the time stated in the second of such notices, 
shall render such person liable to the payment of the tax due, 
not exceeding $1,000, upon the transfer of said securities, assets, or 
funds, or upon securities, assets, or moneys in such safe deposit 
box or other place of safekeeping, pursuant to the provisions of 
this act; provided, however, that nothing herein contained shall 
subject such person to liability for the payment of any such tax 
unless such person had knowledge of the death of the decedent 
prior to such delivery or transfer of such securities, assets, or 
funds, or entry to said safe deposit box or other place of safe
keeping. The word "person" as used herein shall include indivdual 
persons, safe deposit companies, banks, trust companies, savings 
and loan associations, partnerships and all other organizations. 
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Any person seeking access to any safe deposit box upon the 
death of any person who at the time of his death was a tenant 
thereof either individually or as joint tenant or tenant in com
mon, or seeking to withdraw securities, assets or funds belong
ing to the decedent or which decedent had the right to withdraw, 
shall notify the person renting such safe deposit box or holding 
such securities, assets or funds of the decedent's death. Any 
person who wilfully fails to give the notice of the death of the 
decedent required by this paragraph with intent to evade taxes 
due hereunder shall be guilty of a misdemeanor. It shall be a 
complete defense to any prosecution under the provisions of this 
subdivision that no iRheritaaee estate tax was due from the dece
dent's estate. 

Sec. 24. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.215] [VALUATION OF ESTATE; REPORTING.] Subdi
vision 1. The valuation of all property includable in the Minnesota 
taxable estate of a decedent shall be subject to review and approv
al of the commissioner of revenue. 

Subd. 2. Before the final settlement of an estate the personal 
representative shall furnish an amended estate tax return listing all 
property and taxable transfers or other events of which he has 
become aware since the first estate tax return was made. which 
would result in a change in either the amount of the estate tax 
initially determined or the statements made by the aftiant therein. 
He also shall furnish copies of any documents or records and any 
other information relating to the estate or its value upon request 
of the commissioner of revenue. 

Subd. 3. The personal representative shall file an amended 
estate tax return within 90 days after any amended estate tax 
return is filed pursuant to the provisions of the United States 
Internal Revenue Code. If no amended federal estate tax return is 
filed but the federal estate tax return is changed or corrected, the 
change or correction shall be reported to the commissioner of 
revenue within 90 days after the final determination of the change 
or correction is made. Upon receipt of an amended federal estate 
tax return or upon notification of any change or correction made 
on the federal estate tax return, the commissioner of revenue may 
reassess the estate tax. 

Sec. 25. Minnesota Statutes 1978, Section 291.27, is amended to 
read: 

291.27 [UNPAID TAX; OMITTED PROPERTY.] Y any tu is 
Elae and URJMHEl aade,, the pre·,isieas ef th¼s eh~ the l'epi'8-
Eell~ the ee1111ty att&mey ef the 00\IBty m whieh an estate is 
pi'0011tea, the frttemey general 0l' the ~ may apply te 
the Pf&hate ee11ft fol' a ~ eitiRg the pefSens liaele te pay 
Sllek ta* te appear befere the e9llrt ea a day specified, net mere 
~ thl'Ce menths ft,em the Elate &f Sllek eitatiea, and shew e&IISe 
why the ta* sh8111d net be pai4 'I'he :illage ef the pi'&eate eel!l't, 
~ SIICh applieatiea, and wheaeveF lt shall appear te him that 



2224 JOURNAL OF THE SENATE [53RD DAY 

11fi:Y sueh ta* aeemmg ul¼48l' 4;hss e£af)teP has Bel; beea paie ae 
!.'e€;Uirea by law, shall i:sue c-ueh eitatien, ana the sePYiee el &aeh 
eita~, an€! the #.::c, ma:::ae~, and preef thereei, and the hearing 
an€! det~ ~ &hall ee?.fenn; as neap at1 may be, te 
the f)i'eTisiaas el the p!'8Bate eeae el this stMe, aBEl wheneYCf' it 
ehall awear tha~ aBy ~ ta.. .is due and fl&Y&Ble and the !')6Y
meat ¼eree~ eanBGt be eafereed unaCF the p1'8'1isieas el ihls 
chapter ;,. the fll'Cba-te C81li't, the peFSCB ei' c0Ppel'flti0R frem wham 
the same is 4ue is hereby made liaWe te the em-te fei, the am01HK 
ef&aeh-tm<, 

Any tax due and unpaid under the provisions of this chapter 
may be enforced and collected from any transferee of property 
included in the Minnesota estate by action in a the court of 
administration of the estate of the decedent or in a court of 
general jurisdiction by the personal representative of any estate, ei' 
ay aetien, in the name ef the sta-te, iJMaght by the attorney 
general, the emmty attemsy or the commissioner in the name of 
the state. 

Any property which for any cause is omitted from an app,aise 
meat, inventary, ei' sehedul-9 el nen p:ebate assets the Minnesota 
estate tax return so that its value is not taken into consideration 
in the determination of the in~~nee tai.es estate tax, may be 
subsequently taxed against the persons receiving the same, or any 
part thereof, to the same effect as if included in the erigiBal 
appFalsal, ffi'!entery, eeheda!e el Ben prabate assets; iahel'itaBeo 
estate tax return and aetemiiaatien, except that any personal rep
resentative of an estate discharged from his trust in the meantime 
shall not be liable for the payment of such tax. When any property 
has been thus omitted in the determination of an iBhel'itanee 
estate tax, such ta:es the tax thereon may be determined and 
recovered in a civil action broug-ht by the attorney general or the 
commissioner, in the name of the state, in any court of general 
jurisdiction, ei' a?.ay be prce:eat:El te eelleetieB by eitatiea and 
subeoEjuoat pP&eeCdi..gs i?. the pP8ba-te eeurt wherein the ~ 
was aElmiaistered. 

Sec. 26. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.48) [PUBLICITY OF RETURNS; INFORMATION.] It 
shall be unlawful for the commissioner or any other public offi
cial, employee or former employee to divulge or otherwise make 
known in any manner any particulars set forth or disclosed in 
any report or return required by chapter 291 or 292 or information 
acquired while examining or auditing any taxpayer's liability for 
taxes thereunder, except in connection with a proceeding in
volving taxes due under chapter 291 or 292 from the taxpayer 
making the return. The commissioner may furnish a copy of any 
return or report to any official of the United States or any 
state having duties to perform in respect to the assessment or 
collection of any inheritance, estate, or gift tax, if the taxpayer 
is required by the laws of the United States or of the other state 
to make a return therein. Nothing herein contained shall be 
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construed to prohibit the commissioner from publishing statistics 
so classified as not to disclose the identity of particular property, 
decedents, heirs, or personal representatives, returns or reports 
and the contents thereof. Any person violating the provisions 
of this section shall be guilty of a gross misdemeanor. 

The return of a decedent or donor shall, upon written request, 
be open to inspection by or disclcsure to ( a) the administrator, 
executor, or trustee of his estate, and (b) any heir at law, next 
of kin, or beneficiary under the will of the decedent, and any 
other person whose basis in property is determined in whole 
or part by values set forth in the return, or ( c) a donee of the 
property, but only if the commissioner finds that the heir, next 
of kin, beneficiary or other person or donee has a material in
terest which will be affected by information contained therein. 

Sec. 27. Minnesota Statutes 1978, Section 291.33, Subdivision 
1, is amended to read: 

291.33 [PAYMENTS TO COUNTIES.] Subdivision 1. On or 
before the first of November in each year the commissioner shall 
determine the net amount of iBherit&Bee tali; MiRfleeeta estate tax 
and interest collected thereon which has been paid to the com
missioner during the fiscal year ending June 30 next preceding 
from estates in each of the several counties of this state wherein 
probate proceedings have been had or where, if no probate pro
ceedings have been required, wherein are located the probate 
courts that would have had venue under the provisions of section 
524.3-201, had there been assets of decedents subject to probate. 

For purposes of this subdivision net amount shall be the total 
amount paid from each of the several counties under the pro
visions of this chapter, during the appropriate fiscal year, re
duced by the refunds made by the commissioner applicable to 
each of the several counties under the provisions of this chapter, 
during the same fiscal year. 

Sec. 28. Minnesota Statutes 1978, Section 352.15, Subdivision 
1, is amended to read: 

352.15 [EXEMPTION FROM PROCESS AND TAXATION.] 
Subdivision 1. None of the moneys, annuities, or other benefits 
mentioned herein shall be assignable either in law or in equity or 
be subject to execution, levy, attachment, garnishment, or other 
legal process, or to any state iaeeme t.aiE 81' state iRheritaaee 
estate tax; el!Cept -that aene shall be eiremfjt kem taimtiea l!RElet 
ehaJ!ter l!9-I; aR!ess tFaRSfoffed te a BQP;i'l'iBg spaaee 81' HHR8l' 
er depeaeleat ehild ef the deeedeat 81' a tl'llSt 181' theiF beaefit. 
Provided, however, the executive director may pay an annuity, 
benefit or refund to a banking institution, qualified under chapter 
48, that is trustee for a person eligible to receive such annuity, 
benefit or refund. Upon the request of a retired, disabled or former 
employee, the executive director may mail the annuity, benefit 
or refund check to a banking institution, savings association or 
credit union for deposit to such employee's account or joint ac-
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count with his spouse. The bosrd of directors may prescribe 
the conditions under which such payments will be made. 

Sec. 29. Minnesota Statutes 1978, Section 353.15, is amended 
to read: 

353.15 [NONASSIGNABILITY AND EXEMPTION OF AN
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND 
TAXATION.] No money, annuity, or benefit provided for in 
this chapter is assignable or subject to a power of attorney, 
execution, levy, attachment, garnishment, or legal process, 
including actions for divorce, legal separation, and child support, or 
to to any state iaeeme ~ &F state illhemftftee estate tax; ~ 
,that - slieR ee lllf8Rlf)t ~ tamiea 1Hl68F ehepl;er 891; -iees 
tr&f!Sferred t& & slll.'YiYiBg 8fl8Q6e &F miRer er depeadeat ehild ei 
the deeeaeBt or e wet fer their aeaefit. Provided, however, the as
sociation may pay an annuity, benefit or refund to a trust 
company, qualified under chapter 48, that is trustee for a person 
eligible to receive such annuity, benefit or refund. Upon the re
quest of a retired, disabled or former member, the association 
may mail the annuity, benefit or refund check to a banking in
stitution, savings association or credit union for deposit to such 
person's account or joint account with his spouse. The asso
ciation may prescribe the conditions under which such payment 
will be made. If in the judgment of the executive director con
ditions so warrant, payment may be made to a public body in 
behalf of an annuitant, disabilitant, or survivor upon such terms 
as the executive director may prescribe. 

Sec. 30. Minnesota Statutes 1978, Section 354.10, is amended 
to read: 

354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PRO
CESS; BENEFICIARIES.] The right of a teacher to avail 
himself of the benefits provided by this chapter, is a personal 
right only and shall not be assignable. All moneys to the credit 
of a teacher's account in the fund or any moneys payable to 
him from the fund shall belong to the state of Minnesota until 
actually paid to the teacher or his beneficiary pursuant to the 
provisions of this chapter. Any power of attorney, assignment or 
attempted assignment of a teacher's interest in the fund, or of 
the beneficiary's interest therein, by a teacher or his beneficiary, 
including actions for divorce, legal separation, and child support, 
shall be null and void and the same shall be exempt from garnish
ment or levy under attachment or execution and from ell teutiea 
~ the state el MiDBeeete, ~ that BeBe slieR ae e!fempt fr&m 
taxation under chapter 291; l¾llless treasferred t& n sur,.•iviag 6J)0QS8 
&F miRer er depeadeBt ehild ei the deeedeat er a trust fer their aea
efit. Provided however, the board may pay an annuity or benefit to 
a banking institution, qualified under chapter 48, that is a 
trustee for a person eligible to receive such annuity or benefit. 
Upon completion of the proper forms as provided by the board, 
the annuity or benefit check may be mailed to a banking in
stitution, savings association or credit union for deposit to the 
recipient's individual account or joint account with his or her 
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spouse. The boa1·d shall prescribe the conditions which shall 
govern these procedures. If in the judgment of the executive di
rector conditions so warrant, payment may be made to a public 
body in behalf of an annuitant, disabilitant, or survivor upon 
such terms as the executive director may prescribe. Any bene
ficiary designated by a teacher under the terms of this chapter, 
may be changed or revoked by the teacher at his pleasure, in 
such manner as the board may prescribe. In case a designated 
beneficiary dies before the teacher designating him dies, and 
a new beneficiary is not designated, the teacher's estate shall 
be the beneficiary. 

Sec. 31. Minnesota Statutes 1978, Section 354A.11, is amended 
to read: 

354A.11 [CERTAIN MONEYS AND CREDITS OF TEACH
ERS EXEMPT.] All moneys deposited by a teacher or member 
or deposited by any other person or corporation, municipal or 
private, to the credit of such teacher or member in a corporation 
organized as a "Teachers Retirement Fund Association" under 
sections 354A.03 to 354A.10, and all moneys, rights, and in
terests or annuities due or to become due to such teacher, member, 
or annuitant, or their beneficiaries, from any such association 
shall not be assignable, shall be exempt from garnishment, at
tachment, and execution or sale on any final process issued from 
any court and shall not be subject to the iaheritanee estate tax pro
visions of this state if tm-Reieued te a suwi'ling epeuee 81' miR8i' er 
dependOBt ehilti ef the deeedent 81' a tlouet let' their heaea~ 

Sec. 32. Minnesota Statutes 1978, Section 524.3-706, is amended 
to read: 

524.3-706 [DUTY OF PERSONAL REPRESENTATIVE; 
INVENTORY AND APPRAISEMENT.] Within three months 
after his appointment, a personal representative, who is not a spe
cial administrator or a successor to another representative who has 
previously discharged this duty, shall prepare and file with the 
court or registrar and mail to the surviving spouse, if there be 
one, and to all residuary distributees an inventory of property 
owned by the decedent at the time of his death, listing it with 
reasonable detail, and indicating as to each listed item, its fair 
market value as of the date of the decedent's death, and the type 
and amount of any encumbrance that may exist with reference 
to any item. 

The personal representative shall also mail a copy of the inven
tory to interested persons or creditors who request it; &Rd shall file 
an eJEeeuted eew ef the Minneseta inheritanee t&lE l'etum with the 
eeuft el' registl'!H'. 

Sec. 33. Minnesota Statutes 1978, Section 524.3-916, is amended 
to read: 

524.3-916 [APPORTIONMENT OF ESTATE TAXES.] (a) 
For purposes of this section: 
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(1) "estate" means the gross estate of a decedent as determined 
for the purpose of federal estate tax and the estate tax payable to 
this state; 

(2) "person" means any individual, partnership, association, 
joint stock company, corporation, government, political subdivi
sion, governmental agency, or local governmental agency; 

(3) "person interested in the estate" means any person entitled 
to receive, or who has received, from a decedent or by reason 
of the death of a decedent any property or interest therein in
cluded in the decedent's estate. It includes a personal representa
tive, conservator, and trustee; 

(4) "state" means any state, territory, or possession of the 
United States, the District of Columbia, and the Commonwealth 
of Puerto Rico; 

(5) "tax" means the federal estate tax and the state estate 
tax determined by the commissioner of revenue pursuant to 
eeetien ™4 chapter 291 and interest and penalties imposed in 
addition to the tax; 

(6) "fiduciary" means personal representative or trustee. 

(b) Unless the will or other written instrument otherwise pro
vides, the tax shall be apportioned among all persons interested 
in the estate. The apportionment is to be made in the proportion 
that the value of the interest of each person interested in the 
estate bears to the total value of the interests of all persons 
interested in the estate. The values used in determining the tax 
are to be used for that purpose. If the decedent's will or other 
written instrument directs a method of apportionment of tax dif
ferent from the method described in this code, the method de
scribed in the will or other written instrument controls. 

(c) (1) The court in which venue lies for the administration 
of the estate of a decedent, on petition for the purpose may de
termine the apportionment of the tax. 

(2) If the court finds that it is inequitable to apportion 
interest and penalties in the manner provided in subsection (b), 
because of special circumstances, it may direct apportionment 
thereof in the manner it finds equitable. 

(3) If the court finds that the assessment of penalties and 
interest assessed in relation to the tax is due to delay caused by 
the negligence of the fiduciary, the court may charge him with 
the amount of the assessed penalties and interest. 

( 4) In any action to recover from any person interested in 
the estate the amount of the tax apportioned to the person in 
accordance with this code the determination of the court in re
spect thereto shall be prima facie correct. 

(d) (1) The personal representative or other person in possession 
of the property of the decedent required to pay the tax may 
withhold from any property distributable to any person interested 
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in the estate, upon its distribution to him, the amount of tax 
attributable to his interest. If the property in possession of the 
personal representative or other person required to pay the tax 
and distributable to any person interested in the estate is insuf
ficient to satisfy the proportionate amount of the tax determined 
to be due from the person, the personal representative or other 
person required to pay the tax may recover the deficiency from 
the person interested in the estate. If the property is not in the 
possession of the personal representative or the other person re
quired to pay the tax, the personal representative or the other 
person required to pay the tax may recover from any person inter
ested in the estate the amount of the tax apportioned to the 
person in accordance with Laws 1975, Chapter 347. 

( 2) If property held by the personal representative is dis
tributed prior to final apportionment of the tax, the distributee 
shall provide a bond or other security for the apportionment li
ability in the form and amount prescribed by the personal repre
sentative. 

( e) ( 1) In making an apportionment, allowances shall be made 
for any exemptions granted, any classification made of persons 
interested in the estate and for any deductions and credits allowed 
by the law imposing the tax. 

(2) Any exemption or deduction allowed by reason of the rela
tionship of any person to the decedent or by reason of the pur
poses of the gift inures to the benefit of the person bearing such 
relationship or receiving the gift; but if an interest is subject to a 
prior present interest which is not allowable as a deduction, the 
tax apportionable against the present interest shall be paid from 
principal. 

( 3) Any deduction for property previously taxed and any credit 
for lrift taxes or death taxes of a foreign country paid by the 
decedent or his estate inures to the proportionate benefit of all 
persons liable to apportionment. 

( 4) Any credit for inheritance, succession or estate taxes or 
taxes in the nature thereof applicable to property or interests 
includable in the estate, inures to the benefit of the persons or 
interests chargeable with the payment thereof to the extent pro
portionately that the credit reduces the tax. 

(5) To the extent that property passing to or in trust for a 
surviving spouse or any charitable, public or similar gift or devisee 
is not an allowable deduction for purposes of the tax solely by 
reason of an iahel'ita!Aee tas, er- eth<ll' eeath estate tax imposed 
upon and deductible from the property. the property is not in
cluded in the computation provided for in subsection (b) hereof, 
and to that extent no apportionment is made against the property. 
The sentence immediately preceding does not apply to any case if 
the result would be to deprive the estate of a deduction otherwise 
allowable under section 2053 ( d) of the Internal Revenue Code of 
1954, as amended, of the United States, relating to deduction for 
state death taxes on transfers for public, charitable, or religious 
uses. 
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(f) No interest in income and no estate for years or for life or 
other temporary interest in any property or fund is subject t,o 
apportionment as between the temporary interest and the re
mainder. The tax on the temporary interest and the tax, if any, on 
the remainder is chargeable against the corpus of the property or 
funds subject t,o the temporary interest and remainder. 

(g) Neither the personal representative nor other person re
quired t,o pay the tax is under any duty t,o institute any action t,o 
recover from any person interested in the estate the amount of the 
tax apportioned t,o the person until the expiration of the three 
months next following final determination of the tax. A personal 
representative or other person required t,o pay the tax who insti
tutes the action within a reasonable time after 'the three month 
period is not subject t,o any liability or surcharge because any 
portion of the tax apportioned t,o any person interested in the 
estate was collectible at a time following the death of the decedent 
but thereafter became uncollectible. If the personal representative 
or other person required to pay the tax cannot collect from any 
person interested in the estate the amount of the tax apportioned 
to the person, the amount not recoverable shall be equitably 
apportioned among the other persons interested in the estate who 
are subject to apportionment. 

(h) A personal representative acting in another state or a per
son required to pay the tax domiciled in another state may in
stitute an action in the courts of this state and may recover a 
proportionate amount of the federal estate tax, of an estate tax 
payable to another state or of a death duty due by a decedent's 
estate to another state, from a person interested in the estate 
who is either domiciled in this state or who owns property in 
this state subject to attachment or execution. For the purposes 
of the action the determination of apportionment by the court 
having jurisdiction of the administration of the decedent's estate 
in the other state is prima fade correct. 

Sec. 34. Minnesota Statutes 1978, Section 524.3-1001, is amend
ed to read: 

524.3-1001 [FORMAL PROCEEDINGS TERMINATING AD
MINISTRATION; TESTATE OR INTESTATE; ORDER OF 
DISTRIBUTION, DECREE, AND GENERAL PROTECTION.] 
(a) (1) A personal representative or any interested person may 
petition for an order of complete settlement of the estate. The 
personal representative may petition at any time, and any other 
interested person may petition after one year from the appoint
ment of the original personal representative except that no peti
tion under this section may be entertained until the time for 
Presenting claims which arose prior to the death of the decedent 
has expired. The petition may request the court to determine 
testacy, if not previously determined, to consider the final ac
count or compel or approve an accounting and distribution, to 
construe any will or determine heirs and adjudicate the final 
settlement and distribution of the estate. After notice to all in
terested persons and hearing the court may enter an order or 
orders, on appropriate conditions, determining the persons en-
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titled to distribution of the estate, and, as circumstances require, 
approving settlement and directing or approving distribution of 
the estate and discharging the personal representative from further 
claim or demand of any interested person. . 

(2) In such petition for complete settlement of the estate, 
the petitioner may apply for a decree. Upon the hearing, if in the 
best interests of interested persons, the court may isaue its decree 
which shall determine the persons entitled to the estate and 
assign the same to them in lieu of ordering the assignment by 
the personal representative. The decree shall name the heirs and 
distributees, state their relationship to the decedent, describe 
the property, and state the proportions or part thereof to which 
each is entitled. In the estate of a testate decedent, no heirs shall 
be named in the decree unless all heirs be ascertained. 

(3) In solvent estates, the hearing may be waived by written 
consent to the proposed account and decree of distribution or 
order of distribution by all heirs or distributees, and the court 
may then enter its order allowing the account and issue its 
decree or order of distribution. 

( 4) The court shall have the power in its decree or order of 
distribution to waive the lien of iRheril;aRee estate taxes, find 
that the taxes have been satisfied by payment or, decree the 
property subject to the lien; provided, however, where a decree 
or order for distribution is issued, the personal representative shall 
not be discharged until all property is paid or transferred to 
the persons entitled thereto, and has otherwise fully discharged 
his trust. If objections are filed with the court by the commis
sioner of revenue, no discharge shall be issued until the objec• 
tions are determined. ~ eelfft shall Seftft a eepy el tae Eiel!l'ee, 
~ i&suaRee; ate the cemmieeieael> ef i'e'letNle, If no objection is 
filed, the court shall have the power to settle and distribute the 
estate and discharge the personal representative without regard 
to .tax obligations. 

(b) If one or more heirs or devisees were omitted as parties 
in, or were not given notice of, a previous formal testacy proceed
ing, the court, on proper petition for an order of complete settle
ment of the estate under this section, and after notice to the 
omitted or unnotified persons and other interested parties deter
mined to be interested on the assumption that the previous order 
concerning testacy is conclusive as to those given notice of the 
earlier proceeding, may determine testacy as it affects the omitted 
persons and confirm or alter the previous order of testacy as it 
affects all interested persons as appropriate in the light of the 
new proofs. In the absence of objection by an omitted or un
notified person, evidence received in the original testacy proceed
ing shall constitute prima facie proof of due execution of any 
will previously admitted to probate, or of the fact that the 
decedent left no valid will if the prior proceedings determined 
this fact. 

Sec. 35. Minnesota Statutes 1978, Section 525.091, Subdivision 
1, is amended to read: 
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525.091 [DESTRUCTION AND REPRODUCTION OF PRO
BATE RECORDS.] Subdivision 1. The clerk of court of any 
county upon order of the probate judge may destroy all the 
original documents in any proceeding of record in his office five 
years after the file in such proceeding has been closed provided 
the original or a Minnesota state archives commission approved 
photographic, photostatic, microphotographic, microfilmed, or 
similarly reproduced copy of the original of the following enumer
ated documents in the proceeding are on file in his office. 

Enumerated original documents: 

(a) In estates, the jurisdictional petition and proof of publica
tion of the notice of hearing thereof; will and certificate of probate; 
letters; inventory and appraisal; inhel'itanee taif ~ 8i' seheEH!le 
'e'f RE>B-pi'eb!lte assetst ishel'itanee ;a ~ ~ 91' self as
seesed iaherita,,ee ta" rewr¾'lt orders directing and confirming sale, 
mortgage, lease, or for conveyance of real estate; order setting 
apart statutory selection; receipts for federal estate taxes and state 
inher~e estate taxes; orders of distribution and general protec
tion; decrees of distribution; federal estate tax closing letter, 
consent to discharge by commissioner of revenue and order dis
charging representative; and any amendment of the listed docu
ments. 

When an estate is deemed closed as provided in clause ( d) of 
this subdivision, the enumerated documents shall include all claims 
clcr~~~ ' 

(b) In guardianships or conservatorships, the jurisdictional 
petition and order for hearing thereof with proof of service; letters; 
orders directing and confirming sale, mortgage, lease or for con
veyance of real estate; order for restoration to capacity and order 
discharging guardian; and any amendment of the listed docu
ments. 

(c) In mental, inebriety, and indigent matters, the jurisdic
tional petition; report of examination; warrant of commitment; 
notice of discharge from institution, or notice of death and order 
for restoration to capacity; and any amendment of the listed 
documents. 

( d) Except for the enumerated documents described in this 
subdivision, the clerk of probate court may destroy all other 
original documents in any proceeding without retaining- any re
production of the document. For the purpose of this subdivision. 
a proceedinl( in the probate court is deemed closed if no document 
has been filed in the proceeding for a period of 15 years, except 
in the cases of wills filed for safe-keeping and those containing 
wills of decedents not. adjudicated upon. 

Sec. 36. Minnesota Statutes 1978, Section 525.091, Subdivision 
2, is amended to read: 

Subd. 2. The clerk of probate court of any county upon order 
of the probate iudge mav destroy the original record books Rs 
enumerated in this subdivision provided a Minnesota state ar-
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chives commission approved photographic, photostatic, microphoto
graphic, microfilmed, or similarly reproduced copy of the original 
record book is on file in his office. 

Enumerated original record books: 

fat All record books kept for recording in compliance with sec
tion 525.03, clauses (3), (4), (5) and (6). 

W AD ree8i'El eeeke keyt fer inheritanee tM flUlJ!18BOS ill eem-
-"--·· -.:.L "·- "91 "9 · hEI¼·" . ' --~ " _,. __ •'-- . ~ Wntt see~ .... ,, SH • lS:1888 T mttt ;;;, ~ 1'ffl:l &!EplM 
iien ei ta ;VelH'S ff8ffi the aa;e &i the last Jilf8eeedieg eete,eEl the,eie. 

Sec. 37. Minnesota Statutes 1978, Section 525.312, is amended 
to read: 

525.312 [DECREE OF DESCENT.] Upon the filing of such 
petition, the court shall fix the time and place for the hearing 
thereof, notice of which shall be given pursuant to section 
524.1-401. Notice of the hearing, in the form prescribed by court 
rule, shall also be given under direction of the clerk of court by 
publication once a w(lek for two consecutive weeks in a legal news
paper in the county where the hearing is to be held, the last 
publication of which is to be at least ten days before the time 
set for hearing. Upon proof of the petition and of the will if 
there be one, or upon proof of the petition and of an authenti
cated copy of a will duly proved and allowed · outside of this 
state in accordance with the laws in force in the place where 
proved, if there be one, the court shall allow the same and enter 
its decree of descent assigning the real or personal property, or 
any interest therein, to the persons entitled thereto pursuant 
to the will or such authenticated copy, if there be one, other
wise pursuant to the laws of intestate succession in force at the 
time of the decedent's death. The court may appoint two or 
more disinterested persons to appraise the property. Ne Eleel'e8 ei 
Eleseeet shall ee eetereEI aRtil the iaheritae€e talf; if &BY; hes heeR 
detemiieeEl and pai4, 

Sec. 38. Minnesota Statutes 1978, Section 525.71, is amended 
to read: 

525.71 [APPEALABLE ORDERS.] Appeals to the district 
court may be taken from any of the following orders, judgments, 
and decrees issued by a judge of the court under chapters 524 
or 525: 

(1) An order admitting, or refusing to admit, a will to probate; 

(2) An order appointing, or refusing to appoint, or removing, 
or refusing to remove, a representative other than a special ad
ministrator or. special guardian; 

(3) An order authorizing, or refusing to authorize, the sale, 
mortgage, or lease of real estate, or confirming, or refusing to 
confirm, the sale or lease of real estate; 

( 4) An order directing, or refusing to direct, a conveyance or 
lease of real estate under contract; 
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(5) An order permitting, or refusing to permit, the filing of 
a claim, or allowing or disallowing a claim or counterclaim, in 
whole or in part, when the amount in controversy exceeds $100; 

(6) An order setting apart, or refusing to set apart, property, 
or making, or refusing to make, an allowan~e for the spouse or 
children; 

(7) An order determining, or refusing to determine, venue; 
an order transferring, or refusing to transfer, venue; 

( 8) An order directing, or refusing to direct, the payment of 
a bequest or distributive share when the amount in controversy 
exceeds $100; 

(9) An order allowing, or refusing to allow, an account of a 
representative or any part thereof when the amount in con
troversy exceeds $100; 

· (10) An order adjudging a person in contempt; 

(11) An order vacating a previous appealable order, judgment, 
or decree· an order refusing to vacate a previous appealable 
order, judgment, or decree alleged to have been procured by 
fraud or misrepresentation, or through surprise or excusable 
inadvertence or neglect; 

(12) A judgment or decree of partial or final distribution or 
an order determining or confirming distribution or any order of 
general protection; 

(13) An order entered pursuant to section 576.142; 

(14) An order granting or denying restoration to capacity; 

(15) An order made directing, or refusing to direct, the pay-
ment of representative's fees or attorneys' fees, and in such case 
the representative and the attorney shall each be deemed an 
aggrieved party and entitled to take such appeal; 

(16) An order, judgment, or decree relating to or affecting iB
heritaftee estate taxes or refusing to amend, modify, or vacate such 
an order, judgment, or decree; but nothing herein contained shall 
abridge the right of direct review by the supreme court; 

( 17) An order extending the time for the settlement of the 
estate beyond five years from the date of the appointment of 
the representative. 

Sec. 39. Minnesota Statutes 1978, Section 525.74, is amended 
to read: 

525.74 [DIRECT APPEAL TO SUPREME COURT.] A party 
aggrieved may appeal direct to the supreme court from an order de
termining or refusing to determine iBheritllflee estate taxes upon a 
hearing on a prayer for reassessment and redetermination. With
in 30 days after service of notice of the filing of such order, the 
appellant shall serve a notice of appeal upon all parties adversely 
interested or upon their attorneys and upon the probate judge. 
An appellant, other than the state, the veterans' administration, 



53RD DAY] MONDAY, MAY 14, 1979 2235 

or a representative appealing on behalf of the estate, shall file 
in the probate court a bond in such amount as that court may 
direct, conditioned to prosecute the appeal with due diligence 
to a final determination, pay all costs and disbursements and 
abide the order of the court therein. The notice of appeal with 
proof of service and the bond, if required, shall be filed in the 
probate court within ten days after the service of such notice 
and the appellant shall pay to such court the sum of $15, of 
which $10 shall be transmitte(I to the clerk of the supreme 
court, as provided by law for appeals in civil actions. 

Such appeal shall stay all proceedings on the order appealed 
from. When a party in good faith gives due notice of appeal from 
such order and omits through mistake to do any other act neces
sary to perfect the appeal, or to stay proceedings, the court may 
permit an amendment on such terms as may be just. Upon per
fection of the appeal, the probate court shall transmit to the 
clerk of the supreme court the $10 aforementioned together with 
a certified copy of the notice of appeal and bond, if required. 
The filing thereof shall vest in the supreme court jurisdiction of 
the cause, and records shall be transmitted to the supreme court, 
and records and briefs shall be printed, served, and filed, and 
such appeal shall be heard and disposed of as in the case of 
appeals in dvil actions from the district court. If a settled case 
be necessary, the probate court may settle a case upon the appli
cation of any party. The notice of the hearing upon such applica
tion and the case proposed to be settled shall be served on all 
other parties interested in the appeal at least eight days prior to 
the hearing. 

Sec. 40. Minnesota Statutes 1978, Section 525.841, is amended 
to read: 

525.841 [ESCHEAT RETURNED.] In all such cases the com
missioner of finance shall be furnished with a certified copy of the 
court's order assigning the escheated property to the persons en
titled thereto, and upon notification of payment of the inheritanee 
estate tax, the commissioner of finance shall draw his warrant on 
the state treasurer, or execute a proper conveyance to the persons 
designated in such order. In the event any escheated property 
has been sold pursuant to sections 11.08 or 94.09 to 94.16, then 
the warrant shall be for the appraised value as established during 
the administration of the decedent's estate. There is hereby 
annually appropriated from any moneys in the state treasury not 
otherwise appropriated an amount sufficient to make payment to 
all such designated persons. No interest shall be allowed on any 
amount paid to such persons. 

Sec. 41. [REPEALER.] Minnesota Statutes 1978, Sections 
3A.08; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Subdivisions 
1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9; 
291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivision 
3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25; 291.26; 
291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 
291.37: 291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.081: 
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292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 
292.112; 292.12; 292.125; 292.14; and 292.15 are repealed. 

Sec. 42. There is appropriated for fiscal years 1980, 1981 and 
1982 from the general fund to the commissioner of revenue _the 
amounts necessary to make the refunds provided by section 5. 

Sec. 43. [EFFECTIVE DATE.] The provisions of section 5 
which relate to payments for military service while the decedent 
was missing in action shall be effective for estates of decedents 
declared dead after January 1, 1975. The provisions of section 
26 shall be effective the day following final enactment and shall 
relate to returns filed pursuant to chapters 291 and 292 prior 
to and after the effective date of this article. The remainder of this 
article is effective for estates of decedents dying after December 
31, 1979 and gifts made after December 31, 1979. 

ARTICLE XVIII 

GIFTS TO MINORS 

Section 1. Minnesota Statutes 1978, Section 292.04, is amended 
to read: 

292.04 [EXEMPTIONS.] The following transfers by gift shall 
be exempt from and excluded in computing the tax imposed by 
this chapter: 

( 1) Gifts to or for the use of the United States of America or 
any state or any political subdivision thereof for exclusively public 
purposes; 

(2) Gifts to or for the use of any fund, foundation, trust, associa
tion, organization or corporation operated within this state for 
religious, charitable, scientific, literary, or educational purposes 
exclusively, including the promotion of the arts, or the conduct of 
a public cemetery, if no part thereof inures to the profit of any 
private shareholder or individual. Gifts to or for the use of any 
corporation, fund, foundation, trust, or association operated for 
religious, charitable, scientific, literary, or educational purposes, 
including the promotion of the arts, or the conduct of a public 
cemetery, no part of which inures to the profit of any private 
shareholders or individual, shall be exempt, if at the date of the 
gift, the laws of the state under the laws of which the donee is 
organized or existing either ( 1) do not impose a gift tax in respect 
of property transferred to a similar corporation, fund, foundation, 
trust, or association, organized or existing under the laws of this 
state, or (2) contain a reciprocal provision under which gifts to a 
similar corporation, fund, foundation, trust, or association orga
nized or existing under the laws of another state are exempt from 
gift taxes if such other state allows a similar exemption to a 
similar corporation, fund, foundation, trust, or association, orga
nized or e:risting under the laws of such state; 

(3) Gifts to a fraternal society, order, or association operating 
under the lodge system, but only if such gifts are to be used 
exclusively for the purposes designated in clause (2); 
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( 4) Gifts to or for the use of posts or organizations of war 
veterans, or auxiliary units or societies of any such posts or orga
nizations, if such posts, organizations, units or societies are orga
nized within the state of Minnesota and if such gifts are to be used 
exclusively for the purposes designated in clause (2); 

(5) All property transferred, money, service, or other thing of 
value, paid, furnished, or delivered by any person, corporation, 
organization, or association to his or its employees, or to any 
organization of his or its employees, directly or indirectly, or t.o 
any person, firm, or corporation for them or it, including payments 
to cover insurance, sickness, and death benefits, pensions, relief 
activities, or to any other employees benefit fund of any kind, and 
medical service to such employees and their families; 

(6) The first $3,000 in value of gifts (other than of future 
interests in property) made to any person by the donor during any 
calendar year. No part of a gift to a minor donee shall be consid
ered a gift of future interest in property for purposes of this clause 
if it complies with the provisions of the Minnesota uniform gifts t.o 
minors act, chapter 527, or if it is a transfer for the benefit of a 
minor, and if the property and income therefrom: 

(a) May be expended by or for the benefit of the donee before 
his attaining the age of -l8 21 years; and 

( b) Will to the extent not so expended 

(1) pass to the donee on his attaining the age of 13 21 years and 

(2) in the event the donee dies before attaining the age of 13 21 
years, be payable to the estate of the donee, or as he may appoint 
under a general power of appointment as defined in section 
2514(C) of the Internal Revenue Code of 1954; 

(7) Gifts to an employee stock ownership trust as defined in 
section 290.01, subdivision 5. Where the beneficiaries of a stock 
ownership trust include the transferor, his spouse, children, grand
children, parents. siblings or their children, the amount of the 
exemption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust. 

Sec. 2. [REFUND.] Persons who paid gift taxes after June 1, 
1973 on a transfer excludable pursuant to section 1 shall be en
titled to a refund of taxes paid provided a claim is made to the 
commissioner pursuant to the procedures of section 292.12. 

Sec. 3. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amount necessary 
to make the refunds provided by section 2. 

Sec. 4. [EFFECTIVE DATE.] This article is retroactively effec
tire June I, 197.1. 

ARTICLE XIX 
TRUST AND ESTATE INCOME 

Section 1. Minnesota Statutes t 978, Section 290.23, is amended 
by adding a subdivision to read: 
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Subd. 16. [INCOME FROM OUT-OF-STATE PROPERTY.] 
There shall be alwwed as a deductwn in computing the taxable 
net income of a trust or an estate the amount of income or gains 
from tangible personal or real property having a situs outside this 
state allocated to this state according to the proviswns of section 
290.17, subdivision 1. 

Sec. 2. [EFFECTIVE DATE.] This article is effective for tax
able years beginning after December 31, 1978. 

ARTICLE XX 

CAPITAL GAINS ON DISSOLUTION 

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivision 
20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of prop
erty; gains or profits derived from every kind of disposition of, or 
every kind of dealing in, property; income derived from the trans
action of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt func
tion income" of a "homeowners association" as those terms are 
defined in Section 528 of the Internal Revenue Code of 1954, as 
amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tax 
purposes as defined in the Internal Revenue Code of 1954, as 
amended through December 31, 1970 for the applicable taxable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjust,ad gross income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications spe
cified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall he in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 
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(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for taxable years beginning 
after December 31, 1974. 

( v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 at 
the same time they become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecog
nition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of 
self employed people) of P.L. 94-12 shall be effective for taxable 
years beginning after December 31, 1974. 

References to the Internal Revenue Code of 1954 in clauses (a), 
(b) and (c) following shall mean the code in effect for the purpose 
of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income or obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

( 3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deductible in determining federal ad
justed gross income; 

( 5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure resulted 
in a tax benefit; 

( 6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in determin
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min-
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nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income 
tax claimed as a deduction on his or her separate Minnesota in
come tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954, as amend
ed through December 31, 1976, that was previously allowed as 
a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are nc i 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in• 
eluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized 
upon a transfer of property to the spouse of the taxpayer in ex
change for the release of the spouse's marital rights; 

~ (13) Interest income from qualified scholarship funding 
bonds as defined in section 103(e) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; 

+l3t (14) Exempt-interest clividends, as defined in section 
852(b) (5)(A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted gross 
income pursuant to section 852(b) (5) (B) of the Internal Revenue 
Code of 1954, as amended through December 31, 1976, except 
for that portion of such exempt-interest dividends derived from 
interest income on obligations of the state of Minnesota, any of its 
political or governmental subdivisions, any of its municipalities, 
or any of its governmental agencies or instrumentalities; 

f±-4+ (15) The amount of any excluded gain realized by a trust 
on the sale or exchange of property as defined in section 641 (c) 
(1). 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includi-
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ble in gross income for federal income tax purposes but exempt 
from state income tax under the laws of the United States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference 
in basis is due to disallowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing the 
issuance of such securities but includible in gross income for federal 
income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited to another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions, 
or a Minnesota volunteer firefighter's relief association, by way 
of payment as a pension, public employee retirement benefit, or 
any combination thereof, or (ii) as a retirement or survivor's bene
fit made from a plan qualifying under section 401, 403, 404, 405, 
408 or 409 of the Internal Revenue Code of 1954, as amended 
through December 31, 1977. The maximum amount of this sub
traction shall be $7,200 less than sum of (a) social security retire
ment benefits received during the taxable year, (b) railroad retire
ment benefits received during the taxable year, and (c) the 
amount by which the individual's federal adjusted gross income 
exceeds $13,000. In the case of a volunteer firefighter who receives 
an involuntary lump sum distribution of his pension or retirement 
benefits, the maximum amount of this subtraction shall be $7,200 
less the sum of social security retirement benefits and railroad 
retirement benefits; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess 
of $13,000; 
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(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax 
imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer 
of property to the spouse of the taxpayer in exchange for the 
release of the spouse's marital rights; 

+st (9) The amount of any distribution from a qualified 
pension or profit sharing plan included in federal adjusted gross 
income in the year of receipt to the extent of any contribution 
not previously allowed as a deduction by reason of a change in 
federal law which was not adopted by Minnesota law for a tax
able year beginning in 1974 or later; and 

-,-9} (JO) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a family farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the commis
sioner of agriculture as provided in sections 41.51 to 41.60. 

(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income. the amount 
of any imputed ipcome from such corporation and shall add to 
federal adjusted gross income the amount of any loss claimed as 
a result of such stock ownership. Also there shall be added to 
federal adjusted gross income the amount of any distributions in 
cash or property made by said corporation to its shareholders 
during the taxable year. 

( 2) In cases where the small business corporation has made 
an election under section 1372 of the Internal Revenue Code of 
19.54, but has not elected under section 290.972 of this chapter 
and said corporation is liquidated or the individual shareholder 
disposes of his stock and there is no capital loss reflected in 
federal adjusted gross income because of the fact that corporate 
losses have exhausted the shareholders basis for federal purposes, 
such shareholders shall be entitled, nevertheless, to a capital loss 
commensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the 
Internal Revenue Code of 1954 antedates the election under sec
tion 290.972 of this chapter and at the close of the taxable year 
immediately prE!ceding the effective election under section 290.972 



53RD DAY] MONDAY, MAY 14, 1979 2243 

the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent 
that such reserve is distributed to shareholders such distnl>u
tion shall be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable 
year in which received by a taxpayer unless properly to be ac
counted for as of a different taxable year under methods of ac
counting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to surplus, shall, to the extent that such amounts were accumu
lated through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act, and ( 2) amounts received as re
funds on account of taxes deducted from gross income during any 
taxable year shall be treated as gross income for the year in which 
actually received, but only to the extent that such amounts 
resulted in a reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not 
be allowed as a deduction in computing the taxable income of 
the estate unless there is filed within the time and in the manner 
and form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed 
at any time as deductions under section 291.07. The provisions 
of this paragraph shall not apply with respect to deductions al
lowed under section 290.077 (relating to income in respect of 
decedents). In the event that the election made for federal tax 
purposes under section 642(g) of the Internal Revenue Code of 
1954 differs from the election made under this paragraph appro
priate modification of the estate's federal taxable income shall 
be made to implement the election made under this paragraph in 
accordance with regulations prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.14, is amended 
to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROP
ERTY, BASIS.] The basis for determining the gain or loss from 
the sale or other disposition of property acquired on or after 
January 1, 1933, shall be the cost to the taxpayer of such prop
erty, with the following exceptions: 

( 1) If the property should have been included in the last inven
tory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall· be the same 
as it would be if it were being sold or otherwise disposed of by the 
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last preceding owner not acquiring it by gift; if the facts required 
for this determination cannot be ascertained, it shall be the fair 
market value as of the date, or approximate date, of acquisition 
by such last preceding owner, as nearly as the requisite facts can 
be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were 
being sold or otherwise disposed of by the grantor; 

(4) Except as otherwise provided in this clause (4), the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the 
decedent's death by such person, be the fair market value of the 
property at the date of decedent's death. 

For the purposes of the preceding paragraph, the following 
property shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or 
by the decedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent, with the right reserved to the decedent at all 
times before his death to revoke the trust; 

( c) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent with the right reserved to the decedent at all 
times before his death to make any change in the enjoyment 
thereof through the exercise of a power to alter, amend, or ter
minate the trust; 

( d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 1956. 
property acquired from the decedent by reason of death, form of 
ownership, or other conditions (including property acquired 
through the exercise or non-exercise of a power of appointment). 
if by reason thereof the property is required to be included in 
determining the value of the decedent's gross estate for Minnesot11 
inheritance tax purposes. In such case, if the property is acquired 
before the death of the decedent, the basis shall be the amount 
determined under the first paragraph of this clause reduced by the 
amount allowed to the taxpayer as deductions in computing tax
able net income under this chapter or prior Minnesota income 
tax laws for exhaustion, wear and tear, obsolescence, amortization, 
and depletion on such property before the death of the decedent. 
Such basis shall be applicable to the property commencing on the 
death of the decedent. This paragraph shall not apply to annuities 
described in section 290.08; and property described in paragraphs 
(a), (b), (c) and (d) of this clause (4). 
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Clause ( 4) shall not apply to property which constitutes a right 
to receive an item of income in respect of a decedent under section 
290.077. Nor shall it apply to restricted stock options described 
in section 290.078 which the employee has not exercised at death. 

(5) If the property was acquired after December 31, 1932, 
upon an exchange described in section 290.13, subdivision 1, the 
basis shall be the same as in the case of the property exchanged, 
decreased in the amount of any money received by the taxpayer 
and increased in the amount of gain or decreased in the amount 
of loss to the taxpayer that was recognized upon such exchange 
under the law applicable to the year in which the exchange was 
made. If the property so acquired consisted in part of the type 
of property permitted by section 290.13, subdivision 1, to be 
received without the recognition of gain or loss, and in part of 
other property, the basis l?rovided in this clause shall be allo
cated between the properties, other than money, received, and 
for the purpose of the allocation there shall be assigned to such 
other property an amount equivalent to its fair market value at 
the date of the exchange. This clause shall not apply to property 
acquired by a corporation by the issuance of its stock or securi
ties as the consideration, in whole or in part, for the transfer of 
the property to it; 

(6) If substantially identical property was acquired in the 
place of stocks or securities which were sold or disposed of and 
in respect of which loss was not allowed as a deduction under 
section 290.09, subdivision 5, the basis in the case of property 
so acquired shall be the same as in the case of the stock or 
securities ~o sold or disposed of, increased by the excess of the 
repurchase price of such property over the sale price of such stock 
or securities, or decreased by the excess of the sale price of such 
stock or securities over the repurchase price of such property; 

( 7) If the property was acquired after December 31, 1932, as 
the result of a compulsory or involuntary conversion described in 
section 290.13, subdivision 5, the basis shall be the same as in 
the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which such conversion was made, determining the taxable 
status of the gain or loss upon such conversion, and increased in 
the amount of gain or decreased in the amount of loss to the tax
payer recognized upon such conversion under the law applicable 
to the year in which such conversion was made. 

( 8) Neither the basis nor the adjusted basis of any portion 
of real property shall, in the case of a lessor of such property, be 
increased or diminished on account of income derived by the 
lessor in respect of such property and excludable from gross in
come under section 290;08, subdivision 14. 

If an amount representing any part of the value of real prop
erty attributable to buildings erected or other improvements 
made by a lessee in respect of such property was included in gross 
income of the lessor for any taxable year beginning before Jan-
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uary 1, 1943, the basis of each portion of such property shall be 
properly adjusted for the amount so included in gross income. 

(9) If the property was acquired by the taxpayer as a transfer 
of property in exclw,nge for the release of the taxpayer's marital 
rights, the basis of the property slw-ll be the same as it would be 
if it were being sold or otherwise disposed of by the person who 
transferred the property to the taxpayer. 

Sec. 3. [EFFECTIVE DATE.] This article is effective for 
taxable years beginning after December 31, 1978." 

Further, amend the title, as follows: 

Delete the title and insert: 

"A bill for an act relating to taxation; expanding the taxable 
net income brackets for individuals, estates and trusts; increasing 
credits for certain low income taxpayers; increasing the credits 
against income tax and providing new personal credits for cer
tain taxpayers; providing inflation adjustments; increasing the 
credit for political contributions; providing a political contribution 
deduction; providing computation of charitable contribution de
ductions; reducing certain income tax rates; providing an exclu
sion of $12,000 for pension income; providing an exclusion from 
income for certain payments to members of the armed forces; 
reducing the income tax rate applicable to corporations; provid
ing an investment credit; providing a pollution control credit; 
abolishing the inheritance tax; establishing an estate tax; re
pealing the gift tax; increasing local government aids; providing 
a residential energy credit; providing for an ad valorem tax on 
railroads; eliminating the limited market value; increasing the 
homestead base value; reducing certain property assessment 
ratios and increasing certain property tax credits; extending 
agricultural homestead treatment to noncontiguous lands; in
creasing certain property tax refund credits and providing an 
additional credit; providing for certain levies; providing an allow
ance for state owned lands; reducing the rate of sales and use tax 
on farm machinery; exempting certain sales from the sales tax; 
subtracting certain capital gains realized in divorce settlements; 
providing retroactive gift tax exemption for certain gifts to minors; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 272.02, Subdivision 1; 273.11; 273.122; 273.13, Subdivisions 
4, 6, 6a, 7 and 14a; 273.132; 273.17, Subdivision 1; 275.11, Sub
division 2; 275.50, Subdivisions 5 and 6; 275.51, by adding a sub
division; 275.52, Subdivisions 2 and 5; 290.01, Subdivision 20; 
290.012, Subdivision 3; 290.06, Subdivisions 1, 2c, 3c, 3d, 9, 9a, 11 
and by adding subdivi•ions; 290.09, Subdivisions 2, 28 and by 
adding a subdivision; 290.091; 290.095, by adding a subdivi
sion; 290.14; 290.21, Subdivision 3; 290.23, by adding a subdivi
sion; 290.26, Subdivision 2; 290.361, Subdivision 2; 290.971, 
Subdivisions 1, 3 and 6; 290.972, Subdivisions 1, 3 and 5; 
290A.03, Subdivisions 3 and 11; 290.04, Subdivisions 2, 2a, 2b, 3, 
and by adding subdivisions; 291.005, Subdivision 1; 291.01; 
291.03; 291.05; 291.051; 291.06; 291.065; 291.07, Subdivision 1; 
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291.08; 291.09, Subdivisions 5, 7 and by adding subdivisions; 
291.11, Subdivision 1; 291.111, Subdivision 1; 291.132; 291.14; 
291.19, Subdivision 3; 291.20, Subdivision 1; 291.27; 291.33, Sub
division 1; 292.04; 295.02; 297A.01, by adding a subdivision; 
297A.02; 297A.14; 297A.24; 297A.25, Subdivision 1; 352.15, Sub
division 1; 353.15; 354.10; 354A.11; 477A.01, Subdivisions 1 and 
4; 524.3-706; 524.3-916; 524.3-1001; 525.091, Subdivisions 1 and 
2; 525.312; 525.71; 525.74; and 525.841; Chapters 124, by adding 
a section; 270, by adding sections; 291, by adding sections; and 
298, by adding a section; repealing Minnesota Statutes 1978, 
Sections 3A.08; 275.51, Subdivision 3d; 290.06, Subdivisions 3e 
and 12; 290.21, Subdivision 3a; 290.971, Subdivision 5; 291.02; 
291.07, Subdivisions 2 and 2a; 291.09, Subdivisions 1, 2, 3 and 
4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9; 291.12, 
Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivision 3; 
291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25; 291.26; 
291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 
291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 
292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 
292.112; 292.12; 292.125; 292.14; 292.15; 295.01, Subdivisions 
2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; and 
295.14." 

The question was taken on the adoption of the amendment. 

Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 18 and nays 42, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bernhagen 
Brataas 

Dunn 
Engler 
Frederick 
Jensen 

Kirchner 
Knaak 
Knutson 
Ogdahl 

Pillsbury 
Henneke 
Rued 
Sieloff 

Those who voted in the negative were: 

Anderson Hughes Menning Peterson 
Benedict Humphrey Merriam Pudeerst 
Chenoweth Johnson Moe Schaaf 
Coleman Keefe,S. Nelson Schmitz 
Davies Kleinbaum Nichols Setzepfandt 
Dieterich Knoll Olhoft Sikorski 
Gearty Lessard Olson Spear 
Gunderson Luther Penny Staples 
Hanson McCutcheon Perpich Stokowski 

Sillers 
Ueland, A. 

Strand 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

The mption did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H. F. No. 1495, as amended by the 
Senate May 14, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1567.) 

Page 52, after line 13, insert: 
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"Sec. 20. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision to read: 

Subd. 2c. If the net property taxes payable on a homestead in 
each of the years 1980 and 1981 increase more than ten percent 
over the net property taxes payable the preceding year, a claim
ant who is a homeowner shall be allowed an additional refund 
equal to the amount by which the increase exceeds ten percent. 
This subdivision shall not apply to any increase in the net prop
erty taxes payable attributable to improvements made to the 
homestead. 

For purposes of this subdivision, "net property taxes payable" 
means property taxes payable after reductions made pursuant to 
section 273.13, subdivision 6, 7 and 14a, and after the deduction 
of tax refund amounts for which the claimant qualifies pursuant 
to subdivisions 2, 2a and 2b. 

In addition to proofs required pursuant to chapter 290A, each 
claimant under this subdivision shall file with the property tax 
refund return a copy of the property tax statement for taxes 
payable in the preceding year or other documents required by 
the commissioner. 

Sec. 21. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amounts neces
sary to make the payments provided in section 12." 

Page 52, line 27, after the period insert: "Section 20 is effec
'1/ive only for property tax refunds based on property taxes pay
able in 1980 and 1981." 

Page 52, line 27, delete "21" and insert "23" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 17, after "amounts" insert "and providing an addi-
tional refund" · 

Page 2, line 6, after "2b," delete "and" and after "3" insert 
"and by adding a subdivision" 

The question was taken on the adoption of the amendment. 

Mr. McCutcheon moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 20 and nays 41, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bernhagen 
Brataas 

Dunn 
Engler 
Frederick 
Jensen 

Keefe,J. 
Kirchner 
Knaak 
Knutson 

Ogdahl 
Pillsbury 
Henneke 
Rued 

Sieloff 
Sillers 
Ueland, A. 
Ulland, J. 
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Those who voted in the negative were: 
Anderson Humphrey Merriam Purfeerst 
Benedict Johnson Moe Schaaf 
Chmielewski Keefe, S. Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Dieterich Knoll Olhoft Sikorski 
Gearty Lessard Olson Solon 
Gunderson Luther Penny Spear 
Hanson McCutcheon Perpich Staples 
Hughes Menning Peterson Stokowski 
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Strand 
Tennessen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 
Mr. Jensen moved to amend H. F. No. 1495, as amended by the 

Senate May 14, 1979, as follows: 
(The text of the amended House File is identical to S. F. No. 

1567.) 
Page 18, line 32, delete "a subdivision" and insert "subdivisions" 
Page 19, after line 24, insert: 
"Subd. 3g. [INFLATION ADJUSTMENT.] The commissioner 

of revenue shall determine and announce by September 1, 1980, 
the percentage increase from June, 1979, to June, 1980, in the 
revised all urban consumer price index for the Minneapolis-St. 
Paul metropolitan area prepared by the United States department 
of labor with 1967 as a base year. The taxable net income brackets 
in subdivision 2c and the income exclusion amounts contained in 
subdivision 3d shall be increased by that percentage rounded to 
the nearest dollar to produce the inflation adjusted taxable net 
income brackets and exclusion amounts for the taxable year be
ginning after December 31, 1979. 

The commissioner of revenue shall determine and announce by 
September 1, 1981, and each succeeding year, the percentage in
crease from June, 1980, to June, 1981, and each year thereafter, in 
the revised all urban consumer price index described above. The 
taxable net income brackets in subdivision 2c and the income ex
clusion amounts contained in subdivision 3d as adjusted in the 
previous year shall be increased by that percentage rounded to 
the nearest dollar to produce the inflation adjusted taxable net 
income brackets and exclusion amounts for the taxable year be
ginning after December 31, 1980, and each succeeding taxable 
year." 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "providing an infla
tion adjustment;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bernhagen 
Brataas 
Engler 

Frederick 
Jensen 
Keefe,J. 
Kirchner 

Knaak 
Knutson 
Ogdahl 
PillshurY 

Renneke 
Rued 
Sieloff 
Sillers 

Ueland,A. 
Ulland. J. 
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Those who voted in the negative were: 
Anderson Humphrey Menning Perpich 
Benedict Johnson Merriam Schaaf 
Chmielewski Keefe, S. Moe Setzepfandt 
Dieterich Kleinbaum. Nelson Sikorski 
Gearty Knoll Nichols Spear 
Gunderson Lessard Olhoft Staples 
Hanson Luther Olson Stokowski 
Hughes McCutcheon Penny Strand 
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Stumpf 
Tennessen 
Vega 
We_gener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr, Sieloff moved to amend H. F. No. 1495, as amended by the 
Senate May 14, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1567.) 

Page 25, lines 28 to 33, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 40, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Kirchner Pillsbury 
Bang Frederick Knaak Renn eke 
Bernhagen Jensen Knutson Rued 
Brataas Keefe, J. Ogdahl Sieloff 

Those who voted in the negative were: 

Billers 
Ueland,A. 
Ulland,J. 

Anderson Hughes McCutcheon Penny Staples 
Benedict Humphrey Menning Perpich Stokowski 
Chmielewski Johnson Merriam Peterson Strand 
Coleman Keefe, S. Moe Schaaf Stumpf 
Dieterich Kleinbaum Nelson Schmitz Tennessen 
Gearty Knoll Nichols Setzepfandt Vega 
Gunderson Lessard Olhoft Sikorski Wegener 
Hanson Luther Olson Spear Willet 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1495 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

Mr. McCutcheon moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Gearty Johnson Knoll 
Ashbach Coleman Gunderson Keefe,J. Knutson 
Bang Dieterich Hanson Keefe,S. Lessard 
Benedict Dunn Hughes Kirchner Luther 
Bernhagen Engler Humphrey Kleinbaum McCutcheon 
Brataas Frederick Jensen Knaak Menning 
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Merriam Penny Schaaf Spear 
Moe Perpich Schmitz Staples 
Nelson Peterson Setzepfandt Stokowski 
Nichols Pillsbury Sieloff Strand 
Ogdahl Purfeerst Sikorski Stumpf 
Olhoft Henneke Sillers Tennessen 
Olson Rued Solon Ueland, A. 

Ulland,J. 
Vega 
Wegener 
Willet 
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So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1570, 1569, 437, 1548, 1032, 519, 
977 and H. F. Nos. 643, 555, 912 makes the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Menning moved that H. F. No. 1037 be withdrawn from 
the Committee on Finance and re-referred to the Committee on 
Rules and Administration for comparison with S. F. No. 1041 
now on Special Orders. The motion prevailed. 

Mr. Hanson moved that H. F. No. 257 be withdrawn from the 
Committee on Taxes and Tax Laws and re-referred to the Com
mittee on Rules and Administration for comparison with S. F. 
No. 977 now on Special Orders. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:30 
o'clock p.m. The motion prevailed. 

The hour of 8:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Mr. Olson was excused from the Session of today until 4:45 
o'clock p.m. Mr. Laufenburger was excused from the Session of 
today at 5: 15 o'clock p.m. Messrs. Peterson, Penny and Strand 
were excused from the Session of today from 5:00 to 5:30 o'clock 
p.m. Mr. Sikorski was excused from the Session of today from 
5:00 to 5:45 o'clock p.m. Mr. Lessard was excused from the Ses
sion of today from 5:15 to 6:00 o'clock p.m. 
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CALL OF THE SENATE 

Mr. Hanson imposed a call of the Senate. The following 
Senators answered to their names: 

Benedict 
Brataas 
Chmielewski 
Davies 
Dieterich 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe,S. 
Kleinbaum 
Lessard 
Luther 
Menning 

Merriam 
Moe 
Nelson 
Nichols 
Olson 
Penny 
Perpich 
Purfeerst 

Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 
Stokowski 

Strand 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House accedes to the 
reqnest of the Senate for the return of House File No. 1386 for 
further consideration. 

H. F. No. 1386: A bill for an act relating to the city of St. Paul; 
fixing the rate of the franchise fee for utility supplies to resi
dential dwellings. 

House File No. 1386 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

RECONSIDERATION 

Mr. Dieterich moved that the vote whereby H. F. No. 1386 
was passed by the Senate on May 10, 1979, be now reconsidered. 
The motion prevailed. 

Mr. Dieterich moved that the amendment made to H. F. No. 
1386 by the Committee on Rules and Administration in the re
port adopted May 3, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 1386: A bill for an act relating to the city of St. Paul; 
fixing the rate of the franchise fee for utility supplies to resi
dential dwellings. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 0, as 
follows: 



53RD DAY] MONDAY, MAY 14, 1979 

Those who voted in the affirmative were; 

Brataas Hanson McCutcheon Perpich 
Chmielewski Hughes Menning Peterson 
Coleman Humphrey Merriam Purfeerst 
Davies Johnson Moe Schaaf 
Dieterich Keefe, S. Nelson Schmitz 
Dunn Knoll Olhoft Sikorski 
Gearty Lessard Olson Sillers 
Gunderson Luther Penny Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2253 

Staples 
Stokowski 
Strand 
Stumpf 
Vega 
Willet 

H. F. No. 534: A bill for an act relating to Murray County; 
allowing the county and local government units to participate in 
a federal railroad assistance program. 

Mr. Menning moved to amend H. F. No. 534 as follows: 

Page 1, line 7, after "County" insert", Goodhue County" 

Page 1, line 8, after "County" insert "and Goodhue County" 

Amend the title as follows: 

Page 1, line 2, delete "County" and insert "and Goodhue Coun
ties" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 534 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe, S. 
Knoll 
Lessard 
Luther 
McCutcheon 

Menning 
Moe 
Nelson 
Olhoft 
Olson 
Penny 
Perpich 
Peterson 

Mr. Merriam voted in the negative. 

Purfeerst 
Schaaf,, 
Schmitz 
Setzepfandt 
Sikorski 
Sillers 
Staples 
Stokowski 

Strand 
Tennessen 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 960: A bill for an act relating to retirement; providing 
for a proportionate annuity at age 65 or older with one year of 
service; increasing the maximum earnings amount for a re-em
ployed annuitant; amending Minnesota Statutes 1978, Sections 
352.115, Subdivision 10; 353.37, Subdivision 1; 354.44, Subdivi
sions la and 5; 354A.21; and 356.32, Subdivision 1. 
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Mr. Strand moved to amend S. F. No. 960, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 352.01, Subdivi
sion 11, is amended to read: 

Subd. 11. [ALLOWABLE SERVICE.] "Allowable service" 
means: 

( 1) Any service rendered by an employee for which on or be
fore July 1, 1957, he was entitled to allowable service credit on 
the records of the system by reason of employee contributions 
in the form of salary deductions, payments in lieu of salary deduc
tions, or in any manner authorized by Minnesota Statutes 1953, 
Chapter 352, as amended by Laws 1955, Chapter 239, or 

(2) Any service rendered by an employee for which on or be
fore July 1, 1961, he elected to obtain credit for service by making 
payments to the fund pursuant to Minnesota Statutes 1961, Sec
tion 352.24, or 

(3) Except as provided in clause (11), any service rendered by 
an employee after July 1, 1957, for any calendar month in which 
he is paid salary from which deductions are made, deposited and 
credited in the fund, including deductions made, deposited and 
credited as provided in section 352.041, or 

(4) Except as provided in clause (11), any service rendered by 
an employee after July 1, 1957 for any calendar month for which 
payments in lieu of salary deductions are made, deposited and 
credited in the fund, as provided in section 352.27 and Minnesota 
Statutes 1957, Section 352.021, Subdivision 4. 

(For purposes of paragraphs (3) and (4) of this subdivision, 
any salary paid for a fractional part of any calendar month is 
deemed the compensation for the entire calendar month. The 
board of directors of the Minnesota state retirement system shall 
establish rules governing the accrual of allowable service credit for 
less than full time employment.), or 

(5) The period of absence from their duties by employees who 
by reason of injuries incurred in the performance thereof are tem
porarily disabled and for which disability the state is liable under 
the workers' compensation law until the date authorized by the 
director for the commencement of payments of a total and perma
nent disability benefit from the retirement fund, or 

(6) The unused portion of an employee's annual leave allow
ance for which he is paid salary, or 

(7) Any employee who made payment in installments in order 
to obtain additional service credit but failed to make the final 
payment on or before July 1, 1962 shall be entitled to have credit 
for all service for which the payments he made will entitle him 
under the provisions of Minnesota Statutes 1961, Section 352.24. 
In determining "the service for which the payments he made will 
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entitle him" service credit shall extend retroactively from the 
latest service for which he made payment, or 

(8) Former state employees who hold numbered certificates 
of deferred annuity who again become state employees shall sur
render such certificates and shall be entitled to full credit for the 
service covered by the surrendered certificates, or 

( 9) Any service covered by refundment repaid as provided in 
section 352.23 but does not include service rendered as an em
ployee of the adjutant general for which the person has credit with 
the federal civil service retirement system, or 

(10) Any service prior to the effective date of Laws 1978, 
Chapter 538 by an employee of the transit operating division of 
the metropolitan transit commission or by an employee on an au
thorized leave of absence from the transit operating division of 
the metropolitan transit commission who is employed by the labor 
organization which is the exclusive bargaining agent representing 
employees of the transit operating division which was credited by 
the metropolitan transit commission-transit operating division 
employees retirement fund or any of its predecessor plans or funds 
as past, intermediate, future, continuous or allowable service as 
defined in the metropolitan transit commission-transit operating 
division employees retirement fund plan document in effect on 
December 31, 1977, , or 

(1 I) Any service by an employee of the metropolitan transit 
commission-transit operating division who is employed part time 
for less than 32 hours per week or 1,664 hours per year for which 
the employee is paid salary from which deductions are made, de
posited and credited in the fund, including deductions made, de
posited and credited as provided in section 352.041 or for which 
payments in lieu of salary deductions are made, deposited and 
credited in the fund as provided in section 352.27 shall be credited 
on a fractional basis either weekly or annually based upon the 
relationship that the number of hours of service bears to either 
40 hours per week or 2,080 hours per year, with any salary paid 
for the fractional service credited on the basis of the rate of salary 
applicable for a full time week or a full time year. 

Sec. 2. Minnesota Statutes 1978, Section 352.01, Subdivision 
16, is amended to read: 

Subd. 16. [YEAR OF ALLOWABLE SERVICE.] "Year of 
allowable service" for any emplcyee other than an employee of 
the metropolitan transit commission-transit operating division who 
is employed part time for less than 32 hours per week or .J ,664 
hours per year means any 12 calendar months not necessarily con
secutive in which an employee is entitled to allowable service 
credit. It also means 12 months credit each calendar year for 
teachers in the state universities and state institutions who may 
or may not receive compensation in every month in the calendar 
year. For an employee of the metropolitan transit commission
transit operating division who is employed part time for less than 
32 hours per week or 1,664 hours per year the term means at 
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least 1,664 hours of employment by the metropolitan transit com
mission-transit operating division during a year of 12 consecutive 
calendar months in which an employee is entitled to allowable 
service credit. 

Sec. 3. Minnesota Statutes 1978, Section 352.115, Subdivision 
10, is amended to read: 

Subd. 10. [RE-EMPLOYMENT OF ANNUITANT.] Should 
any retired employee again become entitled to receive salary or 
wages from the state, or any employer who employs state em
ployees as that term is defined in section 352.01, subdivision 2. 
other than salary or wages received as a temporary employee of 
the legislature during a legislative session, hie the annuity or re
tirement allowance shall cease when he the retired employee has 
earned ~ $3,280 or more in any calendar year during which 
the retired employee has not attained the age of at least 65 or 
when the retired employee has earned $4,500 or more in any cal
endar year during which the person has attained the age of at 
least 65 . The annuity shall be resumed when state service termi
nates, or. if the retired employee is still employed at the begin
ning of the next calendar year, at the beginning of such calendar 
year, and payment shall again terminate when he the retired em
ployee has earned $3,-000 the applicable re-employment earnings 
maximum specified in this subdivision. No payroll deductions for 
the retirement fund shall be made from the earnings of sueh a 
re-employed retired employee. If s::eh the retired employee is 
granted a sick leave without pay, but not otherwise, the annuity or 
retirement allowance shall be resumed during the period of sick 
leave. No change shall be made in the monthly amount of such 
annuity or retirement allowance because of such employment. 

Sec. 4. Minnesota SU!tutes 1978, Section 352.22, Subdivision 1, is 
amended to read: 

352.22 rREFUND OR DEFERRED ANNUITIES.] Subdivision 
I. [SERVICE TERMINATION.] Any employee who ceases to be 
a state employee by reason of termination of state service, shall be 
entitled to a l'f!Hm1H11€Rt refund provided in subdivision 2 or a de
ferred retirement annuity as provided in subdivision 3. Application 
for a refundmem refund may be made 60 30 or more days after the 
termination of state service if the applicant has not again become 
a state employee required to be covered by the system t -pt that 
emplevees woo ,.g,.;,. """14atmy ;ectirement age and eB required 
±e ~ an-e whe are not eugib!G ta reecive aR anm,ity under see
tiens ~d-lii er &a~, mey apply fur refundm~Ht withaut any 
waict-ing ,,.,fied_ 

Sec. 5. Minnesota Statutes 1978, Section 352.22, Subdivision 10, 
is amended to read: 

Subd. 10. fOTHER REFUNDS.] Former employees covered by 
the svstem who are or who shall become members of the highway 
patrolmen's retirement accoeiatien, the sta;e peliee effi€ers retire
m€Ht fund; , the state teacher's retirement association or employees 



53RD DAY] MONDAY, MAY 14, 1979 2257 

of the University of Minnesota excluded from coverage under the 
system by action of the board of regents; or labor service employees, 
excluded from coverage under section 352.01, subdivision 2B, (26); 
or employees of the adjutant general who under federal Jaw effectual
ly elect membership in a federal retirement system; or officers or em
ployees of the senate or house of representatives, excluded from cov
erage under section 352.01, subdivision 2B(8), shall be entitled to a 
refmulmeat witheat may waiting peried, m aa ameaat e<tHal te 
their reS!)eew,e aeeamalated eentribatieas wi.fueat mte,est make 
application for a refund of their accumulated contributions plus in
terest as provided in subdivision 2, upon the expiration of 30 days 
or more after their coverage ceases, notwithstanding their continu
ance in state service but in positions not covered by this chapter. 

Sec. 6. Minnesota Statutes 1978, Section 352.95, is amended to 
read: 

352.95 [DISABILITY BENEFITS.] Aa emf)leyee whe beeemes 
~ and f)Elfmaaentlyc disabled while m a eo•,•ered eeueetieaal 
f)esitiea shall Rfl¥e his disability beBefit righls dete-iaed nnde,, 
seetien 352.113 ~ that whea saei. f)8ffl0R beeemes M yeam a 
age he shall bo deemed te be retired and shall be eatitled ta re
eeive the beaefit previded rmde,, seetiea 352.113, sabdi'!isien :I, 
whether o,, Ret disabled at sa€h age. AB employee whe reeeives a 
disability beaefit chall oot be eatitled ta aa aanaity aader seetiea 
352.93, evea theagh otherwise 'l.ll!llified, anti! reempleyed iR a 00¥

ered eel'l'eetienal pesitien fol, a periad ef et least ene year, Subdi
vision I. Any covered correctional employee kss than 55 years of age 
who shall become disabled and physically unfit to perform the duties 
of the position as a direct result of an injury, sickness, or other 
disability incurred in or arising out of any act of duty which shall 
render the employee physically or mentally unable to perform the 
duties, shall be entitled to a disability benefit based on covered cor
rectional service only, in an amount equal to 50 percent of the 
average salary defined in section 352.93, plus an additional two per
cent for each year of covered correctional service in excess of 20 
years pro-rated for completed months, to a maximum monthly 
benefit of 75 percent of the average monthly salary. 

Subd. 2. Any covered correctional employee who after not less 
than five years of covered correctional service, before reaching 
the age of 55 shall become disabled and physically unfit to per
form the duties of the position because of sickness or injury 
occurring while not engaged in covered employment, shall be en
titled to a disability benefit based on covered correctional service 
only. The disability benefit shall be computed as provided in sec
tion 352.93, subdivisions I and 2, and computed as though the 
employee had at least IO years of covered correctional service. 

Subd. 3. No application for disability benefits shall be made 
until after the last day physically on the job. The disability bene
fit shall begin to accrue the day following the last day for which 
the employee is paid sick leave or annual leave, but in no event 
earlier than 60 days prior to the date the application is filed. 
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Subd. 4. The director shall have the employee examined by at 
least two licensed physicians designated by the medical advisor. 
These physicians shall make written reports to the director con
cerning the employee's disability, including medical opinions as to 
whether he or she is disabled within the meaning of this section. 
The director shall also obtain written certification from the em
ployer stating whether the employee is on sick leave of absence 
because of a disability which will prevent further service to the 
employer, and as a consequence the employee is not entitled to 
compensation from the employer. If upon the consideration of the 
reports of the physicians and such other evidence as may have 
been supplied by the employee or others, the medical advisor finds 
the employee disabled within the meaning of this section, he shall 
make appropriate recommendation to the director in writing, 
together with the date from which the employee has been disabled, 
and the director shall thereupon determine the propriety of autho
rizing payment of a disability benefit as provided in this section. 
Unless payment of a disability benefit has terminated because 
the employee is no longer disabled, or because he or she has 
reached age 62, the disability benefit shall cease with the last 
payment received by the disabled employee or which had accrued 
in his or her lifetime. During the time that disability benefits are 
paid, the director shall have the right at reasonable times to 
require the disabled employee to submit proof of the continuance 
of the disability ckzimed. If any examination indicates to the 
medical advisor that the employee is no longer disabled, the disa
bility payment shall be discontinued upon reinstatement to state 
service or within 60 days of such finding, whichever is sooner. 

Subd. 5. The disability benefit paid to an employee hereunder 
shall terminate when the employee reaches age 62. At that time 
he or she shall be deemed to be a retired employee and may 
then elect to receive a normal retirement annuity computed in 
the manner provided in section 352.115 or an optional annuity 
as provided in section 352.116, subdivision 3, based on the same 
length of service as used in the calculation of the disability bene
fit. The reduction for retirement prior to age 65 as provided in 
section 352.116, subdivision 1, shall not be applicable. The savings 
clause provision of section 352.93, subdivision 3, shall be appli
cable. 

Subd. 6. If the employee is entitled to receive a disability bene
fit as provided in subdivision 1 or 2 and has credit for less covered 
correctional service than the length of service upon which the 
correctional disability benefit is based, and also has credit for 
regular plan service, the employee shall be entitled to a disability 
benefit or deferred retirement annuity based on the regular plan 
service only for that service which when combined with the cor
rectional service exceeds number of years on which the correctional 
disability benefit is based. The disabled employee who also has 
credit for regular plan service must in all respects qualify under 
the provisions of section 352.113 to be entitled to receive a disa
bility benefit based on the regular plan service, except that the 
service may be combined to satisfy length of service requirements. 
Any deferred annuity to which the employee may be entitled 
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based on regular plan service shall be augmented as provided 
in section 352.72 while the employee is receiving a disability 
benefit under this section. 

Subd. 7. Should the disabled employee resume a gainful occu
pation and his or her earnings are less than the sal,ary received 
at the date of disability or the salary currently paid for similar 
positions, or should the employee be entitled to receive workers' 
compensation benefits, the disability benefit shall be continued 
in an amount which when added to such earnings and workers' 
compensation benefits does not exceed the salary received at the 
date of disability or the salary currently paid for similar positions, 
whichever is higher, provided the disability benefit in such case 
does not exceed the disability benefit originally authorized and 
in effect. 

Sec, 7. Minnesota Statutes 1978, Section 353.37, Subdivision 
1, is amended to read: 

353.37 [PUBLIC RE-EMPLOYMENT OF ANNUITANT.] 
Subdivision 1. [EFFECT ON ANNUITY.] The annuity of a per
son otherwise eligible therefor under this chapter shall be suspended 
if he the person re-enters and for as long as he the person remains 
in public service as a non-elective employee of a governmental 
subdivision, if hls earned compensation for 9Q9ft the re-employment 
service equals or exceeds$~ $3,280 in any calendar year during 
which he has not attained the age of at least 65 or equals or ex
ceeds $4,500 in any calendar year during which he has attained the 
age of at least 65 . The suspension of the annuity snail commence 
as of the first of the month in which the maximum permitted com
pensation is exceeded as herein provided, but shall Bet only apply 
to~ those months in which the annuitant is Bet actually employed 
in non-elective service in a position covered by this chapter. Any 
annuitant of the association; who is elected to public office after 141 
retirement shall be entitled to hold such office and receive hls 
the annuity otherwise payable from the public employees retire
ment association. Upon proper showing by an annuitant that this 
meligielllty the reason for the suspension of the annuity payments 
no longer exists, the monthly annuity payments shall be resumed. 
Public service performed by an annuitant subsequent to his retire
ment under this chapter Elees shall not increase or decrease the 
amount of any annuity when J>aYffi~ wfeef Me payment of 
the annuity is resumed. The annuitant is shall not be required to 
make any further contributions to the retirement fund by reason of 
this subsequent public service. 

Sec. 8. Minnesota Statutes 1978, Section 354.05, Subdivision 2, 
is amended to read: 

Subd. 2. [TEACHER.] The word "teacher" includes any person 
who has rendered, is rendering, or shall hereafter render, service as 
a teacher, supervisor, principal, superintendent, or librarian in the 
public schools of the state, located outside of the corporate limits 
of the cities of the first class, in the state universities, or in any 
charitable or state institution including penal and corrective insti
tutions supported, in whole or in part, by public funds, or who has 
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been engaged, is engaged, or shall hereafter be engaged, in edu
cational administration in connection with the state public school 
system, including the state university system and state community 
college system, but excluding the university of Minnesota, whether 
the position be a public office or an employment, not including 
members of any general governing or managing board or body 
connected with such systems, or the officers of common, independ
ent, special, or associated school districts, or unorganized terri
tory. The term shall also include an employee of the teachers retire
ment association employed subsequent to July 1, 1969, and any 
nurse, counselor, social worker or psychologist who has rendered, 
is rendering or shall hereafter render service in the public schools as 
defined above or in state universities. The tenn shall also include 
any person who renders teaching service on a part time basis and 
who also renders other services for a school district. In such cases, 
the teachers retirement association shall have the authority to 
detennine whether all or none of such combined employment will 
be covered by the teachers retirement association. The tenn does 
not mean any person who works for such school or institution as 
an independent contractor. Duriag aay f4seal ye&I'; The tenn also 
does not mean a person who works for a school or institution on a 
part time basis where provided: (1) the person was not required 
to make contributions to the fund during the current fiscal year; 
(2) the person has certified that he has established and is contribut
ing to an individual retirement account. pre•,ielee! ti.at based on 
non-teaching employment; and (3) the certification is made annu
ally aB4 is maee on a fonn prescribed by the executive director. 
The tenn shall not include any person employed in subsidized on
the-job training, work experience or public service employment as 
an enrollee under the federal comprehensive employment and train
ing act from and after March 30, 1978, unless the person has as 
of the later of March 30, 1978 or the date of employment sufficient 
service credit in the retirement fund to meet the minimum vesting 
requirements for a deferred retirement annuity, or the employer 
agrees in writing on fonns prescribed by the executive director to 
make the required employer contributions, including any employer 
additional contributions, on account of that person from revenue 
sources other than funds provided under the federal comprehensive 
training and employment act, or the person agrees in writing on 
fonns prescribed by the executive director to make the required 
employer contribution in addition to the required employee con
tribution. 

Sec. 9. Minnesota Statutes 1978, Section 354.06, Subdivision 2, 
is amended to read: 

Subd. 2. [OFFICERS; EMPLOYEES; EXPENSES OF FUND.] 
The board shall annually elect one of its members as president; . It 
shall elect an executive director, and fix his salary , wile. The 
executive director shall serve during the pleasure of the board and 
be the executive officer of the board, with such duties as the board 
shall prescribe. The board shall employ all other clerks and em
ployees necessary to properly administer the fund. The cost and 
expense of administering the provisions of see~ions 3~ ta ~ 
this chapter shall be paid by the fund. The executive director shall 
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be appointed by the board on the basis of fitness, experience in the 
retirement field and leadership ability. The executive director shall 
have had at least five years of experience on the administrative staff 
of a major retirement system. 

Sec. 10. Minnesota Statutes 1978, Section 354.44, Subdivision la, 
is amended to read: 

Subd. la. [MANDATORY RETIREMENT.] Notwithstanding 
the provisions of sections 43.30 or 197.45 to 197 .48, a member shall 
terminate employment on August 31, 1976, or at the end of the 
academic year in which the member reaches the age of 65, whichever 
is later. For purposes of this subdivision, academic year shall be 
deemed to end August 31. A member who terminates employment 
at any time during the academic year at the end of which such 
person is Pe1t11i,eEi ta temnnate ell!Jlleymeftt. plmlll&nt te this M• 
Eil•,<isien age 65 or older shall, for the purpose of determining eli
gibility for a proportionate retirement annuity, be considered to have 
been required to terminate employment at age 65 or eaFlieP older 
pursuant to this S111lEiivisiOB section 356.32. Nothing contained in 
this subdivision shall preclude an employer unit covered by this chap
ter from employing a retired teacher as a substitute or part time 
teacher; provided, no teacher required to terminate employment by 
this subdivision shall resume membership in the retirement asso
ciation by virtue of employment as a substitute or part time teacher; 
provided further that upon having earned $3;00() $4,500 in any 
academic year from employment as a substitute or part time teach
er, any person over the age of 65 years shall terminate employment 
for the remainder of that academic year. 

Sec. 11. Minnesota Statutes 1978, Section 354.44, Subdivision 5, 
is amended to read: 

Subd. 5. [RESUMPTION OF TEACHING.] A teaehe, Any 
person who retired under any provision of any retirement law ap
plicable to schools and institutions covered by the provisions of this 
chapter and has thereafter resumed teaching in any school or in
stitution to which such sections apply shall continue to receive pay
ments in accordance with such annuity except that during any 
quarter in which his the person's income from 8l!8ft the teaching 
service for any person under the age of 65 exceeds the sum of $800 
$820 and for any person over the age of 65 but under the age of 72 
exceeds the sum of $1,125 ; the amount in excess of $800 the ap
plicable re-employment income maximum specified in this subdi-
11ision shall be deducted from the annuity payable for the quarter 
immediately following the quarter in which the excess amount was 
earned. After a H1emiler person has reached the age of 72 he , the 
person shall receive his the annuity in full regardless of the amount 
of income. 

Sec. 12. Minnesota Statutes 1978, Section 354.44, is amended by 
adding a subdivision to read: 

Subd. 8. Payment of an annuity or benefit for a given month 
shall be mailed during the first week of that month. Evidence 
of receipt of the check issued in payment of an annuity or bene-
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fit shall be submitted quarterly by the payee or a banking in
stitution on a form prescribed by the executive director. In the 
event the required evidence of receipt form is not submitted, 
future annuities or benefits will be withheld until the form is 
submitted. 

Sec. 13. Minnesota Statutes 1978, Section 354.4 7, Subdivision 
1, is amended to read: 

354.47 [REFUND AFTER DEATH.] Subdivision 1. [DEATH 
BEFORE RETIREMENT.] (1) If a member dies before retire
ment and is covered under the provisions of section 354.44, sub
division 2, and neither an optional annuity, nor reversionary an
nuity, nor the benefit described in section 354.46, subdivision 1 
is payable to the survivors of a basic member, there shall be 
paid to his surviving aependem spouse or if there is no surviving 
deiiendent spouse to his designated beneficiary an amount equal 
to his accumulated deductions with interest credited to his account 
to the date of death. 

( 2) If a member dies before retirement and is covered under 
the provisions of section 354.44, subdivisions 6 and 7, and 
neither an optional annuity nor reversionary annuity, nor the 
benefit described in section 354.46, subdivision 1 is payable to 
the survivors of a basic member, there shall be paid to his surviving 
aepenaent spouse or if there is no surviving aepenaent spouse 
to his designated beneficiary an amount equal to his accumulated 
deductions credited to his account as of June 30, 1957 and from 
July 1, 1957 to the date of death his accumulated deductions 
plus interest at the rate of three and one-half percent per annum 
compounded annually. 

(3) The amounts payable in clauses (1) or (2) are in addition 
to the amount payable in section 354.62, subdivision 5, for the 
member's variable annuity account. 

Sec. 14. Minnesota Statutes 1978, Section 354A.21, is amended 
to read: 

354A.21 [MANDATORY RETIREMENT; PROPORTION
ATE ANNUITY.] Notwithstanding the provisions of sections 
197.45 to 197.48 or 354A.05, a teacher subject to the provisions 
of this chapter shall terminate employment on August 31, 1976, 
or at the end of the academic year in which such teacher reaches 
the age of 65, whichever is later. For purposes of this section, 
an academic year shall be deemed to end August 31. A teacher 
who terminates employment at any time during the academic 
year at the end of whkh such person is required to terminate 
employment pursuant to this section and who has less than the 
minimum required number of years of service to otherwise qualify 
for a retirement annuity shall be entitled upon application to a 
proportionate retirement annuity based on service prior to ter
mination. Nothing contained in this subdivision shall preclude a 
district from employing a retired teacher as a substitute teacher; 
provided, no teacher required to terminate employment by this 
section shall resume membership in the retirement association 
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by virtue of employment as a substitute teacher; provided further 
that upon having earned ~ $4,500 in any academic year 
from employment as .a substitute teacher, any person over the 
age of 65 years shall terminate employment for the remainder 
of that academic year. 

Sec. 15. Minnesota Statutes 1978, Section 356.32, Subdivision 
1, is amended to read: 

356.32 [PROPORTIONATE ANNUITY AT AGE 65.) Subdivi
sion 1. [PROPORTIONATE RETIREMENT ANNUITY.] Not
withstanding any provision to the contrary of the laws governing 
any of the retirement funds referred to in subdivision 2, any person 
who is 81RflloyeEI in a peeitieR ee•,•e,ed 1J¥ an active member of 
any 8llee applicable fund, who has credit for at least $hN8 yeus 
one year but less than ten years of allowable service in Nell f&R6 
e, a eeml!iRatieR ef Nell one or more of the applicable funds, and 
who ie Nt:t\lHE!El ta temMAHe seP.iiee JMHSUW tea msatiMofy ,etife. 
meat statute, 81' WB& terminates active service at age 65 or older 
for any reason shall be entitled upon making written application 
on the form prescribed by executive director or executive secretary 
of the fund to a proportionate retirement annuity from each Reh 
applicable fund in which he the person has allowable service credit; . 
The proportionate annuity shall be calculated under the applicable 
laws governing annuities based upon hie allowable service credit 
at the time of E:::nrlatei,,y rotirementt pteorided, h--, $lw; and 
the person's average salary for the highest five successive years 
of allowable service or the average salary for the entire period 
of allowable service if less than five years. Nothing in this section 
shall prevent the ae611arial imposition of the appropriate early 
retirement reducti-On of an annuity lei' which applieatien iG made 
commences prior to normal retirement age. 

Sec. 16. Minnesota Statutes 1978, Section 473.417, is amended 
to read: 

473.417 [ADDITIONAL EMPLOYER OBLIGATION TO 
AMORTIZE UNFUNDED ACCRUED LIABILITIES.] In order 
to amortize the additional unfunded accrued liability incurred 
by the Minnesota state retirement system as a result of the 
consolidation of the metropolitan transit commission-transit 
operating division employees retirement fund, and to place the 
metropolitan transit commission on an equivalent basis with the 
other employing units and agencies having employees covered 
by the Minnesota state retirement system, the metropolitan 
transit commission shall make an annual contribution to the 
Minnesota state retirement system in addition to the employer 
contribution specified in section 352.04, subdivision 3. The addi
tional contribution shall be an amount equal to three and eight
tenths percent of the salaries of employees of the transit operating 
division on each payroll abstract, commencing July 1, 1978, and 
payable faF ft peried et 00 yeus until the unfunded accrued liability 
amount of $7,260,518 plus compound interest from July 1, 1978 
at the rate of six percent per annum on the average unpaid 
balance is amortized, as determined by the executive director of 
the Minnesota state retirement system. 
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Sec. 17. Minnesota Statutes 1978, Section 473.418, is amended 
to read: 

473.418 [DISABILITY AND SURVIVORSHIP COVERAGE.] 
From and after the effective date of Laws 1978, Chapter 538, the 
metropolitan transit commission shall provide for all active em• 
ployees of the transit operating division of the metropolitan 
transit commission disability and survivorship coverage which, 
when added to the disability benefit or the survivorship bene• 
fit payable from the Minnesota state retirement system pur
suant to sections 352.113 or 352.12, subdivision 2, will at least 
equal the disability benefit or the survivorship benefit which that 
employee at the time of disability or the employee's surviving 
spouse at the time of the death of the employee while on active 
duty would have been entitled to receive under the disability 
benefit or survivor of active employee deceased while on active duty 
benefit provisions of the metropolitan transit commission
transit operating division employees retirement fund plan docu• 
ment in effect on December 31, 1977. The metropolitan transit 
commission shall not be required to provide any supplementary 
disability benefit coverage or benefit amount to replace the 
amount of any reduction in any disability payable from the Min• 
nesota state retirement system due to the receipt of benefits under 
the workers' compensation law unless no offset of the amount of 
workers' compensation benefits from the amount of a disability bene• 
fit was required pursuant to the provisions of article ten of the met• 
ropolitan transit commission-transit operating division employees 
retirement fund plan document in effect on December 31, 1977. 
The metropolitan transit commission may elect to provide the ad
ditional disability and survivorship coverage either through con
tract with an insurance carrier or through self insurance. If the 
commission elects to provide the coverage through an insurance 
contract, the chairman of the metropolitan transit commission 
is authorized to request bids from, or to negotiate with, insurance 
carriers and to enter into contracts with carriers which in the 
judgment of the commission are best qualified to underwrite and 
service this insurance benefit coverage. The commission shall con
sider factors such as the cost of the contracts as well as the 
service capabilities, character, financial position and reputation 
with respect to carriers under consideration, as well as any other 
factors which the commission deems appropriate. The disability 
and survivorship insurance contract with the particular insurance 
carrier shall be for a uniform term of at least one year, but may 
be made automatically renewable from term to term in absence 
of notice of termination by either party. The disability and sur
vivorship insurance contract shall contain a detailed statement of 
benefits offered, maximums, limitations and exclusions. A sum• 
mary description of the essential terms of the contract shall be 
provided by the commission to the labor organization which is 
the exclusive bargaining agent representing employees of the 
transit operating division of the metropolitan transit commission 
and to each active employee of the transit operating division. The 
determination of whether the disability or survivorship insurance 
coverage meets the minimum requirements of this section shall 
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be made by the commission upon consultation with the executive 
director of the Minnesota state retirement system. If the dis
ability or survivorship coverage provided by the metropolitan tran
sit commission fails at any time after the effective date of Laws 
1978, Chapter 538 to meet the requirements of this section as to 
the level of disability or survivorship coverage to be provided, 
the deficiency in the actual benefits provided shall continue to 
be an obligation of the commission. Notwithstanding any provi
sions of chapter 179 to the contrary, the labor organization which 
is the exclusive bargaining agent representing employees of the 
transit operating division of the metropolitan transit commission 
may meet and bargain with the commission on an increase in 
the level of disability or survivor of active employee deceased 
while on active duty coverage to be provided by the commission 
at the same time that wages and other terms and conditions of 
employment are considered. 

Sec. 18. Laws 1978, Chapter 538, Section 21, is amended to read: 

Sec. 21. LRETROACTIVE EFFECT.] This act shall have re
troactive application for any person who, on or after January 1, 
1978, but prior to July 1, 1978, 

(a) terminates active service from the transit operating division 
of the metropolitan transit commission with less than ten years 
of active service; 

(b) terminates active service from the transit operating division 
of the metropolitan transit commission with at least ten years of 
active service; 

( c) becomes so disabled that the person is unable to continue 
to perform his duties as an active employee of the transit operating 
division of the metropolitan transit commission within the mean
ing of article ten of the most recent collective bargaining agree
ment in force between the metropolitan transit commission and 
the labor organization which is the exclusive bargaining agent 
representing employees of the transit operating division of the 
metropolitan transit commission and has at least five years of 
active service; or 

(d) becomes the surviving spouse of a former active employee 
of the transit operating division of the metropolitan transit com
mission who dies as a result of an accident which occurs during 
his employment with the transit operating division. 

Any person obtaining the status described in clause (a) shall 
be entitled, upon application, to receive either a refund of em
ployee contributions under section 352.22, subdivision 2a or a 
retirement allowance computed in the manner provided in article 
seven and payable at the minimum age specified in article eight 
of the metropolitan transit commission-transit operating division 
employees retirement fund document in effect on December 31. 
1977. Any retirement allowance payable pursuant to this section 
shall be payable on the first day of the month next following the 
filing of the application and the first allowance check or warrant 
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shall include payment retroactive to the date of retirement. If any 
person has taken a refund of employee contributions pursuant to 
this section and article 12 of the metropolitan transit commission
transit operating division employees retirement fund document in 
effect on December 31, 1977 prior to the effective date of this act, 
the person shall, notwithstanding that the person is no longer an 
active employee, be entitled to repay the refund plus interest at 
the rate of six percent per annum compounded annually from the 
date of the refund to the oote of repayment. Any person obtaining 
the status described in clause ( b) who is at least age 55 shall be 
entitled to receive an annuity under section 352.115, subdivisions 
2 and 3, notwithstanding that the person bad not attained the 
minimum age specified in section 352.115, subdivision 1, at the 
time of the commencement of the annuity; provided, however, 
that the early retirement reduction factor specified in section 
352.116, subdivision 1, shall apply unless the age of the person 
at the commencement of the annuity was at least 65 if the person 
bad credit for ten or more years of service, or was at least age 62 
if the person bad credit for 30 or more years of service. Any per
son obtaining the status described in clause (c) shall be entitled 
to receive a benefit in an amount equal to the accrued retirement 
annuity computed pursuant to section 352.115, subdivisions 2 and 3, 
without the reduction for early commencement of the benefit set 
forth in section 352.116, with a minimum disability benefit of 
$130 per month and a maximum disability benefit of the amount 
of the disability benefit which, when added to any earnings from 
partial or total re-employment, shall not exceed 85 percent of the 
current top mte of salary paid to the employment position classi
fication held by the person at the time of the occurrence of the 
disability. Upon the commencement of a disability under this 
section, section 352.113, subdivisions 1 through 11 shall not be 
considered applicable to that person. Any person obtaining the 
status described in clause (d) shalJ be entitled to receive a bene
fit in an amount equal to the benefit provided by section 352.12, 
subdivision 2, notwithstanding the fact that the former active 
employee may not have attained one of the ages or have been 
credited with one of the lengths of service specified in that sub
division. 

Any person entitled to receive an increase pursuant to section 
10 of this act shall be entitled to receive the increase retroactively 
to January 1, 1978. The first payment of retirement allowances 
or annuities, disability benefits, survivorship annuities or survivor
ship benefits shall include the retroactive amounts. 

Sec. 19. [METROPOLITAN TRANSIT COMMISSION
TRANSIT OPERATING DIVISION EMPLOYEES; CREDIT 
FOR MILITARY SERVICE.] Any employee of the metropolitan 
transit commission operating division who was on a leave of ab
sence to enter military service on July 1, 1978, who has not taken 
a refund of employee contributions as authorized by article 12 
of the metropolitan transit commission-transit operating division 
employees retirement fund document or Minnesota Statutes, Sec
tion 352.22, Subdivision 2a, and who returns to service as an em-
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ployee of the metropolitan transit commission-transit operating 
division upon discharge from military service as provided in Minne• 
sota Statutes, Section 192.262 shall be entitled to receive allowable 
service credit for the period of military service. If an employee has 
taken a refund of employee contributions as authorized, and would 
otherwise be entitled to receive allowable service credit pursuant 
to this section, the employee shall be entitled to receive allowable 
service credit for the period of military service upon repayment to 
the executive director of the Minnesota state retirement system 
of the amount refunded plus interest at the rate of six percent per 
annum compounded annually from the date on which the refund 
was taken to the date of repayment. No employee shall be entitled 
to_ ~eceive alZ?wable se~vice credit for any voluntary extensions of 
military service at the instance of the employee beyond any initial 
period of enlistment, induction or call to active duty. 

Sec. 20. Minnesota Statutes 1978, Section 352.22, Subdivision 
11, is repealed. 

Sec. 21. This act is effective the day following final enactment. " 

Delete the title in its entirety and insert: 

"A bill for an act relating to retirement; various retirement 
funds; providing for a proportionate annuity at age 65 or older 
with one year of service; increasing the maximum earnings amount 
for a re-employed annuitant; clarifying applications for refunds 
from the Minnesota state retirement system; providing an occu
pational disability benefit in the Minnesota state retirement sys
tem correctional employees retirement plan; establishing quaJifi. 
cations for the executive director of the teachers retirement asso
ciation; requiring annuitants and benefit recipients of the teachers 
retirement association to file quarterly evidence of receipt cards; 
removing the requirement for dependency for entitlement to cer• 
tain refunds from the teachers retirement association; clarifying 
the amortization obligation of the metropolitan transit commission 
to the Minnesota state retirement system; calculating service 
credit for certain part time transit operating division employees 
covered by the Minnesota state retirement system; clarifying the 
provision of minimum disability coverage by the metropolitan 
transit commission; providing a retirement annuity from the Min
nesota state retirement system to certain former transit operating 
division employees; providing for a purchase of service credit of 
certain military service leaves of absence for transit operating 
division employees; amending Minnesota Statutes, 1978, Sections 
352.01, Subdivisions 11 and 16; 352.115, Subdivision 10; 352.22, 
Subdivisions 1 and 10; 352.95; 353.37, Subdivision 1; 354.05, Sub
division 2; 354.06, Subdivision 2; 354.44, Subdivisions la, 5 and 
by adding a subdivision; 354.47, Subdivision 1; 354A.21; 356.32, 
Subdivision 1; 473.417; 473.418; and Laws 1978, Chapter 538, 
Section 21; repealing Minnesota Statutes 1978, Section 352.22, 
Subdivision 11." 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend the Strand amendment to S. F. No. 
960. adopted by the Senate May 14, 1979, as follows: 
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Page 24, after line 8, insert: 

"Sec. 20. [LIMITATION ON NONFORFEITABLE ENTITLE
MENT TO BENEFIT INCREASE.] No current annuitant, disabil
itant or survivor benefit recipient and no active or inactive member 
of any retirement fund to which this act applies shall acquire a 
nonforfeitable interest in, or entitlement to, any modification 
in the benefit plan of the fund contained in this act or be entitled 
to bring any action based on any modification in the benefit plan 
of the fund contained in this act until a period of two years com
mencing with the date on which the benefit plan modification 
becomes effective has expired." 

Renumber the sections in sequence 

The motion prevailed. So the amendment to the Strand amend• 
ment was adopted. 

S. F. No. 960: A bill for an act relating to retirement; various 
retirement funds; providing for a proportionate annuity at age 
65 or older with one year of service; increasing the maximum earn• 
ings amount for a re-employed annuitant; clarifying applications 
for refunds from the Minnesota state retirement system; provid• 
ing an occupational disability benefit in the Minnesota state re• 
tirement system correctional employees retirement plan; estab• 
lishing qualifications for the executive director of the teachers 
retirement association; requiring annuitants and benefit recipients 
of the teachers retirement association to file quarterly evidence 
of receipt cards; removing the requirement for dependency for 
entitlement to certain refunds from the teachers retirement asso• 
ciation; clarifying the amortization obligation of the metropoli• 
tan transit commission to the Minnesota state retirement system; 
calculating service credit for certain part time transit operating 
division employees covered by the Minnesota state retirement 
system; clarifying the provision of minimum disability coverage 
by the metropolitan transit commission; providing a retirement 
annuity from the Minnesota state retirement system to certain 
former transit operating division employees; providing for a pur
chase of service credit of certain military service leaves of ab
sence for transit operating division employees; amending Min• 
nesota Statutes 1978, Sections 352.01, Subdivisions 11 and 16; 
352.115, Subdivision 10; 352.22, Subdivisions 1 and 10; 352.95; 
353.37, Subdivision 1; 354.05, Subdivision 2; 354.06, Subdivision 
2; 354.44, Subdivisions la, 5 and by adding a subdivision; 354.47, 
Subdivision 1; 354A.21; 356.32, Subdivision 1; 473.417; 473.418; 
and Laws 1978, Chapter 538, Section 21; repealing Minnesota 
Statutes 1978, Section 352.22, Subdivision 11. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 5, as fol• 
lows: 
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Those who voted in the affirmative were: 
Benedict Frederick Luther Purfeerst 
Bernhagen Gearty McCutcheon Rued 
Brataas Gunderson Menning Schaaf 
Chmielewski Hanson Moe Schmitz . 
Davies Hughes Nelson Setzepfandt 
Dieterich Johnson Olhoft Sieloff 
Dunn Kirchner Peterson Billers 
Engler Knoll Pillsbury Solon 

Those who voted in the negative were: 

2269 

Staples 
Stokowski 
Strand 
Stumpf 
Ulland,J. 
Vega 
Willet 

Lessard Merriam Penny Perpich Tennessen 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 961: A bill for an act relating to retirement; volunteer 
firefighters' relief association and independent nonprofit fire
fighting corporations; providing for a flexfble statutory service 
pension maximum; providing a procedure for the recognition of 
a funding surplus in the calculation of the financial requirements 
of a relief association and the minimum obligation of a munici
pality; clarifying the calculation of the time period for the amor
tization of unfunded accrued liabilities of volunteer firefighters' 
relief associations; clarifying and updating various ambiguous 
and obsolete provisions regarding the fire state aid program, the 
authorization of retirement benefits for volunteer firefighters and 
the mandated guidelines for the financing of vo7unteer firefight
ers' relief associations; amending Minnesota Statutes 1978, Sec
tions 69.771; 69.772, Subdivisions 1, 2, 3, 4, 5, 6, and by adding 
a subdivision; 69.773; and 69.774; and Laws 1963, Chapter 429, 
Section 1; Laws 1967, Chapters 575, Sections 1, Subdivision 1; 
and 2; 829, Section 1; Laws 1969, Chapters 526, Section 2a, as 
added; 664, Section 1; Laws 1971, Chapters 114, Section 10; 
127, Section 1; 140, Section 7; and 214, Sections 1, as amend
ed, and 2; Laws 1973, Chapters 304, Section 4; and 472, Sec
tion 1, as amended; Laws 1975, Chapter 237, Sections 1 and 
2; Laws 1976, Chapter 209, Section 1; Laws 1977, Chapter 374, 
Sections 41; 50, Subdivision 2; 51; and 57; Laws 1978, Chapter 
685, Sections 1 and 4; repealing Minnesota Statutes 1978, Sec
tions 69.04; 69.055; 69.06; 69.22; 69.23; 69.24; 69.66; 69.67; 
69.68; 69.691; 424.30; and 424.31; Laws 1959, Chapter 324; Laws 
1965, Chapters 592, Section 1; and 598, Section 1; Laws 1967, 
Chapters 575, Section 1, Subdivision 2; 742, Section 1; 815, Sections 
1 and 2, Subdivision 1; and 831; Laws 1969, Chapters 252, Section 
1, Subdivisions 1 and 2; 526, Sections 1 and 2; 530; 644, 
Section 1; 714; 719, Section 1; 877; 1088, Section 2, Subdi
vision 1; and 1105, Sections 1, 2 and 3; Laws 1971, Chapters 
2; 114, Section 3, Subdivision 2; 140, Section 1; 184, Section 1, 
Subdivisions 1 and 2; 200; and 233; Laws 1973, Chapters 30, 
Section 1, Subdivision 1; 33; 166; 170; 173; 175; 181; 182; 280; 
283, Section 1; 288; 304, Section 1, Subdivision 2; 311; and 464; 
Laws 1974, Chapters 112; Laws 1975, Chapters 36; 43; 117; 118; 
119; 124; 125; 178; 197; 229, Section 1; 306, Section 33, Subdi-
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visions 1 and 2; and 367; Laws 1976, Chapters 71; 97; 100, Sec
tion 1, Subdivisions 1 and 3; 206; 208; 214; 267; 272, Section 2; 
and 288, Section 1; Laws 1977, Chapters 294; 295; and 374, Sec
tion 50, Subdivision 1; Laws 1978, Chapters 599, Section 1, Sub
divisions 2 and 3; 606; 617, Section 1; 622; 631; 673; 683, Sec
tions 1 and 2, Subdivision 1; 753, Section 2, Subdivisions 1 and 
la; and 754. 

Mr. Peterson moved to amend S. F. No. 961, as follows: 

Page 3, line 20, delete the new language 

Page 3, delete lines 21 and 22 

Page 3, line 23, delete "and the" 

Page 4, line 1, after "The" reinstate the stricken language 

Page 4, line 2, reinstate the stricken language and delete "state 
auditor" 

Page 4, line 22, delete "33" and insert "12" 

Page 8, delete lines 7 to 33 and insert: 

"Subd. 2a. [DETERMINATION OF ACCRUED LIABILITY 
FOR RECIPIENTS OF INSTALLMENT PAYMENTS.] Each 
firefighters' relief association which pays a lump sum service pen
sion in installment payments to a retired firefighter pursuant to 
section 12, subdivision 8, shall determine the accrued liability of 
the special fund of the firefighters' relief association relative to 
each retired member receiving a lump sum service pension in in
stallment payments calculated individually as the sum of each 
future installment payment discounted at an interest rate of five 
percent, compounded annually, from the date the installment pay
ment is scheduled to be paid to December 31. The sum of the 
accrued liability attributable to each retired member of the relief 
association receiving a lump sum service pension in installment 
payments shall be the total additional accrued liability of the 
special fund of the relief association as of December 31, and shall 
be added to the accrued liability of the special fund of the relief 
association calculated pursuant to subdivision 2 for purposes of 
calculating the financial requirements of the relief association and 
the minimum obligation of the municipalitv pursuant to subdivi-
sion 3." ~ 

Page 9, delete lines 1 to 14 

Page 23, line 12, after "included" delete the balance of the line 

Page 23, line 13, before "in" delete the new language and strike 
the old language 

Page 27, line 11, after "association." insert "In the case of a 
member who has completed at least ten years of active service as 
an active member of the municipal fire department to which the 
relief association is associated or of the independent nonprofit 
firefighting corporation to which the relief association is subsidiary 
on the date that the volunteer firefighters' relief association is es-
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tablished and incorporated, the requirement that the member com
plete at least ten years of active membership with the volunteer 
firefighter's relief association or volunteer firefighters' account 
prior to separation from active service may be waived by the board 
of trustees of the relief association if the member completes at 
least ten years of inactive membership with the volunteer firefight
ers' relief association or volunteer firefighters' account prior to the 
payment of the service pension. During the period of inactive mem
bership, the member shall not be entitled to receive any disability 
benefit coverage, shall not be entitled to receive any additional 
service credit towards computation of a service pension, and shall 
be deemed to have the status of a person entitled to a deferred 
service pension pursuant to subdivision 7." 

Page 35, line. 17, after "installments" insert a period and delete 
the balance of the line and insert: 

"The election of installment payments shall be irrevocable and 
shall be made by the retiring member in writing and filed with the 
secretary of the relief association no later than 30 days prior to 
the commencement of payment of the service pension. The amount 
of the installment payments shall be determined so that the pres
ent ,value of the aggregate installment payments computed at an 
interest rate of five percent, compounded annually, is equal to the 
amount of the single lump sum payment which would have been 
made had the installment payments option not been elected. The 
payment of each installment shall include interest at the rate of 
five percent, compounded annually on the reserve supporting the 
remaining installment payments as of the date on which the previ
ous installment payment was paid computed from the date on 
which the previous installment payment was paid to the date of 
payment for the current installment payment." 

Page 35, delete lines 18 to 33 and page 36, delete lines 1 to 4 

Page 37, line 11, delete "state auditor" and insert "commissioner 
of insurance" 

Page 37, line 13, delete "state auditor" and insert "commissioner 
of insurance" 

Page 37, line 22, delete "state auditor" and insert "commis-
sioner of insurance" 

Page 38, line 22, after "be" delete the balance of the line 
Page 38, delete lines 23 to 25 

Page 38, line 26, delete "4, shall not be" 

Page 45, line 11, after "state" insert "as of December 31 of the 
year preceding the filing of the report" 

Page 46, delete lines 4 to 6 

Page 46, line 7, delete "(13) " and insert "(10 )" 

Page 46, line 8, delete "(14)" and insert "(11)" 

Page 46, line 9, delete "(15)" and insert "(12)" 
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Page 46, delete lines 10 to 12 

Page 46, line 13, delete "(18)" and insert " ( 13)" 

Page 46, line 14, delete "(19)" and insert " ( 14 )" 

Page 46, line 15, delete "(20)" and insert "(15)" 

Page 46, delete lines 16 and 17 

Page 46, line 18, delete "(22)" and insert "(16)" 

Page 46, line 20, delete "(23)" and insert "(17)" 

Page 46, line 21, delete "(24)" and insert "(18)" 

Page 46, line 23, delete "(25 )" and insert "(19 )" 

Page 46, line 25, delete " ( 26)" and insert " ( 20 )" 

Page 46, line 27, delete "(27)" and insert "(21)" 

Page 46, line 27, delete", and" and insert a period 

Page 46, delete lines 28 and 29 

Page 62, after line 25, insert: 
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"To the e:i:tent that he deems it to be necessary or practical, the 
commissioner of insurance may specify and issue procedures, forms 
or mathematical tables for use in performing the calculations re
quired pursuant to section 25 or section 12, subdivision 8." 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend S. F. No. 961 as follows: 

Page 62, after line 31, insert: 

"Sec. 45. [LIMITATION ON NONFORFEITABLE EN
TITLEMENT TO BENEFIT INCREASE.] No current an
nuitant, disabilitant or survivor benefit recipient and no active or 
inactive member of any retirement fund to which this act applies 
shall acquire a nonforfeitable interest in, or entitlement to, any 
modification in the benefit plan of the fund contained in this act 
or be entitled to bring any action based on any modification in 
the benefit plan of the fund contained in this act until a period of 
two years commencing with the date on which the benefit plan 
modification becomes effective has expired." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

S. F. No. 961 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Frederick Lessard Perpich Solon 
Benedict Gearty Luther Peterson Spear 
Bernhagen Gunderson McCutcheon Pillsbury Staples 
Brataas Hanson Menning Purfeerst Stokoweki 
Chenoweth Hughes Merriam Renneke Strand 
Chmielewski Humphrey Moe Rued Stumpf 
Coleman Johnson Nelson Schaaf Tennessen 
Davies Keefe, S. Nichols Schmitz Ueland, A. 
Dieterich Kirchner Olhoft Setzepfandt Ulland, J. 
Dunn Kleinbaum Olson Sieloff Veg_a 
Engler Knoll Penny Sikorski Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 1191: A bill for an act relating to insurance; provid
ing for changes in the operation and funding of the comprehensive 
health association; requiring identification of certain insurers; 
setting premium standards; changing the effective dates of certain 
mandated benefits; amending Minnesota Statutes 1978, Sections 
62E.02, Subdivision 10, and by adding a subdivision; 62E.04, Sub
division 4; 62E.06; Subdivision l; 62E.08; 62E.10; 62E.11; 62E.13, 
Subdivision 2; 62E.14, Subdivision l; and Chapter 62E, by add
ing a section; repealing Minnesota Statutes 1978, Section 62E.10, 
Subdivision 5. 

Mr. Sikorski moved to amend S. F. No. 1191 as follows: 

Strike the Sikorski amendment to S. F. No. 1191, adopted by 
the Senate May 11, 1979, and amend S. F. No. 1191 as follows: 

Page 12, line 20, after the period, insert "The provisions of sec
tion 62E.11, subdivision 8, shall expire on July 1, 1981." 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend the Perpich amendment to 
S. F. No. 1191, adopted by the Senate May 11, 1979, as follows: 

Page 2 of the Perpich amendment, line 24, in clause (14), after 
"Transportation" insert "(i)" 

Page 2 of the Perpich amendment, line 26, at the end of clause 
(14), before the period, insert "; or (ii) to a kidney dialysis cen
ter for treatment" 

The motion prevailed. So the amendment to the Perpich amend
ment was adopted. 

S. F. No. 1191: A bill for an act relating to insurance; provid
ing for changes in the operation and funding of the comprehensive 
health association; requiring identification of certain insurers; 
setting premium standards; changing the effective dates of certain 
mandated benefits; amending Minnesota Statutes 1978, Sections 
62E.02, Subdivision 10, and by adding a subdivision; 62E.04, Sub
division 4; 62E.06, Subdivision 1; 62E.08; 62E.10; 62E.ll; 62E.13, 
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Subdivision 2; 62E.14, Subdivision 1; and Chapter 62E, by add
ing a section; repealing Minnesota Statutes 1978, Section 62E.10, 
Subdivision 5. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 56 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Lessard 

Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 
Perpich 
Peterson 

Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzeplandt 
Sieloff 
Sikorski 
Sillers 
Staples 
Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 748: A bill for an act relating to retirement; actuarial 
reporting law; implementing a procedure to extend the period 
for the amortization of unfunded liabilities in the event of changes 
in actuarial assumptions or increases in annuities and benefits; 
amending Minnesota Statutes 1978, Sections 356.215, Subdivi
sion 4; 356.22, Subdivision 2; 422A.08, Subdivision 2; and 422A.39, 
Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 6, as fol
lows: 

Those who voted in the affirmative were: 
Ashbach Hanson McCutcheon Peterson 
Bang Hughes Menning Pillsbury 
Benedict Humphrey Merriam Purfeerst 
Brataas Johnson Moe Henneke 
Chenoweth Keefe, J. Nelson Schaaf 
Chmielewski Keefe, S. Nichols Schmitz 
Dieterich Kirchner Ogdahl Setzepfandt 
Dunn Kleinbaum Olhoft Sieloff 
Frederick Knoll Olson Sikorski 
Gearty Knutson Penny Sillers 
Gunderson Luther Perpich Spear 

Those who voted in the negative were: 
Bernhagen 
Davies 

Engler Lessard Rued 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Ulland, J. 
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SPl!lCIAL ORDER 

H. F. No. 313: A bill for an act relating to public employees; 
reimbursing university systems for expenses of certain athletic 
leaves of absence; amending Minnesota Statutes 1978, Section 
15.62, Subdivision 3. 

Mr. Schaaf moved to amend H.F. No. 313 as foDows: 

Page 1, line 18, after "granted" insert "and occurring on or 
after July I, 1979." 

Page 1, delete line 19 

The motion prevailed. So the amendment was adopted. 

H. F. No. 313 was read the third time, as amended, and placed 
on its fina1 passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Perpich 
Bang Hanson Luther Peterson 
Benedict Hughes McCutcheon Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Brataas Johnson Merriam Henneke 
Chenoweth Keefe, J. Moe Rued 
Chmielewski Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Sikorski 
Gearty Knutson Penny Solon 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 508: A bill for an act relating to unemployment com• 
pensation; exempting family corporation shareholder's income 
from contribution rate; amending Minnesota Statutes 1978, Sec
tion 268.04, Subdivision 12. 

Mr. Engler moved to amend H. F. No. 508 as follows: 

Page 12, line 13, delete the new language 

The motion prevailed. So the amendment was adopted. 

H. F. No. 508 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Lessard 
Luther 
Mccutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
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Solon 
Staples 
Stokowski 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1018: A bill for an act relating to no-fault automobile 
insurance; providing disability and income loss benefits for certain 
persons who lose unemployment compensation benefits as a result 
of accidental injury; amending Minnesota Statutes 1978, Section 
65B.44, Subdivision 3. 

Mr. Sikorski moved to amend H. F. No. 1018 as follows: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1978, Section 65B.44, Subdivi
sion 2, is amended to read: 

Subd. 2. [MEDICAL EXPENSE BENEFITS.] Medical ex
pense benefits shall reimburse all reasonable expenses for necessary 
medical, surgical, x-ray, optical, dental, chiropractic, and rehabili
tative services, including prosthetic devices, prescription drugs, 
necessary ambulance and all other reasonable transportation ex
penses incurred in traveling to receive covered medical benefits. 
hospital, extended care and nursing services. Hospital room and 
board benefits may be limited, except for intensive care facilities. 
to the regular daily semi-private room rates customarily charged 
by the institution in which the recipient of benefits is confined. 
Such benefits shall also include necessary remedial treatment and 
services recognized and permitted under the laws of this state for 
an injured person who relies upon spiritual means through prayer 
alone for healing in accordance with his religious beliefs. Medical 
expense loss includes medical expenses accrued prior to the death 
of a person notwithstanding the fact that benefits are paid or 
payable to the decedent's survivors. Medical expense benefits for 
rehabilitative services shall be subject to the provisions of section 
65B.45." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after "insurance;'' insert "providing for coverage 
of certain medical benefits under automobile insurance policies;" 

Page 1, line 7, delete "Subdivision'' and insert "Subdivisions 
2 and" 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 36 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Benedict Humphrey Menning Purfeerst 
Chenoweth Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Setzepfandt 
Davies Keefe, S. Nichols Sikorski 
Gearty Kleinbaum Olhoft Solon 
Gunderson Knoll Olson Spear 
Hanson Lessard Penny Staples 
Hughes Luther Peterson Stumpf 

Those who voted in the negative were: 
Ashbach Dunn Kirchner Ogdahl 
Bang Engler Knaak Pillsbury 
Bernhagen Frederick Knutson Renn eke 
Dieterich Jensen Merriam Rued 

Tennessen 
Vega 
Wegener 
Willet 

Strand 
Ueland,A. 
Ulland, J. 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 1018 as follows: 

Page 1, line 17, after the period, insert "until December 31, 1979, 
and $250 per week thereafter" 

Page 2, line 7, before the period, insert "until December 31, 1979, 
and $250 per week thereafter" 

. Page 2, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 65B.44, Subdivision 
6, is amended to read: 

Subd. 6. [SURVIVORS ECONOMIC LOSS BENEFITS.] Sur
vivors economic loss benefits, in the event of death occurring 
within one year of the date of the accident, caused by and aris
ing out of injuries received in the accident, are subject to a maxi
mum of $200 per week until December 31, 1979, and $250 per 
week thereafter," and shall cover loss accruing after decedent's 
death of contributions of money or tangible things of economic 
value, not including services, that his surviving dependents would 
have received for their support during their dependency from the 
decedent had he not suffered the injury causing death. 

For the purposes of definition under sections 65B.41 to 65B:71, 
the following described persons shall be presumed to be depen
dents of a deceased person: (a) a wife is dependent on a husband 
with whom she lives at the time of his death; (b) a husband is 
dependent on a wife with whom he lives at the time of her death; 
(c) any child while under the age of 18 years, or while over that 
age but physically or mentally incapacitated from earning, is 
dependent on the parent with whom he is living or from whom 
he is receiving support regularly at the time of the death of such 
parent. Questions of the existence and the extent of dependency 
shall be questions of fact, considering the support regularly re
ceived from the deceased. 
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Payments shall be made to the dependent, except that benefits 
to a dependent who is a child or an incapacitated person may 
be paid to the dependent's surviving parent or guardian. Pay
ments shall be terminated whenever the recipient ceases to main
tain a status which if the decedent were alive would be that of de
l!endency. 

Sec. 3. Minnesota Statutes 1978, Section 65B.44, Subdivision 
7, is amended to read: 

Subd. 7. [SURVIVOR'S REPLACEMENT SERVICES LOSS.] 
Survivors replacement services loss benefits shall reimburse ex
penses reasonably incurred by surviving dependents after the date 
of the decedent's death in obtaining ordinary and necessary ser
vices in lieu of those the deceased would have performed for their 
benefit had he not suffered the injury causing death, minus ex
penses of the survivors avoided by reason of the decedent's death. 
These benefits shall be subject to a maximum of $200 per week 
until December 31, 1979, and $250 per week thereafter." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert 

"increasing the weekly maximum for disability and income Joss 
benefits, survivor's economic loss benefits and survivor's replace
ment services Joss;" 

Page 1, line 7, delete "Subdivision" and insert "Subdivisions" 

Page 1, line 7, after "3" insert ", 6 and 7" 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1018 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Luther Perpich 
Benedict Gunderson McCutcheon Peterson 
Brataas Hughes Menning Pillsbury 
Chenoweth Humphrey Merriam Schaaf 
Chmielewski Johnson Moe Schmitz 
Davies Kirchner Nelson Setzepfandt 
Dieterich Knaak Nichols Sieloff 
Dunn Knoll Olhoft Sikorski 
Engler Knutson Olson Sillers 
Frederick Lessard Penny Solon 

Those who voted in the negative were: 

Spear 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Ashbach Jensen Purfeerst Rued Strand 
Bernhagen Ogdahl Renneke 

So the bill, as amended, passed and its title was agreed to. 
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SPECIAL OB.DER 

H. F. No. 222: A bill for an act relating to the public service 
commission and public service department; regulating commis
sioners' and employees' conflicts of interest; amending Minnesota 
Statutes 1978, Section 216A.035. 

Mr. Luther moved to amend H. F. No. 222, as amended by the 
Committee on Commerce, adopted by the Senate May 9, 1979, as 
follows: 

Page 1, line 20, strike "commission" and delete "or public 
service" 

Delete the amendment to page 1, line 23 

Page 1, line 23, after "department" insert "wh-0 is in the civil 
service schedule A or management classification level and whose 
duties are related to public utilities or transportation regulation" 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the balance of the 
proceedings on H. F. No. 222. The following Senators answered 
to their names: 

Ashbach Hughes Luther Purfeerst 
Bang Humphrey McCutcheon Renneke 
Benedict Jensen Menning Rued 
Bernhagen Johnson Merriam Schaaf 
Chmielewski Keefe, J. Moe Schmitz 
Coleman Keefe, S. Nelson Setzepfandt 
Davies Kirchner Ogdahl Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Penny Solon 
Frederick Knutson Peterson Spear 
Gunderson Lessard Pillsbury Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

H. F. No. 222 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and · there were yeas 38 and nays 23, as 
follows: 

Those who voted in the affirmative were: 

Benedict 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,S. 
Kleinbaum 
Knoll 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Olhoft 
Olson 
Penny 

Perpich 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 
Staples 

Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 
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Those who voted in the negative were: 
Bang Frederick Lessard Purfeerst 
Bernhagen Keefe, J. Nichols Renneke 
Brataas Kirchner Ogdabl Rued 
Dunn Knaak Peterson SiUers 
Engler Knutson PiUsbury Solon 
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Strand 
Ueland,A. 
Wegener 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 1:30 
o'clock p.m., Tuesday, May 15, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FOURTH DAY 
St. Paul, Minnesota, Tuesday, May 15, 1979 

The Senate met at 1:30 o'clock p.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Mccutcheon imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Frederick Knaak Olson 
Benedict Gearty Knutson Penny 
Bernhagen Gunderson Laufenburger Pillsbury 
Brat.a.as Hanson Luther Purfeerst 
Chenoweth Hughes McCutcheon Rued 
Chmielewski Humphrey Menning Schmitz 
Davies Johnson Merriam Sieloff 
Dieterich Kirchner Moe Sikorski 
Dunn Kleinbaum Nichols Spear 

Staples 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Katherine Austin 
Mahle. 

The roll was called, and the following Senators answered to their 
names: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
,Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

The President declared a quorum present. 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Keefe, 
J. was excused from the Session of today from 1:30 to 2:30 o'clock 
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p.m. Mr. Anderson was excused from the Session of today from 
2:00 to 4:00 o'clock p.m. Mr. Schmitz was excused from the Ses
sion of today at 3:00 o'clock p.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Stokowski introduced-
S. F. No. 1572: A bill for an act relating to taxation; assigning 

administration and enforcement of the Minnesota unfair cigarette 
sales act to the commissioner of revenue; amending Minnesota 
Statutes 1978, Section 270.06. 

Referred to the Committee on Tnes and Tax Laws. 

Messrs. Hughes, Purfeerst and Nelson introduced-
S. F. No. 1573: A bill for an act relating to employment; pro

hibiting certain cities from establishing residency requirements as 
a condition of employment. 

Referred to the Committee on Local Government. 

Mr. Olson introduced-

S. F. No. 1574: A bill for an act relating to motor vehicles; pro• 
viding for refunds of license fees; amending Minnesota Statutes 
1978, Section 168.16. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Messrs. Peterson, Nichols, Strand, Hanson and Dunn intro
duced-

S. F. No. 1575: A bill for an act relating to state government; 
establishing and empowering a temporary joint legislative study 
commission to examine the feasibility of consolidating water man
agement programs into a single agency and abolishing the multi
ple agencies presently dealing with water management; appro
priating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Johnson introduced-

S. F. No. 1576: A bill for an act relating to the operation of 
state government; regulating acquisitions of real property by 
state agencies and departments; requiring local approval by county 
boards of commissioners. 

Referred to the Committee on Agriculture and Natural Re
sources. 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

May 14, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S. F. Nos. 807, 935, 1245, 236, 876, and 478. 

Sincerely yours, 

Albert H. Quie, Govemor 

May 15, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
I have the honor of informing you that I have received, ap

proved, signed and deposited in the Office of the Secretary of 
State, S. F. Nos. 345, 484 and 444. 

Sincerely yours, 
Albert H. Quie, Govemor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 988, 1288 
and 1310. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 334, 623 and 
1327. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 
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S. F. No. 905: A bill for an act relating to public lands; authoriz
ing the transfer of titles to lands of the state and local units of 
government; specifying powers and duties of the land exchange 
board, the commissioner of natural resources, and local units of 
government in relation to title transfers. 

Senate File No. 905 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Willet moved that the Senate concur in the amendments by 
the House to S. F. No. 905 and that the bill be placed on its re
passage as amended. The motion prevailed. 

S. F. No. 905 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 53 and nays O, as 

follows: 

Those who voted in the affirmative were: 
Anderson Engler Knoll Olson 
Ashbach Frederick Knutson Penny 
Bang Gearty Laufenburger Pillsbury 
Benedict Gunderson Lessard Purfeerst 
Bernhagen Hanson Luther Rued 
Brataas Hughes McCutcheon Schaaf 
Chenoweth Humphrey Menning Schmitz 
Chmielewski Johnson Merriam Setzepfandt 
Davies Keefe, S. Moe Sieloff 
Dieterich Kirchner Nelson Sikorski 
Dunn Knaak Olhoft Spear 

Staples 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1351: A bill for an act relating to metropolitan gov
ernment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of mem
bers of the metropolitan sports facilities commission; exempting 
events sponsored at the metropolitan sports center from the three 
percent admission tax; appropriating money; amending Minnesota 
Statutes 1978, Sections 473.553, Subdivisions 2 and 4; 473.581, 
Subdivisions 2, 3, as amended, 4, as amended, and 5, as amended; 
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473.595, Subdivision 1; and Chapter 473, by adding sections; re
pealing Minnesota Statutes 1978, Section 4 73.568. 

Senate File No. 1351 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. Keefe, S. moved that the Senate do not concur in the 
amendments by the House to S. F. No. 1351 and that a Confer
ence Committee of 5 members be appointed by the Subcommittee 
on Committees on the part of the Senate, to act with a Confer
ence Committee to be appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the fol
lowing Senate File: 

S. F. No. 219: A bill for an act relating to state government; 
abolishing achievement awards for commissioners and deputy con
stitutional officers; amending Minnesota Statutes 1978, Sections 
15A.081, Subdivision 6; 43.062, Subdivision 3; and 43.067, Sub
division 4; repealing Minnesota Statutes 1978, Section 43.069. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Reding, Wenzel, Esau 
and Zubay. 

Senate File No. 219 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 
I have the honor to announce the adoption by the House of 

the following House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 2: A House concurrent reso
lution urging the Food and Drug Administration and the National 
Cancer Institute to proceed with scientific testing of laetrile. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1979 

Referred to the Committee on Health, Welfare and Corrections. 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 597, 1084 
and 1111. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1979 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1193: A bill for an act relating to housing rehabilita
tion; permitting members of the city council of a city to serve as 
commissioners of the housing and redevelopment authority in and 
for the city; expanding housing rehabilitation loan and grant 
programs; amending Minnesota Statutes 1978, Sections 462.425, 
Subdivision 6; 462.445, Subdivision 9. 

Senate File No. 1193 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 14, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Luther moved that the Senate concur in the amendments 
by the House to S. F. No. 1193 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1193: A bill for an act relating to housing rehabilita
tion; permitting members of the city council of a city to serve as 
"Ommissioners of the housing and redevelopment authority in and 
for that city; expanding housing rehabilitation loan and grant pro
grams; amending Minnesota Statutes 1978, Sections 462.425, Sub
division 6; 462.445, Subdivision 9; and 462.581. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dunn Jensen Luther 
Benedict Engler Johnson McCutcheon 
Bernhagen Frederick Keefe, S. Menning 
Brataas Gearty Kirchner Merriam 
Chenoweth Gunderson Knaak Nelson 
Chmielewski Hanson Knoll Nichols 
Davies Hughes Knutson Olhoft 
Dieterich Humphrey Laufenburger Olson 

Penny 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
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Sieloff Staples Tennessen Ulland, J. 
Sikorski Strand Ueland, A. Vega 
Spear Stumpf 

Mr. Lessard voted in the negative. 

Wegener 
Willet 

2287 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has acceded to the 

request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 118: A bill for an act relating to crimes; defining the 
crime of receiving stolen property; amending Minnesota Statutes 
1978, Section 609.53, Subdivision 2. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Pavlak, Sherwood, Moe and Novak. 

Senate File No. 118 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File. 

S. F. No. 521: A bill for an act relating to the city of St. Cloud; 
authorizing sale of liquor at the Municipal Sports Complex. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Patton, Pehler, Blatz and Biersdorf. 
Senate File No. 521 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment oI a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 1504: A bill for an act relating to the organization 
and operation of state government; appropriating money for main-
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tenance of various semi-state activities and for other purposes with 
certain conditions; authorizing basic life insurance and health 
benefits coverage for employees of semi-state agencies; amending 
Minnesota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, by 
adding a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 2; 
and 139.18, Subdivision 1. 

Six members of the House have been appointed to such com
mittee on the part of the House as follows: 

Dean; Laidig; Stadum; Sieben, M.; Osthoff and Hokanson. 

Senate File No. 1504 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1979 

Mr. President: 

I have honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 223: A bill for an act relating to education; providing 
for aids to education, aids to libraries, tax levies and the distri
bution of tax revenues; granting certain powers and duties to 
teachers, school bus drivers, school boards, school districts, edu
cational cooperative service units, the Minnesota educational com
puting consortium, courts, the commissioner of education, the 
commissioner of health, the department of education, the state 
board of education and the state board for vocational education 
and other state agencies; creating a legislative school finance study 
commission; changing the method of computing foundation aid 
and levy limitations; providing aid for sparsely populated school 
districts, basic skills programs, new jobs programs and programs 
for gifted and talented students; changing procedures for deci
sions concerning the education of handicapped children; increas
ing tuition at area vocational-technical institutes; appropriating 
money; amending Minnesota Statutes 1978, Sections 3.9271, Sub
division 1, and by adding a subdivision; 3.9272; 16.93; 120.075; 
120.17, Subdivisions 3b and 7a; 121.912, by adding a subdivision; 
121.92. Subdivision 2; 123.34, Subdivision 8; 123.35, by adding 
a subdivision; 123.58, Subdivision 6, and by adding a subdivi
sion; 123.702, Subdivision 1, and by adding a subdivision; 123.703, 
Subdivisions 1 and 3: 123.705; 123.741, Subdivision 1; 123.937; 
124.01; 124.11, Subdivision 4; 124.17, Subdivision 1; 124.212, 
Subdivisions 1, 6c, 7c, 11, 20, and by adding subdivisions; 124.222, 
Subdivisions la, lb, 2a, 2b and 6; 124.223; 124.245, Subdivisions 
1 and 2; 124.26, Subdivision 3; 124.271, Subdivisions 2, 5, and 
by adding a subdivision; 124.32, Subdivisions 1, la, 5, 7 and 10; 
124.561, Subdivision 3a; 124.562, Subdivisions 1 and 2; 124.563, 
Subdivision 1; 124.565. Subdivision 3, 4, and by adcling a subdi
vision; 124.572, Subdivision 2; 124.574, Subdivision 2; 124.646, 
Subdivision 1; 125.60, Subdivisions 1, 2, 3, 4, and by adding 
subdivisions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdi-
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visions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, 
Subdivision 1; 126.52, Subdivision 10; 126.53, Subdivision 3; 
126.54, Subdivision 1; 128A.02, Subdivision 6; 134.30, by adding 
a subdivision; 134.32, Subdivision 5; 134.33, Subdivision 1; 
134.34, Subdivisions 1 and 2; 134.35, Subdivisions 1 and 2; 169.44, 
Subdivisions 1, 2, and by adding subdivisions; 275.125, Subdivi
sions 1, 2a, 2b, 8, lla, and by adding subdivisions; 354,094, Sub
divisions 3 and 6; 354.66, Subdivisions 1, 2, 3, 8, and by adding 
subdivisions; 354A.091, Subdivisions 1, 3, 6, and by adding a sub
division; 354A.22, Subdivisions 1, 2, 3, 8, and by adding subdivi
sions; 471.61, Subdivision lb; and Chapters 124, by adding sec
tions; and 134, by adding sections; repealing Minnesota Statutes 
1978, Sections 120.171; 124.212, Subdivisions Sb and 7b; 124.241; 
126.16; 126.18; 134.33, Subdivision 2; 169.44, Subdivisions 5 and 
7; and 275.125, Subdivisions 6 and 7. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Eken; Johnson, C.; McEachern; Knickerbocker; Olsen and Jen
nings. 

House File No. 223 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1979 

Mr. Merriam moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 223, and 
that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 455: A bill for an act relating to education; providing 
equal opportunity for members of both sexes to participate in cer
tain athletics; modifying the coverage and terms of the current 
law providing for equal opportunity in certain athletics; requiring 
the state board of education to promulgate certain rules and 
giving it exclusive jurisdiction over certain sex discrimination 
charges; providing for the rights of certain parties in the case of 
certain sex discrimination charges; amending Minnesota Statutes 
1978, Section 126.21 and 363.02, Subdivision 3. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Johnson, C.; McEachern; Weaver and Olsen. 
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House File No. 455 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 14, 1979 

Mr. Merriam moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 455, and that 
a Conference Committee of 5 members appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 597: A bill for an act relating to the state transporta
tion system; authorizing the issuance and sale of Minnesota state 
transportation bonds; authorizing the expenditure of the proceeds 
for grants for construction and reconstruction of certain bridges 
and for certain preliminary studies; appropriating money; amend
ing Minnesota Statutes 1978, Section 174.50, by adding a sub
division. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 664 now on Special Orders. 

H. F. No. 1084: A bill for an act relating to financial reports; 
requiring the preparation of annual reports on state finances; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minnesota 
Statutes 1978, Section 16A.55, Subdivisions 2 to 9. 

Referred to the Committee on Finance. 

H. F. No. 1111: A bill for an act relating to pollution; autho
rizing water pollution control fund grants for certain wastewater 
treatment projects; providing for use of state and federal funds in 
certain proportions; authorizing issuance of Minnesota state water 
pollution control bonds; appropriating money; amending Minne
sota Statutes 1978, Section 116.18, Subdivisions 1 and 4. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1465 now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Hanson moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 
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S. F. No. 202: A bill for an act relating to health; providing 
for several types of life support transporta tlon service; providing 
for health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to ability 
to pay before provision of life support transportation services; 
requiring rules for nonemergency transportation reimbursement 
under medical assistance; exempting certain providers; appropri
ating money; amending Minnesota Statutes 1978, Sections 144.-
801; 144.802; 144.803; 144.804; 144.805; 144.807, Subdivision 1; 
144.808; 144.809 and 144.8091, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 22, delete "300h" and insert "300k" 

Page 9, line 19, before "life" insert "basic" 

Page 9, lines 21 to 24, reinstate the stricken language 

Page 9, after line 24, insert "or issued by the commissioner pur-
suant to section 214.13." 

Page 9, delete lines 25 to 33 

Page 10, delete lines 1 to 8 

Page 10, line 14, after "plan" insert "as promulgated in rule" 

Pages 15 and 16, delete section 10 

Page 16, line 10, delete "11" and insert "10" 

Page 16, line 29, delete "valid" 

Page 16, line 30, after "license" insert "issued by the department 
of health" 

Page 17, line 2, after "of" insert "section 1 and" 

Page 17, line 3, delete "1 to 10" and insert "3 to 11" 

Page 17, line 4, delete "13" and insert "12" 

Page 17, line 8, delete "11" and insert "10" 

Page 17, delete section 15 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-re• 
ferred 

S. F. No. 405: A bill for an act relating to transportation; estab
lishing a state policy of coordinating public and private programs 
providing transportation for elderly, handicapped and others with 
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special transportation needs; establishing an interagency task 
force on coordination of special transportation programs; autho
rizing the commissioner of transportation to adopt and enforce 
operating standards for special transportation services; exempt
ing services that meet standards from other license and permit 
requirements; directing the establishment of a demonstration 
project for coordinating special transportation service in the met
ropolitan area; providing for state assistance for driver training 
and insurance and establishing accessibility requirements for para
transit projects; authorizing medical assistance reimbursement to 
qualified public and private nonprofit providers of special trans
portation service; requiring certain provisions in the medical 
assistance reimbursement rules of the department of public wel
fare; amending Minnesota Statutes 1978, Chapter 174, by adding 
sections; and Sections 174.23, by adding a subdivision; and 256B.-
04, Subdivision 12. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 13, after line 8, insert: 

"Sec. 7. [TRANSFERS.] The commissioner of transportation 
may transfer the following amounts from appropriations for para
transit grants to the appropriation for transit administration: 

( a) Up to $25,000 for administrative support for the inter
agency task force on coordination of special transportation pro
grams; and 

(b) Up to $75,000 for development of operating standards for 
vehicles providing special transportation service and of procedures 
for enforcing the standards. Any amount transferred in the first 
year of the biennium shall not cancel but shall be available until 
June 30, 1981. This section is effective July 1, 1979." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 22, after the semicolon, insert "permitting transfer 
of paratransit grant appropriations for certain purposes;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred 

H. F. Nos. 1238 and 1037 for comparison with companion Sen
ate Files, reports the following House Files were found identical and 
recommends the House Files be given their second reading and 
substituted for their companion Senate Files as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

1238 1370 
1037 1041 
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and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 877 for comparison with companion Senate File, re
ports the following House File was found not identical with its 
companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H. F. No. S.F.No. 

877 1339 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 877 be amended as follows: 

Page 1, line 20, after "Sec. 2." insert "[EFFECTIVE DATE.]" 

And when so amended H. F. No. 877 will be identical to S. F. 
No. 1339, and further recommends that H. F. No. 877 be given its 
second reading and substituted for S. F. No. 1339, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 257 for comparison with companion Senate File, re
ports the following House File was found not identical with its 
companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H. F. No. S. F. No. H. F. No. S.F.No. 

257 977 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 257 be amended as follows: 

Strike all the language after the enacting clause of H. F. No. 257 
and insert the language after the enacting clause of S. F. No. 977. 
as amended by the Committee on Taxes and Tax Laws, adopted 
by the Senate May 11, 1979; further, strike the title of H. F. No. 
257 and insert the title of S. F. No. 977, as amended. 

And when so amended H. F. No. 257 will be identical to S. F. 
No. 977, and further recommends that H. F. No. 257 be given its 
second reading and substituted for S. F. No. 977, and that the 
Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 277, 1392, 1309, 1206 for comparison with com
panion Senate Files, reports the following House Files were found 
not identical with their companion Senate Files as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H. F. No. S. F. No. H.F. No. S.F.No. 

277 519 
1392 1485 
1309 1280 
1206 1427 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 277 be amended as follows: 

Page 2, line 31, after "property" insert "and the planting of 
any species of tree or shrub" 

Page 4, line 19, after "numaer" insert a new comma 

Page 4, line 20, after "tree" insert a new comma 

Page 4, line 27, strike "up to" and before "but" insert a new 
comma 

Page 4, line 28, after "tree" insert a new comma 

Page 4, line 33, reinstate "1,000" and delete "4,000" 

Page 5, line 1, strike "up to" 

Page 5, line 2, after "cost" insert a new comma and after "tree" 
insert a new comma 

Page 5, lines 3 and 4, delete "or 1980" 

Page 5, line 4, after the period insert "The governing body of 
any municipality which receives a reforestation grant pursuant 
to this section shall appoint up to seven residents of the munici
pality or designate an existing municipal board or committee to 
.,erve as a reforestation advisory committee to advise the gov
erning body of the municipality in the administration of the re
forestation program." 

Page 6, line 22, delete "program" and insert "programs" 

Page 6, line 26, delete "program" and insert "programs" 

Page 6, line 28, after "reforestation" insert "programs" 

And when so amended H. F. No. 277 will be identical to S. F. 
No. 519, and further recommends that H. F. No. 277 be given its 
second reading and substituted for S. F. No. 519, and that the 
Senate File be indefinitely postponed. 
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Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1392 be amended 88 follows: 

Page 1, line 7, delete "[179.131]" and insert "[179.121]" 

Page 1, line 10, after "progress" insert a comma 

And when so amended H. F. No. 1392 will be identical to S. F. 
No. 1485, and further recommends that H. F. No. 1392 be given its 
second reading and substituted for S. F. No. 1485, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1309 be amended 88 follows: 

Page 1, delete lines 14 to 18 

Page 4, lines 8 and 9, delete "the home be moved" and insert 
"you move your home" 

Page 4, lines 23 and 24, delete "the effective date of sections 
I to 8" and insert "August I, 1979" 

Page 5, line 25, after "noncompliance" insert a comma 

Renumber the sections accordingly 
Further, amend the title 88 follows: 

Page 1, lines 3 and 4, delete "regulation of mobile home t>arks;" 

Page 1, line 8, delete "327.20, by adding a subdivision;" 

And when so amended H. F. No. 1309 will be identical t.o 
S. F. No. 1280, and further recommends that H. F. No. 1309 be 
given its second reading and substituted for S. F. No. 1280, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1206 be amended 88 follows: 

Page 1, line 7, delete "energy agency" and.insert "department 
of agriculture" 

Page 1, line 8, delete "department of agriculture" and insert 
"energy agency" 

Page 1, line 9, delete "develop guidelines" and insert "adopt 
temporary rules promulgated pursuant to chapter 15" 

Page 1, line 11, delete "Guidelines" and insert "Rules" 
Page 1, line 12, after "trees" insert "as firewood" 

Page 1, line 13, delete "guidelines" and insert "rules" 

Page 1, line 16, delete "operating" and insert "may operate" 
Page 1, line 18, delete everything before "pursuant" and insert 

"which shall include rules adopted" 

Page 1, line 19, delete "institute" and insert "and may include" 
Page 1, line 21, delete "including but not" 
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Page 2, line 1, delete "limited to" and insert "removed by" 

Further, amend the title as follows: 

Page 1, line 3, after "trees" insert "as firewood" 

And when so amended H. F. No. 1206 will be identical to S. F. 
No. 1427, and further recommends that H. F. No. 1206 be given 
its second reading and substituted for S. F. No. 1427, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1151: A bill for an act relating to retirement; providing 
for the reimbursement of certain employer contributions; pro
viding determination of service credits; Minneapolis municipal 
employees retirement fund; increasing the employee contribution 
rate; appropriating money; amending Minnesota Statutes 1978. 
Sections 275.51, Subdivision 3d; 422A.08, Subdivision 2; and 
422A.10, Subdivision 1; and Chapter 355, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Pages 1 to 3, delete sections 1 and 2 

Pages 8 and 9, delete section 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "providing for the" 
Page 1, delete line 3 

Page 1, line 7, delete "appropriating money;" 

Page 1, line 8, delete "275.51, Subdivision 3d;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1261: A bill for an act relating to public transit; au
thorizing the acquisition, betterment, operation and maintenance 
of a people mover system in St. Paul; authorizing financial partici
pation in its construction and operation by the metropolitan 
transit commission; providing for assistance by the state; appropri
ating money; amending Minnesota Statutes 1978, Section 473.446, 
Subdivision 1; repealing Laws 1977, Chapter 454, Section 45. 

Reports the same back with the recommendation that the bill 
he amended as follows: 



54TH DAY] TUESDAY, MAY 15, 1979 2297 

Page 2, line 29, delete "seven" and insert "nine" 

Page 3, line 4, after "council." insert "Two members of the 
Ramsey County board of commissioners shall be appointed by 
the county board." 

Page 3, line 6, delete "seventh" and insert "ninth" 

Page 3, line 15, delete everything after the period 

Page 3, delete lines 16 to 18 

Page 3, line 19, delete "system." 

Page 3, line 19, delete "The commission" and insert "Ramsey 
County" 

Page 3, line 21, delete "7" and insert "11" 

Page 5, line 18, delete everything after the period 
Page 5, delete lines 19 to 21 

Page 5, line 27, delete "without federal" 

Page 5, line 28, delete everything before the comma and insert 
"until the board receives written notice" 

Page 5, line 31, delete "and" and insert ", that it meets the cri
teria for acceptance established by the authority that let the con
struction and equipment purchase contracts with the concu"ence 
of the administration, and that it" 

Page 5, line 33, after the period insert "The written notice from 
the administration shall not imply any legal liability for the fed
eral government for construction or operation of the people mover 
system." 

Page 6, line 2, after "facilities" insert ", including the seventh 
place pedestrian mall and public galleria facilities," 

Page 7, delete Section 7 in its entirety 

Page 8, lines 15 and 25, delete "10" and insert "9" 

Page 9, lines 5 and 20, delete "10" and insert "9" 

Page 9, line 11, after "deficit" insert "for the calendar year in 
which service begins," 

Page 9, line 12, after "(b)" insert a comma 

Page 10, lines 9 and 21, delete "JO" and insert "9" 

Page 13, delete subdivisions 3 and 4 in their entirety 

Pages 13 and 14, delete Section 12 in its entirety and insert: 

"Sec. 11. Laws 1979, Chapter 46, Section 1, is amended by add
ing a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] Ramsey County may 
issue certificates of indebtedness, bonds or other obligations in 
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an amount not exceeding $9,000,000 for the purpose of acquisition 
and betterment of the people mover system as determined in sec
tion 1. The proceeds of the obligations shall be expended as pro
vided in the joint powers agreement entered into pursuant to 
section 2. Proceeds of the obligations which are not needed for 
acquisition and betterment of the people mover system shall be 
expended to pay the operating deficit of the people mover system 
pursuant to section 8. No obligations shall be issued under this 
subdivision until the county board determines that agreements 
have been executed between the authority that will let the con
struction contract for the people mover system and the appropri
ate labor organizations and construction contractor organizations 
which provide that no labor strike or management lockout will 
halt, delay or impede construction. 

The obligations authorized by this section shall be sold, issued 
and secured in the manner provided in Minnesota Statutes, Chap
ter 475, for general obligation bonds. The full faith and credit and 
taxing powers of Ramsey County, with respect to the commercial 
and industrial property located therein shall be pledged to the 
payment of the principal and interest of the bonds. The county 
board of commissioners shall levy an amount of tax necessary to 
pay the principal and interest of the bonds upon all parcels of 
taxable real estate, including buildings and improvements thereon, 
which are situated in the county and are devoted to a commercial 
or industrial use. For the purpose of this section, commercial and 
industrial property includes all real property in class 4 as de
scribed in section 273.13, subdivision 9, except real property and 
buildings and improvements thereon that are used exclusively to 
provide residential, nontransient housing, and for functionally 
related and subordinate purposes. The approval of the electors of 
Ramsey County is not required for the issuance of bonds autho
rized by this section." 

Page 15, after line 7, insert 

"Sec. 13. [LIMIT ON CAPITAL EXPENDITURES.] Sub
division 1. [TOTAL EXPENDITURES.] Except as otherwise 
provided in this subdivision, the sum of all expenditures by the 
city and the commission, including federal grants and in-kind 
expenditures, for acquisition, construction and betterment of the 
people mover system shall not exceed $90,000,000. This amount 
may be increased by up to 20 percent if the federal urban mass 
transportation administration provides 80 percent matching grants 
for any amount exceeding $90,000,000 and that all of the non
federal share required to match the federal grants is provided by 
the city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commission 
shall expend no money for the acquisition, construction or better
ment of the people mover system except the proceeds of the 
bonds authorized in section 11." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 5, delete "and" 

Page 1, line 6, delete "operation" and insert "by Ramsey 
County; establishing a procedure for payment of the operating 
deficit" 

Page 1, line 6, after "commission" insert ", the city of St. Paul 
and benefited property owners" 

Page 1, line 7, after the semicolon insert "authorizing issuance 
of bonds by Ramsey County and payment from a tax levied on 
commercial and industrial property in Ramsey County;" 

Page 1, line 8, delete "Minnesota Statutes" 

Page 1, line 9, delete "1978, Section 473.446, Subdivision 1" 
and insert "Laws 1979, Chapter 46, Section 1, by adding a sub
division" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 202, 405, 1151 and 1261 were read the second time 
and referred to the Subcommittee on Bill Scheduling of the Com
mittee on Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1238, 1037, 877, 257, 277, 1392, 1309 and 1206 were 
read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson moved that the name of Mr. Wegener be stricken 
as co-author and the name of Mr. Lessard be added as co-author 
to S. F. No. 1099. The motion prevailed. 

Mr. Luther moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1250. The motion prevailed. 

Mr. Knutson moved that S. F. No. 801 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Knutson moved that the Senate concur in the amendments 
by the House to S. F. No. 801 and that the bill be placed on its 
repassage as amended. 

S. F. No. 801: A bill for an act relating to non-alcoholic bever
ages; requiring laboratory examination of certain beverages; de
leting registration exemption for identified beverages; amending 
Minnesota Statutes 1978, Section 34.05, Subdivision 1; repealing 
Minnesota Statutes 1978, Section 34.05, Subdivision 2. 
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CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the balance of the 
proceedings on S. F. No. 801. The following Senators answered to 
their names: 
Bang Gunderson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Brataas Jensen Menning Schaaf 
Chenoweth Johnson Merriam Setzepfandt 
Davies Keefe, J. Nelson Sieloff 
Dieterich Kirchner Olhoft Sikorski 
Dunn Klelnhaum Olson Billers 
Encler Knaak Penny Solon 
Frederick Knoll Perpich Spear 
Gearty Knutson Peterson Staples 

Stokowski 
Strand 
Stumpf 
Tonnessen 
Ueland,A. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the motion of Mr. Knutson. 
Mr. Willet moved that those not voting be excused from voting. 

The motion prevailed. 

The roll was called, and there were yeas 25 and nays 30, as 
fo&n: · 

Those who voted in the affirmative were: 
Bang Gearty Laufenburger Pillsbury 
Bernhagen Gunderson Lessard Purfeerst 
Brataas Jensen Menning Renneke 
Dunn Knaak Nichols Rued 
Engler Knutson Olson Setzepfandt 

Those who voted in the negative were: 
Benedict Humphrey Luther 
Chenoweth Johnson McCutcheon 
Davies Keefe, J. Merriam 
Dieterich Keefe, S. Nelson 
Hanson Kleinbaum Olhoft 
Hughes Knoll Penny 

The motion did not prevail. 

Perpich 
Peterson 
Schaaf 
Sikorski 
Spsar 
Staples 

Sieloff 
Billers 
Solon 
Ueland,A. 
Wegener 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Willet 

Mr. Knutson moved that the Senate do not concur in the 
amendments by the House to S. F. No. 801, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

SUSPENSION OF RULES 

Mr. Knoll moved that the rules of the Senate be so far suspend
ed as to allow reconsideration of the vote whereby H. F. No. 361 
failed to pass the Senate on Friday May 11, 1979. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 28 and nays 19, as 
follows: 
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Those who voted in the affirmative were: 
Brataas Jensen Nelson Schaaf 
Gearty Keefe, J. Perpich Setzepfandt 
Gunderson Knoll Peterson Billers 
Hanson Knutson Pillsbury Staples 
Hughes Laufenburger Renneke Stokowski 
Humphrey Menning Rued Strand 

Those who voted in the negative were: 
Bernhagen Keefe, S. Luther 
Chenoweth Kleinbaum McCutcheon 
Davies Knaak Merriam 
Dieterich Lessard Olhoft 

The motion did not prevail. 

Purfeerst 
Sieloff 
Sikorski 
Spear 

2301 

Ualand, A. 
Ulland,J. 
Vega 
Willet 

Stumpf 
Tennessen 
Wegener 

Pursuant to Rule 21, Mr. Kleinbaum moved that the following 
members be excused at 3:30 o'clock p.m. for a Conference Com
mittee on S. F. No. 1504: 

Messrs. Kleinbaum, Menning, Moe, Ashbach and Pillsbury. 
The motion prevailed. 

Pursuant to Rule 10, Mr. Hanson, for Mr. Coleman, Cliairman 
of the Subcommittee on Bill Scheduling, designated the General 
Orders Calendar a Special Orders Calendar to be heard immedi
ately. 

SPECIAL ORDER 

H. F. No. 123: A bill for an act relating to crimes; prohibiting 
solicitation or inducement concerning prostitution, promoting the 
prostitution of a person, receiving profit derived from prostitution, 
engaging in prostitution, and patronizing a prostitute; limiting 
defenses to prosecution; establishing rules of evidence; establishing 
immunity from prosecution for certain testimony; providing 
penalties; amending Minnesota Statutes 1978, Sections 626.556, 
Subdivision 2; and 626A.05, Subdivision 2; repealing Minnesota 
Statutes 1978, Section 609.32. 

Mr. Sikorski moved to amend H. F. No. 123, the unofficial en
grossment, as follows: 

Page 2, line 4, delete "a position in" and insert "the circum
stances under'' 

Page 3, line 1, after "if" insert "the acts can reasonably be 
construed as being" 

Page 3, line 1, after "satisfying" insert "the actor's" 

Page 3, line 12, delete "this" and insert "the" 
Page 3, line 12, after "purpose" insert "of satisfying sexual im-

pulses" 
Page 4, line 1, after "The" insert "actor knows that the" 
Page 4, line 3, before "A" insert "The actor knows that" 
Page 4, line 21, after "The" insert "actor knows that the" 

Page 4, line 24, before "An" insert "The actor knows that" 
The motion prevailed. So the amendment was adopted. 
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Mr. Sieloff moved to amend H. F. No. 123, the unofficial en-
grossment, as follows: 

Page 7, line 7, delete "Subdivision I." 
Page 7, delete lines 10 to 15 
The motion prevailed. So the amendment was adopted. 

H. F. No. 123 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Gunderson Laufenburger Purfeerst 
Bernhagen Hanson Lessard Rued 
Chenoweth Hughes Luther Schaaf 
Chmielewski Humphrey McCutcheon Setzepfandt 
Coleman Jensen Merriam Sieloff 
Davies Johnson Nelson Sikorski 
Dieterich Keefe. J. Olhoft Sillers 
Dunn Keefe, S. Olson Solon 
Engler Kirchner Penny Spear 
Frederick Knaak Perpich Staples 
Gearty Knoll Peterson Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1062: A bill for an act relating to the city of Windom; 
authorizing the purchase of annuity contracts for retiring fire
fighters. 

Mr. Olson moved to amend H. F. No. 1062, as follows: 

Page 1, line 17, delete "This act" and insert "Section 1" 

Page 1, line 17, after "effective" insert "in the city of Windom 
in Cottonwood county" 

Page 1, after line 19, insert: 

"Sec. 3. All actions and proceedings taken by the city of Heron 
Lake, in Jackson County, Minnesota, precedent to the issuance of 
general obligation bonds of the city in an amount not to exceed 
$60,000, which bonds were authorized by the voters of the city 
at an election held on November 7, 1978 for the purpose of pro
viding funds for the improvement of the Heron Lake Municipal 
Hospital, are legalized and validated, and the bonds when issued 
shall be valid and binding general obligations of the city, and shall 
not be included for the purpose of any computation of net debt 
of the city. This section is effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to local government; authorizing the 
purchase of annuity contracts for retiring Windom firefighters; 
legalizing proceedings precedent to the issuance of certain Heron 
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Lake general obligation bonds and excluding them from the net 
debt computation." 

The motion prevailed. So the amendment was adopted. 
Mr. Olson then moved to amend H. F. No. 1062 as follows: 
Page 1, line 10, delete "funds" and insert "the amount of the 

accrued" 
Page 1, line 11, delete "available for the payment of a" and after 

"pension" insert "otherwise payable" 
Page 1, line 11, after "to" insert "a retiring firefighter to" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1062 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Benedict Gunderson Knoll Peterson 
Bernhagen Hanson Laufenburger Purfeerst 
Chenoweth · Hughes Lessard Rued 
Chmielewski Humphrey Luther Schaaf 
Coleman Jensen McCutcheon Setzepfandt 
Dieterich Johnson Nelson Sieloff 
Dunn Keefe,J. Olboft Sikorski 
Engler Keefe, S. Olson Sillers 
Frederick Kirchner Penny Solon 
Gearty Knaak Perpich Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL OBDBR 

H. F. No. 1353: A bill for an act relating to motor vehicles; 
establishing fees for motorized bicycle operator permits; except
ing motorized bicycles from seat belt requirements; amending 
Minnesota Statutes 1978, Sections 169.223, Subdivision 1; 169.685, 
Subdivision l; and 171.02, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 48 and nays 2, as 

follows: 

Those who voted in the affirmative were: 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Nelson 
Olboft 
Olson 
Penny 
Perpich 

Peterson 
Purfeerst 
Rued 
Schaaf 
Selzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 
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Messrs. Keefe, J. and Ulland, J. vot.ed in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 546: A bill for an act relating to insurance; prohibit
ing discrimination in the sale of automobile insurance solely on 
the basis of a disability; amending Minnesota Statutes 1978, 
Section 65B.13; repealing Minnesota Statutes 1978, Section 
65B.131. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 45 and nays 0, as fol

lows: 

Those who voted in the affirmative were: 
Anderson Gearty Knoll Peterson 
Benedict Gunderson Knutson Purfeerst 
Bernhagen Hanson Laufenburger Rued 
Chenoweth Hughes Luther Schaaf 
Chmielewski Humphrey McCutcheon Setzepfandt 
Coleman Johnson Nelson Sieloff 
Dieterich Keefe, J. Olhoft Sikorski 
Engler Kirchner Penny Solon 
Frederick Knaak Perpich Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

H. F. No. 1364: A bill for an act relating to the regulation of 
securities; exempting certain securities from certain registration 
and filing requirements; amending Minnesota Statutes 1978, 
Section BOA.15, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Lessard 
Benedict Hughes Luther 
Bernhagen Humphrey McCutcheon 
Chenoweth Johnson Nelson 
Chmielewski Keefe, J. Olhoft 
Dieterich Kirchner Perpich 
Dunn Knaak Peterson 
Engler Knutson Renn eke 
Frederick Laufenhurger Rued 

Mr. Merriam voted in the negative. 

Schaaf 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stokowski 

So the bill passed and its title was agreed to. 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 
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SPECIAL ORDER 

S. F. No. 471: A bill for an act relating to taxation; providing 
that joint tenants shall apportion property tax refund claims; 
amending Minnesota Statutes 1978, Sections 290A.03, Subdivi
sions 8 and 13; and 290A.05. 

Mr. Tennessen moved to amend S. F. No. 471 as follows: 

Page 2, line 17, delete "who are related by blood or by mar
riage" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 471 was read the third time, as amended, and placed 
on its final pasaage. 

The question was taken on the pasaage of the bill, as amended. 

The roll was called, and there were yeas 40 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Knaak Perpich 
Benedict Hughes Knoll Henneke 
Chenoweth Humphrey Knutson Schaaf 
Davies Jensen Laufenburger Sieloff 
Dieterich Johnson Luther Sikorski 
Engler Keefe, J. Merriam Sillers 
Frederick Keefe, S. Nelson Solon 
Gunderson Kirchner Nichols Spear 

Those who voted in the negative were: 
Bernhagen Gearty Olhoft Purfeerst 
Chmielewski Lessard Penny Rued 
Coleman McCutcheon Peterson Setzepfandt 

Staples 
Stokowaki 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Strand 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 337: A bill for an act relating to taxation; providing 
for allocation of items of income to the state; restricting the 
deduction of net operating losses incurred in connection with out
of-state sources; providing a deduction for trust and estate income 
from out-of-state sources; amending Minnesota Statutes 1978, 
Sections 290.01, Subdivision 20; 290.095, Subdivision 4; 290.17, 
Subdivision l; and 290.23, by adding a subdivision. 

Mr. Merriam moved to amend S. F. No. 337 as follows: 

Page 13, line 8, delete "Section 3 is" and insert "Sections J 
and 4 are" 

Page 13, line 9, delete the language after the period 

Page 13, line 10, delete "act" and insert "Section 3" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S. F. No. 337 as follows: 
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Page 11, lines 13 to 16, reinstate the stricken language 

Page 11, line 16, after "income" insert ", and, with respect to 
individuals, estates and trusts, no deduction shall be allowed for 
or with respect to losses" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 337 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard Purfeerst 
Bernhagen Ha neon Luther Renn eke 
Chenoweth Hughes McCuteheon Rued 
Coleman Humphrey Merriam Schaaf 
Davies Jensen Nelson Setzepfandt 
Dieterich Johnson Nichols Sieloff 
Dunn Kirchner Olhoft Sikorski 
Engler Knaak Penny Sillers 
Frederick Knoll Perpich Solon 
Gearty Laufenburger Peterson Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
lTTland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and probate court 
judges survivors' account to the judges retirement fund; amend
ing Minnesota Statutes 1978, Sections 490.121, Subdivision 2; and 
490.124, Subdivision 8; repealing Minnesota Statutes 1978, Sec
tion 490.12, Subdivisions 7 and 8. 

Mr. Davies moved to amend H. F. No. 907, as amended pur
suant to Rule 49, adopted by the Senate May 14, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
959.) 

Page 3, after line 33, insert: 

"Sec. 6. [LIMITATION ON NONFORFEITABLE ENTITLE
MENT TO BENEFIT INCREASE.] No current annuitant, dis
abilitant or survivor benefit recipient and no active or inactive 
member of any retirement fund to which this act applies shall 
acquire a nonforfeitable interest in, or entitlement to, any modi
fication in the benefit plan of the fund contained in this act or 
be entitled to bring any action based on any modification in the 
benefit plan of the fund contained in this act until a period of 
two years commencing with the date on which the benefit plan 
modification becomes effective has expired." 



54TH DAY] TUESDAY. MAY 15, 1979 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 907 was then progresed. 

SPECIAL ORDER 

2307 

H. F. No. 7 4 7: A bill for an act relating to retirement; miscel
laneous amendments to the public employees retirement law; 
amending Minnesota Statutes 1978, Sections 353.01, Subdivi
sions 2b, 10, 16, and 27; 353.017, Subdivision 2; 353.03, Subdivi
sion 3; 353.29, Subdivisions 2 and 8; 353.31, Subdivision 1; 
353.32, Subdivisions 1, 3, and 9; 353.33, Subdivision 1; 353.34, 
Subdivision 3; 353.35; 353.64, Subdivision 1; 353.65, Subdivision 
2; 353.656, Subdivision 2; 353.71, Subdivision 5. 

Mr. Stokowski moved to amend H.F. No. 747, as amended pur
suant to Rule 49, adopted by the Senate May 7, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
809.) 

Page 4, line 15, after "21" insert a period 

Page 4, delete lines 16 to 26 

Page 7, line 22, strike ", whichever is later" 
Page 16, line 19, after "firefighter" insert a comma 
Page 17, line 14, delete "unless the" and insert a period 

Page 17, delete Jines 15 to 20 

Page 18, line 9, delete "without" and insert ", who actually 
receives annual compensation from hourly wage payments for 
service as a firefighter in an amount which does not exceed $3,000 
and who is annually stipulated by the employing municipality or 
independent nonprofit firefighting corporation in advance on a 
form prescribed by the executive director as not being eligible 
during the year for annual compensation from hourly wage pay
ments for service as a firefighter in excess of $3,000." 

Page 18, delete lines 10 to 27 

Page 19, line 27, after "366.41" insert "applies" 

The motion prevailed. So the amendment was adopted. 

Mr. Sillers moved to amend H. F. No. 747, as amended pursu
ant to Rule 49, adopted by the Senate May 7, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
809.) 

Page 21, after line 4, insert: 

"Sec. 27. Laws 1967, Chapter 775, Section 2, is amended to 
read: 



2308 JOURNAL OF THE SENATE [54TH DAY 

Sec. 2. [MEMBER'S CONTRIBUTIONS.] Each member of 
the Association shall pay into the retirement funds of the Associa
tion during his term of covered employment, for retirement, dis
ability and survivor benefits, a contribution of 6 eight percent of 
his total salary. The contributions shall be deducted from his 
salary by the City of Moorhead, transmitted to the Association, 
and deposited to the credit of the proper fund thereof. For the 
purposes of this section, covered employment shall be 39 35 years, 
so that no member shall be required to make contributions to the 
Association for any term of employment in excess of 39 35 years. 

Sec. 28. Laws 1967, Chapter 775, is amended by adding a sec• 
tion to read: 

Sec. 3a. [RETIREMENT ANNUITY UPON SEPARATION 
FROM PUBLIC SERVICE.] Upon separation from public service, 
any member of the association who has attained the age of at 
least 55 years and who has received credit for not less than ten 
years of allowable service is entitled upon application to a retire
ment annuity. The annuity shall be determined by multiplying 
the average of the highest salary earned as a police officer upon 
which employee contributions were paid for any five successive 
years of allowable service by two and one-half percent per year 
of allowable service for the first 20 years of service and two per
cent per year of allowable service thereafter, to a maximum of 
35 years. 

Sec. 29. Laws 1967, Chapter 775, Section 4, is amended to read: 

Sec. 4. [DEFERRED ANNUITY.] A member of the Associa
tion may elect to withdraw from membership upon termination 
of his employment as a p~Yesm&B police officer. In case of with
drawal from membership the Association shall refund the mem
ber's contributions plus interest thereon at the rate of three per
cent compounded annually, except that on the request of a with
drawing member with 4 four or more years of membership credit 
who was employed prior to July 1, 1979, or a member with ten 
or more years of membership credit who was employed on or 
after July 1, 1979, the Association shall, in lieu of a refund, issue 
to him a deferred pension certificate providing for pension pay
ments to commence at the time he would be entitled to receive 
a retirement pension if he had continued his membership in the 
Association. 

The amount of the monthly payments under the deferred pen
sion certificate shall be the proportion of the monthly pension to 
which he would be entitled if he had the necessary minimum age 
and minimum years of service for retirement at the time of with
drawal, as his actual years of service at the time of withdrawal 
bear to the minimum years of service required for retirement. The 
monthly annuity payments shall commence upon the date the 
withdrawing member would have first been entitled to a retire
ment annuity had he continued his employment. 

In the case of the death before commencement of payment to 
a holder of a deferred pension certificate, his contributions on 
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which the certificate was based shall be paid to his survivmg 
spouse, if living, otherwise to his designated beneficiary, if any, 
otherwise to his heirs. The surviving spouse or a person appointed 
by the court to act for any minor children may elect to take a 
retirement annuity based on a regular survivor's benefit on the 
proportion of the monthly pension to which the person would 
have been entitled under the deferred pension certificate on the 
date of death. 

Sec. 30. Laws 1967, Chapter 775, Section 5, is amended to read: 

Sec. 5. [DISABILITY BENEFIT.] Should a member of the 
Association become totally and permanently disabled from perform
ing his duties as a police officer for the City of Moorhead, he shall 
be paid a disability benefit for the term of his life m aeee1danc0 
~ the fallowing eehe'm!le! · 

Q te W ye&l'S of membe.-ship, $!tit fl0i' Rl8Hth 

1Q te H-½-yeMS of meml,el'Smp, Hf;lO ef his re~irement annuity 

H-½- te 12-½- ye&l'S ef memliel'Ship, ll!fOO ef his retirement an-
mmy 

~ te 13-,½- ye&l'S ef meml,01'Ship, 13fjlG ef his retirement an
ffility 

13-,½- te 14-½- ye&l'S ef membership, !4fOO ef his ,etirement an
ffility 

14-½- te M-½- yetli'6 ef meml,efBhlp, ¼l;f2Q ef his retifement &R
ffility 

M-½- te ts-½- yetli'6 ef memhel'Ship, ~ ef his ,etif01Rent IIB
mmy 

16-½- te l'7-½- ye&l'S ef meml,el'Shlp, l-1filQ ef his ,eti,ement an-
ffility . 

1'1-½- te HI-½- ye&l'S ef meml,ereh~, l8fOO ef his reti,ement an
ffility 

HI-½- te 19-½ years ef membel'Ship, l9f20 ef his ,eti,ement an
mmy 

l9--¼ ta 00 years e,, me,e ef memli8i'Ship, his ,etirement annuity 
equal to the annuity which he would have received under section 
2 of this act if he had retired with 20 years of service on the date he 
became disabled and was on that date at least 55 years of age. If he 
has not been employed by the police department of the City of 
Moorhead for five years, the average salary for the years during 
which he was employed shall be used in computing the benefit to 
which he is entitled. 

Determination of disability shall be made by a physician desig
nated by the council, at Association expense. Should either the 
council or the member not be satisfied with the decision of the 
physician engaged by the council, the matter shall be referred to a 
board of three physicians, one selected by the council, one selected 
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by the member, and the third to be selected by the two physicians so 
selected. In default of the two physicians so selected to agree upon 
a third, the third shall be appointed within one month by the chief 
judge of the judicial district in which the City of Moorhead is 
located. The decision of the board of physicians shall be final. The 
costs of the panel of physicians shall be paid by the city. Their 
determination, however, shall not be construed to prevent the mem
ber from bringing action against the Association to recover dis
ability benefits. 

Disability benefits shall commence 90 days after the date of 
the disability except that where the member is receiving salary 
continuation under injury on duty provisions, annual or sick leave 
provisions of his employment with the City of Moorhead, the 
disability benefits shall commence on the date the injury on duty 
or annual or sick leave terminates, not to commence, however, 
less than 90 days from the date of disability. Disability payments 
hereunder shall be reduced by the amount, if any, which a member 
receives by way of Vlel'laeea'e workers' compensation benefits. 

Sec'. 31. Laws 1967, Chapter 775, Section 6, is amended to read: 

Sec. 6. [SURVIVOR BENEFIT.] Upon the death of a member 
before retirement or upon the death of a member who was dis
abled and receiving disability benefits at the time of his death or 
upon the death of a retired member, his the surviving dependent 
spouse and dependent children under the age of 18 shall receive the 
monthly benefit provided below: 

(a) Surviving dependent spouse, $!15 fll!i' memh 81' W fll!i'eeat ef 
the eamed ,ei;1emeat at 30 percent of the member's average salary 
during the most recent six months of employment prior to the date 
of death. 

(b) Each dependent child, $l!() fll!i' memh ten percent of the 
member's average monthly salary during the most recent six months 
of employment prior to the date of death. 

The payment to a surviving dependent spouse shall terminate 
upon hef remarriage. The payment to a surviving dependent child 
may continue to the age of 22, provided the surviving dependent 
child is a full-time student. Total survivor benefits to the dependent 
spouse and all the dependent children of any one deceased member 
shall not exceed the sum of $100 $450 per month. Payments for 
the benefit of a dependent child shall be made to the surviving par
ent or, if none, to the legal guardian of the child. 

Sec. 32. Laws 1967, Chapter 775, Section 7, is amended to read: 

Sec. 7. [NO ESCALATION.] No benefits payable hereunder 
shall be altered by reason of change in salary or other benefits 
paid to active members of the Association. Any member who has 
retired prior to the effeetwe date ef this aet July 1, 1979, upon 
either his a retirement annuity or ms disability annuity, shall 
eeRtinue to receive -the 88BHl reenthly benefit whiel½ lie was reeeiv
ing en the effeetive date ef thie aet a 20 percent increase in said 
annuity commencing July 1, 1979. Any survivor who was receiv-
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ing or was entitled to receive benefits on the effeeti'\•e El&te el 
this set; July 1, 1979 shall eeetinue t& receive the same heeefite 
1le was ~ • en-titled te pee8P.1e en ihe efieeti\te ea:te ef 
fhis &el; a 20 percent increase in said benefits commencing July 
1, 1979. 

Sec. 33. Laws 1967, Chapter 775, Section 3, is repealed. 

Sec. 34. Laws 1955, Chapter 75, Section 10, Subdivision 3, as 
added by Laws 1969, Chapter 138, Section 1, is amended to read: 

Subd. 3. Each member of the association who is a regular, full 
time fi-nmae firefighter shall pay into the retirement funds of the 
association during his term of covered employment, for retire
ment, disability, and survivor benefits, a contribution of si!f 
eight percent of his salary. The contributions shall be deducted 
from his salary by the city of Moorhead, transmitted to the asso
ciation, and deposited to the credit of the proper fund thereof. The 
contributions of a member who is a volunteer remae firefighter 
shall be in an amount prescribed by the bylaws and $111 be paid to 
the treasurer of the association, who shall place the same in a 
special fund to the credit of the individual meman firefighter • No 
member shall be required to make contributions to the association 
for any term of service in excess of~ 35 years. 

Sec. 35. Laws 1955, Chapter 75, Section 14, Subdivision 2, as 
added by Laws 1965, Chapter 190, Section 1, renumbered and 
amended by Laws 1969, Chapter 138, Section 1, and amended 
by Laws 1975, Chapter 120, Section 1, is amended to read: 

Subd. 2. [MOORHEAD, CITY OF; FIREFIGHTERS' RE
LIEF FUNDS AND PENSIONS.] The funds of the association 
shall be invested in securities that are designated by Minnesota 
Statutes, Section 11.16, as legal investments for funds of the 
state employees retirement association. The investment of such 
funds shall be subject to all the restrictions provided in Minne
sota Statutes, Section 11.16, except that the percentage of the 
funds which may be invested in common and preferred stocks in 
any year is not restricted, and up to $29,009 JI0,000 may be in
vested in the stock of any one corporation. The advice of a trust 
company concerning investments shall be given with the exercise 
of that degree of judgment and care, under circumstances then pre
vailing, which men of prudence, discretion, and intelligence exer
cise in the management of .their own affairs, not for speculation 
but for investment, considering the probable safety of their capital 
as well as the probable income to be derived. The trust company 
shall have the duty to advise the association relative to the sale, 
conveyance, and exchange of such securities, and investment and 
reinvestment of funds, when it deems it desirable to do so. The 
trust company shall sell securities upon request of the association, 
when the association determines that funds are needed for the 
f.iPemeR'e firefighter's relief association. 

Sec. 36. Laws 1955, Chapter 75, Section 16, as amended by 
Laws 1965, Chapter 190, Section 1, and renumbered and amended 



2312 JOURNAL OF THE SENATE [54TH DAY 

by Laws 1969, Chapter 138, Section 1, and Laws 1975, Chapter 
120, Section 2, is amended to read: 

Sec. 13. The amounts paid to the relief association by the 
state and city, including deductions from memea!s firefighters' 
salaries together with the earnings on the special fund, and set 
aside as the "association special fund" shall be appropriated and 
disbursed only for: 

(a) the payment of survivors' benefits to widows and orphans 
of members of the association, 

(b) the payment of disability or service pensions to members of 
the association, 

(c) the payment of premiums on the official bonds of officers of 
the association, 

( d) the payment of salaries to the officers of the association 
but not to exceed ,$000 $2,000 per year in total of all salaries, 

( e) necessary administrative expenses including, but not lim
ited to, actuarial, auditing, trustee's fees, and legal expenses. 

(f) the payment of dues to the Minnesota volunteer memen!s 
firefighters' benefit association. 

Sec. 37. Laws 1955, Chapter 75, Section 14, Subdivision 1, as 
added by Laws 1969, Chapter 138, Section 1, and amended by Laws 
1975, Chapter 120, Section 3, is amended to read: 

Sec. 14. Subdivision 1. [RETIREMENT BENEFIT; FULL 
TIME FIREFIGHTERS.] The basic retirement benefit for a full 
time fireman firefighter shall be 50 percent of the average salary 
of the fireman EhmRg the last ten YlllH'8 af 81Bjll~ent. ¥el' aU 
yeare af empla~•ment pl'ffil' te the ealendar year 19e!t'.; the 1P1erage 
salary fer sue!> elRf)leyment shall ee the salary pa¼El te saiEl fire
mim EhmRg the ealendar year rn A firll1Rftll whe hes eeen a 
meml3er af the l.'eff8f aeseeiatien far Rat Iese ihaR 00 years shall 
be eligible te retire at the eafteiasien af 00 yelH'8 ef emflleyment ae 
a Ml ~ fireman, er at the eenelasien af a jlffi8d er perieds with 
the fife department as a regaler Ml ~ fir81Btl:R eEfQ8I te ten 
years tl:Rd a eem13ined :reeerd af aeti¥e serviee wiih -the filoe deflart 
meRt as a :egalar Ml ~ filoemim tl:Rd •,elanteer fireman 8<½Hal te 
00 years, if he was 8ft Janaary 1, W6e; a mem13er al the asseeia 
ti-. Fer every year sf serviee m e,eeess ef 00 y-, the retire
ment benefit shall iflereaee by ene half af 8ft0 flElreeM ef the a¥eF

age salary fer the last tea years af emflleymea-t; said tetal retire
ment benefit Rat te ffifeeed, he•ne•,•er, 6& flereent of the ll'Jerage 
salary fer the last ten years fil employment firefighter based on the 
average salary of the highest five successive years of service. A 
firefighter shall be eligible to retire at the conclusion of 20 or more 
years of service as a full time firefighter; or at the conclusion of a 
period or periods of service with the fire department as a full time 
firefighter and a volunteer firefighter totaling 20 or more years, 
provided at least ten years of such service are as a full time fire
fighter, if he was a member of the association on January I. 1965. 
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Retirement shall be based on 2-½ percent per year of average 
salary for 20 years of service and two percent per year thereafter, 
to a maximum of 35 years . The miminum age at which retirement 
benefits may be drawn is the age of 55 years, except that a member 
with 18 years of service on July 1, 1967, may draw retirement ben
efits at the age of 50 years. 

Sec. 38. Laws 1955, Chapter 75, Section 14, Subdivision 2, as 
added by Laws 1969, Chapter 138, Section 1, is amended to read: 

Subd. 2. [RETIREMENT BENEFIT; VOLUNTEER FIRE
FIGHTERS.] A member of said association, who has completed a 
period or periods of service within the fire department as a vol
unteer fireH1aa firefighter equal to 20 years or more; or a member 
of said association who is not eligible for the maximum service 
pension, but who has served as a volunteer iireHl&R firefighter and 
as a regular full time ff!'BHIQR firefighter , the combined record of 
service with the fire department as a regular full time fireH1&11 fire
fighter and as a volunteer lirefflaa firefighter being equal to 20 years, 
shall after he has arrived at the age of 60 years and has retired 
from the payroll of the fire department, be entitled to receive a 
service pension of $4Q $48 per month. 

Sec. 39. Laws 1955, Chapter 7 5, Section 14, Subdivision 4, as 
added by Laws 1969, Chapter 138, Section 1, is amended to read: 

Subd. 4. [DEFERRED ANNUITY.] A member of the associa
tion may elect to withdraw from membership upon termination of 
his employment as a full time or volunteer firefflaa firefighter . In 
case of withdrawal from membership the association shall refund 
the member's contributions, plus interest thereon at the rate of 
three percent compounded annually, except that on the request of 
a withdrawing member with four or more years of membership 
credit, the association shall, in lieu of a refund, issue to him a de
ferred pension certificate providing for pension payments to com
mence at the time he would be entitled to receive a retirement 
pension if he had continued his membership in the association. A 
member first becoming such after July 1, 1979 shall not acquire a 
vested interest in a deferred pension until completion of ten years 
of service. 

The amount of the monthly payments under the deferred pen
sion certificate shall be the proportion of the monthly pension to 
which he would be entitled if he had the necessary minimum age 
and minimum years of service for retirement at the time of with
drawal, as his actual years of service at the time of withdrawal bear 
to the minimum years of service required for retirement. The 
monthly annuity payments shall commence upon the date the 
withdrawing member would have first been entitled to a retirement 
annuity had he continued his employment. 

In the case of the death before commencement of payments to 
a holder of a deferred pension certificate, his contributions on which 
the certificate was based shall be paid to his surviving spouse, if 
living, otherwise to his designated beneficiary, if any, otherwise 
to his heirs. The mrviving spouse or a person appointed by the 



2314 JOURNAL OF THE SENATE [54TH DAY 

court to act for any minor children may elect to take a retirement 
annuity based on a regular survivor's benefit on the proportion of 
the monthly pension to which the person would have been en
titled under the deferred pension certificate on the date of death. 

Sec. 40. Laws 1955, Chapter 75, Section 14, Subdivision 5, as 
added by Laws 1969, Chapter 138, Section 1, is amended to read: 

Subd. 5. [DISABILITY BENEFIT.] If a member of the asso
ciation who is a full time ttremaft firefighter becomes totally and 
permanently disabled from 13erfem1ieg being able to perform his 
duties as a fl,erae.a firefighter he shall be paid a disability benefit for 
the term of his disability equal to the retirement benefit which he 
would have received under subdivision 1 if he had retired with 20 
years of service on the date he becomes disabled and were on that 
date at least 55 years of age. If he has not then been employed by 
the fire department for ~ five years, the average salary for the 
years during which he was employed shall be used in computing the 
benefit to which he is entitled. If a member of the association who 
is a volunteer :i,e1RaR firefighter becomes totally and permanent
ly disabled from performing his duties as a flre!Ran firefiRhter he 
shall be paid a disability benefit for the term of his disability in 
such amount, not to exceed $150 per month, as the bylaws of the 
association may prescribe. 

Determination of disability shall be made by a physician desig
nated by the Moorhead city council, at association expense. Should 
either the council or the member not be satisfied with the decision 
of the physician engaged by the council, the matter shall be re
ferred to a board of three physicians, one selected by the council, 
one selected by the member, and the third to be selected by the 
two physicians so selected. In default of the two physicians so se
lected to agree upon a third, the third shall be appointed within 
one month by the chief jud1re of the judicial district in which the 
city of Moorhead is located. The decision of the board of physicians 
shall be final. The costs of the panel of physicians shall be paid by 
the city. Their determination, however, shall not be construed to 
prevent the member from bringing action against the association 
to recover disability benefits. 

Disability benefits shall commence 90 days after the date of the 
disability except that where the member is receiving salary con
tinuation under injury on duty. annual or sick leave provisions of his 
employment with the city of Moorhead, the disability benefits 
shall commence on the date the injury on duty, annual or sick leave 
terminates, not to commence, however, less than 90 days from the 
date of disability. Disability payments hereunder shall be reduced 
hy the amount, if any, which a member receives hy way of W&Fk
mea!s workers' compensation benefits. 

Sec. 41. Laws 1955, Chapter 75, Section 14, Subdivision 6. as 
added by Laws 1969, Chapter 138, Section 1. and as amended by 
Laws 1975, Chapter 120. Section 4, is amended to read: 

Subd. 6. [SURVIVOR BENEFIT.] Upon the death of a mem
ber before retirement or upon the death of a member who was 
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disabled and receiving disability benefits at the time of bis death 
or upon the death of a retired member, bis surviving dependent 
spouse and dependent children under the age of 18 shall receive 
the monthly benefit provided below: 

(a) If the member. was a full time frcmsn firefighter prior to 
his death, disability, or retirement, the surviving dependent spouse 
shall receive 30 percent of the member's average monthly salary 
for the six months prior to his death, disability or retirement, and 
each dependent child shall receive ten percent of the member's 
average monthly salary for the six months prior to his death, 
disability or retirement. 

(b) If the member was a volunteer fifernan firefighter prior to 
his death, disability, or retirement, the surviving dependent spouse 
shall receive $40 per month and each dependent child shall receive 
such amount not less than $15 per month as the board of trustees 
of the association may prescnbe. 

The payment to a surviving dependent spouse shall terminate 
upon her remarriage. The payment to a surviving dependent child 
may continue to the age of 22, provided the surviving dependent 
child is a full time student. The total amount of survivor benefits 
to all the dependent children and the dependent spouse of any one 
deceased member shall not exceed the sum of $4QQ $450 per month. 
Payments for the benefit of a dependent child shall be made to 
the surviving parent, or if there be none, to the legal guardian of 
the child. 

No allowance for disability shall be made unless notice of such 
disability and application on account thereof shall be made on 
behalf of the disabled member to the secretary of the association 
within 30 days after the beginning of such disability. 

Sec. 42. Laws 1955, Chapter 75, Section 14, as added by Laws 
1969, Chapter 138, Section 1, is amended by adding a subdivision 
to read: 

Subd. 7. [ESCALATION PROHIBITED.] No benefits payable 
pursuant to this section shall be altered by reason of change in 
salary or other benefits paid to active members of the association. 
Any member who is retired prior to July 1, 1979 upon either a 
retirement annuity or disability annuity, shall receive a 20 per
cent increase in said annuity commencing July 1, 1979. Any 
survivor who was receiving or was entitled to receive benefits on 
July 1, 1979, shall receive a 20 percent increase in said benefits 
commencing July 1, 1979. 

Sec. 43. Laws 1955, Chapter 75, Section 19, as amended by 
Laws 1965, Chapter 190, Section 1, renumbered and amended by 
Laws 1969, Chapter 138, Section 1, is amended to read: 

Sec. 16. If a member, subsequent to his entry into the service 
of such fire department, has served in the military forces of the 
United States during any war or emergency or entered the employ
ment of the government of the United States and in such service 
rendered fire prevention service during any war or emeregncy 
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and has returned after his honorable discharge from such service 
and resumed active duty in said fire department, the period of his 
absence in such service of the United States shall not be deducted 
in computing the period of service for the purpose of any benefit 
under Laws 1955, Chapter 75, as amended, but shall be construed 
and counted as a part and portion of his active duty in said 
fire department, provided that credit allowed for such service 
shall not exceed a total of five years. Any such member, who was a 
full time regular fireman firefighter at the time of his entry into gov• 
ernment service, who seeks credit for such military service shall, 
upon his return to employment in the department, pay into the 
association's special fund for each year of military service, prior to 
January 1, 1965, three percent of his last full year's salary paid by 
the city; and for each year of such service subsequent to January 
1, 1965, six percent of such salary ; and for each year of service 
subsequent to July 1, 1979, eight percent of such salary . If such 
member be a volunteer member of the fire department at the time 
of his entry into government service, he shall pay into the asso
ciation's special fund the sum prescribed in the bylaws. 

Sec. 44. Sections 27 to 43 are effective upon approval by the 
Moorhead city council and upon compliance with Minnesota Stat
utes, Section 645.021. Changes in benefits and contributions shall 
be effective July 1, 1979." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 3, after "law;" insert "contributions and benefits of 
the Moorhead police and firefighters' relief associations;" 

Page 1, line 11, before the period, insert "; Laws 1967, Chapter 
775, Sections 2; 4; 5; 6; and 7; and by adding a section; Laws 1955, 
Chapter 75, Sections 10, Subdivision 3; 14, Subdivisions 1, 2. 4, 5, 
6, and by adding a Subdivision; 16; and 19, as added, amended or 
renumbered; repealing Laws 1967, Chapter 775, Section 3" 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 747. as amended pur
suant to Rule 49, adopted by the Senate May 7, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
809.) 

Page 21, after line 4, insert: 

"Sec. 27. [LIMITATION ON NONFORFEITABLE EN
TITLEMENT TO BENEFIT INCREASE.] No current annu
itant, disabilitant or survivor benefit recipient and no active or in
active member of any retirement fund to which this act applies 
shall acquire a nonforfeitable interest in, or entitlement to, any 
modification in the benefit plan of the fund contained in this act 
or be entitled to bring any action based on any modification in 
the benefit plan of the fund contained in this act until a period 
of two years commencing with the date on which the benefit plan 
modification becomes effective has expired." 
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Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 747 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Bang Gearty Lessard Pillsbury 
Benedict Gunderson Luther Purfeerst 
Bernhagen Hanson McCutcheon Renneke 
Brataas Hughes Merriam Rued 
Chenoweth Humphrey Moe Schaaf 
Chmielewski Jensen Nelson Setzepfandt 
Davies Johnson Nichols Sieloff 
Dieterich Keefe, J. Olhoft Sikorski 
Dunn Knaak Penny Sillers 
Engler Knoll Perpich Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 970: A bill for an act relating to unemployment com
pensation; limiting benefits paid to certain owners and relatives 
of certain businesses; amending Minnesota Statutes 1978, Section 
268.07, Subdivision 3. 

Mr. Pillsbury moved that the amendment made to H. F. No. 970 
by the Committee on Rules and Administration in the report 
adopted May 14, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 970 was then progressed. 

SPECIAL ORDER 

H. F. No. 218: A bill for an act relating to public utilities; re
moving cooperative telephone associattons from the rate jurisdic
tion of the public service commission; granting associations an 
option as to rate regulation; amending Minnesota Statutes 1978, 
Section 237.06. 

Mr. Schaaf moved to amend the amendment placed on H. F. 
No. 218 by the Committee on Commerce, adopted by the Senate 
May 9, 1979, as follows: 

Before Section 1, insert: 

"Section 1. Minnesota Statutes 1978, Chapter 216B, is amended 
by adding a section to read: 

[216B.075] [PRE-AUTHORIZED DRAFTS.] A public utility 
serving 25,000 or more customers shall make available, to any 
customer desiring to utilize it, a system of pre-authorized drafts 
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upon the account of the customer at a bank or other financial in
stitution for payment of periodic utility bills." 

Before Sec. 4, insert: 

"Sec. 5. Minnesota Statutes 1978, Chapter 237, is amended by 
adding a section to read: 

[237.48] [PRE-AUTHORIZED DRAFTS.] A telephone com• 
pany serving 25,000 or more customers shall make available, to any 
customer desiring to utilize it, a system of pre-authorized drafts 
upon the account of the customer at a bank or other financial in• 
stitution for payment of periodic utility bills." 

Section 4, after "[EFFECTIVE DATE.]" delete "This act is" 
and insert "Sections 1 and 5 are effective March 1, 1980. The re
maining sections are" 

Section 4, after "enactment." delete "This act is" and insert 
"Sections 2 to 4 are" 

Renumber the sections in sequence 

Amend the title amendment as follows: 

In the title amendment, after "relating to" delete "telephone 
companies;" and insert "public utilities; requiring certain gas and 
electric and telephone utilities to make the use of pre-authorized 
drafts available to customers;" and before "Sections" insert 
"Chapters 216B, by adding a section; and 237, by adding a sec
tion;" 

Mr. Bernhagen questioned whether the amendment was ger
mane. 

The Chair ruled that the amendment was not germane. 

H. F. No. 218 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 8, as 
follows: · 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Bang Gearty Lessard Purfeerst 
Benedict Gunderson Luther Henneke 
Bernhagen Hanson Menning Rued 
Brataas Hughes Moe Schaaf 
Chenoweth Humphrey Nichols Setzepfandt 
Chmielewski Jensen Ogdahl Sieloff 
Davies Kleinbaum Olhoft Sikorski 
Dunn Knoll Olson Sillers 
Engler Knutson Penny Solon 

Those who voted in the negative were: 
Dieterich Keefe, J. Merriam 
Johnson Keefe, S. Perpich 

Spear 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Stumpf 
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SPECIAL ORDER 

H. F. No. 515: A bill for an act relating to motor vehicles; de
fining the gross weight of a wrecker for the pUl'poses of registration 
and taxation; amending Minnesota Statutes 1978, Sections 168.011, 
Subdivision 16; and 168.013, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Luther 
Benedict Hughes Menning 
Bernhagen Humphrey Merriam 
Chenoweth Jensen Moe 
Chmielewski Johnson Nichols 
Dieterich Keefe, J. Ogdahl 
Dunn Keefe, S. Olhoft 
Engler Knoll Olson 
Frederick Knutson Penny 
Gearty Laufenburger Perpich 
Gunderson Lessard Peterson 

Mr. Davies voted in the negative. 

Purfeerst 
Renneke 
Rued 
Schaaf 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
Spear 
Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused from 6:00 to 8:00 o'clock p.m., for a Conference 
Committee on H. F. No. 1518: 

Messrs. Moe, Perpich, Spear, Kirchner and Solon. The motion 
prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following members 
be excused at 8:00 o'clock p.m. for a Conference Committee on 
H.F. No. 1526: 

Messrs. Moe, Tennessen, Stumpf, Ogdahl and Renneke. The 
motion prevailed. 

SPECIAL ORDER 

H. F. No. 521: A bill for an act relating to domestic abuse; au
thorizing judicial intervention to provide protection from domestic 
abuse; prescribing penalties. 

Mr. Sikorski moved to amend H. F. No. 521, as amended by 
the Committee on Judiciary, adopted by the Senate May 10, 1979, 
as follows: 

Page 3, line 4, delete "on the other" 

Page 3, line 7, after "(c)" insert "On the same basis as is provided 
in chapter 518," 

Page 3, line 9, after "(d)" insert "On the same basis as is pro
vided in chapter 518," 
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Page 3, line 14, delete "the petitioner" and insert "a family 
or household member" 

Page 3, line 21, delete "to the petitioner" 

Page 3, line 26, delete "on the other" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H. F. No. 521, as amended by the 
Committee on Judiciary, adopted by the Senate May 10, 1979, as 
follows: 

Page 2, line 3, after the period, insert "In a jurisdiction which 
utilizes referees in dissolution actions, the court or judge may refer 
actions under this section to a referee to take and report the 
evidence therein in the same manner and subject to the same 
limitations as is provided in section 518.13." 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Sikorski imposed a call of the Senate. The following Sen
ators answered to their names: 

Anderson Frederick Lessard Purfeerst 
Bang Gearty Luther Renneke 
Benedict Gunderson Menning Rued 
Bernhagen Hanson Merriam Schaaf 
Chenoweth Hughes Moe Setzepfandt 
Chmielewski Humphrey Nelson Sieloff 
Coleman Jensen Nichols Sikorski 
Davies Keefe, S. Olhoft Sillers 
Dieterich Knaak Penny Staples 
Dunn Knoll Peterson Stokowski 
Engler Knutson Pillsbury Strand 

The Sergeant at Arms was instructed to bring 
members. 

Stumpf 
Tennessen 
Ue!and, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

in the absent 

H. F. No. 521 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 2, as fol
lows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Coleman 
Davies. 
Dieterich 
Dunn 

Messrs. 

Engler Knutson Perpich 
Frederick Lessard Peterson 
Gunderson Luther Pillsbury 
HanBOn McCutcheon Purfeerst 
Hughes Menning Renn eke 
Humphrey Merriam Schaaf 
Jensen Moe Sieloff 
Johnson Nelson Sikorski 
Kleinbaum Nichols Billers 
Knaak Olhoft Solon 
Knoll Penny Staple~ 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

Chmielewski and Rued voted in the negative. 
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So the bill, as amended, passed and its title was agreed to. 

The question recurred on H. F. No, 970, 

RECONSIDERATION 

Mr. Pillsbury moved that the vote whereby the Rule 49 amend
ment to H, F. No. 970 was stricken, on May 15, 1979, be now 
reconsidered, The motion prevailed. So the vote was reconsid
ered The Rule 49 amendment remains on H. F. No, 970, 

H. F. No. 970: A bill for an act relating to unemployment com
pensation; limiting benefits paid to certain owners and relatives 
of certain businesses; amending Minnesota Statutes 1978, Section 
268.07, Subdivision 3. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 4, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Olhoft Billers 
Ashbach Frederick Knoll Penny Staples 
Bang Gearty Knutson Peterson Stokowski 
Benedict Gunderson Lessard Pillsbury Strand 
Bernhagen Hanson Luther Purfeerst Stumpf 
Brataas Hughes McCutcheon Rued Tennessen 
Chenoweth Humphrey Menning Schsaf Ueland, A. 
Davies Jensen Merriam Setzeplandt Ulland, J, 
Dieterich Keefe, J, Nelson Sieloff Wegener 
Dunn Kleinbaum Nichols Sikorski Willet 

Messrs. Chmielewski; Johnson; Keefe, S. and Vega voted in 
the negative. 

So the bill passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Busi

ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce that the House refuses to concur 

in the Senate amendments to the following House File: 

H. F. No. 1495: A bill for an act relating to taxation; pro
viding for an ad valorem tax on railroads in lieu of the gross 
earnings tax; repealing limited market value; changing home
stead base value; decreasing classification ratios on certain prop
erty; establishing a new category for certain residential non
homestead property; increasing homestead credit percentages 
and maximum amounts; increasing agricultural aid credit; ex
tending 3cc classification to qualifying mobile homeowners; ex
tending 3cc classification to the surviving spouse of certain de
ceased veterans, blind and disabled persons; changing income 
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sources and requirements for owners of 3cc property; allowing 
homestead owned by joint tenant to qualify for 3cc classification; 
providing for deferred assessment of value added by historical 
preservation; providing an exclusion of $12,000 for pension in
come; excluding pensions of nonresidents from gross income; ex
panding the taxable net income brackets for individuals, estates 
and trusts; increasing personal, dependent, special credits and 
credits for certain low income taxpayers; providing for inflation 
adjustment to income tax and property tax refund brackets and 
credits; providing residential energy credit; allowing use of Jump 
sum distribution tax computation for certain severance pay; 
altering the definition of gross income for income tax purposes 
for individuals, trusts and estates; placing restrictions on certain 
deductions; making certain changes in the minimum tax and in 
the treatment of small business corporations; allowing a ten year 
carryback of products liability losses; allowing adjustments to 
basis; allowing deductions for employer contributions to sim
plified employee plans; excluding from income certain pay
ments to members of the armed services; increasing the maxi
mum income tax credit for political contributions; providing an 
income tax deduction for certain political contributions; conform
ing individual deductions for business expenses, taxes, disaster 
losses, medical expenses and charitable contributions to federal 
deductions; removing certain limitations on the dependent care 
credit; standardizing the personal, dependent and special credits; 
increasing the standard deduction; updating the definition of 
income for property tax refund purposes; expanding inheritance 
and gift tax exemptions and credits; establishing a presumption 
of contribution by a spouse in property held jointly with the 
decedent; adjusting homestead exemption for inheritance tax 
purposes; providing a tax credit for feedlot and pollution control 
equipment; providing an income tax credit to a Minnesota resi
dent for income taxes paid to a province or territory of Canada; 
reducing the income tax rate applicable to corporations; clari
fying the purposes for which an additional property tax levy by 
governmental subdivisions is authorized; authorizing an addi
tional property tax levy by govemmen ta! subdivisions in certain 
cases; providing for the calculation of tax levy limitations for 
governmental subdivisions; clarifying the taxable status of Title 
II property owned by a non-profit entity; providing that the 
commissioner of revenue shall administer and enforce the Minne
sota unfair cigarette sales act; reducing the sales tax on news
print and ink; excluding certain feminine hygiene products from 
the sales tax; exempting from the sales tax the furnishing of 
water and sewer services for residential use; providing for munici
pal regulation of subdivisions; providing penalties; appropriating 
money; amending Minnesota Statutes 1978, Sections 270.06; 
272.02, Subdivision 1; 273.11; 273.122; 273.13, Subdivisions 4, 6, 
6a, 7, 14a and 19; 273.132; 273.17, Subdivision 1; 275.11, Sub• 
division 2; 275.50, Subdivisions 5 and 6; 275.51, by adding a 
subdivision; 275.52, Subdivisions 2 and 5; 290.01, Subdivision 20; 
290.032, by adding a subdivision; 290.06, Subdivisions 1, 2c, 3c, 
3d, 9, 9a, 11, and by adding subdivisions; 290.067, Subdivisions 
1 and 2; 290.081; 290.09, Subdivisions 2, 4, 5, 10, 15, 28. and 
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by adding a subdivision; 290.091; 290.095, by adding a subdivi
sion; 290.14; 290.17, Subdivision 2; 290.21, Subdivision 3; 290.-
26, Subdivision 2; 290.971, Subdivisions 1, 3 and 6; 290.972, Sub
divisions 1, 3, and 5; 290A.03, Subdivisions 3, 11 and 13; 290A.-
04, Subdivisions 2, 2a, 2b, 3, and by adding a subdivision; 291.-
01, Subdivision 4; 291.05; 291.065; 292.04; 292.07, Subdivisions 
1, 5, and by adding a subdivision; 295.02; 297 A.01, Subdivision 
3; 297A.14; 297A.25, Subdivision 1; 462.358, by adding sub
divisions; 462.36, Subdivision 1; Chapters 270, by adding sec
tions; 272, by adding a section; 273, by adding a section; and 
298, by adding a section; repealing Minnesota Statutes 1978, 
Sections 275.51, Subdivision 3d; 290.06, Subdivisions 3e and 12; 
290.21, Subdivision 3a; 290.971, Subdivision 5; 295.01, Subdivi
sions 2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; 
295.14; and 462.352, Subdivision 4. 

Six members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Sieben, H.; Anderson, I.; Tomlinson; Kvam; Searles and 
Dempsey. 

House File No. 1495 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief c·1erk, House of Representatives 

Transmitted May 15, 1979 

Mr. Mccutcheon moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 1495, 
and that a Conference Committee of 5 members be appointed by 
the Subcommittee on Committees on the part of the Senate, to 
act with a Conference Committee appointed on the part of the 
House. The motion prevailed. 

The question recurred on H.F. No. 907. 

SPECIAL ORDER 

H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and probate court 
judges survivors' account to the judges retirement fund; amend
ing Minnesota Statutes 1978, Sections 490.121, Subdivision 2; 
and 490.124, Subdivision 8; repealing Minnesota Statutes 1978, 
Section 490.12, Subdivisions 7 and 8. 

Mr. Sikorski moved to amend H. F. No. 907, as amended pur
suant to Rule 49, adopted by the Senate May 14, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
959.) 

Page 3, after line 33, insert: 

"Sec. 7. Minnesota Statutes 1978, Section 43.051, Subdivi
sion 3, is amended to read: 
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Subd. 3. Notwithstanding the provisions of subdivision 1, any 
employee of the state of Minnesota in a covered classification as 
defined in section 352.91, who is a member of the special retire
ment program for correctional personnel deline,I iH ehapter ~ 
established pursuant to sections 352.90 to 352.95, mliet shall retire 
from sucli employment in the covered elaesifieatian correctional 
position upon ha,,ing ~ed 91' "iJ8D reaching the mamlatary re
memem age as of the effeeti'le Elates established hel'lliH: 

Effeetwel)ate 

July1-;W'74 
JaHuary l, 19% 
Ju!y1-;W'7,'; 
JaHuary 1, ~ 
July-!,~ 

Mandatery Retirement Age 

Ga 
Ga 
e9 
M 
M 

55 years, unless the person applies for and receives from the 
commissioner of corrections, or the commissioner of public welfare 
if the appointing authority is the Minnesota security hospital 
an extension beyond the conditional mandatory retirement age. 

A covered correctional employee may be employed beyond the 
mandatory retirement age fer a pffi'¼ed Bet t& e..teml. heyoo,1 July 
1, -1-980, but ill oo even-t not beyond the age of Gg, s1HJjeet t& aH 

ar.nual medieal elfaminatien and the written llflf)Feval 8£ the eam
missienei- a! eorreetiens, whese deeisien shall he #Bal 65 years. A 
correctional employee desiring employment beyond mandatory 
retirement age shall he elfamined at his ewH e,qiense arul the !.'Il
sa& 9.B4 findings sf the medieal elfamiHatfon sHall he trensmittetl 
ta the eemmlssiener of eerreetiens pri9I' ta the date the empleyee 
weuld etherwise have t& %etire pu,suant ta this suhdwisien. , prior 
to the date of reaching the conditional mandatory retirement age, 
and annually thereafter, request in writing to the person's ap
pointing authority that he be authorized to continue in employ
ment. Upon receiving the request, the appointing authority shall 
have a medical examination made of the employee. The results of 
the medical examination, together with the determination and certi
fication of the appointing authority as to the mental and physical 
ability of the employee to continue to fulfill the duties of his em
ployment for the following year, shall be transmitted to the com
missioner of corrections or the commissioner of public welfare if the 
appointing authority is the Minnesota security hospital. If the 
determination of the appointing authority relating to an employee 
is adverse, the disposition of the matter shall be decided by the 
commissioner of corrections or of public welfare, whichever is ap
plicable, based on the information provided to him. The decision 
of the applicable commissioner shall be made in writing and shall be 
final." 

Page 4, line 3, before "This" insert "Section 7 shall be effective 
May 1, 1979. The balance of" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 7, after "fund" insert "certain requirements for cor-
rectional employees;" 

Page 1, line 8, after "Sections" insert "43.051, Subdivision 3;" 

The motion prevailed. So the amendment was adopted. 

Mr. Sillers moved to amend H. F. No. 907, as amended pursuant 
to Rule 49, adopted by the Senate May 14, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
959.) 

Page 3, after line 33, insert: 

"Sec. 8. Minnesota Statutes 1978, Chapter 490, is amended by 
adding a section to read: 

[490.133] [COVERAGE BY MORE THAN ONE RETIRE
MENT SYSTEM OR ASSOCIATION.] Subdivision 1. [ELIGI
BILITY.] Any judge who has been an employee covered by the 
Minnesota state retirement system, or a member of the public em
ployees retirement association including the public employees re
tirement association police and fire fund, or the teachers retire
ment association, or the highway patrol retirement association, or 
a contributing employee covered by the Minneapolis munkipal 
employees retirement fund, or a member of any other public employee 
retirement system in the state of Minnesota having a like pro
vision, but excluding all other funds providing retirement benefits 
for police officers and fire fighters, shall be entitled when qualified 
to an annuity from each fund if the person's total allowable ser
vice for which he has credit in all funds or in any two of these 
funds totals ten or more years, provided no portion of the allow
able service upon which the retirement annuity from one fund is 
based is again used in the computation for benefits from another 
fund. The annuity from each fund shall be determined by the 
appropriate provisions of the law {!overnin.g each fund except that 
the requirement that a person shall have at least ten years of allow
able service in the respective system or association shall not apply 
for the purposes of this section, provided that the aggregate service 
in. two or more of these funds equals ten or more years. 

Subd. 2. [REFUND REPAYMENT.] Any judge who has re
ceived a refund from any public employee retirement s_ystem re
ferred to in subdivision 1 may repay that refund with interest at 
the applicable rate to the retirement system from which it was 
taken. Any former judge who has received a refund from the judges' 
retirement fund pursuant to section 490.124, subdivision 12 and 
who is a member of any public employee retirement system refer
red to in subdivision 1 may repay the refund with interest at the 
applicable rate to the judges' retirement fund as provided in sec
tion 490.124, subdivision 12." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 7, after "fund;" insert "providing for retirement 
coverage for a judge with service in more than one pension fund; 
providing for repayment of refunds;" 

Page 1, line 9, delete "and" 

Page 1, line 10, after "8;" insert "and Chapter 490, by adding 
a section;" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 907 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Kleinbaum Olson Sillers 
Ashbach Frederick Knaak Penny Staples 
Bang Gearty Knoll Peterson Stokowski 
Benedict Gunderson Knutson Pillsbury Strand 
Bernhagen Hanson Lessard Purfeerst Stumpf 
Brataas Hughes Luther Rued Tennessen 
Chmielewski Humphrey Menning Schaaf Ueland, A. 
Davies Jensen Merriam Setzepfandt Vega 
Dieterich Johnson Nichols Sieloff Wegener 
Dunn Keefe, J. Olhoft Sikorski Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 317: A bill for an act relating to highway traffic reg
ulations; passing a stopped school bus displaying stop arm signals; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 169.44, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Penny Strand 
Ashbach Gearty Knoll Peterson Tennessen 
Bang Gunderson Knot.son Pillsbury Ulland,J. 
Benedict Hughes Lessard Purfeerst Vega 
Bernhagen Humphrey Luther Rued Wegener 
Brataas Johnson Menning Schaaf Willet 
Chmielewski Keefe,J. Nichols Setzepfandt 
Dieterich Keefe,S. Olhoft Sikorski 
Dunn Kleinbaum Olson Stokowski 

Messrs. Davies, Merriam, Sieloff and Ueland, A. voted in the 
negative. 

So the bill passed and its title was agreed to. 
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SPIIOIAL ORDD 

H. F. No. 797: A bill for an act relating to juveniles; juvenile 
traffic offenders; requiring proeecution of j_uveniles who commit 
minor traffic offenses under laws controlling adult offenders; 
amending Minnesota Statutes 1978, Sections 260.111, Subdivision 
1; 260.115, Subdivision 1; 260.121, Subdivision 3; and 260.193. 

Mr. Anderson moved to amend H. F. No. 797 as followa: 

Page 3, line 8, delete "a" 
Page 3, delete lines 9 to 10 and insert "an offenae puni,hab/e 

only by fine of not more than $100." 

The motion prevailed. So the amendment was adopted. 
H. F. No. 797 was read the third time, as amended, and placed 

on its final passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 28 and nays 18, as fol• 

lows: 

Those who voted in the affirmative were: 
Bang 
Davies 
Dieterich 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Jensen 
Leosard 
Luther 

Merriam 
Nichols 
Olson 
Penny 
Putfeerst 
Renneke 

Those who voted in the negative were: 

Rued 
Schaaf 
Setzepfandt 
Sieloff 
Slkonki 
Stokowalri 

Anderson Chmielewski Keefe, J. Olhoft 
Benedict Dunn Knaak Peterson 
Bernhagen Humphrey Knutson Pillsbury 
Brataas Johnson Menning Stapleo 

So the bill, as amended, failed to pass. 

SPECIAL ORDBB 

Strand 
Tenn e 
Ulland,J. 
v-

Ueland,A. 
Willet 

S. F. No. 437: A bill for an act relating to state property; authoriz. 
ing the conveyance of certain state property in Kandiyohi 
County to the city of Willmar; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Dieterich Humphrey Luther 
Benedict Engler Jensen McCutcheon 
Bernhagen Frederick Johnson Menn.ing 
Chenoweth Gearty Keefe, J. Merriam 
Chmielewski Gunderson Knaak Nelson 
Coleman Hanson Knutson Nichols 
Davies Hughes Lessard Olhoft 

Olson 
Penny 
Pet.erson 
Pillsbury 
Purfeerat 
Renneke 
Rued 
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Schaaf Sikorski 
Setzepfandt Staples 
Sieloff Stokowslri 

Strand 
Stumpf 

Tennessen 
Ueland, A. 

So the bill passed and its title was agreed to. 

RECESS 

[54TH DAY 

Ulland,J. 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MEMBERS EXCUSED 

Messrs. Laufenburger and Ogdahl were excused from the Ses
sion of today at 5:45 o'clock p.m. Messrs. Keefe, S. and Sillers 
were excused from this evening's Session at 6:30 o'clock p.m. 
Mr. Knoll was excused from this evening's Session at 6:40 o'clock 
p.m. Messrs. Mccutcheon and Tennessen were excused from this 
evening's Session at 7:00 o'clock p.m. Mr. Bang was excused from 
this evening's Session at 7:20 o'clock p.m. 

SPECIAL ORDER 

H. F. No. 643: A bill for an act relating to marriage; eliminating 
certain information from the marriage license application; defining 
terms; requiring personal service in a dissolution; providing for the 
court's findings in an uncontested dissolution; providing mutual 
restraining orders pending a dissolution; providing additional rel
evant factors for making custody determinations and for awarding 
maintenance; permitting retroactive modification of support and 
maintenance orders for inability to pay; amending Minnesota Stat
utes 1978, Sections 517.03; 517.08, Subdivision la; 518.07; 518.09; 
518.10; 518.13; 518.135, Subdivision 2; 518.155; 518.156; 518.165; 
518.17, Subdivision 1; 518.175, Subdivision l; 518.176; 518.54, Sub
division 5; 518.55; 518.551; 518.552, Subdivision 2; 518.58; 518.64, 
Subdivision 2; 518.66; and Chapter 518, by adding a section. 

Mr. Sieloff moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Page 25, line 27, after the period, insert "A modification which 
increases support or maintenance shall not be made retroactive 
if the obligor has substantially complied with the previous order." 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Page 10, line 21, delete "temporary" and after "hearing" insert 
"for a temporary order" 

Page 11, line 13, delete "and restraining orders" 

Page 18, lines 17 and 18, delete "whose name was changed by the 
marriage" 
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The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend H. F. No. 643, the unofficial 
engrossment, as follows: 

Page 1, line 30, delete "before" and insert "within the six month 
period following the time when" 

The question was taken on the adoption of amendment. 

The roll was called, and there were yeas 12 and nays 35, as 
follows: 

Those who voted in the affirmative were: 

Bernhagen Knutson 
Chmielewski Lessard 
Kleinbaum Menning 

Olhoft 
Penny 

Those who voted in the negative were: 

Renneke 
Rued 

Strand 
Willet 

Anderson Dieterich Hughes Merriam Sieloff 
Ashbach Dunn Humphrey Nelson Sikorski 
Benedict Engler Jensen Nichols Staples 
Brataas Frederick Johnson Pillsbury Stukowski 
Chenoweth Gearty Keefe, J. Purfeerst Stumpf 
Coleman Gunderson Knaak Schaaf Ueland, A. 
Davies Hanson Luther Setzepfandt Ulland, J. 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Page 3, line 10, after "SEPARATION" insert "; GROUNDS; 
UNCONTESTED LEGAL SEPARATION" 

Page 21, after line 7, insert: 

"Sec. 26. Minnesota Statutes 1978, Section 518.552, is amended 
to read: 

518.552 [MAINTENANCE.] Subdivision 1. 1n a proceeding for 
dissolution of marriage or legal separation, or in a proceeding for 
maintenance following dissolution of the marriage by a court 
which Jacked personal jurisdiction over the absent spouse and which 
has since acquired jurisdiction, the court may grant a mainte
nance order for either spouse if it finds that the spouse seeking 
maintenance: 

(a) Lacks sufficient property, including marital property appor
tioned to him, to provide for his reasonable needs, especially dur
ing a period of training or education, and 

(b) Is unable to adequately support himseH after considering 
all relevant circumstances through appropriate employment or is 
the custodian of a child whose condition or circumstances make 
it appropriate that the custodian not be required to seek em
ployment outside the home. 

Subd. 2. The maintenance order shall be in amounts and for 
periods of time as the court deems just, without regard to marital 
misconduct, and after considering all relevant factors including: 
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(a) The financial resources of the party seeking maintenance, 
iucluding marital property apportioned ro · him, and his ability to 
meet his needs independently, including the extent to which a 
provision for support of a child living with the party includes a 
sum for that party as custodian; . 

· (b) The time necessary to acquire sufficient education or train
ing to enable the party seeking maintenance to find appropriate 
employment; 

(c) The standard of living established during the marriage; 

( d) The duration of the marriage; 

(e) The age, and the physical and emotional condition of the 
spouse seeking maintenance; and 

(f) The ability of the spouse from whom maintenance is sought 
to meet his needs while meeting those of the spouse seeking main
tenance .; and 

( g) The contribution of each party in the acquisition, preser
vation, depreciation, or appreciation in the amount or value of 
the marital property, as well as the contribution of a spouse as a 
homemaker." 

Page 21, delete lines 8 to 33 

Page 22, delete line 1 

Page 25, line 24, after "support" insert "or maintenance" 

Amend the title as follows: 

Page 1, line 19, delete ", Subdivision 2" 

Mr. Davies requested division of the amendment as follows: 

First portion: 

Page 25, line 24, after "support" insert "or maintenance" 

Second portion: 

Page 3, line 10, after "SEPARATION" insert "; GROUNDS; 
UNCONTESTED LEGAL SEPARATION" 

Page 21, after line 7, insert: 

"Sec. 26. Minnesota Statutes 1978, Section 518.552, is amended 
to read: . 

518.552 [MAINTENANCE.] Subdivision 1. In a proceeding 
for dissolution of marriage or legal separation, or in a proceeding 
for maintenance following dissolution of the marriage by a court 
which lacked personal jurisdiction over the absent spouse and 
which has since acquired jurisdiction, the court may grant a main
tenance order for either spouse if it finds that the spouse seeking 
maintenance: 

(a) Lacks sufficient property, including marital property ap
portioned to him, to provide for his reasonable needs, especially 
during a period of training or education, and 
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(b) Is unable to adequately support himself after considering all 
relevant circumstances through appropriate employment or is the 
custodian of a child whose condition or circumstances make it ap
propriate that the custodian not be required to seek employment 
outside the home. 

Subd. 2. The maintenance order shall be in amounts and for 
periods of time as the court deems just, without regard to marital 
misconduct, and after conside_ring all relevant factors including: 

(a) The financial resources of the party seeking maintenance, 
including marital property apportioned to him, and his ability to 
meet his needs independently, including the extent to which a 
provision for support of a child living with the party includes a 
sum for that party as custodian; · 

(b) The time necessary to acquire sufficient education or train
ing to enable the party seeking maintenance to find appropriate 
employment; 

(c) The standard of living established during the marriage; 

(d) The duration of the marriage; 

(e) The age, and the physical and emotional condition of the 
spouse seeking maintenance; and 

(f) The ability of the spouse from whom maintenance is sought 
to meet his needs while meeting those of the spouse seeking main
tenance, ; and 

( g) The contribution of each party in the acquisition, preser
vation, depreciation, or appreciation in the amount or value of the 
marital property, as well as the contribution of a spouse as a home
maker." 

Page 21, delete lines 8 to 33 

Page 22, delete line 1 

Amend the title as follows: 

Page 1, line 19, delete ", Subdivision 2" 

The question was taken on the first portion of the amendment. 
The motion prevailed. So the first portion of the amendment was 
adopted. 

The question was taken on the second portion of the amend
ment. 

The roll was called, and there were yeas 26 and nays 21, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knutson Henneke Ulland,J. 
Ashbach Frederick Menning Rued Wegener 
Bernhagen G.aarty Merriam Sieloff 
Brataas Hughes Penny Sikorski 
Chmielewski Keefe,J. Pillsbury Staples 
Dunn Knaak Purfeerst Ueland, A. 
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Those who voted in the negative were: 
Benedict Gunderson Nelson Schaaf Willet 
Chenoweth Humphrey Nichols Setzepfandt 
Coleman Kleinbaum Olhoft Strand 
Davies Lessard Olson Stumpf 
J;)ieterich Luther Peterson Vega 

The motion prevailed. So the second portion of the amendment 
was adopted. 

H. F. No. 643 was then progressed. 

Without objection, the Senate reverted to the Order of Business 
of Messages from the House, Reports of Committees, Second 
Reading of Senate Bills and Second Reading of House Bills. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 60: A bill for an act relating to natural resources; 
modifying certain trespass laws; amending Minnesota Statutes 
1978, Section 100.273, Subdivision 1. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Wieser, Den Ouden, Prahl and Begich. 
House File No. 60 is herewith transmitted to the Senate with 

the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1979 

Mr. Purfeerst moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 60, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to concur 

in the Senate amendments to the following House File: 

H. F. No. 248: A bill for an act relating to banks and banking; 
authorizing state banks to lease personal property under certain 
conditions; amending Minnesota Statutes 1978, Section 48.152. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 



54TH DAY] TUESDAY, MAY 15, 1979 2333 

Wieser, Sviggum, Brinkman and Wenzel. 
House File No. 248 is herewith transmitted to the Senate with 

the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 15, 1979 

Mr, Sikorski moved that the Senate 11ccede to the request of 
the House for a Conference Committee on H. F. No. 248, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, t.o act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Johnson moved that the following 
members be excused at 7:30 o'clock p.m. for a Conference Com
mitee oh H. F. No. 1495: 

Messrs. McCutcheon, Johnson, Hanson, Stokowski and Sillers. 
The motion prevailed. 

REPORTS OF COMMITl'BBS 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are 
appointed as a Conference Committee on: 

S. F. No. 856: Mrs. Staples, Messrs. Keefe, J. and Nelson. 
S. F. No. 1351: Messrs. Keefe, S.; Setzepfandt; Nichols; Nelson 

and Mrs. Brataas. 
H. F. No. 772: Messrs. Penny, Peterson and Frederick. 

H. F. No. 261: Messrs. Humphrey, Anderson, Ogdahl, Knoll 
and Chenoweth. 

S. F. No. 450: Messrs. Sieloff, Dieterich and Mrs. Knaak. 

H. F. No. 223: Messrs. Merriam, Anderson, Dunn, Hughes and 
Dieterich. 

H. F. No. 455: Mr. Merriam, Mmes. Knaak, Staples, Brataas, 
and Mr. Peterson. 

H. F. No. 1495: Messrs. Mccutcheon, Johnson, Hanson, Sto
kowski, and Sillers. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was re-referred 
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S. F. No. 129: A bill for an. act relating to reapportionment of 
the legislature and congressional districts; proposing an amend
ment to the Minnesota Constitution, Article IV, Sections 2, 3 
and 4 to provide for establishment of the boundaries of con
gressional and legislative districts by a commission, removing the 
requirement that all senators be elected at the first general election 
following an apportionment and limiting the power of the legis
lature to change the number of senators and representatives; im
plementing the proposed amendment by providing by law for the 
duties, powers and operation of the commission; and repealing 
Minnesota Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 
2.811. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 917: A bill for an act relating to workers' compensa
tion; changing certain insurance rate making procedures; increas
ing the membership of the workers' compensation court of appeals; 
directing certain studies; providing for certain schedules and lists; 
increasing certain staff; relocating workers' compensation court of 
appeals; changing availability amounts for certain benefits; chang
ing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; 
establishing a reopened case fund; appropriating money; amending 
Minnesota Statutes 1978, Sections 79.01, by adding subdivisions; 
79.095; 79.10; 79.21; 79.22, by adding a subdivision; 175.006, Sub
division 1; 175.08; 176.011, Subdivisions 9 and 15; 176.021, Sub
division 3; 176.061, Subdivision 5; 176.081, Subdivision 5; 176.101, 
Subdivisions 1, 3 and 4; 176.111, Subdivision 1; 176.131, Subdivi
sions 3, 10 and by adding a subdivision; 176.135, by adding a sub
division; 176.141; 176.155, Subdivision 2; 176.179; 176.191; 176.-
231, Subdivisions 1 and 2; 176.235, Subdivision 1; 176.271; 176.-
391, Subdivision 2; 176.521, Subdivision 1; Chapters 79, by adding 
sections; and 176, by adding a section; repealing Minnesota Stat
utes 1978, Sections 79.05; 79.06; 79.07; 175.092; and 176.101, Sub
division 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 31, insert: 

"Section 1. Minnesota Statutes 1978, Section 79.01, Subdivision 
2, is amended to read: 

Subd. 2. [INSURER.] The word "insurer" means any insurance 
carrier authorized by license issued by the commissioner of insur
ance to transact the business of workers' compensation insurance 
in this state and includes the Minnesota voluntary group self insur
ance association established by section 60." 

Page 2, line 32, delete "which" and insert "that" 

Page 3, line 5, after "rates" insert a comma 
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Page 3, line 9, delete "In the event" and insert "If" 

Page 3, line 10, after the comma insert "he shall notify" 

Page 3, line 10, delete "shall be" 

Page 3, line 11, delete "notified" 

Page 3, line 13, delete "with" and insert "on" 
Page 3, line 14, delete "reSPftCt to" 

Page 3, line 17, delete", provided that" and insert a period 

Page 3, line 18, delete "and" and insert a period 

Page 3, line 22, delete "matter" and insert "matters," 

Page 3, line 28, delete "as" and insert "made by" 

Page 3, line 29, delete "shall make" 
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Page 4, line 2, delete "; provided that" and insert a period 

Page 4, line 7, delete "In the event that" and insert "If" 
Page 4, line 10, delete "shall" 

Page 4, line 10, delete "a" and insert "the" 

Page 4, line 11, delete "is authorized to" and insert "may" 

Page 4, line 12, delete "as" 

Page 4, line 19, delete "is authorized to" and insert "may" 
Page 4, line 27, delete "of this act" 

Page 4, line 27, delete "2" and insert "3" 

Page 4, line 32, delete "Any" and insert "An" 

Page 5, line 6, delete "which shall be" and insert "that are" 

Page 5, line 7, delete "shall be" and insert "is" 

Page 5, line 8, delete "2" and insert "3" 

Page 5, lines 8 and 23, delete "of this act" 

Page 5, line 16, after "after" insert "a" 

Page 5, line 17, delete "which" and insert "that" 

Page 5, line 23, delete "2 and 3" and insert "3 and 4" 

Page 5, line 25, delete "any" and insert "an" 

Page 5, line 27, delete "shall" and insert "is" and delete "be" 

Page 5, line 27, delete "such" and insert "judicial" 

Page 5, line 30, after the comma insert "the order under review 
and" 

Page 5, line 32, delete "shall be deemed to be" and insert "is" 

Page 6, line 13, delete "shall" and insert "are" and delete "be" 
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Page 6, line 14, delete "deemed to be" 

Page 6, line 24, delete "such" and insert "the" 

Page 6, line 26, delete "basis" and insert "bases" 

Page 6, line 33, delete "which" and insert "that" 

Page 7, line 8, delete "shall be" and insert "is" 

[54TH DAY 

Page 7, line 9, delete "shall" and insert "is" and delete "be" 

Page 7, line 11, delete "2" and insert "3" 

Page 7, line 11, delete "of' 

Page 7, line 12, before "or" delete "this act" 

Page 7, line 12, delete "3" and insert "4" 

. Page 7, line 12, after "3" delete "of this act" 

Page 7, line 25, delete "2 or 3" and insert "3 or 4" 

Page 7, line 25, delete "of this act" 

Page 7, line 25, delete "shall be" and insert "apply" 

Page 7, line 26, delete "applicable" 

Page 7, line 28, delete "shall be" and insert "apply" 

Page 7, line 29, delete "applied" 

Page 7, line 33, delete "Shall be" and insert "Is" 

Page 8, lines 2 and 4, delete "2 and 3" and insert "3 and 4" 

Page 8, Jines 2 and 4, delete "of this act" 

Page 9, Jines 6, 25 and 33, delete "which" and insert "that'' 

Page 9, after line 21, insert: 

"Sec. 11. Minnesota Statutes 1978, Chapter 79, is amended 
by adding a section to read: 

[79.171] [INFORMATION.] In addition to other information 
that the commissioner requests pursuant to section 3, the rating 
association shall: (a) separate the incurred but not reported losses 
of its members; (b) separate paid and outstanding losses of its 
members; ( c) provide information indicating cases in which its 
members have established a reserve in excess of $50,000; and 
( d) provide information on the income on invested reserves of its 
members. 

The commissioner shall consider this information in an appro
priate manner in adopting a schedule of rates and shall decline to 
grant a hearing pursuant to section 3 if the association fails to 
provide the information." 

Page 10, line 12, delete "29" and insert "42" 

Page 10, line 12, delete "of this act" 
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Page 10, after line 20, insert: 

"Sec, 15. Minnesota Statutes 1978, Section 79.25, is amended 
to read: 

79.25 [BUREAU TO FIX PREMIUM RATES.] Subdiviswn 1. 
When any sueh rejected risk is called to its attention and it ap
pemeg appears that the risk is in good faith entitled to coverage 
the bureau shall fix the initial premium therefor and may fix an 
additional charge to compensate the agent of record for his ser
vices and, upon its payment, the bureau shall designate a member, 
whose duty it shall be to issue a policy containing the usual and 
customary provisions found in such policies therefor, but for which 
undertaking all members of the bureau shall be reinsurers as 
among themselves in the amount which the compensation insur
ance written in this state during the preceding calendar year by 
that member bears to the total compensation insurance written 
in this state during the preceding year by all the members of the 
bureau. 

Subd. 2. An insurer that issues a policy pursuant to this sectwn 
shall not receive an expense allowance that exceeds an expense 
allowance approved by the commissioner for other insurers. 

Sec. 16. Minnesota Statutes 1978, Chapter 79, is amended 
by adding a section to read: 

[79.33] [ADDITIONAL DUTIES OF THE COMMISSION
ER.] In addition to other duties prescribed to the commissioner, 
he shall: ( a) establish a maximum wage base, relative to maximum 
benefits, upon which premiums are calculated; (b) study the fea
sibility of extending the experience rating system to employers who 
are not covered by it; and (c) require insurers when establishing 
reserves to use life expectancy tables, when available, that are 
appropriate for persons with equivalent disabilities. If these life 
expectancy tables are not available, the commissioner shall require 
insurers to develop them unless their development is not feasible. 

Sec. 17. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.34] [CREATION OF REINSURANCE ASSOCIATION.] 
Subdivision 1. An unincorporated, nonprofit association known as 
the workers' compensation reinsurance association is created. Each 
insurer as defined by section 79.01, subdivision 2, shall as a con
dition of its authority to transact workers' compensation insurance 
in this state, be a member of the reinsurance association. Em
ployers who self insure pursuant to section 176.181, subdivision 2 
shall also be members. Each member shall be bound by the plan 
of operation of the reinsurance association. 

Subd. 2. The reinsurance association shall provide and each 
member shall accept indemnification for 100 percent of the amount 
of ultimate loss sustained under chapter 176 in excess of $200,000 
in each loss occurrence. Ultimate loss means the actual loss amounts 
that a member is obligated to pay and that are paid or payable 
by the member and does not include claim expenses. An ultimate 
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loss is incurred by the reinsurance associ.ation on the date when 
the loss occurs. 

Subd. 3. An insurer may withdraw from the reinsurance asso
ci.ation only upon ceasing to write workers' compensation insurance 
in this state. 

An insurer whose membership in the reinsurance association 
is terminated shall continue to be bound by the plan of operation. 
All unpaid premiums that have been charged to the withdrawing 
member are payable on the effective date of the withdrawal. 

Subd. 4. An unsatisfied net liability to the reinsurance asso
ciation of an insolvent member shall be apportioned among the 
remaining members of the reinsurance association as provided in 
the plan of operation. The reinsurance association has all rights 
allowed by law on behalf of the remaining members against the 
assets of the insolvent member for sums due the reinsurance asso
ciation. 

Subd. 5. When a member has merged or consolidated with another 
insurer or another insurer has reinsured a member's entire business 
that provides the insurance required by chapter 176, the member 
and successors in interest of the member remain liable for the mem
ber's obligations. 

Subd. 6. No insurer or self insurer shall establish a reserve to 
cover losses in excess of its maximum liability of $200,000 for each 
loss. 

Sec. 18. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.35) [DUTIES; RESPONSIBILITIES; POWERS.] The 
reinsurance association shall do the following on behalf of its mem
bers: 

(a) Assume 100 percent of the liability as provided in section 
16; 

( b) Establish procedures by which members shall promptly re
port to the reinsurance association each claim that, on the basis 
of the injury sustained, may reasonably be anticipated to involve 
the reinsurance association if the member is held liable under 
chapter 176. Solely for the purpose of reporting claims, the member 
shall in all instances consider itself legally liable for the injury. 
The member shall advise the reinsurance association of su'6sequent 
developments likely to materially affect the interest of the reinsur
ance association in the claim; 

( c) Maintain relevant loss and expense data relative to all li
abilities of the reinsurance association and require each member 
to furnish statistics in connection with liabilities of the reinsurance 
association at the times and in the form and detail required by 
the plan of operation; 

( d) Calculate and charge to members a total premium suffi
cient to cover the expected losses of the reinsurance association 
that the reinsurance association will likely pay during the period 
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for which the premium iB applicable. Each member shall be 
charged an amount equal to the proportion of that member's earned 
premium for workers' compensation insurance, relative to the 
total earned premium for workers' compensation insurance written 
in this state during the period to which the premium applies. The 
board shall establish an equitable basis for Gremium charges to 
self insurers. The reinsurance association aha not establish a re
serve in anticipation of e:,;pected losses; 

(e) Require and accept the payment of premiums from members 
of the reinsurance association. The reinsurance association ,hall 
(I) require payment of the premium in full within 45 days after 
the premium charge; or (2) require payment of the premium to 
be made periodically to cover the actual cash obligation, of the 
reinsurance association; 

(f) Receive and distribute all sum, required by the operation of 
the reinsurance association; and 

( g) Establish procedures for reviewing claims procedure, and 
practices of members of the reinsurance association. If the claim, 
procedures or practices of a member are comidered inadequate to 
properly service the liabilities of the reinsurance association, the re• 
insurance association may undertake or may contract with another 
person, including another member, to adjust or assist in the adjust
ment of claims that create a potential liability to the association and 
may charge the cost of the adjustment to the member. 

Sec. 19. Minnesota Statutes 1978, Chapt.er 79, is amended by 
adding a section to read: 

[79.36] [ADDITIONAL POWERS.] In addition to the powers 
granted in section 18, the reinsurance association may do the fol
lowing: 

( a) Sue and be sued. A judgment against the reinsurance asso
ciation does not create a direct liability against the individual mem• 
bers of the reinsurance association; 

(b) Reinsure all or any portion of its potential liability with re
insurers licensed to transact insurance in this state; 

( c) Provide for appropriate housing, equipment, and personnel 
necessary to assure the efficient operation of the reinsurance as
sociation; 

( d) Contract for goods and services, including independent 
claims management, actuarial, investment, and legal services from 
others within or without this state to assure the efficient operation 
of the reinsurance association; 

( e) Adopt rules for the administration of the reinsurance asso
ciation, enforce those rules, and delegate authority as necessary 
to assure its proper administration and operation; 

(f) Intervene at any time, in any proceeding under chapter 79 
or 176 in which liability of the reinsurance association may, in the 
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opinion of its board of directors, be established, or the reinsurance 
association affected in any other way; 

( g) Hear and determine complaints of a company or other in
terested party concerning the operation of the reinsurance associ
ation; and 

(h) Perform other acts not specifically enumerated in this sec
tion that are necessary or proper to accomplish the purposes of 
the reinsurance association and that are not inconsiste,:it with sec
tions 17 to 25 or the plan of operation. 

Sec. 20. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.37] [BOARD OF DIRECTORS.] A board of directors is 
created and is responsible for the operation of the reinsurance asso
ciation consistent with the plan of operation and sections 17 to 25. 
The board consists of nine directors appointed by the commis
sioner of insurance. Three directors shall be representatives of in
surers, three shall be representatives of employers, and three shall 
be representatives of employees. Each director serves until his suc
cessor is appointed and qualifies. Terms of the directors shall be 
staggered so that the terms of the directors do not all expire at the 
same time and so that a director does not serve a term of more than 
four years. The board shall select a chairman and other officers it 
deems appropriate. 

A majority of the board constitutes a quorum, notwithstanding 
any vacancies. Action may be taken by a majority vote of the 
directors present. 

Sec. 21. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.38] [PLAN OF OPERATION.] Subdivision 1. The board of 
directors shall adopt a proposed plan of operation consistent with 
the objectives and provisions of sections 17 to 25 that provides for 
the economical, fair, and nondiscriminatory administration of the 
reinsurance association and for the prompt and efficient provision 
of indemnity. The plan of operation shall provide for all of the 
following: 

( a) 1'he establishment of necessary facilities; 

(b) The management and operation of the reinsurance associa
ation; 

( c) A preliminary premium, payable by each member in propor
tion to its total first-year premium, for initial expenses necessary 
to commence operation of the reinsurance association; 

( d) Procedures to be utilized in charging premiums, including ad
justments from excess or deficient premiums from prior periods; 

( e) Procedures governing the actual payment of premiums to 
the reinsurance association; 
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(f} Reimbursement of each member of the board by the rein• 
surance association for actual and necessary expenses incurred 
on reinsurance association business; 

( g) The investment policy of the reinsurance association; and 
(h} Any other matters required by or necessary to effectively im

plement sections 17 to 25. 

Subd. 2. The proposed plan of operation and amendments to the 
plan of operation are subject to majority approval by the board, 
ratification by a majority of the membership having a vote, with 
voting rights being apportioned according to the premiums charged, 
and approval by the commissioner. 

Subd. 3. Upon approval by the commissioner, or upon the pro
mulgation of a plan by the commissioner, each insurer authorized 
to write workers' compensation insurance is bound by and shall 
formally subscribe to and participate in the approved plan as a 
condition of maintaining its authority to transact insurance in 
this state. 

Sec. 22. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.39] .[APPLICABILITY OF CHAPTER 79.] The reinsur
ance association is subject to all the provisions of this chapter. The 
commissioner or an authorized representative of the commissioner 
may visit the reinsurance association at any time and examine 
any and all the reinsurance association's affairs. 

Sec. 23. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.40] [PREMIUM INCLUSION IN RATEMAKING.] Pre
miums charg~d members by the reinsurance association shall be 
recognized in the ratemaking procedures for insurance rates in the 
same manner that expenses and premium taxes are recognized. 

Sec. 24. [ORGANIZATIONAL MEETING.] Not more than 30 
days after the effective date of sections 17 to 25, the commis
sioner shall convene an organizational meeting of the board. The 
board is initially composed of nine members of the reinsurance 
association appointed by the commissioner to serve as directors 
and the commissioner or his designee serving as an ex officio mem
ber. The initial term of office of a director is two years. 

Sec. 25. [SUBMISSION OF PLAN.] Subdivision 1. Not more 
than 60 days after the initial organizational meeting of the board, 
the board shall submit to the commissioner for approval the pro
posed plan of operation. If a plan is not submitted within this 60-
day period, the commissioner shall formulate and place into effect a 
plan consistent with this chapter. 

Subd. 2. The plan of operation, unless approved sooner in writing, 
meets the requirements of this section if it is not disapproved by 
written order of the commissioner within 30 days after the date of 
its submission. Before disapproval of all or any part of the pro-
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posed plan of operation, the commissioner shall notify the board in 
what respect the plan of operation fails to meet the requirements 
and objectives of this section. If the board fails to submit a revised 
plan of operation that meets the requirements and objectives of 
this section within the 30-day period, the commissioner shat{ enter 
ap order accordingly and shall immediately formulate and place 
into effect a plan consistent with the requirements and objectives 
of section 19. 

Subd. 3. The reinsurance association is not liable for losses oc-
curring before the effective date of sections 17 to 25." 

Page 16, line 24, strike "upon" 

Page 16, line 25, delete "cessation" and strike "of" 

Page 16, line 25, reinstate "as soon as" 

. Page 16, line 26, reinstate the stricken language and delete the 
new language 

Page 16, line 27, delete the new language 

Page 20, line 20, reinstate " ( 1)" and delete the comma 

Page 20, lines 25 to 30, reinstate the stricken language 

Page 26, line 14, strike "the workers' " and insert "this subdivi-
sion" 

Page 26, line 15, strike everything before the second comma 

Page 26, delete lines 24 to 33 

Page 27, delete lines 1 to 6 

Page 28, lines 29 to 33, delete the new language and reinstate 
the stricken language 

Page 29, lines 1 to 11, delete the new language 

Page 30, line 15, delete "who shall be" 

Page 30, line 29, after "terms" insert a comma 

Page 30, line 32, delete "final" 

Page 31, line 5, delete "shall constitute" and insert "constitutes" 

Page 31, line 22, delete "should'' and insert "if' 

Page 31, line 25, delete "shall be authorized to" and insert "may" 

Page 32, line 5, after "plan" insert a comma 

Page 32, lines 23 and 28, delete "which" and insert "that" 

Page 32, line 31, delete "is" and insert", are" 

Page 33, line 8, delete "is" and insert "may" 

Page 33, line 9, delete "final" and insert "be appealed to the 
workers' compensation court of appeals" 
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Page 33, line 28, after "provided" insert a comma 

Page 34, line 19, delete "shall be" and insert "is" 
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Page 34, line 23, delete "shall be considered to be" and insert "is" 

Page 34, line 28, after "the" insert "portion of the" 

Page 34, line 28, delete "which" and insert "that" 

Page 35, line 33, delete" 17" and insert "36" 

Page 36, lines 1, 7 and 10, delete "which" and insert "that" 

Page 36, line 10, delete "that" and insert "the" 

Page 39, line 17, delete everything after "[CREATED.]" 

Page 39, delete line 18 

Page 39, line 22, delete "12" and insert "14" 

Page 39, line 22, delete "of this act" 

Page 39, line 23, after "of" insert "a special account to be known 
as" 

Page 39, line 27, after "fund" insert ", and any loss from in-
vestment shall be borne by it" 

Page 39, line 32, after "death" insert a comma 

Page 40, line 25, delete "which" and insert "that" 

Page 41, line 4, delete "shall be" and insert "is" 

Page 41, line 5, delete "pursuant to this section" 

Page 43, line 25, delete "shall" 

Page 44, line 3, after "be" insert "; provided that when an 
interested party requests, at any time prior to a prehearing con
ference, that a neutral physician be designated, the compensation 
judge shall make such a designation. When a party has requested 
the designation of a neutral physician prior to a prehearing con
ference, that party may withdraw the request at any time prior 
to the hearing" 

Page 45, line 8, delete "such" and insert "the" 

Page 45, line 11, delete "shall be allowed to" and insert "may" 

Page 45, line 16, delete "which" and insert "that" 

Page 45, after line 17, insert: 

"Sec. 49. Minnesota Statutes 1978, Section 176.181, is amended 
by adding a subdivision to read: 

Subd. la. [POLICY.] It is the policy of the state to assure that 
all employers are provided with the opportunity to obtain work
ers' compensation insurance at a cost that is reasonable, does not 
cause an undue burden on the employer or place the employer at 
a competitive disadvantage with employers from neighboring states. 
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Self insurance has been demonstrated to be a practical, feasible and 
economic approach for large employers in providing the required 
workers' compensation coverage for their employees. However, 
smaller employers have not been able to select this method of in
suring their employees against work related injuries and have there
fore been unable to take advantage of the benefits of self insuring. 
Therefore, it is the declared policy of the state to provide a mechan
ism by which employers of all sizes may voluntarily join with other 
employers to obtain workers' compensation insurance at the lowest 
possible cost. Subdivision 2 provides employer groups the alterna
tive of self insuring at a cost that is reasonable. 

Sec. 50. Minnesota Statutes 1978, Section 176.181, Subdivision 2, 
is amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] 
(1) Every employer, except the state and its municipal subdivi
sions, liable under this chapter to pay compensation shall insure 
payment of 8llefi compensation with some insurance carrier au
thorized to insure saeh workers' compensation liability in this state, 
or obtain a written order from the commissioner of lft9el' &!IQ iR
~ insurance exempting 8Qeh the employer from insuring his 
liability for compensation and permitting him to self-insure 8Qeh 
the liability. The terms, conditions and requirements governing 
self-insurance shall be established by the commissioner pursuant to 
chapter 15. The commissioner may alse aRew as he Eleems appf&
pri&te shall also adopt, pursuant to clause (2) ( c) of this subdivi
sion, rules permitting two or more employers in the same industry 
to enter into agreements to pool their liabilities under this chapter 
for the purpose of qualifying as group self-insurers. With the ap
proval of the commissioner of lah&i' allEI i11c1Gstry insurance, any 
employer may exclude medical, chiropractic and hospital benefits 
as required by this chapter. An employer conducting distinct opera
tions at different locations may either insure or self-insure 8llefi 
the other portion of his operations which may be determined by the 
commissioner of laee? allEI i11a1i!ltry insurance to be a distinct and 
separate risk. An employer desiring to be exempted from insuring 
his liability for compensation shall make application to the com
missioner of lab0i' allEI i11aHstry insurance, showing his financial 
ability to pay 8llCh the compensation, whereupon by written order 
the commissioner of lae&i' allEI i11et1y insurance may make 8Qeh 
an exemption as ii he deems proper. The commissioner of laee? 
and i11al!s~ insurance may require further statements of financial 
ability of the employer to pay compensation. Upon ten days written 
notice the commissioner of laeei' allEI i11aHstry insurance may revoke 
his order granting B¼ieh an exemption, in which event the employer 
shall immediately insure his liability. As a condition for the grant
ing of an exemption the commissioner of laeei, $d i11al!shy insur
ance may require the employer to furnish Slleh security as ii the 
commissioner considers sufficient to insure payment of all claims 
under this chapter. If the required security is in the form of cur
rency or negotiable bonds, the commissioner of labeF allEI i11aHstfy 
insurance shall deposit same it with the state treasurer. In the 
event of any default upon the part of a self-insurer to abide by 
any final order or decision of the commissioner of labor and industry 
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directing and awarding payment of compensation and benefits to 
any employee or the dependents of any deceased employee, then 
upon at least ten days notice t.o 641M the self-insurer, the com
missioner of le98i' antl indwitry imJurance may by written order t.o 
the state treasurer require him t.o sell the pledged and assigned se
curities or 811M a part thereof as is necessary to pay the full amount 
of any such claim or award with interest thereon. This authority t.o 
sell may be exercised from time to time to satisfy any order or 
award of the commissioner of labor and industry or any judgment 
obtained thereon. When 811M securities are sold the money ee ob
tained shall be deposited in the state treasury to the credit of the 
commissioner of le98i' alMl industry insurance and awards made 
against any such self-insurer by the commissioner of le9el' aR4 iR
~ insurance shall be paid t.o the persons entitled theret.o by 
the state treasurer upon warrants prepared by the commissioner 
of laeei' antl ind-ashy imiurance and approved by the commissioner 
of finance out of the proceeds of the sale of 8118ft securities. Where 
the security is in the form of a surety bond or personal guaranty the 
commissioner of le98i' aaEl iedastry insurance, at any time, upon at 
least ten days notice and opportunity to be heard, may require the 
surety to pay the amount of the award, the payments t.o be en
forced in like manner as the award may be enforced. 

(2) ( a) No association, corporation, partnership, sole proprie• 
torship, trust or other business entity shall provide services in the 
design, establishment or administration of a group self-insurance 
p/,an under rules adopted pursuant to this subdivision unless it is 
licensed to do so by the commissioner of insurance. An applicant 
for a license shall state in writing the type of activities it seeks 
authorization to engage in and the type of services it seeks au
thorization to provide. The license shall be granted only when tM 
commissioner of insurance is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integ
rity to supply the services sought to be offered. The commissioner 
of imiurance may issue a license subject to restrictions or limita
tions, including restrictions or limitations on the type of services 
which may be supplied or the activities which may be engaged in. 
The license is for a two year period. 

(b) To assure that group self-insurance p/,ans are financially 
solvent, administered in a fair and capable fashion, and able to pro
cess c/,aims and pay benefits in a prompt, fair and equitable manner, 
entities licensed to engage in such business are subject to super
vision and examination by the commissioner of imiurance. 

(c) To carry out the purposes of this subdivision, the commis
sioner of insurance may promulgate administrative rules, including 
emergency rules, pursuant to sections 15.0411 to 15.052. These 
rules may: 

(1) establish reporting requirements for administrators of group 
self-insurance plans; 

(2) establish standards and guidelines to assure the adequacy 
of the financing and administration of group self-insurance plans; 
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(3) establish bonding requirements or other provisions assuring 
the financio,l integrity of entities administering group self-insur
ance plans; 

( 4) establish standards, including but not limited to minimum 
terms of membership in self-insurance plans, as necessary to provide 
stability for those plans; 

( 5) establish standards or guidelines governing the formation, 
operation, administration and dissolution of self-insurance plans; 
and 

( 6) establish other reasonable requirements to further the pur-
poses of this subdivision." 

Page 47, line 7, after "injury" insert a comma 
Page 47, line 9, after "Statutes" insert "1978, Section" 
Page 47, line 27, after "Statutes" insert "1978, Section" 
Page 49, after line 2, insert: 
"Sec. 55. Minnesota Statutes 1978, Section 176.241, is amended 

to read: 
176.241 [NOTICE TO DIVISION OF INTENTION TO DIS

CONTINUE COMPENSATION PAYMENTS.] Subdivision 1. 
[NECESSITY FOR NOTICE AND SHOWING; CONTENTS.] 
Where an employee claims that the right to compensation continues, 
or refuses to sign or objects to signing a final receipt for compensa
tion, the employer may not discontinue payment of compensation 
until he n&tifies the diwiion ift writiftg ei l!ie intentien te 4e se 
he provides the division with notice in writing of his intention to do 
so, together with a statement of facts clearly indicating the reasons 
for the discontinuance. 

The notice to the division shall state the date of intended dis
continuance, the reason for sueh the action, and the fact that the 
employee objects to the discontinuance. The notice shall be ac
companied by a statement of facts in support of the discontinuance 
of compensation payments and whatever medical reports are in 
the possession of the employer bearing on the physical condition 
of t,he employee at the time of the proposed discontinuance. 

Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; 
SUSPENSION.] Except where the commissioner of the department 
of labor and industry orders otherwise, until the notice and reports 
have been filed with the division, the liability of the employer to 
make payments of compensation continues. 

When the division has received a notice of discontinuance. the 
statement of facts and available medical reports, the duty of the 
employer to pay compensation is suspended pending an investiga
t.ion, hearing, and determination of the matter by the division as 
provided in the following subdivisions. 

Subd. 3. [COPY OF NOTICE TO EMPLOYEE, INVESTIGA
TION. HEARING.l When the division has received a notice of 
discontinuance, it shall immediately send the employee a copy of 
the notice and eepies ef whatever inedieal reperts supporting docu
ments which have been submitted in conjunction with the notice. 
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The commissioner of tile depar-tmeBt of labor and industry shall 
make an investigation to determine whether the right to compensa
tion has terminated. If it appears from the investigation that the 
right to compensation may not have terminated, the commissioner 
of tile EieparimeBt al labor and industry shall schedule a hearing 
before a compensation judge, to determine the right of the em
ployee, or his dependent, to further compensation. 

The hearing shall be held within a reasonable time after the di
vision has received the notice of discontinuance. The commissioner 
ef tBe Eiepar-tment of labor and industry shall give eight days notice 
of the hearing to interested parties. 

Subd. 4. [ORDER.] When the hearing has been held, and he 
has duly considered the evidence, the person who held the hearing 
shall promptly enter an order directing the payment of further 
compensation or confirming the termination of compensation. 
Where the order confirms a termination of compensation, the com
missioner ef tile Eiep ... ta.uA of labor and industry shall notify the 
employer of eaeh the action. This notification relieves the em
ployer from further liability for compensation subject to the right of 
review afforded by this chapter, and to the right of the division to 
set aside the order at any time prior to the review and grant a new 
hearing pursuant to this chapter." 

Page 49, line 16, delete "which" and insert "that" 

Page 49, line 21, delete "shall" and insert "is" 

Page 49, line 21, delete "be" 

Page 50, after line 16, insert: 

"Sec. 59. [176A.02] [DEFINITIONS.] Subdivision 1. For the 
purposes of sections 59 to 65 the following terms have the mean
ings given to them, unless the context clearly indicates a different 
meaning. 

Subd. 2. "Association" means the Minnesota voluntary group self 
insurance association. 

Subd. 3. "Member" means a political subdivision that, as a par
ticipant in the association, has purchased workers' compensation in
surance from the association. 

Subd. 4. "Board" means the board of directors. 

Subd. 5. "Coverage" means insurance that is required pursuant to 
chapter 176. 

Subd. 6. "Director" means the executive director of the associa
tion. 

Sec. 60. [176A.03] [MINNESOTA VOLUNTARY GROUP 
SELF INSURANCE ASSOCIATION.] Subdivision 1. [CRE
ATED.] There is created the Minnesota voluntary group self in
surance association for the purpose of providinf/ coverage required 
by chapter 176 to its members. 
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Subd. 2. [POLITICAL SUBDIVISIONS.] Political subdivi
sions that are not self insured may obtain coverage from the asso
ciation. 

Subd. 3. [BOARD OF DIRECTORS: COMPOSITION.] The 
board of directors of the association is composed of the commis
sioner of labor and industry and eight individuals appointed by the 
governor with the advice and consent of the senate. Three of the 
governor's appointees shall be members of the association, three 
shall represent employees of members, and two shall represent the 
public. 

Subd. 4. [TERMS.] The membership terms, compensation, re
moval of members, and filling of vacancies for the members of the 
be ~rd appointed by the governor are as provided in section 15.0575. 

Subd. 5. [OFFICERS; QUORUM.] The board shall select a 
chairman and other officers it deems necessary from its member• 
ship. 

A majority of the board constitutes a quorum for purposes of 
conducting its business, notwithstanding the existence of any va
cancies. Action may be taken by the board upon a vote of a 
majority of the directors present. 

Subd. 6. [BOARD POWERS.] The board of directors of the 
association is vested with full power, authority and jurisdiction over 
the association. The board may perform acts that are necessary 
or proper in exercising its power, authority and jurisdiction in pro
viding coverage to its members. 

Subd. 7. [EXECUTIVE DIRECTOR.] The association is under 
the administrative control of the executive director, who is ap• 
pointed by the board and serves at the pleasure of the board. 

The director may appoint a deputy director and other permanent 
and temporary employees he deems necessary. All permanent em
ployees of the association, except the director, deputy director and 
five additional positions reporting directly to the director, are in 
the classified service. The five additional unclassified positions per• 
mitted by this subdivision shall be filled pursuant to section 
43.09, subdivision 2a; no additional deputy director position may be 
created. 

Subd. 8. [LIABILITY OF OFFICERS AND EMPLOYEES.] 
The board, director, and employees of the association are not per
sonally liable, either jointly or severally, for any debt incurred or 
obligation created by the association. 

Sec. 61. [l 76A.04] [POWERS.] For the purpose of exercising 
the power and authority granted in sections 59 to 65, the asso• 
ciation has the following powers: 

( a) It may sue and be sued; 

( b) It may have a seal and alter it at will; 

(c) It may make, amend and repeal rules pursuant to chapter 
15; 
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( d) It may make and enter into contracts of insurance with 
members and other contracts or obligations relating to the asso
ciation as are necessary; 

( e) It may perform other acts not specifically enumerated in 
this section that are necessary or proper to accomplish the pur
poses of the association. 

Sec. 62. [176A.05] [COST OF COVERAGE.] The cost of pro
viding the coverage for each member of the association shall be 
determined by the director and shall be at the wwest possible cost 
consistent with the maintenance of a solvent association including 
the creation and maintenance of reasonable and adequate reserves. 

Sec. 63. [176A.06] [REGULATION BY INSURANCE COM
MISSIONER.] The association is subject to the provisions of chap
ter 79. 

Sec. 64. [176A.07] [MONEY OF THE ASSOCIATION.] Sub
division I. [ACCOUNT IN STATE TREASURY.] AU money paid 
by members for coverage and all other money derived from prop
erty and securities acquired by and through the use of money 
belonging to the association shall be paid to the state treasurer 
who shall deposit it in a special account and shall not commingle 
the money of the association with any other money. Interest or 
profit accruing from investment of money in the account shall be 
credited to the account. Money in the account does not cancel and 
is appropriated to the director for the purposes of section 59 to 
65. 

Subd. 2. [LIABILITIES OF THE ASSOCIATION.] Payment 
of losses sustained by and liabilities incurred by the association 
shall be made solely from money in the account. 

All operating expenses, including salaries for employees and rent 
for facilities shall be paid from money in the account. General fund 
revenue shall not be used to pay any losses sustained by, liabilities 
incurred by, or operating expenses of the association, except as pro
vided by section 72, subdivision 2. 

Sec. 65. [176A.10] [REPORTS.] The board shall report to the 
governor and legislature by November 15 of each even numbered 
year. The report shall contain information on the condition of the 
association, including incurred losses, investment return, adequacy 
of reserves, number of members and other information deemed ap
propriate. The report may also contain recommendations designed 
to improve the operation of the association." 

Page 50, line 31, delete "which" and insert "that" 

Page 51, after line 17, insert: 

"Sec. 70. Upon the effective date of section 26, the governor shall 
appoint two judges to the workers' compensation court of appeals 
in order to bring the number of judges to the required complement. 
One judge shall represent employees and one shall represent em
ployers. Upon the first expiration of the term of one of the current 
judges the governor shall appoint a judge to act as the neutral mem-



2350 JOURNAL OF THE SENATE [54TH DAY 

ber. Of the remaining current judges one shall be designated by 
the governor as representing empwyees and one designated as rep
resenting empwyers." 

Page 51, line 22, before "The" insert "Subdivision 1." 

Page 51, line 23, delete "section" and insert "subdivision" 

Page 51, line 30, in the first blank insert "35,000" 

Page 51, line 30, in the second blank insert "72,500" 

Page 51, line 33, after "person" insert "in fiscal year 1980 and by 
3 persons in fiscal year 1981" 

Page 52, delete lines 1 to 6 

Page 52, line 9, delete "2 and 3" and insert "3 to 14" 

Page 52, line 9, after "3" insert "and:' 

Page 52, line 10, in the first blank insert "$144,900" 

Page 52, line 10, in the second blank insert "$141,200" 
Page 52, delete line 12 
Page 52, line 14, delete "8" and insert "6" 

Page 52, line 14, after the period insert "These additional per
sons shall be provided to the insurance division." 

Page 52, line 17, delete "6, 7, 17, 23, 25" and insert "26, 36, 
44,47" 

Page 52, line 20, in the first blank insert "$360,000" 

Page 52, line 20, in the second blank insert "$300,000" 

Page 52, line 23, after "by" insert "6" 
Renumber the clauses in sequence 
Page 52, after line 23, insert: 

"Subd. 2. There is appropriated from the general fund to the spe
cial account of the association the sum of $6,000,000, to be available 
until expended. This amount plus interest at five percent per year 
shall be amortized over a 30 year period and shall be repaid by the 
association to the general fund in equal installments at the end of 
each fiscal year." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, after the second semicolon insert "establishing a 
workers' compensation reinsurance association; transferring self
insuring duties to the commissioner of insurance;" 

Page 1, line 13, after the semicolon insert "establishing a volun
tary group self insurance association;" 

Page 1, line 15, after "79.01," insert "Subdivision 2, and" 

Page 1, line 16, after the second semicolon, insert "79.25;" 
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Page 1, line 22, after "176.235" delete ", Subdivision l" 
Page 1, line 23, after "176.179;" insert "176.181, Subdivision 

2, and by adding a subdivision;" 
Page 1, line 24, after "l;" insert "176.241;" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
Mr. Coleman from the Committee on Rules and Administra

tion, to which was referred 
H. F. No. 1091: A bill for an act relating to natural resources; 

providing a public policy directed to preservation of agricultural 
lands; establishing a temporary joint legislative committee on 
agricultural land preservation; requiring studies and reports by 
the state planning agency; providing for staffing of the joint 
legislative committee. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 4, delete "and forest" 
Page 2, line 30, after "the" delete "committee" and insert "sub-

committee" 
Page 3, line 3, insert a period after "senate" 

Page 3, delete lines 4 and 5 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
Mr. Coleman from the Committee on Rules and Administra

tion, to which was referred under Rule 35, together with the com• 
mittee report thereon 

H. F. No. 900: A bill for an act relating to municipalities; au
thorizing creation of storm sewer reserve funds within storm 
sewer improvement districts; authorizing special levies in antici
pation of capital improvements and bond retirement in storm 
sewer improvement districts; amending Minnesota Statutes 1978, 
Chapter 444, by adding a section. 

Reports the same back with the recommendation that the re
port from the Committee on Local Government shown in the 
Journal for May 7, 1979 "the bill do pass" be adopted and the 
bill be re-referred to the Committee on Taxes and Tax Laws. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 129 and 917 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. No. 1091 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
1:30 o'clock p.m., Wednesday, May 16, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



55TH DAY] WEDNESDAY, MAY 16, 1979 2353 

FIFTY-FIFTH DAY 
St. Paul, Minnesota, Wednesday, May 16, 1979 

The Senate met at 1:30 o'clock p.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Dunn Kleinbaum Penny Sikorski 
Ashbach Gearty Knaak Perpich Spear 
Bang Gunderson Luther Peterson Staples 
Benedict Hanson Menning Pillsbury Strand 
Brataas Hughes Merriam Rued Stumpf 
Chmielewski Jensen Nelson Schaaf Ulland, J. 
Coleman Johnson Nichols Schmitz Vega 
Davies Keefe, S. Ogdahl Setzepfandt Wegener 
Dieterich Kirchner Olson Sieloff Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Winfield Johnson. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knut.,on Penny 
Bang Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Renneke 
Chenoweth Jensen Menning Rued 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe, J. Moe Schmitz 
Davies Keefe, S. Nelson Setzepfandt 
Dieterich Kirchner Nichols Sieloff 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olhoft Billers 

The President declared a quorum present. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The reading of the J oumal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Schrom and Purfeerst were excused from the Session 
of today. Mr. Keefe, J, was excused from the Session of today 
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from 2:49 to 3:23 o'clock p.m. Mr. Lessard was excused from the 
Session of today from 2:55 to 3: 15 o'clock p.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Pillsbury introduced-
$. F. No. 1577: A bill for an act relating to taxation; income; 

reducing income tax rates; amending Minnesota Statutes 1978, 
Section 290.06, Subdivision 2c. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pillsbury introduced-
$, F. No. 1578: A bill for an act proposing an amendment to 

the Minnesota Constitution, changing Article IV, Sections 1, 2, 
3, 4, 5, 6, 7, 9, 10, 11, 12, 13, 14, 15, 19, 20, 21, 22, 23, 24, 25, and 
26, Article V, Sections 3 and 5, Article VIII, Section 1, Article 
IX, Sections 1 and 2, Article XI, Section 5, and repealing Article 
IV, Section 18; providing for unicameral legislature of limited size 
elected for staggered terms. 

Referred to the Committee on Governmental Operations. 

Mr. Johnson introduced-

$. F. No. 1579: A bill for an act relating to political parties; 
allowing party officers and delegates to party conventions to take 
certain leave time from employment; providing penalties; amend
ing Minnesota Statutes 1978, Chapter 202A, by adding a section. 

Referred to the Committee on Elections. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

May 14, 1979 

The Honora:ble Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1979 

236 
478 

966 81 May 14 
82 May 14 
83 May14 

Date Filed 
1979 

May14 
May14 
May14 
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807 
876 
935 

1245 
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Mayl4 
May14 
May14 
May14 

84 
85 
86 
87 

May14 
May14 
May14 
May14 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

May 15, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for ~reservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S.F. H.F. 
No. No. 

345 
444 
484 

Mr. President: 

Session Laws 
Chapter No. 

88 
89 
90 

Date Approved 
1979 

May15 
May15 
May15 

Sincerely, 

Date Filed 
1979 

May15 
May15 
May15 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE BOUSE 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 117, 233, 427 
and 1312. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 



2356 JOURNAL OF THE SENATE [55TH DAY 

S. F. No. 228: A bill for an act relating to intoxicating liquor; 
places where sales are forbidden; amending Minnesota Statutes 
1978, Section 340.14, Subdivision 3. 

Senate File No. 228 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1979 

Mr. Kleinbaum moved that S. F. No. 228 be laid on the table. 
The motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 363: A bill for an act relating to crimes; requiring 
reporting of firearm discharges by security guards. 

Senate File No. 363 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1979 
CONCURRENCE AND REPASSAGE 

Mr. McCutcheon moved that the Senate concur in the amend
ments by the House to S. F. No. 363 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 363 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Olson Solon 
Ashbach Gearty Laufenburger Penny Staples 
Benedict Gunderson Lessard Perpich Strand 
Bernhagen Hanson Luther Peterson Stumpf 
Brataas Hughes McCutcheon Pillsbury Tennessen 
Chenoweth Humphrey Menning Rued Ulland,J. 
Coleman Johnson Merriam Schaaf Vega 
Davies Keefe,J. Nelson Schmitz Wegener 
Dieterich Keefe,S. Nichols Setzepfandt Willet 
Dunn Kirchner Ofidahl Sieloff 
Engler Kleinbaum 0 holt Sikorski 

So the bill, as amended, was repassed and its title was agreed to. 
MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate File, AS AMENDED by the House, in which 
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amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 549: A bill for an act relating to local government; 
requiring additional local participation in consolidation proce
dures; amending Minnesota Statutes 1978, Section 414.041. 

Senate File No. 549 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1979 
CONCURRENCE AND REPASSAGE 

Mr. Wegener moved that the Senate concur in the amend
ments by the House to S. F. No. 549 and that the bill be placed 
on its repassage as amended. 

CALL OF THE SENATE 

Mr. Peterson imposed a call of the Senate for the balance of 
the proceedings on S. F. No. 549. The following Senators answered 
to their names: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 
Ogdahl 

Olhoft 
Olson 
Perpich 
Peterson 
Pillsbury 
Henneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Sillers 
Staples 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the motion of Mr. 
Wegener. 

The roll was called, and there were yeas 39 and nays 23, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Lessard Perpich 
Ashbach Gunderson Menning Peterson 
Benedict Hanson Moe Henneke 
Bernhagen Jensen Nelson Rued 
Brataas Johnson Nichols Schmitz 
Chmielewski Kleinbaum Olhoft Setzepfandt 
Dunn Knaak Olson Sikorski 
Engler Knutson Penny Sillers 

Those who voted in the negative were: 

Bang Hughes Knoll Ogdahl 
Chenoweth Humphrey Laufenburger Pillsbury 
Davies Keefe, J. Luther Schaaf 
Dieterich Keefe, S. McCutcheon Sieloff 
Gearty Kirchner Merriam Spear 

The motion prevailed. 

Solon 
Staples 
Stokowski 
Strand 
Ueland, A. 
Wegener 
Willet 

Stumpf 
Ulland, J. 
Vega 
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S. F. No. 549: A bill for an act relating to local government; 
requiring additional local participation in consolidation proce
dures; providing for referenda on adoption of the state building 
code; amending Minnesota Statutes 1978, Section 414.041. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 19, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Lessard Peterson Staples 
Ashbach Hanson Menning Pillsbu,y Stokowski 
Benedict Humphrey Moe Renneke Strand 
Bernhagen Jensen Nelson Rued Ueland,A. 
Brataas Johnson Nichols Schmitz Vega 
Chmielewski Kleinbaum Olhoft Setzepfandt Wegener 
Dunn Knaak Olson Sikorski Willet 
Engler Knutson Penny Billers 
Frederick Laufenburger Perpich Solon 

Those who voted in the negative were: 
Bang Gearty Kirchner Merriam Spear 
Chenoweth Hughes Knoll Ogdshl Stumpf 
Davies Keefe,J. Luther Schaaf Ulland,J. 
Dieterich Keefe,S. McCutcheon Sieloff 

So the bill, as amended, was repassed and its title was agreed to. 

REPORTS OF COMMl'lTEES 

Mr. Hanson moved that the Committee Reports at the Desk be 
now adopted, with the exception of reports pertaining to appoint
ments. The motion prevailed. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 390: A bill for an act relating to taxation; property 
tax; extending 3cc classification to mobile homes owned by dis
abled persons; allowing homestead owned by disabled person and 
joint tenant to qualify for 3cc classification; amending Minnesota 
Statutes 1978, Section 273.13, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 11, strike everything after the first "person" 

Page 2, strike line 12 

Page 2, line 13, strike "thereof" 

Page 3, line 23, delete "one other joint tenant" and insert "his 
spouse11 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. McCutcheon from the Committee on Tues and Tu Lan, 
to which was referred 

S. F. No. 1344: A bill for an act relating to mineraJa; providing 
for notice and opportunity for hearing prior to forfeiture for faihue 
to file a statement of severed mineral interest, and amending cer
tain laws related thereto; validating certain statements· amending 
Minnesota Statutes 1978, Sections 93.55; 273.13, S~on 2a; 
and Chapter 93, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 5, after "notice" insert "shall be served in the same 
manner as provided for the service of summons in a civil action 
to determine adverse claims under chapter 559 and shall" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-re
ferred 

S. F. No. 844: A bill for an act relating to welfare; providing 
state aid through matching grants from the department of public 
welfare to counties for certain semi-independent living services 
programs; requiring counties to monitor the services; requiring 
bonds for private providers of the services; directing the commis
sioner of public welfare to promulgate rules to implement admin
istration of the grant program; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "funds" and insert "money" both places 
where it appears 

Page 2, line 24, delete "funds" and insert "money'' 

Page 3, lines 2, 11, 14 and 17, delete "funds" and insert "money'' 
Page 3, line 19, delete "funds" and insert "amounts" 

Page 3, lines 20 and 25, delete "funds" and insert "money" 

Page 3, line 26, delete "Subd. 6." and insert "Sec. 3. [RE-
PORT.]" 

Page 3, lines 31 and 32, delete "shall expire no later than" and 
insert "expires,, 

Page 4, line 1, delete "funds" and insert "grants" 

Page 5, line 5, delete "$2,500,000" and insert "$1,200,000 for 
the 300 mentally retarded adults transferred from intennediate 
care facilities for mentally retarded" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 272: A bill for an act relating to taxation; property 
tax; exempting certain wetlands from taxation; providing a wet
lands credit; providing for state reimbursement of lost local rev
enues; reducing local levies to the extent of state reimbursement; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 272.02, Subdivision 1; 275.51, Subdivision 3d; and Chapter 
273, by adding a section; repealing Minnesota Statutes 1978, Sec
tion 272.59. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 406: A bill for an act relating to labor; creating a full 
employment and economic equity study commission; appropriating 
money. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Ad
ministration. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 654: A bill for an act relating to human services; pro
viding state recognition and financial grants to volunteer programs 
for retired senior citizens; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 9, after the period insert "Grants shall be made 
consistent with applicable federal guidelines." 

Page 2, line 28, strike "$417,076" and insert "$400,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 1236: A bill for an act relating to the town of Forest 
Lake; exempting it from certain tax levy limitations. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

H. F. No. 633: A bill for an act relating to taxation; extend
ing the termination date for a law denying tax deductions relat-
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ing to substandard housing; amending Laws 1975, Chapter 226, 
Section 4. 

Reports the same back with the recommendation that the 
bill do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 510: A bill for an act relating to children; establish
ing a program in the department of public welfare to allow 
subsidized adoptions under certain circumstances; appropriat
ing money; amending Minnesota Statutes 1978, Chapter 259, 
by adding a section; repealing Minnesota Statutes 1978, Section 
393.07, Subdivision la. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 2, lines 31 and 32, delete "Subsidy payments shall be 
granted" and insert "The placing agency shall certify a child as 
eligible for a subsidy" 

Page 3, line 32, delete "urban" 

Page 4, line 15, delete "department" and insert "commissioner" 

Page 4, line 17, after "sum of" insert "$500,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

H. F No. 913: A bill for an act relating to small businesses; 
increasing state procurement from small businesses; amending 
Minnesota Statutes 1978, Section 16.083, Subdivisions 1 and 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Amend the report from the Committee on Governmental Opera
tions, adopted by the Senate May 7, 1979, as follows: 

Page 1, line 10, delete "APPROPRIATION" and insert "RE-
PORT" 

Page 1, line 10, delete "The sum of $58,000 is" 

Page 1, delete lines 11 and 12 
Page 1, line 13, delete "beginning July 1, 1979." 

Delete the title amendment 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-re
ferred 
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S. F. No. 435: A bill for an act relating to education; increas
ing the maximum awards for scholarships and grants-in-aid; 
changing the eligibility for certain financial assistance; increasing 
the bonding authority of the higher education coordinating board; 
requiring that data on certain applicants for student filtancial 
assistance be classified as private and providing an exception; 
increasing the eligibility for a tuition subsidy for a public post
secondary vocational-technical school; appropriating money; 
amending Minnesota Statutes 1978, Sections 136A.121, Subdi
Yisions 4, 5, 7 and 8; 136A.162; 136A.171; and 136A.236, Subdi
vision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 8, strike "eight" and insert "siz" 

· Page 3, line 8, strike "twelve" and insert "nine" 

Page 4, line 3, delete "$200,000,000" and insert "$175,000,000" 

Page 4, after line 18, insert: 

"Sec. 8. Minnesota Statutes 1978, Section 124.48, is amended 
to read: 

124.48 [INDIAN SCHOLARSHIPS.] Subdivision 1. The state 
board may award scholarships to any Minnesota resident student 
who: ( a) is of one-fourth or more Indian ancestry llflft whe; ; (b) 
is a high school graduate, has a high school equivalency certifi• 
cate acceptable to the state board or is accepted by an approved 
college or university, or approved business, nursing, technical or 
vocational school; ( c) in the opinion of the board, has the capa
bilities to benefit from the education for which a scholarship 
is given and ( d) is recommended for a scholarship by the 
Minnesota Indian scholarship committee. Scholarships shall be 
for advanced or specialized education in accredited or approved 
colleges or universities or in approved business, nursing, technical 
or vocational schools. Scholarships shall be used to defray tuition, 
incidental fees, books, supplies, transportation, other related school 
costs and the cost of board and room and shall be paid directly to 
the college or school concerned. The amount and type of each 
such scholarship shall be determined through the advice and coun
sel of the Minnesota Indian scholarship committee. 

When an Indian student satisfactorily completes the work re
quired by a certain college or school in a school year , he is eligi
ble for additional scholarship, if additional training is necessary 
to reach his educational and vocational objective. Scholarships 
may not be given to any Indian student for more than four years 
of study. 

Subd. 2. The Minnesota Indian scholarship committee shall 
consist of nine persons. The Indian affairs intertribal board shall 
nominate up to 15 persons for membership on the committee. The 
state board shall appoint the members of the committee from 
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among thefersons so nominated. Each member shall have knowl
edge of an interest in the educational needs of Indian children. 

Subd. 3. Except as otherwise provided in this section, the terms, 
compensation and removal of members, the filling of vacancies and 
the expiration of the committee shall be as provided in section 
15.059, except that the state shall not pay the expenses incurred 
by a member for out of state travel. 

Sec. 9. Notwithstanding this section or section 15.059, persons 
serving on the Minnesota Indian scholarship committee on the 
effective date of this section may continue to serve on the com
mittee until August 1, 1979, but their terms shall expire on that 
date. On August I, 1979 the state board shall appoint nine mem
bers to the Minnesota Indian scholarship committee from among 
persons nominated by the Indian affairs intertribal board. Former 
members of the committee who qualify under the provisions of 
subdivision 2 are eligible for appointment to the committee. Not
withstanding section 15.059, subdivision 2, the terms of all mem
bers appointed on August I, 1979 shall begin on August 1, 1979. 
For the purposes of section 15.059, the terms of five of the mem
bers shall be treated as though the terms began on the same day 
as the first term of the governor during whose term those mem
bers were appointed, and the terms of four of the members shall 
be treated as though the terms of those members began the first 
week in January, 1980." 

Page 4, line 22, delete "$725,000" and insert "$475,000" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, after "school;" insert "prescribing additional 
qualifications for receipt of certain Indian scholarships; recon
stituting the Minnesota Indian scholarship committee;" 

Page 1, line 12, after "Sections" insert "124.48;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred the following appointment as reported 
in the Journal for May 2, 1979: 

TAX COURT 

John Knapp 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Hanson moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 
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H. F. No. 1111 for comparison with companion Senate File, 
reports the following House File was found identical and recom
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

-SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. 

1111 

S. F. No. H.F. No. 

1465 

S.F.No. H.F.No. 

and that the above Senate File be indefinitely postponed. 

S.F.No. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 597 for comparison with companion Senate File, re
ports the following House File was found not identical with its 
companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

597 664 

Pursuant to Rule 49, the Committee on Rules and Adminis
tration recommends that H. F, No. 597 be amended as follows: 

Page 2, after line 19, insert: 

"At least five percent of this amount shall be used for bridges 
that also serve as water control structures." 

Page 2, after line 22, insert: 

"At least five percent of this amount shall be used for bridges 
that also serve as water control structures." 

And when so amended H. F. No. 597 will be identical to S. F. 
No. 664, and further recommends that H. F. No. 597 be given 
its second reading and substituted for S. F. No. 664, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 390, 1344, 844, 272, 654, 510 and 435 were read the 
second time and referred to the Subcommittee on Bill Scheduling 
of the Committee on Rules and Administration. 
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SECOND READING OF HOUSE BILLS 

H.F. Nos. 1111 and 597 were read the second time. 

2365 

H. F. Nos. 1236, 633 and 913 were read the second time and 
referred to the Subcommittee on Bill Scheduling of the Committee 
on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Anderson moved that the name of Mr. Schaaf be added 
as co-author to S. F. No. 701. The motion prevailed. 

Mr. Hughes moved that the name of .Mr. Humphrey be added 
as co-author to S. F. No. 1573. The motion prevailed. 

Mr. Penny introduced-

Senate Resolution No. 33: A Senate resolution recognizing the 
importance of and supporting the expansion of approved methods 
of soil and water conservation and management by encouraging 
public awareness of the importance of soil and water conservation 
through the designation of Soil Stewardship Week, May 20 
through May 26, 1979. 

Referred to the Committee on Rules and Administration. 

Pursuant to Rule 10, Mr. Hanson, for Mr. Coleman, Chairman 
of the Subcommittee on Bill Scheduling, designated the General 
Orders Calendar a Special Orders Calendar to be heard immedi
ately. 

SPECIAL ORDER 

H. F. No. 555: A bill for an act relating to crimes; specifying 
the crime of offering substances purporting to be prohibited for 
sale; creating a new category of offense for assault; reclassifying 
assaults by degrees; specifying the crime of interference with 
privacy; reclassifying the pecuniary categories of the crime of 
theft; redefining certain felonies; authorizing agents of the 
bureau of criminal apprehension to obtain search warrants; 
clarifying the locus of venue; providing penalties; amending Min
nesota Statutes 1978, Sections 609.02, by adding subdivisions; 
609.11; 609.25, Subdivision 2; 609.341, Subdivision 3, and by 
adding a subdivision; 609.343; 609.344; 609.345; 609.52, Subdivi
sion 3; 609.562; 609.563; 609.595, Subdivision l; 611.033; 626.05, 
Subdivision 2; 626.11; 626.13; 627.01; Chapters 152, by adding a 
section; and 609, by adding sections; repealing Minnesota Stat
utes 1978, Sections 246.43; 609.22; and 609.225. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Engler Knaak Olhoft 
Ashbach Frederick Knutson Perpich 
Bang Gearty Laufenburger Pillsbury 
Benedict Hanson LesBllrd Henneke 
Bernhagen Hughea Luther Rued 
Brataaa Humphrey McCut.cheon Schaaf 
Chenoweth Jensen Menning Schmitz 
Chmieleweki Johnson Merriam Setzepfandt 
Davies Keefe, S. Moe Sieloff 
Dieterich Kirchner Nelson Sikorski 
Dunn Kleinbaum Nichols Sillers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[55TH DAY 

Solon 
Spear 
Stokowski 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 912: A bill for an act relating to juries; requiring the 
department of public safety to provide jury commissioners with 
drivers' license lists at a reasonable fee; amending Minnesota 
Statutes 1978, Section 593.37, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Frederick LeBBllrd Henneke 
Benedict Gearty Luther Rued 
Bernhagen Hughes McCut.cheon Schaaf 
Brataas Humphrey Menning Schmitz 
Chenoweth Jensen Merriam Setzepfandt 
Chmielewski Johnson Nelson Sieloff 
Davies Keefe, S. Nichols Sikorski 
Dieterich Kirchner Olhoft Sillers 
Dunn Knutson Perpich Solon 
Engler Laufenburger Pillsbury Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

H. F. No. 277: A bill for an act relating to shade tree disease 
control; authorizing grants for municipal shade tree removal and 
reforestation programs; amending Minnesota Statutes 1978, Sec
tions 18.023, Subdivisions 1 and 3a; and 275.50, Subdivision 6. 

Mr. Olson moved to amend H.F. No. 277, as amended pursuant 
to Rule 49, adopted by the Senate May 15, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
519.) 

Page 2, line 32, delete "or shrub" 

Page 5, line 1, strike "1,000" and insert "4,000" 

The motion prevailed. So the amendment was adopted. 
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H. F. No. 277 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was caJled, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Peterson 
Bang Gunderson Luther Pillsbury 
Benedict Ha11BOn McCutcheon Renneke 
Bernhagen Hughes Menning Rued 
Brataas Humphrey Merriam Schaaf 
Chenoweth Jensen Moe Schmitz 
Chmielewski Jobl180n Nelson Setzepfandt 
Davies Keefe, S. Ogdahl Sieloff 
Dieterich Kirchner Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 

Staples 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 257: A bill for an act relating to taxation; providing 
standards and procedures for tax increment financing; authorizing 
the issuance of bonds; authorizing tax increment financing for the 
payment of principal and interest on such bonds; providing limita
tion on extent of districts to which tax increment financing applies; 
amending Minnesota Statutes 1978, Sections 362A.05; 458.192, 
Subdivision 11; 462.545, Subdivision 5; 462.585, Subdivisions 2, 3 
and 4; 472A.06; 472A.07, by adding a subdivision; 473F.02, Subdi
vision 3; 473F.05; 473F.08, Subdivisions 2, 4 and 6; 474.10, Subdivi
sions 2 and 3; and Chapter 273, by adding sections; repealing Min
nesota Statutes 1978, Sections 458.192, Subdivision 12; 472A.02, 
Subdivision 3; 472A.07, Subdivision 4; and 472A.08. 

Mr. Hanson moved to amend H. F. No. 257, as amended pursu
ant to Rule 49, adopted by the Senate May 15, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
977.) 

Page 9, line 24, delete "If the municipality" 

Page 9, delete lines 25 to 27 

Page 15, delete lines 2 to 5 

Page 17, line 15, delete the semicolon and insert a period 

Page 17, delete lines 16 to 33 

Pages 18 and 19, delete lines 1 to 33 

Page 20, delete lines 1 to 14 

Page 22, line 26, delete "ten" and insert "eight" 

Page 22, line 27, delete "twelve" and insert "ten" 
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Page 37, line 22, delet.e<'( a)" 

Page 37, line 25, delet.e " ( a)" 

[55TH DAY 

The motion prevailed. So the amendment was adopted. 

Mr. Hanson then moved to amend H. F. No. 257, as amended 
pU1Buant to Rule 49, adopted by the Senate May 15, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
977.) 

Page 10, line 18, delete "a tax increment" and insert "an eco
nomic development project or a housing" 

Page 10, line 21, delete ", in the case of a housing or economic" 

Page 10, line 22, delete "development project," and delete "or, 
in the case of a" 

Page 10, line 23, delete "redevelopment project, 75 percent" 

Pag~ 12, after line 28, insert: 

"Subd. 9. [REQUIREMENT FOR AGREEMENTS.] No more 
than 20 percent, by acreage, of the property to be acquired within 
a redooelopment project, as set forth in the tax increment financing 
plan, shall at any time be owned by an authority as a result of 
acquisition with the proceeds of bonds issued pursuant to sections 
9 to 12 without the authority having prior to acquisition in excess 
of the percentages concluded an agreement for the development 
or redevelopment of the property acquired and which provides 
recourse for the authority should the development or redevelop
ment not be completed." 

The motion prevailed. So the amendment was adopted. 

Mr. Hanson then moved to amend H. F. No. 257, as amended 
pursuant to Rule 49, adopted by the Senate May 15, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
977.) 

Page 20, line 18, after "VALUE.]" insert "(a) Except as pro-
vided in paragraph ( b) ," 

Page 20, line 30, delete "; by the certification of one" 

Page 20, delete line 31 

Page 20, line 32, delete "existing project pursuant to sections 
1 to 14," 

Page 21, line 2, after "value" insert "as of the effective date 
of sections 1 to 14" and delete the period and insert "; provided 
that the amount of the .5 percent additional limitation shall be 
reduced each year after the effective date of this act as follows: 
Upon certification by the commissioner of revenue of the estimat
ed market value of the municipality in each succeeding year, the 
percentage increase in that value over the estimated market value 
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of the municipality as of the effectiue date of sectio1U1 1 to 14 
shall be multiplied by .5. The product of that computation shall 
be subtracted from .5 to produce the additional percentage limita
tion for the municipality for tax increment financing projects for 
which certification may be sought that year. After the .5 percent 
additional limit has been reduced to zero by the annual increases 
in the estimated market ualue of the municipality, the municipal
ity shall be subject to the 2.5 percent limitation for purposes of all 
tax increment projects for which certification is subsequently 
sought." 

Page 21, after line 2, insert: 

"(b) If a municipality is prohibited by the terms of paragraph 
( a) from obtaining certification of an additional tax increment 
financing district, and the total captured assessed ualue of the 
preuiously certified tax increment districts located in the munici
pality is less than 2.5 percent of the estimated market ualue of the 
municipality, the municipality may request certification of one 
additional redevelopment project, and the county auditor shall 
not refuse to certify the district because of the limitation contained 
in paragraph (a)." 

The motion prevailed. So the amendment was adopted. 

Mr. Solon moved to amend H.F. No. 257, as amended pursuant 
to Rule 49, adopted by the Senate May 15, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
977.) 

Page 3, line 15, after the period, insert "For the purposes of 
this subdiuision, "real property" shall include any property nor
mally taxable as personal property by reason of its location on or 
ouer property owned by a tax-exempt entity." 

Page 3, line 18, after "district" insert ", including the ualue 
of property normally taxable as personal property by reason of 
its location on or ouer property owned by a tax-exempt entity," 

Page 5, delete line 15 

Page 5, line 23, delete the period and insert "; or" 

Page 5, after line 23, insert: 

"(d) Underutilized air rights exist ouer a public street, high
way or right-of-way.'' 

The motion prevailed. So the amendment was adopted. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 4:00 o'clock p.m. for a Conference Commit
tee on H. F. No. 1518: 

Messrs. Moe, Solon, Kirchner, Spear and Perpich. 

The motion prevailed. 

H. F. No. 257 was read the third time, as amended, and placed 
on its final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 11, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Knoll 
Benedict Gunderson Luther 
Brataas Hanson McCutcheon 
Chenoweth Hughes Menning 
Davies Humphrey Merriam 
Dieterich Jensen Nelson 
Dunn Johnson Olhoft 
Engler Keefe, S. Olson 

Those who voted in the negative were: 

Pillsbury 
Renneke 
Schaaf 
Schmitz 
Setzeplandt 
Sieloff 
Sikorski 
Sillers 

Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 

Ashbach K.Ieinbaum Laufenburger Ogdahl Rued 
Bernhagen Knaak Lessard Penny Willet 
Keefe,J. 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Kleinbaum moved that S. F. No. 228 be taken from the 
table. The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Kleinbaum moved that the Senate concur in the amend
ments by the House to S. F. No. 228 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 228 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 42 and nays 10, as 
follows: 

Those who voted in the affirmative were: 
Bang Hughes Laufenburger Rued 
Bernhagen Humphrey Luther Schaaf 
Chenoweth Jensen McCutcheon Schmitz 
Davies Johnson Merriam Setzepfandt 
Dieterich Keefe, J. Nelson Sieloff 
Engler Keefe, S. Ogdahl Sikorski 
Gearty Kleinbaum Olson Sillers 
Gunderson Knaak Penny Staples 
Hanson Knoll Pillsbury Stokowski 

Those who voted in the negative were: 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 

Benedict Dunn Lessard Olhoft Renneke 
Chmielewski Knutson Menning Peterson Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 
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SPECIAL ORDER 

H. F. No. 643: A bill for an act relating to marriage; eliminating 
certain information from the marriage license application; defining 
terms; requiring personal service in a dissolution; providing for the 
court's findings in an uncontested dissolution; providing mutual 
restraining orders pending a dissolution; providing additional rele
vant factors for making custody determinations and for awarding 
maintenance; permitting retroactive modification of support and 
maintenance orders for inability to pay; amending Minnesota 
Statutes 1978, Sections 517.03; 517.08, Subdivision la; 518.07; 
518.09; 518.10; 518.13; 518.135, Subdivision 2; 518.155; 518.156; 
518.165; 518.17, Subdivision l; 518.175, Subdivision 1; 518.176; 
518.54, Subdivision 5; 518.55; 518.551; 518.552, Subdivision 2; 
518.58; 518.64, Subdivision 2; 518.66 and Chapter 518, by adding 
a section. 

Mr. Davies moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Page 10, line 4, after "result" insert ", or that the exclusion is 
reasonable in the circumstances" 

The motion prevailed. So the amendment was adopted. 

Mr. Menning moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Page 2, line 10, after the semicolon, insert "or 

(d) A marriage between a man and a woman one or both of 
whom has a current unpaid balance of child support or mainte
nance owing pursuant to a valid court order at the time of appli
cation for a marriage license;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 6 and nays 42, as 
follows: 

Those who voted in the affirmative were: 
Chmielewski Olholt 
Menning 

Henneke 

Those who voted in the negative were: 

Rued 

Anderson Engler Keefe, S. Ogdah! 
Bang Frederick Knaak Penny 
Benedict Gearty Knoll Pillsbury 
Bernhagen Gunderson Knutson Schaaf 
Chenoweth Hughes Laufenburger Setzepfandt 
Coleman Humphrey Lessard Sieloff 
Davies Jensen Luther Sikorski 
Dieterich Johnson Merriam Sillers 
Dunn Keefe, J. Nelson Staples 

Schmitz 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Humphrey moved to amend H. F. No. 643, the unofficial 
engrossment, as follows: 

Page 10, line 3, delete "minor" 
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The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 643, the unofficial en
grossment, as follows: 

Strike the Sieloff amendment to page 25, line 27, adopted by 
the Senate May 15, 1979 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 30, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes Keefe, S. Nelson 
Coleman Humphrey Laufenburger Henneke 
Davies Jensen Luther Schaaf 
Dieterich J ohDBon Merriam Staples 

Those who voted in the negative were: 

Stokowski 
Stumpf 
Tennessen 
Wegener 

Ashbach Engler Knutson Olson Sieloff 
Bang Frederick Lessard Peterson Sikorski 
Benedict Gearty McCutcheon Pillsbury Sillers 
Bernhagen Gunderson Menning Rued Strand 
Chmielewski Keefe, J. Ogdahl Schmitz Ueland, A. 
Dunn Knaak Olhoft Setzepfandt Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Chenoweth moved to amend H. F. No. 643, the unofficial 
engrossment, as follows: 

Page 23, after line 15, insert "Unless otherwise specifically set 
forth in the decree, if in a decree of dissolution one party is 
awarded the homestead and the other party is awarded a fixed 
dollar amount based on an assumed or appraised market value 
of the homestead and within 24 months following the decree the 
homestead is sold, within six months of the sale either party may 
petition, and the court may grant, an apportionment of the pro
ceeds in the proportion awarded in the decree, based upon the net 
sale price rather than the assumed or appraised market value." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 643 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Brataas 
Chenoweth 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
,Johnson 
Keefe, J. 

Keefe, S. 
Knaak 
Knoll 
Knutson 
Lessard 
Luther 
McCutcheon 
Merriam 
Nelson 

Ogdahl 
Olhoft 
Penny 
Peterson 
Pillsbury 
Schaaf 
Schmitz 
Setzepfand t 
Sieloff 

Sikorski 
Sillers 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland. A. 
Vega 
Wegener 
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Those who voted in the negative were: 
Bernhagen Laufenburger Olson Rued Willet 
Chmielewski Menning Renneke 

So the bill, as amended, passed and its title was agreed to. 

RECONSIDERATION 

Mr. Olson moved that the vote whereby H. F. No. 277 was 
passed by the Senate on May· 16, 1979, be now reconsidered. The 
motion prevailed. 

H. F. No. 277: A bill for an act relating to shade tree disease 
control; authorizing grants for municipal shade tree removal and 
reforestation programs; amending Minnesota Statutes 1978, Sec
tions 18.023, Subdivisions 1 and 3a; and 275.50, Subdivision 6. 

Mr. Olson moved to amend H.F. No. 277, as amended pursuant 
to Rule 49, adopted by the Senate May 15, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
519.) 

Page 7, after line 4, insert: 

"Sec. 6. [EFFECTIVE DATE.] This act is effective July 1, 
1979 and applies to costs incurred on and after January 1, 1979." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 277 was read the third tinie, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Knaak 
Knoll 

Mr. Peterson voted in 

Knutson 
Laufenburger 
Lessard 
Luther 
McCut.cheon 
Merriam 
Nelson 
Ogdahl 
Olholt 
Olson 
Penny 

the negative. 

Pillsbury 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Staples 
Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 1037: A bill for an act relating to interim clainis 
against the state; appropriating money for the payment thereof. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

. Those who voted in the affirmative were: 

Anderson Frederick Knutson Olson 
Ashbach Gearty Laufenburger Penny 

Be
Bangnedict Gunderson Lessard Peterson 

HaDBOn Luther Pillsbury 
Bernhagen Hughes McCutcheon Renneke 
Chenoweth Humphrey Menning Rued 
ChmieleWBki Johnson Merriam Schaaf 
Davies Keefe, J. Nelson Schmitz 
Dieterich Keefe, S. Nichols Setzepfandt 
Dunn Knaak Ogdahl Sieloff 
Engler Knoll Olhoft Sikorski 

· So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sillers 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

H. F. No. 1238: A bill for an act relating to crimes; prolul>iting 
the obtaining or retaining of a child in violation of a court order; 
prescribing penalties; amending Minnesota Statutes 1978, Section 
609.26. 

Mr. Sikorski moved to amend H. F. No. 1238 as follows: 

Page 2, line 15, after "he" insert "takes," 

Amend the title as follows: 

Page 1, line 2, after "the" insert "taking," 

Page 1, line 2, after "obtaining" insert a comma 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1238 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Anderson 

:.,~ct 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe.J. 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 

Ogdahl 
Olboft 
Penny 
Peterson 
Pillsbury 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 

Sieloff 
Sikorski 
Sillers 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Willet 

So the bill, as amended, passed and its title was agreed to. 



55TH DAY] WEDNESDAY, MAY 16, 1979 2375 

SPECIAL ORDER 

H. F. No. 1309: A bill for an act relating to mobile homes; 
regulating space and lot rentals and leases; regulation of mobile 
home parks; prohibiting unreasonable park rules and regula
tions; requiring notice; specifying grounds for eviction and access; 
prohibiting retaliatory conduct; amending Minnesota Statutes 
1978, Sections 327.20, by adding a subdivision; 327.42, Subdivi
sion 2, and by adding subdivisions; 327 .43, Subdivision 2, and by 
adding a subdivision; 327.44; and Chapter 327, by adding sec
tions. 

Mr. Merriam moved that the amendment made to H. F. No. 
1309 by the Committee on Rules and Administration in the 
report adopted May 15, 1979, pursuant to Rule 49, be stricken. 
The motion prevailed. So the amendment was stricken. 

Mr. Merriam moved to amend H.F. No. 1309, as follows: 
Page 4, line 24, delete "8" and insert "9" 
The motion prevailed. So the amendment was adopted. 
Mr. Davies moved to amend H. F. No. 1309 as follows: 

Page 5, line 27, after "operate" insert "as a park" 

Page 5, line 27, after "or" insert "the" 
Page 5, line 28, delete "as a park" and insert "occupied by 

the tenant," 

The motion prevailed. So the amendment was adopted. 
H. F. No. 1309 was read the third time, as amended, and 

placed on its final passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 4 7 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Penny 
Ashbach Gearty Knutson Peterson 
Bang Gunderson Laufenburger Pillsbury 
Bernhagen Hanson Lessard Rued 
Brataas Humphrey Luther Schaaf 
Chenoweth Jensen McCutcheon Schmitz 
Chmielewski Johnson Merriam Setzepfandt 
Davies Keefe, J. Nelson Sikorski 
Dieterich Keefe. S. Ogdahl Billers 
Dunn Knaak Olhoft Staples 

Stokowski 
Stumpf 
Tennessen 
Uelsnd,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 474: A bill for an act relating to taxation; income 
tax; providing a renewable energy credit; amending Minnesota 
Statutes 1978, Section 290.06, by adding a subdivision. 
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Mr. Knoll moved to amend S. F. No. 474 as follows: 
Page 1, line 21, delete "home" and insert "building" 
Page 1, line 22, delete "principal residence" and insert "home

stead or for rental residential purposes" 

The motion prevailed. So the amendment was adopted. 
S. F. No. 474 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Dunn Keefe, J. 
Ashbach Engler Keefe, S. 
l:lang Frederick Knaak 
Benedict Gearty Knoll 
Bernhagen Gunderson Knutson 
Brataas Hanson Laufenburger 
Chenoweth Hughes Lessard 
Chmielewski Humphrey Luther 
Coleman Jensen McCutcheon 
Dieterich Johnson Nelson 

Mr. Merriam voted in the negative. 

Ogdahl 
Olhoft 
Olson 
Penny 
Peterson 
Pillsbury 
Rued 
Schaaf 
Schmitz 
Setzepfandt 

Sikorski 
Sillers 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MEMBERS EXCUSED 

Mr. Ulland, J ., was excused from the Session of today from 
4:00 o'clock p.m. to 5:10 p.m. Mr. Kleinbaum was excused from 
the Session of today at 4:15 o'clock p.m. Messrs. Keefe, S.; Les
sard and Peterson were excused from the Session of today at 
6:00 o'clock p.m. Mr. Sieloff was excused from the Session of today 
at 6:20 o'clock p.m. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITl'EES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1101, 736, 202, 405, 1261, 1151, 
917, 129, and H. F. Nos. 451, 1091, 1167 makes the following 
report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 
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Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom• 
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 60: Messrs. Purfeerst, Sikorski and Peterson. 

S. F. No. 801: Messrs. Knutson, Luther and Willet. 

H. F. No. 260: Mrs. Staples, Messrs. Keefe, J. and Nelson. 
H.F. No. 248: Messrs. Sikorski, Penny and Bang. 

Mr. Coleman moved that the foregoing appointments be ap• 
proved. The motion prevailed. 

CALL OF THE SENATE 

Mr. Anderson imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Davies Humphrey Merriam Sieloff 
Ashbach Dieterich Keefe, S. Nelson Sikorski 
Bang Dunn Knutson Penny Billers 
Benedict Engler Laufenburger Peterson Staples 
Bernhagen Frederick Lessard Pillsbury Stumpf 
Brataas Gearty Luther Rued Ueland, A. 
Chenoweth Hanson Mccutcheon Schaaf W~gener 
Coleman Hughes Menning Schmitz Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

SPECIAL ORDER 

H. F. No. 877: A bill for an act relating to insurance premium 
finance companies; authorizing finance charges at rates permitted 
by the general usury provisions; amending Minnesota Statutes 
1978, Section 59A.09, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 12, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Pillsbury Stokowski 
Ashbach Gearty Laufenburger Renneke Strand 
Bang Gunderson Lessard Rued Tennessen 
Benedict Hanson Menning Schaaf Ueland, A. 
Bernhagen Humphrey Merriam Schmitz Wegener 
Brataas Keefe,J. Nelson Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dunn Knaak Penny Billers 
Engler Knoll Petereon Staples 
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Those who voted in the negative were: 

Chenoweth 
Dieterich 
Johnson 

Keefe, S. 
Luther 
Nichols 

Olhoft 
Sikorski 

Spear 
Stumpf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[55TH DAY 

Vega 
Willet 

H. F. No. 1206: A bill for an act relating to energy; encouraging 
municipalities to use diseased trees. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 

Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Nelson 
Ogdahl 

Olhoft 
Olson 
Penny 
Peterson 
Pillsbury 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 

So the bill passed and its title was agreed to. 

Sikorski 
Billers 
Staples 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 
Willet 

Pursuant to Rule 21, Mr. McCutcheon moved that the follow
ing members be excused for a Conference Committee on H. F. No. 
1495: 

Messrs. Mccutcheon, Johnson, Hanson, Stokowski and Sillers. 
The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

S. F. No. 1519: A bill for an act relating to state employees; 
providing for wage and fringe benefits for certain state employees; 
ratifying a collective bargaining agreement; amending Minnesota 
Statutes 1978, Sections 43.01, Subdivision 14; 43.12, Subdivisions 
2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 16, 17, 23, 24, 25, and by adding sub
divisions; 43.122, Subdivision 5; 43.17, Subdivision 3; 43.43, by 
adding a subdivision; 43.44, Subdivision 2; 43.50, Subdivision 1; 
43.51; and 645.44, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 15, delete "AGREEMENT" and insert "AGREE
MENTS" 

Page 1, line 15, before "Within" insert "Subdivision 1. [PRE
AMBLE.] The legislature finds that the quality of public em
ployees in Minnesota is high and that public employees provide a 
significant public service to the people of Minnesota. The legis
lature further finds that there is a need to study, clarify and change 
the laws relating to civil service and public employee labor rela
tions in order to preserve equity in public employment wages, pro
mote employee morale, expedite labor negotiations, and promote 
efficient management in the state civil service. 

Subd. 2." 

Page 1, line 20, after "AFL-CIO," insert "the Minnesota team
sters public and law enforcement employees union, local No. 320, 
the international union of operating engineers, locals No, 34 and 
49, the independent Minnesota association of government em• 
ployees, the Minnesota highway patrol officers' association, the 
bureau of criminal apprehension association of forensic scientists, 
the bureau of criminal apprehension agents association, the Min
nesota state university association of administrative and service 
faculty/Teamsters, the professional employee pharmacists of Min
nesota, the middle management association, the Minnesota com
munity college faculty association, the Minnesota conservation 
officers association, the Minnesota highway patrol supervisors 
association, the Minnesota nurses association, the Minnesota gov
ernment engineers council, the association of institutional dentists, 
the state residential schools education association, the Minnesota 
administrative hearing officers association, the inter-faculty or
ganization Minnesota education association, and the Minnesota 
state fire/arson investigators and fire inspectors, local No. S-13, 
l.A.F.F.," 

Page 1, line 21, delete "wage" and insert "wages" 

Page 1, after line 21, insert 

"Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.985] [LEGISLATIVE COMMISSION ON EMPLOYEE 
RELATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
created the legislative commission on employee relations. The 
commission shall consist of five members of the senate and five 
members of the house of representatives. The senate members shall 
include the majority leader, the minority leader, the chairman 
of the governmental operations committee, the chairman of the 
finance committee, and the chairman of the tax committee, or 
their designees. The house members shall include the speaker, 
the minority leader, the chairman of the governmental operations 
committee, the chairman of the appropriations committee, and 
the chairman of the tax committee, or their designees. In the event 
that the membership of the house is evenly divided, the house 
members shall be selected pursuant to the rules of the house. The 
commission shall elect its own officers who shall serve for terms 
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of two years. The chairmanship of the commission shall alternate 
between a member of the senate and a member of the house. 

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior to 
the commencement of collective bargaining activities with state 
employees, the commission shall conduct hearings at which public 
employees, representatives of public employees and the commis
sioner of personnel shall be allowed to testify as to their beginning 
negotiating positions. The commissioner of personnel shall regu
larly advise the commission on the progress of collective bargain
ing activities with state employees pursuant to the state public 
employment labor relations act. The commission may make rec
ommendations to the commissioner as it deems appropriate. The 
commissioner shall submit to the chairman of the commission 
any negotiated agreements or arbitration awards which the com
missioner has approved within five days of the making thereof. 
If the commission disapproves of any agreement or award, the 
commission shall specify in writing to the parties those portions 
with which it disagrees and the reasons therefor. Upon receipt 
of the notice of disapproval from the commission, the commis
sioner of personnel will reopen the negotiations. If the com
mission approves of an agreement or award, it shall cause the 
matter to be submitted to the legislature to be accepted or re
jected pursuant to section 179.74. Failure of the commission to 
disapprove of affected portions of an agreement or award within 
30 days of its receipt shall be deemed approval. Approval or dis
approval by the commission shall not be binding on the entire 
legislature. 

Subd. 3. [OTHER DUTIES.] In addition to the duties speci
fied in subdivision 2, the commission shall perform the following: 

( a) Continually monitor the state's civil service system, chapter 
43, and collective bargaining process, Sections 179.61 to 179.76, 
as applied to state employees; 

(b) Research and analyze the need for improvements in those 
statutory sections; and 

( c) Perform such other related functions as are delegated to 
it by the legislature. 

Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sections 3 
to 7, the terms defined in this section have the meanings given 
them. 

Subd. 2. "State agency" means every department and agency 
in the executive branch of state government having more than 
40 state funded positions, but not including the constitutional 
officers nor the University of Minnesota. For the purposes of sec
tions 3 to 7 only, it also means the legislative audit commission 
and the Minnesota historical society. 

Subd. 3. "State-funded positions" means all full-time equivalent 
personnel positions however authorized, except those funded en
tirely by federal money and those which provide direct care to 
residents at state hospitals. 
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Subd. 4. "Normal attrition" means vacancies occurring due to 
voluntary resignations, retirements, and deaths. It does not include 
vacancies due to involuntary dismissals and terminations. 

Sec. 4. Each state agency shall submit to the commissioner of 
finance, the chairmen of the senate finance and house appropria
tions committees, and the legislative commission on employee rela
tions by October 1, 1980, a plan for reducing its number of em
ployees pursuant to sections 3 to 7 during the 1981-1983 biennium. 
The plan shall include (1) a description of the number and types 
of reductions in positions, (2) an analysis of the effect of the 
reductions on services provided by the agency, and (3) an analysis 
of the ratio of supervisory to non-supervisory employees in the 
agency. 

Sec. 5. [POSITION REDUCTIONS.] Subdivision 1. [VACANT 
POSITIONS.] The commissioner of finance shall cancel every 
state funded position that has remained vacant for more than 
90 days, unless ( a) the commissioner of personnel has certified 
that the position has not been filled because the department of 
personnel was unable to certify any names pursuant to section 
43.18, or (b) an exception has been requested pursuant to sub
division 4. If the exception is denied, the position shall be can
celled. 

Subd. 2. [NORMAL ATTRITION.] Each state agency shall 
reduce the number of its state funded positions authorized on 
July 1, 1981 by at least four percent. Reductions shall be accom
plished solely by cancellation pursuant to subdivision 1 and normal 
attrition. Subject to the needs of the state agency, the reductions 
shall be distributed among salary schedules in approximate pro
portion to the number of employees in each schedule. Positions 
providing custodial control of inmates of state correctional institu
tions, maintenance of state highways, teaching at state universities 
and community colleges paid for by increased tuition from in
creased enrollment, or enforcement of state laws on state highways 
or public lands and waters shall not be eliminated unless the 
agency shows that it has no other feasible and prudent alternative. 
To the maximum extent feasible, one-half of the reduction shall 
be accomplished by June 30, 1982, and the remainder by June 
30, 1983. 

Subd. 3. [TRANSFERS.] A state agency may transfer positions 
to another agency pursuant to Minnesota Statutes, Section 16.-
125, but the number of positions on July •l, 1981 for each agency 
affected shall be adjusted to reflect the transfer. A position that 
is eliminated by transferring an employee to part-time, seasonal, 
or other status of employment by the same state agency does not 
count as a position reduction for purposes of meeting t1ie goals set 
by this section. 

Subd. 4. [EXCEPTIONS; SHIFTS.] Where the position can
cellations and reductions required by this section would unduly 
impair the ability of a state agency to perform the duties assigned 
to it, the state agency may apply to the commissioner of finance 
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for an exception permitting the agency to avoid the cancellation 
or make a le88er reduction than would otherwise be required. 

Sec. 6. [SPENDING PLANS.] Subdivision 1. [TRANSFERS.] 
A state agency shall not transfer any money to or from personal 
services as shown on the official worksheets of the conferees of 
the senate and house of representatives, a true copy of which is 
on file in the office of the commissioner of finance, without the 
written approval of the commissioner of finance, who shall consult 
with the legislative advisory commission for its recommendations, 
which are advisory only. 

Subd. 2. [SALARY SAVINGS.] The commissioner of finance 
shall reduce the amount allotted or to be allotted to each state 
agency by the amount of any saving that can be effected upon 
previous spending plans through the position reductions required 
by section 5. 

Sec. 7. [REPORTING AND REVIEW.] Subdivision 1. The 
commissioner of personnel shall report monthly to the commis
sioner of finance the number of vacancies occurring in each state 
agency due to normal attrition. 

Subd. 2. The commissioner of finance shall report monthly to 
the chairmen of the senate finance and house appropriations com
mittees and to the legislative commission on employee relations 
the number of vacancies occurring in each state agency due to 
normal attrition, the number of state funded positions that have 
been eliminated as required by section 5, and a summary of per
sonnel employed by each state agency showing by fund the num
ber of full-time and full-time equivalent state funded and federal 
positions and the number of persons actually employed by the 
agency. 

Subd. 3. The legislative commission on empleyee relations 
shall periodically review the progress of the state agencies in 
meeting the requirements of section 5. 

Sec. 8. Minnesota Statutes 1978, Section 15.0411, Subdivision 
2, is amended to read: 

Subd. 2. "Agency" means any state officer, board, commission, 
bureau, division, department, or tribunal, other than a court, 
having a statewide jurisdiction and authorized by law to make 
rules or to adjudicate contested cases. "Agency" also means the 
capitol area architectural and planning board. Sections 15.0411 
to 15.052 do not apply to (a) agencies directly in the legislative 
or judicial branches, (b) emergency powers in sections 12.31 to 
12.37, (c) corrections board and pardon board, (d) the unemploy
ment insurance program in the department of economic security, 
( e) the director of mediation services, ( f) the workers' compen
sation division in the department of labor and industry, (g) the 
workers' compensation court of appeals, (h) board of pardons, 
or (i) the department of military affairs. Sections 15.0418 to 
15.0426 do not apply to the Minnesota municipal board or the 
public employment relations board . 
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Sec. 9. Minnesota Statutes 1978, Section 15A.081, Subdivision 
1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of gov.ernment: 

Administration, department of 
commissioner 

Agriculture, department of 
commissioner 

Attorney general, office of 
deputy attorney general 

Commerce, department of 
commissioner of banks 
commissioner of insurance 
commissioner of securities 
executive secretary, commerce commission 

Community college system 
chancellor 

Corrections, department of 
commissioner 
ombudsman 

Crime prevention and control, 
governor's commission on 
executive director 

Economic development, department of 
commissioner 

Economic security, department of 
commissioner 

Education, department of 
commissioner 

Energy agency 
director 

Finance, department of 
commissioner 

Health, department of 
commissioner 

Hearing examiners office 
chief hearing examiner 

Higher education coordinating board 
executive director 

Housing finance agency 
executive director 

Base Salary or Range 

$41,000 

36,000 

23,000-42,000 

32,000 
32,000 
32,000 
27,000 

41,000 

36,000 
32,000 

32,000 

32,000 

41,000 

41,000 

36,000 

45,000 

41,000 

36,000 

36,000 

36,000 
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Base Salary or Range 
Human rights, department of 

commissioner 

Indian affairs board 
executive director 

Investment, board of 
executive secretary 

Iron range resources and rehabilitation board 
commissioner 

Labor and industry, department of 
commissioner 
judge of the workers' compensation court of appeals 
director, mediation services 

Natural resources, department of 
commissioner 

Personnel, department of 
commissioner 

Planning agency 
director 

Pollution control agency 
director 

Public employment relations board 
chairman 
member 

Public safety, department of 
commissioner 

Public service, department of 
commissioner, public service commission 
director 

Public welfare, department of 
commissioner 

Revenue, department of 
commissioner 

State university system 
chancellor 

Transportation, department of 
commissioner 

Veterans affairs, department of 
commissioner 

$29,000 

25,000 

41,000 

29,000 

36,000 
36,000 
29,000 

41,000 

41,000 

41,000 

36,000 

32,500 
32,500 

36,000 

32,000 
32,000 

41,000 

41,000 

41,000 

41,000 

29,000 
Sec. 10. Minnesota Statutes 1978, Section 15A.13, is amended 

to read: 

15A.13 [OTHER TERMS AND CONDITIONS OF EM
PLOYMENT.] The annual salaries prescribed by chapter 15A 
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for positions in the unclassified service of the executive branch 
of the state government are in addition to other terms and condi- . 
tions of their employment as now or hereafter prescribed by law 
or the commissioner of personnel pursuant to section 43 .127, 
subdivision 6 . 

Sec. 11. Minnesota Statutes 1978, Section 16A.123, is amended 
to read: 

16A.123 [APPROVED COMPLEMENT.] The approved comple
ment set for an agency by law limits the number of persens wk& 
may he empleyeil. by personnel positions in the agency at any one 
time. The approved complement does not apply to independent 
contractors. In addition to the approved complement, part-time 
employees, seasonal or intermittent employees as defined by the 
commissioner of personnel, summer student help, service workers, 
preservice trainees employed pursuant to affirmative action pro
grams approved by the commissioner of personnel, CETA em
ployees, or employees engaged in repair or constl'J)cticn projects 
may be employed with the advance approval of the commissioner 
of finance who shall detennine the need for them and that money 
is available. The approved complement applies to 110rsens empleyeil. 
by positions in the agency regardless of the fund or appropriation 
from which they are paid. 

Additional full-time empleyeee positions over the number of the 
approved complement may be empleyeil. created on the basis of 
public necessity or emergency. If the empleyee position is to be 
paid from a tmeet an appropriation of money other than federal 
money , the addition shall not be made without the written ap
proval of the governor. The governor shall not approve the addi
tion until after he has consulted with the legislative advisory com
mission and the commission has made its recommendation on the 
matter. The recommendation is advisory only. Failure or refusal 
to make a recommendation promptly is deemed a negative recom
mendation. If the empleyee position is net to be paid from a aifeet 
an appropriation of federal money , the addition may be made with 
the written approval of the commissioner of finance who shall de
termine the need for it and that money is available. The commis
sioner of finance shall promptly notify the committee on finance 
of the senate and the committee on appropriations of the house of 
representatives of the additions. 

Sec. 12. Minnesota Statutes 1978, Section 43.01, Subdivision 10, 
is amended to read: 

Subd 10. [POSITION.] "Position" means an eUiee; pesitien, a, 
empleyment a group of current duties and responsibilities assigned 
or delegated by competent authority, requiring the full time or part 
time employment of one person . 

Sec. 13. Minnesota Statutes 1978, Section 43.01, Subdivision 11, 
is amended to read: 

Subd. 11. [APPOINTING AUTHORITY.] "Appointing au
thority" means the Qf!peinting effieei, 0l' 1uitlie•i1¥ ef any state 
&flee a, Elepa.tment a person or group of persons empowered by 
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the comtitution, by statute, or executive order to employ or to 
make appointments to positiom in the state civil service ." 

Page 2, after line 13, insert: 

"Sec. 15. Minnesota Statutes 1978, Section 43.01, is amended 
by adding a subdivision to read: 

Subd. 23. [PERMANENT.] "Permanent" meam the employ
ment status of an employee in the classified civil service who has 
been appointed to a position after successfully completing an initial 
probationary period as set forth in section 43.21. 

Sec. 16. Minnesota Statutes 1978, Section 43.05, Subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

( 1) Attend all meetings of the board; 

(2) P-Pepare Promulgate personnel rules for the purpose of carry. 
ing out the provisions of this chapter; these rules shall provide, 
among other things, for current records of efficiency, and 
standards of performance, for all effieers &RG employees subject to 
the provisions of this chapter; the manner of completing appoint
ments and promotions; rejection of eligible candidates; examina
tions; retention of examination records under the provisions of sec
tion 138.163; creation of eligible lists, with successful candidates 
ranked according to their ratings in the examinations; leaves of 
absence with and without pay; transfers, reinstatements, layoffs, 
vacations, and hours of work; public notice of examinations; pro
cedure for changes in rates of pay; compulsory retirement at fixed 
ages; and other conditions of employment. If a rule is made con
cerning sick leave for illness in the immediate family of an em
ployee, the term "immediate family" shall be limited to the spouse, 
minor or dependent children, or parent where the parent has no 
other person to provide the necessary nursing care, living in the 
household of the employee; 

(3) Apf)8int tenliJe{tll'y nfMI peJTJa11eat 8111J1layees 1111a effieers 
as are 11reessary te 8&l'l'y eu-t the pre'l'isie11S ef this eliajltep; these 
emplayees &RG affieers shall he ehas011 in aeearde11ee with 8!!El 
sha!I he sub:ieet te; the Jll8Yisioos ef tlH5 ehal)ter1 

W Keep m the effiee el the ~ ef pers0111181 11ft 
effieial reste,, ef the state eiYil eew-iee Operate an information sys
tem from which data can be retrieved concerning employees in 
agencies under his jurisdiction showing the their employment liis
tel'y ef eaeh &RG evepy Jl8i'S8II wh& has he0II awainted te, em
flleyea, premated, redueed, 81' reinstated HI 8ftY pasitie11 HI the 
ee¼Viee1 wlt4eh reste,, ahall shew, m eeRBeel;ieft with eaeh -, 
histories including the date of appointment, empleyme11t, J11'81118· 
tien, reduetia11 demotion , reinstatement, increases or decreases 
in pay, the compensation and title of the position, changes in title, 
transfers, slek 81' &r.ftUal 1e&Yes; and separations from the service; 
and the commissioner shall have access to all public ree81'88 and 
j38peFS private personnel data kept by an appointing authority , 
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the examination of which will aid in the discharge of his duty m 
C<IRRelltieR with the l'8&tep duties; 

W ( 4) Prepare, in accordance with the provisions of this 
chapter and the rules adopted hereunder, examinations, eligible 
lists, and ratings of candidates for appointment; 

+St (5) Make certifications for appointment within the clas
sified service, in accordance with the provisions of this chapter; 

f'1+ (6) Make investigations concerning all matters touching 
the enforcement and effect of the provisions of this chapter and 
the personnel rules prescribed hereunder; 

-{8)- (7) Discharge such duties as are imposed upon him by this 
chapter; 

-f9t (8) Establish, publish and continually review logical career 
paths in the classified civil service; 

-(-1-0)- (9) Consider all requests for other than state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 

W}- (10) Prepare rules regulating the temporary plaeement 
designation of positions in the unclassified civil service; 

+m (11) Review, establish or change titles for the positions 
in the unclassified civil service in the executive branch of state 
government except those established by law or by the constitu
tion, to make titles descriptive of positions and consistent through
out the state service; and 

-(-13)- (12) In conformance with the rule making provisions of 
chapter 15, promulgate a code of ethics establishing standards of 
conduct to be observed by state employees in the performance of 
their official duties. 

Sec. 17. Minnesota Statutes 1978, Section 43.055, is amended 
to read: 

43.055 [EXTENT OF AUTHORITY.] Whenever any power or 
authority is given to the commissioner af peroennel by any provision 
of ehapters MA "" chapter 43, such power or authority shall extend 
to all Eieparlments agencies in the executive branch, but shall not 
extend to any sahdivisieRs 8P employees in the judicial branch or 
legislative branch. The classified employees in the office of the 
legislative auditor, the Minnesota state retirement system, and 
teachers retirement association, however, shall be subject to the 
powers or authority of the commissioner of personnel. 

Sec. 18. Minnesota Statutes 1978, Section 43.064, is amended 
to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
salaries compensation for all unclassified positions in the executive 
branch not enumerated in the listing described in section 15A.081, 
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shall be established by the commissioner ef 11ersoRRel except for 
the following: (1) 11esitions listed Ht section 16A.083; ~ positions 
listed in section 299D.03; ~ (2) employees in the office of the 
governor whose salaries shall be determined by the governor; W 
(3) employees in the office of the attorney general; {a} ( 4) posi
tions in the state university system, the community college system, 
and in the higher education coordinating board whose primary 
duties consist of instructing and counseling students, directing 
academic programs of schools, divisions or departments of colleges 
and community colleges, or conducting research on academic sub
jects, or conducting academic support programs; and the positions 
of state university and community coUege presidents. Individual 
salaries for positions enumerated in clauses (3) and (4) and W 
for classified hearing examiners in the office of hearing examiners 
shall be determined by the attorney general, the state univer
sity board, the state board for community colleges, and the higher 
education coordinating board , and the chief hearing examiner , 
respectively, within the limits of salary plans which shall have 
been approved by the commissioner sf 11ersennel before becoming 
effective. 

No provision of any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in such subsequent act that the 
provisions of this section shall not be applicable or shall be super
seded, amended, or repealed. 

Sec. 19. Minnesota Statutes 1978, Section 43.067, Subdivision 
3, is amended to read: 

Subd. 3. [MEDICAL DOCTORS EXEMPTED.] Salaries of 
medical doctors who are occupying positions which the commis
sioner ef 11eosonnel determines require an a M.D. degree and 
who are paid under the provisions of section 43.126, or who are 
employed by political subdivisions in positions that the governing 
body of the political subdivision has determined require an a M.D. 
degree, and dentists who are employed by the department of cor
rections and welfare shall be excluded from the limitation provided 
in this section. 

Sec. 20. Minnesota Statutes 1978, Section 43.09, Subdivision 2, 
is amended to read: 

Subd. 2. [UNCLASSIFIED SERVICE.] The unclassified civil 
service comprises positions held by state officers 81' employees 
who are: 

( 1) Chosen by election or appointed to fill an elective office; 

(2) Heads of department required by law to be appointed by 
the governor or other elective officers, and the executive or admin
istrative heads of departments, divisions and institutions specifical
ly established by law, except that with respect to state institutions, 
the provisions of section 246.02 are hereby continued in effect; pro
vided, this clause shall not apply to heads of divisions now exist-
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ing in the department of labor and industry , ll8i' ta the direeter el 
tho EWAeioa el •;eeatioaal 1ehallilitati&a ia the ElepBPlmeat el eElii
eatiea; 

( 3) Except as herein otherwise enlarged, one private secretary 
to each of the elective officers of this state, and in addition thereto, 
one deputy, clerk, or· employee to the secretary of state, state 
auditor, and state treasurer; 

( 4) Intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

(5) Employees in the offices of the governor and of the lieu
tenant governor, and one confidential employee for the governor 
in the office of the adjutant general; 

( 6) Officers and employees of the senate and house of repre
sentatives of the legislature including temporary or permanent 
employees of legislative committees or commissions. Employees 
of the legislative audit commission, except for the legislative 
auditor, his deputy, and his confidential secretary, however, shall 
be employees in the classified civil service of the state; 

(7) Teachers, research assistants, student employees on less 
than half-time pay basis or eligible under terms of the federal 
economic opportunity act work study program, presidents, deans, 
and administrative officers in the state universities and community 
colleges; but this clause shall not be construed to include the 
custodial, clerical, or maintenance employees, or any administrative 
officers, or clerical workers performing duties in connection with 
the business administration of these institutions; 

(8) Officers and enlisted persons in the national guard; 

(9) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed with 
his authorization; 

(10) All courts and all employees thereof, referees, receivers, 
.iurors, and notaries public, except referees and adjusters employed 
by the department of labor and industry; 

( l l) Patient aad ia1Nate help ia Wik instit11iioas; 

~ Members of the state highway patrol; provided that se
lection and appointment of hlghway patrol effieers troopers shall 
be made in accordance with applicable laws governing the classi
fied state civil service; 

{±3} ~ Ele1311~ ~ ef agrie11l&11re, aad the Elep11ty 
aJi,eeter aad aseisteat Eli,eeter el the Miaaeeata pellutioa eBlm'8I 
ageaey; 

#4+ (;)ae e1N13leyee s the state heasurer, fer the purpese el 
:eeei-,iag aad sarekeepiag aesets ElepesiteEI am! R'laiamiaed with 
-the state t,easurer, pursuaat ta l,awe ~, ChllJlter &I»; am! wheee 
~ er eemt9eaeatiea is ta he rei1Neursed ta the sia-te IIRft8I' 
sa«iaw, 
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-fl# ( 12) Seasonal help employed by the department of revenue; 

f½et (13) Employees of the department of administration per
manently assigned to the ceremonial house ; 

(14) Examination monitors and intermittent training instruc-
tors employed by the department of personnel; 

(16) Student workers; 

(16) Unclassified pursuant to other statutory authority. 

Sec. 21. Minnesota Statutes 1978, Section 43.09, Subdivision 
2a, is amended to read: 

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] 
Notwithstanding any other Jaw to the contrary, the personnel 
board, upon the request of the governor, is hereby authorized to 
establish permanent unclassified positions, or to unclassify pre
viously classified positions, provided that: 

( 1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by law, and who are appointed by 
and report directly to a head of a department or agency who is 
required by law to be appointed by the governor, or by a guber
natorially appointed board; as well as one position for a personal 
secretary of any head of a department or agency listed in clause 
(4). 

(2) Classified incumbents of such positions, if any, are not re
moved from that position for a period of one year except under 
applicable provisions of rules and laws governing classified state 
employees. An incumbent of a position that is declassified pursuant 
to this subdivision, if he so requests within 120 days after being 
removed from that position, shall be appointed to a classified posi
tion comparable to the position that was declassified, or if such 
a position is unavailable, to a position comparable to that which 
he held immediately prior to being appointed to the position that 
was declassified. If a position is declassified and the incumbent at 
the time the position was declassified had no classified status im
mediately prior to the appointment to the position that was de
classified, he shall, if he so requests within 120 days after being 
removed from that position, be appointed to a comparable or lower 
classified position within two salary ranges of the position that was 
declassified. 

( 3) If an employee in the classified civil service accepts a newly 
created unclassified position, he shall retain an inactive classified 
civil service status and, upon his request, shall be reappointed to a 
classified position comparable to that which he held immediately 
prior to being appointed to the unclassified position that was lle
elassified . 

( 4) Positions so established are limited in number to six in the 
departments of administration, corrections, economic security, fi. 
nance, transportation, natural resources, public safety, public wel
fare, and revenue; to five in the departments of commerce, educa-
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tion, health, labor and industry, fllMl peraomiel and the houaintf 
finance agency; to four in the departments of agricu)tun, and 
economic development; to three in the department of public 
service, the planning agency, and the pollution control agency; and 
to two in the departments of human right.s , the crime control 
planning board and veterans affairs. Departments or agencies not 
enumerated in this clause shall not be authorized t.o establish 
additional unclassified positions under the provisions of this BUb
division. 

( 5) Funds are available." 

Page 2, line 22, reinstate "33" 

Page 2, line 23, delete "30" 

Page 2, line 28, delete "$2,996" and Insert "$3,698" 

Page 8, line 31, reinstate "special teachers," 

Page 9, line 11, reinstate "special teachers," 

Page 9, line 11, after "labor" insert "service" 

Page 10, after line 11, insert: 

"Sec. 34. M'mnesota Statutes 1978, Section 43.12, Subdivilion 
15, is amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to the 
contrary, when prior to making an appointment t.o the unclauified 
civil service of the executive branch of government, e%Cepf for un
classified employees compensated in accordance with ~ sub
mitted to the commissioner under the provisio1111 of section 43.064, 
the appointing authority shall provide the commissioner with a 
pel'Benal ,eeume el the &flf18in$ee aREl a detailed job description 
outlining the duties and responsibilities of the position which 
the appointee will occupy in such form as the commissioner may 
prescribe. Any changes in work assignment shall be reported in 
writing to the commissioner. If, in the judgment of the commis
sioner, additional information is required in order t.o establish 
comparability with positions in the classified civil service, the 
commissioner shall review the duties of the position in the same 
manner as a position in the classified civil service would be inves
tigated. All persons in the unclassified civil service of the execu• 
tive branch of government, except those whose salary is set spe
cifically by statute, shall be paid according to the compensation 
provisions applicable to employees performing comparable work 
in the classified civil service, but in no event shall unclassified 
personnel receive rates of pay which exceed the maximum rate 
of the salary range established for comparable work in the classi
fied civil service. The appointing authority shall provide the com
missioner with a personal resume of the appointee at the time of 
appointment to a position subject to the provisions of this sub
division." 

Page 10, line 16, reinstate ", and special teachers" 

Page 10, delete lines 21 to 23 
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Page 10, line 24, delete everything before the stricken "Such" 

Page 11, line 17, strike everything after the period 

Page 11, lines 18 to 21, strike old language and delete new 
language 

Page 11, line 22, delete everything before the stricken "The" 

Page 14, line 3, delete "179.77" and insert "179.76" 

Page 14, line 10, delete "179.77" and insert "179.76" 
Page 15, after line 20, insert: 

"Sec. 41. Minnesota Statutes 1978, Section 43.127, Subdivision 
6, is amended to read: 

Subd. 6. [EMPLOYEE BENEFITS.] The commissioner may 
design an employee benefit system for employees defined as man
agerial providing flexibility between leave, insurance, and other 
compensation items, which may differ from those for other state 
employees. Retirement items shall not be included in the commis
sioner's authority. The managerial benefits established under tlie 
provisions of this subdivision may be extended to unclassified man
agers, including those department heads and deputies whose sal
aries are established in section 15A.081, subdivisions 1 and 5. 

Sec. 42. Minnesota Statutes 1978, Section 43.15, Subdivision 
5, is amended to read: 

Subd. 5. [EXPANSION OF ELIGIBLE LISTS TO MEET AF
FIRMATIVE ACTION GOALS.] When the commissioner el peP
S91111el determines that a disparity exists between the agency's 
work force and its approved affirmative action plan, the commis
sioner shall insure to the extent possible that members of the 
protected gl'0Up groups for which the disparity exists are included 
on that portion of the eligible list of persons to be considered for 
appointment, which list is hereinafter referred to as the "appoint
ment list". Notwithstanding any contrary provision of this chap
ter, when a position is to be filled by open competitive examination 
and fewer than three individuals of a all protected gFeat> groups for 
which a disparity has been determined to exist appear on the ap
pointment list, the commissioner shall certify, if possible, as many 
additional names in order from the eligible list as are necessary so 
that an aggregate total of three persons from all the protected 
groups for which a disparity has been determined to exist have 
beei; aEiaed -te· appear on the appointment list. Notwithstanding 
any contrary provision of this chapter, when a position is to bi, 
filled by examination other than ooen competitive examination and 
fewer than one-third of the individuals on an apoointment Jist 
are members of the protected g¥0\lf) groups for which a disparity 
has· been determined to exist, the commissioner shall certify. if 
possible, as many additional names in order from the eligible list 
as are necessary so that persons from all the protected groups for 
which a disparity has been determined to exist comprise one-third 
of the appointment list or until an agi,regate total of three persons 
from all the protected groups for which a disparity has been deter
mined to exist have beeft aEIElee te appear on the appointment list, 
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whichever comes first. However, the appointment list shall not be 
expanded when the position to be filled is covered by a collective 
bargaining agreement which provides for the filling of vacancies 
by seniority and the appointment list de.veloped in accord with 
section 43.18 includes the names of one or more employees within 
the bargaining unit in which the vacancy exists. Notwithstanding 
any provision of this subdivision to the contrary, no person shall 
be added to an appointment list as a result of this subdivision if 
that person received a score of less than 70 on the applicable test." 

Page 15, line 24, strike "appropriate" 

Page 15, line 25, strike everything after "list" 

Page 15, strike lines 26 to 28 

Page 15, line 29, strike "satisfactory list" and insert "determined 
appropriate by the commissioner. Where the vacancy to be filled is 
in a position covered by a collective bargaining agreement, the 
appointment list shall be made available upon request to the exclu
sive representative as defined in sections 179.61 to 179.76" 

Page 16, after line 5, insert 

"Sec. 44. Minnesota Statutes 1978, Section 43.17, Subdivision 
4a, is amended to read: 

Subd. 4a. Notwithstanding any law to the contrary, persons may 
be employed by any governmental departmem agency in the clas
sification of service worker or be employed as a pre-service trainee, 
as defined by applicable personnel job description or personnel rule, 
in excess of any personnel limitations, quotas or complements as 
established by law. Said employment shall be subject to restric
tions contained in section ~ 16A.123 and shall be subject to 
the advance approval of the commissioner of adJNRistmtiaR finance . 

Sec. 45. Minnesota Statutes 1978, Section 43.19, is amended to 
read: 

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Subdi
vision 1. [VACANCIES FILLED BY PROMOTION.] (1) Va
cancies in positions shall be filled, so far as practicable, by promo
tion from among persons holding positions in the elaesifieEI execu
tive branch of the state civil service, or the legislative branch of 
state civil service, and classified positions on the staff of the legis
lative auditor, Minnesota state retirement system and teachers re
tirement association and, subject to such exceptions as the com
missioner may provide, from the lower class and in accordance 
with section 43.18 and personnel rules. Except as provided in 
clause (2), promotions shall be based upon merit and fitness, to 
be ascertained by competitive examinations in which the em
ployee's efficiency and job-related conduct shall constitute a 
factor. For positions defined by personnel rule as "non-man
agerial" seniority shall also constitute a factor. 

( 2) The commissioner may authorize the appointing authority of 
any state agency to promote any employee in that agency to a 
JIOsitieR iR a higher class ~l¾ff'ffig );leealia.- aRQ 8!1ee);ltiaRal (fQ&li-
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fiea-tieBS 8' a edrdsi &lia-ave, seieMiie, pNlessional, • ~ 
ehaNeter., fellewieg a MB eempetitiw e•nmirPttion, whieA ehall Be 
PRetieal aB4I skall DV."elve ~ ~ &llae8 el ihe peeKien provided 
hi, position has been reallocated as the result of gradual changes in 
tlUJ job which have occurred over a period of time and he has per
formed satisfactorily in the position . 

~ ~ eommissioner shall gi¥e the MR eempetHRre msmir'l 
$iene pre'l'idetl fe. in elallee ~ vpen re((Qe&t ef any appeiRting 111¼
thellity, iB aeeeN&Ree witk pe,eeBRel Nie& 

Subd. 2. [INCREASE, WHEN A PROMOTION.] For the pur
pose of this section, the cnmmissinuer shall determine, by personnel 
rule, what shall constitute a promotion. 

Subd. 3. [RESTORATION TO POSITION AFTER DISMIS
SAL.] Any promotional appointee who is either dismissed during 
tlUJ probationary period from tlUJ position to which he has been pro
moted for cause other than misconduct or delinquency on his part 
H8IB ~e peeKien w whieA Ile hes~ premeted eithe, d1Hing the 
p1el!e..tje1111ry periell, or who does not attain permanent classified 
civil service status in the class to which he has been promoted in 
accord with section 43.21 at the conclusion tke.eef ~ reaeen el the 
feihHe el the ·appeintiag lilffhe(ffY te me a reqyest f&l' llie eemin
uaaee in the pesitien of the probationary period , shall be restored 
to ihe a position in the class and agency from which he was pro
moted. Nothing contained in this section shall be construed to pre
vent any employee of the classified civil service from competing for 
places upon registers of persons eligible for original appointments. 

Subd. 4. [MANAGERIAL OR PROFESSIONAL POSITION, 
FILLING.] Notwithstanding any provision in this chapter, to the 
contrary, every vacancy in a managerial or professional position 
shall be open to any state employee in the executive branch or 
legisl4tive branch and any classified employee of the legisl4tive 
auditor, Minnesota state retirement system and teachers retire
ment association qualifying through t>Xarnination and in accordance 
with the provisions of sections 43.18, subdivision 1. The commission
er el peR1eRJl81 may require the filling of this type of vacancy by 
any qualified person, but in no case shall the filling of such a vacancy 
be limited to only the employees of a department or agency. For 
professional positions seniority in leRgtk ef s81".'iee shall also be one 
of the factors in an appointment in the manner as provided by per
sonnel rule. 

Subd. 5. [PROMOTIONS; WORK STATION LOCATION.] No 
employee of any agency in the executive branch shall be deemed 
ineligible for promotion to a position solely because of the location 
of the employee's current work station or the location of the work 
station to which the employee would be assigned if promoted to 
that position. 

Sec. 46. Minnesota Statutes 1978, Section 43.20, Subdivision 3, is 
amended to read: 

Subd. 3. In case of an emergency, an appointment may be made 
without regard to the provisions of this chapter, but in no case 
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shall it continue longer than ten 30 working days, aB<I in fl9 ease 
ehaD saeeessive emergeaey appoiRtmeBts be maaet • This provision 
shall apply to both persons and positionst &RQ • No person shall 
Peeep,•e be employed more than tlHoee 30 working days on emer
gency appointments m &Ry ene 81" aiflepeflt positiens within any 
12 month period by the same appointing autlwrity . 

Sec. 47. Minnesota Statutes 1978, Section 43.20, Subdivision 5, is 
amended to read: 

Subd. 5. Where the services to be rendered by an appointee are 
for a temporary period fl9t -te 8lfeeed 8ll aeeumulation ef m 
months in any ~ menth ~. the commissioner shall , when 
practicable, certify from an eligible list for the temporary service 
any person he deems qualified; the acceptance or refusal by an 
eligible of a temporary appointment shall not affect his standing 
on the register for permanent employment, nor shall the period of 
temporary service be counted as a part of the probationary period 
in case of subsequent appointment to a permanent position. Where 
certi{icatwn from an eligible list is impractical, the commissioner 
may authorize the temporary appointment of an individual desig
nated by the appointing authority. The commissioner shall refer to 
the appointing authority the names of employees on layoff from the 
legislature who are available for appointment to temporary posi
tions with duties and responsibilities comparable to work per
formed in the legislature. The secretary of the senate and the 
chief clerk of the house shall supply the names of legislative em
ployees on layoff status who are available for appointment. No 
temporary appointment shall exceed llll -elation of six months 
except to fill a vacancy created by an approved leave of absence 
not to exceed one year or where the commissioner grants an exten
sion of temporary appointment to the maximum of one year in the 
best interests of the state. No person shall receive successive 
temporary appointments, nor be emp/,oyed in temporary appoint
ments for more than 12 months within any 24 month period. 

Sec. 48. Minnesota Statutes 1978, Section 43.227, is amended to 
read: 

43.227 [TIME OFF IN EMERGENCIES.] At the 1'€Ejllest ef 
a department head, and An appointing authority, after consulta
tion with the commissioner of public safety, the eemmissioneP may 
authoFi~e the •e<1uesting ~ent head -te excuse state em
ployees from duty with full pay in the event of a natural or man 
made emergency, if continued operation would involve a threat to 
the health or safety of individuals. Absence with pay shall not 
exceed 16 working hours at any one time unless the gEl".<emor 
commissioner authorizes a longer duration. 

Sec. 49. Minnesota Statutes 1978, Section 43.24, is amended 
to read: 

43.24 LREMOVAL.J Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
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than 30 days, or reduced in pay or position, except for just cause, 
whieh shall 114K be 1eligieus e. pelitieal, 8f beeause ef the em
pleyee!s -, -• dieabi)Hy OP ag&, !lllbjeet heweYc• te the num
dMllt'Y .emement ages e11eeified ~ law. In case of any disciplinary 
action, as enumerated in this section, the employee shall, before 
the action is taken, be furnished with a statement, in writing, 
setting forth the reasons for the disciplinary action, be permitted 
five days time to reply thereto, in writing, or upon his request, 
to appear personally and reply to the head of the department. A 
copy of the statement and the employee's reply, if any, shall be 
filed with the commissioner prior to the effective date thereof. Any 
permanent employee in the classified service who is removed1 dis
charged, suspended without pay for more than 30 days, or reauced 
in pay or position, shall be notified no later than the effective 
date of the action of his right to appeal the action to the board. 

Subd. Ia. For the purposes of this section, "just cause" includes, 
but iB not limited to, consistent failure to perform assigned duties, 
chronic unauthorized absenteeism, substandard or consistently 
marginal performance, failure to improve performance despite 
UJfJ!'U'!fB and suggestions for improvement by supervisors, in
subordination, and unfooorable performance appraisals. "Just 
cause" e,ccludfB the religious beliefs, political beliefs, race, sex, 
disability status and age of the employee, subject however to man
datory retirement ages specified by law. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND
INGS, HEARING CONFERENCE.] Any permanent employee 
who is removed, discharged, suspended without pay for more 
than 30 days , or reduced in pay or position and who has not 
elected to proceed pursuant to a grievance procedure, if such pro
cedure is available, pursuant to sections 179.61 to 179.77, may 
appea1 to the board within 30 days after the effective date of 
such removal, discharge, suspension or reduction in pay or posi
tion. In no event may an employee avail himself of both the proce
dure under this section and the grievance procedure under sections 
179.61 to 179.77. Upon such appeal, both the appealing employee 
and the appointing authority or their representatives shall meet 
with the hearing officer, at a place and on such date as set by 
him for the purpose of determining the facts at issue. Prior to the 
bearing conference, both parties may stipulate on mutually agreed 
matters relevant to the dismissal or other disciplinary action re
ferred to in this subdivision. If the bearing officer is successful 
in reaching a mutuatly agreed settlement between both parties, 
such agreement shall be certified to the board, with codies fur
nished to both parties, and such agreement, if approve by the 
board, shall become binding on both parties. The hearing confer
ence shall be conducted in such manner and follow such proce
dures as prescribed by the board. The issues and facts on which 
agreement has not been reached will be decided during the hearing 
at which hearing technical rules of evidence shall not apply. If 
the board finds that the action complained of was not taken 
by the appointing authority for just cause, the employee shall be 
reinstated to his position, or an equal position in another depart
ment or division, without Joss of pay. If the board finds that there 
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exist sufficient grounds for institution of dismissal but extenu
ating circumstances are brought out in testimony and evidence, 
it may in its discretion reinstate the employee, with full, partial, 
or no pay, or it may modify the appointing authority's action by 
substituting a lesser disciplinary action. The hearing officer shall 
recommend to the board an appropriate disposition of the case. 
If no exceptions are made, the hearing officer's recommended dis
position shall, at the option of the board, become final. If excep
tions are taken, the board, upon a review of the record, may accept 
the officer's recommendations with or without additional oral or 
written evidence from the parties, may remand the case to the 
officer for further hearing, adopt the hearing officer's report with 
any changes warranted by the record, or issue its own report of 
findings and orders. In those cases in which the board finds jll&t 
cause for dismissal, the findings and recommendations of the 
board shall be submitted to and considered by the appointing 
authority, who may, not later than 30 days after receipt of such 
findings and recommendations, reinstate the employee with or 
without pay for the period of suspension, or otherwise modify 
his original decision of suspension, demotion, or discharge. When 
any permanent employee is dismissed and not reinstated after 
appeal, the board may direct that his name be placed on an ap
propriate reemployment list, for employment in any similar posi
tion other than the one from which he has been removed, which 
direction shall be enforced by the commissioner. 

Subd. 3. [REQUEST FOR WRITTEN STATEMENT.] When 
any such permanent employee shall be suspended wit_hout pay, he 
shall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically setting 
forth the reasons for the disciplinary action, and a copy of such 
statement shall then also be filed with the commissioner. 

Sec. 50. Minnesota Statutes 1978, Section 43.32, Subdivision 4, 
is amended to read: 

Subd. 4. [HUMAN RESOURCES PLANNING.] The commis
sioner , in conjunction with state agency heads, shall dO'lelap a 
sta~ system ef 1118Rpawer plaamRg iR eeaperatieR with &t,ate 
departmeR-ts aa,I ageae¼es whieh sh&R p•a"lide is,, &R asseesmBRt ef 
present and fu-taro meRpewer Heeds analyze and assess current and 
future human resource requirements. 

The commissioner may, in conjunction with the commissioner of 
finance, require state agencies to prepare human resource plans 
that correspond with agency funding cycles. The content of any 
human resource plan required by this provision shall be prescribed 
by the commissioners of personnel and finance at the same time 
biennial budget or other funding instructions are issued . 

The commissioner shall coordinate d()f)ertmcntel agency training 
activities and other personnel actions throughout the state civil 
service in order to meet the current and projected pemennel human 
resource requirements of the state. 
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Sec. 51. Minnesota Statutes 1978, Section 43.327, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER TO MAKE RULES ON TRAVEL.] 
(1) The commissioner shall make promulgate personnel rules relat
ing to special expenses and travel of state employees on state busi
ness am! e!El'enaes inllliHed thereen . For purposes of this subdivi
sion, "special expense" means a necessary reimbursable expense for 
meals, lodging, registration, conference fees or other expenses in
curred in connection with assigned official duties of a state em
ployee and where the employee's attendance or participation will 
accrue primarily to the state. 

(2) When unusual difficulty in recruiting qualified applicants is 
being encountered , the commissioner may authorize the appointini: 
authority to pay travel expenses incurred by applicants invited 
for oral examinations or for employment interviews in the same 
manner and amounts authorized by personnel rules for state em
ployees. 

Sec. 52. Minnesota Statutes 1978, Section 43.327, Subdivision 
3, is amended to read: 

Subd. 3. [COMMISSIONER OF FINANCE TO ENFORCE 
RULES.] The comnrissioner of finance shall enforce the personnel 
rules concerning travel 81' , relocation and special expenses and pro
vide for the payment of expenses actually incurred or for payment 
on a daily flat rate as the personnel rules may permit. The com
missioner of finance may delegate the authority to approve travel 
and special expenses to the appointing authority. Subsequent dele
gation by the appointing authority must be aporoved in advance 
by the commissioner of finance and filed with the secretary of 
state. The commissioner of finance shall periodically review au
thority that has been delegated to ensure compliance with person
nel rules relating to travel and special expenses and may modify 
or withdraw the delegation at any time upon written notice to the 
appointing authority." 

Page 16, line 20, after the period insert "Vacation leave, com
pensatory time or sick leave cannot be used for the purpose of con
tinuing state paid insurance by keeping an employee on a state 
payroll for one working day per payroll period during the time the 
employee is on an unpaid leave of absence." 

Page 17, line 23, after "to" insert "an" 

Page 17, after line 27, insert 

"Sec'. 55. Minnesota Statutes 1978, Section 43.47, Subdivision 
2, is amended to read: 

Subd. 2. An emergency, temporary, or intermittent employee of 
the state; student workers lured after July I. 1979 and interns of 
the state; a part time or seasonal employee of the state serving on 
less than a 75 percent time basis; but this exclusion shall not apolv 
to a part time or seasonal emolovee of the state in the classified 
service who prior to April 1, 1967 was eligible for state paid basic 
life insurance and health benefits; 
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Sec. 56. Minnesota Statutes 1978, Section 43.491, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding the restrictions contained in section 
43.44, subdivision 2, a retired state employee who is eligible for, 
applies for and receives an annuity under a state retirement pro
gram shall be eligible to continue to participate at his own expense 
in the hospital benefits coverage and medical benefits coverage 
provided for other state employees by sections 43.42 to 43.50. The 
retired employee may also, at his own expense, continue hospital 
benefits coverage and medical benefits coverage for his dependents 
who meet the general dependent eligibility requirements for those 
coverages. The coverage shall be coordinated with relevant health 
insurance benefits provided through the federally-sponsored medi
care program. Within 30 days after Apa 6; 19'78 August 1, 1979, or 
within 30 days after the effective date of his retirement, whichever 
day is later, the employee shall notify the commissioner or his 
designee of his intention to continue the coverage. The commis
sioner shall establish forms and procedures , including provisions 
for notice to the retired or retiring employee, for exercise of the 
option provided by this section and for payment of necessary 
premiums." 

Page 18,line 13, after the period, insert "Effective July 1, 1981, 
a health maintenance organization which is a carrier for state em
ployees shall be eligible to receive the payments under this section 
for the evaluation and screening of state employees who are en
rollees in that health maintenance organization." 

Page 18, line 18, delete ", not to exceed the total cost," 

Page 20, after line 7, insert 

"Sec. 59. Minnesota Statutes 1978, Section 62D.22, Subdivision 
7, is amended to read: 

Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be allowed to participate as a carrier for state 
employees subject to any negotiated labor agreement and reason
able restrictions applied to all carriers . 

Sec. 60. Minnesota Statutes 1978, Section 179.63, Subdivision 
11, is amended to read: 

Subd. 11. "Essential employee" means aRy iJerseB withm the 
defillitien ef subdivisian !J. wh0£e emplay:eent duties iiwal?1e weEk 
81' Bel'Viees essential ta the health .,,, safety ef the publle and the 
withhelding ef sueh seM£es waukl ereate a eleaP and present 
danger ts the health 81' safety ef the publie firefighters, police of
ficers, highway patrolmen, guards at correctional institutions, and 
employees of hospitals other than state hospitals . 

Sec. 61. Minnesota Statutes 1978, Section 179.64, Subdivision 5. 
is amended to read: 

Subd. 5. Any public employee, upon request, shall be entitled, 
as hereinafter provided, to establish that he did not violate the 
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provisions of this section. Such request must be filed in writing 
with the effieeF 81' l,edy ha'l'ing the Jl0Wel' -t& rema•."e sueh e!RJ!layec, 
board within ten days after notice of termination is served upon 
him; whereupon sueh effieel'; 81' be<ly, the board shall within ten 
days commence a proceeding at which such person shall be entitled 
to be heard for the purpose of determining whether the provisions 
of this section have been violated by such public employee, and. 
If there be are laws and regulations establishing proceedings to 
remove such public employee, the heol'liag ehall be oondueteEl iD 
aeeardtmee therewith proceedings shall be suspended until the 
board has issued its decision on whether or not a uiolation of this 
section has occurred. The proceedings may upon application to the 
oourt board by an employer, an employee, or employee organiza
tion and the issuance of an appropriate order by the e9IHt board 
include more than one employee's employment status if the em
ployees' defenses are identical, analogous or reasonably similar. Such 
proceedings shall be undertaken without unnecessary delay, Aay 
pei'S8R may seeul'e a review ef hk, removal by sep,<ing a B8tiee se 
requestmg upen the e!Bf)leyer remGYmg him withiB lW days afteie 
the results ef the hearing referred -t& herein hlwe been an
n8Wleoo, 'l'his netiee, with proof ef ~ thereef, shall he filed 
within ten days after sei'Yiee, w.th the e!er.k ef the distPiet oourt 
in the eermty where the emf)leye,, has it!J priBeipal efliee e,r in the 
eeunty where the emf)leyee last wa5 emplayeEl ey the e!RJ!leyer. 
!!'he aistriet eeurt shall thereupen have jurismeti- -t& re'l'iew the 
matter the same as 8B appeal hem a!lministrative 8MeFS and de
eisiens. ~ hearing, shall take precedence over all matters before 
the board and may be held upon ten seuen days written notice by 
either party to both parties. !!'he ooffi't shall ?.ake saeh 8l'de¥ in 
the premiees ae ii; preper; and an appeal may be taken theref,am 
iD the supreme eem4, The board shall make fi,ndings of fact and 
issue any order as is proper. Any sanction against an employee im
posed by the employer pursuant to this section which is not reason
able or is inconsistent with the board's fi,ndings and order shall be 
an unfair labor practice and appealable to the board as such. 

Sec. 62. Minnesota Statutes 1978, Section 179.64, Subdivision 7, 
is amended to read: 

Suh<!. 7. Either A violation of section 179.68, subdivision 2, clause 
(9), 81' a refusal by the employer to request binding arbitration 
when requested by the exclusive representative pursuant to section 
179.69, subdivision 3 or 5, or, as applied to state employees, a dis
approval by the legislatiue commission on employee relations pur
suant to section 2 or a failure by the legislature to approue pursuant 
to section 179.74, is a defense to a violation of this section, except 
as to essential employees. As to all public employees, no other 
unfair labor practice or violation of Laws 1973, Chapter 635 by a 
public employer shall be a violation of this section but may be 
considered by the eeurt board in mitigation of or retraction of any 
penalties as to employees and employee organizations. 

Sec. 63. Minnesota Statutes 1978, Section 179.65, Subdivision 6, 
is amended to read: 
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Subd. 6. Supervisory and confidential employees, principals 
and assistant principals may fonn their own organizations. An 
employer shall extend exclusive recognition to a representative 
of or an organization of supervisory or confidential employeesr 
er priReipals alMI assinl:triM ,-eipals, for the purpose of negotiating 
tenns or conditions of employment, in accordance with all other 
provisions of Laws 1973, Chapter 635, as though they were -
tial employees. Units of supervisory or confidential employees 
shall not participate in any joint negotiations which involve the 
participation of units of employees other than supervisory or 
confidential employees. Affiliation of a supervisory or confidential 
employee with another employee organization which has as its 
members non-supervisory employees or non-confidential employees 
is permitted. 

Sec. 64. Minnesota Statutes 1978, Section 179.66, Subdivision 
1, is amended to read: 

179.66 [RIGHTS AND OBLIGATIONS OF EMPLOYERS.] 
Subdivision 1. A public employer is not required to meet and 
negotiate on matters of inherent managerial policy, which include, 
but are not limited to, such areas of discretion or policy as the 
functions and programs of the en_iployer, its overall budget, utiliza
tion of technology, the organizational structure and selection and 
direction and number of personnel No public employer shall 
sign an agreement which limits the right of the public employer 
to select persons to serve as supervisory employees or state man
agers pursuant to section 43.127 or requires the use of seniority 
in their selection. 

Sec. 65. Minnesota Statutes 1978, Section 179.67, Subdivision 
3, is amended to read: 

Subd. 3. The director may certify an employee organization 
as an exclusive representative in an appropriate unit upon the 
joint request of the employer and the organization if; alte. iB
,,es0gMieR, he fiREls ~ no charge is pending with the board 
claiming that an unfair labor practice was committed in initiating 
and submitting the joint request and that the employee organi
zation does in fact represent over 50 percent of the employees 
in the appropriate unit. The provisions of this subdivision shall 
not in any case reduce the time period or nullify any bar to the 
employee organization's certification existing at the time of the 
filing of the joint request. 

Sec. 66. Minnesota Statutes 1978, Section 179.67, Subdivision 
13, is amended to read: 

Subd. 13. Upon a finding by the Elileeter board of an unfair 
labor practice being committed by an employer or representative 
candidate or an employee or group of employees, which unfair 
labor practice affected the result of an election held pursuant to 
this section, the Elireeter board may void SYeh the election result 
and order the director to conduct a new election or, if a fair 
election cannot be held, the board may order the director to 



2402 JOURNAL OF THE SENATE [55TH DAY 

certify a union if the unfair labor practice has resulted in the 
dissipation of the majority status of the employee organization. 

Sec. 67. Minnesota Statutes 1978, Section 179.67, is amended 
by adding a subdivision to read: 

Subd. 4a. The director shall not consider a petition for a 
decertification election during the effective term of a contract 
covering employees of the executive branch of the state of Min
nesota except for a period for not more than 270 to not less than 
210 days before its date of termination. 

Sec. 68. Minnesota Statutes 1978, Section 179.68, Subdivision 
1, is amended to read: 

179.68 [UNFAIR PRACTICES.] Subdivision 1. The practices 
specified in this section are unfair practices. Any employee, em
ployer, employee or employer organization, exclusive representa
tive, or any other person or organization aggrieved by an unfair 
labor practice as defined in sections 179.61 to 179.77 may bring 
an action in ais!:-ict eeui"t al -the -~ WR81'8ia -the p;;,aetiee is 
alleged t& have eeeu,,rea before the board for injunctive relief and 
for damages caused by e11eh the unfair labor practice. 

Sec. 69. Minnesota Statutes 1978, Chapter 179, is amended 
by adding a section to read: 

[179.681] [PREVENTION OF UNFAIR LABOR PRAC
TICES.] Subdivision 1. Any allegation concerning an unfair labor 
practice shall be submitted to the board for a determination 
and remedy as provided in this section. 

Subd. 2. Upon the filing with the board by any party in interest 
of a complaint in writing, on a form provided by the board, 
charging any person with engaging in or having engaged in any 
specific unfair labor practice, the complainant shall provide by 
registered mail or personal service a copy of the complaint to 
all other parties in interest. Any other person claiming interest 
in the dispute or controversy, as an employer, an employee, or 
their representative, ma.v be made a party upon application. Th,> 
board ma.v bring in additional parties by service of a copy of 
the complaint. Only one complaint shall issue against a person 
with respect to a single controversy, but a complaint may be 
amended in the. discretion of the board at any time prior to the 
issuance of a final order based on the complaint. The person 
against whom the complaint is made may file an answer to the 
original or amended complaint and may appear in person or 
otherwise and give testimony at the place and time fixed in 
the notice of hearing. If the board deeides that the complaint is 
without merit, it shall issue an order to that effect. If the board 
decides that the complaint may have merit, the board shall fix 
a time for the hearing, which shall not be less than ten nor 
more than 40 days after the filing of the complaint, except as 
otherwise provided in section 179.64, subdivision 5. Notice shall 
be given to each interested party by personal service or by mailing 
a copy to him at his last known post-office address at least ten 
days before the hearing. No complaint may be acted on by the 
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board concerning an unfair labor practice committed more than 
six months prior to the filing of the complaint unleBB the board 
for good cause waives the time iimitation. 

Subd. 3. The board may issue subpoenas, administer oath,, 
and take and provide for the taking of depositioM. Any person 
who willfully and unlawfully fails or neglects to appear, testify 
or produce books, papers, and records as required, shall, upon 
application to a district court, be ordered to appear before the 
board to testify or produce evidence if so ordered. Failure to 
obey the order of the court may be punished as civil contempt. 
Each witness appearing before the board or before a hearing 
examiner holding a hearing on behalf of the board shall be paid 
by the party requesting the witness in the amount and manner 
specified in section 357.22 unless the board determines that the 
witness is a public official who is appearing in the regular and nor
mal course of his official duties and who is reimbursed by his em
ployer in whole or in part for expenses necessitated by his appear
ance. A full and complete record of all proceedings before the board 
shall be kept in the manner most practical and most economical as 
determined by the board. The board may admit and give proba. 
tive effect to evidence which possesses probative value commonly 
accepted by reasonable, prudent men in the conduct of their 
affairs. They shall give effect to the rules of privilege recognized 
by law. They may exclude incompetent, irrelevant, immaterial 
and repetitious evidence. Compliance with the technical rules 
of pleading before courts need not be required by the board. 

Subd. 4. If the board cannot expeditiously hold a hearing on a 
complaint filed with the board, the board may request the chief 
hearing officer of the state office of hearing examiners to assign 
a hearing officer to hold a hearing on the complaint on behalf of 
the board. After an assignment is made the hearing officer shall 
notify the parties of the time and place of the hearing, conduct 
the hearings in a fair and impartial manner, and following the 
hearing, issue a report to the board stating his findings of fact, 
his conclusions, and, if proper, his recommendations for a remedy. 
The board shall then coMider the report of the hearing examiner 
and may adopt, modify, or reject the report. The board may base 
its decision on a review of the record made by the hearing examin
er, or it may, if necessary, choose to rehear the matter in whole 
or in part before issuing its decision. 

Subd. 5. If upon the preponderance of the testimony taken the 
board is of the opinion that any person named in the complaint 
has engaged in or is engaging in an unfair labor practice, then 
it shall state its findings of fact and shall issue and cause to be 
served on the person an order requiring him to cease and desist 
from the unfair labor practice, and to take affirmative action, in
cluding, but not limited to, reinstatement of employees with or 
without back pay, as will effectuate the policies of the public em
ployment labor relations act. If upon the preponderance of the 
testimony taken the board is not of the opinion that the person 
named in the complaint has engaged in or is engaging in an unfair 
labor practice, then the board shall state its findings of fact and 
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shall issue an order dismissing the complaint. The board may as 
part of its final order, in cases where it deems it appropriate, re
quire a person found to have committed an unfair labor practice 
to reimburse the prevailing party for reasonable costs incurred in 
conjunction with the filing and hearing of the complaint. 

Subd. 6. If, after 30 days following the issuance of its order, the 
board finds that the order has not been complied with, the board 
or the pre,vailing complainant may petition the district court of 
the county wherein the unfair labor practice was or is being com
mitted for an injunction against further disobedience of its order. 
The injunction shall be granted unless the party against whom the 
board's order was directed can show that it has initiated appeals 
proceedings under subdivision 7, in which case, the injunction 
shall still be granted unless the court finds substantial reasons for 
denying the injunction. 

Subd. 7. A party in interest may within 30 days of the issuance 
of an order have the order reviewed by the supreme court on certi
orari upon the grounds provided in section 15.0425. 

No objection that has not been urged before the board shall be 
considered by the court, unless the failure or neglect to urge the 
objection is excused because of extraordinary circumstances. The 
findings of the board with respect to questions of fact, if supported 
by substantial evidence on the record considered as a whole, shall 
be conclusive. If either party applies to the court for leave to ad
duce additional evidence and shows to the satisfaction of the court 
that the additional evidence is material and that there were rea
sonable grounds for the failure to adduce the evidence in the hear
ing before the board, the court may order the evidence to be taken 
before the board and to be made a part of the record. The board 
may modify its findings as to the facts, or make new findings, by 
reason of additional evidence taken and filed. The board shall file 
the modified or new findings, which findings with respect to ques
tions of fact if supported by substantial evidence on the record 
considered as a whole shall be conclusive. The board shall file it$ 
recommendations, if any, for the modification or setting aside of 
its original order. On review of any board order the supreme court 
may reverse, affirm, or modify the order and enter such judgment 
as it deems just and proper. Where necessary the supreme court 
may remand the cause to the board for a new hearing or for further 
proceedings with directions. 

Subd. 8. Until the record in a case is filed in a court, as here
inafter provided, the board may at any time, upon reasonable 
notice and in a manner it deems proper, modify or set aside, in 
whole or in part, any finding or order made or issued by it. 

Sec. 70. Minnesota Statutes 1978, Section 179. 72, is amended 
to read: 

179.72 [PUBLIC EMPLOYMENT RELATIONS BOARD: 
POWERS AND DUTIES: ARBITRATION.] Subdivision 1. There 
is hereby established a public employment relations board with the 
powers and duties assigned to it by this section. The board shall 
consist of ff'le three members appointed by the governor of the 
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state of Minnesota with the advice and consent of the senate. ~ 
members shall be l'e()£80-:mtati¥e ,sf fl'H'He emi,loyees; twe shall l,e 
popreeentati¥e el fl'H'He 0IBpioyers; aud ORO shall be ...,p,eseutatwe 
el -the pahlie at iMge. P,,,hlie employers aud employee organii!ll 
:tieRs l'eJIPesent.iRg fl'H'He employees IRll3/ S1H1mit fol, eoBSideration 
names el pePeens rep,eseuting their inte•eete to Bel'Ve es memliero 
el -the bear4 Board members shall deuote the equiualent of full 
time seruice to the board and shall refrain from political actiuity or 
other actiuity incompatible with their board duties during the term 
of their appointment. Board members shall not be selected on the 
basis of their affiliation with or representation of any group or 
special interest, but shall be selected because of experience and 
proficiency in the practice and laws of labor relations and because 
of an ability to render knowledgeable, impartial decisions in matters 
before the board. Members shall be appointed for a term of six years, 
each term beginning on July 1, of an euen numbered year. One ini
tial appointment shall be for two years, and one initial appoint
ment shall be for four years. Members shall hold office until their 
successors are appointed and qualified and uacancies shall be filled 
by the gouernor of the state of Minnesota for the unexpired term. 
The beam gouernor shall select one of its members to serve as 
chairman fol, a term beginning May 1 eaeh year-, !fhe direetor el' 
mediation servieee shall 1mwide eee,etarial and administratwe seF
vieei. to the OOIH'El. 

Subd. 2. The board shall adopt its own rules governing its 
procedures and shall hold regular and special meetings as are 
prescribed in such rules. The chairman shall preside at meetings 
of the board. The chairman may designate one or more of the 
board members, indiuidually, to perform certain acts on behalf 
of the board. The chairman shall haue the responsibility for sched
uling hearings, assigning the writing of opinions, hiring employees, 
and he shall be the chief administrative officer of the board. 

Subd. 3. In addition to the other powers and duties given it by 
law, the board has the following powers and duties: 

(a) to hear and decide issues relating to the meaning of the 
terms "supervisory employee", "confidential employee", "essen
tial employee" or "professional employee", as defined by section 
179.63; 

(b) to hear and decide appeals from determinations of the direc
tor relating to the appropriateness of a unit under section 179.67; 

( c) to approve or disapprove the rules and regulations promul
gated by the director under section 179. 71, subdivision 5, clause 
(g); 

( d) to hear and decide on the record from determinations 
of the director relating to a fair share fee challenge decided under 
section 179.71, subdivision 2; and 

( e) to render and enforce decisions in unfair labor practice 
cases as specified in sections 179.64, 179.67, 179.68, and section 
69. 
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Subd. 4. The board shall adopt rules pursuant to chapter 15 
goveming the presentation of issues relating to matters included 
in subdivision 3; and the taking of such appeals. All isllues and 
appeals from a determination of the director presented to the 
board shall be determined upon the record established by the 
director of mediation, except that the board at its discretion may 
request additional evidence when necessary or helpful. The board 
may employ persons as are necessary for the efficient performance 
of its functions. The board shall keep and file in a logical man
ner aU its orders and decisions, which file shall be available for 
use by the public. The board shall in January of each odd num
bered year issue a report on its activities to the governor and the 
legislature. The report may also contain recommendations for 
legislative action in the field of labor relations. 

Subd. 5. The board shall maintain a list of names of arbitrators 
qualified by experience and training in the field of labor manage
ment negotiations and arbitration. Names on the list may be 
selected and removed at any time by a majority of the board. In 
maintaining the list of such persons the board shall, to the maxi
mum · extent possible, select persons from varying geographical 
areas of the state. 

Subd. 6. When final positions are certified to the board as pro
vided in section 179.69, subdivision 3, or submitted to the board as 
provided in section 179.69, subdivision 5, the board shall constitute 
an arbitration panel as follows: 

The parties shall, under the direction of the chairmen of the 
board, alternately strike names from a list of seven arbitrators 
until only three names remain, which three members shall be mem
bers of the panel; provided, however, that if either party requests 
the parties shall select a single arbitrator to hear the dispute. If 
the parties are unable to agree on who shall strike the first name, 
the question shall be decided by the flip of a coin. In submitting 
names of arbitrators to the parties the board shall endeavor when
ever possible to include names of persons from the general geo
graphical area in which the public employer is located. The panel 
shall assume and have jurisdiction over the items of dispute certi
fied to the board for which the panel was constituted. The panel's 
orders shall be issued upon a majority vote of members considering 
a given dispute. The members of the panel shall be paid their 
actual and necessary traveling and other expenses incurred in the 
performance of their duties plus a per diem allowance of $180 for 
each day or part thereof while engaged in the consideration of a 
dispute. All fees, expenses and costs of the panel shall be shared 
and assessed equally to the parties to the dispute. In those cases 
where a single arbitrator is hearing a dispute, the fees, expenses 
and costs of the arbitrator shall also be shared and assessed equally 
by the parties to the dispute. 

Subd. 7. The arbitration panel or arbitrator selected by the 
parties shall resolve the issues in dispute between the parties as 
submitted by the board, and the panel's decision and order shall 
be final and binding upon the parties. Provided, however, that no 
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decision of the panel which violates any provision of the laws of 
Minnesota or rules or regulations promulgated thereunder or 
municipal charters or ordinances or resolutions enacted pursuant 
thereto, or which causes a penalty to be incurred thereunder, shall 
have any force or effect. In considering a dispute and issuing its 
order the panel shall give due consideration to the statutory rights 
and obligations of public employers to efficiently manage and con
duct its operations within the legal limitations surrounding the 
financing of such operations. The panel's emeES order shall be is
sued by a majority vote of its members considering a giyen the 
dispute. The panel shall have no jurisdiction over nor authority 
to entertain any matter or issue not within the definition stated 
in section 179.63, subdivision 18; provided, however, items not 
within terms and conditions of employment may be included in 
an arbitration decision if such items are contained in the em
ployer's final position. Any issue or order or part thereof issued by 
the panel determining any matter not included under section 179.-
63, subdivision 18 or the employer's final position shall be void and 
of no effect. The panel shall render its decision within ten days 
from the date that all arbitration proceedings have been con
cluded, but in any event must issue its order by the last date the 
employer is required by statute, charter, ordinance or resolution 
to submit its tax levy or budget or certify its taxes voted to the 
appropriate public officer, agency, public body or office, or by 
November 1, whichever date is earlier. The panel's order shall be 
for such period as the panel shall direct, except that orders deter
mining contracts for teacher units shall be effective to the end of 
the contract period as determined by section 179. 70, subdivision 1. 

Subd. 8. Notwithstanding the provisions of subdivision 7, for 
employees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the wrties to the panel. 

Sec. 71. Minnesota Statutes 1978, Section 179.74, Subdivision 
4, is amended to read: 

Subd. 4. The commissioner of personnel shall. meet and negoti
ate with the exclusive representative of appropriate units in the 
manner prescribed by sections 179.61 to 179. 77; provided, how
ever, that the director of mediation services shall define appro
priate units of state employees as all the employees under the 
same appointing authority except where professional, geographical 
or other considerations affecting employment relations clearly 
require appropriate units of some other composition. The positions 
and classes of positions in the classified and unclassified services 
defined as managerial by the commissioner of personnel in ac
cordance with the provisions of section 43.326 and so designated 
in the official state compensation schedules, all unclassified posi
tions in the state university system and the community college 
system defined as managerial by their respective boards, all 
positions in the bureau of mediation services, all hearing examiners 
in the office of hearing examiners, employees who work in the 
personnel offices of an appointing authority in the executive 
branch and who have access to information subject to use by 
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the appointing authority in meeting and negotiating or who ac
tively participate in the meeting and negotiating on behaH of 
the state empleyees, shall be excluded from any appropriate 
unit. Regardless of unit determination, the governor may upon 
the unanimous written request of exclusive representatives of 
units and appointing authorities direct that negotiations be con
ducted for one or more appointing authorities in a common 
proceeding. 

Sec. 72. Minnesota Statutes 1978, Section 179. 7 4, Subdivision 
5, is amended to read: 

Subd. 5. The commissioner of personnel is authorized to and 
may enter into agreements. The provisions of saiEl the negotiated 
agreements whleh establieh wages aoo ee8H&Hlie fringe beneltts and 
arbitration awards shall be submitted to the legislature to be 
accepted, or rejected 81' mediliee. A state employee whose exclusive 
representative, as defined by section 179.63, subdivision 6, has not 
e~eeuted an reached a proposed agreement with the state oo•lering 
wages and ee0Remie friBge benefits whieh has been submitted by 
the commissioner to the legislative commission on employee rela
tions on or before Mey April 15 of eaeh an odd numbered year , 
shall not receive the wage and economic fringe benefit increases 
provided pursuant to an agreement executed and approved un
der this subdivision. Disapproval by the legislative commission 
on employee relations pursuant to section 2 or failure of the 
legislature to approve an agreement with respect to wages and 
economic fringe benefits by the time of adjournment of the regular 
legislative session in an odd numbered year shall be a defense 
to a violation of section 179.64. 

Sec. 73. Minnesota Statutes 1978, Section 223.02, is amended 
to read: 

223.02 [LICENSE; BOND.] No person shall sell, or receive, 
or solicit shipments of such commodities for sale, without first 
obtaining a license from the department of pll9lie sel'Yiee agri
culture to carry on the business of a commission merchant, and 
filing with the department a corporate surety bond to the state 
for the benefit of such consignors, approved by the department, 
and conditioned for the faithful discharge of his duties as such 
commission merchant and full compliance with all the laws of 
the state and rules of the department relative thereto. If the 
license authorizes the sale of grain the bond shall not be for 
a less sum than $25,000 for each separate municipality in which 
the commission merchant maintains an office for the conduct of 
such business. If the license only authorizes the sale of hay 
and straw the bond shall be not Jess than $8,000. In either case 
the department may at any time require such an additional 
amount of bond as it may deem necessary to protect the con
signors. 

Sec. 74. Minnesota Statutes 1978, Section 229.01, Subdivision 
2, is amended to read: 
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Subd. 2. [PUBLIC HAY TRACKS.] The department of pvWie 
semee agriculture shall designate at convenient places on the sev
eral lines of railway entering terminal points in this state, tracks 
to be known as public hay tracks. The different railway com
panies either separately or jointly are hereby required to pro
vide suitable tracks to meet the requirements of this chapter. 
Such public hay tracks may be established on each individual 
line of railway, or they may be so established as to serve for two 
or more railways. 

Sec. 75. Minnesota Statutes 1978, Section 229.07, is amended 
to read: 

229.07 [WEIGHERS AND INSPECTORS; APPEALS; REIN
SPECTION AND FINAL REVIEW.] The department of puhlie 
eel'Yiee agriculture shall appoint a suitable number of persons to 
perform such weighing and inspecting of hay and straw. Such 
weighers and inspectors shall be under the immediate supervision 
of the department. In case of dissatisfaction of any interested 
person with the official acts of any inspector, reinspection may 
be had upon application to the department. A final appeal from 
the decision of the department may be made to the board of final 
review, to be provided for by the department under the rules it 
shall establish. The decision of such board of review shall be final, 
provided the department may provide suitable rules for the can
celation of any certificate of inspection issued upon original in
spection, reinspection or upon final review when it appears that 
owing to the manner in which cars of hay or straw were loaded it 
was impossible for the inspector to obtain a fair sample. 

Sec. 76. Minnesota Statutes 1978, Section 231.01, Subdivision 
1, is amended to read: 

231.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
The word "department," as used in this chapter, means the Minne
sota state department of puhlie sel'Yiee agriculture . 

Sec. 77. Minnesota Statutes 1978, Section 231.01, Subdivision 
2, is amended to read: 

Subd. 2. [COMMISSIONER.] The term "commissioner," as 
used in this chapter, means ene ef the memllel'S ef the eemmissien 
commissioner of agriculture . 

Sec. 78. Minnesota Statutes 1978, Section 232.01, Subdivision 
1, is amended to read: 

232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1. All 
elevators, flour, cereal and feed mills, malthouses or warehouses in 
which grain belonging to persons other than the warehouseman is 
received for storage, situate at any location other than Minneapolis, 
St. Paul or Duluth, shall be known as public local grain warehouses 
and shall be under the supervision and subject to the inspection of 
the department of puhlie sel'Yiee agriculture. Provided, however, 
that nothing herein contained shall be construed as applying to 
public terminal warehouses as defined in section 233.01, subdivi
sion 3. 
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Sec. 79. Minnesota Statutes 1978, Section 233.01, Subdivision 
1, is amended to read: 

233.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
Wherever the term "department" is used in this chapter it shall be 
construed to mean the department of puhtie service agriculture of 
the state of Minnesota. 

Sec. 80. Minnesota Statutes 1978, Section 233.03, is amended 
to read: 

233.03 [DUTIES OF WAREHOUSEMEN.] Every warehouse
man shall receive for storage and shipment as far as the capacity 
of his warehouse will permit, all grain in suitable condition for 
storage, tendered him in the usual course of business, without 
discrimination of any kind. All grain shall be inspected on re
ceipt and stored with other grain of the same grade except as 
herein otherwise provided. At the time of the receipt of the 
grain, the warehouseman shall issue and deliver to the owner 
or consignee a warehouse receipt in the following form: 

Warehouse Receipt No ............ . 
. . . . . . . . . . . . . . . . . . . . . . . . Elevator Co . 
. . . . . . . . . . . . . . . . . . . . , Minn., .................. 19 .... . 
The . . . . . . . . .. . . . . . . . . . . . . . .. . . . . . Elevator Company has 
received in store in its elevator known as .................. . 
. . . . . . . . . . . . . . . . . . . . . . . situated at ................... . 
Minnesota, for storage from . . . . . . . . . . . . . . . . . . . . . . owner, 
. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. bushels of ............. . 
. . . . . . . . . . . . . . . . .. which has been duly inspected by a duly 
authorized inspector of grain appointed by the department of 
~ service agriculture of Minnesota, or licensed by the Secre
tary of Agriculture of the United States, and has been graded 
by the inspector as No.. . . . . . . . . . . . and is that grade. This 
grain, or an equal amount of grain of the same kind and grade. 
is deliverable upon the return of this receipt properly endorsed 
by the owner above named and the payment of all lawful 
charges; in case of grain stored separately in a special bin, 
at the request of the owner or consignee, the identity of such 
grain will be preserved while in store and the grain will be 
delivered as such separate lot or parcel, in accordance with the 
law, upon surrender of the receipt. Loss by fire, heating or the 
elements is at the owner's risk. 

Countersigned by 

Secretary 

The . . . . . . . . . . . . . . . . . . . . . . Elevator Company conducts 
this elevator as a public terminal warehouse and receives and 
stores therein grain of others for hire . 

. . . . . . . . . . . . . . bushels .............. grade. 

By ....................... . 
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STUB RECORD 
Initial Car No. Bushels 

Receipt No ............... 19 .... . 
Received in store from 

Bushels .......... Lbs ........... Grade ......... . 
Car No. · Bushels Car No. Bushels 

The receipts shall be consecutively numbered and delivered 
to the owner immediately upon receipt of each lot or parcel of 
grain, giving the true and correct grade and weight thereof. The 
manner of receipt of such grain shall be stated in the receipt, and 
with the number and distinctive mark of each car, and the name 
of each barge or other vessel. The failure to issue such receipt 
as directed or the issuance of any warehouse receipt differing 
in form or language from that prescribed shall be a misdemeanor; 
provided that such warehouse receipt at the request of the owner 
or consignee, may provide for delivery of the grain represented 
thereby to the depositor, or any other specified person, and may 
have printed or stamped thereon the words "non-negotiable." 

Sec. 81. Minnesota Statutes 1978, Section 234.02, is amended 
to read: 

234.02 [CONSTRUCTION OF TERMS.] As used in this chap
ter, unless the context clearly evidences a contrary intention, the 
following terms shall be construed, respectively: 

(1) Any local supervisory board of individual producers ap
pointed by the department of pyelie sel'Yiee agriculture under the 
provisions of this chapter; 

(2) Any person whose duty it shall be under the provisions 
of this chapter to inspect, measure, and seal any granary, crib, 
bin, or other receptacle for the storage of grain; 

(3) Any certificate or receipt evidencing the storage of grain 
under the provisions of this chapter and any rules or regulations 
promulgated thereunder shall be considered to be used herein in 
the same connection as the words "document of title," as defined 
in the uniform commercial code, section 336.1-201(15); 

( 4) Any person or persons ( whether individuals, corporations, 
partners or copartners) who shall have title to and possession cu 
any grain stored under the provisions of this chapter shall be con
strued to have been used herein in the same connection as the 
word "warehouseman," as defined in the uniform commercial code, 
section 336.7-102(1) (h). 

Sec. 82. Minnesota Statutes 1978, Section 234.10, is amended 
to read: 

234.10 [SEALS.] Seals employed hereunder shall be furnished 
by the department and shall contain the following language: 

"Sealed by authority State of Minnesota, Department of Pa9lle 
Soi'Viee Agriculture. 
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Any person tampering with this seal or removing any grain 
herein shall be subject to a fine and imprisonment as provided by 
law. 

Consecutive No .............. " 

Sec. 83. Minnesota Statutes 1978, Section 235.01, is amended 
to read: 

235.01 [SUPERVISION OVER GRAIN.] The department of 
f"¾Blie sePViee agriculture shall exercise general supervision over the 
grain interests of the state and of buying, selling, handling, and 
storage of grain, and of the management of public warehouses and 
public grain markets, including chambers of commerce, boards of 
trade, and grain exchanges; investigate, on complaint or upon.its 
own motion, all cases of fraud and injustice in the grain trade, 
unfair practices, or unfair discrimination in the buying or selling of 
grain; have the power to compel the discontinuance of such unfair 
practices or unfair discrimination; and make all proper rules and 
regulations for carrying out and enforcing the provisions of all 
laws of the state relating to such subjects. 

Rec. 84. Minnesota Statutes 1978, Section 236.01, Subdivision 
15. is amended to read: 

Subd. 5. "Department" means the Minnesota department of 
f"¾Blie serv4ee agriculture. 

Sec. 85. Minnesota Statutes 1978, Section 299D.03, Subdivision 
2. is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the chief 
supervisor, lieutenant colonel, majors, captains, corporals and 
sergeants hereinafter designated shall be known as patrol troopers. 

(2) There may be appointed one lieutenant colonel; and such 
maiors. captains, corporals, sergeants and troopers as the commis
sioner deems necessary to carry out the duties and functions of the 
highway patrol. Persons in above named positions shall be ap
pointed by law and have such duties as the commissioner may 
direct and, except for troopers, shall be selected from the patrol 
troopers, corporals. sergeants, captains, and majors who shall 
have had at least five years' experience as either patrol troopers, 
corporals, sergeants, or supervisors. 

(3) Commencing Jl!!y ',, 19-1+ July 4. 1979, the salaries for all 
members of the highway patrol, except for the chief supervisor 
and the lieutenant colonel shall be as shown in the following table: 

TOTAL YEARS OF SERVICE 

Base 6 1 2 3 
Salary Months Year Years Years 

Trooper $-I9+-.~ +H+ -1-~ ~ -14&+ 
$1157 1199 1295 1343 1404 
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TOTAL YEARS OF SERVICE-CONTINUED 

4 thru 6 7 thru 11 12 thru 20 After 
Years Years Years 20 Years 

Trooper ~ ~ -l-413 mg 
$1474 1528 1585 1646 

5 thru 11 12 thru 20 After 
Years Years 20Years 

Trooper I ~ MJ,8- ~ 
$1528 1585 1646 

10 thru 20 After 
Years 20 Years 

Corporal $l438 1496 
$1610 1670 

Staff Sergeant Years 
7 8 9 10 11 12 thru 20 After 20 
~ 14-H leOO ¼31 ~ 1-e99 lG48 
$1616 1646 1677 1710 1742 1773 1834 

TIME IN RANK 
After 12 After 20 

Base 1 2 Years total Years total 
Salary Year Years Service Service 

Captain ~ H!,8 ~ ~ 184a 
$1911 1971 2032 2091 2149 

Major 19!;9 003a 0093 ~ 
2184 2245 2305 2366 

l,t,Geh 31!79 ~ 2294 ~ 

Commencing July 2, 1980, the salaries for all members of the 
highway patrol, except for the chief supervisor and the lieutenant 
colonel shall be as shown in the following table: 

Trooper 

Trooper 

Trooper I 

Corporal 

Staff Sergeant 
7 8 

$1714 1745 

TOTAL YEARS OF SERVICE 
Base 

Salary 
$1227 

6 
Months 

1270 

1 
Year 
1373 

2 
Years 
1423 

3 
Years 
1488 

4 thru 6 
Years 
$1563 

7 thru 11 
Years 
1620 

12 thru 20 
Years 
1681 

After 20 
Years 
1745 

5 thru 11 
Years 
$1620 

9 

1778 
10 

1813 

12 thru 20 
Years 
1681 

JO thru 20 
Years 
$1707 

Years 

After 20 
Years 
1745 

After 20 
Years 
1771 

11 12 thru 20 After 20 
1846 1879 1944 
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TIME IN RANK 

After 12 After 20 
Base 1 2 Years Total Years Total 

Salary Year Years Service Service 
Captain $2025 2090 2154 2217 2278 
Major $2314 2379 2445 2509 

Employees designated as station sergeants shall receive an 
additional three percent above the current rate rounded to the 
nearest dollar for the duration of the appointment. Employees per
manently assigned exclusively to Twin City metropolitan freeway 
duty shall be designated freeway troopers and shall be com
pensated $25 per month above their current salary when so as
signed. Salary increases in accordance with the above schedule 
shall become effective for the payroll period nearest the em
ployee's anniversary date of employment. 

in 1ulditien ie the Mteo ef ll&Y p,wliEleEl ~ all empleyeeo 
e91Bpensated aeeefding ta t.he M8¥e saJai,y tahle shall ee paid a 
eeot ef IMng aDowanee ta ee detemHRed an4 redetermined in the 
fellew4ag msr19er: 

~ eaell fllll feta,.tenths paint inefeaee in the eeR8l!Rl8f JH'iee 
~ fef lH'han wage eamefO an4 elei'ieal wemefO f8f Minnellf)EIIHS 
St. Paul; Minneoeta fnew 88R86 ~ Ille;~ os p111lliohed fep 
t.he memhs hnllary, ~ and OetellBf, 1~ lly the :811re1111 ef 
I.all8l' Statiotieo ef t.he Ynited States Depal'tmem; ef ~ all 
ilelHly Mteo ef pay shall ee inefeaeed lly &ne eent P8f A8IH', !:l!ke 
iB8feeses, ff &¥; iR salaries ge.aer-eteEI ~ ~ fa1ewla shell heeeme 
effeeti\re J-.,. 4; ~ an4 sliall eelWR\le in effeet un-til Jul¥ 6; 
l9;& A pedetemmiatien ef the eeot &f-allowanee sl!al1 ee 
made f8I' April, 1-9!1& Fe! eaeh fllB four-tenths pein-t inefease in 
the 0911SIIIB8F J1Ree ind& f8I' \ll'llllft wage eamers allEl elerieal W6fk. 
8fO fep Minnellf)olis St. Paul; tneW sel'iee !nEl8§ 196;.~ ao p&&
lished f8I' the mentho of Janllapy, ~ and Apl'il; ~ lly the 
:811l'8811 ef l.alleF Staestiea, all heal'ly i'atee ef pay shall Ile ine,eaoeel 
lly &ne eent P8f A8IH', !:l!ke inereaoe, if any; in salafies genet'a-ted lly 
this ,eeleterminatien sl!all Ile effeeti•,e JIiiy 6-; 19;& ~ the :Plll'
pese &f this ei811ee, the term "hourz rate &f pay!! means the menth-
13' saJm,y &f a ftlftk set lePth herein /vided lly m. 

Duling poi'ieels when Slleh eeot ef lMng allewanee is in effeet; it 
shall Ile adaea ta the llflplieaale manthly mtee ef pay for hi~· 
petrel tFooper, eei,:aeNI-; sepgeant, eaptaie, ma:jep 8BQ lieat.eeaRt 
eelenel, and 0>eated ae a J)Mt the,eef in all ealewati8ft0 iw.·&1-ling 
e!Bflle~·ees' J19y. ~ ef ~:;1i11stinem;e 8f8 ne; e111B11latit1e and 
alle'll'tlfteee paid QRa@ an · detel'!Binatien ohall eeaoe when a 
redetermination takes effeet. 

~ ee:RYBiesioner ef fie.&Bee shall tMnsler te ille El0fJartmelli ef 
iHlhlie safety the noeesSlll'Y am011nt te finanee the ine,eased eeat ef 
the eeot ef liYing p!'ovisions ef ™8 ela11Be. ~ ame11nt is aw
priated H&IB the tmnk highway fund ta the depafllJleRt ef pulllle 
safety fep this Pllfll8S0, 
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(4) Upon promotion, the person will be paid at the base salary 
rate of pay in effect for that rank, and shall subsequently be eligible 
for the time in rank increases calculated from the effective date of 
promotion. 

( 5) Any time in rank increases in salary provided for in the tables 
in clause ( 3), shall be. effective for the payroll period nearest the 
employee's anniversary date of employment. 

The salary rates for all highway patrol troopers, corporals and 
sergeants as cited in clause ( 3) shall be deemed to include re
imbursement for shift differential, meal and business expenses 
incurred by highway patrol troopers, corporals and sergeants in 
the performance of their assigned duties in their patrol areas; 
business expenses include, but are not limited to: uniform costs, 
home garaging of squad cars and maintenance of home office. 

Sec. 86. Minnesota Statutes 1978, Section 299D.03, Subdivi
sion 3, is amended to read: 

Subd. 3. [AIR PATROL; SALARY ADJUSTMENT.] The com
missioner el paelie safety shall increase the salary of any member 
of the Minnesota highway patrol in an amount not to exceed $140 
per month for operation of fixed wing aircraft and $175 per month 
for operation of helicopter during the period in whiclt such mem
ber of the patrol is assigned air patrol duty. The commissioner el 
pwlie safe½, may appoint, from among the members of the patrol 
assigned to air patrol duty, a chief pilot who shall reeeiw $-lM Jl8P 
Rt&R-th m additien -t& the eiP plKl'8I ffilty B8ffll'-)' Eliflerential peP
mitteEI !>¥ ~ suhdwisien, be compensated at the same rate of pay 
as a captain during the period of his assignment as cltief pilot. 

Sec. 87. Minnesota Statutes 1978, Section 299D.03, Subdivision 
9, is amended to read: 

Subd. 9. [CHARGES AGAINST PATROLMEN.] (a) Charges 
against any state highway patrolman shall be made in writing and 
signed and sworn to by the person making the same, which written 
charges shall be filed with the commissioner. Upon the filing of 
same. if. the commissioner shall be of the opinion that suclt charges 
constitute a l!lOUnd for suspension, demotion, or discharge, he 
shall order a hearing to be had thereon and fix a time for such 
hearing and may designate a subordinate as his deputy to con
duct such hearing. Otherwise he shall dismiss the charges. At least 
ten days before the time appointed for the hearing, written notice 
specifying the charges filed and stating the name of the person 
making the charges, shall be served on the employee personally 
or by leaving a copy thereof at his usual place of abode with some 
person of suitable age and discretion then residing therein. If the 
commissioner orders a hearing he may suspend such employee 
pending his decision to be made after such hearing. 

(b) ~ 8!1el<,si,,,e representative (F. Members of the state high
way patrol shall have the option of utilizing either the contractual 
grievance procedure or the legal remedies of this section, but in 
no event both. New.•m~standing the ah-, ~ emplayee may 
u-tifll!e the ~-&f suhEfi,,cisiens ¼G aREI H. 
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(c) The commissioner, after having been informed by the ex
clusive representative that the employee against whom charges 
have been filed desires to utilize the grievance procedure of the 
labor agreement, may immediately suspend, demote or discharge 
the employee without the hearing required by clause (a). 

Sec. 88. Minnesota Statutes 1978, Section 355.12, is amended 
to read: 

355.12 [AGREEMENTS.] The state agency; witll tho app,eval 
ef the ge\'emei'; is hereby authorized to enter into an agreement 
with the secretary of health, education, and welfare, or to modify 
any such agreement previously made to obtain the benefits of 
the federal old age survivors insurance system in respect to ser
vices performed by employees of any employing unit. 

Sec. 89. Minnesota Statutes 1978, Section 355.17, is amended 
to read: 

355.17 [MODIFICATION OF AGREEMENT, RETROAC
TIVE EFFECT.] Employing units may individually determine 
whether they desire inclusion in the state social security agreement, 
and each employing unit desiring such inclusion shall so indicate 
by submitting a formal resolution to the state agency, including 
therein the desired starting date for social security coverage. The 
state agency; with the ~al e{ the go,,,emer, may modify the 
agreement between the state and the secretary of health, educa
tion and welfare with respect to employees of any such employing 
unit, separately, so as to provide social security coverage therefor 
retroactive to any date subsequent to December 31, 1955. 

Sec. 90. Minnesota Statutes 1978, Section 355.207, is amended 
to read: 

355.207 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.206, the state 
agency, with the awrwal ef the ge¥emef; shall be authorized after 
June 30, 1978, to enter into an agreement with the secretary of 
health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or mod
ification shall contain such terms and provisions authorized by the 
social security act and the enabling act as the state agency finds 
proper. 

Sec. 91. Minnesota Statutes 1978, Section 355.23, Subdivision 
3, is amended to read: 

Subd. 3. Upon such certification, the state agency, with ~ a1r 
J>fWlll el the g€¥8M8r, shall become authorized to modify the 
agreement with the secretary of health, education and welfare, 
previously made as provided in the enabling act, to obtain the 
benefits of the federal old age and survivors insurance system in 
respect to services performed by teachers as defined in sections 
355.21 to 355.27. Such modification may take effect retroactively 
to January 1 of the year in which the modification of the agree
ment is accepted by the secretary of health, education and welfare, 
and apply to all such services performed after the effective date 
by teachers who are such on the date the modification is entered 
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into or thereafter, excepting any service of an emergency nature, 
any service f erformed by a student, and all services in any class 
or classes o part-time positions, or positions the compensation 
for which is on a fee basis. 

Sec. 92. Minnesota Statutes 1978, Section 355.286, is amended 
to read: 

355.286 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.285, the state 
agency ; WHh the appre~<al ef the geYefMI'; shall be authorized after 
June 30, 1978, to enter into an agreement with the secretary of 
health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or mod
ification shall contain such terms and provisions authorized by 
the social security act and the enabling act as the state agency 
finds proper. 

Sec. 93. Minnesota Statutes 1978, Section 355.295, is amended 
to read: 

355.295 [STATE-FEDERAL AGREEMENT.] UJ.)on such cer
tification as provided herein the state agency er inOO'iilaol se aesig
R&tee WHh the ~ef tho ge•;emer shall be authorized to enter 
into an agreement with the secretary of health, education and 
welfare or modify any such agreement previously made with re
spect to the employment by public employees. The agreement or 
modification authorized hereunder shall take effect retrosctively 
and apply to all employment performed after the last day of the 
fifth calendar year preceding the year in which the agreement or 
modfication is entered into by the employees who are such on 
the effective date of the agreement or modification. The agree
ment or modification shall further include within its applica
tion, effective with the date of entry into service as public em
ployees, all employment of such public employees on the date of 
and subsequent to the approval of the agreement or modification 
as well as those who are such on the effective date thereof. 

The agreement shall not include employment of any public em
ployee who performs service in (a) any position the compensa• 
tion for which is on a fee basis, (b) any position performing ser
vices which, under the social security act, may not be included in 
any agreement between the state and secretary of health, educa
tion and welfare, ( c) any position which is an elective office of the 
state, and (d) any position .in a public hospital for which em
ployees are provided coverage under the old age, survivors, and 
disability insurance provisions of Title II of the Federal Social 
Security Act under another provision of law. This section applies 
only to hospitals in existence prior to July 1, 1971. 

Sec. 94. Minnesota Statutes 1978, Section 355.308, is amended 
to read: 

355.308 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.307, the state 
agency, with the QJ!J"e~,al of the geye-, shall be authorized after 
June 30, 1978, to enter into an agreement with the secretary of 
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health, education, and welfare, or modify any such agreement pre
viously made with respect to municipal employees. The agreement 
or modification shall contain such terms and provisions authorized 
by the social security act and the enabling act as the state agency 
finds proper. 

Sec. 95. Minnesota Statutes 1978, Section 355.45, is amended 
to read: 

355.45 [STATE AGENCY TO MAKE AGREEMENT WITH 
SECRETARY OF HEALTH, EDUCATION AND WELFARE.] 
Upon such certification the state agency; wi'9 tkc app,0¥81 al the 
geveme,, ohall be authorized to enter into an agreement with the 
secretary of health, education and welfare, or modify any suc)l 
agreement previously made with respect to employment by state 
employees, public employees, and educational employees. The agree
ment or modifications shall take effect retroactively and apply to all 
such employment performed after December 31, 1955, by the em
ployees who are such on that date, and shall include within its 
application effective with the date of entry into state, public or edu
cational service, all employment by such employees on the date of 
and subsequent to the approval of the agreement or modification as 
well as those who are such on the approval date thereof. 

Sec. 96. Minnesota Statutes 1978, Section 355.60, is amended 
to read: 

355.60 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
such certification the state agency; wi'9 the &JIJllBYlll el the gey
et'ft8f; shall be authorized to enter into an agreement with the secre
tary of health, education, and welfare, or modify any such agree
ment previously made with respect to employment by educational 
employees. The agreement or modification shall contain such terms 
and provisions authorized by the social security act and the 
enabling act as the state agency finds proper. 

Sec. 97. Minnesota Statutes 1978, Section 355.76, is amended 
to read: 

355.76 [STATE-FEDERAL AGREEMENT.] Upon such cer
tification the state agency er iftdividaal 0& desigRated, wi'9 the 
IIJIJIPB~<al el tile ge¥erno,, shall be authorized to enter into an agree
ment with the secretary of health, education, and welfare . or 
modify any such agreement previously made with respect to the 
employment by state employees, public employees, and educa
tional employees. The agreement or modification authorized here
under shall take effect retroactively and apply to all employment 
performed after December 31 of the year prior to the date of the 
agreement or modification, by the employees who are such on 
that date and shall include within its application, effective with 
the date of entry into service as a hospital employee, all employ
ment by such hospital employees on the date of and subsequent 
to the approval of the agreement or modification as well as those 
who are such on the approval date thereof. The agreement under 
sections 355. 71 to 355.81 shall not apply to services in positions 
the compensation for which is on a fee basis." 
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Page 21, after line 6, insert: 

"Sec. 99. Employees who are represented by the international 
union of operating engineers, local No. 49, and who are employed 
by the department of transportation and assigned to the central 
office and districts 5 and 9, shall, in addition to the salaries pro
vided by Minnesota Statutes, Section 43.12, receive a supplemental 
adjustment of 12 cents per hour. 

Sec. 100. The one percent differential established by Laws 1977, 
Chapter 452, Section 30, for the classes crime laboratory analyst 
1, 2, and 3 and identification officer shall continue in effect for 
the period July 4, 1979, to July I, 1981. 

Notwithstanding Minnesota Statutes, Section 43.12, Subdivi
sion 14, effective July 2, 1980, one additional step shall be added 
to the salary ranges for the classes crime laboratory analyst 2 and 
3 and identification officer. An employee assigned to one of those 
classes shall be advanced in pay from his rate of pay immediately 
preceding that date to the next step within the salary range for 
his classification. The salary increases provided by this section are 
in addition to the salaries provided by Minnesota Statutes, Sec
tion 43.12. 

Sec. 101. In lieu of a birthday holiday, employees in the classes 
crime investigator I and 2, crime laboratory analyst I, 2, and 3, 
assistant identification officer and identification officer, and em
ployees represented by the Minnesota government engineers coun
cil shall receive a one time lump sum payment in an amount equal 
to the employee's regular hourly rate of pay on July 4, 1979 times 
16 hours. 

Sec. 102. The commissioner of public safety is authorized to 
reimburse employees covered by the agreement with the bureau 
of criminal apprehension association of forensic scientists up to 
a maximum of $100 a year for professional dues for job related 
organizations. 

Sec. 103. Employees who are represented by the Minnesota 
teamsters public and law enforcement employees union, local No. 
320, and who are employed by the department of administration, 
or by the department of public safety in the classes security guard, 
law compliance representative 1, or liquor control investigator spe
cialist and headquartered in the Minneapolis-St. Paul metropoli
tan area, Rochester and Duluth, or by the state board for com
munity colleges in the classes general maintenance worker or gen
eral repair worker and assigned to Anoka-Ramsey, Inver Hills, 
Lakewood, Metropolitan, Normandale or North Hennepin com
munity college shall receive, in addition to the salaries provided 
by, Minnesota Statutes, Section 43.12, a supplemental travel 
allowance of $20 per month. The commissioner of personnel may 
extend the supplemental travel allowance of $20 per month to 
employees who are employed by the department of transporta
tion in the class right-of-way agent and assigned to the central 
office and districts Ia, 5, 6a and 9. 
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Sec. 104. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of public safety, bureau of' criminal apprehension, who are repre
sented by the bureau of criminal apprehension agents association 
shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for the 
classes crime investigators 1 and 2 shall be increased 5.3 percent 
over .the salary rates and ranges in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes crime investigator 1 and 2 shall be increased 3.8 percent 
over the salary rates and ranges in effect on July 1, 1980. 

Sec. 105. In lieu of the salaries and cost of living adjustments 
provided by Minnesota Statutes, Section 43.12, Subdivisions 2, 
3, and IO, employees of the departments of corrections and public 
welfare who are represented by the professional employee phar
macists of Minnesota shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
the classes hospital pharmacist and hospital pharmacist senior 
shall be increased by 6.5 percent over the salary rates and ranges 
in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for 
the classes hospital pharmacist and hospital pharmacist senior 
shall be increased by 5 percent over the salary rates and ranges 
in effect on July 1, 1980. 

Sec. 106. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the depart
ment of transportation who are represented by the middle man
agement association shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
covered employees shall be increased by 13 percent over the 
salary rates and ranges in effect on July 7, 1977. 

(2) Effective July 2, 1980, the salary rates and ranges for 
covered employees shall be increased 4.4 percent over the salary 
rates and ranges in effect on July 1, 1980. 

Sec. 107. Notwithstanding the provisions of Minnesota Statutes, 
Section 43.50, for employees of the department of transportation 
who are represented by the middle management association, the 
department of transportation shall pay the full cost of dependent 
hospital-medical insurance coverage up to $60 per month or the 
cost of the Blue Cross/Blue Shield premium attributable to de
pendent coverage, whichever is greater. 

Sec. 108. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of natural resources who are represented by the Minnesota con
~ervation officers association shall receive the following salary 
increases: 

(I) Effective July 4, 1979, the salary rates and ranges for 
the classes natural resources specialist ( conservation officer) 1, 
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2, 3, and 4 shall be increased 13 percent over the salary rates 
and ranges in effect on July 7, 1977. 

(2) Effective July 2, 1980, the salary rates and ranges for 
the classes natural resources specialist ( conservation officer) 1, 
2, 3, and 4 shall be increased 4.4 percent over the rates and 
ranges in effect on July 1, 1980. 

(,1) In addition to the adjustments made by paragraphs (I) 
and (2), each covered employee shall receive an increase of seven 
cents per hour in lieu of a birthday holiday. The seven cents per 
hour shall not be included in the wage rate base for purposes 
of determining the 4.4 percent increase effective July 2, 1980. 

(4) Vehicles purchased by the state for the official use of con
servation officers shall be equipped pursuant to the terms of 
the agreement. Officers shall be supplied with flak jackets pur
suant to the terms of the agreement. 

Sec. 109. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, effective July 4, 1979, em
ployees of the department of public welfare who are represented 
by the Minnesota nurses association shall receive the following 
salary increases: 

(I) Covered employees who were paid at a rate of $1,014 or 
$1,051 per month on July 3, 1979 shall be paid at a rate of 
$1,133 per month. 

(2) The salary rates and ranges for all other covered employees 
shall be increased by six percent over the salary rates and ranges 
in effect on July 3, 1979. 

In lieu of a birthday holiday covered employees shall receive 
one floating holiday per year. 

Sec. 110. Employees who are represented by the Minnesota 
government engineers council and who are employed by the 
department of transportation in the classes radio engineer I, prin
cipal highway technician and principal engineering aide shall re
ceive, in addition to the salaries provided by Minnesota Statutes, 
Section 43.12, a one time lump sum payment of $438. 

Sec. 111. Notwithstanding the provisions of Minnesota Stat
utes, Section 43.12, Subdivision 17, the severance pay provisions 
of the collective bargaining agreements with the Minnesota com
munity college faculty association, the IFO/MEA, the Minne
sota State University Association of Administrative and Service 
Faculty /Teamsters, the Minnesota highway patrol officers asso
ciation and the Minnesota highway patrol supervisors associa
tion are approved. 

Sec. 112. The commissioner of transportation is authorized 
to reimburse employees covered by the agreement with the Min
nesota government engineers council up to a maximum of $50 
a year for professional dues for job related organizations. 

Sec. 113. Effective July 2, 1980, employees of the departments 
of welfare and corrections who are represented by the association 
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of institutional dentiJJts shall receive, in addition to the salaries 
provided by Minnesota Statutes, Section 43.12, a 35 cent per 
hour differential. 

Sec. 114. Empwyees of the department of co"ections who are 
represented by the Minnesota teamsters public. and law enforce
ment empwyees, weal No. 320, shall receive, in addition to the 
salaries and differentials provided by Minnesota Statutes, Sec
tion 43.12, the folwwing salary adjustment: 

(1) Empwyees in the classes correctional counsewr I, 2 and 
3, shall receive a 6 cent per hour differential. 

(2) Empwyees in the classes electrician, painter and plant 
maintenance engineer shall receive a IO cent per hour differen
tial. 

(3) Effective July 2, 1980, the hourly rate of pay for em
pwyees in the classes delivery van driver and janitor, senior shall 
be increased by 2 ½ percent, rounded to the nearest cent. 

(4) These empwyees shall receive the same bonus as that pro
vided for in section 115. 

Sec. 115. Any employee except an emergency, project or tempo• 
rary employee who iJJ represented by the American federation of 
state, county and municipal employees, Council No. 6, AFL-CIO, 
shall receive: 

(1) a lump sum bonus of $225 payable no later than July 31, 
1979, provided he was employed prior to January 1, 1979 and was 
continuously empwyed through July 1, 1979. 

(2) a lump sum bonus of $225 payable no later than July 31, 
1980, provided he was empwyed prior to January 1, 1980 and was 
continuously empwyed through July 1, 1980. However, inter
mittent empwyees and nontenured laborers who otherwise meet 
the employment requirements of thiJJ section shall only be eligible 
to receive the bonus after completion of 100 working days in any 
12 month period. Part time empwyees who meet the employment 
requirements of this section shall receive a bonus of $137.50 on 
each of the dates specified in thiJJ section." 

Page 21, after line 11, insert: 

"Sec. 117. Notwithstanding the proviJJions of section 179.74, 
subdivision 5, a state employee whose exclusive representative. as 
defined by section 179.63, subdivision 6, was unable to enter into 
an agreement with the state covering wages and economic fringe 
benefits on or before May 15, 1979, as a result of an order to cease 
and desist barl{aining issued by the director of mediation services, 
shall receive the applicable wage and economic fringe benefit in
creases provided by thiJJ act. 

Sec. 118. The duties, personnel complement of six persons, and 
appropriation involved in diJJcharging the duties of the department 
of public service under Minnesota Statutes, Chapters 223, 229, 
231, 232, 233, 234, 235, and 236 are transferred to the department 
of agriculture as of July 1, 1979. Nothing herein shall be construed 
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as abrogating or modifying any rights now enjoyed by affected 
employees under the terms of an agreement between an e:u:lusive 
representative of public employees and the state or one of its 
appointing authorities. 

Sec. 119. [PERSONNEL SYSTEM STUDY; APPROPRIA
TION.] There is appropriated to the legislative commission on 
employee relations the sum of $100/)00 for the period ending July 
1, 1981, to be used for a study of the state personnel system. A 
primary focus of the study will be the interrelationship of the civil 
service system with the public employment labor relations act, 
as that act applies to state employees. The goal of the study will 
be the preparation of a report for the legislature containing al
ternative recommendations by which improvements could be made 
in applicable laws, rules, structures and procedures. Specific areas 
to be studied include, but are not necessarily limited to, bargaining 
procedures, compensation, classification, work force size and turn
over, and personnel administration. In performing this study, 
attention shall be given to methods for preserving and strengthen
ing the role for collective bargaining in the system. Consideration 
shall also be given to past reports and studies dealing with the 
state's personnel syatem and to innovative improvements made in 
civil service systems by the federal govemment and other states. 
The study shall also examine state laws with respect to local civil 
service systems and local public employee labor negotiations. 

The commission shall study and report to the legislature, on or 
before November 15, 1980, as to its recommendations, including 
proposed legislation, with respect to (1) merit pay syatem, pro
gression, and cost of living adjustments for state employees and (2) 
a mechani,sm for transferring the duty to negotiate with state em
ployees on behalf of the state from the department of personnel to 
an independent office of state employee contract negotiations. 

To the extent practicable, use shall be made of exi,sting legisla
tive staff and other resources. In the performance of this study, 
there shall be frequent consultation with persons and groups in
volved with or directly affected by the state civil service system. 
The heads of state agencies shall give their full cooperation in the 
performance of thi,s study. 

The final report of the study, together with any proposed statu
tory amendments, shall be submitted to the commi-ssion no later 
than November 15, 1980. Any recommendations of the study which 
will substantially affect the collective bargaining process leading 
to the 1981-1982 biennium shall be submitted no later than De
cember 1, 1979. 

Sec. 120. fUNCLASSIFIED SERVICE.l The salary levels and 
ranqes establi,shed in sections ISA.OBI. ISA.083, subdivisions 1, 2, 
and 4. and 43.126, subdivision 1 shall be increased by five percent 
on July I, 1979. The adjusted salaries shall be increased by an ad
ditional seven percent on July 1, 1980. AU increases shall be round
ed off to the nearest $10. 

Sec. 121. [REPEALER.] Effective July 1, 1981, Minnesota 
Statutes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064; 43.-
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065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 43.44; 
43.45; 43.46; 43.48; 43.49; 43.50; and 43.51 are repeal.ed. Section 73 
of this act and section 179.72, subdivision 8, e%pire on July 1, 1981. 
Minnesota Statutes 1978, Section 179.72, Subdivision la, is repeal.ed 
effective July 1, 1980. 

Sec. 122. [APPROPRIATION.] Subdivision 1. There is appro
priated to the 1,egislative commission on employee relations the sum 
of $ . ............ for the period ending July 1, 1981, to be used 
for its general operating purposes. 

Subd. 2. There is appropriated to the public employee relation.• 
board the sum of $. . . . . . . . . . . . . for the fiscal year beginning 
July 1, 1980." 

Page 21, line 12, after "DATE.]" insert "Sections 2, 4, 8, 42, 47, 
49, 56, 59, 60, 63, 64, 71 and 119 are effective upon final enactment. 
Sections 9, 61, 62, 65, 66, 68, 69, 70 and 72 are effective July 1, 
1980. Sections 3, 5, 6 and 7 are effective July 1, 1981. The remain
ing provisions of" and delete "The Act is" and insert "this act 
are" 

Page 21, line 13, after the period, insert "The changed jurisdic
tion of the board over unfair labor practices shall commence on July 
1, 1980 and shall e%tend to aU actions occurring on or after that 
date. The terms of all members of the board on the effective date of 
this act shall e%pire on July 1, 1980 and the terms of the new mem
bers appointed under section 70 shall commence on July 1, 1980. 
The salaries set forth in section 15A.081, subdivision 1 for members 
of the board shall not apply until July 1, 1980. The provisions of 
section 49 shall apply to all disciplinary actwns taken on or after 
the effective date of section 31. The provisions of sections 99 to 117 
shall e%pire on July 1, 1981. The provisions of section 115, clause 
( 4) are rejected by the l,egislature and shall not be implemented." 

Renumber the sections in sequence 
Amend the title as follows: 
Delete the title in its entirety and insert 
"A bill for an act relating to state government; setting wage 

and fringe benefits to employees in the executive and judicial 
branches of state government; ratifying certain collective bargain
ing agreements; making changes in the state civil service and per
sonnel laws; making changes in public employment labor relations 
law; changing the duties of the public employment relations 
board: creating a legislative commission on employee relations; 
providing for a studv of state employment and labor relations 
practices; providing for attrition in state funded personnel posi
tions; transferring certain duties from the public service commis
sion to the department of agriculture; appropriating money; 
amending Minnesota Statutes 1978, Sections 15.041, Subdivision 
2; 15A.081, Subdivision 1; 15A.13; 16A.123; 43.01, Subdivisions 
10, 11, 14 and by adding a subdivision; 43.05, Subdivision 2; 
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43.055; 43.064L 4.3:067, Subdivision 3; 43.09, Subdivisions 2 and 
2a; 43.12, Subruvts1ons 2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 15, 16, 17, 23, 
24, 25 and by adding subdivisions; 43.122, Subdivision 5; 43.127, 
Subdivision 6; 43.15, Subdivision 5; 43.17, Subdivisions 3 and 4a; 
43.19; 43.20, Subdivisions 3 and 5; 43.227; 43.24; 43.32, Subdivi
sion 4; 43.327, Subdivisions 2 and 3; 43.43, by adding a subdivision; 
43.44, Subdivision 2; 43.47, Subdivision 2; 43.491, Subdivision 5; 
43.50, Subdivision 1; 43.51; 62D.22, Subdivision 7; 179.63, Subdi
vision 11; 179.64, Subdivisions 5 and 7; 179.65, Subdivision 6; 
179.66, Subdivision 1; 179.67, Subdivisions 3, 13 and by adding a 
subdivision; 179.68, Subdivision 1; 179.72; 179.74, Subdivisions 4 
and 5; 223.02; 229.01, Subdivision 2; 229.07; 231.01, Subdivisions 
1 and 2; 232.01, Subdivision 1; 233.01, Subdivision 1; 233.03; 
234.02; 234.10; 235.01; 236.01, Subdivision 5; 299D.03, Subdivi
sions 2, 3 and 9; 355.12; 355.17; 355.207; 355.23, Subdivision 3; 
355.286; 355.295; 355.308; 355.45; 355.60; 355.76; 645.44, Sub
division 5; Chapter 3, by adding a section; and Chapter 179, by 
adding a section; repealing Minnesota Statutes 1978, Sections 43.-
03; 43.06; 43.062; 43.063; 43.064; 43.065; 43.067; 43.068; 43.069; 
43.07; 43.09; 43.111; 43.12; 43.121; 43.122; 43.126; 43.127; 43.-
128; 43.13; 43.14; 43,162; 43.17; 43.18; 43.19; 43.20; 43.21; 43.22; 
43.222; 43.223; 43.224; 43.23; 43.24; 43.245; 43.321; 43.322; 43.-
323; 43.324; 43.326; 43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 
43.49; 43.50; 43.51; and 179.72, Subdivision la." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Amendments adopted. Report 
adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
1:30 o'clock p.m., Thursday, May 17, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SIXTH DAY 

St. Paul, Minnesota, Thursday, May 17, 1979 

The Senate met at 1:30 o'clock p.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Aabbach Dieterich Knuteon Pillsbury 
Bang Dunn Laufenburger Purfeerst 
Benedict Frederick Lessard Rued 
Bernhagen Gearty McCutcheon Schmitz 
Brateas Gunderson Merriam Setzepfandt 
Chmielewski Hanson Nichols Sieloff 
Coleman Johnson Olboft Sikorski 
Davi ea Knaak Penny Sillers 

Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. George C. Stierwald. 

The roll was called, and the following Sena tors answered to 
their names: 
Anderson Frederick Knoll Olson 
Aahhach Gearty Knutson Penny 
B&llll Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brateas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe. J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olboft Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 
Staplea 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Engler 
was excused from the Session of today until 2:30 o'clock p.m. 
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Mr. Kleinbaum was excused from the Session of today until 4:00 
o'clock p.m. Mr. Menning was excused from the Session of today 
until 2:40 o'clock p.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Luther, Willet, Spear and Ulland, J. introduced-

S. F. No. 1580: A bill for an act relating to solid waste pollu
tion; requiring beverage containers to have certain refund values 
after a certain date; establishing and regulating local redemption 
centers; providing penalties. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Keefe, S. introduced-

S. F. No. 1581: A bill for an act relating to welfare; defining 
general assistance medical care; authorizing higher medical care 
payments for certain handicapped persons; establishing medical 
care assistance eligibility for persons with seasonal income; making 
various other changes in the general assistance program; amending 
Minnesota Statutes 1978, Sections 256D.01; 256D.02, Subdivi
sions 4, 10, 11, 12, and by adding a subdivision; 256D.03; 256D.04; 
256D.05, Subdivision 1; 256D.06, Subdivision 1; 256D.07; 256D.-
08; 256D.09, Subdivision 1; 256D.11, Subdivisions 2, 3, 4, 5, 6, 7, 
8 and 9; 256D.13, Subdivision 1; 256D.16; 256D.18, Subdivisions 
2 and 4; repealing Minnesota Statutes 1978, Sections 256D.19; 
256D.20; and 256D.21. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Dunn, Setzepfandt, Nelson, Engler and Penny intro
duced--

S. F. No. 1582: A bill for an act relating to agriculture; estab
lishing a system for collection of disease incidence, morbidity and 
mortality; appropriating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 17, 1979 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of State, 
S. F. Nos. 276, 144, 1392, 708,660 and 980. 

Sincerely yours, 
Albert H. Quie, Governor 
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Mr. President: 
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MESSAGES FROM THE HOUSE 

[56TH DAY 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 333. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 808: A bill for an act relating to waters; redefining 
public waters; defining wetlands; providing new procedures for the 
dete~ination of public waters and wetlands; reappropriating mon
ey; amending Minnesota Statutes 1978, Sections 105.37, by adding 
subdivisions; 105.38; 105.39, Subdivision 3; 105.391, Subdivisions 1 
and 3, and by adding subdivisions; 105.392, Subdivisions 2 and 5; 
and 105.42, Subdivision 1; repealing Minnesota Statutes 1978, Sec
tions 105.37, Subdivision 6; and 105.391, Subdivisions 2, and 4 to 8. 

Senate File No. 808 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1979 

Mr. Nichols moved that S. F. No. 808 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 1047: A bill for an act relating to workers' compensation; 
providing for settlement of claims; amending Minnesota Statutes 
1978, Section 176.521, Subdivisions 1 and 2. 

Senate File No. 1047 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1979 

Mr. Pillsbury moved that the Senate do not concur in the amend
ments by the House to S. F. No. 1047 and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 
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Mr. President: 
I have the honor to announce the passt1g!'t hy th~ House of tbe 

following Senate File, AS AMENDED by the House, in which 
amendment.a the concurrence of the Senate is respectfully request
ed: 

S. F. No. 1074: A bill for an act relating to elections; increasing 
compensation for presidential electors; amending Minnesota Stat
utes 1978, Section 204A.23. 

Senate File No. 1074 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1979 

Mr. Anderson moved that S. F. No. 1074 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acoeded t.o the 
request of the Senate for the appointment of a Conferenoe Com
mittee on the amendment.a adopted by the House to the following 
Senate File: 

S. F. No. 1510: A bill for an act relating to the organization and 
operation of state government; appropriating money for the general 
administrative and judicial expenses of state government with cer
tain conditions; providing for the transfer of certain moneys in tbe 
state treasury; authorizing land acquisition in certain cases; fixing 
and limiting the amount of fees to be collected in certain cases; 
amending Minnesota Statutes 1978, Sections 4.12, by adding a sub
division; 4.26, Subdivision 1; 10.31; 16.02, by adding a subdivision; 
16.97, Subdivision 1; 16A.126; 43.067, Subdivision 1; 85A.02, Sub
division 12; 116E.03, Subdivision 4; 179.04; 180.03, Subdivision 2; 
197.16; 198.31: 299C.07: 361.12, by adding a subdivision; 362.20; 
362.40, Subdivisions 9, 10 and 11; 546.27; Chapters 86, by adding al 
section; and 299C, by adding a section. 

Six members of the House have been appointed to such com
mittee on the part of the House as follows: Anderson, D.; Laidig; 
Valan; Kahn; Voss and Norton. 

Senate File No. 1510 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1979 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendment.a to the following House File: 
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H. F. No. 624: A bill for an act relatin~ to counties; fixing 
the amounts that may be spent for Memonal Day observances; 
amending Minnesota Statutes 1978, Sections 375.34; and 375.35. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Friedrich, 
Fritz, Osthoff and Kostohryz. 

House File No. 624 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1979 
Mrs. Brataas moved that the Senate accede to the request of 

the House for a Conference Committee on H. F. No. 624, and 
that a Conference Committee of 3 members be appointed by 
the Subcommittee on Committees on the part of the Senate, 
to act with a Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1329: A bill for an act relating to aeronautics; 
providing representation for affected communities on airport zon
ing boards; regulating the process of airport zoning; directing 
the metropolitan airports commission to consider a certain alter
native; amending Minnesota Statutes 1978, Sections 360.061, 
Subdivision 3; 360.063, Subdivision 3; 360.065; and 4 73.608, by 
adding a subdivision. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Lehto, 
McCarron, Valento and Stowell. 

House File No. 1329 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 16, 1979 

Mr. Solon moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1329, and that a 
Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce the adoption by the House of 
the following House Concurrent Resolution, herewith transmitted: 
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House Concurrent Resolution No. 7: A House concurrent resolu
tion relating to the observance of Vietnam Veterans' Awareness 
Week. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1979 

Mr. Chmielewski moved to amend House Concurrent Resolu
tion No. 7 as follows: 

Page 1, delete lines 4 to 20 and insert 

"WHEREAS, Thousands of Minnesota men and women served 
our nation in the armed forces during the Vietnam conflict; and, 

WHEREAS, Many gave their lives in battle, and many others 
returned with debilitating physical and psychic wounds; and, 

WHEREAS, There is no question that Minnesota's Vietnam 
veterans served with great distinction, courage, and loyalty, and 
deserve our respect and gratitude for their patriotic efforts; and, 

WHEREAS, It is imperative that every citizen be mindful 
of the great sacrifice these men and women have made for our 
country, aµd of the continuing significant contributions they 
make as civilians to our well-being; NOW," 

Page 2, delete lines 9 to 12 

Renumber the paragraphs in sequence 

The motion prevailed. So the amendment was adopted. 

The question was taken on the adoption of the resolution, as 
amended. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard 
Ashbach Hanson Luther 
Bang Hughes McCutcheon 
Benedict Humphrey Menning 
Bernhagen Jensen Merriam 
Brataas Johnson Moe 
Chenoweth Keefe, J. Nelson 
Chmielewski Keefe, S. Nichols 
Coleman Kirchner Olhoft 
Davies Knoll Olson 
Dieterich Knutson Penny 
Gearty Laufenburger Perpich 

Peterson 
Pillsbury 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Staples 

Stokowski 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The motion prevailed. So the resolution, as amended, was 
adopted. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the following change in the mem
bership of the Conference Committee on Senate File No. J18: 
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The name of Pavlak has been deleted and the name of Rothen
berg has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

.t.jay 16, 1979 

Mr. President: 

I have the honor to announce the following change in the mem
bership of the Conference Committee on House File No. 444: 

The name of Pavlak has been deleted and the name of Ander
son, R., bas been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

May 16, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 703, 1241 
and 1467. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1979 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated 

H. F. No. 703: A bill for an act relating to accountancy; pro
viding for licensing of public accountants; prohibiting certain 
practices; appropriating money; providing penalties; amending 
Minnesota Statutes 1978, Sections 326.17; 326.18; 326.20, Sub
divisions 1 and 2; and Chapter 326, by adding sections. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 776, now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1241: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; autho
rizing sale of bonds for loan program; appropriating money; amend
ing Minnesofa St::.t.itcs 1!l78, Section 105.482, Subdivisions 3 and 
5, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1109 now on Special Orders. 

H. F. No. 1467: A bill for an act relating to state employees; 
providing for wage and fringe benefits for certain state employees; 
ratifying collective bargaining agreements; amending Minnesota 
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Statutes 1978, Sections 43.01, Subdivision 14; 43.12, Subdivisions 
2, 3, 5, 6, 7, 8, Ba, 10, 12, 14, 16, 17, 23, 24, 25, and by adding 
subdivisions; 43.122, Subdivision 5; 43.17, Subdivision 3; 43.43, 
by adding a subdivision; 43.44, Subdivision 2; 43.50, Subdivision 
1; 43.51; and 645.44, Subdivision 5. 

Referred to the Committee on Rules and Administration. 

REPORTS OF COMMITl'EEII 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 1465: A bill for an act relating to taxation; extending 
the time for claiming credits against the tax on taconite and iron 
sulphides; amending Minnesota Statutes 1978, Section 298.24, 
Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1234: A bill for an act relating to taxation; providing 
that property tax exemption allowed for pollution control property 
shall not apply to solid waste disposal sites; amending Minnesota 
Statutes 1978, Section 272.02, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1141: A bill for an act relating to hearing impaired 
persons; establishing regional service centers and advisory com
mittees; establishing a statewide interpreter referral service; pro
viding for a program of training and employment; prescribing 
duties for the commissioner of public welfare; establishing an office 
on hearing impairment; providing for an advisory committee for 
the state council for the handicapped; prescribing duties for the 
department of health; providing for a study by the state planning 
agency; appropriating money. 

Reports the same back with the recommendation that bill be 
amended as follows: 

Page 1, line 20, delete "employment" and insert "occupational" 

Page 1, line 25, delete "11" and insert "10" 

Page 2, line 2, delete "persons" and insert "person" 

Page 2, line 10, delete "employment" and insert "occupational" 

Page 3, line 2, delete "interpreter services" 
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Page 3, line 3, after "persons" insert "interpreter services" 

Page 3, line 3, after "obtain" insert "human" 

Page 3, line 17, after "four" insert "persons who are" 

Page 3, line 17, after "or" insert "who are" 

Page 3, line 20, after the period, insert "Members shall serve 
without payment by the state of per diem or expense." 

Page 5, line 16, after "four" insert "persons who are" 

Page 5, line 16, after "or" insert "who are" 

Page 5, line 20, after the period insert "The state council shall 
provide per diem and compensation for expenses to committee 
members in accordance with section 15.059." 

Page 5, line 23, delete "department" and insert "commissioner" 

Page 5, line 25, delete "department" and insert "commissioner" 

Page 5, line 30, delete "department" and insert "commissioner" 

Page 6, lines 8 and 9, delete "on or before" and insert "by" 

Page 6, delete lines 11 to 29 and insert: "The sum of $1,006,500 
is appropriated from the general fund to the agencies and for the 
purposes indicated in this section, to be available until June 30, 
1981. 

Subd. 2. [ECONOMIC SECURITY.] 

For the purposes of sections 4 and 5 

Approved Complement 

1980-14 1981-22 

Subd. 3. [PUBLIC WELFARE.] 

For the purposes of section 7 

Approved Complement 

1980-6 1981-10 

Subd. 4. [COUNCIL FOR THE HANDICAPPED.] 

For the purposes of section 8 

Approved Complement-3 

Subd. 5. [HEALTH.] 

For the purposes of sections 9 and 10 

Approved Complement-2 

Subd. 6. [STATE PLANNING.] 

$498,500 

$330,400 

$111,000 

$60,900 

For the purposes of section 11 $5,700" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 266: A bill for an act relating to public weHare; 
child care services; defining a sliding fee schedule payment plan 
for child care; appropriating money; amending Minnesota Stat
utes 1978, Section 245.84, Subdivision 2. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 1, line 11, after "available" insert ", and subject to the 
allocation requirements of section 245.87," 

Page 1, line 12, after "shall" insert "establish an experimental 
program to" 

Page 1, line 12, strike "counties," and insert "county boards" 
Page 1, strike line 13 

Page 1, line 14, strike "care facilities" 

Page 1, strike line 17 

Page 1, line 22, after the stricken period insert "The com
missioner shall promulgate temporary rules to govern the experi• 
mental program in accordance with this subdivision. The com• 
missioner shall require collection of data and periodic reports 
as the commissioner deems necessary to demonstrate the effec
tiveness of the program in preventing and reducing dependence 
of participants on public assistance and in providing other bene• 
fits. The commissioner shall report to the legislature by January 
15, 1981, on the effectiveness of the experimental program and 
make recommendations regarding making this program an in• 
tegral part of the child care services administered by the coun
ties. The experimental program expires June 30, 1981." 

Page 2, line 2, delete the comma and insert "and" 

Page 2, line 3, delete "and 25 percent thereafter" 

Page 2, line 6, delete "90" and insert "70" 

Page 3, line 6, delete "$2,250,000" and insert "$1,500,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 

S. F. No. 897: A bill for an act relating to the secretary of state; 
providing for printing and distributing the student edition of 
the legislative manual; appropriating money; amending Minne
sota Statutes 1978, Section 5.09. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 1, line 19, delete "30" and insert "51,300" 
Page 1, line 19, delete "each public" 
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Page 1, line 20, delete "school" and insert "schools" 

Page 1, line 20, delete "through the superintendent of" 

Page 1, line 21, delete "each school district" and insert "on 
request" 

Page 1, line 22, delete "for sale" 

Page 2, line 2, delete "$71,544" and insert "$39,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

S. F. No. 966: A bill for an act relating to county human ser
vices facilities; providing authority to issue and sell revenue bonds, 
lease facilities, pledge revenues, and pledge full faith and credit; 
amending Minnesota Statutes 1978, Chapter 402, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 402, is amended 
by adding a section to read: 

[402.081] [HUMAN SERVICES FACILITIES.] Subdivision I. 
[ISSUANCE OF BONDS.] A county, upon the recommendation of 
its human services board, may issue general obligation revenue 
bonds by resolution of its governing body to finance the acquisition 
and betterment of human services facilities. For purposes of this 
section, "human services facilities" means any real or personal prop• 
erty used or useful in connection with the delivery of correctional, 
employment, health, mental health, or social services, and includes 
all costs associated with ( a) the acquisition and betterment of the 
facilities, ( b) the issuance of bonds to finance the facilities includ
ing, without limitation, all the costs specified in section 475.65, (c) 
the retirement of outstandin/!, indebtedness in connection with the 
acquisition or betterment of any existing human services facility. 
(d) the establishment of a reserve, and (e) working capital in an 
amount not to exceed the estimated cost of operation of the facilities 
for a period of six months. 

8ubd. 2. [VOTER APPROVAL.] The governing body of a coun
ty, prior to the issuance of an,v bonds authorized by subdivision 1, 
shall adopt an initial resolution stating the amount, purpose, and, in 
general, the security to be provided for the bonds; and shall publish 
the resolution once each week for two consecutive weeks in the of• 
ficial newspaper of the county. The bonds may be issued without 
the submission of the question of their issuance to the voters of the 
county unless within 21 days after the second publication of the 
resolution a petition requesting an election, signed by registered 
voters of the county in number equal to at least eight percent of 
those voting in the last general election, is filed with the county 
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auditor. If a petition is filed, no bonds shall be issued unless ap
proved by a majority of the voters of the county voting on the 
question of their issuance at a regular or special election. 

Subd. 3. [LEASE OF FACILITIES.] The county may lease 
human services facilities for operation, administration, and mainte
nance to a nonprofit or public corporation for not more than 30 
years for rentals and upon terms and other conditions as may be 
agreed. The facilities shall be open to all residents of the county on 
equal terms. The county may by resolution of its governing body 
agree to pay to the lessee of human services facilities annually, and 
to include in each annual budget and tax levy for human services 
purposes, a fixed compensation determined by the governing body 
to be just and proper compensation for services agreed to be per
formed by the lessee in the operation, administration, and mainte
nance of the human services facility, for any investment by the 
lessee of its own funds or funds granted and contributed to it in the 
construction or equipment of the human services facility, and for 
any auxiliary services provided or made available by the lessee. A 
lease agreement entered into under this section shall require the 
lessee to pay a net rental not less than the amount required to 
pay the principal and interest when due on all bonds issued by the 
county to acquire and better the leased facilities or to refund such 
bonds, and to maintain the agreed bond reserve. 

Subd. 4. [CHARGES FOR SERVICE.] Charges for all services 
furnished and made available by or through facilities financed in 
whole or in part by the issuance of bonds may and shall be estab
lished at levels such that the revenues therefrom, together with any 
compensation payable to the lessee as provided in subdivision 3, will 
be sufficient to pay all expenses, as they are estimated to accrue, of 
operation, administration and maintenance of the facilities, of pro
viding the services, and of principal, interest, and redemption pre
mium, if any, when due and payable on the bonds. The charges 
shall be payable by each department of the county, the state, and 
any other governmental unit or agency, and by any private person, 
firm, or corporation, that requests or contracts for services to be 
made available to any person, or for the care or custody of any 
person. The county shall provide in its annual budget and tax levy, 
or from federal or state aids available, for the payment of all charges 
for which it is by law or contract responsible, whether the facilities 
are operated by the county or the county human services board or 
by a lessee. The county and any department, agency, or govern
mental unit of the state may enter into contracts with the county 
or its lessee for the provision of any type of human services they 
are by law authorized or required to furnish, for the period and upon 
the conditions that their governing bodies or officers may agree 
upon. 

Subd. 5. [SECURITY.] The county shall pledge and appropriate 
the net revenues to be derived from its operation or lease of the hu
man services facilities to pay the principal and interest on the bonds 
when due and to create and maintain reserves for that purpose, as a 
first and prior lien thereon. The governing body shall have power to 
make and enter into the covenants with the bondholders which are 
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determined by it to be necessary and proper to assure the market
ability of the bonds, the completion of the facilities, the segregation 
of the revenues or rentals and any other funds pledged, and the 
sufficiency thereof for the prompt and full payment of all bonds 
and interest. The governing body shall also pledge to the payment 
of the bonds and interest the full faith and credit of the county. 

Subd. 6. [ISSUANCE AND SALE.] AU bonds issued pursu
ant to this section shall be issued and sold as provided in chapter 
475, e%Cept: 

( a) Any bond reserve and capitalized interest segregated at 
the time of issuance, together with revenues estimated by the 
governing body to be derived annually after completion of the 
facilities, from charges to be established pursuant to subdivision 
4, .may be deducted from the ttl%es initially required to be levied 
under section 475.61, provided that a ta,c shall be assessed and 
e,c'tended each year, without limitation of rate or amount, suffi· 
cient to produce an amount equal to any deficiency in the bond 
reserve then agreed to be maintained in the debt service fund; and 

(b) The issuance of the bonds need not be submitted to a 
vote of the electorate e,ccept as provided in subdivision 2. 

Subd. 7. [TAX EXEMPTIONS.] Interest on the bonds shall 
not be included in gross income for the purpose of computing any 
ta% imposed under chapter 290 and shall be e,cempt from any 
ttl%es imposed by any political subdivision of the state. AU prop
erties acquired and used by the county for the purposes autho
rized and contemplated in this section are public property e,cclu
sively used for a public purpose and e,cempt from ta,cation, wheth
er or not leased as contemplated in subdivision 8. 

Subd. 8. Two or more counties may enter into an agreement 
for the acquisition, ownership, operation or leasing, and financing 
of human services facilities pursuant to section 471.59. In this 
event any or all of the counties may issue general obligation rev
enue bonds as provided in this section, to provide agreed por
tions of the capital cost, and the facilities may be operated and 
charges for its service determined and accounted for by the coun
ty, agency, or nonprofit corporation designated in the agreement." 

Further, delete the title and insert: 

"A bill for an act relating to county human services facilities; 
providing authority to issue and sell general obligation revenue 
bonds, lease facilities, pledge revenues, and pledge full faith and 
credit; amending Minnesota Statutes 1978, Chapter 402, by 
adding a section." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1035: A bill for an act relating to taxation; deed tax; 
providing that counties retain a portion of the revenues; amend-
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ing Minnesota Statutes 1978, Sections 287.21, Subdivision 2; 
and 287 .29, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 287 .27, is amend
ed by adding a subdivision to read: 

Subd. 3. At the request of any county the commissioner shall 
review the volume of stamps used by that county in the two 
preceding years. If in his opinion there is sufficient volume of 
stamps used in the county, the commissioner may provide for 
installation of a ta:< meter machine and reimburse the county 
for the costs of installation, maintenance and rental charges for 
the machine. 

Sec. 2. [APPROPRIATION.] There is appropriated from the 
general fund in the state treasury to the commissioner of rev
enue an amount sufficient to make the payments required by 
section 1." 

Amend the title as follows: 

Page 1, line 2, delete "providing that" 

Page 1, delete lines 3 to 5 and insert "authorizing the commis
sioner of revenue to provide tax meter machines to replace deed 
tax stamps; appropriating funds; amending Minnesota Statutes 
1978, Section 287.27, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred · 

S. F. No. 1390: A bill for an act relating to taxation; provi!ling 
for an annual adjustment of the excise tax on gasoline and special 
fuel based on changes in the consumer price index; amending Min
nesota Statutes 1978, Section 296.02, Subdivision 1; and Chapter 
296, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, reinstate the stricken language except "Rine" and 
after "BiRe" insert "ten" 

Page 1, lines 16 to 18, delete the new language 

Pages 1 to 3, delete sections 2 to 5 and insert: 

"Sec. 2. [EFFECTIVE DATE.] Section I is effective for gaso
line sold after June 30, 1979." 

Amend the title as follows: 

Page 1, line 2, delete "providing for an annual" 
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Page 1, line 3, delete "adjustment" and insert "increasing the 
rate" 

Page 1, line 4, delete "based on changes in the consumer" 

Page 1, line 5, delete "price index" 

Page 1, line 6, delete"; and Chapter 296, by" and insert a period 

Page 1, delete line 7 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Mccutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 275: A bill for an act relating to taxation; income tax; 
clarifying non-taxable status of certain federal earned income cred
its; amending Minnesota Statutes 1978, Sections 290.01, Subdivi
sion 20; and 290.18, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, lines 11 to 15, delete the new language 

Page 8, line 8, strike "and" 

Page 8, line 14, before the period insert "; and 

( 10) The amount of any earned income credit received pur
suant to section 43 of the Internal Revenue Code of 1954, as 
amended through December 31, 1978" 

Pages 10 to 12, delete section 2 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 5, delete "Sections" and insert "Section" and de
lete"; and 290.18," and insert a period 

Page 1, delete line 6 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 776: A bill for an act relating to accountancy; provid
ing for licensing of public accountants; prohibiting certain prac
tices; appropriating money; providing penalties; amending Minne
sota Statutes 1978, Sections 326.17; 326.18; 326.19, Subdivision 
2; 326.20, Subdivisions 1 and 2; and Chapter 326, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 326.17 to 
326.23. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 18, delete lines 9 to 12 and insert: 

"Sec. 14. [APPROPRIATION.] The sum of $66,000 is ap
propriated from the general fund to the state board of accountancy 
to implement sections 1 to 13 of this act, to be available for the 
fiscal year ending June 30 in the years indicated. 

1980 · 1981 

$43,500 $22,500" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 816: A bill for an act relating to retirement; teachers 
retirement association; increase in employer contribution; amend
ing Minnesota Statutes 1978, Sections 354.42, Subdivisions 3 and 
5; and 354A.12. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 354.42, Subdivision 
3, is amended to read: 

Subd. 3. Pi,iep t.s J-11½' ¼ ~% -the em13l~er eoRtri.llatioR t.s -the 
~ shaM Ile an ameam ef!H81 t.s ~hree anEI eRe-hall 13ereeRt of 
the salaey &f eve}o/ eoeretiBatee memller anEI seven 13ereeRt &f the 
salary &f every 1,aeie membeFT Efeeti-,e J¼¼ly ¼ ~ The employer 
contribution to the fund shall be an amount equal to four and one
half percent of the salary of each coordinated member and eight 
and one-half percent of the salary of each basic member. This con
tribution shall be made in the manner provided in section 354.43. 
For purposes of financing the various options related to the variable 
annuity division , employer contributions equal to the employee 
variable annuity contributions prescribed in section 354.62, subdi
vision 2, will shall be allocated at the same time to the employer 
variable annuity contribution account in section 354.62, subdivi
sion 3. 

Sec. 2. Minnesota Statutes 1978, Section 854.42, Subdivision 5, 
is amended to read: 

Subd. 5. An additional employer contribution shall be made in 
the amount of~ 3.05 percent of the salary of each member for 
the purpose of amortizing the deficit in the fund. This contribution 
shall be made in the manner provided in section 354.43. 

Sec. 3. Minnesota Statutes 1978, Section 354A.12, is 
amended to read: 

354A.12 [CONTRIBUTIONS BY EMPLOYEE AND EM
PLOYER.] Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] 
The contribution required to be paid by each member of a teachers 
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retirement fund association shall not be less than the percentage of 
total salary specified below for the applicable association and 
program: 

Association and Program 

Duluth teachers retirement association 
coordinated program 

Minneapolis teachers retirement association 
basic program 
coordinated program 

St. Paul teachers retirement association 

Percentage of 
Total Salary 

4 percent 

8 percent 
4.5 percent 

basic program 8 percent 
coordinated program 4.5 percent 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstand
ing any law to the contrary, fe¾' talr8s !e¥ieEl ift ~ pe,yaele in 
mo aaa ~aft-, levies for teachers retirement fund associa
tions in cities of the first class, including levies for any employer 
social security taxes for teachers covered by a ftlRy 9i' pa~· 
eaeffiraateEI teaehels i'ei4remem S0cial eeeui'~ faH& the Duluth 
teachers retirement fund association or the Minneapolis teachers 
retirement fund association or the St. Paul teachers retirement 
fund association, are disallowed and tho state shall assume the 
total employer obligation. E'.:eetive ~ -1; -19.;!e the 6-tate shall 
J?&y ta eala ret¼femeR; HIR4 a580€iatieB QR empleya, c0Ht:ie11ti0R 
~ ta the amaa::t, eprcs::d aB a ~tage ef payrell; that 
the state ef Milmesata is l.'eEjtiirea te J?&y fef ell ceatrie11tiag !R01'A
bei'!! ef the state teachers retiromel.Tt asseeiati&n inelaaiRg seeial 
seelHity wee, in aeeerelll'!€e with the ~?.S ef Minneseta 
Stat11tes '1-9!14; i,eetj9R &54M7, S11adwisi.ooe ~ &a aREI 4; aeept 
~ 

+H emp!&yer eeffifiootioos which &Pe fl8Hl te the pet¼femeRt 
rui¼El aesae¼a-tiel'le p>H'Sliai½t ta ti.iB seetiea shall be apprepriatea 
aRa l.'€:::ittc-EI ail.'ee~ ta said retH'el'R~ ~ acseeiatienc eaeh 
ffi81lth iR 8Ceel"a&Ree ffith the f>i'E'€0BIIF0S Eleseabea iR eeetie?. 
6-94-Ag, SH&di,;iSim:is ±, 2-; aBEI 5; e.fifi 

¼+ with reSf!0€t ta ~ my ef the fiFBt eJesi, haviRg a relly er 
partially eeMaiRa-ted tcaehers r-e¥.remeat fllRa asseei&tien, em
~ seeial ees11ri~ taxes an ealari€e fl8Hl after h!'le 30; -19!70 
shal! ae paid ey #,e ctate i;; aeee:aaace with the ~isiaR,; ef 

t; O<< AC 1-,1' •.• 0 1 • /\..\ -~ 1 ••-••''-·· see ~ea 0"1'.1u~, a1~1Yiaee o-. ciaaBe ~ a~ em~ ~It:ttt· 
t~ te said r:tirei,;en-t mBE aBBeeiat¼eR shall be reall€ea by ~ 
ame;ant sf s;aeh tal!e&. 'Jche eentribl,ti0R reEj~ te ae paid hy 
each eeeraiRatea aembe;; ef a teaehers retireme..t fl!Ra aeeeeia
ti0R iR a c~ ec! the ilrst elass whica dees ha,;e a wily e<>9l'ail'la.;ea 
teaehere retirement sedal ~::~ity ffiM ehall net ae less tha;1 ~ 
peFeeRt ef tatal sala,y, the ~;en reEj11ireEl te be fllltEI by 
eaeh eees,dinate-E memae,, el a ~I'S l.'0tirement mBEI aseeeia 
tieR whl€h Elees have a par.tial!y eeerElinatea teaeaers retire1Rent 
seeial see11!'i½' fllREl mall flet be leS6 thai½ felH' &Rd eae half per
eent a! tetal &llffil'y &Rd the eootFIB!ltieR i'eEf\lired te ae fl8Hl by 
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eaeh llasie member al a -teaehers ,e*i,emem flHMI aeseeiaiien iR ft 
eity el ;lie mm elas& which dees Bet have ft Mly eeo,EliRa-teEI 
™ehem r~i,rement seeial seeurity flHMI ehaR Bet M Iese tiiftR 
eight pePeen~ el -tetal aalMy. 

The state shall make the following employer contributions to 
teachers retirement fund associations: 

( a) For any coordinated member of a teachers retirement fund 
association in a city of the first class, the state shall pay the em
ployer social security taxes in accordance with section 355.46, 
subdivision 3, clause (b); 

(b) For any coordinated member of one of the following teach
ers retirement fund associations in a city of the first class, the 
state shall make a contribution to the respective retirement fund 
association in an amount equal to the designated percentage of the 
salary of the coordinated member as provided below: 

Duluth teachers retirement 
fund association 
Minneapolis teachers retirement 
fund association 

St. Paul teachers retirement 
fund association 

5.79 percent 

4.50 percent 

4.50 percent 

( c) For any basic member of one of the following teachers re
tirement fund associations in a city of the first class, the state shall 
make a contribution to the respective retirement fund in an amount 
equal to the designated percentage of the salary of the basic mem
ber as provided below: 

Minneapolis teachers retirement 
fund association 13.35 percent 

St. Paul teachers retirement 
fund associatwn 12.63 percent 

The state employer contributions shall be appropriated and 
remitted directly to each teachers retirement fund association each 
month in accordance with the procedures described in section 
354.43, subdivisions 1, 2, and 5. 

Once each month the executive secretary of each teachers retire
ment fund association shall determine the amount of money neces
sary and presently needed to meet the state obligation as provided 
in this subdivision by applying the percentage of payroll figure as 
reported by the state teachers retirement association to the esti
mated payroll amounts for the current month and shall certify the 
amount to the commissioner of finance. The moneys required to 
meet the amounts certified by each executive secretary of a teach
ers retirement fund association shall be appropriated and remitted 
directly to the applicable teachers retirement fund association from 
the general fund each month. If subsequent actual experience de
viates from the anticipated experience upon which the amount 
certified was determined, the allocation to the first class city teach
ers retirement fund association involved next following the discov-
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ery of the deviation shall be adjusted. If the state makes an excess 
employer contribution to a teachers retirement fund association as 
the result of a false or wrongful certifi,cation, the state shall be 
entitled to recover the excess employer contribution by any appro
priate means, including recovery from future state allocations, 
state aid or other funds payable to the school district in which the 
association is located. If an employee of that school district is 
responsible for the false or wrongful certifi,cation, any excess em
ployer contribution recovered by the state shall be the obligation 
of the school district. 

Subd. 3. [CERTIFICATION OF SALARIES PAID FROM 
OTHER THAN NORMAL SCHOOL OPERATING FUNDS.] 
The executive secretary of each teachers retirement fund associa
tion in a city of the fi,rst class shall certify to the commissioner of 
fi,nance the total amount of salaries paid from normal school oper
ating funds and the total amount of salaries paid from other than 
normal school operating funds. The certifi,cation shall include for 
each individual who receives a salary paid in whole or in part from 
other than normal school operating funds the name of the person, 
the salary or portion of the salary paid from other than normal 
school operating funds and the amount of employer contributions 
on the salary paid from other than normal school operating funds 
determined by applying the percentage of payroll fi,gure as reported 
by the state teachers retirement association to the salary or portion 
of the salary paid from other than normal school operating funds. 

Subd. 4. [LIMITATION ON CERTAIN ARTICLES OF IN
CORPORATION OR BYLAW AMENDMENTS.] No eha11ge m 
amendment to the bylaws or articles of incorporation of a teachers 
retirement fund association in a city of the first class affecting 
benefits, contributions or actuarial assumptions shall be made 
without approval by the legislature. Approval shall be deemed 
granted and the amendment shall become effective only upon 
enactment of special or general legislation detailing the substance 
of the amendment and upon submission of the text of the proposed 
amendment to the articles of incorporation or bylaws by the teach
ers retirement fund association involved to the legislative commis
sion on pensions and retirement prior to the effective date of the 
amendment. Notwjthstand;n!! any provision of the articles of in
corporation or bylaws to the contrary , amendments may be 
mfH'!" adopted at the an annual meeting or at a special meeting 
railed for sl¼eh that purpose, without further local approval. 

Sec. 4. [EFFECTIVE DATE.] This act shall be effective July 
1, 1979." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
rcf01-rerl 

S. F. No. 84: A bill for an act relating to public welfare; adjust
ing eligibility requirements for medical assistance benefits; amend-
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ing Minnesota Statutes 1978, Sections 256B.06, Subdivision 1; 
and 256B.07. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 28, strike "$2,600" and insert "$3,000" 

Page 2, line 28, strike "$3,250" and insert "$3,750" 

Page 3, line 2, after the period, insert "In computing income to 
determine eligibility for medical assistance, the commissioner shall, 
beginning in July 1979, disregard increases in income of social 
security or supplementary security income recipients who are not 
residents of long-term care facilities due solely to increases re
quired by sections 215(i) and 1617 of the social security act." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 447: A bill for an act relating to the state building 
code; restricting statewide application of certain provisions; 
requiring builders to construct homes in compliance with the 
building code; permitting the use of ungraded Minnesota lumber 
in certain jurisdictions; providing for courses on lumber grading; 
providing tuition reimbursement and per diem for building offi
cials; appropriating money; amending Minnesota Statutes 1978, 
Sections 16.851; 16.861, Subdivisions 1 and 4, and by adding a 
subdivision; 16.866, Subdivision 1; 327 A.01, Subdivision 2; 
327 A.02, Subdivision 1; repealing Laws 1978, Chapter 786, Section 
22. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 2, line 1, delete "1979" and insert "1978" 

Page 5, line 19, delete "which" and insert "that" 

Page 5, lines 29 and 30, delete "building code division of the 
department" and insert "commissioner" 

Page 5, line 32, delete "division" and insert "commissioner" 
Page 6, line 5, delete "department" and insert "commissioner" 

Page 7, delete section 7 

Page 8, line 3, after "county" insert "according to the 1970 
United States census" 

Page 8, line 11, delete "expended" and insert "June 30, 1981" 

Page 8, line 12, in the blank insert "2,705,300" 

Page 8, line 14, delete "8" and insert "7" 

Page 8, line 18, before "This" insert "Section 8 of this act r.s 
effective July 1, 1979. The remainder of" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 13, delete "327 A.02, Subdivision 1;" 

[56TH DAY 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1234, 1141, 266, 897, 966, 1035, 1390, 275, 776, 816, 
84 and 44 7 were read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and 
Administration. 

SECOND READING OF BOUSE BILLS 

H. F. No. 1465 was read the second time and referred to 
the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Laufenburger; Mrs. Staples; Mr. Keefe, S.; Mrs. Brataas 
and Mr. Spear introduced-

Senate Resolution No. 34: A Senate resolution extending con
gratulations to Reiko Weston on being selected Small Business 
Person of the Year for Minnesota. 

Referred to the Committee on Rules and Administration. 

RECONSIDERATION 

Mr. Sikorski moved that the vote whereby H. F. No. 1238 
was passed by the Senate on May 16, 1979, be now reconsidered. 
The motion prevailed. 

H. F. No. 1238: A bill for an act relating to crimes; prohibiting 
the obtaining or retaining of a child in violation of a court order; 
prescribing penalties; amending Minnesota Statutes 1978, Section 
609.26. 

Mr. Sikorski moved to amend H. F. No. 1238, as follows: 

Page 2, line 16, delete "obtains or retains" and insert "detains 
or fails to return" 

Amend the title as follows: 
Page 1, line 2, delete "the" 

Page 1, line 2, delete "obtaining" and insert "detaining" 

Page 1, line 3, delete "retaining of" and insert "failing to return" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1238 was read the third time, as amended, and placed 
on its final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataaa 
Chenoweth 
Coleman 
Davies 
Dieterich 
Frederick 
Gearty 

Gundersoa Luther 
Hughes McCutclieon 
Humphrey Merriam 
Jensen Moe 
Johnson Nelson 
Keefe, S. Nichols 
Kirchner Olhoft 
Knaak Olson 
Knutson Penny 
Laufenburger Perpich 
Lessard Peterson 

Mr. Knoll voted in the negative. 

Pillsbury 
Renneke 
Rued 
Schaaf . 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 
Staples 
Stokoweki 

Strand 
Tenneaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule 21, Mr. Moe moved that the following mem-
bers be excused for a Conference Committee on H. F. No. 1526: 

Messrs. Moe, Tennessen, Stumpf, Ogdahl and Renneke. The 
motion prevailed. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Cal
endar a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S. F. No. 917: A bill for an act relating to workers' compensa
tion; changing certain insurance rate making procedures; in
creasing the membership of the workers' compensation court of 
appeals; directing certain studies; providing for certain schedules 
and lists; increasing certain staff; relocating workers' compen
sation court of appeals; changing availability amounts for certain 
benefits; changing rehabilitation procedures; changing certain 
presumptions; changing basis for attorneys' fees; changing notice 
provisions; establishing a workers' compensation reinsurance asso
ciation; transferring self-insuring duties to the commissioner of 
insurance; establishing a reopened case fund; establishing a vol
untary group se1f-insurance group association; appropriating 
money; amending Minnesota Statutes 1978, Sections 79.01, Sub
division 2, and by adding subdivisions; 79.095; 79.10; 79.21; 
79.22, by adding a subdivision; 79.25; 175.006, Subdivision 1; 
175.08; 176.011, Subdivisions 9 and 15; 176.021, Subdivision 
3; 176.061, Subdivision 5; 176.081, Subdivision 5; 176.101, Sub
divisions 1, 3 and 4; 176.111, Subdivision 1; 176.131, Subdivi
sions 3, 10 and by adding a subdivision; 176.135, by adding a 
subdivision; 176.141; 176.155, Subdivision 2; 176.179; 176.181, 
Subdivision 2, and by adding a subdivision; 176.191; 176.231, 
Subdivisions 1 and 2; 176.235, Subdivision 1; 176.241; 176.271; 
176.391, Subdivision 2; 176.521, Subdivision 1; Chapters 79, by 
adding sections; and 176, by adding a section; repealing Minne-
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sota Statutes 1978, Sections 79.05; 79.06; 79.07; 175.092; and 
176.101, Subdivision 7. 

Mr. Keefe, S. moved to amend S. F. No. 917 as follows: 

Page 10, after line 32, insert: 

"Sec. 14. Minnesota Statutes 1978, Chapter 79, is amended 
by adding a section to read: 

(79.211] [DIVISION OF PAYROLL.] For the purposes of rate 
calculation an employer's payroll shall be divided if an employee 
is within two or more rate classifications, provided that the rec
ords of the employer substantiate a division." 

Page 13, line 32, delete "16" and insert "17" 
Page 19, line 23, delete "section" and insert "sections 17 to" 

Page 51, line 15, delete "may" and insert "shall" 

Page 67, line 8, delete "pursuant" and insert "and is not 
subject" 

Page 69, after line 21, insert: 

"Sec. 71. Section 8, Subdivision 2, clause (1), shall not apply 
to those parts of the manual which concern the (1) basis of 
premium found in part VI of the most recent manual; (2) stan
dard exceptions found in part VIII, paragraph 8, of the most 
recent manual; (3) experience rating plan; and ( 4) rules for the 
division of payroll. These parts of the manual shall be approved 
by the commissioner of insurance pursuant to section 2 if a peti
tion for a hearing is made pursuant to section 2 within 90 days 
of the effective date of this section. If no such petition is made, 
subdivision 2, clause (1), shall apply to these parts of the manual. 

Workers' compensation premiums charged to insureds during 
the pendency of the proceeding held pursuant to the petition 
shall be based on the current manual." 

Page 70, line 31, delete "32," 

Page 70, line 32, before "47" insert "45," 

Page 70, line 32, delete "48," 

Page 70, line 32, delete "and 50" and insert "52, 54, 68, and 69" 

Page 71, line 6, after "association" insert "created pursuant 
to section 60" 

Page 71, line 15, delete "I" and insert "2" 

Page 71, line 16, after the period insert "Section 2, subdivisions 
7 and 8 and sections 3 to 8 are effective the day following final 
enactment." 

Renumber the sect.ions in sequence 

Amend the title as follows: 
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Page 1, line 17, delete "group" 

The motion prevailed. So the amendment was adopted. 

Mr. Setzepfandt moved to amend S. F. No. 917 as follows: 

Page 12, line 29, delete "$200,000" and insert "$100,000" 

Page 13, line 25, delete "$200,000" and insert "$100,000" 

CALL OF THE SENATE 

Mr. Davies imposed a call of the Senate for the balance of the 
proceedings on S. F. No. 917. The following Senators answered to 
their names: 

Anderson Dunn Knaak Penny 
Ashbach Engler Knoll Perpich 
Bang Frederick Knutson Peterson 
Benedict Gearty Laufenburger Pillsbury 
Bernhagen Gunderson Lessard Purfeerst 
Brataas Hanson Luther Rued 
Chenoweth Humphrey Menning Schaaf 
Chmielewski Johnson Merriam Schmitz , 
Davies Keefe, J. Nelson Setzepfandt 
Dieterich Keefe, S. Olson Sieloff 

The Sergeant at Arms was instructed to bring 
members. 

Sikorski 
Sillers 
Spear 
Staples 
Stokowski 
Strand 
Vega 
Wegener 
Willet 

in the absent 

The question was taken on the adoption of the amendment of 
Mr. Setzepfandt. 

The roll was called, and there were yeas 38 and nays 24, as 
follows: 

Those who voted in the affirmative were: 

Anderson Hughes Menning Peterson Spear 
Benedict Humphrey Moe Purfeerst Stokowski 
Chenoweth Johnson Nelson Schaaf Strand 
Chmielewski Keefe, S. Nichols Schmitz Stumpf 
Coleman Knoll Olhoft Setzepfandt Vega 
Gearty Lessard Olson Sieloff Willet 
Gunderson Luther Penny Sikorski 
Hanson McCutcheon Perpich Solon 

Those who voted in the negative were: 

Ashbach Dieterich Keefe,J. Merriam Staples 
Bang Dunn Kirchner Pillsbury Tennessen 
Bernhagen Engler Kitaak Henneke Ueland, A. 
Brataas Frederick Knutson Rued Ulland, J. 
Davies Jensen Laufenburger Sillers 

The motion prevailed, So the amendment was adopted. 

Mr. Ashbach moved to amend S. F. No. 917 as follows: 

Pages 12 to 19, delete sections 17 to 25 
Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 
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Page 1, delete line 13 

Page 1, line 14, delete "association;" 

The question was taken on the adoption of the amendment. 

Mr. Keefe, S. moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 25 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Dieterich Jensen Laufenburger 
Bang Dunn Keefe, J. Merriam 
Bernhagen Engler Kirchner Ogdahl 
Brataas Frederick Knaak Pillsbury 
Davies Gearty Knutson Renn eke 

Those who voted in the negative were: 

Anderson Johnson Nelson Schaaf 
Benedict Keefe. S. Nichols &hmit.z 
Chenoweth Kleinbaum Olhoft Setzepfandt 
Chmielewski Knoll Olson Sikorski 
Coleman Lessard Penny Solon 
Gunderson Luther Perpich Spear 
Hanson Menning Peterson Staples 
Humphrey Moe Purfeerst Stokowski 

Rued 
Sieloff 
Ueland,A. 
Ulland,J. 
Wegener 

Strand 
Stumpf 
Tennessen 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Davies moved to amend S. F. No. 917 as follows: 

Page 14, line 19, delete everything after "pay" and before the 
period 

Page 14, line 27, delete "not" 

The motion prevailed. So the amendment was adopted. 

Mr. Laufenburger moved to amend S. F. No. 917 as follows: 

Page 2, delete sectfon 1 

Pages 65 to 68, delete sections 59 to 65 

Page 70, line 3, delete "Subdivision 1." 

Page 71, delete subdivision 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, delete everything after the semicolon 

Page 1, line 17, delete everything before "appropriating" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 38, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Davies Keefe, J. Laufenburger Staples 
Bang Engler Kirchner Penny Ueland, A. 
Bernhagen Frederick Knaak Henneke Ulland,J. 
Brataas Gunderson Knutson Rued 

Those who voted in the negative were: 
Benedict Humphrey Menning Pillsbury Strand 
Chenoweth Jensen Merriam Purfeerst Stumpf 
Chmielewski Keefe, S. Moe Schaaf Tennessen 
Coleman Kleinbaum Nelson Schmitz Vega 
Dieterich Knoll Nichols Setzepfandt Wegener 
Dunn Lessard Olholt Sikorski Willet 
Gearty Luther Olson Spear 
Hanson McCutcheon Perpich Stokowski 

The motion did not prevail. So the amendment was not adopted. 

Mr. Nichols moved to amend S. F. No. 917 as follows: 

Page 2, delete line 7 and insert "the Minnesota compensation 
insurance fund" 

Page 65, after line 5, insert 

"Sec. 59. Minnesota Statutes 1978, Section 176.645, is amended 
to read: 

176.645 [ADJUSTMENT OF BENEFITS.] Subdivision 1. For 
injuries occurring after October 1, 1975 and before October 1, 
1979 for which benefits are payable under section 176.101, subdivi
sions 1, 2 and 4, and section 176.111, subdivision 5, the amount 
due the employee or any dependents shall be adjusted in accord
ance with this section. Qn Qet&lJei, ±; -191S aBEl Each October 1 
thereafter the amount due shall be adjusted by multiplying the 
amount due prior to each adjustment by a fraction, the denom
inator of which is the statewide average weekly wage for December 
31, 21 months prior to the adjustment and the numerator of which 
is the statewide average weekly wage for December 31, nine 
months prior to the adjustment. For injuries occurring after 
October 1, 197 5 all adjustments provided for in this section shall 
be included in computing any benefit due under this section. 

Any limitations of amounts due for daily or weekly compensa
tion under this chapter shall not apply to adjustments made under 
this section. No adjustment increase made on October 1, 1977 or 
thereafter under this section shall exceed six percent a year, except 
that the first adjustment for an employee or a dependent who has 
completed the 104 week waiting period required by subdivision 2 
shall include up to six percent for each of the annual adjustments 
missed. In those instances where the adjustment under the formula 
of this section would exceed this maximum the increase shall be 
deemed to be six percent. 

Subd. 2. For injuries occurring on or after October 1, 1979, 
the adjustment made pursuant to subdivision 1 shall not take 
effect until after the employee or a dependent has received com
pensation for 104 weeks, not necessarily consecutive. The initial 
adjustment made in the benefits of an employee or dependent 
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who has received compensation for 104 weeks shall not include 
payment in the amount the employee or dependent would have 
received if the annual adjustment had been permitted prior to 
the 104 week waiting period." 

Pages 65 to 68, delete sections 59 to 65 and insert: 

"Sec. 59. [176A.02] [DEFINITIONS.] Subdivision 1. For the 
purposes of sections 60 to 65 the following terms have the mean
ings given to them, unless the context clearly indicates a dif
ferent meaning. 

Subd. 2. "Fund" means the Minnesota compensation insurance 
fund. 

Subd. 3. "Member" means an employer who has purchased 
workers' compensation insurance from the fund. 

Subd. 4. "Board" means the board of directors. 

Subd. 5. "Director" means the executive director of the fund. 

Sec. 60. [176A.03] [MINNESOTA COMPENSATION FUND.] 
Subdivision 1. [CREATED.] There is created the Minnesota 
compensation insurance fund for the purpose of providing workers' 
compensation insurance required by chapter 176 to employers. 

Subd. 2. [BOARD OF DIRECTORS: COMPOSITION.] The 
board of directors of the fund is composed of the commissioner 
of labor and industry and eight individuals appointed by the 
governor with the advice and consent of the senate. Three of 
the governor's appointees shall be members of the fund, three 
shall represent employees of members, and two shall represent 
the public. 

Subd. 3. [TERMS.] The membership terms, compensation, re
moval of members, and filling of vacancies for the members of 
the board appointed by the governor shall be as provided in sec
tion 15.0575. 

Subd. 4. [OFFICERS; QUORUM.] The board shall select a 
chairman and other officers as it deems necessary from its mem
bership. 

A majority of the board constitutes a quorum for purposes 
of conducting its business, notwithstanding the existence of any 
vacancies. Action may be taken by the board upon a vote of a 
majority of the directors present. 

Subd. 5. [BOARD POWERS.] The board of directors of the 
fund is vested with full power, authority and jurisdiction over the 
fund. The board may perform acts which are necessary or proper 
in exercising its power, authority and jurisdiction in writing in
surance. 

Subd. 6. [EXECUTIVE DIRECTOR.] The fund is under the 
administrative control of the executive director, who is appointed 
by the board and serves at the pleasure of the board. 
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The director may appoint a deputy director and o.ther per• 
manent and temporary employees he deems necessary. All per• 
manent employees of the fund, except the director, deputy direc• 
tor and five additional positions reporting directly to the director, 
are in the classified service. The five additional unclassified 
positions permitted by this subdivision shall be filled pursuant to 
section 43.09, subdivision 2a; no additional deputy director posi
tion may be created. 

Subd. 7. [LIABILITY OF OFFICERS AND EMPLOYEES.] 
The board, director, and employees of the fund are not personally 
liable, either jointly or severally, for any debt incurred or obligation 
created by the fund. 

Sec. 61 [176A.04] [POWERS.] For the purpose of exercising 
the power and authority granted in sections 60 to 65, the fund 
has the following powers: 

( a) It may sue and be sued; 
( b) It may have a seal and alter it at will; 
(c) It may make, amend and repeal rules and is not subject 

to chapter 15; 

( d) It may make and enter into contracts of insurance with 
members and other contracts or obligations relating to the fund 
as are necessary; 

(e) It may refuse to provide coverage to an employer for the 
same reasons for which a private insurer is permitted to refuse to 
write insurance; 

(f) It may perform other acts not specifically enumerated in 
this section that are necessary or proper to accomplish the pur
poses of the fund. 

Sec. 62. [l76A.05] [COST OF COVERAGE.] The cost of pro
viding the insurance for each employer shall be determined by the 
director and shall be at the lowest possible cost consistent with 
the maintenance of a solvent fund including the creation and 
maintenance of reasonable and adequate reserves. 

Sec. 63. [176A.06] [REGULATION BY INSURANCE COM
MISSIONER.] The fund is subject to the provisions of chapter 79. 

Sec. 64. [176A.07] rMONEY OF THE FUND.] Subdivision 1. 
[ACCOUNT IN STATE TREASURY.] All money paid by mem
bers for insurance and all other money derived from property and 
securities acquired by and through the use of money belonging 
to the fund shall be paid to the state treasurer who shall deposit it 
in a special account and shall not commingle the money of the 
fund with any other money. Interest or profit accruing from in-
11estment of money in the account shall be credited to the account. 
Money in the account does not cancel and is appropriated to the 
director for the purposes of sections 60 to 65. 

Subd. 2. [LIARILITIES OF THE FUND.] Pavment of losses 
sustained by and liabilities incurred by the fund .~hall be made 
solely from money in the account. 
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All operating ~penses, including salaries for employees and 
rent for facilities shall be paid from money in the account. General 
fund revenue shall not be used to pay any losses sustained by, 
liabilities incurred by, or operating expenses of the fund, except 
as provided by section 72, subdivision 2. 

Sec. 65. [176A.10] [REPORTS.] The board shall report to the 
governor and legislature by November 15 of each even numbered 
year. The report shall contain information on the condition of 
the fund, including incurred losses, investment return, adequacy 
of reserves, number of policies written and other information 
deemed appropriate. The report may also contain recommenda
tions designed to improve the operation of the fund." 

Page 71, line 6, delete "association" and insert "Minnesota 
compensation insurance fund'' 

Page 71, line 7, delete "$6,000,000" and insert "$12,000,000" 

Page 71, line 10, delete "association" and insert "fund'' 

Renumber the sections in sequence 

A mend the title as follows: 

Page 1, line 16, delete everything after "a" and insert "state 
compensation insurance fund" 

Page 1, line 17, delete everything before the semicolon 

Page 1, line 32, before "Chapters" insert "176.645;" 

Mr. Frederick requested division of the amendment as follows: 

First portion: 

Page 65, after line 5, insert 

"Sec. 59. Minnesota Statutes 1978, Section 176.645, is amended 
to read: 

176.645 [ADJUSTMENT OF BENEFITS.] Subdivision 1. For 
injuries occurring after October 1, 1975 and before October 1, 1979 
for which benefits are payable under section 176.101, subdivisions 
1, 2 and 4, and section 176.111, subdivision 5, the amount due the 
employee or any dependents shall be adjusted in accordance with 
this section. Qn Qeteh@ t. ~ 8fK! Each Oct.ober 1 tae,eafteF 
the amount due shall be adjusted by multiplving the amount due 
prior t.o each adjustment by a fraction, the denominator of which 
is the state wide average weekly wage for December 31, 21 months 
prior to the adjustment and the numerator of which is the state
wide average weekly wal(e for December 31, nine months prior to 
the adjustment. For injuries occurring after Oct.ober 1, 1975 all 
adjustments provided for in this section shall be included in com
puting any benefit due under this section. 

Any limitations of amounts due for daily or weekly compensa
tion under this chapter shall not apply to adjustments made under 
this section. No adjustment increase made on October 1, 1977 or 
thereafter under this section shall exceed six percent a year, except 
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that the first adjustment for an employee or a dependent who has 
completed the 104 week waiting period required by subdivision 2 
shall include up to six percent for each of the annual adjustments 
missed. In those instances where the adjustment under the formula 
of this section would exceed this maximum the increase shall be 
deemed to be six percent. 

Subd. 2. For injuries occu"ing on or after October 1, 1979, the 
adjustment made pursuant to 11ubdivision 1 shall not take effect 
until after the employee or a dependent has received compen• 
sation for 104 weeks, not . necessarily consecutive. The initial 
adjustment made in the benefits of an employee or dependent 
who has received compensation for 104 weeks shall not include 
payment in the amount the employee or dependent would have 
received if the annual adjustment had been permitted prior to 
the 104 week waiting period." 

Amend the title as follows: 
Page 1, line 32, before "Chapters" insert "176.646;" 

Second portion: 

Page 2, delete line 7 and insert "the Minnesota compensation 
insurance fund" 

Pages 65 to 68, delete sections 59 to 65 and insert: 

"Sec. 59. [176A.02] [DEFINITIONS.] Subdivision 1. For 
the purposes of sections 60 to 65 the following terms have the 
meanings given to them, unless the context clearly indicates a 
different meaning. 

Subd. 2. "Fund" means the Minnesota compensation insurance 
fund. 

Subd. 3. "Member" means an employer who has purchased work-
ers' compensation insurance from the fund. 

Subd. 4. "Board" means the board of directors. 

Subd. 5. "Director" means the executive director of the fund. 

Sec. 60. [176A.03] [MINNESOTA COMPENSATION FUND.] 
Subdivision 1. [CREATED.] There is created the Minnesota 
compensation insurance fund for the purpose of providing workers' 
compensation insurance required by chapter 176 to employers. 

Subd. 2. [BOARD OF DIRECTORS: COMPOSITION.] The 
board of directors of the fund is composed of the commissioner of 
labor and industry and eight individuals appointed by the gov
ernor with the advice and consent of the senate. Three of the gov
ernor's appointees shall be members of the fund, three shall repre
sent employees of members, and two shall represent the public. 

Subd. 3. [TERMS.] The membership terms, compensation, re
moval of members, and filling of vacancies for the members of the 
board appointed by the governor shall be as provided in section 
15.0575. 
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Subd. 4. [OFFICERS; QUORUM.] The board shall select a 
chairman and other officers as it deems necessary from its mem
bership. 

A majority of the board constitutes a quorum for purposes of 
conducting its business, notwithstanding the existence of any 
vacancies. Action may be taken by the board upon a vote of a 
majority of the directors present. 

Subd. 5. [BOARD POWERS.] The board of directors of the 
fund is vested with full power, authority and jurisdiction over the 
fund. The board may perform acts which are necessary or proper 
in exercising its power, authority and jurisdiction in writing insur
ance. 

Subd. 6. [EXECUTIVE DIRECTOR.] The fund is under the 
administrative control of the executive director, who is appointed 
by the board and serves at the pleasure of the board. 

The director may appoint a deputy director and other perma
nent and temporary employees he deems necessary. All permanent 
employees of the fund, except the director, deputy director and 
five additional positions reporting directly to the director, are in 
the classified service. The five additional unclassified positions 
permitted by this subdivision shall be filled pursuant to section 
43.09, subdivision 2a; no additional deputy director position may 
be created. 

Subd. 7. [LIABILITY OF OFFICERS AND EMPLOYEES.] 
The board, director, and employees of the fund are not personally 
lifZble, either jointly or severally, for any debt incurred or obliga
tion created by the fund. 

Sec. 61. [176A.04] [POWERS.] For the purpose of exercising 
the power and authority granted in sections 60 to 65, the fund has 
the following powers: 

(a) It may sue and be sued; 

(b) It may have a seal and alter it at will; 

(c) It may make, amend and repeal rules and is not subject to 
chapter 15; · 

( d) It may make and enter into contracts of insurance with 
members and other contracts or oblir:ation.s relating to the fund 
as are necessary; 

(e) It may refuse tr, provide coverage to an employer for the 
same reasons for which a private insurer is permitted to refuse to 
Il.'rite insurance; 

(f) It may perform other acts not specifically enumerated in 
this section that are necessary or proper to accomplish the pur
poses of the fund. 

Sec. 62. [176A.05] fCOST OF COVERAGE.l The cost of pro
vidinf! the insurance for each employer shall be determined by 
the director and shall be at the lon·est possible co.st consistent roith 
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the maintenance of a solvent fund including the creation and 
maintenance of reasonable and adequate reserves. 

Sec. 63. [176A.06] [REGULATION BY INSURANCE COM
MISSIONER.] The fund is subject to the provisions of chapter 79. 

Sec. 64. [176A.07] [MONEY OF THE FUND.] Subdivision 1. 
[ACCOUNT IN STATE TREASURY.] All money paid by mem
bers for insurance and all other money derived from property and 
securities acquired by and through the use of money belonging 
to the fund shall be paid to the state treasurer who shall deposit 
it in a special account and shall not commingle the money of the 
fund with any other money. Interest or profit accruing from in
vestment of money in the account shall be credited to the account. 
Money in the account does not cancel and is appropriated to the 
director for the purposes of sections 60 to 65. 

Subd. 2. [LIABILITIES OF THE FUND.] Payment of losses 
sustained by and liabilities incurred by the fund shall be made 
solely from money in the account. 

All operating expenses, including salaries for employees and 
rent for facilities shall be paid from money in the account. General 
fund reven_ue shall not be used to pay any losses sustained by, 
liabilities incurred by, or operating expenses of the fund, except 
as provided by section 72, subdivision 2. 

Sec. 65. [176A.10] [REPORTS.] The board shall report to the 
governor and legislature by November 15 of each even numbered 
year. The report shall contain information on the condition of 
the fund, including incurred losses, investment return, adequacy 
of reserves, number of policies written and other information 
deemed appropriate. The report may also contain recommenda
tions designed to improve the operation of the fund." 

Page 71, line 6, delete "association" and insert "Minnesota 
compensation insurance fund" 

Page 71, line 7, delete "$6,000,000" and insert "$12,000,000" 

Page 71, line 10, delete "association" and insert "fund" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, delete everything after "a" and insert "state 
compensation insurance fund" 

Page 1, line 1 7, delete everything before the semicolon 

The question was taken on the adoption of the first portion of 
the Nichols amendment. 

The roll was called, and there were yeas 7 and nays 43, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ni<·hols 

Penny 
Pillsbury 

Schaaf Strand We~ener 
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Those who voted in the negative were: 
Ashbach Frederick Knaak Olhoft 
Bang Gearty Knoll Olson 
Benedict Gunderson Knutson Perpich 
Bernhagen Hanson Laufenburger Purfeerst 
Brataas Humphrey Lessard Rued 
Chmielewski Johnson Luther Setzepfandt 
Davies Keefe, S. Menning Sieloff 
Dieterich Kirchner Merriam Sikorski 
Engler Kleinbaum Nelson Solon 

[56TH DAY 

Spear 
Staples 
Stokowski 
Ueland,A . 

. Ulland,J. 
Vega 
Willet 

The motion did not prevail. So the first portion of the amend
ment was not adopted. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the follow
ing members be excused at 5:30 o'clock p.m. for a Conference 
Committee on H. F. No. 1495: 

. Messrs. McCutcheon, Sillers, Johnson, Hanson and Stokowski. 

The motion prevailed. 

The question was taken on the adoption of the second portion 
of the' Nichols amendment. 

The roll was called, and there were yeas 32 and nays 32, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson McCutcheon Peterson 
Benedict Hughes Menning Schsaf 
Chenoweth Johnson Merriam Setzepfandt 
Chmielewski Keefe, S. Nichols Sikorski 
Coleman Knoll Ogdahl Spear 
Gearty Lessard Olson Stokowski 
Gunderson Luther Perpich Strand 

Those who voted in the negative were: 
Ashbach Engler Knutson Purfeerst 
Bang Frederick Laufenburger Renneke 
Bernhagen Humphrey Moe Rued 
Brataas Jensen Nelson Schmitz 
Davies Kirchner Olboft Sieloff 
Dieterich Kleinbaum Penny Sillers 
Dunn Knaak Pillsbury Solon 

Stumpf 
Vega 
Wegener 
Willet 

Staples 
Tennessen 
Ueland,A. 
Ulland,J. 

The motion did not prevail. So the second portion of the amend
ment was not adopted. 

Mr. Frederick moved to amend S. F. No. 917 as follows: 

Page 71, line 8, delete "five percent per year" and insert "the 
rate specified in section 47 .20, subdivision 4 (1)" 

Page 71, line 9, delete "30" and insert "20" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Davies moved to amend S. F. No. 917 as follows: 

Page 20, line 6, delete everything after the comma 

Page 20, delete lines 7 to 10 and insert "at least three" 
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Page 69, line 25, delete "One judge shall" 

Page 69, delete lines 26 to 31 
The motion prevailed. So the amendment was adopted. 

Mr. Dunn moved to amend S. F. No. 917 as follows: 

Page 43, line 22, delete "25" and insert "22" 

2459 

The motion did not prevail. So the amendment was not adopted. 

Mr. Olson moved to amend S. F. No. 917 as follows: 
Page 8, after line 13, insert: 
"Sec. 9. Minnesota Statutes 1978, Chapter 79, is amended by 

adding a section to read: 
[79.221] [INDEPENDENT CONTRACTORS; PAYROLL 

DETERMINATION.] Subdivision 1. Pursuant to the contested 
case procedures in sections 15.0411 to 15.052, the commissioner 
may establish a formula to be used to determine the remunera
tion of independent contractors whose actual payroll cannot be 
determined. 

Subd. 2. A formula established under subdivision 1 for inde
pendent contractors engaged in trucking may be established by 
using the average hourly earnings for employees in the trucking 
and warehousing industry, as determined by the Minnesota de
partment of economic security or other reliable sources." 

Renumber the sections in sequence 
Correct all internal references 
The motion prevailed. So the amendment was adopted. 
Mr. Peterson moved to amend S. F. No. 917 as follows: 
Page 65, after line 27, insert: 
"Subd. 3. If after six months from the effective date of the 

first policy issued by the association, the association's assets are 
adequate to provide coverage to additional employers, it may 
provide this coverage to a private employer who for any reason 
is unable to self insure pursuant to section 176.181, subdivision 
2. A private employer who obtains coverage under this subdivi
sion is a member of the association." 

Renumber the subdivisions in sequence 
The motion prevailed. So the amendment was adopted. 
Pursuant to Rule 21, Mr. Moe moved that the following mem-

bers be excused for a Conference Committee on H. F. No. 1518: 
Messrs. Spear, Moe, Perpich, Solon and Kirchner. The motion 

prevailed. 

Mrs. Brataas moved to amend S. F. No. 917, as follows: 
Page 12, line 29, after "occurrence" insert ", provided that this 

$100,000 shall be increased, to the nearest $10,000, on October I, 
1980 and on each October 1 thereafter by the percentage increase 
in the state-wide average weekly wage for the previous calendar 
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year as determined pursuant to this subdivision. Ultimate loss 
as used in this section means the actual loss amount which a mem
ber is obligated to pay and which is paid or payable by the member 
and shall not include claim expenses. An ultimate loss is incurred 
by the reinsurance association on the date on which the loss 
occurs. 

For the purposes of this section state-wide average weekly wage 
means that wage determined by the commissioner in the following 
manner: On or before the July 1 preceding the October 1 on which 
the increase is to be applicable, the total wages reported to the 
department of economic security for the preceding 12 months 
ending on December 31 shall be divided by the total employment 
reported to that department for the same period to arrive at an 
average annual wage, which shall be divided by 52 to determine 
the state-wide average weekly wage." 

· The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend S. F. No. 917, as follows: 

Page 66, line 26, before "deputy" delete the comma and insert 
"and" and delete "and five additional positions" 

Page 66, line 27, delete "reporting directly to the director," 

Page 66, line 28, delete "The five additional unclassified posi-
tions" 

Page 66, delete lines 29 to 31 

Page 67, line 18, delete "director" and insert "board" 

The motion prevailed. So the amendment was adopted. 

Mrs. Brataasmoved toamendS. F.No. 917, as follows: 

Page 16, delete lines 21 through 33 

Page 17, delete lines 1 through 4 and insert: 

"(79.37] [BOARD OF DIRECTORS.] A board of directors of 
the reinsurance association is created and shall be responsible for 
the operation of the reinsurance association consistent with the 
plan of operation and sections 13 to 21. The board shall consist of 
seven directors and the commissioner of insurance who shall be an 
ex officio member with vote. The board shall represent stock and 
mutual insurers, foreign and domestic insurers and self-insurers. 
Each board member shall be entitled to one vote, except as pro
vided otherwise. Each director shall be elected by the membership 
with voting rights apportioned according to volume of premium 
written within each of the categories specified in this section. 
Terms of the directors shall be staggered so that the terms of all 
the directors do not expire at the same time and so that a director 
does not serve a term of more than four years. The board shall 
select a chairman and other officers it deems appropriate. 
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A majority of the board shall constitute a quorum, notwith
standing any vacancies. Action may be taken by a majority vote 
of the directors appointed." 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas then moved to amend S. F. No. 917, as follows: 
Page 16, delete Jines 21 through 33 

Page 17, delete lines 1 through 4 and insert: 

"[79.37] [BOARD OF DIRECTORS.] A board of directors 
of the reinsurance association is created and shall be responsible 
for the operation of the reinsurance association consistent with 
the plan of operation and sections 13 to 21. The board shall con
sist of ten directors and the commissioner of insurance who shall 
be an ex officio member with vote. The board shall represent 
stock and mutual insurers, foreign and domestic insurers and self- · 
insurers. Six directors shall represent insurers. Two shall rep
resent employers and two shall represent employees. Each board 
member shall be entitled to one vote, except as provided other
wise. Each director shall be elected by the membership with 
voting rights apportioned according to vo1ume of premium writ
ten within each of the categories specified in this section. Terms 
of the directors shall be staggered so that the terms of all the 
directors do not expire at the same time and so that a director 
does not serve a term of more than four years. The board shall 
select a chairman and other officers it deems appropriate. 

A majority of the board shall constitute a quorum, notwith
standing any vacancies. Action may be taken by a majority vote of 
the directors appointed." 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend S. F. No. 917, as fo11ows: 

Page 65, line 20, delete "VOLUNTARY GROUP" 

Page 65, line 21, delete "SELF-INSURANCE ASSOCIA
TION" and insert "STATE COMPETITIVE FUND" 

The motion did not prevail. So the amendment was not adopted. 

S. F. No. 917: A bill for an act relating to workers' compensa
tion; changing certain insurance rate making procedures; in
creasing the membership of the workers' compensation court of 
appeals; directing certain studies; providing for certain schedules 
and lists; increasing certain staff; relocating workers' compen
sation court of appeals; changing availability amounts for certain 
benefits; changing rehabilitation procedures; changing certain pre
sumptions; changing basis for attorneys' fees; changing notice 
provisions; establishing a workers' compensation reinsurance asso
ciation; transferring self.insuring duties to the commissioner of 
insurance; establishing a reopened case fund; establishing a vol
untary group self-insurance association; appropriating money; 
amending Minnesota Statutes 1978, Sections 79.01, Subdivision 
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2, and by adding subdivisions; 79.095; 79.10; 79.21; 79.22, by 
adding a subdivision; 79.25; 175.006, Subdivision 1; 175.08; 
176.011, Subdivisions 9 and 15; 176.021, Subdivision 3; 176.061, 
Subdivision 5; 176.081, Subdivision 5; 176.101, Subdivisions 1, 
3 and 4; 176.111, Subdivision 1; 176.131, Subdivisions 3, 10 
and by adding a subdivision; 176.135, by adding a subdivision; 
176.141; 176.155, Subdivision 2; 176.179; 176.181, Subdivision 
2, and by adding a subdivision; 176.191; 176.231, Subdivisions 
1 and 2; 176.235, Subdivision l; 176.241; 176.271; 176.391, Sub
division 2; 176.521, Subdivision 1; Chapters 79, by adding sec
tions; and 176, by adding a section; repealing Minnesota Stat
utes 1978, Sections 79.05; 79.06; 79.07; 175.092; and 176.101, 
Subdivision 7. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 17, as 
follows: 

Those who voted in the affinnative were: 
Anderson Hughes Menning Peterson 
Benedict Humphrey Merriani Purfeerst 
Chenoweth Johnson Moe Renneke 
Chmielewski Keefe, S. Nelson Schaaf 
Coleman Klein ha um Nichols Schmitz 
Davies Knoll Ogdahl Setzepfandt 
Dieterich Laufenburger Olhoft Sieloff 
Gearty Lessard Olson Sikorski 
Gunderson Luther Penny Solon 
Hanson McCutcheon Perpich Spear 

Those who voted in the negative were: 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

Ashbach Dunn Keefe. J. Pillsbury Ulland, J. 
Bang Engler Kirchner Rued 
Bernhagen Frederick Knaak Sillers 
Brataas Jensen Knutson Ueland, A. 

So the bill, as amended, passed and its title was agreed to. 
RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees and Second Reading of House Bills. 

REPORTS OF COMMITl'EES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was referred 

H. F. No. 990: A bill for an act relating to energy; clarifying the 
procedures for declaring an energy emergency; prescribing the 
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powers of the governor and executive council in an emergency; 
providing for the issuance of emergency rules by the director of 
the energy agency; prescribing additional elements of the energy 
emergency conservation and allocation plan; providing for earth 
sheltered construction zoning variances; prohibiting local govern
ments from banning earth sheltered construction; requiring certain 
building energy reports and audits; providing for an adult and 
post-secondary energy education plan; limiting the time for ap
plication for certain variances; providing a method for determining 
certain efficiencies for air conditioners; providing partial funding 
to school districts, municipalities and counties for energy audits 
and energy conservation measures; requiring the commissioner of 
administration to prepare plans for new buildings that utilize al
ternative energy sources; establishing a state building solar dem
onstration program; requiring notice to the Minnesota energy 
agency of the proposed discontinuance of municipal steam heat 
systems; appropriating funds to the energy agency for various 
energy related pufPoses; prescribing a penalty; authorizing a 
weatherization program for low-income persons; amending Minne
sota Statutes 1978, Sections 12.02, Subdivision 1; 12.03, Sub
division 4, and by adding a subdivision; 12.21, Subdivisions 1 
and 3, and by adding a subdivision; 12.28; 12.32; 16.32, by adding 
a subdivision; 116H.02, Subdivisions 3 and 5, and by adding sub
divisions; l16H.08; 116H.09, Subdivisions 1, 4, and 5; 116H.11; 
116H.12, Subdivisions la, lb, 3a, 3b, and 10; 116H.122; 116H.123; 
116H.124; 116H.126; 116H.13; 116H.15; 120.78, Subdivision 1; 
325.989, by adding a subdivision; 394.25, Subdivision 3; 394.27, 
Subdivision 7; 451.09; 462.357, Subdivisions 1 and 6; 462A.02, 
by adding a subdivision; and Chapter 116H, by adding a section; 
and Chapter 268, by adding a section; repealing Minnesota Stat
utes 1978, Section 116H.125. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 116H, is amended 
by adding a section to read: 

[116H.088] [POST-SECONDARY ENERGY EDUCATION.] 
Subdivision 1. The director, in consultation with the state board 
of education, the higher education coordinating board, the state 
board for community colleges, the state university board, and the 
board of regents of the university of Minnesota, shall develop a 
plan for adult and post-secondary energy education. 

Subd. 2. The plan shall include: 

( a) An identification of adult and post-secondary energy educa
tion needs; 

( b) The development of adult and post-secondary energy edu
cation priorities; 

( c) A format for the delivery of adult and post-secondary 
energy education programs that minimizes duplication of effort 
by the agencies listed in subdivision 1; 
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( d) A process for coordination of the acquisition, development, 
and dissemination of instructional materials and curricula that 
minimizes duplication of effort by the agencies listed in subdivi
sion 1; 
. ( e) A review of the existing uses of state and federal money to 

address adult and post-secondary energy education, and a recom
mendation of future needs for money; and 

(f) A recommendation for a process to determine the effective
ness of the adult and post-secondary energy education efforts. 

Sec. 2. Minnesota Statutes 1978, Section 116H.124, is amended 
to read: 

116H.124 [LOCAL GOVERNMENT BUILDING ENERGY 
REPORTS AND AUDITS.] Subdivision 1. Befel,c Jarnuu,y 1, 
~ The governing body of each city and county shall complete a 
8'H'¥ey ef building energy report for all existing city owned or coun
ty owned buildings within their respective jurisdictions which lamld
iBgs are heated by 0il; OOIH; eleetrie, 6i' gas nn#.s. :Baildiegs heatea 
by ail 81' ietem.ptable ga5 shall be Sl¼l'Veyea Hl'St, '!'he 8'H'¥ey shall 
determine, based l¼p0R a fem½l¼la speeified by the direetor, the esti
ll'lll-ted remainieg w;eM file ef eaeh ~ together with the pres
em degree aed estimated east ef eompliaeee with the eeergy een
ser;atioe stamlards prom1Hgated parsaaet ta seetioe 116H.121. 
~ go•,emieg body ef a city er eoaety ~- eeetraet with any ma
eieipal bailrlieg offieial appoieterl parsaant ta seetioe !G,861, 01' 

with the state baildieg iespeetor to perform the eeergy eoeservation 
BIH"RY, Eaeh gowmieg hady sha!l estimate, bawd l¼p0R a formal& 
speeified by the direeter, the tlRRl¼al poteetial saviegs iB rue! pl'0· 
ea,emeet easts fer e,<istieg heating ood eoA!ieg systems; whieh sa¥
iHgs weuld be realiwd f6i' eaeh baildieg w¼thiR its jarisdietioe H 
that bailding wei'e impro•A!a to eomply with thc energy eo0se1Va 
tien staerlaPas. The building energy report shall be recorded on a 
form furnished by the director. Each governing body shall file the 
eeergy eoese!'\<ation Bl¼lVeY and estimated rue! preearemeet data f6i' 
at least half the bailrlings withiR its jarisdietioe building energy re
port with the director bef6i'e Deeember a.I, W18; and all remaieing 
haildings by December 31, 1979, for his review and eommeet analy
sis. 

Subd. 2. [MAXI-AUDITS AND MINI-AUDITS.] By June 30, 
1980, based upon analysis of the building energy reports, the direc
tor shall indicate to the governing body of each city and county 
those buildings upon which a mini-audit or a maxi-audit, or both, 
shall be performed. The results of the mini-audit or maxi-audit shall 
be recorded on a form furnished by the director and filed with the 
director by December 31, 1982. 

Subd. 3. [CERTIFICATION OF AUDITORS.] The director 
may certify persons to perform mini-audits and maxi-audits and to 
complete the building energy reports. 

Subd. 4. [ACCEPTANCE OF EQUIVALENT ENERGY SUR
VEY.] The director may accept the results of an equivalent energy 
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survey in place of the building energy report, mini-audit, or maxi
audit required under this section. 

Sec. 3. Minnesota Statutes 1978, Section 116H.126, is amended to 
read: 

116H.126 [PUBLIC SCHOOL BUILDING ENERGY RE
PORTS AND AUDITS.] Subdivision 1. IWale J111N11111y 1, ¼98Q; 
Each school district shall complete a SIH'Yey el building energy re
port for all existing public school buildings which it owns or operates 
and which are heated lly- ail; g-, eeal; 81' eleetrie IHIKS in 9Mel' *8 
detel'Hline the estimated remniBing aeeM life el eaelt ln1ilding, ta
~ with the preeem degree afMl eetim&l;etl east el eempliaaee 
wi-ta the eBeFgy eeaser\ia-tiaa etMElaPEIB J!llBmYlgated pvmuant W 
eee'-..ien lU.H.121. l!ailElings heated lly- ail 81' imel'l'Ulltalile gas shall 
Ile SIH'¥eyed fffst. The :reS11lt.s ef the OlliSfgy eeRSeFl.•atieR lllH'lley 
building energy report shall be recorded on a form furnished by 
the director. A eeheel tlismet ~ eeetmet with ftR¥ meieipal 
aailtliRg effieial appeinted p1HS1M1Rt te seetieR ~ 61' wWt the 
state auildieg iespeete, te pel'fe- the eR8fgy eeeeeFl'atiee s11F1•ey. 
Eaeh eehoel distl'iet shall estimate; aasee llll8R 11 J:efmllla epeeified 
~ the Elifeeter, the aeeual Sll'JiRgs iR Juel pPeS\lfemeRt eeste J:ei' 
Btieg heatieg aetl eeelmg systeme, whieh BIIYiRgs weulel ae 
reali~ed fBF eaeh puWie seheel auilEling within the tliemet if it were 
impre~•ed to eemply with the eeepgy eeeeeF1"8tiee etaREilmls. Each 
school district shall file the eeergy eeesel'\'atien SIH'Yey aetl esti
mated fuel pree,uemeet data J:ei' at least half the pualie seheel 
auilwegs withiR the El.ietriet building energy reports with the direc
tor eeJ:ei'e Deeemae, 31; 19!t8; IIREI all ,emaieieg aui!EHBge by De
cember 31, 1979, for his review and eemmeet analysis. 

Subd. 2. [MAXI-AUDITS AND MINI-AUDITS.] By July I, 
1980, based upon the analysis of the building energy reports, the 
director shall indicate to each school district those buildings upon 
which a mini-audit or maxi-audit, or both, shall be performed. 
The results of the mini-audit or maxi-audit shall be recorded on a 
form furnished by the director and filed with the director by 
December 31, 1982. 

Subd. 3. [CERTIFICATION OF AUDITORS.] The director 
may certify persons to perform mini-audits and maxi-audits and to 
complete the building ·energy reports. 

Subd. 4. [ACCEPTANCE OF EQUIVALENT ENERGY SUR
VEYS.] The director may accept the results of an equivalent 
energy survey in place of the building energy report and mini
audit or maxi-audit required under this section. 

Subd. 5. [SCHOOL DISTRICTS INTENDING TO CLOSE 
PUBLIC SCHOOL BUILDINGS.l A school district intending to 
permanently close or otherwise discontinue use of any existing 
public school buildinp by Januar.v 1. 1985. is not required to com
ply with this section for those buildings, if a certification of intent 
to close the building is filed with the director. 

Sec. 4. fSTUDY OF CAPABILITY OF ENERGY MANAGE
MENT PERSONNEL.] The director shall conduct a study of the 
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capabilities and level of training of school district energy manage
ment personnel. The report shall include recommendations and 
shall be submitted to the legislature by January 1, 1980. 

Sec. 5. Minnesota Statutes 1978, Section 116H.129, Subdivision 
1, is amended to read: 

116H.129 [ENERGY CONSERVATION STANDARDS FOR 
EXISTING RESIDENCES.] Subdivision 1. Before JftRQQl'Y ~ 
~ August 1, 1980, the commissioner of administration, in con• 
sultation with the director and the appropriate standing com• 
mittees of the legislature, shall promulgate minimum energy effi. 
ciency standards for existing residences. The standards shall be 
economically feasible in that the resultant savings in energy pro• 
curement costs, based on current and projected average residential 
energy costs including projected costs for fuel in Minnesota as cer
tified by the director in the state register, will exceed the cost of 
the energy conserving requirements amortized over the five yeM 
ten-year period subsequent to the incurring of such cost. The costs 
computed under this section shall include reasonable inflation and 
interest factors. 

Sec. 6. [116H.21] [FUNDING FOR ENERGY AUDITS AND 
CONSERVATION MEASURES.] Subdivision I. [DEFINI• 
TIONS.] As used in sections 116H.124, 116H.126, this section, 
and section 7, the following terms have the meanings given them. 

Subd. 2. "Energy conserrz.ation measure" means an installation 
or modification of an installation in a building that is primarily 
intended to reduce energy consumption or allow the use of an 
alternative energy source. The measure must be one that a mini
audit or a maxi-audit of the building, as defined in subdivisions 
5 and 6, indicates would reduce the consumption of energy. An 
"ener{?y conservation measure" as defined in section 302 (a)(2) of 
the National Energy Conservation Policy Act, P.L. 95-619, is con• 
sidered an energy conservation measure as defined in this sub
division. 

Subd. 3. "Governing body" means the governing body of a 
statutory or home rule charter city or county. 

Subd. 4. "Building energy report" means a questionnaire de
si{?ned to collect information on a building concerninl! its energy 
use and other basic factors that relate to energy use. 

8ubd. 5. "Mini-audit" means a brief, on-site inspection desi,med 
to observe and record building energy use systems and relatPd 
factors. The primary objective is to identify energy saving mea
sures that can be implemented quickly and at low cost. 

Subd. 6. "Maxi-audit" means a detailed enl!ineerin/! analysis 
of energy saving building improvements, including modifications 
to building structure; heating, ventilating and air conditioning 
systems; operation practices; lighting; and other factors that 
relate to energy use. The primary objective is to quantify the 
economic and engineering feasibility of energy saving improve
ments that require capital expenditures or major operational modi-
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/ications. "Technical assistance" as defined in section 302(a)(17) 
of the National Energy Conservation Polley Act, P.L. 96-619, is 
considered a ma,xi-audit. 

Subd. 7. "School" means a pubUc school district or an area 
vocational-technical institute. 

Sec. 7. [116H.22] [PRIORITIES FOR FUNDING.] A school 
or local government may apply to the director to receive reim
bursement for the actual costs of mini-audits or ma,xi-audits per
formed pursuant to sections 116H.124 and 116H.126. Applica
tions shall be accompanied by a report on the energy using char
acteristics of the building and any other information the director 
may reasonably require. Notwithstanding any other law to the 
contrary, schools and local governments that submit their ma,xi
audits or mini-audits to the director by December 31, 1980, may 
use the state money received to pay part or all of the actual costs 
of energy conservation measures. If the applicant receives pur
suant to the National Energy Conservation Policy Act, P.L. 
96-619, federal money intended to be used to pay part or all of 
the costs of a mini-audit or maxi-audit, the applicant shall be 
paid state money in an amount that, when combined with fed
eral money received, equals the actual cost of the mini-audit 
or maxi-audit. If appropriations are not sufficient to cover the 
costs of all audits for which reimbursement is requested, money 
shall be allocated to acceptable appllcants in acordance with 
criteria established by the director of the energy agency, the 
department of education, and representatives of governing bodies 
and schools. Criteria may include, but are not limited to, popu
lation, number of students, amount of grant request, condition 
of facility, type of facility, and type of energy conservation mea
sure for which money is requested. 

Sec. 8. Minnesota Statutes 1978, Chapter 268, is amended by 
adding a section to read: 

[268.37] [COORDINATION OF RESIDENTIAL WEATH
ERIZATION PROGRAM.] Subdivision 1. The department of 
economic security is the state agency to apply for, receive, and 
disburse federal money made available to the state by federal law 
or rules promulgated thereunder for the purpose of weatherizing 
the residences of low-income persons. The commissioner of eco
nomic security shall coordinate available federal money with any 
state money appropriated for this purpose. 

Subd. 2. The commissioner shall make grants to community 
action agencies and other public or private nonprofit agencies 
for the purpose of weatherizing the residences of low-income per
sons. Grant applications shall be submitted in accordance with 
rules developed pursuant to 42 U.S.C., 6861-6872, any other rele
vant federal weatherization program, and rules promulgated by 
the commissioner. 

Subd. 3. The commissioner shall promulgate all rules neces
sary to administer the grants program by July 1, 1979. The rules 
shall describe: ( a) procedures for the administration of grants, 
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(b) data to be reported by grant recipients, and ( c) other mat
ters the commissioner finds necessary for the proper administra
tion of the grant program including compliance with relevant 
federal regulations. Weatherization assistance shall be given to 
households where the total income does not exceed 125 percent 
of the poverty level as updated by the federal office of man
agement and budget poverty guidelines. 

Sec. 9. [REPORTS.] The commissioner shall submit reports 
to the legislature by March 1, 1980, and March 1, 1981, evaluat
ing the weatherization program. The reports shall describe: ( a) 
the number of households weatherized, (b) the average cost per 
household, ( c) any change in energy consumption after weather
ization, ( d) outreach efforts, and ( e) any other information 
the commissioner feels is relevant including information routine
ly submitted to the federal government. 

Sec. 10. Minnesota Statutes 1978, Section 451.09, is amended 
to read: 

451.09 [STEAM HEAT SYSTEMS; DISCONTINUANCE OR 
CONVERSION.] Subdivision 1. Any steam heat system operated 
by a public utilities board or commission in any home rule 
charter city may be discontinued in whole or in part at the dis
cretion of such board or commission. Funds may be expended 
at the discretion of such board or commission to compensate per
sons to whom service is discontinued for the expense of convert
ing to some other type of heat system. Prior to exercising any of 
the authority granted by this section, the public utilities board 
or commission shall obtain the approval of the governing body 
of the city. The authority granted by this section shall apply 
notwithstanding any statute, city charter, or other law to the 
contrary. This seetiea subdivision shall not apply to Austin, 
Marshall and Virginia. 

Subd. 2. The public utilities board or commission shall inform 
the energy agency of its plans to discontinue operation at least 
two years prior to the intended date of discontinuance of opera
tion. If a public utilities board or commission decides to dis
continue operation of a steam heat system prior to July 1, 
1981, it shall notify the director of the energy agency within 60 
days of its decision. 

Sec. 11. [PILOT ETHANOL PRODUCTION PLANT.] The 
energy agency shall issue a request for proposals for the construc
tion and operation of a small scale pilot plant for the production 
of ethanol. The plant shall operate and produce ethanol from 
more than one resource, though not necessarily simultaneously. 
One of the resources must be agricultural, forest, or wetland res
idue such as, but not limited to, corn stalks, straw, cattails or 
timber slash. The pilot plant shall be portable and demonstrated 
around the state with literature explaining the process and illus
trating possible designs for plants producing one million gallons 
per year or less. The plant shall operate for at least two years. 
A final report shall be provided to the Minnesota energy agency 
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in October, 1981. The department of biochemistry at the Uni
versity of Minnesota shall provide instrumentation and monitor 
the processes. The department of mechanical engineering shall 
test the fuel in internal combustion engines and provide horse
power, fuel consumption, and related data. Each organization 
shall provide a written report to the Minnesota energy agency, 
which shall in turn assemble all information for a report to the 
legislature in January, 1982. 

Sec. 12. [APPROPRIATIONS.] Subdivision 1. The sum of 
$15,447,000 is appropriated from the general fund to the agencies 
and for the purposes indicated, to be available until June 30, 
1981, except as otherwise provided in this section. 

Subd. 2. Energy Agency 

( a) Develop a plan for adult and post-secondary 
energy education and implement adult energy edu-
cation activities $60,000 

Approved Complement-1 unclassified position for 
this biennium only. 

(b) Energy audits and conservation measures $10,000,000 

Of this appropriation, $713,700 is for program ad-
ministration. 

Approved Complement-13 unclassified positions for 
this biennium only. 

( c) Energy accounting system for schools and local 
governments, and training courses for local govern
ment and school personnel on energy accounting 
methods $40,000 

( d) Report on study of level of training and ca-
pabilities of weal government and school energy 
management personnel $10,000 

( e) Research on district heating systems $100,000 

Approved Complement-2 unclassified positions for 
this biennium only. 

(f) Engineering analyses of steam heat systems $50,000 

( g) Match federal money for district heating system 
projects $250,000 

Money from this appropriation is available for a 
project when the federal government issues a letter 
of intent to finance the project at the rate of $3 
federal for each $1 state. 

( h) Administer and monitor the ethanol study and 
pilot project, to be available until expended 

(i) Construct and operate a pilot plant for the pro
duction of ethanol, to be available until expended 

$10,000 

$100.000 
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Subd. 3. Department of Economic Security Co-
ordinate residential weatherization program $4,800,000 
No more than six percent of this appropriation shall 
be used for administrative costs of the program. 

· Subd. 4. University of Minnesota 
(a) Department of biochemistry-Instrument and 
monitor the pilot plant for the production of ethanol $18,000 
(b) Department of mechanical engineering-Prod-
uct testing for the pilot plant $4,000 

( c) Agricultural extension service-Publications for 
farmers and the general population on the research 
and pilot plant operation $5,000 
( d) The appropriations in this subdivision are 
available until expended." 

Amend the title as follows: 
Delete the title in its entirety and insert 

"A bill for an act relating to energy; providing for an adult 
and post-secondary energy education plan; requiring certain build
ing energy reports and audits; providing partial funding to school 
districts, municipalities and counties for energy audits and en
ergy conservation measures; changing energy conservation stan
dards for existing residential buildings; authorizing a weatheriza
tion program for low income persons; requiring notice to the 
Minnesota energy agency of the proposed discontinuance of 
municipal steam heat systems; providing for a pilot project in 
ethanol production; appropriating money; amending Minnesota 
Statutes 1978, Sections 116H.124; 116H.126; 116H.129, Subdivi
sion 1; 451.09; Chapters 116H, by adding a section; and 268, by 
adding a section." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to which 
were referred S. F. Nos. 435,510, 654, 272, 844, 1344, 390, and H.F. 
Nos. 633, 913, 1236 makes the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recommends 
that the following Senators be and they hereby are appointed as a 
Conference Committee on: 

H.F. No. 1329: Messrs. Solon; Ulland, J.; and Chmielewski. 
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H. F. No. 624: Mrs. Brataas, Messrs. Lessard, and Stumpf. 

S. F. No. 1047: Messrs. Pillsbury, Laufenburger, and Vega. 

Mr. Coleman moved that the foregoing appointments be ap-
proved. The motion prevailed. 

SECOND READING OF HOUSE BILLS 

H. F. No. 990 was read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and Ad
ministration. 

RECONSIDERATION 

Mr. Anderson moved that the vote whereby H.F. No. 797 failed 
to pass the Senate on May 15, 1979, be now reconsidered. The 
motion prevailed. 

Mr. Anderson moved that H. F. No. 797 be laid on the table. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President called 
the Senate to order. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 8:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 1510: 

Messrs. Humphrey; Dunn; Keefe, S.; Chenoweth and Willet. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following members 
be excused at 8:00 o'clock p.m. for a Conference Committee on H. 
F. No. 1518: 

Messrs. Moe, Perpich, Solon, Kirchner and Spear. The motion 
prevailed. 

CALL OF THE SENATE 

Mr. Tennessen imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach 
Benedict 
Davies 
Dieterich 
Dunn 
Gearty 
Gunderson 

Hughes 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Lessard 
Luther 

Menning Schaaf 
Nelson Schmitz 
Nichols Sieloff 
Olhoft Billers 
Olson Strand 
Penny Stumpf 
Perpich Tennessen 

The Sergeant at 
members. 

Arms was instructed to bring 

Vega 
Wegener 
Willet 

in the absent 
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Without objection, the Senate reverted to the Order of Business 
of Messages from the House, Reports of Committees and Second 
Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 1351: A bill for an act relating to metropolitan gov
ernment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of members 
of the metropolitan sports facilities commission; exempting events 
sponsored at the metropolitan sports center from the three percent 
admission tax; appropriating money; amending Minnesota Stat
utes 1978, Sections 473.553, Subdivisions 2 and 4; 473.581, Sub
divisions 2, 3, as amended, 4, as amended, and 5, as amended; 
473.595, Subdivision 1; and Chapter 473, by adding sections; re
pealing Minnesota Statutes 1978, Section 473.568. 

Six members of the House have been appointed to such com
mittee on the part of the House as follows: 

Patton; Jude; Jacobs; Schreiber; Carlson, D. and Evans. 

Senate File No. 1351 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the fol
lowing Senate File: 

S. F. No. 856: A bill for an act relating to public health; au
thorizing waiver of minimum health maintenance organization re
quirements for demonstration projects; amending Minnesota Stat
utes 1978, Chapter 62D, by adding a section. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Carlson, L.; Swanson; Kaley and Drew. 

Senate File No. 856 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 
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Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the fol
lowing Senate File: 

S. F. No. 450: A bill for an act relating to probate; clarifying the 
form for a self-proved will; amending Minnesota Statutes 1978, 
Section 524.2-504. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Faricy, Jude, Peterson and Crandall. 

Senate File No. 450 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 317: A bill for an act relating to highway traffic reg
ulations; passing a stopped school bus displaying stop arm signals; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 169.44, by adding a subdivision. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the House as follows: 

Wenzel, Faricy, Rose and Onnen. 

House File No. 317 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1979 

Mr. Wegener moved that the Senate accede to the request of 
the House for a Conference Committee on H.F. No. 317, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. 
The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Keefe, S. moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1519: A bill for an act relating to state government; 
setting wage and fringe benefits to employees in the executive and 



2474 JOURNAL OF THE SENATE [56TH DAY 

judicial branches of state government; ratifying certain collective 
bargaining agreements; making changes in the state civil service 
and personnel laws; making changes in public employment labor 
relations law; changing the duties of the public employment re
lations board; creating a legislative commission on employee rela
tions; providing for a study of state employment and labor rela
tions practices; providing for attrition in state funded personnel 
positions; transferring certain duties from the public service com
mission to the department of agriculture; appropriating money; 
amending Minnesota Statutes 1978, Sections 15.0411, Subdivision 
2; 15A.081, Subdivision 1; 15A.13; 16A.123; 43.01, Subdivisions 
10, 11, 14 and by adding a subdivision; 43.05, Subdivision 2; 
43.055; 43.064; 43.067, Subdivision 3; 43.09, Subdivisions 2 and 
2a; 43.12, Subdivisions 2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 15, 16, 17, 
23, 24, 25 and by adding subdivisions; 43.122, Subdivision 5; 
43.127, Subdivision 6; 43.15, Subdivision 5; 43.17, Subdivisions 
3 and 4a; 43.19; 43.20, Subdivisions 3 and 5; 43.227; 43.24; 43.32, 
Subdivision 4; 43.327, Subdivisions 2 and 3; 43.43, by adding a 
subdivision; 43.44, Subdivision 2; 43.47, Subdivision 2; 43.491, 
Subdivision 5; 43.50, Subdivision 1; 43.51; 62D.22, Subdivision 7; 
179.63, Subdivision 11; 179.64, Subdivisions 5 and 7; 179.65, Sub
division 6; 179.66, Subdivision 1; 179.67, Subdivisions 3, 13 and by 
adding a subdivision; 179.68, Subdivision 1; 179.72; 179.74, Sub
divisions 4 and 5; 223.02; 229.01. Subdivision 2; 229.07; 231.01, 
Subdivisions 1 and 2; 23\t0l, Subdivision 1: 233.01, Subdivision 
1; 233.03; 234.02; 234.10; 235.01; 236.01, Subdivision 5; 299D.03, 
Subdivisions 2, 3 and 9; 355.12; 355.17; 355.207; 355.23, Subdivi
sion 3; 355.286; 355.295; 355.308; 355.45; 355.60; 355.76; 645.44, 
Subdivision 5; Chapter 3, by adding a section; and Chapter 179, 
by adding a section; repealing Minnesota Statutes 1978, Sections 
43.03; 43.06; 43.062; 43.063; 43.064; 43.065; 43.067: 43.068; 
43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 43.122; 43.126; 43.127; 
43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 43.19; 43.20; 43.21; 
43.22: 43.222; 43.223; 43.224; 43.23; 43.24; 43.245; 43.321: 43.322; 
43.323; 43.324; 43.326; 43.327: 43.33; 43.44; 43.45; 43.46; 43.48; 
43.49; 43.50; 43.51; and 179.72, Subdivision la. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 14, insert: 

"ARTICLE I" 

Page 5, line 16, delete everything before "Minnesota" 

Page 5, line 26, delete "Each state agency shall submit to" 

Page 5, line 27, delete the comma and insert "shall submit to" 

Page 5, line 30, delete "its" and insert "the" 

Page 5. line 30, delete "employees" and insert "state funded 
positions" 

Page 5, line 33, delete "the effect of" and insert "how" 
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Page 6, line 1, delete everything before the comma and insert 
"coordinate with departmental long range program plans" 

Page 6, after line 3, insert: 

"The commissioner of finance shall, in consultation with the 
commissioner of personnel, prescribe procedures by which each 
state agency shall submit to the commissioner of finance the in
formation necessary for him to comply with sections 3 to 7. The 
position reduction program shall be integrated to the extent pos
sible with the program budgeting system and the evaluation of 
program functions conducted as part of the budgeting process." 

Page 6, line 13, delete "Each state agency shall" 

Page 6, line 14, delete "reduce" 

Page 6, line 14, after "the" insert "total" 

Page 6, line 14, delete "its" 

Page 6, line 15, after "1981" insert", shall be reduced" 

Page 7, line 20, delete everything after "finance" and insert a 
period 

Page 7, delete lines 21 and 22 

Page 10, line 33, delete "32,500" 

Page 11, line 1, delete "32,500" 

Page 46, delete lines 11 to 17 

Page 92, after line 21, insert: 

"The bonus provided by this section shall not be considered 
as salary for the purposes of section 352.01, subdivision 13." 

Page 94, delete section 120 

Page 95, line 14, after the dollar sign insert "100,000" 

Page 95, line 17, after the dollar sign insert "200,000" 

Page 95, line 19, before "Sections" insert "The effective dates 
for Article I are as follows:" 

Page 95, line 23, delete "this" 

Page 95, line 24, delete "act" and insert "Article I" 
Page 96, line 3, delete "The provisions of section 115, clause 

( 4)" 

Page 96, delete lines 4 and 5 
Page 96, line 5, after the period, insert "The provisions of sec

tion 137.02, subdivision 4, shall not apply to sections 99 to 117" 

Page 96, after line 5, insert: 

"ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 15A.081, is amend
ed to read: 
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15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Base Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

Administration, department of 
commissioner $4±,008 $44,000 $47,000 

Agriculture, department of 
com.missioner 36;900 38,500 41,000 

Mtor::ey~l; 
offieeof~ 

flttoffiey g2neral l!a~000-42-;000 

Commerce, department of 
commissioner of banks M;OOQ 34,000 36,500 
commissioner of insurance ::!!!,000 34,000 36,500 
commissioner of securities &2;000 34,000 36,500 
director of consumer services 28,000 30,000 
eKeooti¥S eecretaey 
€'0Hlme:·ec eemfflief;.i&H 2'7;800 

Community college system 
chancellor 41;GOO 44,000 47,000 

Corrections, department of 
commissioner ~ 38,500 41,000 
ombudsman M;OOQ 34,000 36,500 

Crime pF€YeR-t-ien a,s.;l control 
planning board, 
geveffiffi4; e9frulliesiea SR 

executive director ;;g,goo 34,000 36,500 
Economic development, 

department of 
commissioner 32,000 34,000 36,500 

Economi_c s~urity, department of 
4-l-,000 14,000 17,000 comm1ss1oner 

Education, department of 
commissioner 4-1;\lOO 44,000 47,000 

Energy agency 
director 16,4'.)QO .18.500 11,000 

Finance, department of 
commissioner #,00() 48,000 51,500 

Health, department of 
commissioner 41,()()(l 44,000 47,500 

Hearing examiners office 
chief hearing examiner ~ia,QOll ,]8,-500 11 /JOO 
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llase Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 

Higher education coordinating board 
36;QOO executive director 38,500 41,000 

Housing finance agency 
executive director 36;QOO 38,500 41,000 

Human rights, department of 
commissioner gg.,oog 31,000 33,000 

Indian affairs board 
executive director ~ 27,000 28,500 

Investment, board of 
executive secretary 4-1,ooG 44,000 47,000 

Iron range resources and 
rehabilitation board 
commissioner gg.,oog 31,000 33,000 

Labor an_d i_ndustry, department of 
&8,ooG 38,500 41,000 comnuss1oner 

judge of the workers' 
compensation court of appeals 36;QOO 38,500 41,000 

Me1iation servic_es,. bureau ?f 
duector7 mea1at1011. GeP¥1eeS g9,ooG 31,000 33,000 

Natural !~ources, department of 
4-1,ooG 44,000 47,000 comm1ss1oner 

Personnel, department of 
commissioner 4-1,ooG 44,000 47,000 

Planning agency 
director 4-1,ooG 44,000 47,000 

Pollution control agency 
director 36;QOO 38,500 41,000 

Public employment relations board 
chairman 33,000 
member ,13,000 

Public safety, department of 
commissioner ~ 38,500 41,000 

Public service, department of 
commissioner, public service 
commission ~ 34,000 36,500 
director ~ ,14,000 36,500 

Public welfare, department of 
commissioner 4+,000 44,000 47,000 
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Revenue, department of 
commissione1· 

State university system 
chancellor 

Transportation, department of 
commissioner 

Veterans affairs, department of 
commissioner 

Base Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 

4+,000 

4+,000 

il9;00G 

44,000 

44,000 

44,000 

31,000 

47,000 

47,000 

47,000 

33,000 

Subd, 5. A deputy of a position listed in subdivision 1, etlleP 
thaa -the attamey geneml, shall be paid a e&Se salary equal 
to 90 percent of the salary of the head of that department or 
agency as listed in subdivision 1. 

Subd. 6. The following salaries are provided for the constitu
tional officers of the state: 

Governor 
Attorney general 
Lieutenant governor 
Auditor 
Secretary of state 
Treasurer 

$08,OOO 
49,000 
36,ooo 
80;QOO 
80;QOO 
30;000 

Effective 
July 1, 
1979 

$62,000 
52,500 
38,500 
38,500 
38,500 
38,500 

Effective 
July 1, 
1980 

$66,500 
56,000 
41,000 
41,000 
41,000 
41,000 

The salaries of the chief deputy attorney general, deputy 
auditor, deputy secretary of state and deputy treasurer shall be 
90 percent of the salaries of their respective superior constitutional 
officers. !;Phe El.eputies shall lie e!igiil!e fer aehievemeat awaffls as 
J»'8¥iEl.eEI. ia seetiea 42.969, 

Subd. 7. The following salaries are provided for officers of metro
politan agencies: 

Effective Effective 
July 1, July 1, 
1979 1980 

Chairman, metropolitan council $89,000 
(part-time) $21,000 $22,500 
(full<time) 42,000 44,500 

Chairman, metropolitan airports 
commission -W;OOO 10,500 11,500 
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Effective 
July 1, 
1979 

$ $ 

Chairman, metropolitan transit 
commission · 
(part-time) 
(full-time) 

~ 
18,000 
36,000 

2479 

Effective 
July 1, 

1980 

$ 

19,000 
38,000 

Chairman, metropolitan waste 
control commission ¼,1)00 16,000 17,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits 
received by unclassified employees of the metropolitan council. 

Sec. 2. Minnesota Statutes 1978, Section 15A.083, Subdivision 
J, is amended to read: 

15A.083 [SALARIES FOR POSITIONS IN THE JUDICIAL 
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] 
The following salaries shall be paid annually to the enumerated 
elective judicial officers of the state: 

Effective Effective 
July 1, July 1, 
1979 1980 

( 1) Chief justice of the 
supreme court $02,000 $56,000 $59,000 

(2) Associate justice of 
the supreme court 49,000 52,500 56,000 

(3) District judge, judge of county 
court 
(learned in the law), 
probate court, and county 
municipal court 42,000 45,000 48,000 

( 4) Judge of a county court 
( not learned in the law) 2'7;000 29,500 31,500 

Sec. 3. Minnesota Statutes 1978, Section 15A.083, Subdivision 
2, is amended to read: 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL 
JUDGES.] (1) Notwithstanding any other law to the contrary, 
the salary paid to a judge of a county court shall also be paid to 
judges of the probate court of St. Louis county and to judges of 
the Duluth municipal court. 

(2) Judges of the county municipal courts, and county courts in 
the counties of Hennepin, Ramsey, Washington, Anoka, Scott, 
St. Louis, Carver and Dakota ••• $~0 shall receive a salary 
of $45,000, effective July 1, 1.979, and $18,000, effective ,July I 
1980. . 
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(3) If any judge enumerated in this subdivision dies while in 
office, the amount of his salary remaining unpaid for the month 
in which his death occurs, shall be paid to his estate. 

Sec. 4. Minnesota Statutes 1978, Section 15A.083, Subdivision 4, 
is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions in 
the judicial branch of government. The appointing authority of 
pesitiens any position for which ranges have a salary range has been 
provided shall fix the individual ealaries nnaei' the f)FOYisicns of see
tian -15."..081, S<¾bdivisian g salary within the prescribed range, con
sidering the qualifications and overall performance of the employee. 
Appointments to fill vacancies shall not be made above the midpoint 
of the salary range prescribed for the position unless the personnel 
board has been consulted in advance and its approval obtained. 
Any salary increase that would adjust an employee's rate of pay 
beyond the midpoint of the range prescribed for the position must 
be approved in advance by the personnel board. 

Salary or Range 
Effective Effective 

July 1, July 1, 
1979 1980 

Public defender $:J.li,000 $37,500 $40,000 

District 
administrator l!a-;000-3&;000 27,000-37,500 28,500-40,000 

County attorneys 
council 
executive 
director 2(),400-29,'700 22,000-32,000 23,500-34,000 

Board on judicial 
standards 

executive director 

State court 
administrator 

36,000 38,000 

44,500 47,000 

Sec. 5. Minnesota Statutes 1978, Section 43.067, Subdivision 4, is 
amended to read: 

Subd. 4. [LIMIT ON POLITICAL SUBDIVISION SALARIES.] 
Notwithstanding any other law to the contrary, no salary of a 
person employed by a city, county, town, school district, metropoli
tan or regional agency, or other political subdivision of the state 
may exceed 110 percent of the highest salary ei tlae €emmeseien0~ 
ef ffiHIR€C J3ffi5 tlae mrueim...., ~le aehievement aW!lffi ,arules, 
sseiiOR 4;!,009-listed in section 15A.081, subdivision 1. 

Sec. 6. Minnesota Statutes 1978, Section 43.126, Subdivision 1, is 
amended to read: 

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Notwith
standing the provisions of sections 43.12 and 43.121 to 43.123, the 
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following salary ranges are established with annual salaries as 
shown: 

Range A $39,000$32,000 to $ 40,a00$45,000 
Range B $3a,500$37,000 to $48,000$54,000 
Range C $40,000$12,000 to $a7,a00$67,500 

Sec. 7. [TEMPORARY PROVISION.] No incumbent whose sal
ary is prescribed in section 15A.083 shall suffer a decrease in salary 
as a result of this act. If the midpoint of the salary range pre
scribed by section 15A.083 is less than the salary the incumbent 
is earning on the day prior to the effective date of this act, the in
cumbent shall continue to receive that salary for as long as he holds 
that position, but he shall not be eligible for increases ( I) until his 
salary is no longer higher than the midpoint of the range for that 
position or (2) unless the personnel board approves an increase. 

Sec. 8. [REPEALER.] Minnesota Statutes 1978, Section 15A.-
083, Subdivision 4a, is repealed. 

Sec. 9. Article II is effective July I, 1979." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 17, delete ", Subdivision 1" 

Page 1, line 18, before "15A.13" insert "15A.083, Subdivisions 
1, 2, and 4;" 

Page 1, line 20, delete "Subdivision" and insert "Subdivisions" 
and after "3" insert "and 4" 

Page 1, line 24, before "43.127" insert "43.126, Subdivision 1;" 

Page 2, line 4, after "Sections" insert "15A.083, Subdivision 
4a;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1519 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Davies moved that S. F. No. 528 be taken from the table. 
The motion prevailed. 

S. F. No. 528: A bill for an act relating to courts; conforming 
civil fees collected by the Hennepin county municipal court with 
the district court; amending Minnesota Statutes 1978, Section 
488A.03, Subdivision 11. 

Mr. Davies moved that the Senate do not concur in the 
amendments by the House to S. F. No. 528 and that a Confer
ence Committee of 3 members be appointed by the Subcommit-
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tee on Committees on the part of the Senate, to act with a 
Conference Committee to be appointed on the part of the House. 
The motion prevailed. 

S. F. No. 219 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. Zl9 

A bill for an act relating to state government; abolishing' 
achievement awards for commissioners and deputy constitutional 
officers; amending Minnesota Statutes 1978, Sections 15A.081, 
Subdivision 6; 43.062, Subdivision 3; and 43.067, Subdivision 4; 
repealing Minnesota Statutes 1978, Section 43.069. 

May 16, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 219, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and S. F. No. 
219 be further amended as follows: 

Page 2, line 24, delete "110" and insert "105" 

Further, amend the title as follows: 

Page 1, line 2, after "state" insert "and local" 

Page 1, line 3, after "for" insert "state" 

Page 1, line 4, after "officers;" insert "modifying salary limi
tations on employees of certain political subdivisions;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees (Signed): Tom A. Nelson, John C. Chenoweth, 
Robert 0. Ashbach 

House Conferees (Signed): Leo J. Reding, Stephen G. Wenzel, 
Gilbert D. Esau, Kenneth P. Zubay 

Mr Nelson moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 219 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 219: A bill for an act relating to state government; 
abolishing achievement awards for commissioners and deputy 
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constitutional officers; amending Minnesota Statutes 1978, Sec
tions 15A.081, Subdivision 6; 43.062, Subdivision 3; and 43.067, 
Subdivision 4; repealing Minnesota Statutes 1978, Section 43.069. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Menning Purfeerst Stokowski 
Bang Gearty Merriam Henneke Strand 
Benedict Gunderson Moe Rued Stumpf 
Bernhagen Hanson Nelson Schaaf Tennessen 
Brataas Hughes Nichols Schmitz Ueland,A. 
Chenoweth Keefe,S. Olholt Setzeplandt Ulland,J. 
Coleman Kleinbaum Olson Sieloff Vega 
Davies Knaak Penny Sikorski Wegener 
Dieterich Lessard Peterson Billers Willet 
Dunn Luther Pillsbury Staples 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen moved that H.F. No. 738 be taken from the table. 
The motion prevailed. 

H. F. No. 738: A bill for an act relating to the collection and 
dissemination of data; classifying data; clarifying information prac
tices; extending the period of time during which the emergency 
classifications of data may be made; defining terms; clarifying the 
duties of the responsible authority; providing remedies; prescribing 
penalties; amending Minnesota Statutes 1978, Sections 15.1642, 
Subdivisions 3 and 5; and 15.165; and Chapter 15, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 15.162; 15.163; 
15.1641; 15.1642, Subdivision 4; 15.166; 15.167; 15.1671; 15.169; 
and 15.17, Subdivision 4. 

Mr. Tennessen moved to amend H. F. No. 738 as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1978, Section 15.162, Subdivision 

1, is amended to read: 
15.162 [COLLECTION, SECURITY AND DISSEMINATION 

OF RECORDS; DEFINITIONS.] Subdivision 1. As used in sec
tions 15.162 to 15.1671 and sections 10 to 12, the terms defined in 
this section have the meanings given them. 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 2a, 
is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; or 
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(b) collected by a civil or criminal investigative agency as part of an 
active investigation undertaken for the purpose of the commence
ment of a legal action, provided that the burden of proof as to 
whether such investigation is active or in anticipation of a legal 
action is upon the agency. Confidential data on individuals does not 
include arrest information that is reasonably contemporaneous with 
an arrest or incarceration. The provision of clause (b) shall termi
nate and cease to have force and effect with regard to the state 
agencies, political subdivisions, statewide systems, covered by the 
ruling, upon the granting or refusal to grant 11H emeFgeDey' a tem
porary classification pursuant to section 15.1642 of both criminal 
and civil investigative data, or on July 31, W!79 1980 , whichever oc
curs first. 

Sec. 3. Minnesota Statutes 1978, Section 15.162, is amended by 
adding a subdivision to read: 

Subd. 10. "Designee" means any person designated by a respon
sible authority to be in charge of individual files or systems con
taining data on individuals. 

Sec. 4. Minnesota Statutes 1978, Section 15.163, is amended to 
read: 

15.163 [DUTIES OF RESPONSIBLE AUTHORITY.] Subdi
vision 1. [ANNUAL INVENTORY OF RECORDS.] The respon
sible authority may appoint one or more designees to be in charge 
of each file or system containing data on individuals. Ga 1H' hefere 
Augast l; lW&, The responsible authority shall prepare a public 
document containing his name, title and address, and a description 
of each category of record, file, or process relating to private or 
confidential data on individuals maintained by his state agency, 
statewide system, or political subdivision. Forms used to collect pri
vate and confidential data shall be included in the public document. 
Beginning August 1, 1977 and annually thereafter, the responsible 
authority shall update the public document and make any changes 
necessary to ke1!jJ it aeeurate maintain the accuracy of the docu
ment. The document shall be available from the responsible au
thority to the public in accordance with the provisions of section 
15.17. 

Subd. 2. The commissioner may require responsible authorities 
to submit copies of the public document required in subdivision 1, 
and may request additional information relevant to data collection 
practices, policies and procedures. 

Subd. 3. [STANDARDS FOR COLLECTION AND STOR
AGE.] Collection, storage, use, and dissemination of data on in
dividuals by political subdivisions, statewide systems and state 
agencies is limited to that necessary for the administration and 
management of programs specifically authorized by the legislature 
or local governing body, or mandated by federal law. 

Subd. 4. [COLLECTION AND USE OF DATA; GENERAL 
RULE.] Private or confidential data on an individual shall not 
be collected, stored, used or disseminated by political subdivisions, 
statewide systems or state agencies for any purposes other than 
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those stated to the individual at the time of collection in accord
ance with section 15,165, except as provided in this subdivision. 

(a) Data collected prior to August 1, 1975, and which have 
not been treated as public data, may be used and disseminated 
for the purposes for which the data was originally collected or for 
purposes which are specifically approved by the commissioner as 
necessary to public health, safety, or welfare. 

( b) Private or confidential data may be used and disseminated 
to individuals or agencies specifically authorized access to that 
data by state or federal law subsequent to the collection of the 
data. 

( c) Private or confidential data may be used and disseminated 
to individuals or agencies subsequent to the collection of the data 
when specifically approved by the commissioner as necessary to 
carry out a function assigned by law. 

( d) Private data may be used by and disseminated to any person 
or agency if the individual subject or subjects of the data have 
gwen their informed consent. Whether a data subject has given 
informed consent shall be determined by rules of the commissioner. 
Informed consent shall not be deemed to have been given by an 
individual subject of the data by the signing of any statement 
authorizing any person or agency to disclose information about 
him or her to an insurer or its authorized representative, unless the 
statement is: 

(1) In plain language; 

(2) Dated; 

(3) Specific as to the persons and agencies he or she is au
thorizing to disclose information about him or her who are kn6wn 
at the time the authorization is signed, and general as to others 
whose specific identity is not known at the time the authorization 
is signed; 

( 4) Specific as to the nature of the information he or she is 
authorizing to be disclosed; 

(5) Specific as to the persons or agencies to whom he or she 
is authorizing information to be disclosed; 

(6) Specific as to the purpose(s) for which the information may 
be used by any of the parties named in clause (5), both at the 
time of the disclosure and at any time in the future; 

(7) Specific as to its expiration date which should be for a 
reasonable period of time, not to exceed one year, and in the case 
of life insurance or noncancelable or guaranteed renewable health 
insurance, two years after the date of the policy. 

Subd. 5. [DATA PROTECTION.] The responsible authority 
shall (1) establish procedures to assure that all data on individuals 
is accurate, complete, and current for the purposes for which it 
was collected; and (2) establish appropriate security safeguards 
for all records containing data on individuals. 
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Subd. 6. [CONTRACTS.] Except as provided in section 10, in 
any contract between a governmental unit subject to this act 
and any person, when the contract requires that data on individ
uals be made available to the contracting parties by the govern
mental unit, that data shall be administered consistent with sec
tions 15.162 to 15.1671 and sections 10 to 12. A contracting party 
shall maintain the data on individuals which it received accord
ing to the statutory provisions applicable to the data. 

Subd. 7. [PREPARATION OF SUMMARY DATA.] The use 
of summary data derived from private or confidential data on in
dividuals under the jurisdiction of one or more responsible au
thorities shall be permitted. Summary data is public. The respon
sible authority shall prepare summary data from private or con
fidential data on individuals upon the request of any person, 
provided that the request is in writing and the cost of preparing 
the summary data is borne by the requesting person. The re
sponsible authority may delegate the power to prepare sum
mary data (1) to the administrative officer responsible for any 
central repository of summary data; or (2) to a person outside of 
its agency if the person agrees in writing not to disclose, and the 
agency reasonably determines that the access will not compromise, 
private or confidential data on individuals. 

Subd. 8. [PUBLICATION OF ACCESS PROCEDURES.] 
The responsible autlwrity shall prepare a public document setting 
forth in writing the rights of the data subject pursuant to sec
tion 15.165 and the specific procedures in effect in the state agency, 
statewide system or political subdivision for access by the data 
subject to public or private data on individuals. 

Sec. 5. Minnesota Statutes 1978, Section 15.1642, Subdivision 
1, is amended to read: 

15.1642 [TEMPORARY CLASSIFICATION.] Subdivision 1. 
[APPLICATION.] The responsible authority of a state agency, 
political subdivision or statewide system may apply to the com
missioner for permission to classify data or types of data on in
dividuals as private or confidential, for its own use and for the 
use of other similar agencies, political subdivisions or state
wide systems on an 'c>mer-gency a temporary basis until a proposed 
statute can be acted upon by the legislature. The application for 
emer-geaey temporary classification is puhlic. 

Upon the filing of an application for -~ temporary 
classification, the data which is the subject of the application 
shall he deemed to he classified as set forth in the application for 
a period of 30 days, or until the application is disapproved or 
granted hy the commissioner, whichever is earlier. 

Sec. 6. Minnesota Statutes 1978, Section 15.1642, Subdivision 
2, is amended to read: 

Subd. 2. [CONTENTS OF APPLICATION.] An application 
for emePgeac-y temporary classification shall include and the ap
plicant shall have the hurden of clearly establishing at least the 
following information: 
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(a) That no statute currently exists which either allows or for
bids classification as private or confidential; 

(b) That data similar to that for which the emerge1~ tem
porary classification is sought has been treated as either private 
or confidential by other state agencies or political subdivisions, 
and by the public or that release of the data would constitute an 
unwarranted intrusion into an individual's personal privacy, or 
render unworkable a program authorized by hJw ; and 

(c) That a compelling need exists for immediate emergeeey 
temporary classification, which if not granted could adversely 
affect the public interest or the health, safety, well being or 
reputation of the data subject. 

Sec. 7. Minnesota Statutes 1978, Section 15.1642, Subdivision 
3, is amended to read: 

Subd. 3. [DETERMINATION.] The commissioner shall either 
grant or disapprove the application for eme1geney temporary 
classification within 30 days after it is filed. If the commissioner 
disapproves the application, he shall set forth in detail his reasons 
for the disapproval, and shall include a statement of what classi
fication he believes is appropriate for the data which is the subject 
of the application. !fee Twenty days after the date of the com
missioner's disapproval of an application, the data which is the 
subject of the application shall become public data on individuals, 
unless the responsible authority submits an amended application 
for emeFgeeey temporary classification which requests the classi
fication deemed appropriate by the commissioner in his statement 
of disapproval or which sets forth additional information relating 
to the original proposed classification. Upon the filing of an 
amended application, the data which is the subject of the amended 
application shall be deemed to be classified as set forth in the 
amended application for a period of 15 days or until the amended 
application is granted or disapproved by the commissioner, which
ever is earlier. The commissioner shall either grant or disapprove 
the amended application within 15 days after it is filed. Five 
working days after the date of the commissioner's disapproval 
of the amended application, the data which is the subject of the 
application shall become public data on individuals. No more than 
one amended application may be submitted for any single file or 
system which contains data on individuals. 

If the commissioner grants an application for emepgeeey tem
porary classification, it shall become effective immediately, and 
the complete record relating to the application shall be submitted 
to the attorney general, who shall review the classification as to 
form and legality. Within 20 days, the attorney general shall ap
prove the classification, disapprove a classification as confidential 
but approve a classification as private, or disapprove the classi
fication. If the attorney general disapproves a classification, the 
data which is the subject of the classification shall become public 
data five working days after the date of the attorney general's 
disapproval. 
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Sec. 8. Minnesota Statutes 1978, Section 15.1642, Subdivision 
5, is amended to read: 

Subd. 5. [EXPIRATION OF EMERGENCY CLASSIFICA
TION.] Emergency classifications granted before the effective date 
of this act are redesignated as temporary classifications. All emei'
~ temporary classifications granted under this section prior to 
the effective date of this act and still in effect shall expire on July 
31, ~ 1980. N;, emerge,wy elessifieatieRS shall~ graRted aftel, 
July 31, ±9!W. On or before January 15 of each year, the commis
sioner shall submit all temporary classifications granted in the prior 
year in bill form for legislative consideration. For purposes of this 
section, all temporary classifications granted prior to December 1, 
1979, shall be treated as if they were granted in 1979. Unless en
acted by law, each temporary classification so submitted shall ex
pire one year after being granted and may not be renewed. 

Sec. 9. Minnesota Statutes 1978, Section 15.166, is amended to 
read: 

15.166 [CIVIL PENALTIES.] Subdivision 1. Notwithstanding 
section 466.03, a political subdivision responsible authority or state 
agency which violates any provision of sections 15.162 to 15.1671 
and sections 10 to 12 is liable to a person who suffers any damage 
as a result of the violation, and the person damaged may bring an 
action against the political subdivision, responsible authority , state
wide system or state agency to cover any damages sustained, plus 
ooste am! Feaseaahl9 attemey fees. In the case of a willful violation, 
the political subdivision , statewide system or state agency shall, in 
addition, be liable to exemplary damages of not less than $100, nor 
more than $-l,()00 $10,000 for each violation. The state is deemed to 
have waived any immunity to a cause of action brought under sec
tions 15.162 to 15.1671 and sections 10 to 12. 

Subd. 2. A political subdivision, responsible authority , statewide 
system or state agency which violates or proposes to violate sections 
15.162 to 15.1671 and sections 10 to 12 or section 15.17, subdivision 
4 may be enjoined by the district court. The court may make any 
order or judgment as may be necessary to prevent the use or em
ployment by any person of any practices which violate sections 
15.162 to 15.1671 and sections 10 to 12 or section 15.17, subdivi
sion 4. 

Subd. 3. An action filed pursuant to this section may be com
menced in the county in which the individual alleging damage or 
seeking relief resides, or in the county wherein the political subdi
vision exists, or, in the case of the state, any county. 

Subd. 1. In addition to the remedi-es provided in subdivisions 1 to 
.1 or any other law, any person may bring an action in district court 
to compel compliance with sections 15.162 to 15.1671 and sections 
10 to 12 and may recover costs and disbursements, including rea· 
sonable attorney's fees. as determined by the court. 

Sec. IO. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 
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[15.1691] [WELFARE DATA.] Subdivision 1. [DEFINI
TIONS.] ( a) "Directory information" means name of the patient, 
date admitted, general condition, and date released. 

(b) "Individual" means an individual pursuant to section 15.162, 
subdivision 4, but does not include a vendor of services. 

( c) "Program" includes all programs for which authority is 
vested in a component of the welfare system pursuant to statute 
or federal law. 

(d) "Welfare system" includes the department of public wel
fare, county welfare boards, human services boards, community 
mental health boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations and other entities 
under contract to any of the above agencies to the extent speci
fied in the contract. 

Subd. 2. [GENERAL.] Unless the data is summary data or 
a statute specifically provides a different classification, data on 
individuals collected, maintained, used or disseminated by the 
welfare system is private data on individuals, and shall not be 
disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to the 
private data; 

( d) To cooperate with an investigation, prosecution, criminal 
or civil proceeding relating to the administration of a program; 

( e) To determine eligibility, amount of assistance, and the 
need to provide services of a program to the individual; 

(f) To administer federal funds or programs; or 

( g) Between personnel of the welfare system working in the 
same program. 

Subd. 3. [INVESTIGATIVE DATA.] Data collected, main
tained, used or disseminated by the welfare system in an investi
gation, authorized by statute and relating to the enforcement of 
rules or law, is confidential pursuant to section 15.162, subdivi
sion 2a, and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

(c) To a party named in a civil or criminal proceeding, admin
istrative or judicial, for preparation of defense. 

After presentation in evidence at any public hearing, or if not 
presented, after final disposition of the charge, the data shall be 
public data on individuals. 
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Subd. 4. [LICENSING DATA.] All data pertaining to per
sons licensed or registered under the authority of the commis
sioner of public welfare, except for personal and financial data 
submitted by applicants and licensees under the home day care 
r,rogram and the family foster care program, is public data. Per
sonal and financial data on home day care program and family 
foster care program applicants and licensees is private data pur
suant to section 15.162, subdivision 5a. 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating 
to the medical, psychiatric or mental health of any person, 
including diagnosis, progress charts, treatment received, case his
tories, and opinions of health care providers, which is collected, 
maintained, used or disseminated by a private health care pro
vider under contract to any agency of the welfare system is pri
vate data on individuals, and is subject to the provisions of sec
tions 15.162 to 15.1671, and this section, except that the provi
sions of section 15.165, subdivision 3, shall not apply. 

Subd. 6. Access to medical data by the individual who is the 
subject of the data is subject to the provisions of section 144.335. 

Subd. 7. [PUBLIC HOSPITALS; DIRECTORY INFORMA
TION.] If a person is a patient in a hospital pursuant to legal 
commitment, directory information is public data. If a person is 
a patient other than pursuant to commitment in a hospital con
trolled by a state agency or political subdivision, directory in
formation is public data unless the patient requests otherwise, in 
which case it is private data on individuals. 

Directory information about an emergency patient which is public 
under this subdivision shall not be released until a reasonable effort 
is made to notify the next of kin. Although an individual has re
quested that directory information be private, the hospital may re
lease directory information to a law enforcement agency pursuant to 
a lawful investigation pertaining to that individual. 

Subd. 8. [OTHER DATA.] Data collected, used, maintained or 
disseminated by the welfare system that is not data on individuals 
is public pursuant to section 15.17. 

Sec. 11. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1692] [PERSONNEL DATA.] Subdivision 1. As used in this 
section, "personnel data" means data on individuals collected be
cause the individual is or was an employee of or an applicant for 
employment by a state agency, statewide system or political subdi
vision. 

Subd. 2. Except for employees described in subdivision 5, the 
following personnel data on current and former employees of a state 
agency, statewide system or political subdivision is public: name; 
actual gross salary; salary range; actual gross pension; the value 
and nature of employer paid fringe benefits; the basis for and the 
amount of any added remuneration, including expense reimburse
ment, in addition to salary; job title; job description; education and 
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training background; previous work experience; date of first and 
last employment; the status of any complaints or charges against 
the employee, whether or not the complaint or charge resulted in 
a disciplinary action; and the final disposition of any disciplinary 
action and supporting documentation. 

Subd. 3. Except for applicants described in subdivision 5, the 
following personnel data on current and former applicants for em
ployment by a state agency, statewide system or political subdivi
sion is public: veteran status; relevant test scores; rank on eligible 
list; job history; education and training; and work availability. 
Names of applicants shall be private data except when certified as 
eligible for appointment to a vacancy. 

Subd. 4. All other personnel data is private data on individuals. 

Subd. 5. All personnel data maintained by any state agency, state
wide system or political subdivision relating to an individual em
ployed as or an applicant for employment as an undercover law en
forcement officer is private data on individuals. 

Sec. 12. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1693] [EDUCATIONAL DATA.] Subdivision 1. (a) "Edu
cational data" means data on individuals maintained by a public 
educational agency or institution or by a person acting for the 
agency or institution which relates to a student, but does not in
clude: 

(1) Records of instructional personnel which are in the sole 
possession of the maker thereof and are not accessible or revealed 
to any other individual except a substitute teacher, and are de
stroyed at the end of the school year; 

(2) Records of a law enforcement unit of a public educational 
agency or institution which are maintained apart from the records 
described in clause ( a) and are maintained solely for law enforce
ment purposes, and are not disclosed to individuals other than law 
enforcement officials of the jurisdiction; provided, that education 
records maintained by the educational agency or institution are 
not disclosed to the personnel of the law enforcement unit; or 

(3) Records relating to a student who is employed by a public 
educational agency or institution which are made and maintained 
in the normal course of business, relate exclusively to the individ
ual in that individual's capacity as an employee, and are not avail
able for use for any other purpose. 

(b) "Student" includes a person currently or formerly enrolled 
or registered, and applicants for enrollment or registration at a 
public educational agency or institution. 

( c) "Substitute teacher" means an individual who performs 
on a temporary basis the duties of the individual who made the 
record, but does not include an individual who permanently suc
ceeds the maker of the record in his position. 
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Subd. 2. Except as provided in subdivi.sion 4, educational data 
i.s private data on individuals and shall not be di.sclosed except as 
follows: 

(a) Pursuant to section 15.163; 

( b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provi.sions of 20 U.S.C. Sec. 1232g(b) (1) (I) and 
45 C.F .R. Sec. 99.36 which are in effect on the effective date of 
thi.s section; or 

(e) Pursuant to the provi.sions of 20 U.S.C. 1232(g)(b)(l), 
(b)(4)(A), (b)(4)(B), (b)(l)(B), (b)(3) and 45 C.F.R. Sec. 
99.31, Sec. 99.32, Sec. 99.33, Sec. 99.34 and Sec. 99.35 which are 
in effect on the effective date of thi.s section. 

Subd. 3. A student shall not have the right of access to private 
data provided in section 15.165, subdivi.sion 3, as to financial 
records and statements of hi.s parents or any information contained 
therein. 

Subd. 4. Information designated as directory information pur
suant to the provi.sions of 20 U.S.C. Sec. 1232 g and regulations 
adopted pursuant thereto which are in effect on the effective date 
of thi.s section i.s public data on individuals. 

Sec. 13. [REPEALER.] Minnesota Statutes 1978, Sections 
15.1641; 15.1642, Subdivi.sion 4; and 15.169; are repealed. 

Sec. 14. [EFFECTIVE DATE.] Thi.s act i.s effective July 1, 
1979." 

Delete the title and insert: 

"A bill for an act relating to collection and dissemination of 
data; classifying data; extending the period of time during which 
emergency classifications of data may be made; clarifying the 
duties of the responsible authority; providing remedies; amending 
Minnesota Statutes 1978, Sections 15.162, Subdivisions 1 and 2a, 
and by adding a subdivision; 15.163; and 15.1642, Subdivisions 1, 
2, 3 and 5; 15.166; and Chapter 15, by adding sections; repealing 
Minnesota Statutes 1978, Sections 15.1641; 15.1642, Subdivision 
4; and 15.169." • 

The motion prevailed. So the amendment was adopted. 

Mr. Tennessen then moved to amend H. F. No. 738, as amend
ed by the Senate, May 17, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1213.) 

Page 16, after line 1, insert 

"Sec. 13. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 
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[15.1694) [A'ITORNEYS.] Notwithstanding the provisions of 
Minnesota Statutes, Sections 15.162 to 15.17, the use, collection, 
storage, and dissemination of data by an attorney acting in his 
professional capacity for the state, a state agency or a political 
subdivision shall be governed by statutes, rules, and profeBBional 
standards concerning discovery, production of documents, intro
duction of evidence, and professional responsibility; provided that 
this section shall not be construed to affect the applicability of 
any statute, other than sections 15.162 to 15.17, which specifi
cally requires or prohibits disclosure of specific information by 
the attorney, nor shall this section be construed to relieve any 
responsible authority, other than the attorney, from his duties 
and responsibilities pursuant to sections 15.162 to 15.17." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Tennessen, for Mr. McCutcheon, moved to amend H. F. 
No. 738, as amended by the Senate, May 17, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1213.) 

Page 16, after line 1, insert: 

"Sec. 14. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: · 

[15.1695) [LAW ENFORCEMENT DATA.] Subdivision 1. 
When collected, created, or maintained by law enforcement agen
cies including municipal police departments, county sheriff de
partments, the bureau of criminal apprehension, the Minnesota 
state patrol, the peace officers standards and training board, or 
public prosecutors or defenders: 

( a) Data on participants in crime prevention programs includ
ing lists of property with identification numbers or evaluations 
or recommendations related to structural security against un
authorized entry is private; 

( b) Data on individuals who have supplied information with 
the understanding that their· identity will not be revealed is 
private; 

( c) Examinations and answer keys are confidential. 

Subd. 2. Nothing in this chapter shall prohibit: 

( a) The exchange of information by law enforcement agencies 
provided the exchanged information is pertinent and necessary 
to the requesting agency in initiating, furthering, or completing 
an investigation; 

(b) The furnishing of information to a law enforcement agency 
by any governmental entity upon a showing by the law enforce
ment agency that the requested information is pertinent and 
necessary to the initiation, furtherance, or completion of an in
vestigation. 
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Subd. 3. Information reflecting deliberative processes or inves
tigative techniques of law enforcement agencies is confidential; 
provided that information, reports, or memoranda which have 
been adopted as the final opinion or justification for decision of 
a law enforcement agency are public. 

Subd. 4. Nothing in this section shall be held to expand or limit 
the scope of discovery available at law to any party in a civil, 
criminal, or administrative proceeding." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H.F. No. 738 was read the third time, as amended, and placed on 
its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Benedict Frederick Knutson . Pillsbury Billers 
Bernhagen Gearty Laufenburger Purfeerst Staples 
Brataas Gunderson Lessard Henneke Stokowski 
Chenoweth Hughes Luther Rued Strand 
Coleman Humphrey :McCutcheon Schaaf 'rennessen 
Davies Jensen Merriam Schmitz Ueland, A. 
Dieterich Johnson Nelson Setzepfandt Ulland, J. 
Dunn Keefe, S. Olhoft Sieloff Vega 
Engler Knaak Peterson Sikorski Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen moved that S. F. No. 1213, No. 9 on Special Or
ders, be stricken and laid on the table. The motion prevailed. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the proceedings on 
S. F. No. 129. The following Senators answered to their names: 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gcarty 
Gunderson 
Hughes 
Humphrey 
,Jensen 
,Johnson 
Kleinbaum 
Knaak 

Knutson Purfeerst 
Laufenburg<>r Renneke 
Lessard Rued 
Luther Schaaf 
Merriam Sieloff 
Nelson Sikorski 
Olhoft Billers 
Peterson Staples 
Pillsbury Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, .J. 
Vega 
Willet 

The Sergeant at 
members. 

Arms was instructed to bring in the absent 

SPECIAL ORDER 

S. F. No. 129: A bill for an act relating to reapportionment of 
the legislature and congressional districts; proposing an amendment 
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to the Minnesota Constitution, Article IV, Sections 2, 3 and 4 to 
provide for establishment of the boundaries of congressional and 
legislative districts by a commission, removing the requirement that 
all senators be elected at the first general election following an ap
portionment and limiting the power of the legislature to change the 
number of senators and representatives; implementing the proposed 
amendment by providing by law for the duties, powers and opera
tion of the commission; and repealing Minnesota Statutes 1978, 
Sections 2.041 to 2.712 and 2.731 to 2.811. 

Mr. Sieloff moved to amend S. F. No. 129 as follows: 

Page 12, after line 8, insert: 

"Sec. 13. Subdivision 1. The secretary of state shall prepare and 
distribute sufficient copies of the statement required under Min
nesota Statutes, Section 3.21; to provide one copy for each polling 
booth and voting machine in the state. The copies shall be of a size 
suitable to be posted inside the booth or inside the curtains sur
rounding the machine. 

Subd. 2. The election judges in each precinct shall post a copy of 
the statement described in subdivision 1 in every polling booth or 
voting machine in the precinct in a manner which makes it visible to 
the voter while voting. 

Subd. 3. The-pink ballot on which is printed the question pro
vided in section 2 shall also contain the following statement in a 
conspicuous place on the ballot: 

"A copy of the full text of the amendment is required by law to 
be posted in the polling booth for examination by the voter."" 

Renumber the sections in sequence 

The motion did not prevail So the amendment was not adopted. 

Mr. Knutson moved to amend S. F. No. 129 as follows: 

Page 1, line 20, delete the comma and insert "and" 

Page 1, line 20, delete "and 4" 

Page 2, delete lines 13 to 22 

Page 4, line 16, delete "state" 

Page 4, line 16, after "representatives" insert", senators" 

Page 4, line 18, delete "and shall govern" and insert a period 

Page 4, delete lines 19 to 21 

Amend the title as follows: 

Page 1, line 5, delete the comma and insert "and" 

Page 1, line 5, delete "and 4" 

Page 1, line 7, delete", removing the" 

Page 1, delete lines 8 and 9 
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The question was taken on the adoption of the amendment. 
The roll was called, and there were yeas 25 and nays 35, as 

follows: 
Those who voted in the affirmative were: 

Ashbach Dieterich Kirchner Merriam 
Bang Dunn Knaak Ogdahl 
Bernhagen Engler Knoll Penny 
Brataaa Frederick Knutson Renneke 
Devies Keefe. J. Lesaard Rued 

Those who voted in the negative were: 

Sieloff 
Strand 
Ueland,A. 
Ulland,J. 
Willet 

Benedict Humphrey Menning Peterson Spear 
Chenoweth Jensen Moe Pillsbury Staples 
Coleman Johnson Nelson Purfeent Stokowaki 
Gearty Keefe, S. Nichols Schaaf Stumpf 
Gundel'80n Kleinbaum Olhoft Schmitz 'rennessen 
Himaon Laufenburger Olson Setzepfandt Vega 
Hughes Luther Perpich Sikorski Wegener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Humphrey moved to amend S. F. No. 129 as follows: 

Page 3, line 30, after the period, insert "The population of a 
legislative district shall not vary by more than three percent 
from the average population of all districts of the same kind." 

Page 8, line 28, after "district" insert a semicolon and strike 
the rest of line 28 

Page 8, strike line 29 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benedict moved to amend S. F. No. 129 as follows: 

Page 5, line 7, after "districts" insert "and to allow state 
senators to serve out the terms to which they were elected after 
reapportionment" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 17, as 
follows: 

Those who voted in the affirmative were: 
Benedict Hanson Lessard Olboft 
Chenoweth Hughes Luther Penny 
Coleman Humphrey McCutcheon Perpich 
Davies Johnson Menning Peterson 
Dieterich Keefe, S. Merriam Purfeerst 
Dunn Kleinbaum Moe Schaaf 
Gearty Knoll Nelson Schmitz 
Gundenon Laufenburger Nichols Setzepfandt 

Those who voted in the negative were: 

Sikonki 
Spear 
Staples 
Strand 
Stumpf 
Tennessen 
Vega 
Wegener 

Bang Jensen Ogdahl Sieloff Willet 
Bernhagen Kirchner Pillsbury Billers 
Engler Knaak Renneke Ueland, A. 
Frederick Knutson Rued Ulland, J. 

The motion prevailed. So the amendment was adopted. 
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Mr. Sieloff moved to amend S. F. No. 129 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Subdivision 1. An amendment t.o the Minnesota 
Constitution is proposed t.o the people as provided by subdivision 
2. 

Subd. 2. If the amendment is adopted, Article IV, Section 3, 
will read as follows: 

Sec. 3. [CENSUS ENUMERATION APPORTIONMENT; 
CONGRESSIONAL AND LEGISLATIVE DISTRICT BOUND
ARIES; SENATE DISTRICTS.] At its first session after each 
enumeration of the inhabitants of this state made by the authority . 
of the United States, the legislature shall have the power t.o pre
scribe the bounds of congressional and legislative districts. The 
power to prescribe the bounds of congressional or legislative dis
tricts, or both, may be delegated to a commission established by 
law. If so delegated, the decision of the c01nmission is not subject 
to veto by the governor or the legislature. Section 5 of this article 
does not apply to a commission established under this section. 
The selection of members of a commission may be determined by 
law. Senators shall be chosen by single districts of convenient 
contiguous territ.ory. No representative 'district shall be divided in 
the formation of a senate district. The senate districts shall be 
numbered in a regular series. 

Sec. 2. The amendment shall be submitted to the people at the 
1980 general election. The question proposed shall be: "Shall the 
M'mnesota Constitution be amended to permit the creation of a 
commission t.o establish congressional or legislative districts, or 
both? 

Yes ........... . 
No ............ "" 

Amend the title as follows: 

Delete the title and insert: 

"A bill for an act relating to reapportionment of legislative and 
congressional districts; proposing an amendment to the Minnesota 
Constitution, Article IV, Section 3, to permit the creation by law 
of a commission to reapportion congressional or legislative dis
tricts, or both." 

The question was taken, on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 40, as 
follows: 

Those who voted in the affirmative were: 
Bang 
Bernhagen 
Brataas 
Davies 

Engler 
Frederick 
Keefe,J. 
Knaak 

Knutson Olson 
Laufenburger Perpich 
McCutcheon Renneke 
Merriam Rued 

Sieloff 
Billers 
Tennessen 
Ulland,J. 

Those who voted in the negative were: 
Benedict Coleman 
Chenoweth Dieterich 

Dunn 
Geart.y 

Gunderson Hughes 
Hanson Humphrey 
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Jensen Lessard Olhoft Schmitz Stokowski 
Johnson Luther Penny Setzepfandt Strand 
Keefe, S. Menning Peterson Sikorski Stumpf 
Kirchner Moe Pillsbury Solon Vega 
Kleinbaum Nelson Purfeerst Spear Wegener 
Knoll Nichols Schaaf Staples Willet 

The motion did not prevail So the amendment was not adopted. 

S. F. No. 129 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Bang Humphrey Luther Peterson 
Benedict Jensen McCutcheon Pillsbury 
Chenoweth Johnson Menning Purfeerst 
Coleman Keefe, S. Moe Rcnneke 
Dieterich Kirchner Nelson Rued 
Dunn Kleinbaum Nichols Schaaf 
Clearly Knaak Ogdabl Schmitz 
Gunderson Knoll Olhoft - Sikorski 
Hanson Laufenburger Olson Solon 
Hughes Lessard Penny Spear 

Those who voted in the negative were: 

Staples 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Bernhagen Engler Knutson Setzepfandt Stokowski 
Brataas Frederick Merriam Sieloff Tennessen 
Davies Keefe, J. Perpich Sillers 

So the bill, as amended, passed and its title was agreed to. 

MEMBERS EXCUSED 

Mr. Knoll was excused from the Session of today until 9:00 
o'clock p.m. Mr. Penny was excused from the Session of today 
from 8:45 to 9:15 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 1:30 
o'clock p.m., Friday, May 18, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SEVENTH DAY 

St. Paul, Minnesota, Friday, May 18, 1979 

The Senate met at 1:30 o'clock p.m. and was caJied to order by · 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen-
ators answered to their names: 
Anderson Dunn Kleinbaum Penny Statles Ashbach Engler Knaak Perpich Sto owaki 
J3ang . Frederick Knoll Pillsbury Strand 
Benedict Gearty Laufenburger Purfeerst Stumpf 
Brataas GundeJ'SOn Lessard Rued Tenreeeen 
Chenoweth Hanson Menning Schaaf Ueland,A. 
Chmielewski Hughes Merriam Schmitz Ulland,J. 
Coleman JohDBOn Moe Sieloff 

wEt Davies Keefe,S. Nelson Solon 
Dieterich Kirchner Olson Spear 

The Sergeant 11t Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Dave Schneider. 
The roll was called, and the 

their names: 
following Senators answered to 

Anderson Frederick Knoll Olson Sillers 
Ashbach Gearty Knutson Penny Solon 
Bang Gunderson Laufenburger Perpich Spear 
Benedict Hanson Lessard Peterson Staeles Bernhagen Hughes Luther Pillsbury Sto owski 
Brataas Humphrey McCutcheon Purfeerst Strand 
Chenoweth Jensen Menning Renneke Stumpf 
Chmielewski Johnson Merriam Rued Tennessen 
Coleman Keefe,J. Moe Schaaf Ueland, A. 
Davies Keefe, S. Nelson Schmitz Ulland,J. 
Dieterich Kirchner Nichols Setzepfandt Vega 
Dunn Kleinbaum Ogdahl Sieloff Wegener 
Engler Knaak Olhoft Sikorski Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Keefe, 
J. was excused from the Session of today until 8:00 o'clock p.m. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Pillsbury introduced-
S. F. No. 1583: A bill for an act relating to economic develop

ment; authorizing formation of a general stock ownership corpo
ration to provide venture capital and investment opportunities 
for the citizens of this state; providing for its operation and fund
ing; providing penalties; amending Minnesota Statutes 1978, Sec
tions 11.015, by adding a subdivision; 11.10, Subdivision 1; and 
80A.15, Subdivisions 1 and 2. 

Referred to the Committee on Employment. 

Messrs. Willet, Johnson, Peterson, Lessard and Rued intro
duced-

S. F. No. 1584: A bill for an act relating to transportation; pro-
viding for advertising along certain hi~hways. 

Referred to the Committee on Transportation. 

Messrs. Peterson, Hanson and Billers introduced-

S. F. No. 1585: A bill for an act relating to taxation; providing 
for a tax upon the business of removing gravel from pits or de
posits; providing for enforcement and prescn"bing penalties for 
violations. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Henneke introduced-

S. F. No. 1586: A bill for an act relating to agriculture; regulat
ing wholesale produce dealers; amending Minnesota Statutes 1978. 
Sections 27.001; 27.01; 27.03; 27.04; 27.041; 27.05; 27.06; and 
Chapter 27, by adding a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Merriam, Luther and Engler introduced-

S. F. No. 1587: A bill for an act relating to metropolitan gov
ernment; providing for solid waste disposal planning; permitting 
designation of waste districts; amending Minnesota Statutes 
1978, Sections 473.121, by adding a subdivision; 473.149, Sub
division 3, and by adding a subdivision; 473.516; 473.803; 473.811, 
Subdivisions 1 and 5; 4 73.823, Subdivision 3, and by adding a 
subdivision; 473.851; 473.852, Subdivision 8; 473.855; 473.858, 
by adding a subdivision; 473.859; and 473.862, Subdivision 1. 

Referred to the Committee on Agriculture and Natural Re
sources. 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

May 17, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S. F. No. 988. 

Sincerely yours, 

Albert H. Quie, Govemor 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith retumed: S. F. Nos. 1328, 182 
am!529. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Retumed May 17, 1979 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 831: A bill for an act relating to the Hennepin county 
park reserve district; regulating tax levies; reaffirming the re
quirement that the environmental quality board make its deci
sions by a majority vote; permitting certain requests for recon
sideration of board decisions; amending Laws 1967, Chapter 721, 
Section 2, as amended; and Minnesota Statutes 1978, Section 
116D.04, Subdivision 3. 

Senate File No. 831 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mrs. Staples moved that the Senate do not concur in the 
amendments by the House to S. F. No. 831 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The mo• 
tion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
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amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 961: A bill for an act relating to retirement; volunteer 
firefighters' relief associations and independent nonprofit firefight
ing corporations; providing for a flexible statutory service pension 
msxiromn; providing a procedure for the recognition of a funding 
surplus in the calculation of the financial requirements of a relief 
association and the minimum obligation of a municipality; clarifying 
the calculation of the time period for the amortization of unfunded 
accrued liabilities of volunteer firefighters' relief associations; clari
fying and updating various ambiguous and obsolete provisions re
garding the fire state aid program, the authorization of retirement 
benefits for volunteer firefighters and the mandated guidelines for 
the financing of volunteer firefighters' relief associations; amending 
Minnesota Statutes 1978, Sections 69.771; 69. 772, Subdivisions 1, 2, 
3, 4, 5, 6, and by adding a subdivision; 69.773; and 69.774; and 
Laws 1963, Chapter 429, Section 1; Laws 1967, Chapters 575, Sec
tions 1, Subdivision l; and 2; 829, Section l; Laws 1969, Chapters 
526, Section 2a, as added; 664, Section l; Laws 1971, Chapters 114, 
Section 10; 127, Section l; 140, Section 7; and 214, Sections 1, as 
amended, and 2; Laws 1973, Chapters 304, Section 4; and 472, 
Section 1, as amended; Laws 1975;Chapter 237, Sections 1 and 2; 
Laws 1976, Chapter 209, Section l; Laws 1977, Chapter 374, Sec
tions 41; 50, Subdivision 2; 51; and 57; Laws 1978, Chapter 685, 
Sections 1 and 4; repealing Minnesota Statutes 1978, Sections 69.-
04; 69.055; 69.06; 69.22; 69.23; 69.24; 69.66; 69.67; 69.68; 69.691; 
424.30; and 424.31; Laws 1959, Chapter 324; Laws 1965, Chapters 
592, Section 1; and 598, Section 1; Laws 1967, Chapters 575, Sec
tion 1, Subdivision 2; 742, Section 1; 815, Sections 1 and 2, Subdivi• 
sion 1; and 831; Laws 1969, Chapters 252, Section 1, Subdivisions 1 
and 2; 526, Sections 1 and 2; 530; 644, Section l; 714; 719, Section 
1; 877; 1088, Section 2, Subdivision l; and 1105, Sections 1, 2 and 
3; Laws 1971, Chapters 2; 114, Section 3, Subdivision 2; 140, Sec
tion 1; 184, Section 1, Subdivisions 1 and 2; 200; and 233; Laws 
1973, Chapters 30, Section 1, Subdivision 1; 33; 166; 170; 173; 175; 
181; 182; 280; 283, Section 1; 288; 304, Section 1, Subdivision 2; 
SH; and 464; Laws 1974, Chapters 112; Laws 1975, Chapters 36; 
43; 117; 118; 119; 124; 125; 178; 197; 229, Section 1; 306, Section 
33, Subdivisions 1 and 2; and 367; Laws 1976, Chapters 71; 97; 100, 
Section 1, Subdivisions 1 and 3; 206; 208; 214; 267; 272, Section 2; 
and 288, Section 1; Laws 1977, Chapters 294; 295; and 374, Section 
50, Subdivision 1; Laws 1978, Chapters 599, Section 1, Subdivisions 
2 and 3; 606; 617, Section 1; 622; 631; 673; 683, Sections 1 and 2, 
Subdivision l; 753, Section 2, Subdivisions 1 and la; and 754. 

Senate File No. 961 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 
CONCURRENCE AND REPASSAGE 

Mr. Peterson moved that the Senate concur in the amendments 
by the House to S. F. No. 961 and that the bill be placed on its 
repassage .as amended. The motion prevailed. 
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S. F. No. 961 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olson Sikorski 
Ashbach Gearty Knutson Penny Sillers 
Bang Gunderson Laufenburger Perpich Spear 
Benedict Hanson Lessard Peterson Staples 
Bernhagen Hughes Luther Pillsbury Stokowski 
Chenoweth Humphrey McCutcheon Purfeerst Strand 
Chmielewski Jensen Menning Henneke Stumpf 
Coleman Johnson Merriam Rued Tennessen 
Davies Keefe, S. Nelson Schaaf Ueland, A. 
Dieterich Kirchner Nichols Schmitz Ulland, J. 
Dann Kleinbaum Ogdabl Setzepfandt Vega 
Engler Knaak Olhoft Sieloff Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 186: A bill for an act relating to crimes; limiting a 
perpetrator's right to commercially exploit the crime; providing 
for the payment of crime victims; appropriating money; amend
ing Minnesota Statutes 1978, Chapter 299B, by adding a section. 

Senate File No. 186 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mr. Chmielewski moved that the Senate do not concur in the 
amendments by the House to S. F. No. 186 and that a Confer
ence Committee of 3 members be appointed by the Subcommit
tee on Committees on the part of the Senate, to act with a Con
ference Committee to be appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 332: A bill for an act relating to pipelines; limiting 
negotiation and acquisition of easements; requiring public meet-
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ings and information books for affected landowners; requiring 
minimum depth of cover on cultivated land; authorizing adoption 
of local ordinances to protect public roads and drainage facili
ties; authorizing counties to adopt ordinances to establish pipe
line construction standards; requiring pipelines to pay inspection 
fees; providing for a county inspector; limiting liability for certain 
unintentional damage to pipelines; establishing a pipeline prop
erty tax credit; providing for reversion of certain easements and 
recording of survey points; imposing duties on the environmental 
quality board and certain county boards; providing for enforce
ment by injunctive relief; imposing criminal and civil penalties; 
appropriating money. 

Senate File No. 332 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Setzepfandt moved that the Senate concur in the amend
ments by the House to S. F. No. 332 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 332: A bill for an act relating to pipelines; limiting 
negotiation and acquisition of easements; requiring public meet
ings and information books for affected landowners; requiring 
minimum depth of cover on cultivated land; authorizing adoption 
of local ordinances to protect public roads and drainage facilities; 
authorizing counties to adopt ordinances to establish pipeline con
struction standards; requiring pipelines to pay inspection fees; 
providing for a county inspector; limiting liability for certain 
unintentional damage to pipelines; requiring annual payments 
to owners of property crossed by a pipeline; providing for rever
sion of certain easements and recording of survey points; im
posing duties on the environmental quality board and certain 
county boards; providing for enforcement by injunctive relief; 
imposing criminal and civil penalties; appropriating money. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 59 and nays 4, as 

follows: 
Those who voted in the affirmative were: 

Anderson Davies Humphrey McCutcheon Penny 
Ashbach Dieterich Johnson Menning Perpich 
Bang Dunn Keefe,S. Merriam Peterson 
Benedict Engler Kleinbaum Moe Pillsbury 
Bernhagen Frederick Knaak Nelson Purfeerst 
Brataas Gearty Knoll Nichols Renneke 
Chenoweth Gunderson Knutson Ogdahl Rued 
Chmielewski Hanson Lessard Olhoft Schaaf 
Coleman Hughes Luther Olson 8chmit:t 
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Setzepfandt Solon Stokowski Tennessen Wegener 
Sieloff Spear Strand Ulland, J. Willet 
Sikorski Staples Stumpf Vega 

Messrs. Jensen, Laufenburger, Sillers and Ueland, A. voted 
in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 607: A bill for an act relating to crimes; prescribing 
penalties for the possession of controlled substances on school 
premises; amending Minnesota Statutes 1978, Section 152.15, by 
adding a subdivision. 

Senate File No. 607 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments 
by the House to S. F. No. 607 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 607: A bill for an act relating to crimes; prescribing 
penalties for the possession of controlled substances on school 
premises; providing for therapeutic research program using mari
juana; amending Minnesota Statutes 1978, Chapter 144, by add
ing a Section; Section 152.15, by adding a subdivision. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 36 and nays 27, as 

follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Merriam Setzeplandt Stumpf 
Benedict Hanson Moe Sieloff Tennessen 
Chenoweth Humphrey Nelson Sikorski Ulland,J. 
Chmielewski Jensen Nichols Solon Vega 
Coleman Keefe,S. Ogdahl Spear 
Davies Knoll Olson Staples 
Dieterich Luther Penny Stokowski 
Gearty McCutcheon Schaaf Strand 

Those who voted in the negative were: 
Ashbach Brataas Frederick Kirchner Knutson 
Bang Dunn Hughes Kleinhaum Laufenburger 
Bernhagen En~ler Johnson Knaak Lessard 
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Menning Peterson Renneke Billers Wegener 
Olhoft Pillsbury Rued Ueland, A. . Willet 
Perpich Purfeerst 

So the bill, as amended, was repassed and its title was agreed to. 

RECONSIDERATION 

. Mr. Keefe, S. moved that the vote whereby S. F. No. 607 was 
passed by the Senate on May 18, 1979, be now reconsidered. 
The motion did not prevail. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the . Senate is respectfully re
quested: 

S. F. No. 622: A bill for an act relating to the county of 
Hennepin; creating the office of county administrator; providing 
financial procedures; providing for the operation of county gov
ernment; providing bonding limits; creating a corrections facility; 
providing for central purchasing; establishing set aside contracts; 
providing a penalty; amending Laws 1965, Chapter 533, Section 
1, as amended; Extra Session Laws 1967, Chapter 24, Section 1, 
Subdivision 1; Extra Session Laws 1967, Chapter 24, Section 1, 
Subdivision 2, as amended;· Extra Session Laws 1967, Chapter 
47, Section 1, as amended; Extra Session Laws 1967, Chapter 
47, Section 3, as amended; Laws 1969, Chapter 476, Section 1, 
as amended; repealing Laws 1951, Chapter 556; Laws 1951, Chap
ter 598; Laws 1951, Chapter 636, Section 4; Laws 1951, Chapter 
702; Laws 1953, Chapter 270; Laws 1953, Chapter 703, Section 
1; Laws 1953, Chapter 753; Laws 1955, Chapter 875; Laws 1957, 
Chapter 671, Section 7; Laws 1957, Chapter 950; Laws 1959, 
Chapter 200; Laws 1959, Chapter 297; Extra Session Laws 1959, 
Chapter 17; Extra Session Laws 1961, Chapter 45; Extra Session 
Laws 1961, Chapter 47; Laws 1963, Chapter 857; Laws 1965, 
Chapter 294; Laws 1965, Chapter 633; Laws 1965, Chapter 850; 
Laws 1967, Chapter 441; Laws 1967, Chapter 588; Laws 1967, 
Chapter 599, Section 4; Laws 1967, Chapter 796; Laws 1969, 
Chapter 473; Laws 1969, Chapter 692; Laws 1969, Chapter 918; 
Laws 1969, Chapter 1053; Laws 1971, Chapter 495; Laws 1971, 
Chapter 744, Section 2; Laws 1973, Chapter 261. 

Senate File No. 622 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

CONCURRENCE AND REPASSAGE 

Mrs. Staples moved that the Senate concur in the amendments 
by the House to S. F. No. 622 and that the bill be placed on its 
repassage as amended. The motion prevailed. 
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S. F. No. 622 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 52 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger 
Bang Gunderson Lessard 
Benedict Hanson Luther 
Bernhagen Hughes Menning 
Chenoweth Humphrey Merriam 
Chmielewski Jensen Moe 
Coleman Johnson Nelson 
Davies Keefe, S. Nichols 
Dieterich Kirchner Ogdahl 
Dunn Kleinbaum Olhoft 
Engler Knaak Olson 

Those who voted in the negative were: 

Penny 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Brataas Perpich Setzepfandt Strand 
McCutcheon Peterson 

Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 843: A bill for an act relating to intoxicating liquor; 
authorizing on-sale wine licensees to sell certain beer; amending 
Minnesota Statutes 1978, Section 340.11, Subdivision 20. 

Senate File No. 843 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Ulland, J. moved that the Senate concur in the amend
ments by the House to S. F. No. 843 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 843: A bill for an act relating to the city of Duluth; 
permitting the city to authorize on-sale wine licenses to sell cer
tain beer not exceeding 7 percent alcohol by weight. 

Was read the third time, as amended by the House, and placed 
on it.s repa•sage. 
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The question was taken on the repassage of the l>ill, as amend
ed. 

The roll was called, and there were yeas 50 and nays 10, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knaak Penny 
Ashbach Gearty Knoll Perpich 
Bang Hanson Lessard Pillsbury 
Bernhagen Hughes Luther Pudeerst 
Brataas Humphrey Merriam Rued 
Chenoweth Jensen Moe Schaaf 
Coleman Johnson Nelson Setzepfandt 
Davies Keefe, S. Nichols Sieloff 
Dieterich Kirchner Ogdahl Sikorski 
Dunn Kleinbaum Olson Sillers 

Those who voted in the negative were: 

Solon 
Spear 
Staples 
Stokowski· 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Benedict Gunderson Menning Peterson Strand 
Chmielewski McCutcheon Olholt Renneke Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE--CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 801: A bill for an act relating to non-alcoholic bever
ages; requiring laboratory examination of certain beverages; delet
ing registration exemption for identified beverages; amending 
Minnesota Statutes 1978, Section 34.05, Subdivision 1; repealin~ 
Minnesota Statutes 1978, Section 34.05, Subdivision 2. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Carlson, D.; Redalen; 
Mann and Kalis. 

Senate File No. 801 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted hy the House to the 
following Senate File: 

S. F. No. 1047: A bill for an act relating to workers' compen
sation; providing for settlement of claims; amending MinnPsota 
Statutes 1978, Section 176.521, Subdivisions 1 and 2. 
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Four members of the House have been appointed to such com
mittee on the part of the House as follows: Kaley, Stadum, Simon
eau and Begich. 

Senate File No. 1047 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1979 

Mr. President: 
I have the honor to announce that the House refuses to concur 

in the Senate amendments to the following House File: 

H. F. No. 218: A bill for an act relating to public utilities; re
moving cooperative telephone associations from the rate jurisdic
tion of the public service commission; granting associations an 
option as to rate regulation; amending Minnesota Statutes 1978, 
Section 237.06. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the House as follows: Fjoslien, 
Stowell, Adams and Battaglia. 

House File No. 218 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Tmnsmitted May 17, 1979 

Mr. Olhoft moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 218, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 257: A bill for an act relating to taxation; providing 
standards and procedures for tax increment financing; authoriz
ing the issuance of bonds; authorizing tax increment financing 
for the payment of principal and interest on such bonds; providing 
limitation on extent of districts to which tax increment financing 
applies; amending Minnesota Statutes 1978, Sections 362A.05; 
458.192, Subdivision 11; 462.545, Subdivision 5; 462.585, Sub
divisions 2, 3 and 4; 472A.06; 472A.07, by adding a subdivision; 
473F.02, Subdivision 3; 473F.05; 473F.08, Subdivisions 2, 4 and 6; 
474.10, Subdivisions 2 and 3; and Chapter 273, by adding sections; 
repealing Minnesota Statutes 1978, Sections 458.192, Subdivision 
12; 472A.02, Subdivision 3: 472A.07, Subdivision 4; and 472A.08. 
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Six members of the House have be«:n appointed to a Con
ference Committee on the part of the House as follows: Casserly, 
Pehler, Vanasek, Pleasant, Hoberg and Halberg. 

House File No. 257 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 17, 1979 

Mr. Hanson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 257, and 
that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 686: A bill for an act relating to public health; per
mitting use of plastic water well casings in additional counties; 
amending Minnesota Statutes 1978, Section 156A.031, Subdivi
sion 2. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Corbid, 
Elioff, Nysether and Anderson, R. 

House File No. 686 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1979 

Mr. Hanson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 686, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 738: A bill for an act relating to the collection and 
dissemination of data; classifying data; clarifying information 
practices; extending the period of time during which the emer
gency classifications of data may be made; defining terms; clarify
ing the duties of the responsible authority; providing remedies; 
prescribing penalties; amending Minnesota Statutes 1978, Sec-
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tions 15.1642, Subdivisions 3 and 5; and 15.165; and Chapter 15, 
by adding sections; repealing Minnesota Statutes 1978, Sections 
15.162; 15.163; 15.1641; 15.1642, Subdivision 4; 15.166; 15.167; 
15.1671; 15.169; and 15.17, Subdivision 4. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: Stoa, 
Hokanson, Dean and Ainley. 

House File No. 738 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1979 

Mr. Tennessen moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 738, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 914: A bill for an act relating to retirement; provid
ing for continued membership in public safety employee pension 
funds for certain current public safety employees who may not 
have the power of arrest with a warrant; amending Minnesota 
Statutes 1978, Sections 352B.0l, Subdivision 2; and 353.64, Sub
division 1. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the House as follows: Patton, 
Sarna, Biersdorf and Johnson, D. 

House File No. 914 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1979 

Mr. Stokowski moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 914, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 
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H. F. No. 970: A bill for an act relating to unemployment 
compensation; limiting benefits paid to certain owners and reJa. 
tives of certain businesses; amending Minnesota· Statutes 1978, 
Section 268.07, Subdivision 3. 

Four members of the House have been appointed to a Confer• 
ence Committee on the part of the House as follows: Haukoos, 
Rose, Adams and Osthoff. 

House File No. 970 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference· Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1979 

Mr. Pillsbury moved that H. F. No. 970 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1206: A bill for an act relating to energy; encourag
ing municipalities to use diseased trees. 

Four members of the House have been appointed to a Confer• 
ence Committee on the part of the House as follows: Sviggum, 
Wigley, Kalis and Greenfield. 

House File No. 1206 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives. 

Transmitted May 17, 1979 

Mr. Engler moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 1206, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. NO&. 1499, 866 
and 1253. 

Edward A. Burdick, Chief Clerk, Ho1111e of Representatives 

Transmitted May 17, 1979 

FIRST READING OF HO\JSE BILLS 

The following bills were read the first time. 
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H. F. No. 1499: A bill for an act relating to minerals; providing 
for notice and opportunity for hearing prior to forfeiture for failure 
to file a stat.ement of severed mineral interest, and amending cer
tain laws related thereto; validating certain statements; amending 
Minnesota Statutes 1978, Sections 93.55; 273.13, Subdivision 2a; 
and Chapter 93, by adding a section. 

Mr. Johnson moved that H. F. No. 1499 be laid on the table. 
The motion prevailed. 

H. F. No. 866: A bill for an act relating to peace officers; 
regulating part-time officers; appropriating money; amending Min
nesota Statutes 1978, Sections 626.84 and 626.841; and Chapter 
626, by adding sections. 

Mr. Willet moved that H. F. No. 866 be laid on the table. The 
motion prevailed. 

H. F. No. 1253: A bill for an act relating to open space and 
recreation; providing for the acquisition and bettennent of open 
space lands, state trails, forests, fish and wildlife management, 
natural and scientific areas, and accesses to public waters; pay
ments to counties in lieu of taxes on public hunting grounds and 
game refuges; establishing Tettegouche State Park; prescribing 
the powers and duties of the commissioner of natural resources in 
relation to Tettegouche State Park; authorizing the issuance of 
bonds; appropriating money; amending Minnesota Statutes 1978, 
Section 97.49, Subdivision 3; and Laws 1977, Chapter 421, Sec
tion 13, Subdivision 3. 

Mr. Anderson moved that H. F. No. 1253 be laid on the table. 
Tbe motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Keefe, S. moved that the Committee Reports at the Desk 
be now adopted, with the exception of reports pertaining to ap
pointments. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was referred 

H. F. No. 724: A bill for an act relating to housing; providing 
for an increase in the authorization for bonds and notes for the 
housing finance agency; establishing a grant program for the con
struction of three or more bedroom apartment units; creating a 
grant program for accessible housing; increasing the spending and 
complement limits; making certain changes in the laws relating 
to the operation of the agency; appropriating money; amending 
Minnesota Statutes 1978, Sections 462A.05, Subdivision 15, and by 
adding subdivisions; 462A.07, Subdivision 15; 462A.21, Subdivi
sion 6, and by adding subdivisions; and 462A.22, Subdivisions 
1 and la. 

Reports the same back with the recommendation that bill be 
amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 197.8, Section 462A.05, is 
amended by adding a subdivision to read: 

Subd. 2a. It may make grants to sponsors or builders of multi
unit residential housing for occupancy by persons and families 
of low and moderate income. The grants shall only be made for 
the construction or rehabilitation of three bedroom apartment 
units or townhouse units of four bedrooms or more for large low 
and moderate income families. No grant shall exceed the amount 
of $5,000 per unit. In making grants, the agency shall determine 
the circumstances under which and the terms and conditions 
under which all or any portion thereof will be repaid ani/. shall 
determine the appropriate security should repayment be required. 

Sec. 2, Minnesota Statutes 1978, Section 462A.05, Subdivision 
15, is amended to read: 

Subd. 15. It may make grants to persons and families of low 
and moderate income to pay or to assist in paying a loan made pur
suant to subdivision 14, or to rehabilitate or to assist in rehabilitat
ing existing residential housing owned or occupied by such per
sons or families. For the purposes of this section, persons of low 
and moderate income include administrators appointed pursuant to 
section 566.25, clause (c). No grant shall be made unless the agency 
determines that the grant will be used primarily to make the hous
ing more desirable to live in, to increase the market value of the 
housing or for compliance with state, county or municipal building, 
housing maintenance, fire, health or similar codes and standards 
applicable to housing, or to accomplish energy conservation related 
improvements. In unincorporated areas and municipalities not hav
ing codes and standards, the agency may, solely for the purpose of 
administering this provision, establish codes and standards. No 
grant for rehabilitation of owner occupied residential housing shall 
be denied solely because the grant will not be used for placing the 
residential housing in full compliance with all state, county or mu
nicipal building, housing maintenance, fire, health or similar codes 
and standards applicable to housing. The amount of any grant shall 
not exceed the lesser of (a) $5,000, or (b) the actual cost of the 
work performed, or (c) that portion of the cost of rehabilitation 
which the agency determines cannot otherwise be paid by the per
son or family without spending an unreasonable portion of the in
come of the person or family thereon+ previded, he,..,e,,er, that a 
/;l'8ffi may e,,eeea $6;000 ~ oo ame>mt, ~ te $2,a(Hl, neeess,uy te 
impre,;e the aeeessiaility ef residential heusing te a himdieapJl8Q 
eeeupant. In making grants, the agency shall determine the circum
stances under which and the terms and conditions under which all 
or any portion thereof will be repaid and shall determine the appro
priate security should repayment be required. 

The agency may also make grants to rehabilitate or to assist in 
rehabilitating housing under this subdivision to persons of low and 
moderate income for the purpose of qualifying as foster parents. 

Sec. 3. Minnesota Statutes 1978, Section 462A.05, is amended by 
adding a subdivision to read: 



57TH DAY] FRIDAY, MAY 18, 1979 2515 

Subd.15a. It may make grants to persons and families of low and 
moderate income to improve the accessibility of existing residential 
housing for handicapped occupants, or to assist in paying a loan 
made pursuant to subdivision 14 to improve the accessibility of ex
isting residential housing for handicapped occupants. Grants may 
be in an amount up to $10,000, based upon the cost of the improve
ments, the financial ability of the person or family receiving the 
grant, and other appropriate factors including extraordinary medi
cal expenses. Grants may be made in connection with other agency 
loan or grant programs; provided that in no case may agency reha
bilitation loans and any grants pursuant to this section total an 
amount exceeding $15,000. Grants made pursuant to this section 
may include the payment of money for technical assistance for the 
design and construction of accessibility improvements. In making 
grants, the agency shall determine the circumstances under which 
and the terms and conditions under which all or any portion there
of will be repaid and shall determine the appropriate security should 
repayment be required. The agency may gather data on available 
accessible housing financed under this program and make the in
formation available to interested individuals and groups. 

Sec. 4. Minnesota Statutes 1978, Section 462A.07, Subdivision 
15, is amended to read: 

Subd. 15. It may engage in housing programs for low and mod
erate income native Americans as that term is defined in section 
254A.02, subdivision 11, residing in the metropolitan area defined 
in section 473.121, subdivision 2, and cities with a population great
er than 50,000 persons. The programs shall demonstrate innovative 
methods of providing housing for urban Indians, may involve the 
construction, purchase and rehabilitation of residential housing, 
and may be administered through any other provision of this chap
ter. To the extent possible, the programs shall combine appropriated 
money with other money from both public and private sources. The 
agency shall consult with the advisory council on urban Indians 
created pursuant to section 3.922, subdivision 8, in the development 
of programs pursuant to this subdivision. Temporary rules to imple
ment this section may be promulgated as emergeney r-ales and 
amended pursuant to chapter 15. The temporary rules may remain 
in effect until July I, 1980. 

Sec. 5. Minnesota Statutes 1978, Section 462A.09, is amended to 
read: 

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonds 
of the agency shall be authorized by a resolution or resolutions 
adopted by the agency, shall bear such date or dates, shall mature 
at such time or times, shall bear interest at such rate or rates, be in 
such denominations, be in such form, carry such registration privi
leges, be executed in such manner, be payable in lawful money of 
the United States of America, at such place or places within or 
without the state, and be subject to such terms of redemption prior 
to maturity as such resolutions or certificates may provide. No note 
shall mature more than ten years from its date or from the date of 
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any note refunded thereby. The maximum maturity of any bond, 
whether or not issued for the purpose of refunding, shall be 50 years 
from its date. The notes and bonds of the agency may be sold at 
public or private sale, at such price or prices as the agency shall de
termine; provided that in no event shall the net proceeds to the 
agency of any issuance of bonds be less than 9S 97.5 percent of the 
face amount of the bonds. Prior to the sale of notes and bonds, the 
agency shall consult with the executive secretary of the state board 
of investment on the terms and conditions of the bonds and appro
priate underwriting fees. The executive secretary of the state board 
of investment shall participate in the negotiations for the sale of 
bonds of the agency. 

Sec. 6. Minnesota Statutes 1978, Section 462A.21, Subdivision 6, 
is amended to read: 

Subd. 6. Notwithstanding the provisions of subdivision 5, the 
agency shall not expend moneys in the fund for the pufP0Se of 
making rehabilitation or accessibility grants except by specific ap
propriation by the legislature. 

Sec. 7. Minnesota Statutes 1978, Section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 4e. It may expend money for the purpose of section 1, and 
pay the costs and expenses necessary and incidental to the develop
ment and operation of the grant program authorized therein. 

Sec. 8. Minnesota Statutes 1978, Section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 4f. It may make grants for the purpose of section 3 and 
may pay the costs and expenses necessary and incidental to the 
development and operation of the housing accessibility program. 

Sec. 9. Minnesota Statutes 1978, Section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 11. The agency may make loans to owners of rental prop
erty of four units or more that is at least 15 years old and occupied 
at the time of loan closing by low and moderate income tenants, 
for the purposes of moderate rehabilitation and energy improve
ments necessary to bring the property into compliance with section 
116H.129, subdivision 3. Loans made pursuant to this subdivision 
shall only be made with the proceeds of bonds and notes, and shall 
not include any appropriated money. 

Sec. 10. Minnesota Statutes 1978, Section 462A.22, Subdivision 1, 
is amended to read: 

462A.22 [BOND FUND.] Subdivision 1. The aggregate principal 
amount of bonds and notes which are outstanding at any time, ex
cluding the principal amount of any bonds and notes refunded by 
the issuance of new bonds or notes, shall not exceed the sum of: 

(a) $1\!e,QQQ,QOO $225,000,000 issued for the purpose of pro
viding funds for rehabilitation loans, or refunding bonds or notes is-
sued for this purpose, plus · 
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(b) $72e,000,000 $1,325,000,000 issued for other purposes spe
cified in section 462A.08. 

Sec. 11. Minnesota Statutes 1978, Section 462A.22, Subdivision 
la, is amended to read: 

Subd. la. Net less -than too ):lereent &f tae preeeeEis &f ille &eei
ti"891 bentls aatheri~cd BY !,awe W77; Ch&):lter 4W- fa! sae!H'Jisian 
1, pM&gl'aJ:lft {llt whieh are YS8El fa! tae J:lYF):leee of J:lP8•1'Eling f0J' 
inaltifami½' i'eSlaential aeasmg SMII be allaeate!l BY tee ageney 
fer eligible Jeane in,;0!,f..11g tae rehaeilitatian of eideting ew!lmgs. 
From the proceeds of bonds issued from time to time after the ef
fective date of this act, the agency shall make in an aggregate prin
cipal amount at least $10,000,000 in mortgage loans for the reha
bilitation of existing buildings for multifamily residential housing. 

Sec. 12. Minnesota Statutes 1978, Section 462A.22, Subdivision 9, 
is amended to read: 

Subd. 9. The agency shall also submit a biennial report of its ac
tivities, projected activities, receipts, and expenditures for the next 
biennium, to the governor and the legislature on or before January 
15 in each odd-numbered year. The report shall include the distri
bution of money under each agency program by county, except for 
counties containing a city of the first class, where the distribution 
shall be reported by municipality. Within cities of the first class, 
the distribution of agency money shall be reported by census tract. 

In addition, the report shall include the cost to the agency of the 
issuance of its bonds for each issue in the biennium, along with com
parable information for other state housing finance agencies. 

Sec. 13. [APPROPRIATION.] Subdivision 1. The sum of 
$44,750,000 is appropriated from the general fund to the housing 
development fund created in Minnesota Statutes, Section 462A.20, 
for the purposes specified in this section and for the payment of 
related costs and expenses. 

Subd. 2. For making rehabilitation grants to per
sons and families of low income, as provided in 
Minnesota Statutes, Section 462A.21, Subdivision 4a $21,000,000 

Subd. ,1. For making low interest rate rehabili
tation loans to persons and families of low and mod
erate income, as provided in Minnesota Statutes, 
Section 462A.21, Subdivisions 4b and 7 $7,500,000 

Subd. 4. For the purpose specified in section 3, 
and for the payment of related costs and expenses $2,500,000 

Subd. 5. For the home ownership assistance fund 
provided in Minnesota Statutes, Section 462A.21, 
Subdivision 8 $8,000,000 

Subd. 6. For the nr,tivP Amnicans revolving fund 
created in Minnesota Statutes, Section 462A.21, 
Subdivision 4c $3,500,000 
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Subd. 7. For the urban American Indians re
volving fund created in Minnesota Statutes, Section· 

[57TH DAY 

462A.21, Subdivision 4d $1,500,000 

Subd. 8. For the purpose of section 1 and for the 
payment of related costs and expenses $500,000 

Subd. 9. For the purpose of making rehabilitation 
grants to enrolled members within the Sioux com
munities of Prairie Island, Shakopee, Lower Sioux 
(Morton) and Upper Sioux (Granite Falls) for exist
ing housing in accordance with the home improve
ment grant program of the Minnesota housing fi• 
nance agency, and for the payment of related costs 
and expenses $250,000 

Subd. JO. The appropriation in subdivision 2 shall be paid to 
the housing development fund in eight equal installments, on the 
first day of each quarter of the biennium. The appropriation in 
subdivision 3 shall be paid on January 1, 1980. The appropri
ation in subdivision 5 shall be paid in two equal installments, on 
July 1, 1979, and March I, 1980. The appropriation in subdivi
sion 6 shall be paid in three installments, 50 percent of which 
shall be paid on July 1, 1979, 25 percent of which shall be paid 
on October 1, 1979, and 25 percent of which shall be paid on 
January 1, 1980. The appropriation in subdivisions 4, 7, 8 and 9 
shall be paid on July 1, 1979. The payment dates specified in 
this subdivision may be accelerated by the commissioner of fi• 
nance within the biennium as money is available in the general 
fund. 

Subd. 11. The approved complement of the Minnesota housing 
finance agency is increased by 15 positions and the spending 
limit on cost of general administration of agency programs is 
increased by $605,000 in fiscal year 1980 and by $905,000 in fiscal 
year 1981 over the amounts provided for those fiscal years by 
other provisions of law. 

Sec. 14. Sections 10 and 11 arc effective the day following 
final enactment." 

Amend the title as follows: 

Delete the title in its entirety and insert: 

"A bill for an act relating to housing; providing for an increase 
in the authorization for bonds and notes for the housing finance 
agency; making certain changes in the laws relating to the opera
tion of the agency; establishing a grant program for the con
struction of three and four bedroom apartment or townhouse 
units; creating a grant program for accessible housing; creating a 
rehabilitation loan program for certain rental housing; appropriat
ing money; amending Minnesota Statutes 1978, Sections 462A.05, 
Subdivision 15, and by adding subdivisions; 462A.07, Subdivision 
15; 462A.09; 462A.21, Subdivision 6, and by adding subdivisions; 
and 462A.22, Subdivisions 1, la and 9." 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred the following appointment as 
reported in the Journal for March 5, 1979: 

MINNESOTA POLLUTION CONTROL AGENCY 
DIRECTOR 

Marcelle (Terry) Hoffman 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Keefe, S. moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

H. F. No. 1241 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

1241 1109 

Pursuant to Rule 49, the Committee on Rules and Adminis-
tration recommends that H. F. No. 1241 be amended as follows: 

Page 3, line 7, delete "Each" 

Page 3, delete Jines 8 to 12 

Page 3, line 13, delete everything before "Upon" and insert 
"The commissioner of finance shall review the credit history and 
financial resources of the local governmental unit in order to de
termine whether the local government unit has the ability to re
pay a loan. He shall notify the commissioner of natural resources 
whether, if a grant for the project is approved by the legislature, 
he will approve a loan for the local share of project costs, and 
the amount and terms of the loan he would approve. The com
missioner of natural resources shall include this information in 
his recommendation to the legislature." 

Page 3, line 22, delete "state building" and insert "general" 

Page 4, line 26, after "3" insert a comma 

And when so amended H. F. No. 1241 will be identical to S. F. 
No. 1109, and further recommends that H. F. No. 1241 be given 
its second reading and substituted for S. F. No. 1109, and that 
the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 1234, 1141, 266, 897, 966, 1035, 
1390, 275, 776, 816, 84, 1519 and H. F. Nos. 1465, 990 makes 
the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

SECOND READING OF BOUSE BILLS 

H. F. No. 1241 was read the second time. 

H. F. No. 724 was read the second time and referred, to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Ueland, A. moved that the name of Mr. Laufenburger be 
added as co-author to S. F. No. 1469. The motion prevailed. 

Mr. Davies moved that S. F. No. 1435 be withdrawn from the 
Committee on Judiciary. The motion prevailed. 

S. F. No. 1435: A resolution memorializing the Federal Repub
lic of Germany to repeal the statute of limitations for Nazi crimes. 

SUSPENSION OF RULES 

Mr. Sieloff moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to S, F. No. 1435 and that the rules of the Senate 
be so far suspended as to give S, F. No. 1435 its second and third 
reading and place it on its final passage. The motion prevailed. 

S. F. No. 1435 was read the second time. 

S. F. No. 1435 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 52 and nays 0, as fol
lows: 
Anderson Chmielewski Gunderson Knaak Moe 
Ashbach C-0Jeman Hughes Knoll Nelson 
Bang Davies Humphrey Knutson Nichols 
Benedict Dieterich ,Johnson Luther Olhoft 
Bernhagen Dunn Keefe.S. McCutcheon Olson 
Brataas Engler Kirchner Menning Penny 
Chenoweth Gearty Kleinhaum Merriam Purfeerst 



57TH DAY] FRIDAY, MAY 18, 1979 

Renneke Sieloff Staples Tennessen Willet 
Rued Sikorski Stokowski Ueland, A. 
Schaaf Billers Strand Ulland, J. 
Schmitz Spear Stumpf Vega 

So the resolution passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

CONFIRMATION 

2521 

Mr. McCutcheon moved that the report from the Committee on 
Taxes and Tax Laws, reported May 16, 1979, pertaining to ap
pointments, be taken from the table. The motion prevailed. 

Mr. Mccutcheon moved that the foregoing report be now 
adopted. The motion prevailed. 

Mr. McCutcheon moved that in accordance with the report from 
the Committee on Taxes and Tax Laws, reported May 16, 1979, 
the Senate, having given its advice, do now consent to and confirm 
the appointment of: 

TAX COURT 

John Knapp, Albany, Steams County, effective May 3, 1979, 
for a term expiring the first Monday in January, 1985. 

The motion prevailed. So the appointment was confirmed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Sieloff moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1435. The motion prevailed. 

Mr. Nichols moved that S. F. No. 808 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Nichols moved that the Senate concur in the amendments 
by the House to S. F. No. 808 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 808: A bill for an act relating to waters; redefining 
public waters; defining wetlands; providing new procedures for 
the determination of public waters and wetlands; reappropriating 
money; amending Minnesota Statutes 1978, Sections 105.37, by 
adding subdivisions; 105.38; 105.39, Subdivision 3; 105.391, Sub
divisions 1 and 3, and by adding subdivisions; 105.392, Subdivi
sions 2 and 5; and 105.42, Subdivision 1; repealing Minnesota 
Statutes 1978, Sections 105.37, Subdivision 6; and 105.391, Sub
divisions 2, and 4 to 8. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
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The roll was called, and there were yeas 48 and nays 8, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Hughes Mccutcheon Peterson Stat!•• 
Bang Humphrey Menning Pillsbury Sto owski 
Benedict Jensen Merriam Purfeerst Strand 
Brataas Johnson Moe Schaaf Stumpf 
Coleman Keefe, S. Nelson Schmitz Tennessen 
Davies Kirchner Nichols Setzenfandt Ulland,J. 
Dieterich Klejnbaum Ofidabl Sielo f Vela 
Dunn Knoll 0 hoft Sikorski w· let 
Gearty Laufenburger Olson Billers 
Gunderson Luther Perpich Spear 

Those who voted in the negative were: 
Bernhagen Knutson Penny Rued Ueland,A. 
Chmielewski Lessard Renneke 

So the bill, as amended, was repassed and its title was agreed to. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar 
a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

H. F. No. 1563: A bill for an act relating to organization and 
operation of state government; appropriating money for the de
partment of transportation and for other purposes with certain 
conditions; amending Minnesota Statutes 1978, Sections 161.123; 
174.24, Subdivision 3; 360.015, by adding a subdivision; and Laws 
1973, Chapter 567, Section 8; repealing Minnesota Statutes 1978, 
Section 17 4.28. 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate. The following Senators 
answered to their names: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Ogdahl 

Olhoft 
Penny 
Perpich 
Peterson 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Vega moved to amend H.F. No. 1563, as amended pursuant 
to Rule 49, adopted by the Senate May 10, 1979, as follows: 
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(The text of the amended House File is identical to S. F. No. 
1540.) 

Page 14, after line 12, insert: 

"Sec. 17. Minnesota Statutes 1978, Section 174.23, is amended 
by adding a subdivision to read: 

Subd. 6. [DRIVER TRAINING.] The commissioner may make 
grants to any project eligible for assistance under sections 174.24 
to 174.27, for the purpose of training drivers of vehicles operated 
by the project. The subjects of the training may include safe driv
ing skills, techniques of assisting elderly and handicapped passen
gers and first aid. The commissioner may also contract with a public 
or private agency or institution to provide driver training to drivers 
of vehicles utilized by eligible projects." 

Page 17, after line 32, insert: 

"Sec. 23. Minnesota Statutes 1978, Chapter 174, is amended by 
adding a section to read: 

[174.255] [PARATRANSIT PROGRAMS; ACCESSIBILITY; 
INSURANCE.] Subdivision 1. [HANDICAPPED ACCESSIBIL
ITY.] The commissioner shall require any paratransit project re
ceiving assistance under section 17 4.24 or 17 4.25 which includes 
the operation of two or more vehicles other than automobiles or 
taxis to provide at least one vehicle that is accessible to handicap
ped individuals and may require additional accessible vehicles if 
necessary to serve handicapped individuals expected to use the proj
ect. A vehicle is accessible if it is equipped to allow transportation of 
an individual confined to a wheelchair or using an orthopedic device. 

Subd. 2. [ASSISTANCE IN OBTAINING INSURANCE.] In 
order to reduce the expense of liability insurance required for para
transit projects eligible for assistance under sections 17 4.24 and 
17 4.25 the commissioner and the commissioner of insurance shall 
investigate the causes of high liability insurance costs and shall take 
the appropriate administrative action to assist paratransit projects 
to obtain liability insurance coverage from qualified insurance car
riers at the lowest available cost. Appropriate administrative action 
includes: (a) taking bids from and negotiating and entering into 
contracts with qualified carriers to provide liability insurance for eli
gible paratransit projects that wish to be covered; or (b) providing 
technical and administrative assistance to eligible paratransit proj
ects to assist them in securing low cost liability insurance." 

Page 21, after line 15, insert: 

"Sec. 26. Minnesota Statutes 1978, Chapter 174, is amended by 
adding a section to read: 

[174.29] [COORDINATION OF SPECIAL TRANSPORTA• 
TION SERVICE.] Subdivision 1. [DEFINITION.] For the pur
pose of sections 26 to 28 "special transportation service" means m~
tor vehicle transportation provided on a regular basis by any public 
or private entity or person which is designed exclusively or pri
marily to serve individuals who are elderly, handicapped, disabled or 
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economica~ disadvantaged and who are unable to use regular 
means of transportation. Special transportation service includes 
but is not limited to service provided by specially equipped buses, 
IJ/lll//, tazis and volunteers driving private automobiles. 

Subd. 2. [DffiECTION.] In order to provide more adequate 
access to transportation service for the elderly, handicapped and 
others with special transportation needs and to more efficiently 
utilize pubUc and private funds expended for that purpose, all state 
agencies that assist, provide, reimburse or regulate special tranpor• 
tation services shall promote, support and faciUtate coordination of 
those services with other special services and with regular transpor• 
tation services offered to the general public. 

Subd. 3. [INTERAGENCY TASK FORCE.] The commissioner 
or chief administrative officer of each department, agency or 
board of the state that assists, provides, reimburses or regulates 
special transportation services shall serve or appoint a represen
tative to serve on an interagency task force on coordination of 
special transportation programs. The departments of economic 
security, education, health, pubUc safety, public welfare and 
transportation, the council on the handicapped and the board on 
aging shall be represented on the task force. The commissioner 
of transportation shall appoint members of the task force repre
senting other departments, boards or agencies of the state that 
assist, provide, reimburse or regulate special transportation ser
vice and shall appoint up to five additional members representing 
the metropoUtan council, regional development commissions and 
pubUc and private entities that provide special transportation 
service. The commissioner of transportation shall furnish neces
sary administrative support for the task force and shall chair or 
appoint a representative to chair the task force. 

The task force shall: 

( a) Identify the programs administered by state departments, 
agencies or boards to assist, provide, reimburse or regulate special 
transportation service and identify for each program the amount 
of state and federal money spent, the types of service provided, 
the types of individuals served and constraints on coordination 
with other special or regular transportation services; 

(b) Identify possible strategies and opportunities for coordi
nation of programs for special transportation services and evalu
ate them for effectiveness in improving or expanding access to 
transportation for those with special transportation needs and 
for efficiency in use of pubUc investments and public funds; 

( c) Develop a continuing procedure for interagency coopera
tion and communication concerning special and regular trans
portation programs and concerning the adoption of state operat
ing standards for providers of special transportation service; 

( d) Develop alternative ways in which transportation programs 
and expenditures of those agencies required to provide or reim
burse special transportation services as a component of other 
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programs such as human services and educational programs can 
be coordinated with the programs and e:cpenditures of agencies 
authorized to provide capital and operating assistance to oper
ators of special and regular transportation service; 

( e) E:camine the feasibility of transportation voucher systems 
as a method of improving access to transportation for those with 
special transportation needs and decreasing capital and operating 
costs incurred by public agencies to support or provide that trans
portation. Voucher systems e:camined shall include systems which 
allow or require participation by agencies providing transporta
tion as a component of other programs; 

(f) Recommend the adoption of policies, rules and legislation 
necessary to implement programs which it has identified or de
veloped as a result of its study and evaluation; and 

( g) Report its findings, conclusions and recommendations to 
the legislature, including written and oral presentations to the 
appropriate standing committees. The task force shall make a pre
liminary report to the legislature not later than November 1, 
1979. The preliminary report shall include the task force's find
ings under clause ( a) and any additional findings, conclusions 
and recommendations which are appropriate for action by the 
legislature at the 1980 session. A final report covering all items 
set forth in clauses ( a) to (f) shall be made to the legislature 
not later than July 1, 1980. This subdivision shall e:cpire on 
December 31, 1980. 

Sec. 27. Minnesota Statutes 1978, Chapter 174, is amended 
by adding a section to read: 

(174.30] [OPERATING STANDARDS FOR SPECIAL 
TRANSPORTATION SERVICE.] Subdivision 1. [SPECIAL 
DEFINITION.] For the purpose of this section "special trans
portation service" does not include transportation provided by a 
common carrier operating on fi:ced routes and schedules, a ta:ci, a 
volunteer driver using a private automobile, a school bus as de
fined in section 169.01, subdivision 6, or an emergency ambulance 
regulated under chapter 144. 

Subd. 2. [AUTHORITY TO ADOPT; PURPOSE AND CON
TENTS; RULEMAKING.] The commissioner of transportation 
shall adopt standards for the operation of vehicles used to pro
vide special transportation service which are reasonably neces
sary to protect the health and safety of individuals using that 
service. The commissioner, as far as practicable, consistent with 
the purpose of the standards, shall avoid adoption of standards 
that unduly restrict any public or private entity or person from 
providing special transportation service because of the adminis
trative or other cost of compliance. 

Standards adopted under this section may include but are 
not limited to: 

( a) Qualifications of drivers and attendants including driver 
training requirements; 
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(b) Safety equipment required for vehicles; 

( c) General requirements concerning maintenance of standard 
equipment of vehicles; and 

( d) Minimum insurance requirements. 

Subd. 3. [OTHER STANDARDS; WHEELCHAIR SECURE
MENT.] A special transportation service that tran:sports individ
uals occUPying wheelchairs is subject to the provisions of sections 
299A.11 to 299A.18 concerning wheelchair securement devices. 
The commissioners of transportation and public safety shall co
operate in the enforcement of this section and sections 299A.II 
to 299A.18 so that a single inspection is sufficient to ascertain 
compliance with sections 299A.11 to 299A.18 and with the stan
dards adopted under this section. 

Subd. 4. [CERTIFICATE OF COMPLIANCE.] The commis
sioner of transportation shall issue an annual certificate of com
pliance for each vehicle used to provide special transportation 
service which complies with the standards adopted under this 
section. A vehicle subject to subdivision 3 shall be issued a cer
tificate of compliance only if the vehicle also complies with sec
tions 299A.11 to 299A.18. The commissioner shall provide pro
cedures for determining compliance and issuing the certificates. 
The procedures may include in..•pection of vehicles and examina
tion of drivers. 

Subd. 5. [RULES.] The standards authorized under subdivi
sion 2 and the procedures authorized by subdivision 4 shall be 
adopted by rule in accordance with chapter 15. Not later than 
November 15, 1979, and before proposing any rules under this 
section the commissioner shall: 

( a) Make available a draft of the rules, a plan for enforcing 
the rules and a proposed budget for the necessary enforcement 
activities of the department for review by the standing com
mittees on transportation in both houses of the legislature; and 

(b) Review the draft rules, enforcement plan and proposed 
budget with the interagency task force on coordination of special 
transportation service. The commissioner shall adopt the rules 
necessary to implement this section and commence enforcement 
of those rules not later than July I, 1980. 

Subd. 6. [PREEMPTION OF OTHER REQUIREMENTS.] 
Notwithstanding any other law, ordinance or resolution to the 
contrary an operator of special transportation service that hos 
been issued a current certificate of compliance under subdivision 
4 for a vehicle used to provide that service shall not be required 
to obtain any other state or local permit, license or certificate 
as a condition of operating the vehicle for that purpose. This 
subdivision does not exempt any vehicle from the requirements 
imposed on vehicles generally as a condition of using the public 
streets and highways. 

Subd. 7. [ENFORCEMENT.] After January 1, 1981, no state 
agency, political subdivision or other public agency shall provide 
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any capital or operating assistance to or reimbursement for ser
vices rendered by any operator of special transportation service 
unless current certificates of compliance have been issued under 
subdivision 4 for the vehicles used by the operator to provide 
the service. 

Sec. 28. Minnesota Statutes 1978, Chapter 174, is amended by 
adding a section to read: 

[174.31] [SPECIAL DEMONSTRATION PROJECT; CO
ORDINATION OF SPECIAL TRANSPORTATION SERVICE 
IN THE METROPOLITAN AREA.] Subdivision 1. [ESTAB
LISHMENT; OBJECTIVES.] A special demonstration project 
for coordination of special transportation service in the metro
politan area as defined in section 473.121, subdivision 2, shall be 
established and implemented by the commissioner with the fol
lowing objectives: 

(a) To provide greater access to transportation for the elderly, 
handicapped and others with special transportation needs in the 
metropolitan area and particularly to fill all unmet needs for that 
transportation in the transit taxing district as defined in section 
473.446, subdivision 2; and 

(b) To develop an integrated system of special transportation 
service providing transportation tailored to meet special individual 
needs in the most cost-efficient manner using existing public and 
private providers of service. 

For the purpose of this section "project" means the demonstra
tion project established under this subdivision. 

Subd. 2. [FINANCING; IMPLEMENTATION; MANAGE
MENT AND ADVISORY GROUPS.] The project shall be oper
ated pursuant to the rules governing and funded with money avail
able under the paratransit service demonstration grant program. 
The commissioner shall not operate the project but shall contract 
for services necessary for its operation. All transportation service 
provided through the project shall be provided under a contract 
between the commissioner and the provider which specifies the 
service to be provided and the rates for providing it. The com
missioner shall establish a committee to set management policies 
for the project. The management policy committee shall include 
the commissioner or his designee, representatives of persons con
tracting to provide services for the project, a representative of the 
metropolitan council, a representative of the metropolitan transit 
commission and at least two representatives of the task force 
established to advise the committee. The meetings of the man
agement policy committee shall be public and minutes of all meet
ings shall be taken, preserved and made available for public in
spection. The commissioner shall establish an advisory task force 
of individuals representing the elderly, handicapped and other 
users of service provided by the project to advise the management 
policy committee. 

Subd. 3. [DUTIES OF COMMISSIONER.] In implementing 
the project the commissioner shall: 
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( a) Encourage participation in the project by public and private 
providers of special transportation service currently receiving 
capital or operating assistance from a public agency; 

(b) Contract with public and private providers that have. dem• 
onstrated their ability to effectively provide service at a reason• 
able cost; 

( c) Encourage individuals using service provided through the 
project to use the type of service most appropriate to their par
ticular needs; 

( d) Insure that all persons providing service through the proj• 
ect receive equitable treatment in the allocation of the ridership; 

(e) Encourage shared rides to the greatest extent practicable; 

(f) Insure that a full range of service is made available through 
the project to all parts of the metropolitan transit taxing district; 

( g) Encourage public agencies that provide transportation to 
eligible individuals as a component of human semices and educa• 
tional programs to coordinate with the project and to allow reim• 
bursement for services provided through the project at rates 
that reflect the public cost of providing tnose services. 

Subd. 4. [COORDINATION REQUIRED.] The commissioner 
shall not grant any financial assistance under sections 17 4.24 or 
174.25 to any recipient that proposes to use any part of the grant 
to provide special transportation service in the metropolitan area 
unless the program is coordinated with the project in the manner 
determined by the commissioner. A recipient of a grant made 
before the effective date of this section shall coordinate its pro· 
gram with the project as far as practicab/€ but shall not be denied 
any additional grant for which it is otherwise qualified solely be
cause it it is not coordinated with the project. 

Subd. 5. [COMPLIANCE WITH OPERATING STAN
DARDS.] A vehicle providing special transportation service which 
is subject to the operating standards adopted pursuant to section 
27 shall not be allowed to provide service through the project after 
January 1, 1981, unless a current certificate of compliance has 
been issued to the vehicle. 

Subd. 6. [EVALUATION AND REPORTS.] The commissioner 
shall evaluate the project and submit a report to the legislature 
in January, 1981, including the following information: 

(a) All amounts of money spent or obligated for the project by 
the commissioner and the persons receiving those amounts; 

(b) The types of service provided, number of individuals served 
and areas covered; 

(c) A comparison of the cost of providing different types of 
service; 

( d) A review of the achievements or failures of the project, 
problems encountered in implementation and conclusions and 
recommendations concerning future action. 
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The commissioner shall submit a preliminary report to the 
legislature in January, 1980, covering the above information to 
the extent it is available at that time. 

Subd. 7. [EXPIRATION OF PROJECT.] The project shall 
expire June 30, 1981, and the commissioner shall not enter a 
contract or make any grant the proceeds of which may be. ex
pended for the purpose of implementing or continuing the project 
beyond June 30, 1981. 

Sec. 29. Minnesota Statutes 1978, Section 256B.04, Subdivision 
12, is amended to read: 

Subd. 12. Place limits on the types of services covered by medi
cal assistance, the frequency with which the same or similar ser
vices may be covered by medical assistance for an individual 
recipient, and the amount paid for each covered service. The state 
agency shall promulgate rules, including temporary rules, estab
lishing maximum reimbursement rates for emergency and non
emergency &11mulaAee transportation. 

The rules shall provide: 

( a) An opportunity for all recognized transportation providers 
to be reimbursed for non-emergency transportation consistent 
with the maximum rates established by the agency; 

( b) Reimbursement of public and private nonprofit providers 
serving the handicapped population generally at reasonable maxi
mum rates that reflect the cost of providing the service regard
less of the fare that might be charged by the provider for similar 
services to individuals other than those receiving medical assis
tance or medical care under this chapter; and 

( c) Reimbursement for each additional passenger carried on a 
single trip at a substantially lower rate than the first passenger 
carried on that trip. 

The commissioner shall encourage providers reimbursed under 
this chapter to coordinate their operation with similar services 
that are operating in the same community. To the extent prac
ticable, the commissioner shall encourage eligible individuals to 
utilize less expensive providers capable of serving their needs. 

For the purpose of this subdivision and section 256B.02, sub
division 8, and effective on January 1, 1981, "recognized providers 
of transportation services" means any operator of special trans
portation service as defined in section 24 that has been issued a 
current certificate of compliance with operating standards of 
the department of transportation or, if those standards do not 
apply to an operator, that the agency finds is able to provide the 
required transportation in a safe and reliable manner. Until 
January 1, 1981, "recognized transportation providers" includes 
any operator of special transportation service that the agency finds 
is able to provide the required transportation in a safe and reli
able manner. 
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Sec. 30. [EFFECTIVE DATE.] Sections 17, 23, 26, 27, 28 and 
29 are effective the day following final enactment." 

Page 26, after line 28, insert: 

"Sec. 31. [TRANSFERS.] The commissioner of transportation 
may transfer the following amounts from appropriations for para
transit grants to the appropriation for transit administration: 

( a) Up to $25,000 for administrative support for the inter
agency task force on coordination of special transportation pro
grams; and 

(b) Up to $75,000 for development of operating standards for 
vehicles providing special transportation service and of proce
dures for enforcing the standards. Any amount transferred in 
the first year of the biennium shall not cancel but shall be avail
able until June 30, 1981." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after the semicolon insert "providing for en
couragement, coordination and safety regulation of programs con
cerning special transportation service;" 

Page 1, line 11, before the first semicolon insert "and by adding 
a subdivision" 

Page 1, line 12, after the second semicolon insert "2568.04, 
Subdivision 12;" 

Page 1, line 16, delete "a section" and insert "sections" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H. F. No. 1563, as amended 
pursuant to Rule 49, adopted by the Senate May 10, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1540.) 

Page 26, alter line 28, insert: 

"Sec. 54. Minnesota Statutes 1978, Section 296.02, Subdivision 
1, is amended to read: 

296.02 [GASOLINE, EXCISE TAX.] Subdivision 1. [TAX 
IMPOSED FOR MOTOR VEHICLE USE.] There is hereby im
posed an excise tax of RiHe ten cents per gallon on all gasoline 
used in producing and generating power for propelling motor ve
hicles used on the public highways of this state. This tax .~hall 
be payable at the times, in the manner, and by persons specified 
in this chapter. 

Sec. 55. The increased tax imposed by section 54 applies to all 
gasoline and special fuels, as defined in section 296.01, subdivision 
6, in distributor storage on July I, 1979." 
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Amend the title as follows: 

Page 1, line 9, after the semicolon, insert "increasing the excise 
tax on gasoline;" 

Page 1, line 12, after the second semicolon, insert "296.02, Sub
division 1;" 

Mr. Purfeerst moved to amend the Frederick amendment to 
H. F. No. 1563 as follows: 

Page 1, after line 15, insert: 

"Sec. 55. [161.045] [USE OF CERTAIN EXCISE TAX PRO
CEEDS.] The net proceeds of the increase in the gasoline excise 
tax imposed pursuant to section 54 of this act shall be expended 
sokly for maintenance of the streets and highways in existence 
on the effective date of this section which are eligibk for assistance 
from the trunk highway fund, the county state-aid highway fund 
and the municipal state-aid street fund." 

The motion did not prevail. So the amendment to the Frederick 
amendment was not adopted. 

The question recurred on the amendment of Mr. Frederick. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 40, as 
.follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Laufenburger Pillsbury 
Brataas Jensen Nichols Purfeerst 
Chmielewski Kirchner Olson Henneke 
Dunn Knutson Penny Rued 

Those who voted in the negative were: 

Schaaf 
Strand 
Ueland,A. 
Ulland,J. 

Anderson Gunderson Knoll Ogdahl Spear 
Bang HaMOn Lessard Olhoft Staples 
Benedict Hughes Luther Perpich Stokowski 
Chenoweth Humphrey McCutcheon Schmitz Stumpf 
Coleman Johnson Menning Sieloff Tennessen 
Davies Keefe, S. Merriam Sikorski Vega 
Dieterich K.Jeinbaum Moe Sillers Wegener 
Gearty Knaak Nelson Solon Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Schaaf moved to amend H. F. No. 1563, as amended pursu
ant to Rule 49, adopted by the Senate May 10, 1979, as follows: 

(The text of the amended House File is Identical to S. F. No. 
1540.) 

Page 26, after line 28, insert: 

"Sec. 39. [DEFINITIONS.] Subdivision I. The definitions in 
this section apply to sections 39 to 51. 

Subd. 2. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or corpora-
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tion established by or with the approval of the city, acting through 
its governing body, to impkment any of the provisions of sections 
39 to 53. 

Subd. 3. "Commission" means the metropolitan transit commis
sion created by Minnesota Statutes, Section 473.404, having juris
diction over the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott and Washington. 

Subd. 4. "Peop/,e mover system" means an automated fixed guide
way transit system designed to serve the main commercial area of 
the city of St. Paul and the area of the city surrounding it as de
termined by the board, and all property, real and personal, and all 
contract rights, determined to be necessary or desirable for the ac
quisition, betterment, operation and maintenance of the system. 

Subd. 5. "Transit system" has the meaning given in Minnesota 
Statutes, Section 473.121. 

Subd. 6. "Acquisition" and "betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 7. "Vehic/,e system" means the transit cars, the guideway. 
the guideway columns, the guideway e/,ectrification, the control and 
communication mechanisms, the platform doors, the maintenance 
and control center equipment, and other similar necessary com
ponents of the peop/,e mover system. 

Subd. 8. "Capitol area" has the meaning given in Minnesota Stat
utes, Section 15.50. 

Subd. 9. The "joint management board" or "board" means the 
board created under section 40. 

Subd. 10. "Revenue service" means days the peop/,e mover sys
tem is actually operating and available for use by the general public. 

Sec. 40. [JOINT MANAGEMENT BOARD; IMPLEMENTA
TION AUTHORITY.] The city and the commission shall enter 
into a written joint powers agreement establishing a joint manage
ment board to manage and supervise the people mover system. The 
board shall have the powers and responsibilities provided for in 
sections 39 to 53 and in the agreement. The board shall be com
posed of seven members. Two shall be members of the commission 
appointed by the chairman of the commission with the approval of 
the commission. Not more than one of these members shall be a 
resident of the city of St. Paul. Two members of the St. Paul city 
council and two members representing property owners in the area 
served by the peop/,e mover shall be appointed by and serve at the 
pleasure of the mayor of the city of St. Paul and shall be confirmed 
by the council. Notwithstanding the provisions of section 471.59, 
subdivision 2, the seventh member and chairman of the board shall 
be appointed by the chairman of the metropolitan council estab
lished by Minnesota Statutes. Section 473.123 and shall not be a 
resident of the city of St. Paul. The city and the commission acting 
together, pursuant to the joint powers agreement or any amend
ment thereof, may exercise all powers conferred upon either or 
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both of them by law or charter, to provide for the acquisition, bet
terment, operation, maintenance and promotion of a people mover 
system. The commission shall agree as part of the joint powers 
agreement to issue bonds as needed for the acquisition and better
ment of the people mover system as provided in section 49. The 
joint powers agreement shall include an agreement providing for 
coordination of the people mover system with transit service oper
ated by the commission to encourage and enhance ridership on both 
systems and a parking, traffic and pedestrian management plan 
to improve and facilitate access to the people mover system, includ
ing construction of fringe parking facilities and skyways. By De
cember 15, 1980, the board shall report to the legislature on the 
joint powers agreement, the activities conducted pursuant to it and 
to sections 39 to 53, and any additional legislation that may be 
necessary or appropriate. In addition to filing copies of the report 
as provided in section 3.195, the board shall provide an oral pres
entation to the appropriate standing committees of the legislature. 

Sec. 41. [METROPOLITAN COUNCIL REVIEW AND REC
OMMENDATION.] The metropolitan council established by Min
nesota Statutes, Section 473.123, in making its review under Min
nesota Statutes, Section 473.171, of the application for federal grant 
in connection with the people mover system as a matter of metro
politan significance, shall conduct a public hearing upon such 
application and the program proposed thereby within 30 days of 
submission of the application to the council. Not less than 14 days 
before the hearing the council shall publish notice thereof in a news
paper having general circulation in the metropolitan area, stating 
the date, time and place of hearing, and the place where the appli
cation may be examined by any interested person. Within 14 days 
after the hearing the council shall make its recommendation upon 
the application and cause notice of the same to be published in the 
same manner as the hearing notice. 

Sec. 42. [EQUIPMENT PURCHASE.] Subdivision 1. [RE
QUEST FOR PROPOSALS.] Notwithstanding the provisions of 
Minnesota Statutes, Sections 471.345 and 47 J .35 or any other 
provision of law or charter, a contract for purchase of a vehicle 
system comprising part of the people mover system shall be award
ed to the bidder whose proposal is determined to be most favor
able on the basis of specifications which shall include the following 
considerations: the cost of the vehicle system; its cost consequence 
for other elements of the people mover system; the operating and 
maintenance cost of the vehicle system; its visual, aesthetic, en
vironmental, noise and energy impact; the supplier's plan for 
winter operation; the capacity of the vehicle system to meet the 
functional and physical specifications of the contract documents; 
the ability of the bidder to perform design, furnishing, installing 
and testing services for all vehicle system elements and for con
struction coordination; and ability of the bidder to meet require
ments imposed as contract conditions in any grant contract en
tered into with the federal government. Bids may not be solicited 
without approval by the board of the functional and physical spe
cifications proposed for the vehicle system purchase contract. Eligi-
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ble bidders shall be limited to suppliers who have provided people 
mover systems which have successfully served the public. 

Subd. 2. [CONTRACT AWARD.] Contracts for equipment 
purchase and for construction may not be awarded witho_ut ap
proval of the board. The purchase contract for the vehicle system 
shall require the supplier to assure that the vehicle system oper
ates within the specifications of the contract and to maintain the 
vehicle system for a five year period of revenue operation at a 
fixed base price with escalation clauses. The contract shall con
tain a provision permitting termination. of the operation and main
tenance portion. of the contract (by the board) at the end of any 
year of revenue operation. 

Subcl. 3. [CERTIFICATION.] No revenue operation of the 
people mover system shall begin. until the board receives written 
notice, signed by the administrator of the urban. mass transpor
tation administration, stating that the vehicle system or the part 
proposed to be operated has been. fully tested, that it meets the 
criteria for acceptance established by the authority that let the 
construction and equipment purchase contracts with the con
currence of the administration., and that it is ready for year-around 
revenue operation. The purchase contract for the vehicle system 
shall so provide. The written. notice from the administration shall 
not imply any legal liability of the federal government for con
struction or operation of the people mover system. 

Sec. 43. [SPECIAL ASSESSMENT.] The people mover system 
and related access facilities, including the seventh place pedestrian 
mall and public galleria facilities, are determined to be local im
provements within. the meaning of the Minnesota Constitution, 
Article X, the city's charter, and Minnesota Statutes, Chapters 429 
and 430. Accordingly, the costs of acquisition, construction, recon
struction, extension, operation, maintenance and promotion of the 
people mover system and such facilities whether paid or to be 
paid by the city or the commission, may be specially assessed 
against property determined to be specially benefited thereby, to 
the extent of and in proportion to the benefits. The special assess
ment shall be levied by the city pursuant to its charter, chapter 
429 or 430, and the collections thereof may be pledged to the pay
ment of the costs. 

Sec. 44. [ACCESS FACILITIES.] By December 15, 1980 the 
board, the commission and the city shall report to the legislature 
on their plans for improving and facilitating access to the people 
mover system from other modes of transportation. In addition to 
filing copies of the reports as provided in section 3.195, the board, 
the city and the commission shall provide oral presentations of 
the reports to the appropriate standing committees of the legis
lature. The commission, subject to the approval of the board, 
shall produce a plan for managing the relationship between transit 
vehicles and the people mover to enhance ridership, revenue and 
patron satisfaction on both systems. The city, subject to the ap
proval of the board, shall produce parking and traffic and pedes
trian management plans, including plans for the construction of 
fringe parking ramps or lots and skyways to improve and facilitate 
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access to the people mover system. The parking plans shall identi• 
fy the specific locations and capacities of the proposed faciUties, 
along with preUminary design, engineering, and traffic manage
ment studies. The plans shall include a development program with 
a schedule for the development of such facilities and a detailed 
financial plan demonstrating financial capability for a prospective 
five year period to support the capital, operating, maintenance 
and promotional costs of the parking and other access faciUties. 

Sec. 45. [FARE AND TRANSFER POLICIBS.] Subdivision 
1. [REDUCED OR SOCIAL FARES.] Fares charged during non
peak hours for elderly and handicapped riders shall not exceed 
one-half of the peak hour fares for the general public. The board 
may charge the social fares provided in Minnesota Statutes, Sec
tion 473.408, Subdivision 3, during non-peak hours. The board 
shall determine the peak and non-peak hours of the people mover 
system for purposes of the reduced fares provided in this sub
division. Reduced or social fares charged by the board shall be 
reimbursed by the Minnesota department of transportation as 
provided in Minnesota Statutes, Section 17 4.24, Subdivision 4. 

Subd. 2. [TRANSFER POLICY.] All fares charged to riders of 
the people mover system who transfer from the system to transit 
service provided by the commission shall be paid to the commission. 
No additional fare shall be charged to any rider who transfers to the 
people mover system from transit service provided by the commis
sion. 

Sec. 46. [OPERATING DEFICIT; DETERMINATION AND 
PAYMENT.] Subdivision 1. Any operating deficit of the people 
mover system shall be paid as provided in this section and section 
47. 

Subd. 2. For the purposes of this section and section 47, "operat
ing deficit" means that portion of the costs of operating, maintain• 
ing and promoting the people mover system during the period of 
revenue service which exceeds the amount received from revenues 
of the system, reimbursement for reduced or social fares, federal 
operating assistance and other sources exclusive of payments by 
the city, the commission and owners of benefited properties as pro• 
vided in this section and section 47. 

Subd. 3. As soon as practicable before the start of revenue ser
vice, the board shall: 

( a) Establish an operating deficit account for the deposit of all 
money required to be paid pursuant to this section by the city, the 
commission and owners of benefited properties and for the pay
ment of the operating deficit; 

(b) Determine the estimated operating deficit for the calendar 
year in which revenue service is expected to begin and for the first 
year of revenue service; 

( c) Determine the amount of the share required from the city, 
the commission and the owners of benefited properties to pay the 
estimated operating deficit as provided in section 47. lf the system 
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is e:,ipected to be in revenue service for only a portion of the first 
calendar year of revenue service, the shares shall be prorated accord
ing to the percentage of the year the system is e:11pected to be in 
revenue service; and 

( d) Establish procedures which assure that an amount equal to 
the estimated operating deficit for the calendar year in which ser
vice begins, as determined under clause ( b), is paid to the operating 
deficit account by the city and the commission not later than the 
first day of revenue service and that additional amounts will be paid 
by the city and the commission if necessary to pay the actual oper
ating deficit through the end of the first full calendar year of rev
enue service. The amounts which the city and commission may be 
required to pay pursuant to this clause are not limited to the 
amounts provided in section 47. 

The city shall levy assessments on benefited properties pursuant 
to section 43 in the amount the board determines is required from 
the owners of the properties to pay the estimated operating deficit 
as determined under clause ( c) of this subdivision. These assess
ments shall be levied at the earliest possible time consistent with 
the provisions of section 43. 

Subd. 4. Not later than July 1 of the first full calendar year of 
revenue service and at one year intervals thereafter the board shall: 

( a) Determine the actual operating deficit for the preceding 
calendar year; 

( b) Determine the amounts paid into the operating deficit ac
count during the preceding calendar year by the city, the commis
sion and owners of benefited properties. Deductions and additions 
carried over from another year shall be included in payments made 
during the year subject to the determination; 

( c) Determine the amounts which are required from the city, the 
commission and owners of benefited properties to pay the operating 
deficit for the preceding calendar year pursuant to section 47; 

( d) Determine whether the city, the commission or owners of 
benefited properties have paid to the operating deficit account dur
ing the preceding calendar year an amount that is more or less than 
that required under clause ( c) of this subdivision and deduct the 
e:11cess from or add the deficiency to the required payment by that 
party for the following calendar year; 

( e) Determine the estimated operating deficit for the following 
calendar year and the amounts which are required from the city, 
the commission and owners of benefited properties to pay that 
estimated operating deficit pursuant to section 47; 

(f) Establish a schedule of payments by the city and the 
commission for the following calendar year which assures the 
payment of the estimated operating deficit in a timely manner; and 

( g) Report its findings and determinations to the city and the 
commission. 
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For the purpose of the determination made in the first full 
calendar year of revenue service, the preceding calendar year is 
deemed to include all preceding calendar years in which an oper
ating deficit was incurred or payments were made by the city, the 
commission and owners of benefited property. 

Subd. 5. At the earliest possible time after receiving a report of 
the board as provided in subdivision 4, the city shall levy assess
ments for the amount determined by the board to be required 
from owners of benefited properties to pay the estimated oper
ating deficit less any amount previously assessed which was not 
due and pa_yable before the close of the previous year. The assess
ments shall be levied pursuant to section 43. 

Subd. 6. The city and the commission shall pay the amounts 
determined by the board to be required from them to pay the 
estimated operating deficit according to the schedule established 
by the board. 

Sec. 47. [OPERATING DEFICIT SHARING FORMULA.] 
Subdivision 1. ·The city, the commission and the owners of bene
fited properties shall share in the payment of the operating deficit 
according to the provisions of subdivisions 2 to 5. 

Subd. 2. Owners of benefited properties shall pay the first 
$300,000 of any operating deficit for any year of revenue service, 
subject to escalation as provided in subdivision 5. Payments shall 
be pursuant to assessments levied by the city pursuant to sec
tion 43. 

Subd. 3. If the operating deficit for any year exceeds the 
amount required to be paid pursuant to subdivision 2, the city, 
the commission and owners of benefited properties shall each 
pay one-third of the remaining portion up to a maximum of $500,-
000, subject to escalation as provided in subdivision 5. Payments 
by owners of benefited properties shall be pursuant to assess
ments levied by the city pursuant to section 43. 

Subd. 4. If the operating deficit for any year exceeds the 
amounts required to be paid pursuant to subdivisions 2 and 3, 
the city shall pay the additional amount. 

Subd. 5. The maximum payments provided in subdivisions 2 
and 3 shall be increased beginning July 1, 1978, to the close of 
the first year of revenue service by an amount equal to the local 
consumer price index not to exceed eight percent, compounded 
annually. After the first year of revenue service, the amount 
calculated under the preceding sentence shall be increased by 
the actual rate of inflation of the cost of operating, and main
taining the people mover system, compounded annually. 

Sec. 48. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be exempt from the provi
sions of Minnesota Statutes 1978, Section 15.50, Subdivision 2, 
Clause (e), requiring design competition except that capitol sta-
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tion west shall be subject to an invited competition as defined 
in part II, 6, c(2) of the American Institute of Architecture 
document number 6-J332, issued November, 1976, sponsored 
and conducted by the capitol area architectural and planning 
board upon guidelines and criteria as determined by agreement 
between that board and the joint board. System improvements 
within the capitol area shall be in conformity with the compre
hensive use plan for the capitol area and subject to the approval 
of the capitol area architectural and planning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city or the commission, without compen
sation, easements for the construction, location and operation of 
the people mover system upon state owned property. The com
missioner of administration and the urban mass transportation 
administration shall establish the value of easements and related 
access facilities in the capitol area which will be required for the 
people mover and which are eligible in lieu of cash as local con
tributions to the capital cost of the people mover project. The 
value of these easements and facilities shall be applied to the 
commission's share of the local contributions. 

Sec. 49. Laws 1979, Chapter 46, Section 1, is amended by add
ing a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] The commission may 
issue certificates of indebtedness, bonds or other obligations in 
an amount not exceeding $9,000,000 for the purpose of acquisi
tion and betterment of the people mover system as defined in 
section 39. The proceeds of the obligations shall be expended as 
provided in the joint powers agreement entered into by the com
mission pursuant to section 40. Proceeds of the obligations which 
are not needed for acquisition and betterment of the people mover 
system shall be expended to pay the operating deficit of the 
people mover system pursuant to sections 46 and 47. No obliga
tions shall be issued under this subdivision until the commission 
determines that agreements have been executed between the 
authority that will let the construction contract for the people 
mover system and the appropriate labor organizations and con
struction contractor organizations which provide that no labor 
strike or management lockout will halt, delay or impede con
struction. 

Sec. 50. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor de
fense interposed in an eminent domain proceeding, questioning 
the public purpose, propriety of expenditure of public funds, or 
validity of any law authorizing the acquisition, betterment, opera
tion, maintenance or financing of the people mover system, except 
by lawsuit commenced in the district court of Ramsey County 
within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant to section 41, or within 
90 days of the date of written notice mailed to persons whose 
property may be taken by subsequent proceedings in eminent 
domain for the people mover system or right of way. Such action 
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timely commenced by any taxpayer, any person whose property 
is or may be taken or interfered with by reason of the proposed 
implementation of the people mover system, or other person 
with standing, shall be maintained in the manner provided by 
law, including Minnesota Statutes, Chapter 562. Nothing in this 
subdivision nor notice given pursuant thereto shall be construed 
as a taking of private property, nor as limiting a property owner's 
right to just compensation for the taking of private property to 
be litigated in proceedings in eminent domain subsequently in
stituted under charter or Minnesota Statutes, Chapter 117, for 
such taking and assessment and award of damages. 

Sec. 51. [LIMIT ON CAPITAL EXPENDITURES.] Sub
division 1. [TOTAL EXPENDITURES.] Except as otherwise 
provided in this subdivision, the sum of all expenditures by the 
city and the commission, including federal grants and in-kind ex
penditures, for acquisition, construction and betterment of the 
people mover system shall not exceed $90,000,000. This amount 
may be increased by up to 20 percent if the federal urban mass 
transportation administration provides 80 percent matching grants 
for any amount exceeding $90,000,000 and that all of the non
federal share required to match the federal grants is provided by 
the city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commission 
shall expend no money for the acquisition, construction or better
ment of the people mover system except the proceeds of the bonds 
authorized in section 49. 

Sec. 52. [REPEALER.] Laws 1977, Chapter 454, Section 45, 
is repealed. 

Sec. 53. [EFFECTIVE DATE.] Sections 39 to 52 are effective 
upon approval by resolution of the St. Paul city council and by 
resolution of the metropolitan transit commission. The resolutions 
shall be adopted after published notice to the public and public 
hearing." 

Amend the title as follows: 

Page 1, line 9, after the semicolon insert "authorizing the ac
quisition, betterment, operation and maintenance of a people 
mover system in St. Paul; authorizing financial participation in 
its construction and operation by the metropolitan transit com
mission; providing for assistance by the state;" 

Page 1, line 16, delete "and" 

Page 1, line 17, before the period insert "; and Laws 1979, 
Chapter 46, Section 1, by adding a subdivision; repealing Laws 
1977, Chapter 454, Section 45" 

Mr. Sieloff moved to amend the Schaaf amendment to H.F. No. 
1563 as follows: 

Page 1, line 9, delete "51" and insert "52" 

Page 14, after line 17, insert: 
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"Sec. 52. [RELATIONSHIP TO TAX INCREMENT FI
NANCING DISTRICTS.] After approval of sections 39 to 53 by 
the governing body of the city of St. Paul, no tax increment fi,nanc
ing district may be certified by the county auditor pursuant to the 
provisions of Minnesota Statutes, Chapters 458, 462, 472A or 474 
if the proposed district includes any property located within a dis
tance of one half mile of the proposed route of the people mover 
system. In the case of a tax increment financing project for which 
certification has been requested from the county auditor prior to 
approval of sections 39 to 53, there may be no geographic enlarge
ment of the district to add any property located within one half 
mile of the route. If a district for which certifi,cation was requested 
prior to approval of sections 39 to 53 includes property located 
within one half mile of the route, no bonds may be issued after the 
date of the approval of sections 39 to 53 by the municipality or the 
authority responsible for the project for the purpose of financing 
project activities within the district." 

Page 14, line 20, delete "52" and insert "53" 

The motion prevailed. So the amendment to the Schaaf amend
ment was adopted. 

Mr. Sieloff then moved to amend the Schaaf amendment to 
H. F. No. 1563 as follows: 

Page 11, line 17, after the comma insert "owners of benefited 
properties shall pay one-half of the excess up to a maximum of 
$800,000, subject to escalation as provided in subdivision 5, and" 

Page 11, line 17, delete "additional" and insert "remaining" 

Page 11, line 18, after "amount" insert "of the excess" 

Page 11, line 18, after the period insert "Payments by owners 
of benefited properties shall be pursuant to assessments levied by 
the city pursuant to section 43." 

The motion prevailed. So the amendment to the Schaaf amend
ment was adopted. 

Mr. Sieloff then moved to amend the Schaaf amendment to 
H. F. No. 1563 as follows: 

Page 5, line 17, after the period insert "The five year period shall 
be extended for the period of time equal to the time when the 
vehicle system is not in service because of a failure of the system to 
perform according to the specifications of the contract." 

The motion prevailed. So the amendment to the Schaaf amend
ment was adopted. 

Mr. Luther moved to amend the Schaaf amendment to H.F. No. 
1563 as follows: 

Page 2, line 29, delete "seven)) and insert "nine" 

Page 3, line 4, after "council." insert "Two members of the 
Ramsey County board of commissioners shall be appointed by the 
county board." 
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Page 3, line 6, delete "seventh" and insert "ninth" 

Page 3, line 15, delete "The commission" and insert "Ramsey 
County" 

Page 6, line 17, after the period, insert "No state-owned prop-
erty shall be assessed pursuant to this section." 

Page 12, line 24, delete everything after "49." 

Page 12, delete line 25 

Page 12, line 26, delete "Subd. 6. [PEOPLE MOVER SYS
TEM.]" and insert "[RAMSEY COUNTY BONDS.]" 

Page 12, line 26, delete "The commission" and insert "Ramsey 
County" 

Page 12, line 32, delete "commission" and insert "county board" 

Page 12, line 33, delete everything after the period 

Page 13, delete lines 1 and 2 

Page 13, line 3, delete everything before "No" 

Page 13, line 5, delete "commission" and insert "county board" 

Page 13, after line 10, insert: 

"The obligations authorized by this section shall be sold, issued 
and secured in the manner provided in Minnesota Statutes, Chap
ter 475, for general obligation bonds. The full faith and credit and 
taxing powers of Ramsey County, with respect to the commercial 
and industrial property located therein shall be pledged to the pay
ment of the principal and interest of the bonds. The county board of 
commissioners shall levy an amount of tax necessary to pay the 
principal and interest of the bonds upon all parcels of taxable real 
estate, including buildings and improvements thereon, which are 
situated in the county and are devoted to a commercial or industrial 
use. For the purpose of this section, commercial and industrial prop
erty includes all real property in class 4 as described in section 273.-
13, subdivision 9, except real property and buildings and improve
ments thereon which are used exclusively to provide residential, 
nontransient housing, and for functionally related and subordinate 
purposes. The approval of the electors of Ramsey County shall not 
be required for the issuance of bonds authorized by this section." 

Page 13, line 17, after the comma, insert "including the special 
assessment provisions of this act," 

Amend the title amendment as follows: 

Page 14, line 30, delete "and" 

Page 14, line 31, delete "operation by the metropolitan transit 
commission" and insert "by Ramsey County; establishing a pro
cedure for payment of the operating deficit" 
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Page 14, line 32, after the semicolon insert "authorizing issuance 
of bonds by Ramsey County and payment from a tax levied on 
commercial and industrial property in Ramsey County;" 

Page 14, delete line 33 

Page 15, line 1, delete"; and Laws" 

Page 15, line 2, delete everything before the semicolon 

The question was taken on the adoption of the Luther amend
ment to the Schaaf amendment. 

The roll was called, and there were yeas 12 and nays 42, as 
follows: 

Those who voted in the affirmative were: 
Benedict Gunderson Menning Penny 
Davies Knoll Olson Sikorski 
Engler Luther 

Those who voted in the negative were: 
Ashbach Gearty Laufenburger Renneke 
Bang Hughes Lessard Rued 
Bernhagen Humphrey Moe Schaaf 
Brataaa Jensen Nelson Schmitz 
Chenoweth Keefe, S. Ogdahl Setzepfandt 
Chmielewski Kirchner Olhoft Sieloff 
Coleman Kleinbaum Peterson Solon 
Dunn Knaak Pillsbury Stokowski 
Frederick Knutson Purfeerst Strand 

~euen 

Stumpf 
Uelarid,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The motion did not prevail So the amendment to the amendment 
was not adopted. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 4:30 o'clock p.m. for a Conference Committee 
on H. F. No. 1518: 

Messrs. Moe, Solon, Kirchner, Spear and Perpich. The motion 
prevailed. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the following 
members be excused at 5:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 1495: 

Messrs. McCutcheon, Sillers, Hanson, Johnson and Stokowski. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Merriam moved that the following 
members be excused at 6:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 223: 

Messrs. Merriam, Anderson, Dunn, Hughes and Dieterich. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 7:30 o'clock p.m. for a Conference Committee 
on S. F. No. 1504: 

Messrs. Moe, Kleinbaum, Menning, Pillsbury and Ashbach. The 
motion prevailed. 
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Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 7:30 o'clock p.m. for a Conference Com• 
mittee on S. F. No. 1610: 

Messrs. Humphrey; Willet; Chenoweth; Keefe, S. and Dunn. 
The motion prevailed. 

Mr. Benedict moved to amend the Schaaf amendment to H. F. 
No. 1663 as follows: 

Page 14, after line 17, insert: 

''Sec. 62. [REFERENDUM.] The governing body of any mu
nicipality, county or of the commission, before issuing any debt 
obligations for the purpose of acquisition or betterment of the 
people mover system, shall cause a referendum to be held on the 
sale of bonds if the governing body is presented with a petition 
signed by residents of the jurisdiction equal in number to 10 per
cent of those voting for the office of governor at the la8t guber
natorial election within the jurisdiction. The petition shall be 
presented to the governing body within 30 days of any vote by 
the governing body to issue debt obligations for the purpose of 
acquisition or betterment of the people mover system. If a refer
endum is required, the matter shall be placed on the ballot of 
the jurisdiction and shall be voted on at the next election of 
officers of that jurisdiction. If the commission is required to cause 
a referendum to be held under this section, the matter shall be 
placed on the county ballots of the seven metropolitan area coun
ties at the next election of county officers. The question on the 
ballot shall be: 

"Shall the (name of city, county or commission) issue 
debt obligations for the purpose of constructing the 
downtown people mover? 

Yes ........... . 
No ............ " 

If a referendum is required, no debt obligations shall be issued 
by the jurisdiction unless a majority of those voting on the ques
tion vote "yes"." 

Renumber the sections in sequence 

Correct the internal references 

The question was taken on the adoption of the Benedict amend
ment to the Schaaf amendment. 

The roll was called, and there were yeas 18 and nays 33, as 
follows: 

Those who voted in the affirmative were: 

Benedict 
Diet.erich 
Frederick 
Gunderson 

Knaak 
Luther 
Menning 
Olson 

Penny 
Pet.erson 
Pillsbury 
Sieloff 

Sikorski 
Staples 
Strand 
Stumpf 

Ulland,J. 
Willet 
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Those who voted in the negative were: 

Ashbach Gearty Knoll Olhoft 
Bernhagen Hughes Knutson Perpich 
Brataas Humphrey Laufenburger Purfeerst 
Coleman Jensen Lessard Rued 
Davies Keefe, S. Moc Schaaf 
Dunn Kirchner N•Json Schmitz 
Engler Kleinbaum Nichols Setzepfandt 

[57TH DAY 

Solon 
Spear 
Ueland,A. 
Vega 
Wegener 

The motion did not prevail. So the amendment to the amend
ment was not adopted. 

Mr. Humphrey moved to amend the Schaaf amendment to H. F. 
No. 1563 as follows: 

Page 2, lines 18 and 26, delete "management" 

Page 2, line 23, delete "MANAGEMENT" 

Page 2, line 26, delete "manage and'' 

Page 2, line 26, after "supervise" insert "the construction of" 

Page 3, line 13, delete the second comma and insert "and" 

Page 3, line 14, delete", operation, maintenance and promotion" 

Page 5, line 19, delete "by the board'' 

Page 6, line 26, delete "subject to the approval of" and insert "in 
consultation with" 

Page 6, line 30, delete "subject to the approval of" and insert "in 
consultation with" 

Page 7, line 10, delete "FARE AND TRANSFER POLICIES" 
and insert "OPERATION BY COMMISSION; FARES; TRANS
FERS" 

Page 7, line 10, after "J." insert "[OWNERSHIP AND OPER
ATION.] The commission shall own the people mover system 
and ~hall operate the system beginning with the fi.rst day of revenue 
service. 

Subd. 2." 

Page 7, line 14, delete "board" and insert "commission" 

Page 7, line 16, delete "board" and insert "commission" 

Page 7, line 19, delete "board" and insert "commission" 

Page 7, line 22, delete "2" and insert "3" 

Page 7, lines 22 to 25. delete all the language from "Alr' in line 
22 through the period in line 25 

Page 7, line 27, after "from" insert "other" 

Page 8, line 10, delete "board" and insert "commission" 

Page 9, line 6, delete "board" and insert "commission" 

Page 9, line 14, delete "board" and insert "com.mission" 
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Page 10, line 11, delete "and the commission" 

Page 10, line 19, delete "board" and insert "commission" 

Page 10, line 21, delete "board" and insert "commission" 

Page 10, line 27, delete "board" and insert "commission" 

Page 10, line 29, delete "board" and insert "commission" 

2545 

The motion did not prevail. So the amendment was not adopted. 

Mr. Chmielewski moved to amend the Schaaf amendment to 
H. F. No. 1563 as follows: 

Page 14, after line 24, insert: 

"Sec. 54. Minnesota Statutes 1978, Section 296.02, Subdivision 
1, is amended to read: 

296.02 [GASOLINE, EXCISE TAX.] Subdivision 1. [TAX IM
POSED FOR MOTOR VEHICLE USE.] There is hereby imposed 
an excise tax ei aiRe ~ pe, ga!lea on all gasoline used in pro• 
ducing and generating power for propelling motor vehicles used 
on the public highways of this state. The rate of the gasoline 
excise tax shall be in terms of cents per gallon and shall be deter
mined pursuant to section 55 or 56. This tax shall be payable at 
the times, in the manner, and by persons specified in this chapter. 

Sec. 55. Minnesota Statutes 1978, Chapter 296, is amended by 
adding a section to read: 

[296.021] [RATE OF GASOLINE EXCISE TAX.] Subdivi
sion 1. [BASE RA TE.] The base rate for excise tax computation 
shall be nine cents per gallon. The base value for the consumer 
price index is the January, 1978, revised all urban consumer price 
index for the Minneapolis-St. Paul metropolitan area, prepared 
by the United States Department of Labor, with 1967 as the 
base year. 

Subd. 2. [COMPUTATION OF TAX RATE.] Annually on or 
before June 1, the commissioner shall determine the excise tax 
rate in terms of cents per gallon, in the following manner: 

( a) The base rate of excise tax for gasoline shall be multiplied 
by an indexing factor to be determined by dividing the value of 
the revised all urban consumer price index for the Minneapolis
St. Paul metropolitan area, prepared by the United States Depart• 
ment of Labor, for the month of February of the current year 
by the base value for the consumer price index. 

(b) The excise tax so determined shall be rounded down to 
the nearest one-tenth of one cent, and shall be effective July 
1 of the current year. 

If the consumer price index for February of the current year 
is computed using a base year other than 1967, the value of the 
current index shall be adjusted by recomputing it using 1967 as 
the base year. The adjusted value of the current index shall be 
used to determine the tax rate under clause (a). 
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Sec. 56. Minnesota Statutes 1978, Chapter 296, is amended 
by adding a section to read: 

[296.022] [EXPIRATION OF INDEXING; CONTINU
ATION OF RATE.] Effective July 2, 1979, section 55 is repealed 
and the rate of excise tax for gasoline is the rate which was cal
culated pursuant to section 2 and in effect on July 1, 1979. 

Sec. 57. Notwithstanding the provisions of section 55 of this 
act, the rate of the gasoline excise tax imposed pursuant to Min
nesota Statutes, Section 296.02, Subdivision 1, shall be nine cents 
per gallon until July 1, 1979. 

Sec. 58. [REPORT TO LEGISLATURE.] Prior to January 1, 
1981, the commissioners of transportation and revenue shall re
port to the legislature on the consumer price index based gasoline 
excise tax. 

Sec. 59. [EFFECTIVE DATE.] Sections 56 to 58 are effective 
the day after final enactment." 

Amend the title amendment as follows: 

Page 14, line 32, after the semicolon, insert "increasing the 
excise tax on gasoline;" 

Page 14, after line 33, insert: 

"Page 1, line 16, after the last semicolon, insert "Chapter 296, 
by adding sections;" 

The question was taken on the adoption of the Chmielewski 
amendment to the Schaaf amendment. 

The roll was called, and there were yeas 18 and nays 33, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Laufenburger Penny 
Bernhagen Jensen Lessard Pillsbury 
Brataas Kirchner Ogdah! Purfeerst 
Chmielewski Knutson Olson 

Those who voted in the negative were: 
Benedict Gearty Luther Renneke 
Chenoweth Gunderson Menning Schaaf 
Coleman Humphrey Moe Set.zepfandt 
Davies Keefe, S. Nelson Sieloff 
Dieterich Kleinbaum Nichols Sikorski 
Dunn Knaak Perpich Spear 
Engler Knoll Peterson Staples 

Rued 
Schmitz 
Wegener 

Strand 
Stumpf 
Tennessen 
Vega 
Willet 

The motion did not prevail. So the amendment to the amend
ment was not adopted. 

The question recurred on the Schaaf amendment, as amended. 

Mr. Schaaf moved that those not voting be excused from voting. 
The motion prevailed. 
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The roll was called, and there were yeas 34 and nays 23, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Kirchner Perpicb 
Bang Frederick Kleinbaum Peterson 
Bernhagen Gearty Leasard Pillsbury 
Brataas Hanson Moe Purfeerst 
Chmielewski Humphrey Nelson Rued 
Coleman Jensen Ogdahl Schaaf 
Dunn Keefe, S. Olson Setzepfandt 

Those who voted in the negative were: 
Benedict Knaak Menning Schmitz 
Chenoweth Knoll Merriam Sieloff 
Davies Knutson Nichols Sikorski 
Dieterich Laufenburger PeJ111¥ Spear 
Gunderson Luther Renneke 

Solon 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Staples 
Strand 
Stumpf 
Tennessen 

The motion prevailed. So the Schaaf amendment, as amended, 
was adopted. 

Mr. Penny moved to amend H. F. No. 1563, as amended pur
suant to Rule 49, adopted by the Senate May 10, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1540.) 

Page 26, after line 28, insert: 

"Sec. 39. Minnesota Statutes 1978, Section 222.48, is amended 
to read: 

222.48 [DEFINITIONS.] Subdivision 1. As used in sections 
222.46 to 222.54, the terms defined in this section shall have 
the meanings given them herein. 

Subd. 2. "Department" means the sta$e plenring egerey depart
ment <>f transportation • 

Subd.. 3. "Dheete~" "Commissioner" means the m!eeio:r ti tile 
eta•"' planning age&ey commissi-Oner of transportati-On • 

Subd. 4. "Rail line" means railroad roadbeds, track, track 
structure, and other appurtenances of railroad right-of-way. 

Subd. 5. "Rail service" means rail transportation and local 
rail service. 

Subcl. 6. "Rail users" means shippers, consignors or other busi
ness entities that depend upon or benefit from the movement of 
goods and products by means of rail service. 

Subd. 7. "Federal rail service continuation program" means 
any federal program created under the Railroad Revitalizati-On 
and Regulatory Reform Act of 1976, Public Law 94-210, as 
amended. 

Sec. 40. Minnesota Statutes 1978, Section 222.50, Subdivision 
3, is amended to read: 

Subd. 3. The mee$er commissioner shall have the power to: 
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(a) Set priorities for the allocation and expenditure of money 
or in kind contributions te Hilroads aeeording te autlwrized under 
the rail service improvement program and develop criteria ae
Yeieped ey the direetor for eligibility and approval of projects 
under the program. The criteria shall include the anticipated eco• 
nomic and social benefits to the state and to the area being served 
and the economic viability of the project; 

(b) Negotiate and enter into contracts for rail line rehabilita
tion or other rail service improvement; 

( c) Disburse state and federal money for rail service improve
ments; and 

( d) Adopt rules necessary to carry out the purposes of sections 
222.46 to 222.54 t ana 
~ Aettmre elm P&ilread ties manufaewred by S*iU..<ater ~ 

prise& HHBal;ee ana dieperee them ey sale; leeee er othel'WH!e ie ee 
uee4 in rail line rehal!iliWion. ~ direetor 1B&Y BegeMa*e ~ rail 
9BIRJ38:R!ee e&Beeming the use el ihe aE& Ptegress re1:1eff8 ea~ 
aetiw;y shall Ile eabm™ed te the senaw fieanee ana heuee appr&• 
priMiollS pommi+t.ees OB a regaler basis . 

Sec. 41. Minnesota Statutes 1978, Section 222.50, Subdivision 4, 
is amended to read: 

Subd. 4. The director may negotiate and enter into contracts for 
the purpose of rail line rehabilitation and for the purpose of assist
ing in the payment of the local share of a rehabilitation project 
under the federal rail service continuation program. The par
ticipants in these contracts shall be railroads, rail users and the de
partment, and may be political subdivisions of the state and the 
federal government. In such contracts, participation by all parties 
shall be voluntary. The director may provide a portion of the money 
required to carry out the terms of any such contract by ex• 
penditure from the rail service improvement account. 

Sec. 42. Minnesota Statutes 1978, Section 222.50, Subdivision 6, 
is amended to read: 

Subd. 6. The commissioner may approve grants from the rail 
service improvement account for payment of the local share of the 
cost of any rail line project under the federal rail service continu
ation program esi;aeliehed ey the Railroad Re0ts'io..tiOB aRa Reg
lllatery Reform Aet ef ~ Paelie I.aw 94-lWI; Seetion 800; pi'9-
Yided that the amoUBt ef any gmB4; shall BOt e!feeed the amoUBt oi 
oWe tax re•:elll!e attribatable te the projeet rail line tiYriBg the iasl; 
year el epefaffoB el the HBO preeeding the year in whieh the gmB4; 
is ftf)pll01J8el. 

Sec. 43. Minnesota Statutes 1978, Section 222.50, is amended by 
adding a subdivision to read: 

Subd. 7. The commissioner may expend money from the rail ser
vice improvement account for the following purposes: 
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( a) To pay interest adjustments on loans guaranteed under the 
state rail user loan guarantee program; 

(b) To acquire, repair and make available to rail users by lease, 
sale or otherwise rolling stock capable of transporting agricultural 
commodities on light density rail lines; 

( c) To pay all or a portion of the costs of small capital improve
ment demonstration projects designed to improve rail service includ
ing construction or improvement of short segments of rail line such 
as side track, team track and connections between existing lines, 
acquisition and repair of rolling stock for use on ligkt density lines 
and construction and improvement of loading, unloading, storage 
and transfer facilities of a rail user; 

( d) To acquire, maintain, manage and dispose of railroad right
of-way under the state rail bank program; 

(e) To assist in the placement of monuments or markers neces
sary to indicate the boundary lines of tracts of property adjoining a 
railroad right-of-way abandoned after the effective date of this sec
tion. .,. 

All money derived by the commissioner from the disposition of 
railroad right-of-way acquired under the state rail bank program or 
of any other property acquired pursuant to sections 222.46 to 222.62 
shall be deposited in the rail service improvement account. 

Sec. 44. Minnesota Statutes 1978, Section 222.51, is amended 
to read: 

222.51 [PARTICIPATION BY POLITICAL SUBDIVI
SIONS.] The governing body of any political subdivision of the 
state may with the approval of the ,lii,eet;e,, commissioner appro
priate money for rail service improvement and may participate in 
the state rail service improvement program and the federal rail 
service continuation program . 

Sec. 45. Minnesota Statutes 1978, Section 222.53, is amended 
to read: 

222.53 [ACCEPTANCE OF FEDERAL MONEY.] The diFeetor 
commissioner may exercise those powers necessary for the state 
to qualify for, accept, and disburse any federal money that may be 
made available pursuant to the provisions of the federal rail re'fitali, 
maen IHlG regmatery Fef8l'IH aet el 19'76 service continuation pro
gram , including the power to: 

(a) Establish an adequate plan for rail service in the state as 
part of an overall planning process for all transportation services in 
the state, including a suitable process for updating, revising, and 
amending the plan; 

(b) Administer and coordinate the plan with other state agen
cies, and provide for the equitable distribution of resources; 

( c) Develop, promote, and support safe, adequate and efficient 
rail transportation services; employ qualified personnel; maintain 
adequate programs of investigation, research, promotion and <level-
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opment, with provisions for public participation; and take all prac
tical steps to improve transportation safety and reduce transporta
tion related energy utilization and pollution; 

( d) Adopt and maintain adequate procedures for financial con
trol, accounting and performance evaluation in order to assure 
proper use of state and federal money; 

( e) Do all things otherwise necessary to maximize federal as
sistance to the state under the federal rail revitalizatioR aRd regula 
toey refomi aet of -19'76 service continuation program . 

Sec. 46. Minnesota Statutes 1978, Chapter 222, is amended by 
adding a section to read: 

[222.545] [ADVOCACY OF IMPROVED SERVICE.] The 
commissioner may advocate and promote improved rail service and 
more effective use of available rail service at a reasonable cost by: 
(a) providing technical assistance to rail users; (b) negotiating 
with persons representing the rail industry and other transporta
tion modes; and ( c) appearing on behalf of the public in the regu
latory, rulemaking and other proceedings of state and federal agen
cies in support of improved and innovative rail service and for 
other purposes. 

Sec. 47. Minnesota Statutes 1978, Section 222.55, is amended 
to read: 

222.55 [RAIL USER LOAN GUARANTEE PROGRAM; PUR
POSE.] In order to aid rail users in obtaining credit "for participa
tion in contracts for rail line rehabilitation and for paying the costs 
of capital improvements necessary to improve rail service or reduce 
the impact of discontinuance of rail service , there is established a 
rail user loan guarantee program to provide state money in guar
antee of loans made according to the provisions of sections 222.55 
to 222.62. 

Sec. 48. Minnesota Statutes 1978, Section 222.56, Subdivision 
5, is amended to read: 

Suhd. 5. "Loans" means a loan or advance of credit to a rail 
user for participation in contracts for rail line rehabilitation or 
for paying the costs of capital improvements necessary to im
prove rail service or reduce the impact of discontinuance of rail 
ser.vice. 

Sec. 49. Minnesota Statutes 1978, Section 222.57, is amended 
to read: 

222.57 [RAIL USER LOAN GUARANTEE ACCOUNT.] There 
is created a rail user loan guarantee account as a separate account 
in the SJ!"CW FeVe?.\19 ¥eR<I iR the state treasury rail service im
provement account , which shall be used by the commissioner for 
carrying out the provisions of sections 222.55 to 222.62 with 
respect to loans insured under section 222.58. The commissioner 
may transfer to the rail user loan guarantee account from money 
otherwise available in the rail service improvement account what
ever amount is necessary to implement the rail user loan guarantee 
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program and may withdraw any amount from the rail user loan 
guarantee account which is not required to insure outstanding 
loans as provided in section 222.60, subdivision I. 

Sec. 50. Minnesota Statutes 1978, Section 222.58, Subdivision 
2, is amended t.o read: 

Subd. 2. [ELIGIBILITY REQUIREMENTS.] A loan is eligible 
for insumnce under this section under the following conditions: 

(a) The loan shall be in an original principal amount, bear an 
interest mte, contain complete amortization provisions, and have 
a maturity satisfact.ory under such terms as the commissioner 
may prescribe by rule. 

(b) The proceeds of the loan shall be used solely for 

(i) participation in contmcts for capital investment loans for 
mil line rehabilitation, or 

(ii) capital improvement projects designed to improve rail 
service or reduce the economic impact of discontinuance of rail 
service. The projects may include but are not limited to construc
tion or improvement of short segments of rail line such as side 
track, team track and connections between existing lines; acqui
sition and repair of rolling stock for use on low density rail lines; 
and construction and improvement of loading, unloading, storage 
and transfer facilities of the rail user . 

( c) The loan agreement shall contain such terms and provisions 
with respect to any other matters as the commissioner may, in 
his discretion, prescnbe. 

( d) The borrower provides a personal guarantee and collateml 
for the loan which is acceptable to the commissioner as sufficient 
security to protect the interests of the state. 

Sec. 51. Minnesota Statutes 1978, Section 222.58, is amended 
by adding a subdivision to read: 

Subd. 5a. [INTEREST ADJUSTMENT.] A loan insured under 
this section that is amortized over a term of not more than ten 
years with equal annual installments of principal and interest and 
that has an interest rate exceeding seven percent per annum is 
eligible for an interest adjustment under this subdivision. The 
commissioner may pay annually to the lender a percentage of 
the outstanding balance due on an eligible loan at the beginning of 
the year equal to the difference between the interest rate on the 
loan and an interest rate of seven percent per annum. The per
centage paid by the commissioner shall not exceed four percent. 
The borrower shall reimburse the commissioner for any amounts 
paid pursuant to this subdivision the year after the last payment 
is due on the loan. The obligation to reimburse the commissioner 
shall be a lien against any property of the bo"ower in which the 
proceeds of the loan have been invested. As a condition of receiv
ing an interest adjustment the commissioner may require the 
borrower to demonstrate inability to obtain similar assistance 
or a low interest loan from other available sources. The commis-
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sumer may adopt by rule additional reasonable conditions or qual
ifications for payment of interest adjustments under this sub
division. 

Sec. 52. Minnesota Statutes 1978, Chapter 222, is amended by 
adding a section to read: 

(222.63] [ABANDONED RIGHT-OF-WAY; STATE RAIL 
BANK.] Subdivision 1. [DEFINITION.] For the purpose of this 
section the term "abandoned", when used with reference to a rail
road line or right-of-way, means a line or right-of-way with respect 
to which the interstate commerce commission has found that the 
public convenience and necessity permit discontinuance of rail ser
vice, or a line or right-of-way which is owned by a railroad company 
which is in bankruptcy proceedings. 

Subd. 2. [ESTABLISHMENT; ACQUISITION; ELIGIBLE 
PROPERTIES.] A state rail bank is established for the acquisi
tion, preservation and disposition of abandoned railroad right-of
way for future use for commercial transportation of people and 
goods and transmission of electrical energy. The commissioner of 
transportation may acquire by gift, purchase, lease, easement or 
otherwise all or part of any abandoned railroad right-of-way which 
is necessary for inclusion in the state rail bank to meet the future 
commercial transportation needs of the state. The commissioner 
may acquire an interest in all or a portion of an abandoned right
of-way for inclusion in the state rail bank by eminent domain but 
shall not exercise that power with respect to any property if an 
owner of the property files a notice of objection to the taking with 
the court on or before the date set for hearing the eminent domain 
petition. 

An abandoned right-of-way is eligible for inclusion in the state 
rail bank if the right-of-way: 

(1) Provides or is expected to provide access to a major energy 
using facility such as an electrical generating plant, major heating 
plant or other major industrial user of energy; 

(2) Provides or is expected to provide access to a major storage 
or terminal facility of statewide significance in the marketing of 
agricultural commodities; 

(3) Provides important access to surrounding states; 

( 4) ls a potential corridor for a pipeline, electrical transmission 
line, highway, transit route, rail passenger line or other similar com
mercial transportation use; or 

(5) Provides access to an rxtractive resource requirin~ rail ser
vice for its development. 

Subd. 3. [PUBLIC AND AGENCY PARTICIPATION.] If the 
commissioner desires to dispose of or utilize any right-of-way which 
he has acquired pursuant to authorization under subdivision 6, he 
shall publish a notice of the proposed action in the state register 
and in at least one newspaper of {ieneral circulation in the area 
where the right-of-way is located. If any person objr.cts in writing 



57TH DAY] FRIDAY, MAY 18, 1979 2553 

to the proposed action within 30 days of publi.cation of noti.ce the 
commissioner shall proceed in the manner provided for a contested 
case. If no written objection is received the commissioner may take 
the proposed action only after holding a publi.c meeting to seek 
public comment on the action. At least one hearing or meeting re
quired under this subdivision shall be held in the area where the 
right-of-way is located. 

Subd. 4. [ANNUAL REVIEW; SPECIFIC USE OF RIGHT
OF-WAY; DISPOSITION REQUIRED.] The commissioner shall 
annually review the status of each property included in the state 
rail bank to determine whether to retain or dispose of the prop
erty. The commissioner shall dispose of any property for which 
no specific commercial transportation use has been identified 
by the commissioner within five years after its acquisition. The 
commissioner shall dispose of any property for which a specific 
commercial transportation use has been identified but which 
is not disposed of or utilized for a commercial transportation 
purpose within 15 years after its acquisition. 

The commissioner may require as a condition of sale to ad
jacent owners that the property be purchased in its entirety for 
resale to the individual adjacent owners. 

Subd. 5. [INTERVENTION IN ABANDONMENT PRO
CEEDING.] The commissioner may intervene in a proceeding 
of the interstate commerce commission on the issue of suitability 
for a public use of a rail line proposed to be abandoned if the 
commissioner finds that the right-of-way of the line would be 
eligible for inclusion in the state rail bank. To the extent prac
ticable before intervening as provided in this section the com
missioner shall hold at least one public meeting in the area in 
which the line is located to solicit opinions of interested persons 
concerning the commissioner's proposed action.· 

Subd. 6. [AUTHORIZATION TO ACQUIRE.] The commis
sioner shall not acquire any right-of-way for inclusion in the rail 
bank until he has determined that the right-of-way is eligible 
for inclusion, has held at least one public meeting in the area 
in which the line is located to solicit opinions of interested persons 
concerning the commissioner's proposed action, and the legislature 
has authorized the acquisition. The commissioner shall annually 
submit a report to the legislature on the status of the rail bank 
including an analysis of eligible lines in the state, the service 
status of eligible lines, the status of any lines acquired for the 
rail bank and recommendations concerning rights-of-way that 
the commissioner desires to acquire. If legislative authorization 
is required for acquisition of a right-of-way when the legislature 
is not is session, the legislative advisory commission may authorize 
the acquisition. 

Subd. 7. [RULES.] The commissioner of transportation may 
adopt rules necessary to establish criteria for properties eligible for 
inclusion in the rail bank and to establish public procedures for 
acquisition and disposition of rail bank properties. 
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Subd. 8. [AUTHORIZATION OF RIGHT-OF-WAY AC
QUISITION.] The commissioner may acquire the right-of-way 
of the Chicago, Milwaukee, St. Paul and Pacific Railroad between 
Jackson and Ramsey, and between Minnesota Lake and Wells . 

. Sec. 53. Minnesota Statutes 1978, Section 174.03, Subdivision 
4, is amended to read: 

Subll. 4. [OTHER DUTIES.] The commissioner shall: 

(a) Construct and maintain transportation facilities as autho
rized by law; 

(b) Cooperate with, and may provide technical and financial 
assistance to, the metropolitan council and regional development 
commissions in the regional transportation planning process, in 
accordance with mutually acceptable terms and conditions; 

· ( c) Cooperate with and may provide planning and technical 
assistance upon the request of any political subdivision or other 
governmental agency in accordance with mutually accepted terms 
and co11ditions, except as otherwise restricted by law; and 

(d) Develop, revise and monitor a statewide rail transportation 
plan as part of the statewide transportation planning process, in
cluding a study and evaluation of alternative methods for insuring 
adequate and economical transportation of agricultural commodi
ties, supplies and other goods to and from rural areas of the state. 
The rommisnfoeer shall plan may include m the study eaesidem 
ti8ft ef mil liBc HBJ1f8 ,<emeet Jll8gl'&HIS meludieg theoo adeJJted er 
Jll8Jl8Sed in ~ stat-. Based en the study tmd evaluatiee, the 
rrmmis•½ner ohall l'eeammee<l an &J1Jll8J1riate state aoeistanee Jll8-
gram te the governor and the legislature 110 late,, than July l; W!,8.
YJJei} eelBJlletien ef eaeh stage ef any mil HBpFovemeet study een
dtoeted by a state deJJ&rtment er ageney, the ieoomiati.en de-1eloJ1ed 
by the study shall lJe made available te the eommiosioeer an analysis 
of rail lines in the state for the purpose of determining: (I) eligi
bility of rail lines for assistance under federal and state rail assis
tance programs; (2) eligibility of rail lines for inclusion in the state 
rail bank; and (3) the actions required by the state to insure the 
continuation of rail service which meets essential state needs and 
objectives. 

Sec. 54. Minnesota Statutes 1978, Chapter 222, is amended by 
adding a section to read: 

[222.65] [ADVISORY TASK FORCE.] The commissioner of 
transportation may establish an advisory task force in the manner 
provided in section 15.059 to advise the department concerning 
the implementation of the rail service improvement program, the 
federal rail service continuation program, the rail service loan guar
antee program and the state rail bank. The task force may include 
representatives of departments of agriculture, commerce, economic 
development, the energy agency, state planning agency, railroad 
companies, railroad labor organizations and rail users. 

Sec. 55. [TEMPORARY RULE MAKING POWER; SURVI
VAL OF EXISTING RULES.] The commissioner of transportation 
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may adopt temporary rules necessary to implement the provisions 
of sections 39 to 52. This section, and any temporary rules adopted 
under this section, expire one year after the effective date of this 
section. Rules adopted before the effective date of this section to 
implement the rail service improvement program or the rail user 
loan guarantee program shall remain in effect until amended or 
repealed. 

Sec. 56. [DIRECTION TO REVISOR.] In the next and sub
sequent editions of Minnesota Statutes, the revisor of statutes 
shall substitute the term "commissioner" for the term "director" 
whenever that term appears in sections 222.46 to 222.54. 

Sec. 57. [EFFECTIVE DATE.] Sections 39 to 57 are effective 
the day following final enactment." 

Amend the title as follows: 

Page 1, line 9, after the semicolon insert "modifying the rail 
service improvement program and the rail user loan guarantee 
program; establishing a rail bank and authorizing acquisition of 
certain rail lines; permitting state payment of interest adjust
ments on guaranteed loans to rail users;" 

Page 1, line 10, after the semicolon insert "174.03, Subdivision 4;" 

Page 1, line 12, after the last semicolon insert "222.48; 222.50, 
Subdivisions 3, 4 and 6, and by adding a subdivision; 222.51; 
222.53; 222.55; 222.56, Subdivision 5; 222.57; 222.58, Subdivi
sion 2, and by adding a subdivision;" · 

Page 1, line 16, delete "and Chapter" and insert "Chapters" 

Page 1, line 16, after the second semicolon insert "and 222, by 
adding sections;" 

The motion prevailed. So the amendment was adopted. 

Mr. Humphrey moved to amend H. F. No. 1563, as amended 
pursuant to Rule 49, adopted by the Senate May 10, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1540.) 

Page 1, line 26, after "figures" insert " "1979" ," 

Page 1, line 28, after "ending" insert "June 30, 1979," 

Page 2, line 3, before "1980" insert "1979" 

Page 4, after line 31, insert: "For 1979-$205,000" 

Page 5, after line 21, insert: 

"The appropriation for 1979 is for the purpose of providing tran
sit operating subsidies to the Medicine Lake Lines. This appro
priation is available to subsidize operations from February 1, 
1979, to June 30, 1979; however for service rendered from April 
9, 1979, to June 30, 1979, the subsidy shall be paid only for ser-
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vice that meets the regular route service standards for private 
operators in the metropolitan area, as submitted by the com
missioner of transportation to the legislature on April 5;. 1979." 

Correct the Summary by Fund accordingly 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1563 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 10, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Hanson Luther Purfeerst 
Bang Humphrey Menning Renneke 
Benedict Jen sen Moe Rued 
Bernhagen Keefe, S. Nelson Schaaf 
Brataas Kirchner Ogdahl Schmitz 
Coleman Kleinbaum Olson Setzeplandt 
Dunn Knoll Penny Sikorski 
Engler Knutson Perpich Solon 
Frederick Laufenburger Peterson Spear 
Gearty Lessard Pillsbury Staples 

Those who voted in the negative were: 

Strand 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Chenoweth Dieterich Knaak Nichols Stumpf 
Davies Gunderson Merriam Sieloff Tennessen 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Vega moved that S. F. No. 405, No. 33 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Mr. Schaaf moved that S. F. No. 1261, No. 34 on Special Or
ders, be stricken and laid on the table. The motion prevailed. 

Mr. Coleman moved that H. F. No. 1467 be withdrawn from 
the Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration and laid on the table. The motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 8:00 o'clock p.m., for a Conference Committee 
on H. F. No. 1526: 

Messrs. Moe, Tennessen, Stumpf, Ogdahl and Renneke. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.m. The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 
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CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Bang Hughes Menning Schaaf 
Benedict Johnson Merriam Schmitz 
Bernhagen Keefe, S. Olson Setzepfandt 
Brataas Kirchner Penny Sieloff 
Coleman Kleinbaum Peterson Sikorski 
Davies Knaak Pillsbury Solon 
Djeterich Laufenburger Purfeerst Staples 
Gearty Luther Henneke Stokowski 
Gunderson McCutcheon Rued Strand 

Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the follow
ing members be excused at 9:00 o'clock p.m. for a Conference 
Committee on H. F. No. 1495: 

Messrs. McCutcheon, Sillers, Stokowski, Hanson and Johnson. 
The motion prevailed. 

SPECIAL ORDER 

S. F. No. 1151: A bill for an act relating to retirement; provid
ing determination of service credits; Minneapolis municipal em
ployees retirement fund; increasing the employee contribution rate; 
amending Minnesota Statutes 1978, Sections 422A.08, Subdivision 
2; and 422A.10, Subdivision 1; and Chapter 355, by adding a 
section. 

Mr. Stokowski moved to amend S. F. No. 1151 as follows: 

Page 3, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 422A.03, Subdivision 
1, is amended to read: 

422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU
LATIONS.] Subdivision 1. The retirement board shall meet on the 
third Tuesday of each calendar month of each year and may ad
journ from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a ie'IH' fifths four-sevenths 
vote of all members of the board, appoint an executive secretary, 
who shall have charge of the performance of the duties required 
by the provisions of sections 422A.01 to 422A.25, and shall appoint 
other necessary clerical help. If at the time of his appointment as 
executive secretary the appointee holds a position subject to the 
civil service rules and regulations of the city he shall be deemed 
to be on leave of absence from such civil service position during 
his tenure as executive secretary, and upon termination of such 
service shall be returned to his permanent civil service classifica
tion. If no vacancy is available in his permanent civil service clas
sified position, seniority shall prevail, and the person most recently 
certified to such position shall be returned to the permanent civil 
service classification held by him prior to such certification. 
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Sec. 3. Minnesota Statutes 1978, Section 422A.03, Subdivision 2, 
is amended to read: 

Subd. 2. The executive secretary may be removed by a faUP-filths 
four-sevenths vote of all members of the board at a meeting called 
for such purpose. Before exercising the power of removal 15 days 
written notice shall be given to the executive secretary setting forth 
the cause for removal and stating the time and place where such 
charges will be heard. The hearing shall be open to the public. 
Other employees under the supervision of the board and employees 
appointed hereafter shall be subject to applicable civil service laws 
and rules of the city. The compensation of the executive secretary 
and the other employees under the supervision of the board shall 
be fixed by such board." 

Page 6, delete section 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "Sections" insert "422A.03, Subdivisions 
1 and 2;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1151: A bill for an act relating to retirement; pro
viding determination of service credits; Minneapolis municipal 
employees retirement fund; increasing the employee contribution 
rate; amending Minnesota Statutes 1978, Sections 422A.03, 
Subdivisions 1 and 2; 422A.08, Subdivision 2; and 422A.10, Sub
division 1; and Chapter 355, by adding a section. 

S. F. No. 1151 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Davies 
Dieterich 
Engler 
Frederick 

Ge arty Lessard 
Gunderson Luther 
Hughes Menning 
Kirchner Merriam 
Kleinbaum Nelson 
Knaak Nichols 
Knoll Olson 
Knutson Penny 
Laufenburger Peterson 

Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 
Staples 

StOkowski 
Strand 
Deland, A. 
Ulland. ,I. 
Vega 
Wegener 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 202: A bill for an act relating to health; providing 
for several types of life support transportation service; providing 
for health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
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providing for standards for services; forbidding inquiry as to 
ability to pay before provision of life support transportation ser
vices; requiring rules for nonemergency transportation reimburse
ment under medical assistance; exempting certain providers; 
amending Minnesota Statutes 1978, Sections 144.801; 144.802; 
144.803; 144.804; 144.805; 144.807, Subdivision 1; 144.808; 
144.809 and 144.8091, Subdivision 1. 

Mrs. Brataas moved to amend S. F. No. 202 as follows: 

Pages 15 and 16, delete sections 12 and 13 

Amend the title as follows: 

Page 1, line 11, delete "exempting certain providers;" 

The motion did not prevail. So the amendment was not adopted. 

S. F. No. 202 was read the third tinte and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Bang Gearty Lessard Pillsbury 
Benedict Gunderson Luther Purfeerst 
Bernhagen Hughes Menning Rued 
Brataas Kirchner Merriam Schaaf 
Coleman Kleinbaum Nelson Schmitz 
Davies Knaak Olson Setzepfandt 
Dieterich Knoll Penny Sieloff 
Engler Knutson Perpich Sikorski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Staples 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

H. F. No. 1167: A bill for an act relating to taxation; lowering 
the excise tax on natural and artificial sparkling wines on a tem
porary basis. 

CALL OF THE SENATE 

Mr. Kleinbaum imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Frederick Lessard Peterson 
Bang Gearty Luther Pillsbury 
Benedict Gunderson Menning Rued 
Bernhagen Hughes Merriam Schaaf 
Brataas Kirchner Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Davies Knaak Olson Sieloff 
Dieterich Knoll Penny Sikorski 
Engler Laufenburger Perpich Solon 

Spear 
Staples 
Strand 
Ueland,A. 
Vega 
Wegener 

' The Sergeant at Arms was instructed to bring in the absent 
members. 
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H. F. No. 1167 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson Johnson McCutcheon Purfeerst 
Bang Keefe.J. Moe Rued 
Bernhagen Keefe, S. Nelson Schaaf 
Brataas Kleinbaum Nichols Schmitz 
Engler Knaak Ogdahl Setzepfandt 
Frederick Knutson Olson Sieloff 
Hanson Laufenburger Penny Solon 
Jensen Lessard Pillshury Staples 

Those who voted in the negative were: 

Benedict Gearty Luther Peterson 
Coleman Gunderson Menning Renn eke 
Davies Hughes Merriam Sikorski 
Dieteri~h Kirchner Perpich Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Strand 
Stumpf 
Tennessen 

S. F. No. 1548: A bill for an act relating to claims against the 
state; appropriating money for the payment thereof. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Pillsbury 
Bang Hughes Menning Henneke 
Benedict Jensen Merriam Rued 
Bernhagen Keefe,J. Moe Schaaf 
Brataas Kirchner Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Davies Knaak Olson Sieloff 
Engler Knoll Penny Sikorski 
Frederick Knutson Perpich Solon 
Gearty Lessard Peterson Spear 

So the bill passed and its title was agreed to. 

RECESS 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House and Reports of Committees. 
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I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 917: A bill for an act relating to workers' compensa• 
tion; changing certain insurance rate making procedures; increas
ing the membership of the workers' compensation court of appeals; 
directing certain studies; providing for certain schedules and lists; 
increasing certain staff; relocating workers' compensation court of 
appeals; changing availability amounts for certain benefits; chang
ing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; 
establishing a workers' compensation reinsurance association; trans
ferring self-insuring duties to the commissioner of insurance; estab
lishing a reopened case fund; establishing a voluntary group self. 
insurance association; appropriating money; amending Minnesota 
Statutes 1978, Sections 79.01, Subdivision 2, and by adding subdi
visions; 79.095; 79.10; 79.21; 79.22, by adding a subdivision; 79.25; 
175.006, Subdivision l; 175.08; 176.011, Subdivisions 9 and 15; 
176.021, Subdivision 3; 176.061, Subdivision 5; 176.081, Subdivi
sion 5; 176.101, Subdivisions 1, 3 and 4; 176.111, Subdivision 1; 
176.131, Subdivisions 3, 10 and by adding a subdivision; 176.135, 
by adding a subdivision; 176.141; 176.155, Subdivision 2; 176.179; 
176.181, Subdivision 2, and by adding a subdivision; 176.191; 176.· 
231, Subdivisions 1 and 2; 176.235, Subdivision 1; 176.241; 176.271; 
176.391, Subdivision 2; 176.521, Subdivision 1; Chapters 79, by 
adding sections; and 176, by adding a section; repealing Minnesota 
Statutes 1978, Sections 79.05; 79.06; 79.07; 175.092; and 176.101, 
Subdivision 7. 

Senate File No. 917 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1979 

Mr. Keefe, S. moved that the Senate do not concur in the amend
ments by the House to S. F. No. 917 and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference Com
mittee to be appointed on the part of the House. The motion pre
vailed. 

REPORTS OF COMMITTEES 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 257: Messrs. Hanson, McCutcheon, Humphrey, Sto
kowski, and Davies. 
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H. F. No. 686: Messrs. Hanson, Anderson, and Dunn. 

S. F. No. 831: Mrs. Staples, Messrs. Luther, and Ogdahl. 

H.F. No. 218: Messrs. Olhoft, Davies, and Jensen. 

S. F. No. 186: Messrs. Chmielewski, Sikorski, and Keefe, J. 

H. F. No. 738: Messrs. Tennessen, Davies, and Keefe, J. 

H.F. No. 914: Messrs. Stokowski, Strand, and Ogdahl. 

H.F. No. 317: Messrs. Wegener, Bernhagen, and Sikorski. 

H. F. No. 1206: Messrs. Engler, Humphrey, and Olson. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Anderson moved that H. F. No. 1253 be taken from the 
table. The motion prevailed. 

H. F. No. 1253: A bill for an act relating to open space and 
recreation; providing for the acquisition and betterment of open 
space lands, state trails, forests, fish and wildlife management, 
natural and scientific areas, and accesses to public waters; pay
ments to counties in lieu of taxes on public hunting grounds and 
game refuges; establishing Tettegouche State Park; prescribing 
the powers and duties of the commissioner of natural resources 
in relation to Tettegouche State Park; authorizing the issuance 
of bonds; appropriating money; amending Minnesota Statutes 
1978, Section 97.49, Subdivision 3; and Laws 1977, Chapter 421, 
Section 13, Subdivision 3. 

SUSPENSION OF RULES 

Mr. Anderson moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 1253 and that the rules of the 
Senate be so far suspended as to give H. F. No. 1253 its second 
and third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 1253 was read the second time. 

CALL OF THE SENATE 

Mr. Anderson imposed a call of the Senate for the balance 
of the proceedings on H. F. No. 1253. The following Senators 
answered to their names: 
Anderson Engler KnoU Penny Sikorski 
Ashbach Gearty Knutson Peterson Staples 
Bang Gunderson Laufenburger Pillsbury Stokowski 
Benedict Hughes Lessard Rued Strand 
Bernhagen ,Johnson Luther Schaaf Deland, A. 
Brataas Kirchner Menning Schmitz Ulland. ,I. 
Davies Kleinbaum Merriam Setzepfandt. 
Dieterich Knaak Nelson Sieloff 
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The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Johnson moved to amend H. F. No. 1253 as follows: 

Pages 8 to 13, delete section 10 

Renumber the sections in sequence 
Amend the title as follows: 

Page I, line 8, delete everything after the first semicolon 

Page I, delete lines 9 and I 0 

Page 1, line 11, delete everything before "authorizing'' 

The question was taken on the adoption of the amendment. 

Mr. Anderson moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 24 and nays 38, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Johnson Lessard Olson 
Bernhagen Kleinbaum McCutcheon Peterson 
Engler Knaak Menning Rued 
Frederick Knutson Moe Schmitz 
Hanson Laufenburger Nichols Setzepfandt 

Those who voted in the negative were: 
Anderson Dunn Knoll Purfeerst 
Bang Gearty Luther Renneke 
Benedict Gunderson Merriam Schaaf 
Brataas Hughes Nelson Sieloff 
Chenoweth Humphrey Ogdahl Sikorski 
Coleman Keefe, J. Olhoft Sillers 
Davies Keefe. S. Penny Spear 
Dieterich Kirchner Pillsbury Staples 

Solon 
St,okowski 
Vega 
Willet 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Wegener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson then moved to amend H.F. No. 1253 as follows: 

Page 13, after line 33, insert: 

"Sec. 11. [CITIZEN'S ADVISORY TASK FORCE ON THE 
BOUNDARY WATERS CANOE AREA.] Subdivision 1. There 
is created a citizen's advisory task force on the Boundary Waters 
Canoe Area, consisting of 17 members selected as follows: 

(1) Three residents of St. Louis County appointed by the 
governor; 

(2) Three residents of Cook County appointed by the governor; 

(3) Three residents of Lake County appointed by the governor; 
and 

( 4) Eight residents of the state residing outside of the afore
mentioned counties appointed by the governor. 
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The governor shall designate one of the appointees to serve as 
chairman and the advisory task force may elect such other officers 
as it deems necessary. The advisory task force shall be subject to 
the provisions of Minnesota Statutes, Section 15.059, except that 
the advisory task force shall not expire until June 30, 1983. 

Subd. 2. The advisory task force shall conduct meetings and re
search into all matters related to the establishment and operation 
of the Boundary Waters Canoe Area, and shall make such recom
mendations to the United States Forest Service and other federal 
and state agencies concerned, regarding operation of the area, as 
the advisory task force deems advisable. A copy of each recommen
dation shall be filed with the legislative reference library. The ad
visory task force shall not apply for or accept funds from public 
or private sources other than the legislature. Subject to the avail
ability of legislative appropriation, the advisory task force may 
contract for services relating to matters within its authority. 

Subd. 3. The sum of $60,000 is appropriated from the general 
fund to the commissioner of administration for the purposes of 
this act to be available until June 30, 1981. 

Subd. 4. This section is effective July 1, 1979, and expires 
June 30, 1983." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, after the semicolon, insert "establishing a 
citizen's advisory task force on the Boundary Waters Canoe 
Area;" 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend H.F. No. 1253 as follows: 

Page 2, line 28, delete "for development of" and insert "sh.all 
be made on" 

Page 2, line 29, delete everything after "the" and insert "eastern 
corporate limits of the city of Winsted except for maintenance 
and replacement of drainage tile, culverts and fences, noxious 
weed control and similar expenses. No further expenditure of mone:,, 
for development of the Luce Line trail" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1253 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the hill, as amendPd. 

The roll was called, and there were yeas 59 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Benedict. 

Bernhagen 
Brataas 
Chenoweth 

Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederir-k 

Gearty 
Gunderson 
Hrm!son 
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Hughes Laufenburger Olhoft Schntitz 
Humphrey Luther Olson Setzepfandt 
Johnson McCutcheon Penny Sieloff 
Keefe, J. Menning Perpich Sikorski 
Keefe, S. Merriam Peterson Sillers 
Kirchner Moe Pillsbury Solon 
Knaak Nelson Purfeerst Spear 
Knoll Nichols Renn eke Staples 
Knutson Ogdahl Schaaf Stokowski 

Messrs. Lessard and Rued voted in the negative. 
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Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Anderson moved that S. F. No. 1032, No. 29 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Mr. Coleman moved that H. F. No. 1467 be taken from the 
table. The motion prevailed. 

H. F. No. 1467: A bill for an act relating to state employees; 
providing for wage and fringe benefits for certain state employees; 
ratifying collective bargaining agreements; amending Minnesota 
Statutes 1978, Sections 43.01, Subdivision 14; 43.12, Subdivisions 
2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 16, 17, 23, 24, 25, and by adding 
subdivisions; 43.122, Subdivision 5; 43.17, Subdivision 3; 43.43, 
by adding a subdivision; 43.44, Subdivision 2; 43.50, Subdivision 
1; 43.51; and 645.44, Subdivision 5. · 

SUSPENSION OF RULES 

Mr. Coleman moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 1467 and that the rules of the 
Senate be so far suspended as to give H. F. No. 1467 its second 
and third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 1467 was read the second time. 

Mr. Coleman moved to amend H. F. No. 1467 as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. [TEMPORARY PROVISION: WAGE AND ECO
NOMIC FRINGE BENEFITS; AGREEMENTS APPROVED.] 
Subdivision J. [PREAMBLE.] The legislature finds that the 
quality of public employees in Minnesota is high and that public 
employees provide a significant public service to the people of 
Minnesota. The legislature further finds that there is a need to 
study, clarify and change the laws relating to civil service and 
public employee labor relations in order to preserve equity in 
public employment wages, promote employee morale, expedite 
labor negotiations, and promote efficient management in the state 
ciuil SPTlJicc>. 
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Subd. 2. Within the funds appropriated for the purpose by the 
11st legislature, the commissioner of personnel is authorized to 
implement those provisions of the agreements negotiated with the 
Minnesota state employees union, American federation of state, 
county and municipal employees, Council No. 6, AFL-CIO, the 
Minnesota teamsters public and law enforcement employees union, 
local No. 320, the international union of operating engineers, locals 
No. 34 and 49, the independent Minnesota association of govern
ment employees, the Minnesota highway patrol officers' associa
tion, the bureau of criminal apprehension association of forensic 
scientists, the bureau of criminal apprehension agents association, 
the Minnesota state university association of administrative and 
service faculty /Teamsters, the professional employee pharmacists 
of Minnesota, the middle management association, the Minnesota 
community college faculty association, the Minnesota conserva
tion officers association, the Minnesota highway patrol super
visors association, the Minnesota nurses association, the Minne
sota government engineers council, the association of institutional 
dentists, the state residential schools education association, the 
Minnesota administrative hearing officers association, the inter
faculty organization/Minnesota education association, and the 
Minnesota state fire/arson investigators and fire inspectors, local 
No. S-13, 1.A.F.F., which establish wages and economic fringe 
benefits. 

Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.985) [LEGISLATIVE COMMISSION ON EMPLOYEE 
RELATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
created the legislative commission on employee relations. The 
commission shall consist of five members of the senate and tive 
members of the house of representatives. The senate mem ers 
shall include the majority leader, the minority leader, the chair
man of the governmental operations committee, the chairman 
of the finance committee, and the chairman of the tax commit• 
tee, or their designees. The house members shall include the 
speaker, the minority leader, the chairman of the governmental 
operations committee, the chairman of the appropriations com
mittee, and the chairman of the tax committee, or their desig
nees. In the event that the membership of the house is evenly 
divided, the house members shall be selected pursuant to the 
rules of the house. The commission shall elect its own officers 
who shall serve for terms of two years. The chairmanship of 
the commission shall alternate between a member of the senate 
and a member of the house. 

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior to 
the commencement of collective bargaining activities with state 
employees, the comm1Ssion shall conduct hearings at which pub
lic employees, representatives of public employees and the com• 
missioner of personnel shall be allowed to testify as to their 
beginning negotiating positions. The commissioner of personnel 
shall regularly advise the commission on the progress of collec
tive bargaining activities with state employees pursuant to the 
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state public employment labor relations act. The commisswn 
may make recommendations to the commissioner as it deems 
appropriate. The commissioner shall submit to the chairman of 
the commission any negotiated agreements or arbitration awards 
which the commissioner has approved within five days of the 
making thereof. If the commission disapproves of any agreement 
or award, the commission shall specify in writing to the parties 
those portions with which it disagrees and the reasons therefor. 
Upon receipt of the notice of disapproval from the commission, 
the commissioner of personnel will reopen the negotiations. If 
the commission approves of an agreement or award, it shall 
cause the matter to be submitted to the legislature to be ac
cepted or rejected pursuant to section 179.74. Failure of the com
mission to disapprove of affected portions of an agreement or award 
within 3Q days of its receipt shall be deemed approval. Approval 
or disapproval by the commission shall not be binding on the 
entire legislature. 

Subd. 3. [OTHER DUTIES.] In addition to the duties speci
fied in subdivision 2, the commission shall perform the following: 

(a) Continually monitor the state's civil service system, Chap
ter 43, and collective bargaining process, Sections 179.61 to 179.-
76, as applied to state employees; 

(b) Research and analyze the need for improvements in those 
statutory sections; and 

( c) Perform such other related functions as are delegated to 
it by the legislature. 

Sec. 3. [DEFINITIONS.] Subdivision 1. As UBed in sections 
3 to 7, the terms defined in this section have the meanings given 
them. 

Subd. 2. "State agency" means every department and agency 
in the executive branch of state government having more than 
40 state funded positions, but not including the constitutional 
officers nor the University of Minnesota. For the purposes of sec
tions 3 to 7 only, it also means the Minnesota historical society. 

Subd. 3. "State-funded positions" means all full-time equiva
lent personnel positions however authorized, except those funded 
entirely by federal money and those which provide direct care 
to residents at state hospitals. 

Subd. 4. "Normal attrition" means vacancies occurring due 
to voluntary resignations, retirements, and deaths. It does not 
include vacancies due to involuntary dismissals and terminations. 

Sec. 4. The commissioner of finance shall submit to the chair
men of the senate finance and house appropriations committees, 
and the legislative commission on employee relations by October 
1, 1980, a plan for reducing the number of state funded positions 
pursuant to sections 3 to 7 during the 1981-1983 biennium. The 
plan shall include (1) a description of the number and types of 
reductions in positions, (2) an analysis of how the reductions co-
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ordinate with departmental long range program plans, and (3) an 
analysis of the ratio of supervisory to non-supervisory employees in 
the agency. 

The commissioner of finance shall, in consultation with the 
commissioner of personnel, prescribe procedures by which each 
state agency shall submit to the commissioner of finance the in
formation necessary for him to comply with sections 3 to 7. The 
position reduction program shall be integrated to the extent pos
sible with the program budgeting system and the evaluation of 
program functions conducted as part of the budgeting process. 

Sec. 5. [POSITION REDUCTIONS.] Subdivision 1. [VA
CANT POSITIONS.] The commissioner of finance shall cancel 
every state funded position that has remained vacant for more 
than 90 days, unless (a) the commissioner of personnel has cer
tified that the position has not been filled because the depart
ment of personnel was unable to certify any names pursuant to 
section 43.18, or (b) an exception has been requested pursuant 
to subdivision 4. If the exception is denied, the position shall be 
cancelled. 

Subd. 2. [NORMAL ATTRITION.] The total number of state 
funded positions authorized on July 1, 1981, shall be reduced 
by at least four percent. Reductions shall be accomplished solely 
by cancellation pursuant to subdivision 1 and normal attrition. 
Subject to the needs of the state agency, the reductions shall be 
distributed among salary schedules in approximate proportion 
to the number of employees in each schedule. Positions providing 
custodial control of inmates of state correctional institutions, 
maintenance of state highways, teaching at state universities and 
community colleges paid for by increased tuition from increased 
enrollment, or enforcement of state laws on state highways or 
public lands and waters shall not be eliminated unless the agency 
shows that it has no other feasible and prudent alternative. To 
the maximum extent feasible, one-half of the reduction shall be 
accomplished by June 20, 1982, and the remainder by June 30, 
1983. 

Subd. 3. [TRANSFERS.] A state agency may transfer positions 
to another agency pursuant to Minnesota Statutes, Section 16.125, 
but the number of positions on July 1, 1981 for each agency affected 
shall be adjusted to reflect the transfer. A position that is eliminated 
by transferring an employee to part-time, seasonal, or other status 
of employment by the same state agency does not count as a posi
tion reduction for purposes of meeting the goals set by this section. 

Subd. 4. [EXCEPTIONS; SHIFTS.] Where the position can
cellations and reductions required by this section would unduly 
impair the ability of a state agency to perform the duties assigned 
to it, the state agency may apply to the commissioner of finance 
for an exception permitting the agency to avoid the cancellation or 
make a lesser reduction than would otherwise be required. 

Sec. 6. [SPENDING PLANS.] Subdivision I. [TRANSFERS.] 
A state agency shall not transfer any money to or from personal 
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services as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the office of the commissioner of finance, without the written ap
proval of the commissioner of finance. 

Subd. 2. [SALARY SAVINGS.] The commissioner of finance 
shall reduce the amount allotted or to be allotted to each state 
agency by the amount of any saving that can be effected upon 
previous spending plans through the position reductions required 
by section 5. 

Sec. 7. [REPORTING AND REVIEW.] Subdivision J. The 
commissioner of personnel shall report monthly to the commis
sioner of finance the number of vacancies occurring in each state 
agency due to normal attrition. 

Subd. 2. The commissioner of finance shall report monthly to 
the chairmen of the senate finance and house appropriations com
mittees and to the legislative commission on employee relafwns 
the number of vacancies occurring in each state agency due to 
normal attrition, the number of state funded positions that have 
been eliminated as required by section 5, and a summary of per
sonnel employed by each state agency showing by fund the num
ber of full-time and full-time equivalent state funded and federal 
positions and the number of persons actually employed by the 
agency. 

Subd. 3. The legislative commission on employee relations shall 
periodically review the progress of the state agencies in meeting 
the requirements of section 5. 

Sec. 8. Minnesota Statutes 1978, Section 15.0411, Subdivision 
2, is amended to read: 

Subd. 2. "Agency" means any state officer, board, commission, 
bureau, division, department, or tribunal, other than a court, 
having a statewide jurisdiction and authorized by law to make 
rules or to adjudicate contested cases. "Agency" also means the 
capitol area architectural and planning board. Sections 15.0411 
to 15.052 do not apply to (a) agencies directly in the legislative 
or Judicial branches, (b) emergency powers in sections 12.31 to 
12.37, (c) corrections board and pardon board, (d) the unemploy
ment insurance program in the department of economic security, 
(e) the director of mediation services, (f) the workers' compensa
tion division in the department of labor and industry, (g) the 
workers' compensation court of appeals, (h) board of pardons, or 
(i) the department of military affairs. Sections 15.0418 to 15.0426 
do not apply to the Minnesota municipal board or the public em
ployment relations board. 

Sec. 9. Minnesota Statutes 1978, Section 15A.081, Subdivision 
1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: · 
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Base Salary or Range 

Administration, department of 
commissioner 

Agriculture, department of 
commissioner 

Attorney general, office of 
deputy attorney general 

Commerce, department of 
commissioner of banks 
commissioner of insurance 
commissioner of securities 
executive secretary, commerce commission 

Community college system 
chancellor 

Corrections,departmentof 
commissioner 
ombudsman 

Crime prevention and control, 
governor's commission on 
executive director 

Economic development, department of 
commissioner 

Economic security, department of 
commissioner 

Education, department of 
commissioner 

Energy agency 
director 

Finance, department of 
commissioner 

Health, department of 
commissioner 

Hearing examiners office 
chief hearing examiner 

Higher education coordinating board 
executive director 

Housing finance agency 
executive director 

Human rights, department of 
commissioner 

Indian affairs board 
executive director 

$41,000 

36,000 

23,000-42,000 

32,000 
32,000 
32,000 
27,000 

41,000 

36,000 
32,000 

32,000 

32,000 

41,000 

41,000 

36,000 

45,000 

41,000 

36,000 

36,000 

36,000 

29,000 

25,000 
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Investment, board of 
executive secretary 

FRIDAY, MAY 18, 1979 

Iron range resources and rehabiliation board 
commissioner 

Labor and industry, department of 
commissioner 
judge of the workers' compensation 
court of appeals 
director, mediation services 

Natural resources, department of 
commissioner 

Personnel, department of 
commissioner 

Planning agency 
director 

Pollution control agency 
director 

Public empi-Oyment re/,ations board 
chairman 
member 

Public safety, department of 
commissioner 

Public service, department of 
commissioner, public service commission 
director 

Public welfare, department of 
commissioner 

Revenue, department of 
commissioner 

State university system 
chancellor 

Transportation, department of 
commissioner 

Veterans affairs, department of 
commissioner 
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Base Salary or Range 

41,000 

29,000 

36,000 

36,000 
29,000 

41,000 

41,000 

41,000 

36,000 

36,000 

32,000 
32,000 

41,000 

41,000 

41,000 

41,000 

29,000 

Sec. 10. Minnesota Statutes 1978, Section 15A.13, is amended 
to read: 

15A.13 [OTHER TERMS AND CONDITIONS OF EMPLOY
MENT.] The annual salaries prescribed by chapter 15A for posi
tions in the unclassified service of the executive branch of the 
state government are in addition to other terms and conditions of 
their employment as now or hereafter prescribed by law or the com
missioner of personnel pursuant to section 43.127, subdivision 6. 
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Sec. 11. Minnesota Statutes 1978, Section 16A.123, is amended 
to read: 

16A.123 [APPROVED COMPLEMENT.] The approved comple
ment set for an agency by law limits the number of fl0l'B9BS wlw 
~ be emf)loyed by personnel positions in the agency at any one 
time. The approved complement does not apply to independent 
contractors. In addition to the approved complement, part-time em
ployees, seasonal or intermittent employees as defined by the com
missioner of personnel, summer student help, service workers, pre
service trainees employed pursuant to affirmative action programs 
approved by the commissioner of personnel, CETA employees, or 
employees engaged in repair or construction projects may be em
ployed with the advance approval of the commissioner of finance 
who shall determine the need for them and that money is available. 
The approved complement applies to fJeroans emfl).eyea by positions 
in the agency regardless of the fund or appropriation from which 
they are paid. 

Additional full-time emf)layees positions over the number of the 
approved complement may be elBf)layed created on the basis of 
public necessity or emergency. If the elBf)leyee position is to be 
paid from a dil'88t an appropriation of money other than federal 
money , the addition shall not be made without the written ap
proval of the governor. The governor shall not approve the addition 
until after he has consulted with the legislative advisory commission 
and the commission has made its recommendation on the matter. 
The recommendation is advisory only. Failure or refusal to make a 
recommendation promptly is deemed a negative recommendation. 
If the elBf)layee position is nst to be paid from a direet an appropri
ation of federal money , the addition may be made with the written 
approval of the commissioner of finance who shall determine the 
need for it and that money is available. The commissioner of fi
nance shall promptly notify the committee on finance of the senate 
and the committee on appropriations of the house of representa
tives of the additions. 

Sec. 12. Minnesota Statutes 1978, Section 43.01, Subdivision 10, 
is amended to read: 

Subd. 10. [POSITION.] "Position" means an effiee., fJesitiee,.,,, 
emf)leyment a grcup of current duties and responsibilities assigned 
or delegated by competent authority, requiring the full time or 
part time employment of one person. 

Sec. 13. Minnesota Statutes 1978, Section 43.01, Subdivision 11, 
is amended to read: 

Subd. 11. [APPOINTING AUTHORITY.] "Appointing au
thority" means the apf)ointing af.freeF 0l' aatharity of any state 
affiee 0l' def)al'tlnent a person or group of persons empowered by 
the constitution, by statute, or executive order to employ or to 
make appointments to positions in the state civil service . 

Sec. 14. Minnesota Statutes 1978, Section 43.01, Subdivision 14, 
is amended to read: 
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Subd. 14. [RECLASSIFICATION.] "Realleeatien" "Reclassifi
cation" means a :reassigmnent reallocation, or change in allocation, 
of an individual position by raising it to a higher class, reducing it to 
a lower class, or moving it to another class at the same level, oo the 
llaais . A reclassification shall be considered a "reallocation" when 
the reclassification is the result of significant changes over a period 
of time in the kind, difficulty, or responsibility of the work per
formed in such position. A reclassification shall be considered a 
"change in allocation" when the reclassification is the result of 
changes in the organizational structure of an agency or abrupt 
changes in the duties and responsibilities of the position. 

Sec. 15. Minnesota Statutes 1978, Section 43.01, is amended by 
adding a subdivision to read: 

Subd. 23. [PERMANENT.] "Permanent" means the employ
ment status of an employee in the classified civil service who has 
been appointed to a position after successfully completing an in
itial probationary period as set forth in section 43.21. 

Sec. 16. Minnesota Statutes 1978, Section 43.05, Subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

(1) Attend all meetings of the board; 

(2) P,opare Promulgate personnel rules for the purpose of carry
ing out the provisions of this chapter; these rules shall provide, 
among other things, for current records of efficiency, and standards 
of performance, for all effieem &Rd employees subject to the pro
visions of this chapter; the manner of completing appointments and 
promotions; rejection of eligible candidates; examinations; reten
tion of examination records under the provisions of section 138.163; 
creation of eligible lists, with successful candidates ranked accord
ing to their ratings in the examinations; leaves of absence with and 
without pay; transfers, reinstatements, layoffs, vacations, and hours 
of work; public notice of examinations; procedure for changes in 
rates of pay; compulsory retirement at fixed ages; and other condi
tions of employment. If a rule is made concerning sick leave for 
illness in the inunediate family of an employee, the term "immedi
ate family" shall be limited to the spouse, minor or dependent chil
dren, or parents where the parent has no other person to provide the 
necessary nursing care, living in the household of the employee; 

( 3) Appoint temporary and peml&nent empleyees &Rd officers Ill! 
are neeeseary ta "lH'lY eat the pre'lisiens ef tBis ehapte,; these em
ployees and effieers shall be chosen in aeeofQaJlee with and shall 
be subject ta; the pl'B'lisiens ef tBis chapter; 

f4} Keep in the effiee ef the department ef pemannel an effieial 
,este,, ef the state civil serv-iee Operate an information system from 
which data can be retrieved concerning employees in agencies under 
his jurisdiction showing the their employment histazy ef eaeh and 
evezy P9fSOO whe has been appointed ta, employed, !)fometed, re
duee&, <>r reinetated in any J'Osition in the selVieo; wRieh f98teF 
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ehaD SReW; in eonneetioa wfth eaeh -, histories including the 
date of appointment, eml)iO:'fJReRt, l)Pomotiea, l'l!Qlietioa demotion , 
reinstatement, increases or decreases in pay, the compensation and 
title of the position, changes in title, transfers, siek er IIRl1aal 
loaYe&,- and separations from the service; and the commissioner 
shall have access to all public l'ee9l'Els and l}llllOffl private personrnel 
data kept by an appointing authority , the examination of which 
will aid in the discharge of his wty in eoBReeReR with the l'88tef 
duties; 

46* ( 4) Prepare, in accordance with the provisions of this chap
ter and the rules adopted hereunder, examinations, eligible lists, and 
ratings of candidates for appointment; 

-fi)- ( 5) Make certifications for appointment within the classified 
service, in accordance with the provisions of this chapter; 

~ (6) Make investigations concerning all matters touching the 
enforcement and effect of the provisions of this chapter and the per
sonnel rules prescribed hereunder; 

{$}- (7) Discharge such duties as are imposed upon him by this 
chapter; 

W (8) Establish, publish and continually review logical career 
paths in the classified civil service; 

+1(ij- (9) Consider all requests for other than state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any such 
request is made of a federal, local, or private agency; and 

fl-» ( 10) Prepare rules regulating the temporary plaeemeat 
designation of positions in the unclassified civil service; 

~ (11) Review, establish or change titles for the positions in 
the unclassified civil service in the executive branch of state gov
ernment except those established by law or by the constitution, to 
make titles descriptive of positions and consistent throughout the 
state service; and 

#3)- (12) In conformance with the rule making provisions of 
chapter 15, promulgate a code of ethics establishing standards of 
conduct to be observed by state employees in the performance of 
their official duties. 

Sec. 17. Minnesota Statutes 1978, Section 43.055, is amended to 
read: 

43.055 [EXTENT OF AUTHORITY.] Whenever any power or 
authority is given to the commissioner el pen;oRROI by any pro
vision of ehapters HiA 91' chapter 43, such power or authority shall 
extend to all Elepmments agencies in the executive branch, but 
shall not extend to any 8\HlEW."8iees 81' employees in the judicial 
branch or legislative branch. The classified employees in the office 
of the legislative auditor, the Minnesota state retirement system, 
and teachers retirement association, however, shall be subject to 
the powers or authority of the commissioner of personnel. 
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Sec. 18. Minnesota Statutes 1978, Section 43.064, is amended to 
read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
ell!)eries compensation for all unclassified positions in the executive 
branch not enumerated in the listing described in section 15A.081, 
shall be established by the commissioner ef pel'll8BBel except for 
the following: (1) i'Ositione listed in seetien 15A,Q83; -(at posi
tions listed in section 299D.03; -(3} (2) employees in the office of 
the governor whose salaries shall be determined by the governor; 
{4). (3) employees in the office of the attorney general; * (4) 
positions in the state university system, the community college 
system, and in the higher education coordinating board whose 
primary duties consist of instructing and counseling students, di
recting academic programs of schools, divisions or departments of 
colleges and community colleges, or conducting research on aca
demic subjects, or conducting academic support programs; and the 
positions of state university and community college presidents. 
Individual salaries for positions enumerated in clauses (3) and (4) 
and #} for classified hearing examiners in the office of hearing 
examiners shall be determined by the attorney general, the state 
university board, the state board for community colleges, anti the 
higher education coordinating board , and the chief hearing ex
aminer , respectively, within the limits of salary plans which shall 
have been approved by the commissioner af l'ersoBBel before be
coming effective. 

No provision of any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in such subsequent act that the 
provisions of this section shall not be applicable or shall be super
seded, amended, or repealed. 

Sec. 19. Minnesota Statutes 1978, Section 43.067, Subdivision 3, 
is amended to read: 

Subd. 3. [MEDICAL DOCTORS EXEMPTED.] Salaries of 
medical doctors who are occupying positions which the commis
sioner ef l'Bl'BOBBei determines require an a M.D. degree and who 
are paid under the provisions of section 43.126, or who are em
ployed by political subdivisions in positions that the governing 
body of the political subdivision has determined require an a M.D. 
degree, and dentists who are employed by the department of cor
rections and welfare shall be excluded from the limitation pro
vided in this section. 

Sec. 20. Minnesota Statutes 1978, Section 43.09, Subdivision 2, 
is amended to read: 

Subd. 2. [UNCLASSIFIED SERVICE.] The unclassified civil 
service comprises positions held by state effieers eF employees who 
are: 

(1) Chosen by election or appointed to fill an elective office; 

(2) Heads of department required by law to be appointed by the 
governor or other elective officers, and the executive or administra-
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tive heads of departments, divisions and institutions specifically 
established by law, except that with respect to state institutions, 
the provisions of section 246.02 are hereby continued in effect; 
provided, this clause shall not apply to heads of divisions now 
existing in the department of labor and industry , B&I' te the 
direeter of the divisioe of veeatieeal relaahilitatiee iR the ilepal't
mem ef eooeatiee ; 

(3) Except as herein otherwise enlarged, one private secretary 
to each of the elective officers of this state, and in addition there
to, one deputy, clerk, or employee to the secretary of state, state 
auditor, and state treasurer; 

(4) Intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

(5) Employees in the offices of the governor and of the lieu
tenant governor, and one confidential employee for the governor 
in the office of the adjutant general; 

(6) Officers and employees of the senate and house of represen
tatives of the legislature including temporary or permanent em
ployees of legislative committees or commissions. Employees of 
the legislative audit commission, except for the legislative auditor, 
his deputy, and his confidential secretary, however, shall be em
ployees in the classified civil service of the state; 

(7) Teachers, research assistants, student employees on less 
than half-time pay basis or eligible under terms of the federal 
economic opportunity act work study program, presidents, deans, 
and administrative officers in the state universities and com
munity colleges; but this clause shall not be construed to include 
the custodial, clerical, or maintenance employees, or any adminis
trative officers, or clerical workers performing duties in connection 
with the business administration of these institutions; 

(8) Officers and enlisted persons in the national guard; 

(9) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed 
with his authorization; 

(IO) All courts and all employees thereof, referees, receivers, 
_jurors, and notaries public, except referees and adjusters em
ployed by the department of labor and industry; 

( 11) Patient and iRma-tc help in state institutiens; 

m+ Members of the state highway patrol; provided that selec
tion and appointment of highway patrol effieers troopers shall be 
made in accordance with applicable laws governing the classified 
state civil service; 

#3} '.!'lae deputy eemmissiene,- of agrieulture, aR<i the def)aty 
<fueeter aR<i aseietaet <rne£te. of the Mimacseta pollution e<mtrel 
ageeey; 

fl4} ORe empleyee of the state treasurer, fol' the purpose of 
l'eeeiving &Rd safelrneping asset.. del'esited aR<i maietnined with 
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tile state tleasurer, pursu&Bt te !,awe 1943-, Chapter 691; and 
whese ~ 61' eampensatian is te lie reimhurseEl te tile state 
URElei< saiEI aett 

f18* (12) Seasonal help employed by the department of rev
enue; 

~ (13) Employees of the department of administration 
permanently assigned to the ceremonial house ; 

(14) Examination monitors and intermittent training instruc-
tors employed by the department of personnel; 

(15) Student workers; 

(16) Unclassified pursuant to other statutory authority. 

Sec. 21. Minnesota Statutes 1978, Section 43.09, Subdivision 2a, 
is amended to read: 

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.) 
Notwithstanding any other law to the contrary, the personnel 
board, upon the request of the governor, is hereby authorized to 
establish permanent unclassified positions, or to unclassify pre
viously classified positions, provided that: 

( 1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by law, and who are appointed by 
and report directly to a head of a department or agency who is 
required by law to be appointed by the governor, or by a guber
natorially appointed board; as well as one position for a personal 
secretary of any head of a department or agency listed in clause 
(4). 

(2) Classified incumbents of such positions, if any, are not re
moved from that position for a period of one year except under 
applicable provisions of rules and laws governing classified state 
employees. An incumbent of a position that is declassified pur
suant to this subdivision, if he so requests within 120 days after 
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified, or if 
such a position is unavailable, to a position comparable to that 
which he held immediately prior to being appointed to the position 
that was declassified. If a position is declassified and the in
cumbent at the time the position was declassified had no classi
fied status immediately prior to the appointment to the position 
that was declassified, he shall, if he so requests within 120 days 
after being removed from that position, be appointed to a compar
able or lower classified position within two salary ranges of the 
position that was declassified. 

( 3) If an employee in the classified civil service accepts a newly 
created unclassified position, he shall retain an inactive classified 
civil service status and, upon his request, shall be reappointed to a 
classified position comparable to that which he held immediately 
prior to being appointed to the unclassified position that wes 
Eleelnrf$fied . 
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( 4) Positions so established are limited in number to six in the 
departments of administration, corrections, economic security, fi
nance, transportation, natural resources, public safety, public wel
fare, and revenue; to five in the departments of commerce, educa
tion, health, labor and industry, llllEl personnel and the housing 
finance agency ; to four in the departments of agriculture, and 
economic development; to three in the department of public ser• 
vice, the planning agency, and the pollution control agency; and to 
two in the departments of human rights , the crime control plan• 
ning board and veterans affairs. Departments or agencies not enu
merated in this clause shall not be authorized to establish addi
tional unclassified positions under the provisions of this subdi
vision. 

( 5) Funds are available. 

Sec. 22. Minnesota Statutes 1978, Section 43.12, Subdivision 2, 
is amended to read: 

SubcL 2. [SALARY RANGES.] The following procedure will be 
used in establishing rates of pay for all state employees in the 
classified civil service whose positions are assigned to classes in the 
professional salary schedule, which schedule shall be known as 
salary schedule !!.A!!.. Classes shall be assigned salary ranges within 
an area of compensation beginning at a prescribed minimum 
monthly rate of pay and extending upward by a maximum of 33 
additional salary increments. Salary range assignments for each 
class of employment in this schedule shall include no more than 
ten salary steps. Effective July 3; ~ 4, 1979, the prescribed 
minimum monthly rate of pay shall be $833 $981. The maximum 
monthly rate of pay shall be $3;394 $3,598. 

Sec. 23. Minnesota Statutes 1978, Section 43.12, Subdivision 3, 
is amended to read: 

Subd. 3. All employees whose rates of pay are established 
according to salary schedule !!.A!!., effective July 6; w;; 4, 1979, 
shall be advanced in salary from their rate of pay and step in 
salary range immediately preceding that date to the comparable 
step in the new salary range for their class or to the new minimum 
rate of pay for their class, whichever rate is greater. 

Empleyees whe are paiEI at a ,ate wlHeh e1;eeeds ~ 1Fnimwm 
i'ate est1K1iished lei- thefl' elaes ~ te .kuy 3; ~ hut whese 
Hte falls withiA tile ReW l'Mge ief thefl' e1aes; a1ia11 be asoigned te 
tile MHimum ef tile BeW l'llBge ffi tile e¥eflt tile M9HmHR Pate 
est!Klliehed f9I' a elaseifieatien as ef .kuy 6; ~ is eElliti te 81' lees 
than tile empleyee's 1J1HMY en .kuy a; ~ no aiij11stmeRt shall lie 
maae; howe\reP, the empleyee shall smfel, ne reooetien iB pay llllEl 
shall eeBtiR-11e at his l'&te ef pay as ef .kuy a;~ 

Sec. 24. Minnesota Statutes 1978, Section 43.12, Subdivision 5, 
is amended to read: 

Subd. 5. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the maintenance and related 
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trades schedule, which schedule shall be known as salary schedule 
.!!J3!!. Classes shall be assigned an orientation and base rate, one 
consecutive wage step apart. The orientation rate shall be paid 
during the first six calendar months of .service and the base rate 
shall be paid commencing at the beginning of the pay period 
nearest the completion of six calendar months of service. In 
assigning rates of pay to classes of work covered by this schedule, 
the commissioner shall give primary consideration to the median 
of rates paid by other public and private employers for similar 
types of work. Supplementary pay practices shall be evaluated and 
costs considered in comparing the rates being paid by other em
ployers. The commissioner is authorized to establish a percentage 
differential based upon full annual employment and tenure where 
such advantages are not common in employment outside of the 
state service. 

Effective July G; ~ 4, 1979, the minimum hourly rate of pay 
in the salary schedule .!!J3!! shall be ~ $5.38. The schedule shall 
provide for 19 additional wage steps with a maximum rate of $8,M 
$9.51 per hour. Effective July 2, 1980, the hourly rates of pay in 
salary schedule B shall each be increased by 2-½ percent, rounded 
to the nearest cent. 

Notwithstanding any provision of this chapter to the contrary, 
the commissioner is authorized to establish (a) hourly equipment 
rates to provide appropriate compensation to employees intermit
tently engaged in operating maintenance equipment, (b) an 
hourly rate to provide appropriate compensation to employees 
intermittently assigned to first level highway foreman work, ( c) 
an eight pe,eent a 60 cent per hour differential rate 1eal¥1ed to the 
B8Me$ eeB-t for journeyman skilled trade classes assigned to 
salary schedule B and employed at adult institutions of the de
partment of corrections, and ( d) a ten cent per hour differential 
for skilled trade classes assigned to salary schedule B and em
ployed by the department of administration. The commissioner 
shall establish ,eglllatieBS rules and procedures to equitably im
plement such rates. 

Sec. 25. Minnesota Statutes 1978, Section 43.12, Subdivision 6, 
is amended to read: 

Subd. 6. All employees with more than six calendar months of 
service whose rates of pay are established according to salary 
schedule .!!J3!!, effective July 6; ~ 4, 1979, shall be advanced in 
salary to the established base rate for their class. 

Employees with less than six calendar months of service whose 
rates of pay are established according to salary schedule .!!J3!!, 
effective July 6; ten 4, 1979, shall be advanced in salary to the 
established orientation rate for their class. 

Employees whe IH'8 elassified as high>.\rey mal11teeaeee work@, 
8elH&I' QM whe Me employed by the depMtmeet of ttoenspeltatioe 
QM assigned ~ the eeetffll effiee ae4 Ellatriets 5 ae4 9 Sftali; in 
additie11, ee glll!lted a eee time itlmp 8QH1 fMIYmeet el $4oo. 
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Empleyees whe Me paitl at a l.'ftte whieh eireeeas the msxim1111ft 
me estahlishea f&P ~ elass pri~ te hly 6; ~ lNK whose 
fflte fails w4tWB the new HBfl0 fe• ~ elase; shall Ile assigReEI te 
the ma:riw¼Hl Elf the new amge; iB the 8¥eBt the maxim- mte s 
a o,lassifieatiea as ef hly 6, ~is~ te Sf less thaB aa 
eTJ)leyee's salMy ea hly e; ~ B8 aEljastment shall he ma<iet 
aeweve,, the empleyee saall SIHfei, B8 PeEiaetiea in pay llftEl saall 
eeBtHll¼e at Bis Mte ef pay as ef hly 6; ~ 

Sec. 26. Minnesota Statutes 1978, Section 43.12, Subdivision 7, 
is amended to read: 

Subd. 7. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the general service salary 
schedule, which schedule shall be known as salary schedule !!C!?. 
Classes shall be assigned salary ranges within an area of compen
sation beginning at a prescn'bed moataly hourly rate of pay and 
extending upward 34 37 additional fixed salary increments. Salary 
range assignments for each class of employment in this schedule 
shall not include more than eight salary steys. Effective July 6; 
19n 4, 1979, the prescribed minimum meat~ hourly rate of pay 
shall be $4,&G $3.09. The maximum meathly hourly rate of pay 
shall be~ $9.13. 

Sec. 27. Minnesota Statutes 1978, Section 43.12, Subdivision 8, 
is amended to read: 

Subd. 8. All employees whose rates of pay are established 
according to salary schedule ilCZ!, effective July 6; 19n 4, 1979, 
shall be advanced in salary from their rate of pay and step in 
salary range immediately preceding that date; te the aei!t step 
WKBiB the salMy ffiftge f&P taat elaseifieatiea. AB empleyee whese 
elassiaeatiea is reassigaeEI te a aigael' salMy mage skall; iB aaei
tieB; ee aEljasteEI to the comparable step in the new salary range 
for Bis their class or to the new minimum rate of pay for their 
class, whichever rate is greater. !faeae etep me,eases saall B8t aUeet 
an emfJlayee' s el¼gi~~y fell ReRBal step pregreesioa iee,eases 
~ea by seetisa 43.122, SIHl<Wlioiea ~ 

Empleyees whe are paitl at a i'8ie waiea ei.eeeEls tae msximwa 
fate estahlisheEI fet, iileif elass jli'ieP te hly G; ~ lNK whese 
mte falls witaiD the new MBge f&P iileiP elase; saall ee assigned to 
the a11HfiJm1m ef the new l'aBge, 1B the e¥eBt the JBalfilBQm :mt.e 
f&P r elas~iaeation as ef hly @; ~ is ~ te Sf less thaB aa 
empleyee's salMy ea hly e; ~ B8 aEljastmeBt shall be ma<iet 
aeweveio, the emple;j<ee shall saffep ne 1eElaetion iB pay am! shall 
eeatimle at sis Pate ef pay as ef hly a,~ 

Sec. 28. Minnesota Statutes 1978, Section 43.12, Subdivision Sa, 
is amended to read: 

Subd. Sa. The following procedure shall be used to establish 
rates of pay for all state employees whose positions are assigned to 
the labor service. The labor service shall consist of four steps. 
Effective July 6; 19n 4, 1979, the hourly rate of pay for step A 
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shall be $4.47 $5.14, for step B $4,ti3 $5.29, for step C $li,l!2 $5.90, 
for step D $6-3-7- $6.09. 

Teau,ed leba,eFS who are 9B the 1>11Yl'8il 9B July 6; l9'f'1-; shall 
be flfOO at the stei> J;> me. 

Nan tenured lab81'ers who are 9B the i>&y•ell 9B July G, l9'f'1-; 
and who were fffOO at the base mte 9B July a, ~ shall be fffOO 
at the 6tei> 9 mte.- Sueh 01R1>lsyees shall eentinue te be flfOO at the 
6tei> P rate in subsequent yearo !'F<>'Fidoo. that theil' sel'¥iee in the 
1>••'A0\JB ealenda. yea. was 800 heuFS 81'-. 

.N9R tenumd laba,em who are 9B the 1>ay,all 9B July G, lW'1-; 
and who were paid at the orientatien rate 9B July a, -lW'1, shall be 
flfOO at the 6te!' G rate, 8ueh 01R1>kyees shall advanee te stei> P 
afteF eem1>letian ef 800 heum ef wm in the seesnd ef twe oonsee
utive ealendar yea.a in whieh at reast 800 heuFS at step G are 
wo.-ked; "'°'"lied, heweve,, that en 01R1>loyee whose ser¥iee in 
eolendat, year -WW was 800 hear,; 81' mere shall aw,'ftRee to 6te!' P 
Ul'9B the eem!'letiea of 800 houFs in ealenda. yea!' 19','7, 

lZ8F the 1>u•1>ose ffi this sul,dj,lision, saviee re11uirem011ts must 
be fulfilled with the same appaintiag aathomy, at the eame prin
eiJ,al Jlfflee e-f em1>lcym0Rt and 1>•rlormiag similar W8l'k. f.wnmee • 
meRt te the Rffi<t higher step shall be effeetive at the beginning ef 
the H¼'Bt 1>ayrall peried foll9Wiag eem1>letica ef the ser¥iee require 
Rl<!Rt& 

.N9R .tem.red laboreFS who IH'0 ne-t 9R the payroD 9R July 6, ~ 
but who have werked 800 he-ura 81' mere in the l2 moaths immedi 
ately 1>•eeediag July S; ~ and who retam te wm in the leb8I' 
seF¥iee JlFier te July l, W'78 with the same 81'!'9iRting authority, 
at the same 1>riaei1>al i>fflee ef em1>loyment and to 1>eFferm similer 
we-rk, shall be f)aid at the rate whieh they we-uld have reoeived and 
aw.<aaeed in l"'Y in the same ffl8RRer as if they had been 9B the 
1>ayroll sa July ::, W+'h 

Teeured labarn,s whsee em1>loyment rela.t.eaship is se>lered and 
R0-R teeured k>bo:er: who in any ealeBda, year fall te meet the 
S0M€e and J:ieu, requi,ements of this subdivisie-R shall be subject 
to the hlring and advaneemeRt !'•9"Fisions d seetiea 43.rng, sub
dwisiea 5 if they are subsequeatly rea1>1>0iRted ta the lab8I' SOl'
¥ie&. 

Sec. 29. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 9a. Employees who are paid at a rate which exceeds the 
maximum rate established for their class prior to July 4, 1979, but 
whose rate falls within the new range for their class, shall be 
assigned to the maximum of the new range. In the event the 
maximum rate for a classification as of July 4, 1979, is equal to or 
less than an employee's salary on July 3, 1979, no adjustment 
shall be made; however, the employee shall suffer no reduction in 
pay and shall continue at his rate of pay as of July 3, 1979. 
Conversion to a new compensation grid shall not change an em
ployee's eligibility for step progression increases. 
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Sec 30. Minnesota Statutes 1978, Section 43.12, Subdivision 10, 
is amended to read: 

Subd. 10. For each full four-tenths point increase in the een
s11mel'8 revised consumer price index for urban wage earners and 
clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of Janwu•y, 1~ Octo• 
ber, 1979, and Oetobel\ 19n April, 1980, new series index (1967= 
100) all rates of pay in the !!A!!., !!B!!., !!C!!., special teacher, and 
labor service salary schedules shall be increased by one cent per 
hour. 

The increase, if any, in wages and salaries generated by this 
formula shall be effective Jtm11ary 4; ~ July 2, 1980, and shall 
continue in effect until JIiiy 6; ~ December 31, 1980. 

A redetermination of the cost of living allowance shall be made 
for AJlfH; 19!73 October, 1980. For each full four-tenths point in
crease in the revised consumer price index for urban wage earners 
and clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of Janyary, ~ Octo
ber 1979, and AJlfH; 1918 October, 1980, all rates of pay in the 
!!A!!., !!B!!., !!C!!., special teacher, and labor service salary schedules 
shall be increased by one cent per hour. The increase, if any, in 
wages and salaries generated by this redetermination shall be 
effective JIiiy 6; m3 December 31, 1980. 

During periods when such cost of living allowance is in effect, it 
shall be added to the applicable basic hourly l'8tes rate of pay of 
each employee, including those that are above the maximum step 
of their range, and treated as a part thereof in all calculations 
involving employees' pay. Cost of living adjustments are not 
cumulative and allowances paid under an earlier determination 
shall cease when a redetermination takes effect. 

Sec. 31. Minnesota Statutes 1978, Section 43.12, Subdivision 12, 
is amended to read: 

Subd. 12. Overtime worked shall be compensated for either by 
cash payment or compensatory time off as provided for in over
time schedules approved under the provisions of the personnel 
rules or a collective bargaining agreement entPred into under the 
pro!'isions of sections 179.61 to 179.76. 

Sec. 32. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 12a. Notwithstanding any provision in this chapter to the 
contrary, the commissioner is authorized to pay for "work out of 
class" as required by the personnel rules or a collective bargaining 
agreement entered into rmder the provisions of sections 179.61 to 
179.76. 

Sec. 33. Minnesota Statutes 1978, Section 43.12, Subdivision 14, 
is amended to read: 
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Subd. 14. Except for classification reassignments effective July 
Ii-; 19n 4, 1979, no class will be reassigned to a higher salary ninp 
by the commissioner during the 19!17 19!191979-1981 biennium. 

Sec. 34. Minnesota Statut.es 1978, Section 43.12, Subdiviaion 15, 
is amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to 
the contrary, whee prior to making an appointment to the unclas
sified civil service of the executive branch of government, e:,ccept for 
unclassified employees compensated in accordance with plans qb
mitted to the commissioner under the provisions of section 43.(J(J4, 
the appointing authority shall provide the commissioner with a. 
pel'88Rfll reelHB8 el -the appeimee flll4 a detailed job d!t;°~' 
outlining the duties and responsibilities of the position • tbl! 
appointee will occupy in such form ae the COIDllllll8ioner may lft
scribe. Any changes in work assignment shall be reported in writ
ing to the commissioner. If, in the judgment of the mmmiuioner, 
additional information is required in order to establish compar
ability with positions in the classified civil service, tlHt mmmi&
sioner shall review the duties of the position in the same.....,manner,-;..., 
as a position in the classified civil service would be investigated. 
All persons in the unclassified civil service of the executive branch 
of government, except those whose salary is set specifically by 
statut.e, shall be paid according to the compensation provisions 
applicable to employees performing comparable work in the clas
sified civil service, but in no event shall unclassified JJ8l'BODDel 
receive rat.es of pay which exceed the maximum rat.e of the salary 
range established for comparable work in the classified civil ser
vice. The appointing authority shall provide the commissioner 
with a personal resume of the appointee at the time of appoint
ment to a position subject to the provisions of this subdivision. 

Sec. 35. Minnesota Statutes 1978, Section 43.12, Subdivision 16, 
is amended to read: 

Subd. 16. Effective July 11, l9!1a 4, 1979, employees whose posi
tions are assigned to classes in the A, B, C, and labor service, and 
special teachers salary schedules working an assigned shift that 
begins before 6:00 a.m. or which ends on or after 7:00 p.m. shall 
receive a shift differential of tit 20 cents per hour for all hours 
worked on that shift in addition to their regular rat.e of pay. 8uelt 
Shift differential shall be included in all payroll computations for 
hours worked but shall not apply duriftg periods of paid leave. 

Employees working the regular day schedule who are required 
to work overtime or who are called back to work for special pro
jects shall not be eligible for the shift differential. 

Sec. 36. Minnesota Statutes 1978, Section 43.12, Subdivision 17, 
is amended to read: 

Subd. 17. Effective July 1, -1977 1979, any employee who is 
separated from the state elassified civil service by reason of death, 
mandatory retirement, retirement at or-after 65, or layoff, exclud
ing seasonal layoffs, or who is separated after completing 20 years 
of continuous state service, or who retires Wl8er a state ,eti.c11wnt 
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11regmm afte• cem11letmg ten yeai'6 ef state 88l'Viee from state 
service after ten years of continuous state service and is immedi
ately entitled at the time of retirement to receive an annuity 
under a state retirement program, notwithstanding an election to 
defer payment of the annuity, shall be entitled upon such separa
tion, to pay in an amount equal to 40 percent of the employee's 
accumulated but unused sick leave balance at the time of separa
tion, which balance shall not exceed 900 hours, plus 25 percent of 
the employee's accumulated but unused· sick leave bank, times the 
employee's regular rate of pay at the time of separation. Se-,em.nee 
l'8Y f<F. eammaaty eaDe;;e syst,em faeulty eHIJlleyeea and fel' state 
university eystem faculty em11loyees wl>eee a1111llliBtmoot and 
sal&Py &l'e hruaed Uf18H a aiBe menth aeademie yea,, shell be ~ 
1'91'1!eBt ef the em11leyee's a~ bat uaased siek ies¥0 bal
aRe&. 1'he 11ro•:isi8Rs of this ~ shell ftl'l'ly te UBelassifiea 
9Hlfll0yees in the same Hl8HReP as they apply te em11l0yees in the 
elassified ewil sel'Viee. 

Should any employee who has received severance pay be sub
sequently reappointed to state service, eligibility for future sever
ance pay shall be computed upon the difference between the 
amount of accumulated but unused sick leave to the employee's 
credit at the time the employee was separated and the amount of 
accumulated but unused sick leave l,alanee at the time of the 
employee's subsequent eligibility for severance pay. 

!J%e hase fm,. eemf"ltHlg the BeYemBee l'8Y 11•0•:ided f8F in ~is 
elause shall B<>t ....eeed 900 hooi'S esre0J11; f8F eammwaty eellege 
and state llRiveFSity aystem faeulty elBJ)leyees whese base shall 
net exesee .iig days, -• e1,a11 sam base melude lapsed siei< IeaYe 
MIH'6 ru; defined by aep&Ftmstal mies and rogll'latiens. 

Such severance pay shall be excluded from retirement deduc
tions and from any calculations in retirement benefits and shall be 
paid over a period not to exceed five years from termination of 
employment. In the event that a terminated employee dies before 
all or a portion of the severance pay has been disbursed, that 
balance due shall be paid to a named beneficiary or, lacking same, 
to the deceased's·estate. 

Sec. 37. Minnesota Statutes 1978, Section 43.12, Subdivision 23, 
is amended to read: 

Subd. 23. Whenever, because of changes in the organizational 
structure of an agency, in the duties of a position, or for some 
other reason, a position appears to be improperly allocated, the 
commissioner shall, upon his own initiative, or upon the written 
request of a permanent employee or an appointing authority, in
vestigate the duties of the affected position. Following that inves
tigation he may ceallooate reclassify it to an appropriate class. If 
the commissioner makes a realleeatieH reclassification or denies an 
application for rea.!lGcatien reclassification, under this subdivision, 
he shall notify the appointing authority and the employee affected 
of his action. A permanent employee or appointing authority 
affected by any such action shall have the same right to make 
an application for reconsideration as is granted an appointing 
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authority in the case of an original allocation by subdivision 22, 
and the procedure set out in subdivision 22 shall apply to. such 
application. Except as provided in subdivision 26, any ~ 
reclassification granted by the commissioner shall become effec
tive upon the expiration of the time fixed for making an applica
tion for reconsideration, if none is made, or if one is made, at the 
date of notice by the commissioner of his final action. 

Sec. 38. Minnesota Statutes 1978, Section 43.12, Subdivision 24, 
is amended to read: 

Subd. 24. In case of any allocation under subdivision 21, or any 
-ealleeatiea reclassification under subdivision 23, no examination 
of witnesses nor any trial or hearing shall be required, but the 
commissioner may act upon such matters as are submitted to hirn 
in writing by the employee whose position will be affected by a 
l'ealleeatiea reclassification, or by the appointing authority who 
will be affected by an allocation or a Pealleeetiea reclassification. 
and reports and records of investigators of the department, and 
may take official notice of the records of the department and of 
allocations of other comparable positions. The matters of which he 
takes official notice shall be set out by him in a memorandum to 
be filed with his order or report of investigation and made a part 
of his record. In all cases of applications for realleea~iea reclassifi
cation, the burden of proof shall be upon the person requesting the 
Pen11eeaM8B reclassification. 

Sec. 39. Minnesota Statutes 1978, Section 43.12, Subdivision 25, 
is amended to read: . 

Subd. 25. Except as provided in subdivision 26, the incumbent 
of a position which has been realleeated. reclassified shall continue 
in the position only if he is eligible for and actually is appointed to 
the position of the new class in accordance with the provisions of 
this chapter, the personnel rules ef -the eeftlfflissieBe and a collec
tive bargaining agreement entered into under the provisions of 
sections 179.61 to 179.76 governing reallocation or change in allo
cation of positions, promotion, transfer, and demotion. In any case 
in which the incumbent is ineligible to continue in the position 
and he is not transferred, promoted or demoted, the layoff pro
visions of this chapter flBEi , the personnel rules ef -the eelftlftie 
sieBeP or a collective bargaining agreement entered into under the 
provisions of sections 179.61 to 179.76 shall apply. Personnel 
changes required by the 1'81111eeMien reclassification of poeitions 
shall be completed within a reasonable period of time, as pre
scribed by the commissioner, following the peallee&tieB reclassifi
cation notice to an appointing authority. Any employee with 
permanent or probationary status whose position is reallocated 
shall be considered eligible to compete in any examination held to 
fill the reallocated position, as provided in the personnel rules ef 
the~. 

Sec. 40. Minnesota Statutes 1978, Section 43.122, Subdivision 5, 
is amended to read: 

Subd. 5. Employees who are hired alteP Jaly a; ~ for posi
tions assigned to the labor service shall be hired at step A. Sueh 
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Employees shall advance to step B after 800 hours of service 
within a calendar year; to st.ep C aft.er completion of 800 hours in 
the second of two consecutive calendar years in which at least 800 
hOW8 at step B are worked; and to step D after completion of 800 

· hours in the second of two consecutive calendar years in winch at 
least· 800 hours at step C are worked. Advancement to the next 
higher step shall be effective at the beginning of the first payroll 
period following completion of the service requirement. Service 
requirements must be fuHilled with the same appointing autho
rity, at the same principal place of employment, and performing 
similar work. Tenured laborers whose employment relationship is 
severed IIIKi nan teRlHlld laberel'IJ wile fail te meet the sewiee IIIKi 
lleer NEIUil'ementa for atlvaneelll.8Rt in ~ ealeadar ye-, shall be 
considered to be new employees for purposes of this subdivision if 
they are subsequently reappointed to the labor service and shall 
be reappointed at step A. 

· Nontenured laborers who fail to meet the service and hour 
requirements for advancement in any calendar year and who are 
subsequently reappointed to the labor service with the same 
appointing authority within one year of termination shall be re• 
appointed at the step at which they were last paid. 

Tenured laborers who fail to meet the service and hour require
ment for advancement in any calendar year shall continue at the 
step at which they were last paid until they meet the service and 
hour requirements for advancement. 

Sec. 41. Minnesota Statutes 1978, Section 43.127, Subdivision 6, 
is amended to read: 

Subd. 6. [EMPWYEE BENEFITS.] The commissioner may 
deeign. an employee benefit system for employees defined as man
agerial providing flexioility between leave, insurance, and other 
compensation items, which may differ from those for other state 
employees. Retirement items shall not be included in the commis
sioner's authority. The managerial benefits established under the 
provisions of this subdivision may be extended to unclassified 
managers, including those department heads and deputies whose 
salaries are established in section 15A.081, subdivisions 1 and 5. 

Sec. 42. Minnesota Statutes 1978, Section 43.15, Subdivision 5, 
is amended to read: 

Subd. 5. [EXPANSION OF ELIGIBLE LISTS TO MEET 
AFFIRMATIVE ACTION GOALS.] When the commissioner &f 
pel'llennel determines that a disparity exists between the agency's 
work force and its approved affirmative action plan, the commis
sioner shall insure to the extent possible that members of the 
protected greup groups for which the disparity exists are included 
on that portion of the eligible list of persons to be considered for 
appointment, which list is hereinafter referred to as the "appoint
ment list". Notwithstanding any contrary provision of this chap
ter, when a position is to be filled by open competitive examina
tion and fewer than three individuals of a all protected greup 
groups for which a disparity has been determined to exist appear 
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on the appointment list, the commissioner shall certify, if possible, 
as many additional names in order from the eligible list as are 
necessary so that an aggregate total of three persons from all the 
protected groups for which a disparity has been determined to 
exist have been adEleEl to appear on the appointment list. Notwith
standing any contrary provision of this chapter, when a position is 
to be filled by examination other than open competitive examina
tion and fewer than one-third of the individuals on an appoint
ment list are members of the protected gl'&UIJ groups for which a 
disparity has been determined to exist, the =missioner shall 
certify, if possible, as many additional names in order from the 
eligible list as are necessary so that persons from all the protected 
groups for which a disparity has been determined to exist comprise 
one-third of the appointment list or until an aggregate total of 
three persons from all the protected groups for which a disparity 
has been determined to exist have been adtletl te appear on the 
appointment list, whichever comes first. However, the appoint
ment list shall not be expanded when the position to be filled is 
covered by a collective bargaining agreement which provides for 
the filling of vacancies by seniority and the appointment list de
veloped in accord with section 43.18 includes the names of one or 
more employees within the bargaining unit in which the vacancy 
exists. Notwithstanding any provision of this subdivision to the 
contrary, no person shall be added to an appointment list as a 
result of this subdivision if that person received a score of Jess 
than 70 on the applicable test. 

Sec. 43. Minnesota Statutes 1978, Section 43.17, Subdivision 3, 
is amended to read: 

Subd. 3. [CERTIFIED LISTS; APPOINTMENTS MADE 
FROM.] Appointments shall be made from the &flfJf8fJn&te eligi
ble list, But if ne SQ@& list e!iist8; ihen the ee!Bl'Biaai9Rel' may 
eeitif¥ H'8IB sueh etaef list ea he deems the Rei.t most R8&fly 
&flfJEBpffltte. A new an4 sepal'llte list shall he eEeated f@ a stated 
J181!Hiea 8Bly- when thefe ls ne satisfaetary liat determined appro
priate by the commissioner. Where the vacancy to be filled is in a 
position covered by a collective bargaining agreement, the 
appointment list shall be made available upon request to the ex
clusive representative as defined in sections 179.61 to 179.76. The 
commissioner shall have authority to establish separate eligible 
lists applicable to various localities. No person shall be appointed 
or employed under any title not appropriate to the duties per
formed, and no person shall be transferred to, nor assigned, except 
pursuant to the "work out of class" provisions of the personnel 
rules or a collective bargaining agreement, to perform the duties 
of, any position in the classified service, unless he· has previously 
qualified therefor under the provisions of this chapter. 

Sec. 44. Minnesota Statutes 1978, Section 43.17, Subdivision 4a, 
is amended to read: 

Subd. 4a. Notwithstanding any law to the contrary, persons 
may be employed by any governmental d9J1aitment agency in ~he 
classification of service worker or be employed as a pre-service 
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trainee, as defined by applicable personnel job description or per
sonnel rule, in excess of any personnel limitations, quotas or com
plements as established by law. Said employment shall be subject 
to restrictions contained in section ~ 16A.123 and shall be 

· subject to the advance approval of the commissioner of a±ninie 
tlatiee finance. 

Sec. 45. Minnesota Statutes 1978, Section 43.19, is amended to 
read: 

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Sub
division 1. [VACANCIES FILLED BY PROMOTION.] (1) 
Vacancies in positions shall be filled, so far as practicable, by 
promotion from among persons holding positions in the elaeeitied 
executive branch of the state civil service, or the legislative branch 
of state civil service, and classified positions on the staff of the 
legislative auditor, Minnesota state retirement system and teach
ers retirement association and, subject to such exceptions as the 
cnmmissinner may provide, from the lower class and in accordance 
with section 43.18 and personnel rules. Except as provided in 
clause '(2), promotions shall be based upon merit and fitness, to be 
ascertained by competitive examinations in which the employee's 
efficiency and job-related conduct shall constitute a factor. For 
positions defined by personnel rule as "non-managerial" seniority 
shall also constitute a factor. 

(2) The commissioner may authorize the appointing authority 
of any state agency to promote any employee in that agency to a 
p9Biti'lln in a higher class re11wr..eg peooliaF ond ae~ieB&I 11uali
fieatioBB sf an ndmiristmti>Je, seientifie, prefessienal, e, O!EJle!'t 
eluuaet.el", follawing a R8R e9mpetitP.1e eemHuttian, whieh shall he 
Jll'fletieal aJKI shall iw."<HYe 8Dly the tluties af the pesitien provided 
his position has been reallocated as the result of gradual changes 
in the job which have occurred over a period of time and he has 
performed satisfactorily in the position. 

m !l!he OOIDIDiesiene,, shall giYe the BeD eempetitk<e emmiea 
tieRs pre'lided fel' in elause -(l!,)- Uf100 re<}uest af any appeintmg 
lllltherity, in aeoordanee with pORlennel l'llles, 

Subd. 2. [INCREASE, WHEN A PROMOTION.] For the pur
pose of this section, the commissioner shall determine, by per
sonnel rule, what shall constitute a promotion. 

Subd. 3. [RESTORATION TO POSITION AFTER DIS
MISSAL.] Any promotional appointee who is either dismissed 
during the probationary period from the position to which he has 
been promoted for cause other than misconduct or delinquency on 
his part fram the positien te whleh he has been prometed either 
mH'iHg the pFOOati9D8.-y period, or who does not attain permanent 
classified civil service status in the class to which he has been 
promoted in accord with section 43.21 at the conclusion the,eof by 
reasen af the lailure af the appointing authority to file a 1/B'lUest 
fel' his continuance '8 the positioa of the probationary period , 
shall be restored to the a position in the class and agency from 
which he was promoted. Nothing contained in this section shall be 
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construed to prevent any employee of the classified civil service 
from competing for places upon registers of persons eligible for 
original appointments. 

Subd. 4. [MANAGERIAL OR PROFESSIONAL POSITION, 
FILLING.] Notwithstanding any provision in this chapt.er, to the 
contrary, every vacancy in a managerial or professional position 
shall be open to any state employee in the executive branch or 
legislative branch and any clas..sified employee of the legislative 
auditor, Minnesota state retirement system and tea.chers retire
ment association qualifying through P.xamiuatiou and in accor
dance with the provisions of section 43.18, subdivision 1. The com
missioner ef pel'SeRBel may require the filling of this type of , 
vacancy by any qualified person, but in no case shall the filling of 
such a vacancy be limited to only the employees of a department 
or agency. For professional positions seniority in leegth el eel'Viee 
shall also be one of the factors in an appointment in the manner as 
provided by personnel rule. 

Subd. 5. [PROMOTIONS; WORK STATION WCATION.) 
No employee of any agency in the executive branch shall be 
deemed ineligible for promotion to a position solely because of the 
location of the employee's current work station or the location of 
the work station to which the employee would be assigned if 
promoted to that position. 

Sec. 46. Minnesota Statutes 1978, Section 43.20, Subdivision 3, 
is amended to read: 

Subd. 3. In case of an emergency, an appointment may be made 
without regard to the provisions of this chapter, but in no case 
shall it continue longer than tea 30 working days, an4 in Re ease 
shall saeeessv,e emeFgeney &flpemtmente he HHKlet • This pro
vision shall apply to both persons and positionst an4 . No person 
shall reeewe be empwyed more than ~ 30 working days on 
emergency appointments m any ane 91' Eliff01eat pesitiaes within 
any 12 month period by the same appointing authority. 

Sec. 47. Minnesota Statutes 1978, Section 43.20, Subdivision 5, 
is amended to read: 

Subd. 5. Where the services to be rendered by an appointee are 
for a temporary period net te Ollee81} OB aeeumulation ef m 
Hl0flihs in any 12 menth peried, the commissioner shall , when 
practicable, certify from an eligible list for the temporary service 
any person he deems qualified; the acceptance or refusal by an 
eligible of a temporary appointment shall not affect his standing 
on the register for permanent employment, nor shall the period of 
temporary service be counted as a part of the probationary period 
in case of subsequent appointment to a permanent position. 
Where certification from an eligible list is impractical, the com
missioner may authorize the temporary appointment of an indi
vidual designated by the appointing authority. The commissioner 
shall refer to the appointing authority the names of empfoyees on 
layoff from the legislature who are available for appointment to 
temporary positions with duties and responsibilities comparable to 
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work performed in the legislature. The secretary of the senate and 
the chief clerk of the house shall supply the names of legislative 
employees on layoff status who are available for appointment. No 
temporary appointment shall exceed 8fl aee11m11lation ef six 
months except to fill a vacancy created by an approved leave of 
absence not to exceed one year or where the commissioner grants 
an extension of temporary appointment to the maximum of one 
year in the best interests of the state. No person .shall receive 
successive temporary appointments, nor be employed in tempo
rary appointments for more than 12 months within any 24 month 
period. 

Sec. 48. Minnesota Statutes 1978, Section 43.227, is amended to 
read: 

43.227 [TIME OFF IN EMERGENCIES.] At the £e1j11est af a 
depar-tment head; and An appointing authority, after consultation 
with the commissioner of public safety, the eemmiseianeF may 
a~ the req11eating department head ta excuse state em
ployees from duty with full pay in the event of a natural or man 
made emergency, if continued operation would involve a threat to 
the health or safety of individuals. Absence with pay shall not 
exceed 16 working hours at any one time unless the geveFRSF 
';!!mmissioner authorizes a longer duration. 

Sec. 49. Minnesota Statutes 1978, Section 43.24, is amended to 
read: 

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
than 30 days, or reduced in pay or position, except for just cause; 
whiell shall nat be religiaac er ~ OP heeaase af the emp
leyee!s -, se-x, dicability OP age, sahjeet ha.,,'8'1er ta the !BIIRda 
~ ratiremeat ages PJ)€€ified hy law. In case of any disciplinary 
action, as enumerated in this section, the employee shall, before 
the action is taken, be furnished with a statement, in writing, 
setting forth the reasons for the disciplinary action, be permitted 
five days time to reply thereto, in writing, or upon his request, to 
appear personally and reply to the head of the department. A copy 
of the statement and the employee's reply, if any, shall be filed 
with the commissioner prior to the effective date thereof. Any 
permanent employee in the classified service who is removed. dis
charged, suspended without pay for more than 30 days, or reduced 
in pay or position, shall be notified no later than the effective date 
of the action of his right to appeal the action to the board. 

Subd. la. For the purposes of this section, "just cause" includes, 
but is not limited to, consistent failure to perform assigned duties, 
chronic unauthorized absenteeism, substandard or consistently 
marginal performance, failure. to improve performance despite 
warnings and suggestions for improvement by supervisors, insub
ordination, and unfavorable performance appraisals. "Just cause" 
excludes the religious beliefs, political beliefs, race, sex, disability 
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status and age of the employee, subject however to mandatory 
retirement ages specified by law. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND
INGS, HEARING CONFERENCE.] Any permanent employee 
who is removed, discharged, suspended without pay for more than 
30 days , or reduced in pay or position and who has not elected to 
proceed pursuant to a grievance procedure, if such procedure is 
available, pursuant to sections 179.61 to 179.77, may appeal to the 
board within 30 days after the effective date of such removal, 
discharge, suspension or reduction in pay or position. In no event 
may an employee avail himself of both the procedure under this 
section and the grievance procedure under sections 179.61 to 
179.77. Upon such appeal, both the appealing employee and the 
appointing authority or their representatives shall meet with the 
hearing officer, at a place and on such date as set by him for the 
purpose of determining the facts at issue. Prior to the hearing 
conference, both parties may stipulate on mutually agreed matters 
relevant to the dismissal or other disciplinary action referred to in 
this subdivision. If the hearing officer is successful in reaching a 
mutually agreed settlement between both parties, such agreement 
shall be certified to the board, with copies furnished to both 
parties, and such agreement, if approved by the board, shall be
come binding on both parties. The hearing conference shall be 
conducted in such manner and follow such procedures as pre
scribed by the board. The issues and facts on which agreement has 
not been reached will be decided during the hearing at which 
hearing technical rules of evidence shall not apply. If the board 
finds that the action complained of was not taken by the appoint
ing authority for just cause, the employee shall be reinstated to 
his position, or an equal position in another department or di
vision, without loss of pay. If the board finds that there exist 
sufficient grounds for institution of dismissal but extenuating cir
cumstances are brought out in testimony and evidence, it may in 
its discretion reinstate the employee, with full, partial, or no pay, 
or it may modify the appointing authority's action by substituting 
a lesser disciplinary action. The hearing officer shall recommend 
to the board an appropriate disposition of the case. If no excep
tions are made, the hearing officer's recommended disposition 
shall, at the option of the board, become final. If exceptions are 
taken, the board, upon a review of the record, may accept the 
officer's recommendations with or without additional oral or 
written evidence from the parties, may remand the case to the 
officer for further hearing, adopt the hearing officer's report with 
any changes warranted by the record, or issue its own report of 
findings and orders. In those cases in which the board finds just 
cause for dismissal, the findings and recommendations of the board 
shall be submitted to and considered by the appointing authority, 
who may, not later than 30 days after receipt of such findings and 
recommendations, reinstate the employee with or without pay for 
the period of suspension, or otherwise modify his original decision 
of suspension, demotion, or discharge. When any permanent em
ployee is dismissed and not reinstated after appeal, the board may 
direct that his name be placed on an appropriate reemployment 
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list, for employment in any similar position other than the one 
from which he has been removed, which direction shall be enforeed 
by the cnmmissin11er. 

. Subd. 3. [REQUEST FOR WRITl'EN STATEMENT.].When 
any such permsnent employee shall be suspended without pay, he 
shall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically set
ting forth the reasons for the disciplinary action, and a copy of 
such statement shall then also be filed with the commissioner. 

Sec. 50. Minnesota Statutes 1978, Section 43.32, Subdivision 4, 
is amended to read: 

Subd. 4. [HUMAN RESOURCES PLANNING.] The com
missioner , in conjunction with state agency heads, shall develap a 
_.ewide system ef ~e"1er pl&llfli&g iR eeopenltien wi'8 fi8Ae 
depa. I ents ane ageneies whieft 8Mil p,eYide fef an ueessmem ef 
p1esem ane mtlH'e msnpnwe, neeas analyze and assess current 
and future human resource requirements. 

The- commissioner shall coordinate depadmental agency train
ing activities and other personnel actions throughout the state 
civil service in order to meet the current and projected persennel. 
human resource requirements of the state. 

Sec. 51. Minnesota Statutes 1978, Section 43.327, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER TO MAKE RULES ON 
TRAVEL.] (1) The commissioner shall JBHe promulgate per
sonnel rules relating to special expenses and travel of state em
ployees on state business M4 el£1leASes inelH'l'eEl the•ean • For pur
pose8 of this subdivision, "special expense" means a necessary 
reimbursable expense for meals, lodging, registration, conference 
fees or other expenses incurred in connection with assigned official 
dutie8 of a state employee and where the employee's attendance or 
participation will accrue primarily to the state. 

(2) When unusual difficulty in recruiting qualified applicants is 
being encountered , the commissioner may authorize the appoint- · 
ing authority to pay travel expenses incurred by applicants invited 
for oral examinations or for employment interviews in the same 
manner and amounts authorized by personnel rules for state em
ployees. 

Sec. 52. Minnesota Statutes 1978, Section 43.327, Subdivision 3, 
is amended to read: 

Subd. 3. [COMMISSIONER OF FINANCE TO ENFORCE 
RULES.] The commissioner of finance shall enforce the personnel 
rules concerning travel el' , relocation and special expenses and 
provide for the payment of expenses actually incurred or for pay
ment on a daily flat rate as the personnel rules may permit. The 
commissioner of finance may delegate the authority to approve 
travel and special expenses to the appointing authority. Subse
quent delegation by the appointing authority must be approved in 
advance by the commissioner of finance and filed with the secre-
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tary of state. The commissioner of finance shall periodically review 
authority that has beer, delegated to ensure compliance with per
sonnnel rules relating to travel and special expenses and may 
modify or withdraw the delegation at any time upon written 
notice to the appointing authority. 

Sec. 53. Minnesota Statutes 1978, Section 43.43, is amended by 
adding a subdivision t.o read: 

Subd. 9. "Dental insurance" means: 

A plan that provides coverage for, or pays, or reimburses ex
penses for dental care, including orthodontics for an eligible em
ployee's eligible dependent children from age 8 to 19. 

Sec. 54. Minnesota St.atutes 1978, Section 43.44, Subdivision 2, 
is amended t.o read: · 

Subd. 2. A st.ate employee determined to be eligible for the 
benefits provided in sections 43.42 t.o 4&49 43.50 shall continue t.o 
be eligible therefor so long as he appears on a state payroll for at 
least one working day during each payroll period except as other
wise provided in this subdivision. Vacation leave, compensatory 
time or sick leave cannot be used for the purpose of continuing 
state paid insurance by keeping an employee on a state payroll for 
one working day per payroll period during the time the employee 
is on an unpaid leave of absence. If the state employee is employed 
on the basis of a school year and whese his employment contem
plates absences from the st.ate payroll during the summer months 
and during vacation periods eee\lfflftg at Christmas, New ¥-, 
an4 ~ scheduled by the appointing authority which occur 
durin11 the regular school year, he nonetheless shall continue t.o be 
eligible for such benefits provided he appears on his regular payroll 
for at least one working day for the payroll period immediately 
preceding such vacation periods. An academic employee of the 
University of Minnesota. the state university board, or the state 
board for community colleges, otherwise eligible for basic life in
surance , basic dental insurance and basic health benefits coverage 
paid for by the st.ate shall have continuous basic coverages main
tained during the period of a sabbatical leave. 

If the state employee is granted a leave of absence t.o work for 
the legislature or either branch thereof. during a regular or special 
legislative session, he nonetheless shall continue t.o be eligible for 
such benefits provided he appears on the st.ate payroll or the 
legislative payroll for at least one working day for each payroll 
period. 

If a state emplovee who has three years or more of continuous 
service is laid off he nonetheless shall continue to be eligible for 
the benefits provided in sections 43.42 to 43.50 for a period of six 
months from the date of layoff. 

A state employee who is dissbled and off the state payroll as a 
result of personal injury arising out of and in the course of em
ployment with the state and is otherwise eligible for the basic life 
insurance , basic dental insurance and basic health benefits cover-
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age paid for by the state shall 1,e eligible f@ stMe paiEI fe1 eeve,
age QftQ shall continue to be eligible therele, for state paid cover
age during the period such employee is receiving workers' compen
sation payments for temporary total or temporary partial dis
ability pursuant to an award of the workers' compensation court 
of app.eals or is on disability leave pursuant to the rules of the 
department of personnel or a collective bargaining agreement en
tered into under the provisions of sections 179.61 to 179.76. 

Sec. 55. Minnesota Statutes 1978, Section 43.4 7, Subdivision 2, 
is amended to read: 

Subd. 2. An emergency, temporary, or intermittent employee of 
the state; student workers hired after July 1, 1979 and interns of 
the state; a part time or seasonal employee of the state serving on 
less than a 75 percent time basis; but this exclusion shall not apply 
to a part time or seasonal employee of the state in the classified 
service who prior to April 1, 1967 was eligible for state paid basic 
life insurance and health benefits; 

Sec. 56. Minnesota Statutes 1978, Section 43.491, Subdivision 5, 
is amended to read: 

Subd. 5. Notwithstanding the restrictions contained in section 
43.44, su.bdivision 2, a retired state employee who is eligible for, 
applies for and receives an annuity under a state retirement pro
gram shall be eligible to continue to participate at his own expense 
in the hospital benefits coverage and medical benefits coverage 
provided for other state employees by sections 43.42 to 43.50. The 
retired employee may also, at his own expense, continue hospital 
benefits coverage and medical benefits coverage for his dependents 
who meet the general dependent eligibility requirements for those 
coverages. The coverage shall be coordinated with relevant health 
insurance benefits provided through the federally-sponsored medi
care program. Within 30 days after Apl'il 8; 19;8 August 1, 1979, or 
within 30 days after the effective date of his retirement, whichever 
day is later, the employee shall notify the commissioner or his 
designee of his intention to continue the coverage. The commis
sioner shall establish forms and procedures , including provisions 
for notice to the retired or retiring employee, for exercise of the 
option provided by this section and for payment of necessary 
premiums. 

Sec. 57. Minnesota Statutes 1978, Section 43.50, Subdivision 1, 
is amended to read: 

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de
partment of the state government shall pay the amounts due °for 
basic life insurance, basic dental insurance, and basic health bene
fits coverage authorized for eligible state employees as provided by 
this chapter. Effective July 1, ~ 1979, each department of the 
state government shall contribute up to $a8 $64 per year toward 
the cost of the approved annual health evaluation and screening 
program for each eligible employee who elects to participate and 
who elects health insurance coverage under Blue Cross and Blue 
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Shield of Minnesota. Eligible employees who elect coverage under 
a health maintenance organization shall only be eligible to receive 
this benefit if the health maintenance organization in which the 
employee is enrolled does not make availabl.e without additional 
cost, on an annual basis, the tests performed for state employees 
by the approved program. Effective July 1, 1981, a health mainte
nance organization which is a carrier for state employees shall be 
eligible to receive the payments under this section for the evalua
tion and screening of state employees who are enrollees in that 
health maintenance organization. 

Additionally, and notwithstanding any law to the contrary,. 
effective the first day of the first payroll period commencing on or ' 
after July 1, ¼II;; 1979, each department of the state government 
shall contribute $46 up to $60 per month or 90 peroent of the cost, 
whichever is greater, toward the cost of dependent hospital-med
ical insurance coverage premiums for their eligible employees who 
have eligible dependents. Effeetiw the,._ ~el tile filllf; pay19R 
pepietl eemmeReirtg ea e. a"8P July Ir W1-8, Each department 
shall ~ tile lull e. fat, Slleh flepeedeat heepiW madieal -
age aad; fat, aR eligil,le empleyees eareyiBg flel!eefleet ffllllW ia
Nf&Bee eEIYerage, ehall also · contn"bute one-half the difference be
tween single and family dental coverage per month eH8l.lt h$ 85 
de,111 lmoBt ehall ~ an IIIBOIIIK ia - el $Ii.a eeMJilMHiee fat, 
depeadeat M8llital medieal aatl 4leatal SIM erage ia effeff ea .Jw 

· 39, ¼9!19 for all eligible employees carrying dependent dental in• 
surance coverage. To enable employees to receive benefit from this 
provision, open enrollment periods from August 15 tJiJough Sep
tember 30, 19;; 1979 and from August 15 through Sept.ember 30, 
19;s 1980, are established. During open enrollment periods em
ployees may enroll their dependents in dental coverage and hospi
tal-medical coverage without proof of insurability. Effeear.ie Jaaa. 
&fY Ir~~~ eeetrill110e11 el $30 1.181' ~ ehall apl.li¥ te 
eligillle memllers el tile legiekmHe wile haw eligillle flepeedeete, 
Effective January 1, W'1& 1981, the iBereaeed changed benefits 
provided in this section shall apply to eligi"ble members of the 
legislature and their eligible dependents. Each of the departments 
shall pay such amounts from accounts and funds from which the 
department receives its revenues, including appropriations from 
the general fund and from any other fund, now or hereafter exist
ing for the payment of salaries and in the same proportion as it 
pays therefrom the amounts of salaries. In order to enable the 
commissioner of finance to maintain proper records covering the 
appropriations pursuant to this section, he may require certifica
tions in connection therewith as he may deem necessary from aiw 
stste agency, the Minnesots historical society, or the university of 
Minnesota whose employees receive benefits pursuant to this 
chapter. The accounts and funds referred to from which depart
ments receive appropriations under the terms of this section are 
hereby declared to be a source of revenue for the purposes of any 
other law or statutory enactment. 

Sec. 58. Minnesota Ststutes 1978, Section 43.51, is amended to 
read: 
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48.51 [DEATH BENEFIT FOR RETffiED EMPLOYEES.] 
Employees wlio retire from state service on or after July 1, 1977, 
shall be entitled to a $500 cash death benefit payable t,o a bene• 
ficiary designated by the employee, if, at the time of the em• 
ployee's death, the employee is teeei-,iRg entitled to an annuity 
under a state retirement program. A $500 cash death benefit shall 
also be payable to the designated beneficiary of an employee who 
becomes totally and permanently disabled after July 1, 1979, and 
who at the time of death is receiving a state disability benefit and 
is eligible for a deferred annuity under a state retirement program. 

Sec. 59. Minnesota Statutes 1978, Section 62D.22, Subdivision 
7, is amended t,o read: 

Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be alwwed to participate as a carrier for state 
employees subject to any negotiated labor agreement and reason• 
able restrictions applied to all carriers. 

Sec. 60. Minnesota Statutes 1978, Section 179.63, Subdivision 
11, is amended to read: 

·subd. 11. "Essential employee" means~ pe¼'S9B ~ the 
defimtiee ef ~ q. whese emplayment eutiea invelve w&rk 
81' sewiees sssCRtial t& the heai4;h er ~ a ~ palllie e ~ 
withholtHRg of sueh se!/\·iees wealEI ~ a eleal' &R8 pPeseet 
daRger te the heakh a safety of the palllie firefil1hters, police 
officers, high(vay patrolmen, guards at correctional institutions, 
and. employees of hospitals other than state hospitals. 

Sec. 61. Minnesota Statutes 1978, Section 179.64, Subdivision 5, 
is amended to read: 

Subd. 5. Any public employee, upon request, shall be entitled, 
as hereinafter provided, t,o establish that he did not violate the 
provisions of this section. Such request must be filed in writing 
with the efiieep 81' aedy aavieg ti.a fl8W0r te pemo•;e s\lM em• 
flleyee; board within ten days after notice of termination is served 
upon him; whereupon S\IM ~ M l3eEiy, the board shall WNBiR 
ten Ela:vs commence a proceeding at which such person shall be 
entitled to be heard for the purpose of determining whether the 
provisions of this section have been violated by such public em
ployee, aed. If there ~ are laws and regulations establishing 
proceedings to remove such public employee, the B%1'.'.-Bg SBaY hf> 
eeRaueteel in eecel'dam,3 ti.erewi~ proceedin11s shall be suspended 
until the board has issued its decision on whether or not a viola
tion of thi.~ section has occurred. The proceedings may upon appli
cation to the eeupt bon.rd by an employer, an employee, or em
ployee organization and the issuance of an appropriate order by 
the ceuPt board include more than one employee's employmen1 
status if the employees' defenses are identical, analogous or rea
sonably similar. Such proceedings shall be undertaken without. 
unnecessary delay. ARY f'e£S6R may see»re a l'e'Rew el Bis ,eme,'8.1 
ey 60l'ViRg a R0tiee 69 ceeii,esting uaeR ti.a empl&yeP remevmg hlm 
witBiR l!Q days afte, ti.e i'€SIHt& el tBe lleal'ieg rete.re4 te BePOffi 
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haY8 heeR -ee!l, ~ netiee; witlt llf88i ef eeFJiee ~ereel, 
shaB l3e filee 'Mthill teR aays after serviee, witlt the elePk ef the 
~ e8llff iR the~ WftOi'e the emflleyep has #.s ~ 
effiee * iR the eoonty where the empleyee last wao e p-yee. by 
the OIB:llieYen !Jlhe tliatriet e&llff shaB thereu(l8R il&Ye jwttiea9B 
te feYiew the ma-Uel' the same es en a(lpell! 4P9lll ndmirist-Qth,e 
8PElem anEI Eleei1B011£. 'Tufo hearing, shall take precedence over aD 
matters before the board and may be held upon tell seven days 
written notice by eithe, P8ffY to both parties. !file e8llff shall 
make 8'dM &Mei' Hl the f>PSFisAS 80 is flFO:llef; 8BQ IHl afl(le8li may 
l3e taken t881'1!ff8m te the SQJIFOmc ~ The board shall make 
findings of fact and issue any order as is proper. Any sanction 
against an employee imposed by the employer pursuant to this 
section which is not reasonable or is inconsistent with the board's 
findings and order shall be an unfair labor practice and appealable 
to the board as such. 

Sec. 62. Minnesota Statutes 1978, Section 179.64, Subdivision 7, 
is amended to read: 

Subd. 7. Eithei, A violation of section 179.68, subdivision 2, 
clause (9), Ell' a refusal by the employer to request binding arbi
tration when requested by the exclusive representative pursuant 
to section 179.69, subdivision 3 or 5, or, as applied to state em
ployees, a disapproval by the legislative commission on employee 
relations pursuant to section 2 or a failure by the legislature to 
approve pursuant to section 179.7 4, is a defense to a violation of 
this section, except as to essential employees. As to an public 
employees, no other unfair labor practice or violation of Laws 
1973, Chapter 635 by a public employer shall be a violation of this 
section but may be considered by the eeal'I; board in mitigation of 
or retraction of any penalties as to employees and employee or
ganizations. 

Sec. 63. Minnesota Statutes 1978, Section 179.65, Subdivision 6, 
is amended to read: 

Subd. 6. Supervisory and confidential employees, principals and 
assistant principals may form their own organizations. An em
ployer shall extend exclusive recognition to a representative of or 
an organization of supervisory or confidential employees; Ell' (lf'ift
ei(latil llfid assist&Bt flAReijlals, for the purpose of negotiating 
terms or conditions of employment, in accordance with all other 
provisions of Laws 1973, Chapter 635, as though they were essen
tial employees. Units of supervisory or confidential employees 
shall not participate in any joint negotiations which involve the 
participation of units of employees other than supervisory or con
fidential employees. Affiliation of a supervisory or confidential 
employee with another employee organization which has as its 
members non-supervisory employees or non-confidential em
ployees is permitted. 

Sec. 64. Minnesota Statutes 1978, Section 179.66, Subdivision 1, 
is amended to read: 



2598 JOURNAL OF THE SENATE (611'11 DAY 

179.66 [RIGHTS AND OBLIGATIONS OF EMPLOYERS.] 
Subdivision 1. A public employer is not required. to meet and 
negotiate on matt.era of inherent managerial policy, which.include, 
but ue not· Jimited to, such areas of discletion or policy as tbe 

· functions and programs of the employer, its overall budget, utili
zation of· technology, the organizational structure and selection 
and direction and number of personnel. No public employer shall 
sign an agreement which limits the right of the public employer to 
select persons to serve 118 supervisory employees or state managers 
pursuant to section 43.127 or requires the use of seniority in their 
selection. 

Sec. 65. Minnesota Statutes 1978, Section 179.67, Subdivision 3, 
is amended to read: 

Subd. 3. The director may certify an employee organization as 
an exclusive representative in an appropriate unit upon the joint 
request of the employer and the organization if , tiWl' iw,•esti11a 
tie&; Ile filllls ~ no charge is pending with the board claiming 
that an unfair labor practice was committed in initiating and 
submitting the joint request and that the employee organization 
does in fact represent over 50 percent of the employees in tbe 
appropriate unit. The provisions of· this subdivision shall not in 
any case reduce tbe time period or nullify any bar to the employee 
organization's certification existing at tbe time of the filing of the 
joint request. 

Sec. 66. Minnesota Statutes 1978, Section 179.67, Subdivision 
13, is amended to read: 

Subd. 13. Upon a finding by the dHeeter board of an unfair 
labor practice being committed by an employer or representative 
candidate or an employee or group of employees, which unfair 
labor practice affected the result of an election held pursuant to 
this section, the lli,e•p board may void Neh the election reeult 
and order the director to conduct a new election or, if a fair 
election cannot be held, the board may order the director to 
certify a union if the unfair labor practice hllS resulted in the 
dissipation of the majority status of the employee organization. 

Sec. 67. Minnesota Statutes 1978, Section 179.67, is amended 
by adding a subdivision to read: 

Subd. 4a. The director shall not consider a petition for a decerti
fication election during the effective term of a contract covering 
employees of the executive branch of the state of Minnesota ex
cept for a period for not more than 270 to not less than 210 days 
before its date of termination. 

Sec. 68. Minnesota Statutes 1978, Section 179.68, Subdivision 1, 
is amended to read: 

179.68 [UNFAIR PRACTICES.] Subdivision 1. The practices 
SJ)eCified in this section are unfair practices. Any employee, em
ployer, employee or employer organization, exclusive representa
tive, or any other person or organization aggrieved by an unfair 
labor practice as defined in sections 179.61 to 179. 77 may bring an 
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action m distriel; eeart ef the eeunty whel'ein the pmetiee ls 
allegell te have eeeuReEl before the board for injunctive relief and 
for damages caused by eueh the unfair labor practice. 

Sec. 69. Minnesota Statutes 1978, Chapter 179, is amended by 
adding a section to read: 

(179.681] [PREVENTION OF UNFAffi LABOR PRAC
TICES.] Subdivision 1. Any allegation concerning an unfair labor 
practice shall be submitted to the board for a determination and 
remedy as provided in this section. 

Subd. 2. U pan the filing with the board by any party in interest 
of a complaint in writing, on a form provided by the board, 
charging any person with engaging in or having engaged in any 
specific unfair labor practice, the complainant shall provide by_ 
registered mail or personal service a copy of the complaint to aU 
other parties in interest. Any other person claiming interest in the 
dispute or controversy, as an employer, an employee, or their 
representative, may be made a party upon application. The board 
may bring in additional parties by service of a copy of the com
plaint. Only one complaint shaU issue against a person with respect 
to a single controversy, but a complaint may be amended in the 
discretion of the board at any time prior to the issuance of a final 
order based on the complaint. The person against whom the com
plaint is made may file an answer to the original or amended com
plaint and may appear in person or otherwise and give testimony 
at the place and time fixed in the notice of hearinf· If the board 
decides that the complaint is without merit, it shal issue an order 
to that effect. If the board decides that the complaint may have 
merit, the board shaU fix a time for the hearing, which shaU not 
be less than ten nor more than 40 days after the filing of the com
plaint, except as otherwise provided in section 179.64, subdivision 
5. Notice shaU be given to each interested party by personal serv
ice or by mailing a copy to him at his last known post-office ad
dress at least ten days before the hearing. No complaint may be 
acted on by the board concerning an unfair labor practice com
mitted more than six months prior to the filing of the complaint 
unless the board for good cause waives the time limitation. 

Subd. 3. The board may issue subpoenas, administer oaths, and 
take and provide for the taking of depositions. Any person who 
wiUfuUy and unlawfully fails or neglects to appear, testify or pro
duce books, papers, and records as required, shall, upon applica
tion to a district court, be ordered to appear before the board to 
testify or produce evidence if so ordered. Failure to obey the order 
of tlie court may be punished as civil contempt. Each witness 
appearing before the board or before a hearing examiner holding a 
hearing on behalf of the board shall be paid by the party request
ing the witness in the amount and manner specified in section 
357.22 unless the board determines that the witness is a public 
official who is appearing in the regular and normal course of his 
official duties and who is reimbursed by his employer in whole or 
in part for expenses necessitated by his appearance. A fuU and 
complete record of all proceedings before the board shall be kept 
in the manner most practical and most economical as determined 
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by the board. The board may admit and give probative effect to 
evidence which possesses probative value commonly accepted by 
reasonable, prudent men in the conduct of their affairs. They shall 
give effect to the rules of privilege recognized by law. They may 
exclude incompetent, irrelevant, immaterial and repetitious ev• 
idence. Compliance with the technical rules of pleading before 
courts need not be required by the board. 

Subd. 4. If the board cannot expeditiously hold a hearing on 
a complaint filed with the board, the board may request the chief 
hearing officer of the state office of hearing examiners to assign a 
hearing officer to hold a hearing on the complaint on behalf of 
the board. After an assignment is made the hearing officer shall 
notify the parties of the time and place of the hearing, conduct 
the hearings in a fair and impartial manner, and following the 
hearing, issue a report to the board stating his findings of fact, 
his conclusions, and, if proper, his recommendations for a remedy. 
The board shall then consider the report of the hearing examiner 
and may adopt, modify, or reject the report. The board may base 
its decision on a review of the record made by the hearing exam• 
iner, or it may, if necessary, choose to rehear the matter in whole 
or in part before issuing its decision. 

Subd. 5. If upon the preponderance of the testimony taken the 
board is of the opinion that any person named in the complaint 
has engaged in or is engaging in an unfair labor practice, then it 
shall state its findings of fact and shall issue and cause to be 
served on the person an order requiring him to cease and desist 
from the unfair labor practice, and to take affirmative action, in• 
cluding, but not limited to, reinstatement of employees with or 
without back pay, as will effectuate the policies of the public 
employment labor relations act. If upon the preponderance of the 
testimony taken the board is not of the opinion that the person 
named in the complaint has engaged in or is engaging in an unfair 
labor practice, then the board shall state its findings of fact and 
shall issue an order dismissing the complaint. The board may as 
part of its final order, in cases where it deems it appropriate, re
quire a person found to have committed an unfair labor practice to 
reimburse the prevailing party for reasonable costs incurred in con• 
junction with the filing and hearing of the complaint. 

Subd. 6. If, after 30 days following the issuance of its order, 
the board finJ/s that the order has not been complied with, the 
board or the prevailing complainant may petition the district court 
of the county wherein the unfair labor practice was or is being 
committed for an injunction against further disobedience of its 
order. The injunction shall be granted unless the party against 
whom the board's order was directed can show that it has initiated 
appeals proceedings under subdivision 7, in which case, the in
junction shall still be granted unless the court finds substantial 
reasons for denying the injunction. 

Subd. 7. A party in interest may within 30 days of the issuance 
of an order have the order reviewed by the supreme court on cer
tiorari upon the grounds provided in section 15.0425. 
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No objection that has not been urged before the board shall be 
considered by the court, unless the failure or neglect to urge the 
objection is excused because of extraordinary circumstances. The 
findings of the board with respect to questions of fact, if supported 
by substantial evidence on the record considered as a whole, shall 
be conclusive. If either party applies to the court for leave to 
adduce additional evidence and shows to the satisfaction of the 
court that the additional evidence is material and that there were 
reasonable grounds for the failure to adduce the evidence in the 
hearings before the board, the court may order the evidence to 
be taken before the board and to be made a part of the record. 
The board may modify its findings as to the facts, or make new 
findings, by reason of additional evidence taken and filed. The 
board shall file the modified or new findings, which findings with 
respect to questions of fact if supported by substantial evidence 
on the record considered as a whole shall be conclusive. The board 
shall file its recommendations, if any, for the modification or 
setting aside of its original order. On review of any board order 
the supreme court may reverse, affirm, or modify the order and 
enter such judgment as it deems just and proper. Where necessary 
the supreme court may remand the cause to the board for a new 
hearing or for further proceedings with directions. 

Subd. 8. Until the record in a case is filed in a court, as herein
after provided, the board may at any time, upon reasonable notice 
and in a manner it deems proper, modify or set aside, in whole or 
in part, any findings or order made or issued by it. 

Sec. 70. Minnesota Statutes 1978, Section 179.72, is amended to 
read: 

179.72 [PUBLIC EMPLOYMENT RELATIONS BOARD; 
POWERS AND DUTIES; ARBITRATION.] Subdivision 1. 
There is hereby established a public employment relations board 
with the powers and duties assigneil to it by this section. The 
board shall consist of five three members appointed by the gov
ernor of the state of Minnesota with the advice and consent of the 
senate. ~ members sh.all b" :op:esootative ef ~blie employees; 
W& shall b<> l'CpreseetativA ef fffialic empleyeFS; aed eee shall be 
ropreseetative ef the pahlie at kwg&. PYhlie empleyers aed em
pl-Oyee orj;fllliwtiees rcpreseeting poolic employees may 6119Hlit 
fer eoneidera-tien nam€s ef persens represeetang thei.- interests te 
serve as members ef the beard. Board members shall devote the 
equivalent of full time service to the board and shall refrain from 
political activity or other activity incompatible with their board 
duties during the term of their avpointment. Board members shall 
not be selected on the basis of their affiliation with or representa
tion of any group or special interest, but shall be selected because 
of experience and proficiency in the practice and laws of labor 
relations and because of an ability to render knowledgeable, im
partial decisions in matters before the board. Members shall be 
appointed for a term of six years, each term beginning on July 1 of 
an even numbered year. One initial appointment shall be for two 
years, and one initial appointment shall be for four years. Mem
bers shall hold office until their successors arc appointed and 
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qualified and vacancies shall be filled by the governor of the state 
of Minnesota for the unexpired term. The heaFd governor shall 
select one of its members to serve as chairman lei' a teEn begin
BiRg May ~ eaeh yeM. !l%e 'IHFeeteF al mediaiieft seNiees shell 
p,e,,4de eeeFOtarial amt administMtwe eel'Yieee te the heal'd. 

Subd. 2. The board shall adopt its own rules governing its pro
cedure and shall hold regular and special meetings as are pre
scribed in such rules. The chairman shall preside at meetings of 
the board. The chairman may designate one or more of the board 
members, individually, to perform certain acts on behalf of the 
board. The chairman shall have the responsibility for scheduling 
hearings, assigning the writing of opinions, hiring employees, and 
he shall be the chief administrative officer of the board. 

Subd. 3. In addition to the other powers and duties given it by 
law, the board has the following powers and duties: 

(a) to hear and decide issues relating to the meaning of the 
terms "supervisory employee", "confidential employee", "essen
tial employee" or "professional employee", as defined by section 
179.63; 

(b) to hear and decide appeals from determinations of the di
rector relating to the appropriateness of a unit under section 
179.67; 

(c) to approve or disapprove the rules and regulations promul
gated by the director under section 179. 71, subdivision 5, clause 
(g); 

( d) to hear and decide on the record from determinations of the 
director relating to a fair share fee challenge decided under section 
179.71, subdivision 2; and 

( e) to render and enforce deci,;ions in unfair labor practice cases 
as specified in sections 179.64, 179.67, 179.68, and section 69. 

Subd. 4. The board shall adopt rules pursuant to chapter 15 
governing the presentation of issues relating to matters included 
in subdivision 3; and the taking of such appeals. All issues and 
appeals from a determination of the director presented to the 
board shall be determined upon the record established by the 
director of mediation. except that the board at its discretion may 
request additional evidence when necessary or helpful. The board 
may employ persons as are necessary for the efficient performance 
of its functions. The board shall keep and file in a logical manner 
all its orders and deci,;ions, which file shall be availab/,e for use by 
the public. The board shall in January of each odd numbered year 
i,;sue a report on its activities to the governor and the legi,;lature. 
The report may also contain recommendations for legislative ac
tion in the field of labor relations. 

Subd. 5. The board shall maintain a list of names of arbitrators 
qualified by experience and training in the field of labor manal(e
ment negotiations and arbitration. Names on the list may be 
selected and removed at any time by a majority of the board. In 
maintaining the list of such persons the board shall, to the maxi-
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mum extent possible, select persons from varying geographical 
areas of the state. 

Subd. 6. When final positions are certified to the board as pro
vided in sections 179.69, subdivision 3, or submitted to tTie board 
as provided in section 179.69, subdivision 5, the board shall con
stitute an arbitration panel as follows: 

The parties shaJJ, under the direction of the chairman of the 
board, alternately strike nanies from a list of seven arbitrators 
until only three nanies remsin, which three members shaJI be 
members of the panel; provided, however, that if either party re
quests the parties shaJI select a single arbitrator to hear the dis
pute. If the parties are unable to agree on who shall strike the first 
nsme, the question shaJI be decided by the flip of a coin. In sub
mitting names of arbitrators to the parties the board shall en
deavor whenever possible to include nanies of persons from the 
general geographical area in which the public employer is located. 
The panel shaJI assume and have jurisdiction over the items of 
dispute certified to the board for which the panel was constituted. 
The panel's orders shaJI be issued upon a majority vote of mem
bers considering a given dispute. The members of the panel shall 
be paid their actual and necessary traveling and other expenses 
incurred in the performance of their duties plus a per diem aJiow
ance of $180 for each day or part thereof while engaged in the con
sideration of a dispute. All fees, expenses and costs of the panel 
shall be shared and assessed equally to the parties to the dispute. 
In those cases where a single arbitrator is hearing a dispute, th,. 
fees, expenses and costs of the arbitrator shall also be shared and 
assessed equally by the parties to the dispute. 

Subd. 7. The arbitration panel or arbitrator selected bv the 
parties shall resolve the issues in dispute between the parties as 
submitted by the board, and the panel's decision and order shall 
be final and binding upon the parties. Provided. however, that no 
decision of the panel which violates any provision of the laws of 
Minnesota or rules or regulations promulgated thereunder or 
municipal charters or ordinances or resolutions enacted pursuant 
thereto, or which causes a penalty to be incurred thereunder, shall 
have any force or effect. In considering a dispute and issuing its 
order the panel shall give due consideration to the statutory rights 
and obligations of public employers to efficiently manage and con
duct its operations within the legal limitations surroundin1 the 
financing of such operations. The panel's 9fflel'S order shall be 
issued by a majority vote of its members considering a given the 
digpute. The panel shall have no jurisdiction over nor authority 
to entertain any matter or issue not within the definition stated 
in section 179.63, subdivision 18; provided, however, items not 
within terms and conditions of employment mav be included in an 
arbitration decision if such items are contained in the employer's 
final position. Any issue or order or part thereof issued by the 
panel determininl( any matter not included under section 179.63. 
subdivision 18 or the employer's final position shall be void and of 
no effect. The panel shall render its decision within ten days from 
the date that all arbifration proceedings have been concluded, 
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but in any event must issue its order by the last date the employer 
is required by statutes, charter, ordinance or resolution to submit 
its tax levy or budget or certify its taxes voted to the appropriate 
public officer, agency, public body or office, or by November 1, 
whichever date is earlier. The panel's order shall be for such period 
as the panel shall direct, except that orders determining contracts 
for teacher units shall be effective to the end of the contract period 
as determined by section 179.70, subdivision 1. 

Subd. 8. Notwithstanding the provisions of subdivision 7, for 
employees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the parties to the panel. 

Sec. 71. Minnesota Statutes 1978, Section 179. 7 4, Subdivision 4, 
is amended to read: 

Subd. 4. The commissioner of personnel shall meet and nego
tiate with the exclusive representative of appropriate units in the 
manner prescribed by sections 179.61 to 179.77; provided, how
ever, that the director of mediation services shall define appro
priate units of state employees as all the employees under the 
same appointing authority except where professional, geographical 
or other considerations affecting employment relations clearly re
quire appropriate units of some other composition. The positions 
and classes of positions in the classified and unclassified services 
defined as managerial by the commissioner of personnel in accor
dance with the provisions of section 43.326 and so designated in the 
official state compensation schedules, all unclassified positions in 
the state university system and the community college system 
defined as managerial by their respective boards, all positions in 
the bureau of mediation services, all hearing examiners in the 
office of hearing examiners, employees who work in the personnel 
offices of an appointing authority in the executive branch and who 
have access to information subject to use by the appointing autho
rity in meeting and negotiating or who actively participate in the 
meeting and negotiating on behalf of the state emflloyees, shall be 
excluded from any appropriate unit. Regardless of unit determi
nation, the governor may upon the unanimous written request of 
exclusive representatives of units and appointing authorities direct 
that negotiations be conducted for one or more appointing autho
rities in a common proceeding. 

Sec. 72. Minnesota Statutes 1978, Section 179.74, Subdivision 5, 
is amended to read: 

Subd. 5. The commissioner of personnel is authorized to and 
may enter into agreements. The provisions of eaid the nepotiated 
agreements whieh es'abJ;sl, ,wg-es and economic fringe benBfi!;s 
and arbitration awards shall be submitted to the legislature to be 
accepted, or rejected 91' mooilied. A state employee whose exclu
sive representative, as defined by section 179.63, subdivision 6, has 
not """6\lted an reached a proposed agreement with the state 
OOVenDf! - an:'. ""9DOOHC fringe benefits which has been sub
mitted by the commissioner to the legisl.ative commission on em· 
ployee relations on or before May April 15 of eaeh an odd num-
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bered year , shall not receive the wage and economic fringe benefit 
increases provided pursuant to an agreement executed and 
approved under this subdivision. Disapproval by the legislative 
commission on employee relations pursuant to section 2 or failure 
of the legislature to approve an agreement with respect to wages 
and economic fringe benefits by the time of adjournment of the 
regular legislative session in an odd numbered year shall be a 
defense to a violation of section 179.64. · 

Sec. 73. Minnesota Statutes 1978, Section 223.02, is amended to 
read: 

223.02 [LICENSE; BOND.] No person shall sell, or receive, or 
solicit shipments of such commodities for sale, without first ob
taining a license from the department of pablie sel'Yiee agriculture 
to carry on the business of a commission merchant, and filing with 
the department a corporate surety bond to the state for the bene
fit of such consignors, approved by the department, and condi
tioned for the faithful discharge of his duties as such commission 
merchant and full compliance with all the laws of the state and 
rules of the department relative thereto. If the license authorizes 
the sale of grain the bond shall not be for a less sum than $25,000 
for each separate municipality in which the commission merchant 
maintains an office for the conduct of such business. If the license 
only authorizes the sale of hay and straw the bond shall be not less 
than $8,000. In either case the department may at any time re
quire such an additional amount of bond as it may deem necessary 
to protect the consignors. 

Sec. 7 4. Minnesota Statutes 1978, Section 229.01, Subdivision 2, 
is amended to read: 

Subd. 2. [PUBLIC HAY TRACKS.] The department of pablie 
sel'Yiee agriculture . shall designate at convenient places on the 
several lines of railway entering terminal points in this state, 
tracks to be known as public hay tracks. The different railway 
companies either separately or jointly are hereby required to pro
vide suitable tracks to meet the requirements of this chapter. Such 
public hay tracks may be established on each individual line of 
railway, or they may be so established as to serve for two or more 
railways. 

Sec. 75. Minnesota Statutes 1978, Section 229.07, is amended to 
read: 

229.07 [WEIGHERS AND INSPECTORS; APPEALS; RE
INSPECTION AND FINAL REVIEW.] The department of PIIB
lie sel'Yiee agriculture shaJI appoint a suitable number of persons to 
perform such weighing and inspecting of hay and straw. Such 
weighers and inspectors shall be under the immediate supervision 
of the department. In case of dissatisfaction of any interested 
person with the official acts of any inspector, reinspection may be 
had upon application to the department. A final appeal from the 
decision of the department may be made to the board of final 
review, to be provided for by the department under the rules it 
shall establish. The decision of such board of review shall be final, 



2606 JOURNAL OF THE SENATE [57TH DAY 

provided the department may provide suitable rules for the can
celation of any certificate of inspection issued upon original in
spection, reinspection or upon final review when it appears that 
owing to the manner in which cars of hay or straw were loaded it 
was impossible for the inspector to obtain a fair sample. 

Sec. 76. Minnesota Statutes 1978, Section 231.01, Subdivision 1, 
is amended to read: · 

231.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
The word "department," as used in this chapter, means the Min
nesota state department of puhlie service agriculture • 

Sec. 77. Minnesota Statutes 1978, Section 231.01, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER.] The term "commissioner," as 
used in this chapter, means eAe ef ~ memhel'S el the eammiseien 
commisswner of agriculture . 

Sec. 78. Minnesota Statutes 1978, Section 232.01, Subdivision 1, 
is amended to read: 

232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1. All 
elevators, flour, cereal and feed mills, malthouses or warehouses in 
which grain belonging to persons other than the warehouseman is 
received for storage, situate at any location other than Minne
apolis, St. Paul or Duluth, shall be known as public local grain 
warehouses and shall be under the supervision and subject to the 
inspection of the department of f}<lhlie eei'\'iee agriculture. Pro
vided, however, that nothing herein contained shall be construed 
as applying to public terminal warehouses as defined in section 
233.01, subdivision 3. 

Sec. 79. Minnesota Statutes 1978, Section 233.01, Subdivision 
1, is amended to read: 

233.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
Wherever the term "department" is used in this chapter it shall be 
construe<i to mean the department of pahlie sefViee agriculture of 
the state of Minnesota. 

Sec. 80. Minnesota Statutes 1978, Section 233.03, is amended to 
read: 

233.03 [DUTIES OF WAREHOUSEMEN.] Every warehouse
man shall receive for storage and shipment as far as the capacity of 
his warehouse will permit, all grain in suitable condition for stor
age, tendered him in the usual course of business, without discrim
ination of any kind. All grain shall be inspected on receipt and 
stored with other grain of the same grade except as herein other
wise provided. At the time of the receipt of the grain, the ware
houseman shall issue and deliver to the owner or consignee a ware
house receipt in the following form: 

Warehouse Receipt No .............. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Elevator Co . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . , Minn., ............ 19 ..... . 
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The ............................................. Elevator 
Company has received in store in its elevator known as ........ . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . situated at 

Minnesota, for storage from ............................... . 
owner, .......................................... bushels of 
....................................... which has been duly 
inspected by a duly authorized inspector of grain appointed by 
the department of ~ sel'Yiee agriculture of Minnesota, or. 
licensed by the Secretary of Agriculture of the United States, and 
has been graded by the inspector as No. . .................... . 
and is that grade. This grain, or an equal amount of grain of the 
same kind and grade, is deliverable upon the return of this receipt 
properly endorsed by the owner above named and the payment of 
all lawful charges; in case of grain stored separately in a special 
bin, at the request of the owner or consignee, the identity of such 
grain will be preserved while in store and the grain will be _delivered 
as spch separate lot or parcel, in accordance with the law, upon 
surrender of the receipt. Loss by fire, heating or the elements is at 
the owner's risk. 

Countersigned by 

Secretary 

The .................................. Elevator Company 
conducts this elevator as a public terminal warehouse and receives 
and stores therein grain of others for hire. 
. . . . . . . . . . bushels .......... grade. 

By ...................... . 
STUB RECORD 

Initial Car No. Bushels 
Receipt No. . . . . . . . . . . . . 19 ..... . 

Received in store from 

Bushels ...... Lbs ....... Grade ..... . 
Car No. Bushels Car No. Bushels 

The receipts shall be consecutively numbered and delivered to 
the owner immediately upon receipt of each lot or parcel of grain, 
giving the true and correct grade and weight thereof. The manner 
of receipt of such grain shall be stated in the receipt, and with the 
number and distinctive mark of each car, and the name of each 
barge or other vessel. The failure to issue such receipt as directed 
or the issuance of any warehouse receipt differing in. form or 
language from that prescribed shall be a misdemeanor; provided 
that such warehouse receipt at the request of the owner or con
signee, may provide for delivery of the grain represented thereby 
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to the depositor, or any other specified person, and may have 
printed or stamped there the words "non-negotiable." 

Sec. 81. Minnesota Statutes 1978, Section 234.02, is amended 
to read: 

234.02 [CONSTRUCTION OF TERMS.] As used in this chap
ter, unless the context clearly evidences a contrary intention, the 
following terms shall be construed respectively: 

(1) Any local supervisory board of individual producers 
appointed by the department of ~ set'Yiee agriculture under 
the provisons of this chapter; 

(2) Any person whose duty it shall be under the provisions of 
this chapter to inspect, measure, and seal any granary, crib, bin, or 
other receptacle for the storage of grain; 

( 3) Any certificate or receipt evidencing the storage of grain 
under the provisions of this chapter and any rules or regulations 
promulgated thereunder shall be considered to be used herein in 
the same connection as the words "document of title," as defined 
in the uniform commercial code, section 336.1-201 (15); 

(4) Any person or persons (whether individuals, corporations, 
partners or co partners) who shall have title to and possession of 
any grain stored under the provisions of this chapter shall be 
construed to have been used herein in the same connection as the 
word "warehouseman," as defined in the uniform commercial 
code, section 336.7-102(1) (h). 

Sec. 82. Minnesota Statutes 1978, Section 234.10, is amended to 
read: 

234.10 [SEALS.] Seals employed hereunder shall be furnished 
by the department and shall contain the following language: 

"Sealed by authority State of Minnesota, Department of ~ 
SePriee Agriculture. 

Any person tampering with this seal or removing any grain 
herein shall be subject to a fine and imprisonment as provided by 
law. 

Consecutive No .......... " 

Sec. 83. Minnesota Statutes 1978, Section 235.01, is amended to 
read: 

235.01 [SUPERVISION OVER GRAIN.] The department of 
~ aeiviee agriculture shall exercise general supervision over 
the grain interests of the state and of buying, selling, handling, 
and storage of grain, and of the management of public warehouses 
and public grain markets, including chambers of commerce, boards 
of trade, and grain exchanges; investigate, on complaint or upon 
its own motion, all cases of fraud and injustice in the grain trade, 
unfair practices, or unfair discrimination in the buying or selling of 
grain; have the. power to compel the discontinuance of such unfair 
practices or unfair discrimination; and make all proper rules and 
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regulations for carrying out and enforcing the provisions of all 
laws of the state relating to such subjects. 

Sec. 84. Minnesota Statutes 1978, Section 236.01, Subdivision 5, 
is amended to read: 

Subd. 5. "Department" means the Minnesota department of 
puelie sel'Yiee agriculture. 

Sec. 85. Minnesota Statutes 1978, Section 299D.03, Subdivision 
2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the chief 
supervisor, lieutenant colonel, majors, captains, corporals and 
sergeants hereinafter designated shall be known as patrol 
troopers. 

(2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergeants and troopers as the com
missioner deems necessary to carry out the duties and functions of 
the highway patrol. Persons in above named positions shall be ap
pointed by law and have such duties as the commissioner may 
direct and, except for troopers, shall be selected from the patrol 
troopers, corporals, sergeants, captains, and majors who shall have 
had at least five years' experience as either patrol troopers, cor
porals, sergeants, or supervisors. 

(3) Commencing Jal;< 6; ~ July 4, 1979, the salaries for all 
members of the highway patrol, except for the chief supervisor 
and the lieutenant colonel shall be as shown in the following table: 

Trooper 

Trooper 

Trooper I 

Corporal 

TOTAL YEARS OF SERVICE 

Base El 1 
Salary Months Year 
~ HH, mg 
$1157 1199 1295 

4 thru 6 7 thru 11 
Years Years 
$l8G8 ±3&9 
$1474 1528 

5 thru 11 12 thru 20 
Years Years 
~ ~ 
$1528 1585 

2 
Years 
±200 
1343 

3 
Years 
~ 
1404 

12 thru 20 After 
Years 20 Years 
14±3 14W 
1585 1646 

After 
20 Years 

uw 
1646 

10 thru 20 After 
Years 20 Years 
~ ±499 
$1610 1670 

Staff Sergeant Years 

7 8 9 10 11 12 thru 20 After 20 
~ 14'f-1 MOO MU M&!- ~ ~ 
$1616 1646 1677 1710 1742 1773 1834 
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TIME IN RANK 

Aft.er 12 After 20 
Base l 2 Years total Years total 

Salary Year Years Service Service 
Captain ~ ~ -183& ~ ~ 

$1911 1971 2032 2091 2149 
Major ~ 008& 0093 ~ 

2194 2245 2305 2366 
Lt.Gel. ~ lll!33 ~ l!3i9 
Commencing July 2, 1980, the salaries for all members of the 

highway patrol, except for the chief supervisor and the lieutenant 
colonel shall be as shown in the following table: 

TOTAL YEARS OF SERVICE 

Base 6 1 2 3 
Salary Months Year Years Years 

Trooper $1227 1270 1373 1423 1488 
4 thru 6 7 thru 11 12 thu 20 After 20 
Years Years Years Years 

Trooper $1563 1620 1681 1745 

5 thru 11 12 thru 20 After 20 
Years Years Years 

Trooper I $1620 1681 1745 

10 thru20 After 20 
Years Years 

Corporal $1707 1771 

Staff Sergeant Years 

7 8 9 10 11 12 thru 20After 20 
$1714 1745 1778 1813 1846 1879 1944 

TIME IN RANK 

After 12 After 20 
Base 1 2 Years Total Years Total 

Salary Year Years Service Service 
Captain $2025 2090 2154 2217 2278 
Major $2314 2379 2445 2509 

Employees designated as station sergeants shall receive an 
additional three percent above the current rate rounded to the 
nearest dollar for the duration of the appointment. Employees 
permanently assigned exclusively to Twin City metropolitan free
way duty shall be designated freeway troopers and shall be com
pensated $25 per month above their current salary when so 
assigned. Salary increases in accordance with the above schedule 
shall become effective for the payroll period nearest the em
ployee's anniversary date of employment. 

ffl adElitien te ihe H-tee ef ~ pPev4de8 ft9&Y8r ell em,leyees 
eem13ensate!I aeee,Eling te the abe¥e ~ taele shell ee pale a 
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e8fi el li¥il!g alle~ranee ta he ileteABiflt:4 a 1'86ete•BlineEl in the 
lellew-iag maener: 

k ~ full feUP tenths paint ieereese iA ;he eens111Rer pi'iee 
ieEl& ier llHIH wage earners eed eleneel wel'k0l'8 fer Millfteapelis 
Si. Peal, Mieeeseq_ ~ Belies iR4eJc 196!7 199) Tlisheil fef' 
the meetlis January, 19!7!7; anEl ()eteiler, -19!7;. ~ :811!eBM el 
l.ai- Statietiee ef the Ynitea States ~ el 1,aeep all 
Relll.'ly Mtee el pay shall ee ieereesea ~ eae eeet pep l3eur.. !flie 
ieereese, ff 8iRy; iF nsJnria.e geeerateil ~ this fermule. shall ileeeme 
effeetir}e Jau&lo/ 4, 19!78, anti sl!all eeetieue in effM uetil July e; 
¼9!78. A 1eile+em iennee el iile eeet el liYing allewanee ellell ee 
ewle ier April; 19!+& k eaeh full fell! tem;hs paint inerease in 
the 08RBIIIR8! pi'iee Hlffl ier IIHleft wage 891l'R8PS anEl elel'ieal 
wemers fer Mineeepelis St. Paul, -(BeW s8l'iee inElff 196!7 100) es 
puillieilea fef tile meetlis el Jaeuary, ~ aee Apl'il; 19!78, ~ the 
:811!eau e4 l.a98f Stal;istiee, all ~ mtes el pay sl!all ee in
el'l!asea ~ eae eeet Pei' ileul'. !flie inelNlase, ff ~ ie salal'iee 
genemtea ~ this redetermieatiee silall Ile effeetii,e JIiiy e; ¼9!78. 
k tile JMH'tl8Be el this el911Be, iile term "heur)y Rite el ~ 
- the meeth~ 8ltWo/ el a Rink 88' l8i'th herein llwiilee ~ 
¼!74. 

l>urieg periede wileR sueh eeet el liYing allewanee is in effeei, ii 
silall ee alMee t& tile applieaille meet~ I'll-tee el pay fer higilwa-y 
pata,el treepe•, eeptleral, &el'geaet, eapteie; majep aed lieuteeaet 
eelonel, 6B4 tfeatecl es a paH ~eieof in all ealeula-tioas iR99Mllg 
empleyeee' ~ ~ el liYing aEljustmeete are eet -latwe aee 
e.llewa11eee paiEl IIH8f e eMli8f Eletel.'BIHlatien silall eease wileR a 
peEletermination t.akes ~ 

~ enmmireieeer el fiRa.Ree shall traRsler te tfte &epu2tmvent el 
puillie eaiety the neeessezy ameuet te finanee the inereaseil eeet el 
the eeet el liYing pi'<Msiene &f this elause. ~ ameuet is appre
pl'iatee ,_ the wnk highway fue.El te the Elepartmeet el puillie 
safety fer this pYptl890. 

(4) Upon promotion, the person will be paid at the base salary 
rate of pay in effect for that rank, and shall subsequently be 
eligible for the time in rank increases calculated from the effective 
date of promotion. 

( 5) Any time in rank increases in salary provided for in the 
tables in clause ( 3), shall be effective for the payroll period near
est the employee's anniversary date of employment. 

The salary rates for all highway patrol troopers, corporals and 
sergeants as cited in clause ( 3) shall be deemed to include reim
bursement for shift differential, meal and business expenses in
curred by highway patrol troopers, corporals and sergeants in the 
performance of their assigned duties in tlieir patrol areas; business 
expenses include, but are not limited to: uniform costs, home 
garaging of squad cars and maintenance of home office. 

Sec. 86. Minnesota Statutes 1978, Section 229D.03, Subdivision 
3, is amended to read: 
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Subd. 3. [AIR PATROL; SALARY ADJUSTMENT.] Tbecom
missioner et ~ ~ shall increase the salary of any member 
of the Minnesota highway patrol in an amount not to exceed $140 
per month for operation of fixed wing aircraft and $175 per month 
for operation of helicopter during the period in which such mem• 
ber of the patrol is assigned air patrol duty. The commissioner et 
~ ~ may appoint, from among the members of the patrol 
assigned to air patrol duty, a chief pilot who shall reeei>,e ~ pe1' 
RHlB-ih in aoiElition ~ .tke tlff patl'OI ffllty ~ Elllfereatial pel'
HliM;e,i ey tma ""l!EJi,.,ision, be compensated at the same rate of 
pay as a captain during the period of his assignment as chief pilot. 

Sec. 87. Minnesota Statutes 1978, Section 299D.03, Subdivision 
9, is amended to read: 

Subd. 9. [CHARGES AGAINST PATROLMEN.] (a) Charges 
against any state highway patrohnan shall be made in writing and 
signed and sworn to by the person making the same, which written 
charges shall be filed with the commissioner. Upon the filing of 
same, if the commissioner shall be of the opinion that such charges 
constitute a ground for suspension, demotion, or discharge, he 
shall order a hearing to be had thereon and fix a time for such 
hearing and may designate a subordinate as his deputy to conduct 
such hearing. Otherwise he shall dismiss the charges. At least ten 
days before the time appointed for the hearing, written notice 
specifying the charges filed and stating the name of the person 
making the charges, shall be served on the employee personally or 
by leaving a copy thereof at his usual place of abode with some 
person of suitable age and discretion then residing therein. If the 
commissioner orders a hearing he may suspend such employee 
pending his decision to be made after such hearing. 

(b) ~e eJEeluoi•;e reflreoefttaw.•e et Members of the state high
way patrol shall have the option of utilizing either the contractual 
grievance procedure or the legal remedies of this section, but in no 
event both. Netwm~stanoiil'lg .tke aheve; aay eHlfliayee ~ uiilire 
the flrovisions of oaboii'4oiono 19 aoo H. 

(c) The commissioner, after having been informed by the exclu
sive representative that the employee against whom charges have 
been filed desires to utilize the grievance procedure of the labor 
agreement, may immmediately suspend, demote or discharge the 
employee without the hearing required by clause (a). 

Sec. 88. Minnesota Statutes 1978, Section 355.12, is amended to 
read: 

355.12 [AGREEMENTS.] The state agency; WHh -the &flpro·.•al 
et the goveraor, is hereby authorized to enter into an agreement 
with the secretary of health, education, and welfare, or to modify 
any such agreement previously made to obtain the benefits of the 
federal old age survivors insurance system in respect to services 
performed by employees of any employing unit. 

Sec. 89. Minnesota Statutes 1978, Section 355.17, is amended to 
read: 
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355.17 [MODIFICATION OF AGREEMENT, RETROAC
TIVE EFFECT.] Employing units may individually determine 
whether they desire inclusion in the state social security agree
ment, and each employing unit desiring such inclusion shall so 
indicate by submitting a formal resolution to the state agency, 
including therein the desired starting date for social security cov
erage. The state agency, wiih the apfJFe"lllll af the ge•.•el'll8F, may 
modify the agreement between the state and the secretary of 
health, education and welfare with respect to employees of any 
such employing unit, separately, so as to provide social security 
coverage therefor retroactive to any date subsequent to December 
31, 1955. 

Sec. 90. Minnesota Statutes 1978, Section 355.207, is amended 
to read: 

355.207 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.206, the state 
agency, with the appraval ef -the g8',•ema,, shall be authorized after 
June 30, 1978, to enter into an agreement with the secretary of 
health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or modi
fication shall contain such terms and provisions authorized by the 
social security act and the enabling act as the state agency finds 
proper. 

Sec. 91. Minnesota Statutes 1978, Section 355.23, Subdivision 3, 
is amended to read: 

Subd. 3. Upon such certification, the state agency, with the 
&fJpF0•1III ef the ga•,ema,, shall become authorized to modify the 
agreement with the secretary of health, education and welfare, 
previously made as provided in the enabling act, to obtain the 
benefits of the federal old age and survivors insurance system in 
respect to services performed by teachers as defined in sections 
355.21 to 355.27. Such modification may take effect retroactively 
to January 1 of the year in which the modification of the agree
ment is accepted by the secretary of health, education and wel
fare, and apply to all such services performed after the effective 
date by teachers who are such on the date the modification is 
entered into or thereafter, excepting any service of an emergency 
nature, any service performed by a student, and all services in any 
class or classes of part-time positions, or positions the compensa• 
tion for which is on a fee basis. 

Sec. 92. Minnesota Statutes 1978, Section 355.286, is amended 
to read: 

355.286 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.285, the state 
agency , with the appreYal ef the g8'1emer, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or mod
ification shall contain such terms and provisions authorized by the 
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social security act and the enabling act as the state agency finds · 
proper. 

Sec. 93. Minnesota Statutes 1978, Section 355.295, is amended 
to read: 

355.295 [STATE-FEDERAL AGREEMENT.] Upon such certi• 
fication as provided herein the state agency e~ irdj,r'!lwil se aesig
Rate& wi-tlt the appre ,,al el -tke ge,. emar shall be authorized to 
enter into an agreement with the secretary of health, education 
and welfare or modify any such agreement previously made with 
respect to the employment by public employees. The agreement or 
modification authorized hereunder shall take effect retroactively 
and apply to all employment performed after the last day of the 
fifth calendar year preceding the year in which the agreement or 
modification is entered into by the employees who are such on the 
effective date of the agreement or modification. The agreement or 
modification shall further include within its application, effective 
with the date of entry into service as public employees, all em• 
ployment of such public employees on the date of and subsequent 
to the approval of the agreement or modification as well as those 
who are such on the effective date thereof. 

The agreement shall not include employment of any public em• 
ployee who performs service in (a) any position the compensation 
for which is on a fee basis, (b) any position performing services 
which, under the social security act, may not be included in any 
agreement between the state and secretary of health, education 
and welfare, (c) any position which is an elective office of the state, 
and ( d) any position in a public hospital for which employees are 
provided coverage under the old age, survivors, and disability in• 
surance provisions of Title II of the Federal Social Security Act 
under another provision of law. This section applies only to hospi
tals in existence prior to July 1, 1971. 

Sec. 94. Minnesota Statutes 1978, Section 355.308, is amended 
to read: 

355.308 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
the governor's certification pursuant to section 355.307, the stat.P 
agency ; wi~ ~ appreval of the ge¥el'R&r, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education. and welfare, or modify any such agreement 
previously made with respect to municipal employees. The agree
ment or modification shall contain such terms and provisions 
authorized by the social security act and the enabling act as the 
state agency finds proper. 

Sec. 95. Minnesota Statutes 1978, Section 355.45, is amended to 
read: 

355.45 [STATE AGENCY TO MAKE AGREEMENT WITH 
SECRETARY OF HEALTH, EDUCATION AND WELFARE.] 
Upon such certification the state agency, with tile appl'e'lal ef the 
ge'll!mar, shall be authorized to enter into an agreement with the 
secretary of health, education and welfare, or modify any· such 
agreement previously made with respect to employment by state 
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employees, public employees, and educational employees. The 
agreement or modifications shall take effect retroactively and apply 
to all such employment performed aft.er December 31, 1955, bf the 
employees who are such on that date, and shall include within its 
application effective with the date of entry into state, public or 
educational service, all employment by such employ- on the 
date of and subsequent to the approval of the agreement or modi
fication 88 well 88 those who are such on the approval date thereof. 

Sec. 96. Minnesota Statutes 1978, Section 355.60, is amended to 
read: 

355.60 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
such certification the state agency, with tile. app181111 el h f8¥- ' 
-, shall be authorized to enter into an agreement with the 
secretary of health, education, and welfare, or modify any such · 
agreement previously made with respect to employment by edu
cational employees. The agreement or modification shall contain 
wch terms and provisions authorized by the·social aecurity act 
and the enabling act as the state agency finds prq,er. 

Sec. 97. Minnesota Statutes 1978, Section 355.76, is amended to 
read:, 

355.76 [STATE-FEDERAL AGREEMENT.] Upon such certi
fication the state agency e, iRIWo'illeal 11& draipsMd, wiCilt h 
a,p,eY&l el h ge·, emel.) shall be authorized to enter int.o an 
agreement with the secretary of health, education, and welfare or 
modify any such agreement previously made with respect to the 
employment by state employees, public employees, and educa
tional employees. The agreement or modification authorized here
under shall take effect retroactively and apply to all employment 
performed after December 31 of the year prior to the date of the 
agreement or modification, by the employees who are such on that 
date and shall include within its application, effective with the 
date of entry into service as a hoepitnl employee, all employment 
by such hoepitsl employees on the date of and subsequent to the 
approval of the agreement or modification 88 well as those who are 
such on the approval date thereof. The agreement under sections 
355. 71 to 355.81 shall not apply to services in positions the com
pensstion for which is on a fee basis. 

Sec. 98. Minnesota Statutes 1978, Section 645.44, Subdivision 5, 
is amended to read: 

Subd. 5. [HOLIDAYS.] "Holiday" includes New Year's Day, 
January 1; Washington's and Lincoln's Birthday, the third Mon• 
day in February; Memorial Day, the last Monday in May; Inde
pendence Day, July 4; Labor Day, the first Monday in September; 
Christopher Columbus Day, the second Monday in October; Vet
erans Day, November 11; Thanksgiving Day, the fourth Thursday 
in November; and Christmas Day, December 25; provided, when 
New Year's Day, January 1; or Independence Day, July 4; or Vet
erans Day, November 11; or Christmas Day, December 25; falls 
on Sunday, the following day shall be a holiday and, provided, 
when New Year's Day, January 1; or Independence Day, July 4; 
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or Veterans Day, November 11; or Christmas Day, December 25; 
falls on Saturday, the preceding day shall be a holiday. No public 
hu:'r:rs shall be transacted on any holiday, except in eases of 
necessity and except in eases of public business transacted by the 
legislature, nor shall any civil process be served thereon. However, 
for the executive branch of the state of Minnesota, "holiday" also 
includes the Friday after Thanksgiving but does not include 
Christopher Colu.mbus Day. Other branches of state government 
and political subdivisions shall have the option of determining 
whether Christopher Columbus Day and the Friday after Thanks
giving shall be holidays. Where it is determined that Columbus 
Day or the Friday after Thanksgiving is not a holiday, public 
business may be conducted thereon. 

Any agreement between a public employer and an employee 
organization citing Veterans Day as the fourth Monday in October 
shall be amended to cite Veterans Day as November 11. 

See. 99. Emp~yees who are represented by the international 
union of operating engineers, local No. 49, and who are em~yed 
by the department of transportation and assigned to the central 
office and districts 5 and 9, shall, in addition to the salmies pro
vided by Minnesota Statutes, Section 48.12, receive a supple
mental adjustment of 12 cents per hour. 

See. 100. The one percent differential established by Laws 1977, 
Chapter 452, ,Section 80, for the classes crime laboratory analyst I, 
2, and 3 and identifwation officer shall continue in effect for the 
period July 4, 1979, to July 1, .1981. 

Notwitmtaniling MiMesota Statutes, Section 43.12, Subdivision 
.1-4, effective Jw,y 2, 1980, me adamonal step shall be added to the 
salary mnges for ·the -classes crime laboratory analyst 2 and 3 and 
identification officer. An -~yee msigned to one of those classes 
.shall be advanced .in pay from .his rate of przy immediately pre
ceding tlmt .date to the ,nut step within the salary range for his 
olastii,fi:ctition. The mlary .increases provided by this sectwn are in 
adtlition to the salaries fl"OVided by Minnesota Statutes, Section 
48.12. 

Sec. 101. ln .lieu of a .wthilay holiday, em~yees in the classes 
crime imve&'tigator 1 mid 2, crime Iabomtory analyst 1, 2, and 3, 
assistant identificatiion <>ffi,cer and identification officer, and em
ployees :represented by the Minnesota government engineers coun
cil .shall .receive a one time lump sum payment in an amount equal 
to 1}he employee'.s regulm .hourly rate of pay on July 4, 1979 times 
16-hours. · 

Bee. 102. The cammis&ioner ,of public safety is authmized to 
11eimbur8e ,em-ph,yees covered by the ,ag,,eement with the bureau 
uf ,criniillal ffPprebemii.on aBBOVi.ation ,r,f torensic fl'Cientists up to a 
maximum ,(If $100 -a year •'Im' profesrional ,dues .for job related 
0111ani%rttions. 

Sec. 103. Employees who are represented by the Minnesota 
teamsters ptiblic •and law enforcement employees union, local No. 
320, and who are employed by the department of administration, 
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or by the aepartmmt mt pi,dili;c,aafety in- t!lte!CUD18'SJ ~· gµm,,i,, 
law compliimce· represrm,tatiue 1, or· lirplOr crmdf1laC uaie&t%«Jiw, · spe
cialist and heatlqaru,tRre,£ in; t:lie: ~-St;. Prmli. ltUlb:apoliil:ar.. 
area, Rochester and, Dui,utk,, or· by• tJie: sttlm! baa,,d: fmr Cl1711311JU1ity 
colleges in the classes g,meral mz,.intenance warfier o,r general 
repair worker and assignert ta Anoka-Ramsey,. Irwex· Hillif;. Lake
wood, Metropolitan, Normandale or N.arth Hennepin community 
college shall receiue, in addition to, tJlur salaries provided by, Mim
nesota Statutes,, Section 43.12, a supplemental traueJ: allt,wa,nce; of 
$20 per month. The· commiilsmner al penonnel may· extend: the 
supplemental travel allowance: of $ZU per month ta employllllB' who 
are employed by the departmmr.t: of tirorl8pDrtatiom in. th,e, alass 
right-of-way agent and' assigned to the centrral offiim, and districts 
la, 5, 6a and 9. 

Sec. 104. In lieu of the salamis provided by MinnesatdStatuJ;es, 
Section 43.12, Subdiuisions 2 and 3\ ~ of tJie, deplll7tmsnt 
of public safety, bureau of criminal appre!ienaiim,, who a,:e: r«pre
sented by the bureau of criminal apprehensiiJn agent;s; associiztian 
shall receive the following salary increases:· 

(1) Effective July 4, 1979,, thee salary rota· amJ range& fmr the 
classes crime investigators 1 and 2 11hall bec increased 5.8 p!l1'Cent 
over the salary rates and ranges in effect' on July 3, 197,9., 

(2) Effective July 2, 1980, the salary rateir and ranges_ for the 
classes crime investigator 1 and 2 shall lie iiumeasBJJ 3.8- percent 
over the salary rates and ranges in; effect on July I,.19110. 

Sec. 105. In lieu of the salaries and cast: of living adjustments 
provided by Minnesota Statutes, Section 43·.12',, Su.lrdivisions 2, 3, 
and 10, employees of the departments of co~ an:d,_pulilic 
welfare who are represented by the pr,afessi.onal employee· pliar.ma~ 
cists of Mbmesatao shall receiv.e, tliE ~ S(I;/aey· ~: 

(I) Effectwe Juf}y 4, 1979, the. salary,· rates• amL ranges; ffir flie
classes hospital. pku,nnacist omi liospttal ~ senim' s/inlll be
increased by 6.5 permmt aver.· the. mlary• rotes, an# 1!1Uff/1B' in; effect: 
on July 3, 1979. 

(2) Effective July 2, 1980,, the salary, rates anrll rarrges; for the 
classes hospitaf pharmacist anil haspital pharmadst' senior, slitt./l be 
increased by 5 percent over the, salary ratu and ranges, in affellt on: 
July 1, 1980. 

Sec. 106. In. lieu of the salaries provide.ti by Minnesota; Statutes, 
Section 43.12, SubdimsiiJns. 2 anil 3,, employees of' the department 
of tra'tt8portation who am represent:.~ by the miildle ~ 
association shall receive tbe. following: salary· incre/16HB:. 

(1) Effective July 4, 1979, the salary rates and rrmgeB for 
covered employees shall be increaserll by 13. pu.cen;t·· over· the. salary 
rates and ranges. in. effect 01t July 7, 1977. 

(2) Effective July 2, 1980, t/ut salary, ratmB an4 ran:ps, f,ar, 
covered employees shall be increased 4.4" pm,i:,mt: owm- t:lta: salacy 
rates and ranges in effect on July 1" 1980:. 
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Sec. 107. Notwithatandinl the prowsionB of Minneaota Statutes, 
Section 43.60, for employees of the department of transportation 
who are repre,ented by the middle mana1ement aasociation, the 
department of transportation shall pay the full cost of dependent 

· boepital-medical insurance covera1e up to $60 per month or the 
l!OBt of the Blue Cross/Blue Shield premium attributable to de
pendent covera1e, whichever is ,reater. 

Sec. 108. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdwisions 2 and 3, employees of the department 
of nalural re,ources who are represented by the Minnesota con
Hl'VfJtion officers aasociation shall receive the followin1 salary 
increases: 

(1) Effective July 4, 1979, the salary rates and ran1es for the 
classes natural resources specialist ( conservation officer) 1, 2, 3, 
and 4 shall be increased 13 percent over the salary rates and ranges 
in effect on July 7, 1977. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes natural resources specialist ( conservation officer) l, 2, 3, 
and 4 shall be increaaed 4.4 percent over the rates and ranges in 
effect on July 1, 1980. 

(3) In addition to the adjustments made by paragraphs (1) 
and (2), each covered employee shall receive an increaae of seven 
cents per hour in Ueu of a birthday hoUday. The seven cents per 
hour shall not be included in the wage rate baae for purposes of 
determining the 4.4 percent increase effective July 2, 1980. 

( 4) Vehicles purchased by the state for the official use of con
servation officers shall be equipped pursuant to the terms of the 
agreement. Officers shall be supplied with flak jackets pursuant 
to the terms of the agreement. 

Sec. 109. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, effective July 4, 1979, em• 
ployees of the department of pubUc welfare who are represented 
by the Minnesota nurses aasociation shall receive the following 
salary increases: 

(1) Covered employees who were paid at a rate of $1,014 or 
$1,061 per month on July 3, 1979 shall be paid at a rate of $1,133 
per month. 

(2) The salary rates and ranges for all other covered employees 
shall be increased by six percent over the salary rates and ranges 
in effect on July 3, 1979. 

In lieu of a birthday holiday covered employees shall receive 
one floating hoUday per year. 

Sec. 110. Employees who are represented by the Minnesota gov
ernment engineers council and who are employed by the tlepart
ment of transportation in the classes radio engineer 1, principal 
highway technician and principal engineer aide shall receive, in 
addition to the salaries provided by Minnesota Statutes, Section 
43.12, a one time lump sum payment of $438. 
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Sec. 111. Notwithstanding the provisions of Minnesota Statutes, 
Section 43.12, Subdivision 17, the severance pay provisions of the 
collective bargaining agreements with the Minnesota community 
college faculty 118BOCiation, the IFO/MEA, the Minnesota State 
Unwenity Auociation of Administrative and Service Faculty/ 
Teamsters, the Minnesota highway patrol officer, association and 
the Minnesota highway patrol supervisor, 118BOCiation are ap
proved. 

Sec. 112. The commissioner of transportation is authorized to 
reimburse employees covered by the agreement with the Minnesota 
government engineer, council up to a mcwmum of $50 a year for 
profeuional dues for job related organizations. 

Sec. 113. Effective July 2, 1980, employees of the departments 
of welfare antl co"ections who are represented by the association 
of institutional dentists shoU receive, in addition to the salaries 
provided by Minnesota Statutes, Section 43.12, a 35 cent per hour 
differential. 

Sec. 114. Employees of the department of corrections who are 
represented by the Minnesota teamster, public and /Qw enforce
ment employees, local No. 320, shoU receive, in addition to the 
salaries and differentials provided by Minnesota Statutes, Section 
43.12, the following salary adjustments: 

(1) Employees in the classes correctional counselor 1, 2 and 3, 
shoU receive a 6 cent per hour differential. 

(2) Employees in the classes electrician, painter and plant main
tenance engineer shall receive a l O cent per hour differential. 

(3) Effective July 2, 1980, the hourly rate of pay for employees 
in the classes delivery van driver and janitor, senior shall be in
creased by 2¾ percent, rounded to the nearest cent. 

( 4) These employ_ees shoU receive the same bonus as thot pro
vided for in sectwn 115. 

Sec. 115. Any employee except an emergency, project or tem
porary employee who is represented by the American federation 
of state, county and municipal employees, Council No. 6, AFL
CIO, shall receive: 

(1) a lump sum bonus of $225 payable no later thon July 31, 
1979, provided he was employed prior to January 1, 1979 and was 
continuously employed through July 1, 1979. 

(2) a lump sum bonus of $225 payable no later than July 31, 
1980, provided he was employed prior to January 1, 1980 and was 
continuously employed through July 1, 1980. However, intermit
tent employees and nontenured laborers who otherwise meet the 
employment requirements of this section shall only be eligible to 
receive the bonus after completion of 100 working days in any 12 
month period. Part time employees who meet the employment 
requirements of this section shall receive a bonus of $137 .50 on 
each of the dates specified in this section. 
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The bonus pro11ided by thui section shall not be considered as 
salary for the purposes of section 352.01, subdi11ision 13. 

Sec. 116. TM commissioner is authorized to establish a procedure 
· for paying eligible employees, under the holiday pay pro11isions of 

the personnel rules or as required by a collective bargaining agree
ment, whichever is applicable, for a birthday holiday. 

Sec. 117. Notwithstanding the pro11isions of section 179.74, sub
division 5, a state employee whose exclusi11e representative, as de
fined by section 179.63, subdi11ision 6, was unable to enter into an 
agreement with the state co11ering wages and economic fringe bene
fits on or before May 15, 1979, as a result of an order to cease and 
desist bargaining issued by the director of mediation services, shall 
recei11e the applicable wage and economic fringe benefit increases 
provided by this act. 

Sec. 118. The duties, personnel complement of six persons, and 
appropriation involved in discharging the duties of the department 
of public service under Minnesota Statutes, Chapters 223, 229, 
231,232,233,234,235, and 236 are transferred to the department 
of agriculture as of Jul1_ 1, 1979. Nothing herein shall be construed 
as abrogating or modifying any rights now enjoyed by affected 
employees under the terms of an agreement between an exclusi11e 
representative of public emp£oyees and the state or one of its ap
pointing authorities. 

Sec. 119. [PERSONNEL SYSTEM STUDY; APPROPRIA
TION.] There is appropriated to the legislative commission on 
employee relations the sum of $100,0QQ for the period ending 
July 1, 1981, to be used for a study of the state personnel system. 
A primary focus of the study will be the interrelationship of the 
cillil service system with the public employment labor relations 
at;!1 as that act applies to state employees. The goal of the study 
WIU be the preparation of a report for the legislature containing 
altemati11e recommendations by which impro11ements could be 
made in applicable laws, rules, structures and procedures. Specific 
areas to be studied include, but are not necessarily limited to, 
bargaining procedures, compensation, c!Msification, work force · 
size and turno11er, and personnel administration. In performing 
thui study, attention shall be gi11en to methods for preseroing and 
strengthening the role for collective bargaining in the system. 
Consideration shall also be gi11en to past reports and studies deal
ing with the state's personnel system and to innovati11e impro11e
ments made in civil ser11ice systems by the federal go11emment 
and other states. The study shall also examine state laws with 
respect to local ci11il ser11ice systems and local public employee 
labor negotiations. 

The commission shall study and report to the legislature, on 
or before No11ember 15, 1980, as to its recommendations, including 
proposed legislation, with respect to (1) merit pay system, pro
gress. ion, and cost of li11inQ adjustments for state employees and 
(2) a mechanism for transfe"ing the duty to negotiate with state 
employees on behalf of the state from the department of person-
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nel to an independent office of state employee contract negotia
tions. 

To the extent practicable, use shall be made of ezisting legisla
tive staff and other resources. In the performance of this study, 
there shall be frequent consultation with persons and groups in
volved with or directly affected by the state civil service system. 
The heads of state agencies shall give their full cooperation in the 
performance of this study. 

The final report of the study, together with any propoBed statu
tory amendments, shall be submitted to the commission no later 
than November 15, 1980. Any recommendations of ihe study • 
which will substantially affect the collective bargaining process 
leading to the 1981-1982 biennium shall be submitted no later 
than December 1, 1979. 

Sec. 120. [REPEALER.] Effective July 1, 1981, Minnesota 
Statutes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064; 
43.065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43J8; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 
43.44; 43.45; 43.46; 43.48; 43.49; 43.50; and 43.51 are repealed. 
Section 73 of this act and section 179.72, subdivision 8, expire on 
July 1, 1981. Minnesota Statutes 1978, Section 179.72, Subdivi
sion la, i,, repealed effective July 1, 1980. 

Sec. 121. [APPROPRIATION.] Subdivision 1. There is ap
propriated to the legislative commission on employee relations 
the sum of $100,000 for the period ending July 1, 1981, to be 
used for its general operating purposes: 

Subd. 2. There is appropriated to the public employee relations 
board the sum of $200,000 for the fiscal year beginning July 1, 
1980. 

Sec. 122. [EFFECTIVE DATE.] The effective dates for Article 
I are as follows: sections 2, 4, 8, 42, 47, 49, 56, 59, 60, 63, 64, 
71 and 119 are effective upon final enactment. Sections 9, 61, 62, 65, 
66, 68, 69, 70, and 72 are effective July 1, 1980. Sections 3, 5, 6 
and 7 are effective July 1, 1981. The remaining provisions of 
Article I are effective July 1, 1979. The changed juru.diction of 
the board over unfair labor practices shall commence on July 1, 
1980 and shall extend to all actions occurring on or after that 
date. The terms of aU members of the board on the effective date 
of this act shall expire on July 1, 1980 and the terms of the 
new members appointed under section 70 shall commence on 
July 1, 1980. The salaries set forth in section 15A.081, subdivision 
1 for members of the board shall not apply until July 1, 1980. 
The provisions of section 49 shall appl,y to all disciplinary actions 
taken on or after the effective date of section 31. The provisions 
of sections 99 to 117 shall expire on July 1, 1981. The provisions 
of section 137.02, subdivision 4, shall not apply to sections 99 to 
117. 
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ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 15A.081, is.amended 
to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Administration, department of 
commissioner 

Agriculture, department of 
commissioner 

Commerce, department of 
commissioner of banks 
commissioner of insurance 
commissioner of securities 
director of consumer services 
eseeuti\re 
aeeaetiary 
ea eree 
esm isaiee 

Community college system 
chancellor 

Corrections, department of 
commissioner 
ombudsman 

Crime pi'e',•eR•i911 &B9 control 
p/.anning board, 
go•1ePBer'e CORlRliesie¼l OB 
executive director 

Economic development, 
department of 
commissioner 

Economic security, 
department of 
commissioner 

Base Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$41,000 $44,000 $47,000 

38,QQG 38,500 41,000 

~ 

41,000 

41,000 

34,000 
34,000 
34,000 
28,000 

44,000 

38,500 
34,000 

34,000 

34,000 

44,000 

36,500 
36,500 
36,500 
30,000 

47,000 

41,000 
36,500 

36,500 

36,500 

47,000 
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Base Salary or Range 
Effective Effective 
July 1, July 1, 

Education,departmentof 
commissioner 

Energy agency 
director 

Finance, department of 
commissioner 

Health, department of 
commissioner 

Hearing examiners office 

$ 

41,QOO 

36;000 

41,QOO 

chief hearing examiner 36,009 

Higher education coordinating board 
executive director 36;000 

Housing finance agency 
executive director 

Human rights, department of 
commissioner 

Indian affairs board 
executive director 

Investment, board of 
executive secretary 

Iron range resources and 
rehabilitation board 

36;00(-) 

41,QOO 

commission 29;000 

Labor and industry, department of 
commissioner 36;000 
judge of the workers' 
compensation court of appeals 36;004) 

Mediation services, bureau of 
director, mediation seFVieee 29,()00 

Natural resources, department of 
commissioner 4l;{H}O 

Personnel, department of 
commissioner 41,QOO 

Planning agency 
director 41,QOO 

Pollution control agency 
director 36;004) 

1979 1980 

$ 

44,000 

38,500 

48,000 

44,000 

38,500 

38,500 

38,500 

31,000 

27,000 

44,000 

31,000 

38,500 

38,500 

31,000 

44,000 

44,000 

44,000 

38,500 

$ 

47,000 

41,000 

51,500 

47,500 

41,000 

41,000 

41,000 

33,000 

28,500 

47,000 

33,000 

41,000 

41,000 

33,000 

47,000 

47,000 

47,000 

41,000 
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Public employment relations board 
chairman 
member 

Public safety, department of 
commissioner 

Public service, department of 
commissioner, public service 
commission 

· director 

Public weliare, department of 
commissioner 

Revenue, department of 
commissioner 

State university system 
chancellor 

Transportation, department of 
commissioner 

Base Salary or Range 
Effective Effective 
July 1, July 1, 

$ 

32,009 
32,009 

41-;000 

41-;00() 

4-l;(lOO 

4±-;QOO 

1979 1980 

$ 

38,500 

34,000 
34,000 

44,000 

44,000 

44,000 

44,000 

$ 

33,000 
33,000 

41,000 

36,500 
36,500 

47,000 

47,000 

47,000 

47,000 

Veterans affairs, department of 
commissioner 00,000 31,000 33,000 

Subd. 5. A deputy of a position listed in subdivision 1, ethel' 
thtm the attemey geaeml, shall be paid a haBe salary equal to 90 
percent of the salary of the head of that department or agency 
as listed in subdivision 1. 

Subd. 6. The following salaries are provided for the constitu
tional officers of the state: 

Effective Effective 
July!, July 1, 

1979 1980 

Governor $58,000 $62,000 $66,500 
Attorney general 49,000 52,500 56,000 
Lieutenant governor 36,ooo 38,500 41,000 
Auditor 30;000 38,500 41,000 
Secretary of state 30;000 38,500 41,000 
Treasurer 30;000 38,500 41,000 

The salaries of the chief deputy attorney general, deputy audi
tor, deputy secretary of state and deputy treasurer shall be 90 
percent of the salaries of their respective superior constitutional 
officers. 'l'he Eiefluties r;hall be eligible faF aehie¥emeat awards as 
fll9'1ided in seetien 43.009. 
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Subd. 7. The following salaries are provided for officers of 
metropolitan agencies: 

Chairman, metropolitan council $39,0QQ 
(part-time) 
(full-time) 

Chairman, metropolitan airports 
commission W;OOQ 

Chainna_n, _metropolitan transit 
33,800 comnuss1on 

(part-time) 
(full-time) 

Chairman, metropolitan waste 

Effective 
July 1, 
1979 

$21,()()() 
42,000 

10,500 

18,000 
36,000 

Effective 
July 1, 
1980 

$22,600 
44,500 

11,500 

19,000 
38,000 

control commission ~ 16,000 17,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits 
received by unclassified employees of the metropolitan council. 

Sec. 2. Minnesota Statutes 1978, Section 15A.083, Subdivision 
1, is amended to read: 

ISA.083. [SALARIES FOR POSITIONS IN THE JUDICIAL 
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFI
CERS.] The following salaries shall be paid annually to the enum
erated elective judicial officers of the state: 

Effective. Effective 
July 1, July 1, 
1979 1980 

( I) Chief justice of the 
supreme court $52,00Q $56,000 $59,000 

(2) Associate justice of 
the supreme court 49,()00 52,500 56,000 

( 3) District judge, judge of county 
court 
(learned in the law) , 
probate court, and county 
municipal court ~,900 45,000 48,000 

(4) Judge of a county court 
(not learned in the law) J:!!1,QOO 29,500 31,500 

Sec. 3. Minnesota Statutes 1978, Section 15A.083, Subdivision 
2, is amended to read: 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL 
JUDGES.] (1) Notwithstanding any other law to the contrary, 
the salary paid to a judge of a county court shall also be paid to 
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judges of the probate court of St. Louis county and to judges of 
the Duluth municipal court. · 
. (2) Judgfl!I of the coun~y municipal courts, and county courts 
m the counties of Hennepm, Ramsey, Washington, Anoka, Scott, 
St. Louis, Carver and Dakota T T , • 4ll,ooG shall receive a stdary of 
$45,000, effective July 1, 1979, and $48,000, effective July 1, 
1980. 

(3) If any judge enumerated in this subdivision dies while in 
office, the amount of his salary remaining unpaid for the month in 
which his death occurs, shall be paid to his estate. 

Sec. 4. Minnesota Statutes 1978, Section 15A.083, Subdivision 
4, is amended to read: 

SuM 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions 
in the judicial branch of government. The appointing authority of 
)HllliueRS any position for which MRge& heNe a stdary range has 
been provided shall fix the individual sa!Mies uRtle, the pPetJisiellS 
el se etiea 15,, .. 981, sulJdirJ;ieiea 2 salary within the prescribed 
range, considering the qualifications and overall performance of 
the employee. Appointments to fill vacancies shall not be made 
above the midpoint of the salary range prescribed for the position 
unleBS the personnel board has been consulted in. advance and its 
approval obtained. Any salary increase that would adjust an em
ployee's rate of pay beyond the midpoint of the range prescribed 
for the position must be approved in. advance by the personnel 
board. 

Salary or Range 
Effective Effective 
July 1, July 1, 

1979 1980 

$37,500 $40,000 Public defender 

District 
administrator 25,009 35,009 27,000-37,500 28,500-40,000 

County attorneys 
council 
executive 
director 00;499 29,700 22,000-32,000 23,500-34,000 

Board on judicial 
standards 

executive director 

State court administrator 

36,000 

44,500 

38,000 

47,000 

Sec. 5. Minnesota Statutes 1978, Section 43.067, Subdivision 4, 
is amended to read: 

Subd. 4. [LIMIT ON POLITICAL SUBDIVISION SAL
ARIES.] Notwithstanding any other law to the contrary, no 
salary of a person employed by a city, county, town, school 
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district, metropolitan or regional agency, or other political sub
division of the state may exceed 110 percent of the highest salary 
el -the eemmiseioeer ef HRanee plYS -the mnrimlllB prn isei\le 
aeme,•emeet awtH'& Qlldep eeetiee 43.969 listed in section 15A.081, 
subdivision 1 . 

Sec. 6. Minnesota Statutes 1978, Section 43.126, Subdivi
sion 1, is amended to read: 

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Notwith
standing the provisions of sections 43.12 and 43.121 to 43.123, 
the following salary ranges are established with annual salaries 
as shown: 

Range A $29,000$32,000 to $40,500$45,000 
Range B $39,800$37,000 to $48,000$54,000 
Range C $48,000$42,000 to $67',600$67,500 

Sec. 7. [TEMPORARY PROVISION.] No incumbent whose 
salary is prescribed in section 15A.083 shall suffer a decrease in 
salary as a result of this act. If the midpoint of the salary range 
prescribed by section 15A.083 is less than the salary the incum
bent is earning on the day prior to the effective date of this act, 
the incumbent shall continue to receive that salary for as long as 
he holds that position, but he shall not be eligible for increases 
(1) until his salary is no longer higher than the midpoint of the 
range for that position or (2) unless the personnel board approves 
an increase. 

Sec. 8. [REPEALER.] Minnesota Statutes 1978, Section 
l 5A.083, Subdivision 4a, is repealed. 

Sec. 9. Article II is effective July 1, 1979." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to state government; setting wage 
and fringe benefits to employees in the executive and judicial 
branches of state government; ratifying certain collective bargain
ing agreements; making changes in the state civil service and per
sonnel laws; making changes in public employment labor relations 
law; changing the duties of the public employment relations board; 
creating a legislative commission on employee relations; providing 
for a study of state employment and labor relations practices; pro
viding for attrition in state funded personnel positions; trans
ferring certain duties from the public service commission to the 
department of agriculture; appropriating money; amending Min
nesota Statutes 1978, Sections 15.0411, Subdivision 2; 15A.081; 
15A.083, Subdivisions 1, 2, and 4; 15A.13; 16A.123; 43.01, Sub
divisions 10, 11, 14 and by adding a subdivision; 43.05, Subdivision 
2; 43.055; 43.064; 43.067, Subdivisions 3 and 4; 43.09, Subdivisions 
2 and 2a; 43.12, Subdivisions 2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 15, 16, 
17, 23, 24, 25 and by adding subdivisions; 43.122, Subdivision 5; 
43.126, Subdivision 1; 43.127, Subdivision 6; 43.15, Subdivision 
5; 43.17, Subdivisions 3 and 4a; 43.19; 43.20, Subdivisions 3 and 
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3; 43.2217; -43 . .'!4; 43.'ll2, Subdivision 4; 43;327, Sahdiwsions 2 .and 
.3; 43.4'3., by alildmg 11 :snhdiwwm; 43.44, Subdivisioo 2; 43.47, 
Subdimion 2; ·43.A'!ll, Bnbmmilm 5; 43.50, Subdmliion 1; •43:51; 
62D.22, ~ 7; 179.63, Subdivision 11; 179.64, Subdivisions 
5anrl 7; 179.'65, Subdmsion 6; 179.66, Subdivision 1; 179..67, Sub
divisim>s 3, 18 1'1nd by miclmg a wbdivision; 179.68, Bubdi\'ision 
1; 179.72; 179.74, Submmoons 4 and .5; .223.02; 229.01, Sub
division 2; 229 .. W; 23.1.01, Subdivisions 1 and 2; 23.2.01, Sub
division 1; 233.01, Subdivision 1; 233.03; 234.02; :234.Hl; :235.01; 
236.01, Subdmsion .5; 299D:03, Subdivisions 2, 3 and 9; 355.12; 
355.17; 355.207; 355.23, Subdivision 3; 355.286; 355.295; 355.308; 
355.45; 355.60; 355.76; 645.44, Subdivision 5; Chapt,er 3, by 
adding a section; and Chapter 179, by adding a section; repealing 
Minnesota Statutes 1978, Sections 15A.083, Subdivision 4a; 43.· 
03; 43.06; 43.062; 43.063; 43.064; 43.065; 43.067; 43.068; 43.069; 
43.07; 43.09; 43.111; 43.12; 43.121; 43.122; 43.126; 43.127; 43.-
128; 43.13; 43.14; 43.162; 43.17; 43.18; 43.19; 43.20; 43.21; 43.22; 
43.222; 43.223; 43.224; 43.23; 43.24; 43.245; 43.321; 43.322; 43.· 
323; 43.324; 43.326; 43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 
43.49; 43.50; 43.51; and 179.72, Subdivision la." 

The motion prevailed. So the amendment was adopted. 

Mr. Coleman then moved to amend H.F. No 1467, as amended 
by the Coleman amendment, adopted by the Senate May 18, 1979, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 5, line 16, after "officers" insert ", the state university 
system, the community college system" 

Page 5, delete lines 17 and 18 

Page 6, line 31, delete everything after the comma 

Page 6, delete line 32 

Page 6, line 33, delete everything before "or" 

Page 30, line 16, delete everything after "with" 

Page 30, line 17, delete everything before "43.064" and insert 
"sections 15A.081 and" 

Page 31, line 11, delete "and" 

Page 32, line 8, delete "bank" and insert "in excess of 900 
hours" 

Page 34, line 26, delete the comma and insert "and" 

Page 34, line 26, delete "and" and insert "or" 

Page 34, line 33, reinstate "and" and delete the comma 

Page 40, line 16, delete "classified" 

Page 43 line 30, delete "chronic" 
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Page 55, line 10, after "approve" insert "a negotiated agreement 
or arbitration award" 

Page 55, line 14, strike "Laws 1973, Chapter 635" and insert 
"sections 179.61 to 179.76" 

Page 55, line 27, strike "Laws 1973, Chapter 635" and insert 
"sections 179.61 to 179.76" 

Page 67, line 3, delete "8" and insert "7 a" 
Page 68, line 24, delete "an" and insert "a negotiated" 

Page 68, line 24, after "agreement" insert "or arbitration award" 

Page 95, line 4, delete "8" and insert "7a" 
Page 95, line 26, delete "The" 

Page 95, delete lines 27 and 28 

Page 104, line 24, after the period insert "The salaries set forth 
in section 15A.081, subdivision 1 for the chairman and members 
of the public employment relations board shall not apply until 
July 1, 1980." 

The motion prevailed. So the amendment was adopted. 

Mr. Coleman then moved to amend H.F. No. 1467 as amended 
by the Coleman amendment, adopted May 18, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 92, line 5, after "employee" insert "who is compensated 
pursuant to section 43.12 and excluded from a bargaining unit 
by section 179.74, subdivision 4 or" 

The motion prevailed. So the amendment was adopted. 

Mr. Gearty moved to amend H. F. No. 1467, as amended by 
the Coleman amendment, adopted by the Senate May 18, 1979, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 98, line 27, delete "31,000" and insert "36,000" 

Page 98, line 27, delete "33,000" and insert "38,000" 

The motion prevailed. So the amendment was adopted. 

Mr. Pillsbury moved to amend H. F. No. 1467, as amended by 
the Coleman amendment, adopted by the Senate May 18, 1979, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 67, line 5, delete everything after "shall" 

Page 67, delete lines 6 and 7 and insert "consider only the final 
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position, of the parties and shall make its decision and order in 
terms of either of the final position,," 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 1467. The following Senators an
swered to their names: 
Ambach Gunderson 

t:.uci = Bel'llhacen Humphrey 
Chenoweth Jolmoon 
Coleman Keefe, J. 
Dunn Keefe, S. 
Engler Kirchner 
Frederick Kleinhaum 
Gearty Knaalo 

Knoll 
Luther 
McCutcheon 
Melllling 
Nelson 
Olhoft 
Penny 
Perplcla 
Peteraon 
Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Sillen 
Speer 
Steples 

Stokowaki 
Strand 
Tenneiiaen 
Ueland,A. 
Ulland,J. 
~:,er 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment of 
Mr. Pillsbury. The motion did not prevail. So the amendment 
was not adopted. 

Mr. Penny moved to amend H. F. No. 1467 as amended by 
the Coleman amendment, adopted May 18, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1519,) 

Page 53, line 21, delete "and" 

Page 53, line 22, before the period, insert "and registered 
nurses, as defined in section 148.171, engaged in the practice of 
profeSBional nursing and employed in a community public health 
or human services agency, hospital or nursing home'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 15, as · 
follows: . 

Those who voted in the affirmative were: 
Ashbach Gunderson Knutson Penny 
Bang Hanson Leufenburger Peterson 
Benedict Hughes Lessard Pillsbury 
Bernhagen Humphrey Menning Purfeerst 
Bretees Keefe, S. Moe Renneke 
Dunn Kirchner Ogdabl Rued 
Engler Kleinbaum Olhoft Schmitz 
Frederick Kneak Olson Setzepfandt 

Those who voted in the negative were: 

Sikorski 
Sillen 
Stsples 
Stokowski 
Strend 
Ueland,A. 
Ulland,J. 
Wegener 

Chenoweth Dieterich Luther Nichols Tennessen 
Coleman Gearty McCutcheon Scheaf Vega 
Davies Johnson Nelson Spear Willet 

The motion prevailed. So the amendment was adopted. 
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Mr. Frederick moved to amend H. F. No. 1467 as amended 
by the Coleman amendment, adopted May 18, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 51,.line 10 after the period, insert "Effective July 1, 1981, 
licensed medical doctors shall be eligible to receive the same pay
ments allowed under this section for providing the evaluation and 
screening to state employees who are their patients, provided that 
payment by the state shall be in lieu of any other payments for 
the evaluation and screening." 

The question was taken on the adoption of the amendment. 
The roll was called, and there were yeas 33 and nays 26, as 

follows: 

Those who voted in the affirmative were: 
Anderson Engler Knutson Peterson 
Ashbach Frederick Leesa rd Pillsbury 
Bang Gunderson Menning Purfeerst 
Benedict Hughes Olhoft Renneke 
Bernhagen Keefe, J. Olson Rued 
Bratsas Kirchner Penny Schmitz 
Dunn Knaak Perpich Setzepfandt 

Those who voted in the negative were: 

Billers 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 

Chenoweth Humphrey McCutcheon Sikorski Vega 
Coleman Johnson Merriam Solon Willet 
Davies Keefe, S. Moe Spear 
Dieterich KleinDaum N elaon Staples 
Geerty Knoll Nichols Stokowski 
Hanson Luther Schaaf Tonnessen 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend H.F. No. 1467, as amended by the 
Coleman amendment, adopted by the Senate May 18, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 55, line 22, strike everything after the period 
Page 55, lines 23 to 27, strike the old language 

Page 55, line 28, strike "essential employees." 

The question was taken on the adoption of the amendment, 

The roll was called, and there were yeas 30 and nays 28, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Moe Peterson Spear 
Benedict Gunderson Nelson Purfeerst Stokowaki 
Chenoweth Johnson Nichols Schaaf Tennesaen 
Coleman Keefe, S. Olhoft Schmitz Vega 
Davies Luther Olson Setzepfandt Wegener 
Dieterich McCutcheon Perpich Sikorski Willet 
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Those who voted in the negative were: 
Ashbach Frederick Knaak Pillsbury 
Bang Hughes Knoll Renneke 
Bernhagen Humphrey Knutson Rued 
Brataas Keefe, J. Lessard Sieloff 
Dunn Kirchner Ogdahl Billers 
Engler Kleinbaum Penny Solon 

[57TH DAY 

Staples 
Strand 
Ueland, A. 
Ulland, J. 

The motion prevailed. So the amendment was adopted. 

Mr. Ulland, J. moved to amend H. F. No. 1467, as amended 
by the Coleman amendment, adopted by the Senate May 18, 1979, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 100, lines 14, 15, 16, and 17, delete "38,500" and insert 
"38,000" 

The motion prevailed. So the amendment was adopted. 

Mr. Willet moved to amend H. F. No. 1467, as amended by 
the Coleman amendment, adopted by the Senate May 18, 1979, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 92, line 7, after "AFL-CIO," insert "or the International 
Union of Operating Engineers, Local No. 49," 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 9 and nays 45, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Lessard Purfeerst Willet 
Dunn Gunderson Menning Wegener 

Those who voted in the negative were: 
Ashbach Gearty Knutson Pillsbury Solon 
Benedict Hanson Luther Renneke Staples 
Bernhagen Hughes McCutcheon Rued Stokowski 
Brataas Humphrey Moe Schaaf Strand 
Chenoweth Johnson Nelson Schmitz Stumpf 
Coleman Keefe, S. Nichols Setzepfandt Tennessen 
Davies Kirchner Ogdahl Sieloff Ueland, A. 
Dieterich Kleinbaum Olhoft Sikorski Ulland, J. 
Engler Knoll Penny Billers Vega 

The motion did not prevail. So the amendment was not adopted. 

Mr. Willet moved to amend H. F. No. 1467, as amended by the 
Coleman amendment, adopted by the Senate May 18, 1979, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 
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Page 75, line 28, delet.e "$1157 1199 1295 1343 1404" 
and insert "1203 1245 1341 1389 1450" 

Page 75, line 32, delet.e "$1474 
:insert "$1520 1574 1631 

Page 76, line 3, delet.e "$1528 
"$1574 1631 1692" 

Page 76, line 7, delet.e "$1610 
1716" 

1528 
1692" 

1585 1646" and 

1585 1646" and insert 

1670" and insert "$1656 

Page 76, line 11, delete "$1616 1646 1677 1710 1742 
1773 1834'' and insert "$1662 1692 1723 1756 1788 
1819 1880" 

Page 76, line 17, delete "$1911 1971 2032 2091 2149" 
and insert "$1984 2044 2105 2164 2222" 

Page 76, line 19, delete "$2184 2245 2305 2366" and 
insert "$2257 2318 2378 2439" 

Page 76, line 28, delet.e "$1227 1270 1373 1423 
1488" and insert "$1275 1319 1421 1472 1537" 

Page 76, line 31, delete "$1563 1620 1681 1745" and 
insert "$1611 1668 1729 1794" 

Page 77, line 1, delet.e "$1620 1681 17 45" and insert 
"$1668 1729 1794" 

Page 77, line 4, delet.e "$1707 
1819" 

1771" and insert "$1755 

Page 77, line 7, delet.e "$1714 1745 1778 1813 1846 
1879 1944" and insert "$1762 1794 1826 1861 1895 
1928 1993" 

Page 77, line 12, delete "$2025 2090 2154 2217 
2278" and insert "$2103 2167 2231 2294 2355" 

Page 77, line 13, delete "$2314 2379 2445 2509" and 
insert "$2392 2457 2521 2585" 

The motion did not prevail. So the amendment was not adopt.ed. 

Mr. Ashbach moved to amend H. F. No. 1467 as am.ended by 
the Coleman amendment, adopted May 18, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1519.) 

Page 92, after line 20, insert: 

"The bonus provided by this section shall also be paid to em
ployees in the executive branch who meet the requirements of this 
section and who (a) are compensated pursuant to section 43.12 
and (b) do not have an exclusive representative." 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 18 and nays 43, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Dunn Knutson Renn eke 
Bang Engler Ogdahl Rued 
Bernhagen Frederick Olson Sieloff 
Brataaa Knaak Pillabury Sillera 

Those who voted in the negative were: 
Anderaon Hughes Luther Perpich 
Benedict Humphrey McCutcheon Peteraon 
Chenoweth Johnaon Menning Purfeerst 
Coleman Keefe, S. Merriam Schaaf 
Daviea Kirchner Moe Schmitz 
Dieterich Kleinbaurn Nelaon Setzepfandt 
Gearty Knoll Nichols Sikorski 
Gunderson Laufenburger Olhoft Spear 
Hanson Lenard Penny Staplea 

Ueland, A. 
Ulland,J. 

Stokowaki 
Strand 
Stumpf 
Tenneaaen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1467 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderaon Frederick Knutson Penn;v 
Aahbach Gearty Laufenburger Perp1ch 

Be
l3angned,·ct Gunderaon Lessard Peterson 

Hanson Luther Pillabury 
Bernhagen Hughea McCutcheon Purfeerat 
Brataaa Humphrey Menning Renneke 
Chenoweth Johnaon Merriam Rued 
Coleman Keefe, S. Moe Schaaf 
Davies Kirchner Nelaon Setzepfandt 
Dieterich Kleinbaum Ogdabl Sieloff 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Olson Sillers 

Mr. Nichols voted in the negative. 

Solon 
Spear 
Staplea 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that S. F. No. 1519, now on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Busi• 
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 
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H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and pro~te court 
judges survivors' account to the judges retirement fund; amending 
Minnesota Statutes 1978, Sections 490.121, Subdivision 2; and 
490.124, Subdivision 8; repealing Minnesota Statutes 1978, Sec
tion 490.12, Subdivisions 7 and 8. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the house as follows: 

Reding, Patton, Biersdorf and Albrecht. 

House File No. 907 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1979 

Mr. Stokowski moved that the Senate accede to the request of 
the House for a Conference Committee on H.F. No. 907, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Olhoft was excused from the Session of today from 6:10 to 
10:30 o'clock p.m. Mr. Chmielewski was excused from the Session 
of today at 6:15 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Saturday, May 19, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-EIGHTH DAY 
St. Paul, Minnesota, Saturday, May 19, 1979 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Engler Laufenburger Perpich 
Aahbach Frederick Lessard Pillsbury 

Be
llangnedict Gearty Luther Purfeerst 

Gunderson Menning Rued 
Bernhagen Hanson Merriam Schmitz 
Chmielewski Hughes Moe Setzepfandt 
Coleman Humphrey Nichols Sieloff 
Davies Johnson Ogdahl Sikorski 
Dieterich Kirchner Olhoft Sillers 
Dunn Kleinbaum Penny Spear 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The roll was called and the following Senators answered to their 
names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Penny 
Bang Gunderson Laufen·burger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Henneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Sillers 
Solon 
Spear 
Staples 
Slokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Mr. Knut
son was excused from the Session of today until 1:00 o'clock p. m. 
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REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and filed by the Secretary of 
the Senate: Department of Education, Minnesota Cooperative Ser
vice Units, 1978-79; Department of Human Rights, Biennial Report 
1977-78; Department of Veterans' Affairs, Biennial Report, 1976-
78; Teachers Retirement Association, Forty-seventh Annual Re
port of the Board of Trustees, 1977-78; Metropolitan Council, 
Evaluation of the St. Paul Downtown People Mover; Department 
of Natural Resources, Biennial Report, 1978-79; Iron Range Re
sources and Rehabilitation Board, Biennial Report, 1976-78; De
partment of Health, Results of Monitoring Power Lines, 1979; 
Department of Personnel, Report on Pay Range Assignment of 
Doctors of Medicine; Department of Economic Development, 
Small Business Set Aside Law, Biennial Report, 1977-78; Depart
ment of Finance, Public Employment Study, Review of Current 
Benefit Plan Practice, 1978; Department of Finance, Public Em
ployment Study, Critique of Minnesota's State Personnel Position 
Classification Plan, 1978; Department of Finance, Public Employ
ment Study, Comparison of Salary Practices of the Public and 
Private Sectors in Minnesota, 1979; Department of Finance, Pub
lic Employment Study, Major Findings, Policy Implications and 
Recommendations, 1979; Department of Finance, Public Employ
ment Study, Recommended Job Content Evaluation and Salary 
Plan for the State of Minnesota, 1979; Department of Personnel, 
Report on State Employee Life and Health Benefits; Department 
of Public Safety, A New Motor Vehicle Noise Enforcement Pro
cedure, 1979; Northwest Regional Development Commission, An
nual Report, 1978; Department of Health, Biennial Report, 1978-
79; State Board of Health, Report on Maternal and Child Nutri
tion Program; Department of Education, Results of Pre-School 
Health Screening Programs, 1979. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Keefe, S. introduced-

S. F. No. 1588: A bill for an act relating to insurance; provid
ing for the operation of the Minnesota life and health insurance 
guaranty association; correcting certain oversights and ambigui
ties; making certain improvements; amending Minnesota Statutes 
1978, Sections 61B.02, Subdivision l; 61B.05, by adding a sub
division; 61B.07, Subdivisions 1, 2, 3 and 7; and 61B.15. 

Referred to the Committee on Commerce. 

Messrs. Stokowski and Strand introduced-

S. F. No. 1589: A bill for an act relating to retirement; disability 
retirement benefits; clarifying the various statutory provisions gov-
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eming the entitlement for, payment of and computation of a disa
bility benefit; creating a statewide review committee on disability 
benefits; appropriating money; amending Minnesota Statutes 1978, 
Sections 69.41; 69.43; 69.44; 352.01, Subdivisions 17 and 22, and by 
adding subdivisions; 352.113; 352B.0l, by adding subdivisions; 
352B.10; 352B.105; 352D.065, Subdivisions 2 and 3; 353.01, Sub• 
division 19, and by adding a subdivision; 353.33, Subdivisions 1, 2, 
3, 4, 5, 6, 6a, 6b, 7, 8, 9 and 11, and by adding subdivisions; 353.656, 
Subdivisions 1, 3, 4, 5 and 6, and by_ adding subdivisions; 354.05, 
Subdivision 14, and by adding a subdivision; 354.48; 422A.0l, by 
adding subdivisions; 422A.14; 422A.18, Subdivisions 1, 2, 3, 4, 5 and 
7, and by adding subdivisions; 422A.34; 423.382; 423.388; 423.52; 
423.53; 423.59; 423.801, Subdivision 4, and by adding subdivisions; 
423.809, Subdivisions 1, 4, and by adding subdivisions; 424.19; 
424.20; 424.25; 490.121, Subdivisions 13, 14 and 15; 490.124, Sub
division 4; and Chapters 69, by adding sections; 352B, by adding 
sections; 356, by adding sections; 423, liy adding sections; and 424, 
by adding sections; repealing Minnesota Statutes 1978, Sections 
353.656, Subdivision 2; and 423.54. 

Referred to the Committee on Governmental Operations. 

Messrs. Purfeerst, Menning, Peterson, Bernhagen and Benedict 
introduced-

S. F. No. 1590: A bill for an act relating to claims against the 
stat.e; reimbursing owners for certain damage done by wilil animals; 
appropriating money; amending Minnesota Statutes 1978, Chapt.er 
3, by adding a section. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Stokowski introduced-

S. F. No. 1591: A bill for an act relating to retirement; authoriz• 
ing the Minneapolis teachers retirement fund association to permit 
the purchase of military service credit by certain members. 

Referred to the Committee on Governmental Operations. 

Mr. Mccutcheon, by request, introduced-

S. F. No. 1592: A bill for an act relating to financing of metro
politan government; requiring the metropolitan council to present 
a unified proposal to the legislature; imposing a sales tax in the 
metropolitan area; amending Minnesota Statutes 1978, Section 
297A.02; and Chapter 473, by adding sections. 

Referred to the Committee on Governmental Operations. 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

May 17, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Con
stitution, Article IV, Section 23: 

S. F. H.F. Section Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

144 91 Mayl7 May17 
276 92 Mayl7 May17 
660 93 Mayl7 May17 
708 94 Mayl7 May17 
980 95 May17 May17 

1392 96 Mayl7 Mayl7 
148 97 Mayl7 May17 
713 98 May17 May17 
715 99 Mayl7 Mayl7 
823 100 Mayl7 May17 
859 101 Mayl7 May17 
969 102 May 17 May17 

1519 103 May17 May17 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 18, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Act 
of the 1979 Session of the State Legislature has been received 
from the Office of the Governor and is deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

988 104 May 17 May 17 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully .re
quested: 

S. F. No. 129: A bill for an act relating to reapportionment of 
the legislature and congressional districts; proposing an amend
ment to the Minnesota Constitution, Article IV, Sections 2, 3 
and 4 to provide for establishment of the boundaries of con
gressional and legislative districts by a commission, removing the 
requirement that all senators be elected at the first general elec
tion following an apportionment and limiting the power of the 
legislature to change the number of senators and representatives; 
implementing the proposed amendment by providing by law for 
the duties, powers and operation of the commission; and repeal
ing Minnesota Statutes 1978, Sections 2.041 to 2.712 and 2.731 
to 2.811. 

Senate File No. 129 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1979 

Mr. Luther moved that the Senate do not concur in the amend
ments by the House to S. F. No. 129 and that a Conference 
Committee of 5 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 874: A bill for an act relating to the Memorial Hard
wood Forest; directing the sale or exchange of certain tillable 
parcels; responsibility for roads; retention of easements; authoriz
ing exemptions; appropriating money. 

Senate File No. 87 4 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 18, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Engler moved that the Senate concur in the amendment_s 
by the House to S. F. No. 874 and that the bill be placed on its 
repassage as amended. The motion prevailed. 
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S. F. No. 874: A bill for an act relating to the Memorial Hard
wood Forest; directing the sale or exchange of certain tillable par
cels; responsibility for roads; retention of easements; authorizing 
exemptions. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 1, as 
follo'l'(l!: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Engler 
Frederick 
Gearty 

Hughes 
Jensen 
Jobll!lOn 
Keefe,J. 
Kirchner 
KleiDhaum 
Knaak 
Laufenburger 
Lessard 
Luther 

Menning 
Merriam 
Moe 
Ogdahl 
Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 

Purfeerst 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Sillers 
Spear 
Stokowski 
Strand 

Mr. Dieterich voted in the negative. 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 219 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 219: A bill for an act relating to state government; 
abolishing achievement awards for commissioners and deputy con
stitutional officers; amending Minnesota Statutes 1978, Sections 
15A.081, Subdivision 6; 43.062, Subdivision 3; and 43.067, Sub
division 4; repealing Minnesota Statutes 1978, Section 43.069. 

Senate File No. 219 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1605 and 
1606. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1979 
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FIRST READING OF BOUSE BILLS 

The following bills were read the first time. 

(58TH DAY 

H. F. No. 1605: A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital 
nature with certain conditions; authorizing issuance of stste build
ing bonds; appropriating money, and authorizing a special levy. 

Mr. Moe moved that H. F. No. 1605 be laid on the tsble. The 
motion prevailed. 

H.F. No. 1606: A bill for an act relating to public improvements; 
authorizing alteration, repair, rehabilitstion, equipping, and re
placement of equipment of public buildings with certsin condi
tions; authorizing purchase and sale of public lands and buildings; 
appropriating money. 

Mr. Moe moved that H. F. No. 1606 be laid on the tsble. The 
motion prevailed. 

REPORTS OF COMMITTl!l!S 

Mr Laufenburger moved that the Committee Reports at the 
Desk be now adopted, with the exception of reports from the Com
mittee on Rules and Administration. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

Senate Resolution No. 32: A Senate resolution relating to 
Stanislaw Skrowaczewski; extending the gratitude of the people of 
the stste of Minnesota for his contributions to the stste. 

Reports the same back with the recommendation that resolu
tion be adopted. 

Mr. Laufenburger moved that the foregoing committee report 
be laid on the tsble. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

Senate Concurrent Resolution No. 4. A Senate concurrent reso
lution recognizing the importance of children to the future of the 
Stste of Minnesots, and expressing support for the work of the 
United Nations and other agencies during 1979, the International 
Year of the Child. 

Reports the same back with the recommendation that the reso
lution be adopted. 

Mr. Laufenburger moved that the foregoing committee report 
be laid on the tsble. The motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re-re
ferred 
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S. F. No. 787: A bill for an act relating to commerce; creating 
a small business assistance center within the department of eco
nomic development; appropriating money; amending l\finnesota 
Statutes 1978, Sections 161.321, Subdivision l; 362.42; and 
Chapter 362, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, delete lines 16 to 18 

Reletter the clauses in sequence 

Page 4, delete lines 22 and 23 

Reletter the clauses in sequence 

Page 5, delete lines 6 and 7 

Page 5, line 8, delete "[362.45]" and insert "Sec. 4." 

Page 5, line 13, after "forms" insert a comma 

Page 5, line 18, delete "committee" and insert "committees" 

Page 6, line 1, delete "shall" and insert "should" 

Page 6, line 33, in the blank insert "383,100" 

Page 7, line 2, delete "biennium" and insert "fiscal year" 

Page 7, line 3, delete ", 1981" and insert "in the years indi
cated" 

Page 7, after line 3, insert: 

"1980 1981 

$191,500 $191,600" 

Page 7, line 4, delete "authorized staff' and insert "approved" 

Page 7, line 5, in the blank insert "10" 

Amend the title as follows: 

Page 1, line 7, delete "sections" and insert "a section" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 

H. F. No. 1084: A bill for an act relating to financial reports; 
requiring the preparation of annual reports on state finances; ap
propriating money; amending Minnesota Statutes 1978, Sections 
16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minnesota 
Statutes 1978, Section 16A.55, Subdivisions 2 to 9. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, lines 11 to 15, delete all the language from '"l'he" in 
line 11 through the period in line 15 
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Page 3, after line 2, insert: 

"Nothing in this section shall be construed as authorizing the 
commissioner of finance to require any public retirement fund 
to adopt or implement financial or actuarial reporting practices 
or procedures that do not conform with the provisions of sections 
356.20 or 356.215." 

Page 3, line 15, delete "state-controlled" and insert "all state" 

Page 3, line 31, deleje "$250,000" and insert "$246,300" 

Page 4, line 1, after "report" insert ", to be available for the 
fiscal year ending June 30 in the years indicated" 

Page 4, line 3, delete "responsibilities shall be" and insert "re
sponsibility is" 

Page 4, line 4, delete "The complement of' 

Page 4, ielete lines 5 to 7 and insert: 

"1980 1981 

$127,900 $118,400 

Approved Complement-5" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 480: A bill for an act relating to public health; autho
rizing the funding of a statewide poison information center; giving 
grant and program monitoring responsibilities to the commissioner 
of health; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, delete "such" and insert "the" 

Page 2, lines 3 and 4, delete ", annually commencing with the 
quarter" 

Page 2, line 12, after "users" insert "and in a manner that ap
propriately utilizes "911" emergency telephone services developed 
pursuant to Minnesota Statutes, Chapter 403" 

Page 2, line 27, delete "such" and insert "the" 

Page 3, delete lines 8 to 11 and insert: 

"Sec. 2. [APPROPRIATION.] The sum of the $452,800 is ap
propriated from the general fund to the commissioner of health 
for the state poison information center, to be available for the fiscal 
year ending June 30 in the years indicated. 

1980 

$198,600 

1981 

$254,200" 
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Page 3; line 12, delete "Sections 1 and 2 are" and insert "Sec
tion 1 is" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-
referred · 

S. F. No. 702: A bill for an act relating to health; requiring coun
ties to establish local nursing home pre-admission screening teams; 
prescribing duties of the teams and the commissioner of public wel
fare; appropriating money; amending Minnesota Statutes 1978, 
Chapter 256B, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, lines 16 to 18, delete all the language from "and" in line 
16 through "home" in line 18 

Page 2, lines 3 to 5, delete all the language from "and" in line 3 
through "admission" in line 5 

Page 3, lines 12 to 14, delete all the language from "and" in line 
12 through "home" in line 14 

Page 3, lines 17 and 18, delete "a sliding fee scale" and insert 
"the full cost of conducting the assessment" 

Page 3, line 26, delete "and establish a" and insert a period 

Page 3, delete lines 27 and 28 

Page 4, lines 2 and 3. delete "nonscreened recipients" and insert 
"persons who were receiving medical assistance but were" 

Page 4, line 3, after "1980" insert", without first being screened" 

Page 4, line 4, after "for" insert " ( 1)" 

Page 4, line 8, before the period insert "; or (2) an eligible in
dividual placed in the nursing home pending an appeal of the pre
admission screening team's decision; or (3) an eligible individual 
placed in the nursing home by a physician in an emergency situa
tion, if the screening team has not made a decision within five work
ing days of its initial contract" 

Page 4, line 9, delete "Subd. 7." and insert "Sec. 2." 

Page 4, line 11, delete "this section" and insert "section I" 

Page 4, delete lines 16 to 19 and insert: 

"Sec. 3. [APPROPRIATION.] The sum of $66,800 is appro
priated from the 11eneral fund to the commissioner of public welfare 
for the purpose of section I, to be available for the fiscal year ending 
June 30 in the years indicated. 

1980 

$88.100 

1981 

$33.400" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 956: A bill for an act relating to retirement; eroviding 
a post retirement increase in certain retirement annuities and 
benefits; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [POST RETIREMENT ADJUSTMENT; LUMP 
SUM PAYMENTS.] Subdivision 1. [COVERED RETIREMENT 
FUNDS.] This section applies to the following retirement funds: 

(1) Public employees retirement fund; 

(2) Public employees police and fire fund; 

( 3) Teachers retirement fund; 

(4) Highway patrolmen's retirement fund; 

(5) State employees retirement fund of the Minnesota state 
retirement system; and 

(6) Minneapolis municipal employees retirement fund. 

Subd. 2. [COVERED PERSONS.] This section applies to a 
person who has attained the age of 65 years by "July 1, 1979 
and is receiving a retirement annuity, or a person who is receiving 
a disability benefit or a surviving spouse's annuity or benefit, 
if the annuity or benefit was computed under the laws in effect 
prior to July 1, 1973 for an annuity or benefit from a retirement 
fund specified in subdivision 1, clause (1), (2), (3), or (5), or 
was computed under the laws in effect prior to June 1, 1973 for 
an annuity or benefit from a retirement fund s~cified in subdi
vision 1, clause ( 4), or is a "$2 bill and annuity' from the retire
ment fund specified in subdivision 1, clause (6). 

Subd. 3. [AMOUNT; PAYMENT.] A post retirement adjust
ment in a lump sum equal to $15 for each full year of allowable 
service credited to the person by the respective retirement fund 
shall be paid on December 1, 1979 to covered persons who receive 
an annuity or benefit on November 30, 1979, and shall be paid 
on December 1, 1980 to covered persons who receive an annuity 
or benefit on November 30, 1980. The post retirement adjustment 
shall not be paid to an estate. Notwithstanding Minnesota Stat
utes, Section 356.18, the post retirement adjustment provided for 
in this section shall be paid automatically unless the intended re
cipient files a written notice with the retirement fund requesting 
that the post retirement adjustment not be paid. 
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Subd. 4. [LIMIT ON NUMBER OF POST RETffiEMENT 
ADJUSTMENTS PAYABLE.] Each lump sum post retirement 
adjustment provided for in this section for a person who is enti
tled to receive more than one post retirement adjustment in one 
year shall be reduced by dividing the amount of each post retire
ment adjustment by the total number of post retirement adjust
ments to which the person is entitled. 

Subd. 5. [APPROPRIATION.] The sum of $11,600,000 is ap
propristed from the general fund for the IJUl'POll8 of funding 
the post retirement adjustments provided for in this section. The 
appropriation shall be apportioned and paid on December 1, 1979, 
to the retirement funds paying the post retirement adjustment 
as follows: 

Public employees retirement fund $4,576,185 
Public employees police and fire fund 202,761 
Teachers retirement fund 3,169,648 
Highway patrolmen's retirement fund 129,661 
State employee retirement fund 2,893,845 
Minneapolis municipal employees retirement fund 627,900 

Sec. 2. [EFFECTIVE DATE.] This act is effective July 1, 
1979." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 376: A bill for an act relating to county and county 
regional jails; providing for establishment and use of county jails 
and county regional jails and the financing thereof by county 
contributions and bonds and municipal revenue bonds and leases; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 474.01, Subdivisions 7a and 8, and by adding a subdivision; 
474.02, by adding a subdivision; 641.23; 641.24; 641.262, Sub
division 1; 641.263, Subdivision 2; 641.264, Subdivision 1; 
641.265; and 642.04. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 475.58, Subdivi
sion 1, is amended to read: 

475.58 [OBLIGATIONS; ELECTIONS TO DETERMINE IS
SUE.] Subdivision 1. [APPROVAL BY MAJORITY OF ELEC
TORS; EXCEPTIONS.] Obligations authorized by law or charter 
may be issued by any municipality upon obtaining the approval 
of a majority of the electors voting on the question of issuing 
the obligations, but an election shall not be required to authorize 
obligations issued: 
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(1) to pay any unpaid judgment against the municipality; 

{2) for refunding obligations; 

( 3) for an improvement, which obligation is payable wholly 
or partly from the proceeds of special assessments levied upon 
property specially benefited by the improvement, or of taxes 
levied upon the increased value of property within a district for 
the development of which the improvement is undertaken, in
cluding obligations which are the general obligations of the 
municipality, if the municipality is entitled to reimbursement in 
whole or in part from the proceeds of such special assessments or 
taxes and not Jess than 20 percent of the cost of the improve
ment is to be assessed against benefited property or is estimated 
to be received from such taxes within the district; 

(4) payable wholly from the income of revenue producing 
conveniences; 

( 5) under the provisions of a home rule charter which permits the 
issuance of obligations of the municipality without election; &Rd 

( 6) under the provisions of a Jaw which permits the issuance 
of obligations of a municipality without an election; and 

(7) to pay for the construction of a jail which complies with 
the statewide jail plan and is planned under an agreement pur
suant to section 471.59 or sections 641.26 to 641.26.i. 

Sec. 2. Minnesota Statutes 1978, Section 641.21, is amended 
to read: 

641.21 [JAIL, ADVICE AS TO CONSTRUCTION.] When 
any county board determines to erect a new jail, or to repair an 
existing one at an expense of more than $5,000, it shall pass a 
resolution to that effect, and transmit a copy thereof to the 
commissioner of corrections, who, within 30 days thereafter, shall 
determine whether the jail complies with the commissioner's 
statewide jail plan and shall transmit to that county board the 
advice and suggestions in reference to the construction thereof 
as he deems proper. 

Sec. 3. Minnesota Statutes 1978, Section 641.23, is amended 
to read: 

641.23 [FUNDS, HOW PROVIDED.] Before meking any con
tract is made for the erection of a county jail, sheriff's residence, or 
both, the county board shall either levy a sufficient tax to provide 
the necessary funds, or issue county bonds therefor, but it shell 
<JFe&te R0 i,,mdoo maebtacmcss ffil' that l"H'fl9Se Hl ea<eeS6 ef the 
limit R9W 0r thereafter established by law in accordance with the 
provisions of chapter 475. 

Sec. 4. Minnesota Statutes 1978, Section 641.262, Subdivision 
1, is amended to read: 

641.262 [ESTABLISHMENT OF REG ION AL JAILS BY CON
TIGUOUS COUNTIES.] Subdivision 1. [ACTION BY COUNTY 
BOARD.] Two or more ~ counties, each contiguous at 
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one or more points with one or more of the other counties,. may 
cooperate to establish, opente, and maintain a regional jail in 
the manner provided in sections 641.261 to 641.266. A county may 
join with other counties in the establishment, operation, and main
tenance of a regional ja~bZfi majority vote of its county board. A 
county board so voting · also appropriate its approximate pro
portionate share of the initial expenses of the proposed county 
regional jail, which proportion is estimated in the manner pro
vided in section 641.264, subdivision 2, and which is paid over upon 
receiving notice from the regional jail board as provided in section 
641.263, subdivision 1. • 

Sec. 5. Minnesota Statutes 1978, Section 641.263, Subdivision 
2, is amended to read: 

Subd. 2. [ACQUISITION OF SITE, BUILDINGS.] The re
gional jail board may lease suitable premises or acquire by gift, pur
chase, or condemnation proceedings instituted in the name of the 
counties ; a suitable site, and erect on the site buildings suitable for 
a regional jail. Condemnation proceedings shall be conducted in the 
manner provided in MiBaeseta StatQtee 1-9&1; chapter 117. No 
premises shall be leased, site acquired, or building erected without 
the approval of the county board of each cooperating county and 
the commissioner of corrections. For a regional jail which the com
missioner determines complies with the statewide jail plan the 
regional jail board may by resolution enter into a lease agreement 
with any statutory or home rule charter city situated within any of 
the counties, in the same manner and with the same force and 
effect as a county acting under the provisions of section 641.24. 
The lease agreement, and any amendment of it,. shall be approoed 
by the county board of each cooperating county before it is exe
cuted. 

Sec. 6. Minnesota Statutes 1978, Section 641.265, is amended 
to read: 

641.265 [ADMISSION, WITIIDRAWAL OF COUNTIES.] 
Subdivision 1. [ADMISSION.] A county which isae; a pariieipam 
could cooperate in a regional jail system under the provisions of sec
tion 641.262, subdivision 1, but has not cooperated in its formation, 
may pu,ehase acquire an interest in a the regional jail if tbe county 
98&l'9S board of each of the cooperating counties &WIiing tile jail Ele
eiae decides , by majority vote, to admit the county. Witb the ap
proval of the county board of each cooperating county, the regional 
jail board shall fix the sam ta be flllili fer admission ta 8WB8'BDlfl 
terms and conditions upon which an additional county may acquire 
an interest in the regional jail; wlNeh sum sl!all be depaeiiell. in tile 
,egionel ja4l amll. . A county admiitell. to ewnel'Ship acquiring the 
interest has all of the rights, privileges, duties, and obligations pro
vided by sections 641.261 to 641.266. As a condition for admission 
the county may be required to pay initially or annually a sum 
sufficient to reimburse to the other cooperating counties part or 
all of the additional county's proportionate share of amounts 
theretofore paid by the other counties with respect to capital cost, 
debt service, or lease rentals, based on the relative populations 
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of the respective counties according to the last federal or state 
census preceding admission . 

Subd. 2. [WITHDRAWAL.] A county board may withdraw iie 
. iBtePeet from cooperation in a regional jail system if the county 

J,ioards of eeM all of the other cooperating counties decide, by ma
jority vote, to allow the withdrawal. With the approval of the county 
board of each cooperating county, the regional jail board shall fix 
the sum, if any, to be paid to the county withdrawing, wftiea wm 
to reimburse it for capital cost, debt service, or lease rental pay• 
ments mode by the county prior to withdrawal, in excess of its 
proportionate share of benefits from the regional jail prior to with• 
drawal, and the time and manner of making the payments. The 
payments shall be deemed additional payments of capital cost, 
debt service, or lease rentals to be made proportionately by the 
rematning counties and, when received, shall be deposited in and 
P11id from the regional jail fund, but: 

( a) Payments shall not be made from any amounts in the re
gional jail fund which ore needed for maintenance and operation 
expenses or lease rentals currently due and payable; and 

(b) The withdrawing county shall remain obligated for the pay
ment of its proportionate share of any lease rentals due and pay
able after its withdrawal, in the event and up to the amount of any 
lease payment not made when due by one or more of the other 
cooperating counties. 

Sec. 7. Minnesota Statutes 1978, Section 642.04, is amended 
to read: 

642.04 [CITIES MAY SEND PRISONERS TO JAILS OUT
SIDE.] When, in any statutory or home rule charter city ef ~ 
ieuRli elaH , no jail exists, which in the judgment of the city 
council, or other governing body, is sufficient or suitable for the 
detention of persons lawfully under arrest in the city, the council, 
or other governing body, may cause persons lawfully arrested to be 
detained in any city or county or county regional jail or lockup 
in the same or in an adjoining county; provided, that such deten
tion shall be with the consent of the city or county or regional jail · 
board operating the jail where such persons are detained, and that 
there shall be paid to such city or county or regional jail board the 
necessary cost and expense which may be incident to taking care 
of such persons while lawfully detained or imprisoned." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to jails; providing for financing, joint 
operation, aid criteria, and state standards; amending Minnesota 
Statutes 19781, Sections 475.58, Subdivision 1; 641.21; 641.23; 
641.262, Subaivision 1; 641.263, Subdivision 2; 641.265; and 
642.04." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 
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S. F. No, 527: A bill for an act relating to appropriations; con
verting certain standing appropriations to direct appropriations; 
abolishing other standing appropriations; appropriating money; 
amending Minnesota Statutes 1978, Sections 9.061, Subdivision 
5; 97.482, Subdivision 2; and 638.08; repealing Minnesota Stat
utes 1978, Section 7.07. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 723: A bill for an act relating to welfare; changing 
income disregard provisions for certain medical assistance recipi
ents and certain supplemental aid recipients; amending Minne
sota Statutes 1978, Sections 256B.06, Subdivision 1; and 256D.37, 
Subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, lines 28 and 29, delete "and persons age 65 or over, 
respectively," 

Page 5, line 12, delete "and persons age 65 or over" 

Page 5, lines 15 and 16, delete "and persons age 65 or over, 
respectively," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BB.LS 

S. F. Nos. 787, 480, 702, 956, 376, 527 and 723 were read the 
second time and referred to the Subcommittee on Bill Scheduling 
of the Committee on Rules and Administration. 

SECOND READING OF BOUSE BB.LS 

H. F. No. 1084 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Sikorski moved that the name of Mr. Chmielewski be added 
as co-author to S. F. No. 1191. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Humphrey be added 
as co-author to S. F. No. 1587. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution. 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 
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Rev. Edward Flahavan, Chaplain, effective May 8, 1979 

Rev. Syl Brown, Chaplain, effective May 10, 1979 

Rev. Wayne Kendrick, Chaplain, effective May 14, 1979 

Rev. Michael T. Kartes, Chaplain, effective May 11, 1979 

Rev. Winfield Johnson, Chaplain, effective May 11, 1979 

Rev. Dave Schneider, Chaplain, effective May 18, 1979 

Mr. Laufenburger moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gunderson MeCutcheon Pillsbury 
Ashbach Hughes Menning Purfeerst 
~ ' Jensen Merriam Renneke 
Benedict Johnson Moe Rued 
Bernhagen Keefe, J. Nelson Schaaf 
Chmielewski Kirchner Nichols Schmitz 
Coleman Kleinl>aum Ogdahl Setzepfandt 
Davies Knaak Olhoft Sieloff 
Dieterich Knoll Olson Sikorski 
E:ngier Laufenburger Pen.ny Billen 
Frederick Lessard PerPich Solon 
Gearty Luther Petenon Spear 

Staples 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Coleman for the Committee on Rules and Administration 
introduced-

Senate Resolution No. 35: A Senate Resolution relating to Arv 
Johnson; honoring him for his many years as a political and gov
ernmental reporter. 

Mr. Coleman moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 66 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 

t1'n!nct 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe.J. 

Keefe,S. 
Kirchner 
Kleinbaum 
Knsak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 

Merriam 
Moe 
Nelaon 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
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Spear 
!!taples 
Slokowski 

SATURDAY, MAY 19, 19'111 

Strand 
Stumpf 
Tenneeeen 

Ueland.A. 
Ulland,J. 

v
Wegener 

Willet 

The motion prevailed. So the resolution was adopt.eel. 

RECESS 
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Mr. Coleman moved that the Senate do now l'eClell8 subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to Older. 
Pursuant to Rule 21, Mr.· Setzepfandt moved that the follow •.. 

ing members be excused at 10:00 o'clock a.m. for a Conference 
Committee on S. F. No. 1351: 

Messrs. Setzepfandt; Nichols; Nelson; Keefe, S. and Mn. Brat
aas. The motion prevailed. 

Pursuant to Rule 21, Mr. Willet moved that the following 
members be excused at 10:00 o'clock a.m. for a Conference Com
mittee on S. F. No.1510: 

Messrs. Humphrey; Willet; Chenoweth; Keefe, S. and. Dann. 
The motion prevailed. .. · 

Pursuant to Rule 21, Mr. Merriam moved that the following 
members be excused from 10:00 to 10:45 o'clock a.m. for a Con
ference Committee on H. F. No. 455: 

Messrs. Merriam, Peterson, Mmes. Brataas, Knaak and Staples. 
The motion prevailed. 

Pursuant to Rule 21, Mr. McCutcheon moved that the follow
ing members be excused at 10:00 o'clock a.m. for a Conference 
Committee on H.F. No. 1495: 

Messrs. Johnson, Hanson, Stokowski, Billers and McCutcheon. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Tennessen moved that the following 
members be excused at 10:00 o'clock a.m. for a Conference Com
mittee on H. F. No. 1526: 

Messrs. Tennessen, Ogdahl, Renneke, Stumpf and Moe. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 11:00 o'clock a.m. for a Conference Com
mittee on H. F. No. 261: 

Messrs. Humphrey, Knoll, Anderson, Chenoweth and Ogdahl. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Hughes moved that the committee report on Senate Con
current Resolution No. 4 be taken from the table. The motion pre
vailed. Mr. Hughes moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Senate Concurrent Resolution No. 4. A Senate concurrent reso
lution recognizing the importance of children to the future of the 
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State of Minnesota, and expressing support for the work of the 
United Nations and other agencies during 1979, the International 
Year of the Child. 

Mr. Hughes moved that Senate Concurrent Resolution No. 4 be 
now adopted. The motion prevailed. So the resolution was adopted. 

Remaining on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the General Orders Cal
endar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, 
with Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 435, 266, 897, 844, 1141, 1101, 1035, 275, 966, 390, 
1234, H. F. Nos. 1236, 87, 1392, 913 and 1111, which the commit
tee recommends to pass. 

H. F. No. 597 which the committee recommends to pass, sub-
ject to the following motion: · 

Mr. Laufenburger moved that the amendment made to H. F. No. 
597 by the Committee on Rules and Administration in the report 
adopted May 16, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

S. F. No. 127, which the committee recommends to pass with 
the following amendment offered by Mr. Hughes: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1978, Chapter 123, is amended 

by adding a section to read: 
[123.35) [TESTING PROGRAM FOR EDUCATIONAL 

ACHIEVEMENT AND CURRICULUM EVALUATION.] Sub
division 1. Each school district shall establish and provide a test
ing program for educational achievement and curriculum evalu
ation in its elementary, middle and secondary schools. The testinl! 
program may be a component of each district's policy on pupil 
progress, promotion and standards for graduation. 

Subd. 2. Before January 15, 1980, the commissioner of educa
tion shall provide the education committees of the senate and 
the house of representatives with recommendations for: 

(1) Revising the standards required statewide for high school 
graduation; and 

(2) Establishing minimum standards of academic achievement 
in elementary, middle and secondary schools. 

Subd. 3. Before June 30, 1981 and June 30 of each year there
after, each district shall provide the department of education 
with a description and a summary of the results of its testing 
program." 

Delete the title and insert: 
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"A bill for an act relating to education; requiring school dis
tricts to establish certain testing programs; requiring the com
missioner of education to make certain recommendations to the 
legislature; amending Minnesota Statutes 1978, Chapter 123, by 
adding a section." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 451, which the committee recommends to pass with 
the following amendment offered by Mr. Hughes: 

Amend H. F. No. 451, as amended by the Committee on 
Finance, adopted by the Senate May 14, 1979, as follows: 

Section 2, Subdivision 3, delete "accompanied by and driving 
under the direction of" and insert "tral'l8porting" 

Section 4, Subdivision 4, line 3, strike "may" and insert "shall" 

Section 5, line 8, after the comma insert "or exercise the park
mg privilege provided in section 169.345," 

Section 7, Subdivision 3, line 1, restore the stricken language 
"Any person who violates the provisions of subdivision 1" and in 
line 2, after the stricken "$10" insert "is guilty of a petty mis
demeanor and shall be fined not less than $15 nor more than 
$100" and restore the stricken period 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1091, which the committee recommends to pass with 
the following amendments offered by Messrs. Dieterich and Pur
feerst: 

Mr. Dieterich moved to amend H. F. No. 1091 as follows: 

Page 2, line 26, delete "pursuant" 

Page 2, line 27, delete "to the terms of the negotiated agree
ment" 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst moved to amend H. F. No. 1091 as follows: 

Page 2, lines 23 and 28, after "from the" insert "transpor
tation," 

The motion prevailed. So the amendment was adopted. 

S. F. No. 510, which the committee recommends to pass with 
the following amendment offered by Mrs. Staples: 

Page 1, line 16, after "or" insert ua Minnesota resident" 

Page 1, line 19, delete evezything after "child" and insert u 
period 

Page 1, delete line 20 

The motion prevailed. So the amendment was adopted. 
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S. F. No. 654, which the committee recommends to pass with 
the following amendment offered by Mrs. Staples: 

Page 2, delete section 4 

•• Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

S. F. No. 272, which the committee recommends to pass with 
the following amendment offered by Mr. Peterson: 

Page 5, line 12, after "value of" insert "an acre of" 

The motion prevailed. So the amendment was adopted 

H. F. No. 1198 which the committee recommends to pass, sub
ject to the following motions: 

• Mr. Peterson moved that the amendment made to H. F. No. 
1198 by the Committee on Rules and Administration in the report 
adopted May, 14, 1979, pursuant to Rule 49, be stricken. The 
motio"1 prevailed. So the amendment was stricken. 

Mr. Peterson then moved to amend H.F. No. 1198 as follows: 

Page 2, after line 30, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 100.27, Subdivision 6, 
is amended to read: 

Subd. 6. All migratory game birds, excepting m911RHBg ileYes 
Zenaida Macroura, may be taken and possessed whenever and so 
long as the tsking or possession is not prohibited by federal laws or 
regulations, subject, however, to all requirements of chapters 97 to 
102, provided that it shall be unlawful to take any migratory game 
birds at any time in violation of any federal law or regulation. 
Mev-ning -leYes Zenaida Macroura shall not be taken and possessed 
in the state." 

Page 3, delete section 4 

Page 3, after line 32, insert 

"Sec. 6. Minnesota Statutes 1978, Section 100.29, Subdivision 
30, is amended to read: 

Subd. 30. It shall be unlawful to use a snowmobile or any type 
of all-terrain vehicle during the season open for the taking of beaver 
or otter and for two days thereafter, for the purpose of transport
ing or checking beaver or otter traps or transporting beaver or otter 
carcasses or pelts. However, the commissioner may issue a special 
permit to use a snowmobile or all-terrain vehicle to transport or 
check beaver or otter traps, or to transport beaver or otter car
casses or pelts, to any licensed trapper having any of the physical 
disabilities described in section 98.48, subdivision 12. The permit 
shall be issued in the same manner as provided in section 98.48, 
subdivision 12. In addition, the commissioner may by order au
thorize the use of a snowmobile or other type of all-terrain vehicle 
to transport or check beaver or otter traps, or to transport beaver or 
otter carcasses or pelts in Lake of the Woods County." 
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Pages 3 and 4, delete sections 6 and 7 

Page 4, line 22, delete the underscored language 

Page 4, line 23, delete "8, and 9 are" and insert "This act is" 

Page 4, delete line 24 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 6, delete "Subdivision 4;" and insert "Subdivisions 
4 and 6; and" 

Page 1, line 7, delete "14, and" 

Page 1, line 7, after "19" insert", and 30." 

Page 1, line 7, delete"; and 101.42," 

Page 1, delete line 8 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1241, which the committee recommends to pass with 
the following amendment offered by Mr. Willet: 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "for loan program" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 870 which the committee reports progress, subject to 
the following motion: 

Mr. Hughes moved to amend H. F. No. 870 as follows: 

Page 6, line 11, reinstate the stricken word "solely" 

Page 6, line 12, delete "primarily" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 870 was then progressed. 

H. F. No. 588, which the committee recommends to pass with 
the following amendments offered by Messrs. Anderson and 
Knoll: 

Mr. Anderson moved to amend H. F. No. 588 as follows: 

Page 1, line 20, delete "bennial" and insert "biennial'' 

Page 1, line 20, delete "oppropriations" and insert "appropria
tions" 

Page 2, after line 4, insert 

"Sec. 3. [REPORTS.] The commissioner of public welfare shall 
report annually to the legislature on the effect of the agreements 
authorized under section 1 on: (1) The funding of existing pro
grams in Anoka State Hospital and on the hospital's cost account-
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ing processes; and (2) Development of other public and private 
mental health services providers in the county." 

Page 2, line 5, delete "Sec. 3." and insert "Sec. 4." 

The motion prevailed. So the amendment was adopted. 

Mr. Knoll moved to amend H. F. No. 588 as follows: 

Page 2, after line 4, insert: 
"Sec. 4. Minnesota Statutes 1978, Section 256B.O6, Subdivision 

1, is amended to read: 
256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision 1. 

Medical assistance may be paid for any person: 

( 1) Who is eligible for or receiving public assistance under the 
aid to families with dependent children program; or 

(2) Who is eligible for or receiving supplemental security in
come for the aged, blind and disabled; or 

(3) Who except for the amount of income or resources would 
qualify for supplemental security income for the aged, blind and 
disabled, or aid to families with dependent children and is in 
need of medical assistance; or 

( 4) Who is under 21 years of age and in need of medical care 
that neither he nor his relatives responsible under sections 256B.O1 
to 256B.26 are financially able to provide; or 

(5) Who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(6) Who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the regu
lations of the state agency; and 

(7) Who alone, or together with his spouse, does not i>&ve Rel; 
~mown real property U£ed as a heme m e!fee8S af $20,!IOO 8F 

other than the homestead. Real estate not used as a home whieh 
may not be retained unless it produces net income applicable to the 
family's needs or whieh the family is making a continuing effort 
to sell it at a fair and reasonable price, 'l'h<, eemmissiener ef puhlie 
welfare shall annually adjust ~ limitatien ea eel; ~ m real 
JIF8peRy llSOO as a heme 9¥ the "8IRe fU!Teentage ns the hemeetead 
baee ¥11H1e mdeai fH;;vi<kd m seeti"'1 2-13.-ln, sul,llivisien 2; and 

(8) Who, if single, does not have more than ~ $7,500 in 
cash or liquid assets, including the cash surrender value of life in
surance policies, or, if married, whose cash or liquid assets, .in
cluding the cash surrender value of life insurance policies, do not 
exceed $1,000 !'Hf~ $lW l9F eaeh a4<litienal legal deflendent 
$15,000, except that the value of the homestead and one automo
bile t!,e mark9t va1s,e ffi whim 4'es net seeee! $+,6{ill shall be 
disregarded; and 

(9) Who has or anticipates receiving an annual income not in 
excess of $2,600 for a single person, or $3,250 for two family mem-
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hers (man and wife, parent and child, or two ml>lings), pl118 $625 
for each additional legal dependent, or who has income in excees 
of these maxima and in the month of application, or during the 
three months prior to the month of application, incurs expenses 
for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state 
agency. In computing income to determine eligibility of persons 
who are not residents of long term care facilities, the commis
sioner shall, beginning in July 1979, disregard increases in income 
of social security or supplementary security income recipients 
due solely to increases required by sections 215(i) and 1617 of 
the social security act. In excess income cases, eligibility shall 
be limited to a period of six months beginning with the first of ' 
the month in which these medical obligations are first incurred. 

(10) Who has continuing monthly expenses for medical care 
that are more than the amount of his excess income, computed 
on a monthly basis, in which case eligibility lllllY be established 
before the total income obligation referred to in the preceding 
paragraph is incurred, and medical assistance payments may be 
made to cover the monthly unmet medical need. In licensed nurs
ing home and state hospital cases, income over and above that 
required for justified needs, determined pursuant to a schedule 
of contributions established by the commissioner of public wel
fare, is to be applied to the cost of institutional care, The com
missioner of public welfare may establish a schedule of contribu
tions to be made by the spouse of a nursing home resident to 
the cost of care and shall seek a waiver from federal regulations 
which establish the amount required to be contn"buted by either 
spouse when one spouse is a nursing home resident; and 

( 11) Who has applied or agrees to apply all proceeds received 
or receivable by him or his spouse from automobile accident cov
erage and private health care coverage to the costs of medical 
care for himself, his spouse, and children. The state agency may 
require from any applicant or recipient of medical assistl!Dce the 
assignment of any rights accruing under private health care cov
erage. Any rights or amounts so assigned shall be applied against 
the cost of medical care paid for under this chapter. Any assign
ment shall not be effective as to benefits paid or provided under 
automobile accident coverage and private health care coverage 
prior to receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 5. Minnesota Statutes 1978, Section 256B.07, is amended 
to read: 

256B.07 [EXCEPTIONS IN DETERMINING RESOURCES.] 
A local agency may, within the scope of regulations set by the 
commissioner of public welfare, waive the requirement of liquida
tion of excess assets when the liquidation would cause undue 
hardship. Household goods and furniture in use in the home, wear
ing apparel, insumnee f)alieies with eesh SUffendl!I' value net in 
"""866 ai $1,000 f)Bl' insured f)ersan, personal property used as a 
regular abode by the applicant or recipient, and a lot in a burial 
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plot shall not be considered as resources available to meet medical 
needs." 

Page 2, line 5, delete "This act takes" and insert "Sections 1 
and 2 take" 

Page 2, line 6, delete "its" 

Renumber the sections in sequence 

Underline all new language in the bill 

Amend the title as follows: 

Page 1, line 2, delete "the county of Anoka" and insert "pub
lic welfare" 

Page 1, line 5, after "services" insert "; raising eligibility limits 
for medical assistance; amending Minnesota Statutes 1978, Sec
tions 256B.06; and 256B.07" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 679 which the committee reports progress, after 
the following motion: 

The question was taken on the recommendation to pass S. F. 
No. 679. 

The roll was called, and there were yeas 17 and nays 20, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Merriam Setzeplandt Ulland, J. 
Bang ~Jensen Pillsbury Sikorski 
Bernhagen Knaak Rued Sillers 
Dunn Knutson Schmit.z Ueland~ A. 

Those who voted in the negative were: 
Benedict Gearty Lessard Penny Staples 
Chenoweth Gunderson Luther Peterson Stumpf 
Coleman Hughes Nelson Purfeerst Vega 
Dieterich Humphrey Olhoft Schaaf Willet 

The motion did not prevail. S. F. No. 679 was then progressed. 

S. F. No. 736, which the committee recommends to pass with 
the following amendment offered by Mr. Olhoft: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 273.42, is amended 
to read: 

273.42 LRATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub
division I. The property set forth in section 273.37, subdivision 
2, consisting of transmission lines, and distribution lines not taxed 
as provided in sections 273.38, 273.40 and 273.41 shall be taxed 
at the average rate of taxes levied for all purposes throughout the 
county and shall be entered on the tax lists by the county auditor 
against the owner thereof and certified to the county treasurer 
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at the same time and in the same manner that other taxes are 
certified, and, when paid, shall be credited, 35 percent to the 
general revenue fund of the county, 50 percent to the general 
school fund of the county, and 15 percent to the townships within 
the county in which the lines are located, after deducting the 
amount required for the property tax credit as provided in sub
division 2. The amount available for distribution to the townships 
shall be divided among the townships in the same proportion 
that the length of transmission line in each township bears to 
the total length of transmission line in the county, except that 
if a payment to a town exceeds ten percent of the town's levy 
for the preceding year, the excess amount shall be paid to the 
county. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3cc, 3d or 
3f pursuant to section 273.13 listed on records of the county 
auditor or county treasurer over which runs a high voltage trans
mission line as defined in section 116C.52, subdivision 3, except 
a high voltage transmission line the construction of which was 
commenced prior to July 1, 1974, shall receive a property tax 
credit in an amount determined by multiplying a fraction, the 
numerator of which is the length of high voltage transmission 
line which runs over that parcel and the denominator of which 
is the total length of that particular line running over all prop
erty within the county by ten percent of the transmission line 
tax revenue derived from the tax on that line pursuant to section 
273.42. Where a right of way width is shared by more than one 
property owner, the numerator shall be adjusted by multiplying 
the length of line on the parcel by the proportion of the total 
width on the parcel owned by that property owner. The amount 
of credit for which the property qualifies shall not exceed 20 
percent of the total gross tax on the parcel prior to deduction of 
the state paid agricultural credit and the state paid homestead 
credit. 

Sec. 2. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.425) [ADJUSTMENT OF LEVY.] When preparing tax 
lists pursuant to section 275.28 for each levy year for which cred
its will be payable under section 1, the county auditor shall de
duct from the assessed valuation of the property within the county 
an amount equal to ten percent of the assessed valuation of trans
mission lines with respect to which a credit is to be paid. The 
mill rate necessary to be applied to this reduced total valuation 
in order to raise the required amount of tax revenue for the local 
taxing authorities shall be applied to the value of all taxable 
property in the county, including the entire valuation of those 
transmission lines. The proceeds of the tax levied against the 
excluded ten percent of the value of those transmission lines shall 
be available for purposes of funding of the credit provided in sec
tion 1. If the amount of that portion of the levy exceeds the 
amount necessary to fund the credits, the excess shall be distrib
uted to the taxing districts within which the affected property is 
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located in proportion to their respective mill rates, to be used for 
general levy purposes. 

Sec. 3. [REPEALER.] Minnesota Statutes 1978, Section 
· 116C.635, is repealed. 

· Sec. 4. [EFFECTIVE DATE.] Sections 1 and 2 are effective 
with respect to taxes levied in 1979 and subsequent years and 
payable in 1980 and subsequent years. Section 3 is effective on 
the day following final enactment." 

Amend the title as follows: 

Page 1, line 6, delete "Sections 273.36; 273.38;" and insert 
"Section 273.42;" 

Page 1, line 7, delete "sections" and insert "a section" 

-Page 1, line 8, delete "Sections" and insert "Section" and delete 
the semicolon and insert a period 

Page 1, delete line 9 

The· motion prevailed. So the amendment was adopted. 

H. F. No. 842, which the committee recommends to pass with 
the following amendment offered by Mr. Hughes: 

Page 3, after line 13, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 410.05, Subdivision 
2, is amended to read: 

Subd. 2. [COMMISSION MEMBERS; TERMS, VA
CANCIES.] Charter commission members shall hold office for 
the term of four years, and until their successors are appointed 
and qualify, except that of members initially appointed after 
July 1, 1967, eight shall be appointed for two year terms and 
seven for four year terms. No person may be appointed to more 
than two successive terms as a commission member. Vacancies 
in the commission shall be filled by appointment of the chief 
judge for the unexpired terms. Upon the expiration of each 
faUl' ¥8&!' term, the chief judge shall appoint new commission 
members. If the chief judge fails to appoint new commission 
members within 30 days then thereafter the governing body of 
the city shall, appoint new commission members, unless within 
the 30 day period the chief judge indicates in writing to the gov
erning body his intention to appoint new members, in which 
case he shall have an additional 60 days within which to make 
the appointment. Appointments shall be made by order filed 
with the clerk of the district court. An appointee who neglects 
to file with the clerk within 30 days a written acceptance and 
oath of office shall be deemed to have declined the appointment 
and his place shall be filled as though he had resigned. The charter 
commission, within 30 days after the initial appointment of the 
commission, shall make rules, including quorum requirements, 
with reference to its operations and procedures. The commission 
shall submit to the chief judge of the district court, on or before 
December 31 of each year, an annual report outlining its ac-
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tivities and accomplishments for the preceding calendar year. The 
commission shall forward a copy of the report to the clerk of the 
city. Any member may be removed at any time from office, by 
written order of the district court, the reason for such removal 
being stated in the order. When any member has failed to perform 
the duties of his office and has failed to attend four consecutive 
meetings without being excused by the commission, the secretary of 
the charter commission shall file a certificate with the court setting 
forth those facts and the district court shall thereupon make its 
order of removal and the chief judge shall fill the vacancy created 
thereby. 

Sec. 4. Minnesota Statutes 1978, Section 471.697, Subdivision 
1, is amended to read: 

471.697 [FINANCIAL REPORTING; AUDITS; CITIES OF 
MORE THAN 2,500 POPULATION.] Subdivision 1. In any city 
with a population of more than 2,500 according to the latest state 
or federal census, the city clerk or chief financial officer shall: 

(a) Prepare a financial report covering the city's operations 
including operations of municipal hospitals and nursing 
homes, liquor stores, and public utility commissions during 
the preceding fiscal year after the close of the fiscal year and 
publish the report or a summary of the report, in a form as pre
scribed by the state auditor, in a newspaper in the city or, if 
there be none, post copies in three of the most public places in 
the city. The report shall contain financial statements and dis
closures which present the city's financial position and the re
sults of city operations in conformity with generally accepted 
accounting principles. The report shall include such information 
and be in such form as may be prescribed by the state auditor; 

(b) File the financial report in his office for public inspection 
and present it to the city council after the close of the fiscal 
year. One copy of the financial report shall be furnished to the 
state auditor after the close of the fiscal year; and 

(c) Submit to the state auditor audited financial statements 
which have been attested to by a certified public accountant, pub
lic accountant, or the state auditor within 180 days after the close 
of the fiscal year, except that the state auditor may upon request 
of a city and a showing of inability to conform, extend the dead
line. The state auditor may accept this report in lieu of the report 
required in clause (b) above .. 

Sec. 5. Minnesota Statutes 1978, Section 4 71.698, Subdivision 
1, is amended to read: 

471.698 [FINANCIAL REPORTING; CITIES OF LESS 
THAN 2,500 POPULATION.] Subdivision 1. In any city with 
a population of less than 2,500 according to the latest state or 
federal census, the city clerk or chief financial officer shall: 

(a) Prepare a detailed statement of the financial affairs of the 
city including operations of municipal hospitals and nursing homes, 
liquor stores, and public utility commissions in the style and form 
prescribed by the state auditor, for the preceding fiscal year show-
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ing all money received, with the sources, and respective amounts 
thereof; all disbursements for which orders have been drawn upon 
the treasurer; the amount of outstanding and unpaid orders; all 
accounts payable; all indebtedness; contingent liabilities; all ac
counts receivable; the amount of money remaining in the treasury; 
and all items necessary to show accurately the revenues and ex
penditures and financial position of the city; 

(b) File the statement in his office for the public inspection and 
present it to the city council within 45 days after the close of the 
fiscal year; 

(c) (1) Publish the statement within 60 days after the close 
of the fiscal year in a newspaper published in the city; or 

(2) If there is no newspaper in the city, the clerk shall, at the 
direction of the city council, publish the statement in the official 
newspaper published elsewhere or post copies in three of the most 
public places in the city; or 

(3) If city council proceedings are published monthly or quar
terly, showing to whom and for what purpose orders are drawn 
upon the treasurer, the annual statement to be published as re
quired by this section may be summarized in such form as the 
state auditor may prescribe; and 

(d) Submit within 90 days after the close of the fiscal year a 
copy of the statement to the state auditor in such summary form 
as the state auditor may prescribe." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 4, after the semicolon, insert "providing for appoint

ment of home rule charter commission members; providing for the 
preparation of financial reports by certain cities;" 

Page 1, line 5, after "Sections" insert "410.05, Subdivision 2;" 
Page 1, line 5, delete "and" 
Page 1, line 6, before the period, insert "; 4 71.697, Subdivision 1; 

and 471.698, Subdivision 1" 
The motion prevailed. So the amendment was adopted. 
H. F. No. 567 which the committee reports progress, subject to 

the following motion: 
Mr. Strand moved that the amendment made to H. F. No. 567 

by the Committee on Rules and Administration in the report 
adopted May 14, 1979, pursuant to Rule 49, be stricken. 

The question was taken on the adoption of the motion. 
The roll was called, and there were yeas 24 and nays 16, as 

follows: 
Those who voted in the affirmative were: 

Bang Jensen Menning Schaaf Strand 
Bernhagen Kirchner Pillsbury Schmitz Ueland. A. 
Brataas Kleinbaum Purfeerst Setzepfandt Wegener 
Coleman Knaak Renneke Sillers Willet 
Engler Lessard Rued Staples 
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Those who vot.ed in the negative were: 
Benedict 
Davies 
Frederick 
Gearty 

Gunderson 
Hanson 
Knoll 

Luther 
Nelson 
Penny 

Perpich 
Sikorski 
Spear 

Stumpf 
Ulland,J. 
Vega 
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The motion prevail8!1 So the amendment was stricken. 
H.F. No. 567 was then progressed. 
On motion of Mr. Coleman, the report of the Committee of the 

Whole, as kept by the Secretary, was adopt.ed. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Gearty Luther Peterson 
Bang Hanson McCutcheon Pillsbury 
Benedict Hughes Menning Purfeerst 
Bernhagen Humphrey Merriam Renneke 
Chenoweth Jensen Nelson Rued 
Chmielewski Johnson Nichols Schaaf 
Coleman Keefe, S. Ogdahl Schmitz 
Dieterich Kleinbaum Olhoft Setzepfandt 
Dunn Knaak Olson Sieloff 
Engler Le9Sllrd Penny Sikorski 

Staples 
Stokowski 
Strand 
Stnmpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

SUSPENSION OF RULES 

Mr. Coleman moved to take up the Senate Calendar and waive 
the lie-over requirement. The motion prevailed. 

CALENDAR 

S. F. No. 127: A bill for an act relating to education; requiring 
school districts to establish certain testing programs; requiring 
the commissioner of education to make certain recommendations 
to the legislature; amending Minnesota Statutes 1978, Chapter 
123, by adding a section. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 51 and nays 6, as 

follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, S. 

Kirchner 
Kleinbaum 
Knaak 
Laufenburger 
Lessard 
Luther 
McCutcheon 

Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Perpich 
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Pillsbury 
Renneke 
Rued 
Schaaf 
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Schmitz 
Sikorski 
Sillers 

Solon 
Staples 
Stokowaki 

Strand 
Stumpf 
Uelan.d,A. 

Those who voted in the negative were: 
Merriam Petel'80n Setzepfandt Spear 
Penny 

So the bill passed and its title was agreed to. 

[58TH DAY 

Ulland,J. 
Vega 
Wegener 

Willet 

H. F. No. 597: A bill for an act relating to the state trans
portation system; authorizing the issuance and sale of Minnesota 
state transportation bonds; authorizing the expenditure of the 
proceeds for grants for construction and reconstruction of certain 
bridges and for certain preliminary studies; appropriating money; 
amending Minnesota Statutes 1978, Section 174.50, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 59 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes McCutcheon Purfeerst 
Brataas Humphrey Menning Henneke 
Chenoweth Jensen Merriam Rued 
Chmielewski Johneon Moe Schaaf 
Coleman Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sikorski 
Engler Knaak Olson Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Uelan.d,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 451: A bill for an act relating to parking privileges 
for handicapped persons; defining terms; extending the uses, in 
relation to parking privileges, of the special license plates issued 
to physically handicapped persons and clarifying the meaning of 
unauthorized use of those plates; recognizing parking certificates, 
insignia or license plates issued to handicapped persons by other 
jurisdictions; modifying the criteria for posted signs designating 
handicapped parking spaces; imposing penalties; amending Min
nesota Statutes 1978, Sections 168.021, Subdivsions 3 and 5, and 
by adding a subdivision; 169.345; and 169.346, Subdivisions 1, 
2 and 3. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 60 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 

Benedict 
Bernhagen 
Brataas 

Chenoweth 
Chmielewski 
Coleman 

Dieterich 
Dunn 
Engler 

l'~rederick 
Gcarty 
Gunderson 
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Hanson Knoll Nelson Renneke 
Hughes Knutaon Nichols Rued 
Humphrey Laufenburger Ogdahl Schaaf 
Jensen Lessard Olson Schmitz 
Johnson Luther Penny Setzepfandt 
Keefe, S. McCutcheon Perpich Sikorski 
Kirchner Menning Peterson Sillers 
Kleinbaum Merriam . Pillsbury Solon 
Knaak Moe Purfeerst Spear 

So the bill passed and its title was agreed to. 
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Staoles 
Stokowski 
Strand 
Stwnpf 
UelaJid,A. 
Ulland,J. 
Vega 
We:gener 
Willet 

H. F. No. 1091: A bill for an act relating to natural resources; 
providing a public policy directed to preservation of agricultural 
lands; establishing a temporary joint legislative committee on · 
agricultural land preservation; requiring studies and reports by 
the state planning agency; providing for staffing of the joint 
legislative committee. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 59 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Knutson Penny 
Ashbach Gunderson Laufenburger Perpich 
Bang Hanson Lessard Peterson 
Benedict Hughes Luther Pillsbury 
Bernhagen Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Renneke 
Chenoweth Johnson Merriam Rued 
Coleman Keefe, S. Moe Schaaf 
Dieterich Kirchner Nelson Schmitz 
Dunn Kleinbaum Nichols Setzepfandt 
Engler Knaak Ogdahl Sikorski 
Frederick Knoll Olson Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 654: A bill for an act relating to human services; 
providing state recognition and financial grants to volunteer pro
grams for retired senior citizens; appropriating money. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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So the bill passed and its title was agreed to. 
S. F. No. 272: A bill for an act relating to taxation; property 

tax; exempting certain wetlands from taxation; providing a wet
lands credit; providing for state reimbursement of lost local rev
enues; reducing local levies to the extent of state reimbursement; 
appropriating money; amending Minnesota Statutes 1978, Sections 
272.02, Subdivision 1; 275.51, Subdivision 3d; and Chapter 273, 
by adding a section; repealing Minnesota Statutes 1978, Section 
272.59. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 

follows: 
Those who voted in the affirmative were: 

Anderson Gunderson Lessard Peterson 
Ashbach Hanson Luther Pillsbury 
Bang Hughes McCutcheon Purfeerst 
Benedict Humphrey Menning Renneke 
Bernhagen Jensen Merriam Rued 
Brataas Johnson Moe Schaaf 
Chenoweth Keefe, S. Nelson Schmitz 
Chmielewski Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdahl Sikorski 
Dunn Knaak Olhoft Sillers 
Engler Knoll Olson Solon 
Frederick Knutson Penny Spear 
Gearty Laufenburger Perpich Staples 

So the bill passed and its title was agreed to. 

and nays 0, as 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 844: A bill for an act relating to welfare; providing 
state aid through matching grants from the department of public 
welfare to counties for certain semi-independent living services 
programs; requiring counties to monitor the services; requiring 
bonds for private providers of the services; directing the com
missioner of public welfare to promulgate rules to implement ad
mfnistration of the grant program; appropriating money. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes McCutcheon Purfeerst 
Brataas Humphrey Menning Henneke 
Chenoweth Jensen Merriam Rued 
Chmielewski ,Johnson Moe Schaaf 
Coleman Keefe, S. Nelson Schmitz 
Davies Kirchner Nichols Setzepfandt 
Dieterich Kleinbaum Ogdahl Sieloff 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Olson Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A, 
Ulland, J, 
Vega 
Wegener 
Willet 
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H. F. No. 1236: A bill for an act relatin~ to the town of 
Forest Lake; exempting it from certain tax levy limitations. 

Was resd the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas SQ and nays 3, as 

follows: 
Those who voted in the affirmative were: 

Anderson Ender Knaak Olhoft Sikorski 
Ashbach Frederick Knoll Olson Billers 
Ba119 Gearty Knutson Penny Solon 
BeDIOdict Gunderson Laufenburger Peterson Spear 
Bernhagen Hanson Lessard Pillsbury Staple• 
Brataas Hugbea Luther Purfeerst Stokowski 
Chenoweth Humphrey McCutcheon Renneke Strand 
Cbmielewsloi Jeuaen Menning Rued Stumpf 
Coleman Johnaon Merriam Schaaf Telllllessen 
Dames Keefe, S. Moe Schmitz Ulland, J. 
Dieterich Kirchner Nichols Setzepfandt Vega 
Dunn Kleinhaum Ogdahl Sieloff Wegener 

Messrs. Nelson, Perpich and Willet voted in the negative. 
So the bill passed and its title was agreed to. 

S. F. No. 1141: A bill for an act relating to hearing impaired 
persons; establishing regional service centers and advisory com
mittees; establishing a statewide interpreter referral service; pro
viding for a program of training and employment; prescribing 
duties for the commissioner of public welfare; establishing an 
office on hearing impairment; providil)g for an advisory commit
tee for the state council for the handicapped; prescribing duties 
for the department of health; providing for a study by the state 
planning agency; appropriating money. 

Was resd the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpreb 

B
Be":!mct Gunderoon Lessard Peterson 

Hanson Luther Pillsbury 
Bernhagen Hughes McCutcheon Purfeerot 
Brataas Humphrey Menning Renneke 
Chenoweth Jenoen Merriam Rued 
Chmielewski. Johnson Moe Schaai 
Coleman Keefe, S. Nelson, Schmitz 
Davies Kir.chner Nichols Setzepfandt 
Dieterich Kleinhaum Ogdahl Sieloff 
Dunn Knaak Olhoft Sikoroki 
Engler Kru,11 Oloon Siller• 

So the bill passed and its title was agreed to. 

Solon 
Spea, 
Stapleo 
Stokowski 
Stmnd 
Stumpf 
Tenn,essen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 897: A bill for an act relating to the secretary of state; 
providing for printing and distributing the student edition of the 
legislative manual; appropriating money; amending Minnesota 
Statutes 1978, Section 5.09. 



2670 JOURNAL OF THE SENATE [58TH DAY 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
A,.rson ~ Laufenburger Peterson 
Ashbach Gunderson Lessard Pillsbury 
Ban,g Hanson Luther Purfeerst 
Benedict Hughes McCutcheon Renneke 
Bemha~n Humphrey Menning Rued 
Brataas Jensen Merriam Schaaf 
Chen,oweth Johnson Moe Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Nichols Sieloff 
Davies Kirchner Ogdah] Sikorski 
Dieterich Kleinbaum Olhoft Billers 
Dunn Knaak Olson Solon 
Engler Knoll Pe111W Spear 
Frederick Knutson Perpich Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Ten.nesaen 
Ueland,A. 
Ulland. J. 
Vega 
Wegener, 
Willet 

H. F. No. 87: A bill for an act relating to highways; providing 
for bus shelters and benches on streets and highways; authorizing 
road authorities to grant franchises; amending Minnesota Statutes 
1978, Section 160.27, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 34 and nays 29, as 
follows: 

Those who voted in the affirmative were: 
Chenoweth Johnson McCutcheon Peterson 
Chmielewski Keefe, S. Merriam Purfeerst 
Coleman Kirchner Moe Schmitz 
Engler Kleinbaum Nichols Setzepfandt 
Gearty Knutson . Ogdahl Sieloff 
Gunder.son Laufenburger Olson Solon 
Jensen Learaixl PeDllly Spear 

Those who voted in the negative were: 
Anderson Davies Keefe, J. Perpich 
Ashbach Dieterich Knaak Pillsbury 
l3ang Dunn Luther Renneloe 
Benedict Frederick Menmn,g Rued 
Bernhagen Hughes Nelson Schaaf 
Brataas Humphrey Olhoft Sikorski 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Stumpf 
Ueland,A. 
Vega 
Willet 

Billers 
Strand 
Tennessen 
Ulland,J. 
Wegener 

H. F. No. 1198: A bill for an act relating to wild animals; alter
ing or eliminating certain provisions in regard to the taking, pos
sessing, or transporting of game or fish; amending Minnesota Stat
utes 1978, Sections 98.45, •Subdivision 1; 100.27, Subdivision 4; 
100.29, Subdivisions 7, 14, and 19; and 101.42, Subdivision 18, 
and by adding a subdivision. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Penny 
Aabbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes McCut.cheon Purfeerst 
Brataas Humphrey Menning ReDID.eke 
Chenoweth Jensen Merriam Rued 
Chmielew-ski Johnson Moe Schaaf 
Coleman Keefe, J. Nelson Schmitz 
DaVIes Keefe, s. Nichols Setzepfandt 
Dieterich Kirchner Ogdahl Sieloff 
Dwm Kleinbaum Olhoft Sikorski 
Engler Knaak Olson Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stx>fcowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Wegener 
Willet 

S. F. No. 1101: A bill for an act relating to taxation; altering 
the penalty to be imposed upon assessment districts having large 
coefficients of dispersion; delaying the effective date of im
position of the penalty; amending Minnesota Statutes 1978, 
Section 4 77 A.04. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hall!SOn 
Hughes 
Humphrey 
Jensen 
Johnson 
Keef-e,J. 
Keefe,S. 
Klein:baum 
Knaak 
Knoll 

Knutson 
Laufenburg;er 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Mr. Kirchner voted in the negative. 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renn.eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1392: A bill for an act relating to labor; requmng 
operators of motor vehicles to stop and proceed with caution at 
certain entrances and exits; imposing a penalty. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Ha11BOn 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
MeDllling 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 

Penny 
Perpich 
PetienK>n 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tenn:essen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1035: A bill for an act relating to taxation; deed 
tax; authorizing the commissioner of revenue to provide tax meter 
machines to replace deed tax stamps; appropriating funds; amend
ing Minnesota Statutes 1978, Section 287.27, by adding a sub
division. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Beru>dict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menndn,g 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

So the bill passed and its title was agreed to. 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tell!llessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 913: A bill for an act relating to small businesses; 
increasing state procurement from small businesses; amending Min
nesota Statutes 1978, Section 16.083, Subdivisions 1 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 
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Those who voted in the affirmative were: 
Anderson 
Ashbach 
Ba~ 
Benedict 
Bernhagen 
Bmtaas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

E~ler 
Frederick 
Gearty 
Gunderson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 

Knaak 
Knut.9on 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

Mr. Merriam voted in the negative, 

Olson 
Penny 
Pelll)ich 
Peterson 
Purfeerst 
Reilllleke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
SiJroraki 

So the bill passed and its title was agreed to. 
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Sillers 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J, 
Vega 
Wegener 
WiIJet 

S. F. No. 275: A bill for an act relating to taxation; income 
tax; clarifying non-taxable status of certain federal earned in
come credits; amending Minnesota Statutes 1978, Section 290,01, 
Subdivision 20, 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessa.rd Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes McCutcheon Purfeerst 
Brataas Humphrey Menning Relllil.eke 
Chenoweth Jensen Merriam Rued 
Chmielewski Johnson Moe Schaaf 
Coleman Keefe, J. Nelson Schmitz 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Kirchner Ogdahl Sieloff 
Dunn Kleinbaum Olhoft Sikorski 
Engler Knaak Olson Siilers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tell!D.essen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
WiIJet 

H. F. No. 1111: A bill for an act relating to pollution; autho
rizing water pollution control fund grants for certain wastewater 
treatment projects; providing for use of state and federal funds 
in certain proportions; authorizing issuance of Minnesota state 
water pollution control bonds; appropriating money; amending 
Minnesota Statutes 1978, Section 116.18, Subdivisions 1 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 
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Those who voted in the affinnative were: 
Anderson Frederick Knoll Olson 
Aahbach Gearty Knut.son PenDJY 
Bang Gunderson Laufenburger Perpich 
Benedict Hanson Lesaard Peterson 
Bernhagen Hughes Luther Pillol>ury 
Brataas Humphrey McCutcheon Purfeerot 
Chenoweth Jensen Mennii:ng Rellllleke 
Chmieleweki Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirehner Nichols Setze1>fandt 
Dunn Kleinhaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikomki 

So the bill passed and its title was agreed to. 

[58TH DAY 

Sille,:s 
Solon 
Spear 
Staples 
Stolr.owski 
Strand 
Stumpf 
Teninessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 1241: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; authoriz
ing sale of bonds for loan program; appropriating money; amend
ing Minnesota Statutes 1978, Section 105.482, Subdivisions 3 and 
5, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Oloon 
Aahbach Gearty Knutson Penny 
Bang Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillol>ury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Henneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner . Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
EUllier Knaak Olhoft Sikorski 

So the bill passed and its title was agreed to. 

Billers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 588: A bill for an act relating to the county of Anoka; 
authorizing the county to enter into agreements with the Anoka 
State Hospital for community mental health services. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 

Bang 
Benedict 

Bernhagen 
Brataas 

Chenoweth Coleman 
Chmielewski Davies 



58TH DAY] SATURDAY, MAY 19, 1979 

Dieterich Keefe, J. Menning 
Dunn Keefe, S. Merriam 
Engler Kirchner Moe 
Frederick Kleinbaum Nichols 
Gearty Knaak Ogdahl 
Gundemon Km,ll Olhoft 
Hanson Knutson Olson 
Hughes Laufenburger Pelliily 
Humphrey Lessard Perpich 
Jensen Luther Peterson 
John90n McCutcheon Pillsbury 

Mr. Nelson voted in the negative. 

Purfeerst 
Renn.eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillere 
Solon 
Spear 

So the bill passed and its title was agreed to. 
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Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 966: A bill for an act relating to county human services 
facilities; providing authority to issue and sell general obligation 
revenue bonds, lease facilities, pledge revenues, and pledge full 
faith and credit; amending Minnesota Statutes 1978, Chapter 402, 
by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Knoll Permy Sillers 
Benedict Gunder.son Knutson Pillsbury Solon 
Bernhagen Hughes Laufenb11r.ger Purfeenst Staples 
Brataas Humphrey Luther Henneke Stokowski 
Chmielewski Jensen Mccutcheon Rued Stumpf 
Coleman Johrulon Meilllling Schaaf Uelaml,A. 
Diet1:rich Keefe, S. Moe Schmitz Ulland, J. 
Dunn Kirchner Ogdahl Setzepfandt Vega 
Engler Kleinbaum Olhoft Sieloff Wegener 
Frederick Knaak Olson Sikorski 

Those who voted in the negative were: 

Amleraon Keefe,J. Nelson Peterson Te111ILessen 
Chenoweth Lessard Nichols Spear Willet 
Davies Merriam Perpich Strand 

So the bill passed and its title was agreed to. 

S. F. No. 390: A bill for an act relating to taxation; property 
tax; extending 3cc classification to mobile homes owned by dis
abled persons; allowing homestead owned by disabled person 
and joint tenant to qualify for 3cc classification; amending Minne
sota Statutes 1978, Section 273.13, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Kn.u.tson Penny 
Bang Gunderson Laufenhurger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCut.cheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinhaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 

So the bill passed and its title was agreed to. 

[58TH DAY 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1234: A bill for an act relating to taxation; providing 
that property tax exemption allowed for pollution control property 
shall not apply to solid waste disposal sites; amending Minnesota 
Statutes 1978, Section 272.02, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson
Bang 
Beniedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
HallSOn 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
LeS1Sard 
Luther 
McCutcheon 
Mezming 
Merriam 
Moe 
Nelson 
Nu,hols 
Ogdahl 
Olhoft 
Olson 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renruake 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 736: A bill for an act relating to taxation; providing 
for the distribution of proceeds of taxation of electric transmission 
and distribution lines; eliminating certain annual payments by 
utilities; amending Minnesota Statutes 1978, Section 273.42; 
and Chapter 273, by adding a section; repealing Minnesota Stat
utes 1978, Section 116C.635. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 6, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Bang 
Bernhagen 

Brataas 
Chen,oweth 
Chmielewski 

Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 

Gunderson 
Hughes 
Humphrey 
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Jensen McCutcheon Olson 
Johnson Memung Penny 
Kirchner Merriam Perpich 
Kleinbaum Moe Peterson 
K11aak Nelson Pillsbury 
Knoll Nichols Renneke 
Knot.son Ogdahl Rued 
Laufenburger Olhoft Schaaf 

Those who voted in the negative were: 

Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 
Stokowski 
Stumpf 

Hanson Luther Sieloff Sillers 
Keefe,J. 

So the bill passed and its title was agreed to. 

2677 

Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Strand 

H. F. No. 842: A bill for an act relating to local government; 
providing for certain local improvements and special assessments; 
amending Minnesota Statutes 1978, Sections 429.011, by adding a 
subdivision; and 429.021, Subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Perpich Solon 
Bang Hanson Lessard Peterson Spear 
Bernhagen Hughes Luther Pillsbury Sta~le• Brataas Humphrey Menning Purfeerat Sto owski 
Chenoweth Jensen Merriam Renneke Strand 
Chmielewski Johnson Moe Rued Stumpf 
Davies Keefe,J. Nelson Schaaf Tennessen 
Dieterich Keefe, S. Nichols Schmitz Ueland,A. 
Dunn Kirchner Ogdahl Setzepfandt Vega 
Engler Kleinbaum Olhoft Sieloff Wegener 
Frederick Knaak Olson Sikorski Willet 
Gearty Knoll Penny Sillers 

So the bill passed and its title was agreed to. 

S. F. No. 435: A bill for an act relating to education; increasing 
the maximum awards for scholarships and grants-in-aid; changing 
the eligibility for certain financial assistance; increasing the bond
ing authority of the higher education coordinating board; requir
ing that data on certain applicants for student financial assistance 
be classified as private and providing an exception; increasing the 
eligibility for a tuition subsidy for a public post-secondary voca
tional-technical school; prescribing additional qualifications for 
receipt of certain Indian scholarships; reconstituting the Minne
sota Indian scholarship committee; appropriating money; amend
ing Minnesota Statutes 1978, Sections 124.48; 136A.121, Subdivi
sions 4, 5, 7 and 8; I36A.162; 136A.171; and 136A.236, Subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 62 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Lessard Peterson Staples 
Bang Hughes Luther Pillsbury Stokowski 
Benedict Humphrey McCutcheon Purfeerst Strand 
Bernhagen Jensen Menning Renneke Stumpf 
Brataas Johnson Merriam Rued Tennessen 
Chenoweth Keefe,J. Moe Schaaf Ueland,A. 
Chmielewski Keefe,S. Nelson Schmitz Ulland,J. 
Dieterich Kirchner Nichols Setzepfandt Vega 
Dunn Kleinbaum Ogdahl Sieloff Wegener 
Engler Knaak Olhoft Sikorski Willet 
Frederick Kn<>ll Olson Billers 
Gearty Knutson Penny Solon 
Gunderson Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Business 

of Introduction and First Reading of Senate Bills, Messages from 
the House, Reports of Committees, Second Reading of Senate 
Bills and Second Reading of House Bills. 

INTRODUCTION AND FffiST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Laufenburger introduced-
S. F. No. 1593: A bill for an act relating to the Minnesota His

torical Society; appropriating money for a Mississippi river his
torical interpretation center. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully request
ed: 

S. F. No. 202: A bill for an act relating to health; providing for 
several types of life support transportation service; providing for 
health systems agencies to be involved in the licensing process; pro
viding factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to abil
ity to pay before provision of life support transportation services; 
requiring rules for nonemergency transportation reimbursement 
under medical assistance; exempting certain providers; amending 
Minnesota Statutes 1978, Sections 144.801; 144.802; 144.803; 144.-
804; 144.805; 144.807, Subdivision 1; 144.808; 144.809 and 144.-
8091, Subdivision 1. 



58TH DAY] SATURDAY, MAY 19, 1979 2679 

Senate File No. 202 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, Ho1188 of ~tatm& 

Retumed May 19, 1979 . 
Mr. Nelson moved that the Senate do not concur in the amend

ments by the House to S. F. No. 202 and that a Conference Com
mittee of 3 members be appointed by the Snbcommittee on Com
mittees on the part of the Senate, to act with a Conference Com
mittee to be appointed on the part of the Ho1188, The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the HOll88 wishes to recall 
for the purpoee of further consideration Ho1188 File No. 970. 

H. F. No. 970: A bill for an act relating to unemployment com
pensation; limiting benefits paid to certain owners and relatives of 
certain businesses; amending Minnesota Statutes 1978, Section 
268.07, Subdivision 3. 

Edward A. Burdick, Chief Clerk, HoUBe of Representatives 
May 19, 1979. 

Mr. Pillsbury moved that H. F. No. 970 be taken from the 
table, The motion prevailed. 

Mr. Pillsbury moved that H. F. No. 970 be returned to the 
House for further consideration. The motion prevailed. . 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 186: A bill for an act relating to crimes; limiting a 
perpetrator's right to commercially exploit the crime; providing 
for the payment of crime victims; appropriating money; amend
ing Minnesota Statutes 1978, Chapter 299B, by adding a section. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Byrne, McCarron, 
Rothenberg and Fritz. 

Senate File No. 186 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 19, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 
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S. F. No. 831: A bill for an act relating to the Hennepin county 
park reserve district; regulating tax levies; reaffirming the require
ment that the environmental quality board make its decisions by 
a majority vote; permitting certain requests for reconsideration 
of board decisions; amending Laws 1967, Chapter 721, Section 2, 
as amended; and Minnesota Statutes 1978, Section 116D.04, Sub
division 3. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Ellingson, Jude, Heap 
and Ewald. 

Senate File No. 831 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: 

S. F. Nos. 1435 and 1548. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

REPORTS OF COMMITTEES 

Mr. Laufenburger moved that the Committee Reports at the 
Desk be now adopted, with the exception of the report on S. F. No. 
455 and the report pertaining to appointments. The motion pre
vailed. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

S. F. No. 528: Messrs. Davies, Pillsbury, and Spear. 

H.F. No. 907: Messrs. Stokowski, Ogdahl, and Strand. 

S. F. No. 129: Messrs. Luther, Dieterich, Schaaf, Sikorski and 
Pillsbury. 

S. F. No. 917: Messrs. Keefe, S.; Nichols, and Laufenburger. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 480, 702, 956, 376, 723, 527, 787, 
and H. F. Nos. 1084, 724 makes the following report: 
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That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 455: A bill for an act relating to liquor; registration 
of labels; amending Minnesota Statutes 1978, Section 340.62. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 340.62, is amended 
to read: 

340.62 [CERTAIN LIQUOR REGISTERED.] Subdivision 1. 
No licensed manufacturer or wholesaler shall manufacture or import 
for sale within the state, any brand of intoxicating liquor or non
intoxicating malt beverage such as distilled spirits llftQ , wine, beer 
or malt beverage, or any distilled or vinous liquor designated as a 
specialty, wherein such liquor is ready for sale for beverage pur
poses without further processing, unless the label of such brand 
has been registered with and approved by the commissioner. 

Subd. 2. The label of any brand of distilled liquor, beer or malt 
beverage may be registered only by the owner thereof or an autho
rized agent of the owner. No brand of distilled liquor, beer or malt 
beverage may be imported for sale within the state without the 
consent of the brand owner or authorized agent of the owner. 
Nothing in this subdivision shall be construed to repeal, limit or 
otherwise affect the provisions of sections 340.114. 

Subd. 3. The /,abel of any brand of wine may be registered by 
the owner thereof or an authorized agent of the owner. No brand 
of wine may be imported for sale within the state without the 
consent of the brand owner or authorized agent of the owner. 

Subd. 4. The commissioner shall heFeinalteF establish a register 
for saeh brand labels; whieh leilel& ehell ee aeeeptallle ~ ill.e fel. 
lewiBg eenelitie11st 

~ Ne efllBe ef inte11ieatieg liftaei' as hereinllefoFe eleeerilled 
ehell ee mamJfaet,ueel er imperieel fei, sale wiihiR ill.e eta-te ~ 
;ho paseage ef .this &et aeless ill.e llflmd lallel thereef has lleee sail
~ ie llftQ appre~,eel ll;' the eelRIRissieeeF. The fee for sueh 
registration shall be~ $15 for each brand label. 

fl» !I%e same pegistratieB flRft fee shall Be Fefj\HFeQ fer &Ry 
Ri'llfta ef ~ as hereiellefore Eieseribe!l whieh has lleee _.. 
faetaFeEI Bi' HRjl8i'i;ea fei> sale W¾th¼R .this state ftftft iR whieh ill.e 
llmREi lallel fei> saeh llraR& has lleee filea With ;ho eeRl!Rissieeer 
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aae wiie•eia ille sale ef saeh eNBEl w eeen ElieeenMMell witMn 
ille MeM 11¥ ille mswfn:MIHW 91' wlielesaler le, a peliell el iwe 
~ 

. 43* Alta, ille sale ef any MflH el imeseat~ ~ ae 
l\e1einl!efe,e fleeenbee has eeee aiseeniiauee witMn · ~ fM 
a pe,iee ef ~ 3'8111'8 11¥ t;ae mamfaetl!re, er weeleealer eis
~ Kr eaie eNBEl llllQ HS eNBEl 1aee1 aaa any aaa a11 ,egis
waaene thereef i& f6is &We Mall thereafMr be eenehlsi';~ pre
&IIIBee te ftll'1e seen al!andenell ~ eai6 man11fae$11rer er wkele
sale,, 

AU labels shall be registered for a two year period. The registra
tion period shall begin on the first clay of the month in which the 
application is approved by the commissioner. When a label ap
proval expire,, it may be re-registered for another two year period, 
by refiling, paying the fee and obtaining the approval of the com• 
missioner. In order to implement the provisions of this act, all 
labels approved before July 1, 1978 shall expire June 30, 1980 
and all labels approved between July 1, 1978 and June 30, 1979 
shaU expire June 30, 1981. 

f# The terms "brand" and "brand label," when used llePeiB 
in this section , shall each be construed to mean and include 
trademarks and designs used in connection therewith. 

~ All money received by the commissioner under the pro• 
visions of this section shall be paid to the state treasurer and 
NM meney shall be credited to the general fund. 

Sec. 2. [EFFECTIVE DATE.] This act is effective July 1, 
1979. Section 1, subdivision 3 expires July 1, 1980." 

And when so amended the bill do pass. Mr. Luther questioned 
the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

S. F. No. 1553: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical errors 
of a noncontroversial nature; amending Laws 1979, Chapter 63, 
Section 1, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1979, Chapter 56, Section 6, is effective the 
day following final enactment of this act. 

Sec. 2. Laws 1979, Chapter 63, Section 1, Subdivision 2, is 
amended to read: 



58TH DAY] SATURDAY, MAY 19, 1979 2683 

Subd. 2. [AUTHORITY.] A supervising peace officer may order 
a telephone company to cut, reroute, or divert telephone lines for 
the purpose of establishing and controlling communications with a 
violator. 

Sec. 3. Minnesota Statutes 1978, Section 98.46, Subdivision 3, 
as amended by Laws 1979, Chapter 94, Section 3, is amended to 
read: 

Subd. 3. Fees for the following licenses, to be issued to residents 
only, shall be: 

(1) To harvest wild rice, $4; 

(2) To buy 81' and sell wild ginseng, $5. 

Sec. 4. Minnesota Statutes 1978, Section 98.46, Subdivision 18, 
as amended by Laws 1979, Chapter 104, Section 1, is amended 
to read: 

Subd. 18. Fees for the following licenses, to be issued to either 
residents or nonresidents shall be: 

(1) For a wild rice dealer's license to buy wild rice within the 
state for i:esale to anyone except consumers, or to sell wild rice 
imported from outside the state to anyone within the state except 
consumers, $50 if the amount of wild rice bought or sold by the 
licensee within the year covered by the license does not exceed 
50,000 pounds, $200 if such amount exceeds 50,000 pounds. For 
the purposes hereof the weight of wild rice in its raw state shall 
govern. All raw rice purchased by a dealer shall be reported in ac
cordance with clauses (2), (3), (4), and (5), tlBQ -f3}- of this sub
division. 

( 2) Every application for a license under this subdivision shall 
be made on oath in writing in such form as the commissioner shall 
prescribe, stating the amount of wild rice, whether raw or processed, 
bought or sold by the applicant during the calendar year preceding 
the year for which the license is sought, the amount which the ap
plicant estimates he will buy or sell under the license, and such 
other pertinent information as the commissioner may require. The 
license fee shall be paid in advance, based on such estimate, 
subject to adjustment as hereinafter provided; provided, that no 
license shall be issued for any year based on a lesser amount of 
wild rice than was bought or sold by the applicant during the pre
ceding calendar year. 

(3) Every licensee under this subdivision shall keep a correct 
and complete book record of all wild rice bought or sold by him 
during the period covered by his license, showing the date of each 
transaction, the names and addresses of all other parties thereto, 
and the amount of wild rice involved, whether raw or processed. 
Every such record shall be open for inspection by the commis
sioner, the coordinator of wild rice, or any conservation officer or 
agent of the commissioner at all reasonable times. Every licensee 
shall transmit to the commissioner within ten days after the end 
of each calendar month during the period covered by the license a 
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written report, in such form as the commissioner shall prescribe, 
signed by the licensee, stating the total amount of wild rice 
bought or sold by him during such calendar month, whether raw 
or procesaed. 

•- ( 4) No dealer licensee under this subdivision shall at any time 
buy or sell any wild rice for which a license is required hereunder 
in excess of the amount covered by his license. In case a liceRSee 
shall desire to buy or sell any wild rice in excess of such amount, 
he shall before doing so make application for a supplemental 
license covering the increased amount of wild rice involved, and 
such license shall be issued to him upon payment of the prescribed 
fee therefor, less credit for the fees paid for the previous license 
or licenses issued to him hereunder for the same calendar year. 
Upon the issuance of such supplemental license, such previous 
license or licenses shall be surrendered to the commissioner. 

· ( 5) The wilful making of a false statement in any application 
for a license under this subdivision or in any report required here
under, or the wilful making of a false entry in any record required 
hereunder, or any other violation of or failure to comply with any 
provision of this subdivision shall be a misdemeanor, punishable 
as provided by section 97.55, subdivision 1. Upon a second con
viction within a period of three years of any person of any offense 
under this subdivision, any license hereunder then held by him 
shall immediately become null and void, and no such license shall 
be issued to him for one year after the date of such conviction." 

Amend the title, as follows: 

Page 1, line 6, before "amending" insert "providing for the 
effective date of Laws 1979, Chapter 56, Section 6;" 

Page 1, line 7, after "2" insert "; Minnesota Statutes 1978, 
Section 98.46, Subdivisions 3, as amended, and 18, as amended." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re- . 
referred 

H. F. No. 368: A bill for an act relating to community social 
services; establishing a formula for allocating state and federal 
funds to counties for the administration and provision of com
munity social services; providing for community social service tax 
levies; prescnbing the duties of county boards and the commis
sioner of public welfare; establishing an experimental program of 
services for chronically mentally ill persons; appropriating money; 
amending Minnesota Statutes 1978, Sections 245.61; 245.62; 245.-
63; 245.64; 245.66; 245.68; 245.69; 245.84, Subdivisions 1 and 5; 
245.85; 245.87; 252.21; 252.22; 252.24, Subdivisions 1, 3 and 4; 
252.25; 252.26; 252.261; 253A.02, by adding a subdivision; 253A.07, 
Subdivisions 1 and 7; 253A.09, Subdivision 1; 253A.10, Subdivi
sion 4; 253A.14, Subdivision 1; 253A.15, Subdivisions 6, 11, 12 
and 13; 254A.05, Subdivision 1; 254A.07, Subdivisions 1 and 2; 
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254A.08, Subdivision 1; 254A.12; 254A.14; and 254A.16, Subdivi
sion 2; repealing Minnesota Statutes 1978, Sections 245.65; 245.-
651; 245.691; 254A.07, Simdivision 3; 254A.08, SubdiviBion 3; and_ 
254A.17. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [256E.0l] [CITATION.] Sections 1 to 13 may be 
cited as the "community social services act." · · 

Sec. 2. [256E.02] [POLICY.] Subdivision 1. [AVAILABIL-, 
ITY; PLANNING.] The legislature finds that it is in the interest' 
of the citizens of the state of Minnesota that public social problems 
be addressed systematically by the state and its political subdivi
sions. The legislature further finds that the development of plans 
for the treatment, reduction, and control of social problems Jwuld 
be done through an intergovernmental planning process involving 
the state and local units of government. The purpose of the inter
governmental planning process is to ensure the coordination of 
state and local programs in order to achieve the goa/8 listed in 
subdivision 2. 

Subd. 2. [GOALS FOR STATE SOCIAL SERVICES.] The 
legislature declares that social services programs should be de
signed to prevent, reduce, or control specific social problems, and 
that the broad goa/8 of social services programs provided to the 
citizens of the state of Minnesota shall be to: 

( a) Ensure the development of aU pereons to their fuU poten
tial with special emphasis on those in need of protection; 

(b) Assist and increase the capacity of individuals and famil.ies 
to achieve or maintain independence by strengthening, preserving, 
and rehabilitating those individuals and family units; 

( c) Minimize the need for formal social systems to solve per
sonal and family problems; 

( d) Prevent neglect, abuse, or exploitation of those unable to 
protect their own interests; and 

( e) Prevent, eliminate, and develop alternatives to unnecessary 
institutionalization, and to assist in securing appropriate institu
tional care when required. 

Sec. 3. [256E.03] [PURPOSE]. It is the purpose of the "com
munity social services act" to establish a system of planning for 
and providing community social se~vices administered by the 
boards of county commissioners of each county under the super
vision of the commissioner of public welfare. 

Sec. 4. [256E.04] [DEFINITIONS.] Subdivision 1. For the 
purposes of sections 1 to 13 the terms defined in this section shall 
have the meanings given them, unless the context clearly indicates 
otherwise. 
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Subd. 2. "Community social services" means services included in 
the comprehensive annual services plan published by the commis
sioner of public welfare and social services authorized by Minne
sota Statutes, Sections 245.61 to 245.691, 245.83 to 245.87, 252.21 
to 252.27, Subdivision I, 254A.07, 254A.08, 254A.12, 254A.14, 260 .. -
251, Subdivision Ia, 261.27 and 393.07, Subdivision I. Community 
social services do not include public assistance programs known as 
aid to families with dependent children, Minnesota supplemental 
aid, medical assistance, general assistance, general assistance med
ical care, or community health services authorized by Minnesota 
Statutes, Sections 145.911 to 145.922. 

Subd. 3. "Commissioner" means the commissioner of public 
welfare. 

Subd. 4. "State social services plan" means the state social 
services plan developed pursuant to section 5. 

Subd. 5. "County plan" means the community social services 
plan required by section IO. 

Subd. 6. "County board" means the board of county commis
sioners in each county. 

Subd. 7. "Human services board" means a board established 
pursuant to Minnesota Statutes, Section 402.02, Laws 1974, Chap
ter 293 or Laws 1976, Chapter 340. 

Sec. 5. [256E.05] [BIENNIAL STATE PLAN.] Subdivision 1. 
The commissioner shall prepare a biennial social services plan and 
present the plan to the governor and the legislature. The commis
sioner shall update the plan biennially. The plan shall include: 

( a) A statement of methods employed by the commissioner to 
assure that the community social services administered by or con
tracted for by the counties aSBist in the achievement of the goals 
specified in section 2, subdivision 2; 

( b) A statement of methods used to ensure intergovernmental 
coordination of state and local planning and delivery of com
munity social services; 

( c) A coordination statement setting forth the relationship of 
the state social services plan to any other federal, state or locally 
financed human services programs, including but not limited to, 
programs for the aged, children, the developmentally disabled, the 
chemically dependent, and programs related to corrections, edu
cation, vocational rehabilitation, mental health, housing, health, 
and employment; 

( d) A statement of the relationship of the state social services 
plan to comprehensive social, economic, physical, and environ
mental plans adopted by the regional development commissions 
and the metropolitan council, including the rationale for any dif
ferences; and 

( e) An evaluation of the effectiveness of the prior two years per
formance of each program in relation to identified public social 
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proble1118, stating the measurable goals, objectives, methods, and 
outcome for those years, including the extent to which the num
bers of persons and families proposed to be served by each cate
gory of social service were actually served, the direct cost, and 
the administrative cost per unit of social service for each category. 

The commissioner shall consult with the heads of human service 
related state departments and agencies in preparing the coordi
nation statement required by this subdivision. 

Subd. 2. [PUBLIC NOTICE.] Copies of the proposed state 
plan shall be made reasonably available to the public allowing 
sufficient time for public review and comment. Copies of the up
dated state social services plan shall be submitted to the governor 
and the legislature prior to the beginning of each biennium and 
shall be made available to the public. 

Sec. 6. [256E.06] [DUTIES OF COMMI&gIQNER OF PUB
LIC WELFARE.] Subdivision 1. [GENERAL SUPERVISION.] 
The commissioner of public welfare shall supervise the community 
social services administered by the counties through standard
setting, technical assistance to the counties, approval of county 
plans, preparation of the state biennial plan, evaluation of com
munity social services programs and distribution of public money 
for services. 

Subd. 2. [PLAN APPROVAL.] Within 30 days after submis
sion of the community social services plan by the counties pursu
ant to section 10, subdivision 5, the commissioner shall certify 
whether the plan fulfills the purposes and requirements of law and 
the rules of the state agency. If the commissioner certifies that 
the plan does not do so, he shall state the reasons therefore, and 
the county shall have 30 days to submit a plan amended to comply 
with the requirements of the commissioner. If the county fails to 
resubmit a plan amended as required by the commissioner, the 
commissioner shall notify the county of his intention to reduce 
state aids five percent for each 30 day period during which the 
county fails to amend the plan as required by the commissioner. 
The county board has the right to appeal the commissioner's deci
sion pursuant to section 7, subdivision 10. 

Subd. 3. [ADDITIONAL DUTIBS.] The commissioner shall 
also: 

(a) Provide necessary forms and instructions to the counties 
for plan format and information; 

(b) Eliminate or revise all applicable department rules as ap
propriate to accommodate sections 1 to 13; 

( c) Provide traininq and other support services to county 
boards to assist in needs assessment, planning, implementing, and 
monitoring social services programs in the counties; 

(d) Design and implement a method of monitoring and 
evaluating the social services programs delivered within the state. 
and assure compliance with applicable standards, guidelines, and 
the county and state social services plans; 
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( e) Amaually publish a report on community social services 
which shall reflect the contents of the individual county reports. 
The report shall be submitted to the governor and the legislature 
with an evaluation of community social service programs and 

· recommendations for changes needed to fully implement state 
slleial service policies in relation to the goals stated in section 2, 
subdivision 2; and 

(I) Request waivers from federal programs as necessary to im
plement sectiollS 1 to 13. 

Sec. 7. [256E.07] [DISTRIBUTION OF STATE AIDS.] Sub
division 1. [FORMULA.] The commissioner of public welfare shall 
distribute community social service aids to each county board in 
an amount determined according to the following formula: 

(1) In calendar year 1980: 

· (a) An amount equal to $65.50 times the average unduplicated 
number of persons who receive AFDC, general assistance, and 
medical assi.stance per month in calendar year 1979 as reported 
in the' average monthly caseload reports required under Minne
sota Statutes, Sections 256.01, 256B.04 and 256D.04, and certified 
by the commissioner of public welfare; 

(b) Plus an amount equal to $3.05 times the number of persons 
residing in the county as determined by the most recent data of 
the state demographer; 

(c) Plus an amount equal to $26.75 times the number of persons 
residing in the county who are 65 years old or older as determined 
by the most recent data of the state demographer. 

(2) In calendar year 1981: 

( a) An amount equal to $69 times the average unduplicated 
number of persons who receive AFDC, general assistance, and 
medical assistance per month in calendar year 1979 as reported 
in the average monthly caseload reports required under Minnesota 
Statutes, Sections 266.01, 256B.04 and 256D.04, and certified by 
the commissioner of public welfare; 

(b) Plus an amount equal to $3.20 times the number of persons 
residing in the county as determined by the most recent data of 
the state demographer; 

( c) Plus an amount equal to $28.25 times the number of persons 
residing in the county who are 65 years old or older as determined 
by the most recent data of the state demographer. 

If the legislature appropriates for any biennium a greater or 
lesser amount than the amount determined according to this 
formula, the amount due to the counties based on the formula in 
clauses ( a) to ( c) shall be increased or decreased accordingly. 
The local effort required by subdivisions 4 and 5 and any reduc
tions required by subdivisions 6 to 9 or section 6, subdivision 2 
shall be calculated on the basis of the amounts actually appro
priated from year to year. 
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Subd. 2. [MINIMUM FUNDING LEVEL.] No county shall 
receive less for community social services under subdivision 1 in 
calendar years 1980 and 1981 than 106 percent and 112 pereent 
respectively of the amount of state money it received in calendar 
year 1978 for moneys earned in calenllar year 1978 as authorized 
by Laws 1977, Chapter 453, Section 2 and as authorized by the 
1979 regular session of the seventy-first legislature for the follow
ing activities: community mental health centers pursuant to 
Minnesota Statutes, Sections 245.61 to 245.691 and 254A.07, 
except money authorized for programs serving native Americans 
pursuant to Minnesota Statutes, Section 254A.031; developmental 
achievement centers pursuant to Minnesota Statutes, Sections 
252.21 to 252.261; day care services pursuant to Minnesota Stat- c 

utes, Sections 245.83 to 245.87, except money authorized in the 
official worksheets of the senate and house conferees for migrant 
labor day care; money authorized in the official worksheets of the 
senate and house conferees for detoxification programs pursuant 
to Minnesota Statutes, Section 254A.08 and for half-way houses 
for chemically dependent persons; and money authorized for af
fected employees pursuant to Minnesota Statutes, Section 
254A.12 and for services to youth and other underserved 
populations pursuant to Minnesota Statutes, Section 254A.14. 

For purposes of this subdivision, 50 percent of the county ad
ministrative cost reimbursement authorized by Laws 1977, Chapter 
453, Section 2, which was earned in calendar year 1978 is con
sidered community social service money. The term state funds 
does not include any federal money received by the state or coun
ties for financing these services. 

No county shall receive more than I 30 percent of the amount 
received in the immediately preceding year as specified in this 
subdivision. For the first year following the effective date of sec
tions I to 13, no county shall receive more than 130 percent of 
the amount received in 1978. 

Subd. 3. [PAYMENTS TO COUNTIES.] The commissioner 
of public welfare shall make payments for community social ser
vices to each county in four installments per year. The commis
sioner of public welfare may certify the payments for the first 
three months of a calendar year based on estimates of the un
duplicated number of persons receiving AFDC, general assistance 
and medical assistance for the prior year. The following three pay
ments shall be adjusted to reflect the actual unduplicated number 
of persons who received AFDC, general assistance and medical as
sistance as required by subdivision I. 

Subd. 4. [LOCAL EFFORT.] Each county shall quarterly cer
tify to the commissioner of public welfare that the county has 
provided from its resources funding for community social services 
in an amount at least equal to its state aids pursuant to the 
formula in subdivision I. 

Subd. 5. [COMMUNITY SOCIAL SERVICE LEVY.] In cal
endar year 1979 for taxes payable 1980, each county board shall 
levy upon all taxable property in the county a tax at least equal 
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to the amount determined in subdivision 1 for community social 
service programs. In calendar year 1980 for taxes payable 1981, a 
county board shall levy upon all taxable property in the county a 
tax at least equal to the amount determined in subdivision 1. All 
money available to counties pursuant to this section may be used 
by counties to match federal money. 

Subd. 6. [FAILURE TO SPEND.] A county which has not 
spent the aids granted under subdivision 1 for community social 
services within two years of receiving those aids shall receive a 
reduction in aid calculated pursuant to subdivision 1. This reduc
tion shall be made in the calendar year which begins no more than 
30 months after the underspending has occurred and shall be equal 
to one-half the amount of aids which were not spent. 

Subd. 7. [FAILURE TO LEVY.] A county which levies less than 
the levy required in subdivision 5, shall receive a reduction in the 
aid calculated pursuant to subdivisions I and 2. The commissioner 
shall calculate the reduced aid as follows: 

( a) Divide the amount levied by the amount required to be 
levied in subdivision 5; and 

(b) Multiply the ratio derived in clause (a) times the aid cal
culated under subdivision I. 

Subd. 8. [INAPPROPRIATE EXPENDITURES.] Beginning 
in calendar year 1981, in counties containing a city of the fi,rst 
class, the distribution in aid provided in subdivision 1 shall be 
reduced by an amount equal to the community social service aids 
allocated pursuant to subdivision 1 in the immediately preceding 
year which have been spent for purposes other than community 
social services. 

Subd. 9. [LOCAL GOVERNMENT AID.] Beginning in cal
endar year 1981 the distribution of weal government aid pursuant 
to Minnesota Statutes, Section 477 A.OJ, Subdivision 2 shall be re
duced by an amount equal to the community social service aids 
allocated pursuant to subdivision I in the immediately preceding 
year which have been spent for purposes other than community 
social services. 

Subd. 10. [APPEAL.] Prior to certifying any reduction in aids, 
the commissioner shall notify the county of his intention to certify 
a reduction. He shall notify the county of the right to a hearing. 
If the county requests a hearing within thirty days of notification 
of intention to reduce aids, the commissioner shall not certify any 
reduction in aids until a hearing is conducted and a decision rend
ered in accordance with the provisions of chapter 15 for contested 
cases. 

Subd. 11. [PLANNING GRANTS.] The commissioner may 
make grants to counties for planning community social service pro
grams. The commissioner shall specify the terms and conditions of 
the planning grants. Grants for planning shall be limited to onr 
year. 
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Sec. 8. [256E.08] [TITLE XX ALLOCATION.] Subdiviaion 1. 
In federal fiscal year 1980 and subsequent years, money for ~ 
services that is received from the federal government to reim
burse counties for social service e:tpenditures pursuant to titk XX 
of the social securit)' act shaU be allocated to each county accord• 
ing to the foUowing formula: 

( a) Two-thirds shall be allocated on the basis of the annual aver• 
age number of unduplicated active caseloads in each county in the 
following programs: aid to families with dependent children, medi
cal assistance, supplementary security income, and Mlnnaota iup
plemental aid. 

(b) 011e-third shall be allocated on the basis of the number of' 
persons residing in the county as determined by the most recent 
data of the state demographer. 

(c) The commissioner shall allocate to the counties pursuant 
to this section the total money received from the federal govern
ment for social services pursuant to title XX of the social security 
act, e:tcept that portion of the state's allocatwn which the legis
lature authorizes for administrative purposes and for migrant day 
care. 

(d) In federal fiscal year 1980 and in subsequent years the mini
mum title XX share of a county shall b.e the sum of: 

(1) The title XX earnings of that county in calendar year 1978, 
e:icept that in the counties of Hennepin, Ramsey and St. Louis 
the greater of 99 percent of their title XX earnings in calendar 
_year 1978 or 99 percent of their allocation in federal fiscal year 
1979; and 

(2) One-half of the amount that the county would be entitled 
to by applying the allocation formula described in paragraphs 
(a), (b), and (c) to the amount of title XX money received by 
the state which is in e:tcess of the state's 1979 federal fiscal year 
allocation. 

If the amount allocated to any county pursuant to paragraphs 
(a), (b), and (c) is less than the minimum title XX share of that 
county, its allccation shall be raised to its minimum. title XX share 
through a percent reduction applied to the amounts that alloca
tions to other counties e:tceed their minimum title XX shares. If 
in any year the amount of title XX funds to the state is reduced 
below the level it received in federal fiscal year 1979, the guar
antee provided in this paragraph shall be reduced by a percentage 
reduction equal to the percentage reduction in title XX money 
to the state as a whole. The commissioner of public welfare shall 
annually review the use of title XX money by each county and 
reallocate unused money among the other counties, e:tcept Hen
nepin, Ramsey and St. Louis counties, so as to raise them to their 
earnings in federal fiscal year 1979. Any federal title XX money 
unused after this reallocation shall be reallocated by the commis
sioner according to the formula in paragraphs (a), (b), and (c) 
so that all available federal money is used within the federal fiscal 
year. 
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Subd. 2. [TITLE XX TRAINING FUNDS.] The commissioner 
shall make determined efforts to obtain the maximum amount of 
training money to which the state is entitled pursuant to title 
XX of the social security act. In allocating training money received 
from the federal government pursuant to title XX of the social 
security act, the commissioner shall, insofar as federal regulations 
allow, give preference to training or retraining county personnel 
in the administration of community social services. 

Sec. 9. [256E.09] [DUTIES OF COUNTY BOARDS.] Sub
division 1. The county board of each county shall be responsible 
for administration, planning and funding of community social 
services programs. Each county board shall singly or in combina
tion with other county boards as provided in section 10 prepare 
a social services plan for development and coordination of com
munity social services programs and shall update the plan bien
nially. Upon final approval of the plan by the county board or 
boards, the plan shall be submitted to the commissioner. The 
county board shall distribute money available pursuant to sections 
7 and 8 for community social services programs. 

Subd. 2. [COUNTY STAFF.] The board may appoint a director 
of community social services to serve at the pleasure of the board 
and to perform the administrative functions required of the board 
by sections 1 to 13. The board may assign to the director of com
munity social services the duties of the welfare director as 
described in section 393.04. 

Subd. 3. [ADMINISTRATION OF INCOME MAINTE
NANCE PROGRAMS.] The county board may designate itself or 
another agency to perform the functions of county welfare boards 
as prescribed in chapter 393 and assigned to county agencies in 
other law which pertains to the administration of income mainten
ance programs known as aid to families with dependent children, 
general assistance, Minnesota supplemental aid, medical assis
tance, general assistance medical care, and emergency assistance. 

Subd. 4. [CONTRACTS FOR SERVICES.] The county board 
may contract for community social services programs with a human 
services board, a multi-county board established by a joint powers 
agreement, other political subdivisions, or private organizations. 
The final approval of the community social services plan required 
in section 10 shall be made by the county board of each county. 

Subd. 5. [COMMUNITY SOCIAL SERVICES FUND.] In the 
accounts and records of each county there shall be created a 
community social services fund. All moneys provided for com
munity social services programs under sections 7 and 8 and all 
other revenues, fees, grants-in-aid, gifts, or bequests designated 
for community social services purposes shall be identified in the 
record of the fund and in the report required in subdivision 8. This 
fund shall be used exclusively for planning and delivery of com
munity social services as defined in section 4, subdivision 2. If 
county boards have joined for purposes of administering com
munity social services, the county boards may create a joint com
munity social services fund. If a human service board has been 
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established, the human service board shall account for community 
social services money as required in Minnesota Statutes, Chapter 
402. 

Subd. 6. [FEES FOR SERVICES.] The county board may, 
subject to approval of the commissioner, establish a schedule of 
fees based upon clients' ability to pay to be charged to recipients 
of community social services. Payment, in whole or in part, for 
services may be accepted from any person. When services are 
provided to any person, including a recipient of aids administered 
by the federal, state or county government, payment of any charges 
due may be billed to and accepted from a public assistance agency 
or from any public or private corporation. 

Subd. 7. [COUNTY OF FINANCIAL RESPONSIBILITY.] 
The county responsible for payment for community social services 
is the county in which the recipient of services resides at the time 
of application. The county of financial responsibility does not 
change as a result of referral for services to another county. Minors 
are considered as residing in the county in which their parents 
or guardians reside. When a minor reaches the age of 18, the coun
ty of financial responsibility is the county in which the minor 
resides. If a person continues in residential care or treatment 
after reaching the age of 18, the county which initiated the treat
ment is the county of financial responsibility. 

Subd. 8. [FINANCIAL REPORTING BY COUNTIES.] Be
ginning in calendar year 1980 each county shall submit to the 
commissioner of public welfare a financial accounting of the 
county's community social services fund. A quarterly statement 
shall be submitted no later than 15 days after the end of the 
calendar quarter, and shall include: 

( a) A detailed statement of income and expenses attributable 
to the fund in the preceding quarter; and 

(b) A statement of the source and application of all money 
used for social services programs by the county during the pre
ceding quarter, including the number of clients served and ex
penditures for each service provided, as required by the commis
sioner of public welfare. 

In addition, each county shall submit to the commissioner of 
public welfare no later than February 15 of each year, a detailed 
balance sheet of the community social development fund for the 
preceding calendar year. 

If county boards have joined or designated human service boards 
for purposes of providing community social services programs, 
the county boards may submit a joint statement or the human 
service board shall submit the statement, as applicable. 

Subd. 9. [REDUCTION IN SERVICES PROHIBITED.] In 
calendar years 1980 and 1981 the county board shall not reduce 
the funding provided in calendar year 1979 for the following ser
vices: child care, mental health, chemical dependency, and mental 
retardation services, including developmenta(achievement centers. 
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Subd. 10. [INTERCOUNTY COOPERATION.] Two or more 
conti,uou, counties which are situated· within the boundaries of 
the same region designated pursuant to Minnesota Statutes, Sec
tions 462.381 to 462.396 or the metropolitan area as defined mJl{in-

. 11esota Statutes, Section 473.121, Subdivision 2, and which have 
lli>t established a human services board may, by resolution of their 
respective county boards, agree to combine into one board for 
social service purposes to serve the counties that enter into the 
agreement. The jomt board shall have the same powers, duties, 
and functions as the mdividual county boards. The term of the 
jomt board, withdrawal from the joint board, composition of the 
board, and contribution to the e:ipenses of the board shall be ac
cording to the terms of the agreement. Nothing in this section 
shall prevent a county board from purchasing services from an 
agency outside the boundaries of the Minnesota economic develop
ment region in which it is situated. A joint board established 
pursuant to this section may encompass completely two regions. 
Insofar as possible, social services which are jointly administered 
shall be equally accessible to all citizens of the counties which 
are party to the agreement. 

Sec. 10. [256E.10] [COMMUNITY SOCIAL SERVICE 
PLANS.] Subdivision 1. [PLAN PROPOSAL.] Commencing in 
1980, and every two years thereafter, the county board shall, on 
or before May l of that year, publish and make available upon 
request to all residents of the county a proposed biennial com
munity social services plan. 

Subd. 2. [CITIZEN PARTICIPATION.] The county board 
shall provide opportunities for participation by citizens in the 
countyJ including representatives of u,ers of services, in the de
velopment of the biennial plan and in the allocation of money for 
community social services. At least 60 days prior to publication 
of the proposed plan the county board shall publish the methods 
proposed to achieve citizen participation in the planning process. 

Subd. 3. [PLAN CONTENT.] The biennial community social 
services plan published by the county shall include: 

( a) A statement of the goals of community social service pro
grams in the county; 

(b) Methods u,ed pursuant to subdivision 2 to encourage par
ticipation of citizens and providers in the development of the plan 
and the allocation of money; 

( c) Methods used to identify persons in need of service and 
!he social problems to be addressed by the community social serv
ice programs; 

( d) A description of each community social service proposed 
and identification of the agency or person proposed to provide 
the service; 

( e) The amount of money proposed to be allocated to each 
service; 
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(f) An inventory of public and private resources which are 
available to the county for social services; 

( g) Evidence that serious consideration was given to the pur
chase of services from private and public agencies; and 

(h) Methods whereby community social service programs will 
be monitored and evaluated by the county. · 

Subd. 4. [PLAN SUBMISSION.] The county board of com
missioners shall submit the biennial community social services 
plan to the commissioner of public welfare. The date of publica
tion and submission to the commissioner shall be determined so 
that the plan is coordinated with the proposed and final compre
hensive annual services program plan required by title XX of 
the social security act. 

Subd. 5. [PUBLIC NOTICE.] The county board shall make 
available to the public through publication or posting in public 
buildings the names and locations of agencies responsible for the 
provi6ion of community social services. 

Sec. 11. [256E.11] [PROGRAM EVALUATION.] Beginning 
in calendar year 1981, each county shall submit to the commis
sioner a report on the effectiveness of the community social ser
vice programs in the county. The commissioner in collaboration 
with county boards shall prescribe standard methods to be used 
by the counties in making the report. The report shall be sub
mitted no later than January 15 of each year and shall include: 

(a) The number and type of recipients of each service; and 

( b) An evaluation on the basis of measurable program ob jec
tives and performance criteria for each county social service pro
gram. 

Sec. 12. [256E.12] [PILOT PROGRAMS.] Nothing in sections 
1 to 13 shall prohibit the commissioner from making grants for 
pilot programs in certain counties or on a statewide basis when 
the legislature authorizes money to encourage innovation in com
munity social services programs or to respond to the needs of a 
specified group of persons. 

Sec.13. [256E.13] [GRANTS FOR CHONICALLY MENTAL
LY ILL PERSONS.] Subdivision l. The commissioner shall estab
lish an experimental statewide program to assist counties in pro
viding services to chronically mentally ill persons. The commis
sioner shall make grants to counties to establish, operate, or 
contract with private providers to provide service designed to 
help chronically mentally ill persons remain and function in their 
own communities. 

Subd. 2. To apply for a grant a county board shall submit an ap
plication and budget for the use of the money in the form specified 
by the commissioner. The commissioner shall make grants only to 
counties whose applications and budgets are approved by the com
missioner. A county receiving a grant under this section shall fi· 
nance at least ten percent of the cost of services for chronically 
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mentally ill persons from local resources, which may include private 
contributions and federal money. 

Subd. 3. The commissioner shall allocate grants under this sec• 
tion to finance up to 90 percent of each county's costs for services 
for chronically mentally ill persons. The commissioner shall pro
mulgate temporary rules to govern grant applications, approval of 
applications, allocation of grants, and maintenance of financial state
ments by grant recipients. The commissioner shall require collection 
of data and periodic reports as the commissioner deems necessary to 
demonstrate the effectiveness of the services in helping chronically 
mentally ill persons remain and function in their own communities. 
The commissioner shall report to the legislature no later than Janu
ary 15, 1981 on the effectiveness of the experimental program and 
his recommendations regarding making this program an integral 
part of the social development programs administered by counties. 
The experimental program shall expire no later than June 30, 1981. 

Sec. 14. Minnesota Statut.es 1978, Section 245.61, is amended to 
read: 

245.61 [COUNTY BOARDS MAY MAKE GRANTS FOR LO
CAL MENTAL HEALTH PROGRAMS.] !file e=misriMeP ef 
paelie welfare is County boards are hereby authorized to make 
grants to assist ei-ties; eouBtiee, teWB8 er ~ eombiBatieBS thel,eof, 
8i' BOB jlfofit eofjlol'lltioBs iB the establishment public or private 
agencies to establish and ojleatioB ef operate local mental health 
programs to provide the following services: (a) collaborative and 
cooperative services with public health and other groups for pro
grams of prevention of mental illness, mental retardation, alcohol
ism, and other psychiatric disabilities; (b) informational and educa
tional services to the general public, and lay and professional 
groups; (c) consultative services to schools, courts and health and 
welfare agencies, both public and private, including diagnostic eval
uation of cases from juvenile courts; ( d) out-patient diagnostic 
and treatment services; (e) rehabilitative services for patients suf• 
fering from mental or emotional disorders, mental retardation, alco
holism, and other psychiatric conditions particularly those who have 
received prior treatment in an in-patient facility; (f) detoxification 
in alcoholism evaluation and service facilities. 

Sec. 15. Minnesota Statut.es 1978, Section 245.62, is amended to 
read: 

245.62 [COMMUNITY MENTAL HEALTH PROGRAM; TAX 
LEVY.] Any city, county, town, or any combination thereof, ef evel' 
W;009 papalation, awl QpeB eeBseBt ef the eommissieB8f ef welie 
welfare, any ~ eeanty, teWB er eombiBatioB tl!e,eof wil;a lees 
then W;009 jlOjlwatieB, may establish a community mental health 
services program and may establish clinics and staff same with per
sons specially trained in psychiatry and related fields. 8aeh JlfB· 
gi'QBlS aB4 eliBies ~ be aamiBiste,ed ey a eity, eo'IIBty, t8WB; er 
B0B-profit eefjlDMtien er a eeB3muBity m8Rtal health eo8ffl est&e
lished pul'S'llaf¼t te seetieBS ~ te 245,69. MteP J- 30; ~ 
eaek eemmuaity mental health sewiees !lfDgram must be eeatained 
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eempletely withm the &8UBftlli'ies el ene Mi..neseta eeeeemie Ele
•,,elepmeet r-egiee 8!18ept taat a eelRIRtiRiVJ meetal ~ e86i'Q 
~ eneempase eompletely .tw& ~IHlaesota eeeaemie dEWelopment 
PSgj:eae. 

iR 8M8i' te pFe'liile the eeeessa!'¼' fURils Ml estalllish IIREi aperate 
a meet&! health eeMeee prBgl'IIIB IIREi ie estal!lish IIRQ maietaie a 
eYRle; .the ge,;ereiRg key ef e;< eity, eeuety 8i' t.&WR may le¥y 
IIRRUPJly 1IJl8R ell ta!tallle prepe!'ty iR Slleh ~- eeYRty &I' t.&WR a 
speeiel tu ie - ef ~- stawtezy or eha.ter limitatiee 13m 8!f
eept wheR le¥iee l3y a eeYRty, aaeh leyY ehell R8t 0!Eee8Q twe-tffiffle 
ef ene mill, ~e ge,;emieg key ef ~ ~\ eeuety 81' t.&WR may 
IB&ke saeh a levy; where eeeessazy, seperete fl'8m the geeeral Ie¥Y 
s11e at SRy time ef the yeM. Nethinf{ eeetiueeil hereiR ehell ift IIIIY 
way pr~eluile the ase ef HHHlo availallle ID!' this purpese IIRQ81' IIIIY 
8lfieaeg statute &P eharter pr8"isiee reletieg te eitiee; t6WRS &P 
ee!IRties, 

Sec. 16. Minnesota Statutes 1978, Section 245.63, is amended 
to read: 

245.63 [ASSISTANCE OR GRANT.] Any city, eeuety, town, 
R&R•jll9Ht or public or private corporation 81' eelBIBYRity meRtal 
health l39IH'4 ~ a metsl health sel'Yiees pregrll!R may 
apply to a county board for the assistance pr&¥ideil l3y see;iees 
~M ie 24,➔-~ ~ su!Jmittieg aaaually te the eeH11Biss-ieaer ef 
pa!Jl¼e wellere i~ f)lBR IIREi !JHil~ iel' the Reffii fieeal ~r ;e,:elther 
wits the reeemmeRea-tieas sf the eeHlfRIH!ity meatal hell!lth !Jelll'il 
th- in establi$hing and funding a mental health services pro
vam. No programs shall be eligible for a grant hereunder unless 
its plan and budget have been approved by the eemmiesieeer. After 
J¼me 3G, ~; Re f)i'egrsm shell Ge eli:;ible f&I' a graet hereuailer
ualess it is eemal,ee4 eempletely within the !Jeuailaries ef &Re 
Mifteeseta eeesemie eevclejameat ¼'egiea el!eept that a eemmuaity 
!Rell-ta! healih eeare may eaeempass eemplete!y twe Mieeeeeta 
ec8R0fflie ile,;elepmcat reg¼6Hs county board or boards. 

Sec. 17. Minnesota Statutes 1978, Section 245.64, is amended 
to read: 

245.64 [FUNDS ALLOCATED.] A~ the !Jegiimieg ei eaeh fiseal 
:"ft'al' In preparing the biennial plan prescribed in section 6, the 
eemm.issieec: ef puhlie weUs;,c county board shall allocate avail
able funds to the mental health programs fe!' aisbu,eemeRt alH'iag 
the fiseal yeM in accordance with such approved plans and bud
gets. The e-4ssieReP ehell county board may, from time to time 
during the fisesl year, review the budgets and expenditures of the 
various programs and if funds are not needed for a program to 
which they were allocated, he it may, after reasonable notice and 
opportunity for hearing, withdraw such funds as are unencum
bered and reallocate them to other programs. lie may The county 
board may withdraw funds from any program which is not being 
administered in accordance with its approved plan and budget. 

Sec. 18. Minnesota Statutes 1978, Section 245.66, is amended 
to read: 
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245.66 [COMMUNITY MENTAL HEALTH BOARDS.) Ev
ery city, ee1mt:,, Of town 81', combination thereof or corporation 
establishing a community mental health services program shall, 
before it may come within the provisions of sections 245.61 to 
245.69, establish a community mental health board. When a com
bination of six or less political subdivisions establish a program, 
the board shall consist of at least nine members, but not more than 
twelve members, at the option of the selection committee. When 
seven or more political subdivisions establish a program the board 
shall consist of at least nine members, but not more than fifteen 
members, at the option of the selecting committee. When any city, 
county or town singly establishes a program, the board shall be 
appointed by the chief executive officer of the city or the chair
man of the governing body of the county or town. When the county 
contracts with a non-profit corporation ie ~ ~ ef a 
to operate the program net establisheEi b:,, a el½'; ee11nt:,, 81' wwn, 
the corporation shall select a community mental health board 
which shall be representative of the groups herein enumerated, 
but the number of members need not be nine. When any com
bination of the political subdivisions herein enumerated estab
lishes a community mental health services program, the chief 
executive officer of each participating city and the chairman of the 
governing body of each participating county or town shall appoint 
two members to a selecting committee, which shall select the mem
bers of the board. Membership of the community mental health 
boards shall include at least one county commissioner representa
tive from each participating county and shall also be representative 
of local health departments, medical societies, county welfare 
boards, hospital boards, lay associations concerned with mental 
health, mental retardation and chemical dependency, labor, agri
culture, business, civic and professional groups and the general 
public. Membership may include a representative from any county 
which purchases substantial services from the community mental 
health board. Nothing i,n l,aws ~~, Gh~ 69 shall prevent a 
county or community mental health board from purchasing services 
from an agency outside the boundaries of the Minnesota economic 
development region. 

Sec. 19. Minnesota Statutes 1978, Section 245.68, is amended 
to read: 

245.68 [DUTIES OF COMMUNITY MENTAL HEALTH 
BOARDS.) Subject to the provisions of this section and the rules 
and regulations of the commissioner of public welfare, each com
munity mental health board shall: 

(a) Facilitate and implement programs in mental health, mental 
retardation and inebriacy so as to assure delivery of services; 

(b) Review and evaluate community mental health service pro
vided pursuant to sections 245.61 to 245.69, and report thereon to 
the eemmissiOR€i' ef pl!bl¼e welfare county board, the administrator 
of the program, and, when indicated, the public, together with 
recommendations for additional services and facilities; 

( c) Recruit and promote local financial support for the program 
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from private sources such as community chests, business, industrial 
and private foundations, voluntary agencies and other lawful 
sources, and promote public support for municipal and county ap
propriations; 

(d) Promote, arrange and implement working agreements with 
other social service agencies, both public and private, and with 
other educational and judicial agencies; 

( e) Advise the administrator of the community mental health 
program on the adoption and implementation of policies to stimu
late effective community relations; 

(f) Review the annual plan and budget and make recommenda
tions thereon; 

(g) When so determined by the authority establishing the pro
gram, act as the administrator of the program; 

#) Establish and epemte a EieteHifieatiee eeeter; 

f.jf (h) Encourage and assist innovative private treatment pro
grams; 

W (i) Provide services for drug dependent persons; and 

{I} (j) Appoint advisory committees in at least the areas of 
mental health, mental retardation and inebriacy. A committee 
shall consist of residents of the area served who are interested and 
knowledgeable in the area governed by such committee. These ad
visory committees shall report regularly to the board. 

Sec. 20. Minnesota Statutes 1978, Section 245.69, is amended 
to read: 

245.69 [ADDITIONAL DUTIES OF COMMISSIONER.] In 
addition to the powers and duties already conferred upon him by 
law the commissioner of public welfare shall: 

(a) Promulgate rules and regulatioes ge•,<emieg eligibility ef 
e8RHR!iRity meetal health programs to reeeive state grants, pre
scribing standards for qualification of personnel and quality of 
profes,,ional service and for in-service training and educational leave 
programs for personnel, governing eligibility for service so that no 
person will be denied service on the basis of race, color or creed, or 
inability to pay, providing for establishment, subject to the approval 
of the commissioner, of fee schedules which shall be based upon 
ability to pay and the guiding principle of which shall be that no 
one who can afford to pay for his own treatment at the rate cus
tomarily charged in private practice shall be treated in the com
munity mental health services clinic except as hereinafter provided, 
regulating fees for consultation and diagnostic services which ser
vices may be provided to anyone without regard to his financial 
status when referred by the courts, schools, or health or welfare 
a~encies whether public or private, and such other rules and regula
tions as he deems necessary to carry out the purposes of sections 
245.61 to 245.69. 

(b) Review and evaluate local programs and the performance of 
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administrative and psychiatric personnel and make recommenda
tions thereon to eaHHBuaity mental health county boards and pro
gram administrators; 

(c) Provide consultative staff service to communities to assist in 
ascertaining local needs and in planning and establishing com
munity mental health programs; and 

( d) Employ qualified personnel to implement sections 245.61 
to 245.69. 

Sec. 21. Minnesota Statutes 1978, Section 245.84, Subdivision 1, 
is amended to read: 

245.84 [AUTHORIZATION TO MAKE GRANTS.] Subdivision 
1. The eaHHBisciaae, county board is authorized to make grants 
from the geaeml fund m The stat:> treasu,y community social ser
vice fund to any municipality, eeunty, corporation or combination 
thereof for the cost of providing technical assistance and child care 
services as the remmissiooe,, board deems necessary or proper to 
carry out the purposes of sections 245.83 to 245.87. 

The eemmissiene, board is further authorized to make grants to 
any municipality, eeunty, incorporated licensed child care facility, 
or corporation or combination thereof for any of the following pur
poses: 

(a) For creating new licensed day care facilities and expanding 
existing facilities including, but not limited to, supplies, equipment, 
and facility renovation and remodeling; 

(b) For improving licensed day care facility programs, including, 
but not limited to, staff specialists, staff training, supplies, equip
ment, and facility renovation and remodeling; 

(c) For supportive child development services including, but 
not limited to, inservice training, curriculum development, consult
ing specialist, resource centers, and program and resource mate
rials; 

(d) For carrying out programs including, but not limited to, 
staff, supplies, equipment, facility renovation, and training; and, 

( e) For interim financing. 

Sec. 22. Minnesota Statutes 1978, Section 245.84, Subdivision 5, 
is amended to read: 

Subd. 5. The eammisaener county shall aam,ally biennially de
velop a plan for t.he distribution of funds for child care services as 
part of the community social services plan prescribed in section 6. 
All licensed child ~are programs shall be given written notice con
cerning the availability of funds and the application process. 

Sec. 23. Minnesota Statutes 1978, Section 245.85, is amended to 
read: 

245.85 [TERMINATION OF ALL OR PART OF A GRANT.l 
The eemmisaiener county board shall supervise and coordinate all 
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child care services and programs for which a grant has been made 
pursuant to sections 245.83 to 245.87, and shall endeavor insofar as 
possible to establish a set of program standards and uniform reg
ulations to coordinate child care services and programs at the state 
mid local level. The eammissioaer board shall, from time to time, 
review the budgets, expenditures and development of each child 
care service and program to which a grant has been made pursuant 
to sections 245.83 to 245.87. H the eomlBiseioaer Eietel'Rliaes that 
~ JlOrtiaa of the gma-ts ma<le te establish aaEI 8flOr&te a ehiM 
eare seMee 81' a Jll'egram are a& 1-ger a&eded-; that leeal B\lf'fl8rt 
is Bet ll','ftilable te fiaaaee the leeal share ef the east ef BQeft Bei'· 
Ylee 81' fH'8gl'BHlB, 81' that Blleh serviee er JlFegFaHl£l Ela a&t ea!Bflly 
WHh the mleo, regulati:as, ste.aEiarEis &r reeiairements sf the eem
missioaer, tho eammiseioaer mey, 8Jl8B 3G ,lay,; ae;iee, with<H'aW 
~ ~ aet alloea-taEI Jlff8I' te the Eielwery of eaeh B&tiee mid 
eaaeel the gMHt te the 0lfteBt &f saek withEirlffi'lli. 

~ fer eaeh year ef the hienaiam whieh ha'l'0 eat beeR gmat
ee hy the eaEi el the si..th m&Hth ef that year HI&¥ he allae&teEi 
withoat regam te restrietioas set f&r.th ia eeetiaa 211Ul7. 

Sec. 24. Minnesota Statutes 1978, Section 245.87, is amended to 
read: 

245.87 [ALLOCATIONS.] For the purposes of seetioBB ~ 
te 2M,,8-7 section 245.84, subdivision 2 grants shall be distributed 
between the metropolitan area, comprising the counties of Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott and Washington, and 
the area outside the metropolitan area so that no more than 55 per
cent of the total fund goes to either area after excluding allocations 
for migrant day care services, administrative costs and statewide 
projects. At least ten percent of the total program allocation shall 
be designated for interim financing. The commissioner is further 
instructed that the allocation in each area be based on a need and 
population basis. 

Sec. 25. Minnesota Statutes 1978, Section 252.21, is amended to 
read: 

252.21 [COUNTY BOARDS MAY MAKE GRANTS FOR 
DEVELOPMENTAL ACHIEVEMENT CENTERS FOR THE 
MENTALLY RETARDED AND CEREBRAL PALSIED.] In or
der to assist in the establishment of developmental achievement 
centers for the mentally retarded and cerebral palsied, the eemmis 
sieae¾' of pahlie welfare is county board or boards are hereby au
thorized and directed to make grants, within the linlits of the money 
appropriated, to these developmental achievement centers for the 
mentally retarded and cerebral palsied that he shall seleet. 

Sec. 26. Minnesota Statutes 1978, Section 252.22, is amended to 
read: 

252.22 [APPLICANTS FOR ASSISTANCE; TAX LEVY.] Any 
city, town, eooRty or non-profit corporation or any combination 
thereof, may apply to the eommissieaer <H jlahlic welfare county 
board for assistance in establishing and operating a developmental 
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achievement center and program for mentally retarded and cerebral 
palsied persons. Application for such assistance shall be on forms 
supplied by the eemmieeieeer board. Each applicant shall annually 
submit to the eemmiesieeer board its plan and budget for the next 
fiscal year. No applicant shall be eligible for a grant hereunder 
unless its plan and budget have been approved by the eemmissieeer 
board. 

A!iy city, town, or county is authorized, at the discretion of its 
governing body, to make grants from special tax revenues or from 
its general revenue fund to any nonprofit organization, govern
mental or corporate, within or outside its jurisdiction, that has 
established a developmental achievement center for the mentally 
retarded and cerebral palsied. IR emel' ta pre•JiEle eeeessery mmls 
ta establish aREl epemt<> d8",elepmental aehiwemeet eeetem fal' 
the meetally retarded a3d eerebl'ftl palsied, the ge>,emmg beay ef 
llffY eity, tewR, er eennty BlftY le;,y ftRBlllllly "l'0R all tuable 
preperty iB SHeh city, t9WR;- er -~ a speeial tu iR eireess ef 
11ffY statatery er eharte~ HmitatieR wt eueh levy shall R8t e.eeed 
eee si1;th ef eRe miR as ±e &ft¥ ei,ty er tewR, 'I'he ge•,emiRg bell:,< ef 
&RC)' city, tewe, er eeuety Blfty malre sueh a levy, where eeeeseazy, 
separate frem the geeerel leYy-, Nothing contained herein shall in 
any way preclude the use of funds available for this purpose 
under any existing statute or charter provision relating to cities, 
towns and counties. 

Sec. 27. Minnesota Statutes 1978, Section 252.24, Subdivision 
1, is amended to read: 

252.24 [DUTIES OF COUNTY BOARDS.] Subdivision 1. 
[SELECTION OF DEVELOPMENTAL ACHIEVEMENT CEN
TERS. J The eemm½saieee,, ef publie weUare county board shall 
select those applicants for assistance and grant them assistance, 
as provided in subdivision 3, whose developmental achievement 
center location and program is licensed under the provisions of 
sections 245.781 to 245.813 and 257.175, and in his the board's 
opinion. best provides daytime activities for mentally retarded and 
cerebral palsied persons within the state appropriation made avail
able for this purpose. 

Sec. 28. Minnesota Statutes 1978, Section 252.24, Subdivision 3, 
is amended to read: 

Subd. 3. [PAYMENT PROCEDURE.] The eemmissieeer ef 
f>IH>H<l welfare board at the beginning of each fiseal year, shall 
allocate available funds to developmental achievement center pro
grams for disbursement during the fiseal year to those centers that 
have been selected to receive grants and whose plans and budgets 
have been approved. The eemmissiesee,, board shall, from time to 
time durin!( the fiscal year, review the budgets, expenditures and 
programs of the various centers and if he it determines that any 
amount of funds are not needed for any particular center to which 
they were allocated, he it may, after 30 days' notice, withdraw 
such funds as are unencumbered and reallocate them to other 
centers. He It may withdraw all funds from any center upon 90 
days' notice whose program is not being administered in accor
dance with its approved plan and budget. 
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Sec. 29. Minnesota Statutes 1978, Section 252.24, Subdivision 4, 
is amended to read: 

Subd. 4. [FEES.] Ne gi'8MS ef assistaaee te any eeai;el' sllall 
e11eee& 6Q Jl81'eCR~ ei all KS ~ iei' ~ sailal!ies, ('9t 88B
~ ia8YHiee EtBEI seMeee; ¼ epef9.4;iee1 msintenanee MEI sei
Yiee eeste; -fa+ re&t ~ !Ill apprepriate iaeiliiy, of&) mel'tgage 8f 
8'ftef ~ eeMO speeifieall-y appre~-ed 11M &ll-theriBed h¥ ihe 
ermmjssiener el ~ welfare fij, eiftef e&peeaita,es 8(Jeeift1re]]y 
appre, ed 8IIEi 1111iherimed ~ ~ eemmb1ieaer ei pl!hlie welfere, 
pi,eyided, the gmftt ei _._ te e&eft eeater sllall filM the 
eeater's ;&tal eest \lftdei> KS appreYed lludget lei' illc ';~rJlear 
let traespel't!Kiea tG aad irem the eeater ei perseas wil& ihe 
eligilli!Uy re11Wl'emeats et seetiee l!e2.l!8, sulldit.isiea +; aad wil& 
att.eBd the seater. 

The board of directors of a developmental achievement center 
may, with the approval of the county board and the commissioner, 
charge a reasonable attendance fee, based on the ability of the 
mentally retarded or cerebral palsied person, his guardian or 
family to pay such a fee. No mentally retarded or cerebral palsied 
person shall be denied participation in the activities of such a 
center because of an inability to pay such a fee. 

Sec. 30. Minnesota Statutes 1978, Section 252.25, is amended 
to read: 

252.25 [BOARD OF DIRECTORS.] Every city, town, eeuety 
or non-profit corporation, or combination thereof, establishing a 
developmental achievement center for the mentally retarded and 
cerebral palsied shall, before it comes under the terms of sections 
252.21 to 252.26, appoint a board of directors for the center 
program. When any city ; or town er eeuaty Bingly establishes 
such a center, such board shall be appointed by the chief execu
tive officer of the city or the chairman of the governing board 
of the eeuety 8f town. When any combination of cities, tow11s, 
eeuaties or non-profit corporations, establishes such a center, the 
chief executive officers of the cities or non-profit corporations and 
the chairman of the governing bodies of the eeuaties 8f towns 
shall appoint the board of directors. If a non-profit corporation 
singly establishes such a center, its chief executive officer shall 
appoint the board of directors of the center. Membership on a 
board of directors while not mandatory, should be representative 
of local health, education and welfare departments, medical socie
ties, mental health centers, associations concerned with mental 
retardation and cerebral palsy, civic groups and the general pub
lic. Nothing in sections 252.21 to 252.26 shall be construed to 
preclude the appointment of elected or appointed public officials 
or members of the board of directors of the sponsoring non-profit 
corporation to such board of directors. 

Sec. 31. Minnesota Statutes 1978, Section 252.26, is amended 
to read: 

252.26 [DUTIES OF BOARD OF DIRECTORS.] Subject to 
the provisions of sections 252.21 to 252.26 and the rules of the 
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commissioner of public welfare, each board of directors of a devel• 
opmental achievement center shall: 

( 1) Recruit and promote financial support for the center from 
sources such as business, labor, industrial and private foundations, 
voluntary agencies, and the general public; 

(2) Promote and enter into working agreements with other 
social service and educational agencies, both public and private, 
which provide service to the mentally retarded and cerebral 
palsied; 

(3) Advise the eemmissieRer el~ welm!!e county board on 
the adoption and implementation of policies to stimulate effective 
community relations; 

( 4) Review the annual budget and plan of the center and make 
recommendations thereon; 

( 5) Review and evaluate periodically the services provided by the 
center and report thereon to the eemmissi0B8!' el puelie welfMe 
county board, and when indicated to the public; 

(6) Provide for transportation to and from the center of all 
persons who fulfill the eligibility requirements of section 252.23, 
clause ( 1) and who attend the center, if provision for this trans
portation is not unreasonably burdensome to the center and if a 
more efficient, reasonable, alternative means of transportation 
does not exist. 

Sec. 32. Minnesota Statutes 1978, Section 252.261, is amended 
to read: 

252.261 [EXISTENCE.] Any daytime activity center in exis
tence on September 1, 1977 shall be deemed to be a developmental 
achievement center for the purposes of l,aws ~. Cha13ter :l3.;, 
SeetieRe l * !f. sections 252.21 to 252.26. 

Sec. 33. Minnesota Statutes 1978, Section 253A.02, is amended 
by adding a subdivision to read: 

Subd. 23. "Designated agency" means an agency selected by 
the county board to provide the services under Minnesota 
Statutes, Chapter 253A. 

Sec. 34. Minnesota Statutes 1978, Section 253A.07, Subdivision 
1, is amended to read: 

253A.07 [JUDICIAL COMMITMENT.] Subdivision 1. Any 
interested person may file in the probate court of the county of 
the proposed patient's settlement or presence a petition for com
mitment of a proposed patient, setting forth the name and ad
dress of the proposed patient, the name and address of his nearest 
relatives, and the reasons for the petition. Such petition shall be 
accompanied either by a written statement by a licensed physician 
stating that he has examined the proposed patient and is of the 
opinion that the proposed patient may be mentally ill, mentally 
deficient, or inebriate, and should be hospitalized, or by a written 
statement by the petitioner that, after reasonable effort, the peti-
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tioner has been unable to obtain an examination by a licensed 
physician or that an examination could not be performed. Before 
filing, a copy of the petition shall be delivered by the petitioner 
to the eeURty welfa,e aepal'tmem designated agency. 

Sec. 35. Minnesota Statutes 1978, Section 253A.07, Subdivision 
7, is amended to read: 

Subd. 7. The probate court shall direct the ee1111ty weiflue 48-
pal'tment designated agency to make an investigation into the 
financial circumstances, family relationships, residence, social 
history, and background of such patient and make a report thereof 
in writing to be filed with the court for the use and guidance of 
the head of the hospital to which such person may be committed. 
The court may require that such report be filed prior to the 
commitment hearing. 

Sec. 36. Minnesota Statutes 1978, Section 253A.09, Subdivision 
1, is amended to read: 

253A.09 [TRANSPORTATION.] Subdivision 1. Whenever an 
individual is about to be placed in a hospital or public health 
facility under the terms of sections 253A.0l to 253A.21, the court 
may by order: 

(a) Upon the request of an interested person, authorize the 
eellllty welfare &epllff!llent designated agency to arrange for the 
individual's transportation to the hospital with appropriate medi
cal or nursing attendants, and by such means as may be suit
able for the individual's condition. The person making the request 
shall be liable for the cost of such transportation. 

(b) Authorize eellllty welfare depal'tmeat the designated agency 
or public health facility personnel to transport the individual to the 
designated facility if the head of the welfare department designated 
agency or health facility has advised the court that such personnel 
are available for the purpose. 

( c) Authorize an interested or any other responsible person 
to transport the individual to the designated facility. 

( d) Authorize a peace officer to transport the individual to 
the hospital or public health facility. Unless otherwise ordered 
by the court, the peace officer shall not be in uniform and shall 
use a motor vehicle not visibly marked as a police vehicle. 

Sec. 37. Minnesota Statutes 1978, Section 253A.10, Subdivision 
4, is amended to read: 

Subd. 4. The eeanty welfare 98ard designated agency shall take 
such reasonable measures, including provision for medical treat
ment, as may be necessary to assure proper care and treatment of a 
person temporarily detained pursuant to this section. 

Sec. 38. Minnesota Statutes 1978, Section 253A.14, Subdivision 
1, is amended to read: 

253A.14 [TRANSFER.] Subdivision 1. The commissioner may 
transfer any patient who is committed by probate court as men-
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tally ill, mentally deficient, or inebriate from one state hospital or 
institution to any other hospital or other institution under his juris
diction which is capable of providing such patient proper care and 
treatment, unless such patient was found by the committing court 
to be dangerous to the public or to have a psychopathic personality. 
Whenever a patient is transferred from one hospital to another 
written notice shall be given to the probate court if the patient was 
committed under sections 253A.01 to 253A.21, and to his parent 
or spouse or, if none be known, to an interested person, and the 
eeuaty welfai,e eellffl designated agency. 

Sec. 39. Minnesota Statutes 1978, Section 253A.15, Subdivision 6, 
is amended to read: 

Subd. 6. Notice of the expiration of the one year period or of the 
extended period shall be given by the head of the hospital to the 
committing court, the commissioner, and the eouaty wellai-e 8811M 
designated agency. 

Sec. 40. Minnesota Statutes 1978, Section 253A.15, Subdivision 
11, is amended to read: 

Subd. 11. (a) The head of any hospital, prior to the dis
charge or provisional discharge of any patient committed as men
tally ill, mentally deficient, or inebriate, shall notify the patient's 
spouse, or if there be none, an adult child, or if there be 
none, the next of kin of the patient, of the proposed discharge 
date. The notice shall be sent to the last known address of 
the patient's next of kin by certified mail with return receipt. Fur
ther, the notice shall include the followi'!ff:a~rmation: (1) the 
proposed date of discharge or provisional · ge; (2) the date, 
time and place of the meeting of the staff, who have been treating 
the patient, to discuss discharge and discharge planning; (3) that 
the patient will be present at the meeting; ( 4) that the next of kin 
may attend the designated staff meeting and present any informa
tion relevant to the discharge of the patient. The notice shall be 
sent to the next of kin at least one week prior to the date designat
ed for the meeting. 

( b) The head of any hospital, upon the provisional discharge, 
partial hospitalization, or release of any patient hospitalized under 
sections 253A.0l to 253A.21, shall notify the welfai,e beam &Be m 
tile eyem tile patieat is a 4l'llg ElepeaEient pefll8B tile ermm1JBity 
mental heaUll eeBtei! ef tile eeu11ty ef sYeh patient's 1'8SiEleaee 
designated agency before the patient is to leave the hospital. When
ever possible said notice shall be given at least one week before the 
patient is to leave the hospital. The commissioner shall provide by 
regulatiea rule the procedure and methods whereby such patient 
shall be helped to receive all public assistance benefits provided by 
state or federal law to which his residence and circumstances en
title him. 8ueh regulatiens The rules shall be uniformly applied in 
all counties, and all counties shall provide temporary relief whenever 
necessary to meet the intent of this subdivision. 

Sec. 41. Minnesota Statutes 1978, Section 253A.15, Subdivision 
12, is amended to read: 
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Sub<l. 12. Prior to the date of discharge, provisional discharge, 
partial hospitalization, or release of any patient hospitalized under 
sections 253A.0l to 253A.21, the eeunty welfll1'e 008M designated 
agency of the county of such patient's residence, in cooperation 
with the head of the hospital where the patient is hospitalized, the 
EHreeter ef the eemmURity health eea-ter seFYiee ef seia -, and 
the patient's physician, if notified pursuant to subdivision 13, shall 
establish a continuing plan of after-care services for such patient 
including a plan for medical and psychiatric treatment, nursing 
care, vocational assistance, and such other aid as the patient shall 
need. It shall be the duty of sueh welfare 98&M the designated 
agency to supervise and assist such patient in finding employment, 
suitable shelter, and adequate medical and psychiatric treatment, 
and to aid in his readjustment to the community. 

Sec. 42. Minnesota Statutes 1978, Section 253A.15, Subdivision 
13, is amended to read: 

Subd. 13. In establishing such plan for after-care services the 
eeumy welffll'e eeard designated agency shall engage in SllOO con
sultation with persons or agencies, including any public health nurse 
and vocational rehabilitation personnel, as is necessary to insure 
adequate planning for after-care services. 

Sec. 43. Minnesota Statutes 1978, Section 254A.05, Subdivision 
1, is amended to read: 

254A.05 [DUTIES OF ADVISORY COUNCIL.] Subdivision 1. 
(a) The council shall assist in the formulation of policies and guide
lines for the implementation of th!) commissioner's responsibilities 
in the area of alcohol and drug abuse. 

(b) The council shall advise the commissioner and director on 
policies, goals, and the operation of the comprehensive state plan 
for alcohol and drug abuse program services in the state and other 
matters as directed by the commissioner and director, and shall en
courage public understanding and support of the alcohol and drug 
abuse programs. 

(c) The council shall make recommendations to the commission
er regarding grants of federal money to eemmURity mental health 
county boards under section 254A.07. 

Sec. 44. Minnesota Statutes 1978, Section 254A.07, Subdivision 1, 
is amended to read: 

254A.07 [COMPREHENSIVE PROGRAMS; COORDINA
TION OF LOCAL PROGRAMSwelfare shall aesign&te the eem
manity mental health llearas ta -fat county board shall coordinate 
all alcohol and other drug abuse services conducted by local agen
cies, and ta {a+ review all proposed agreements, contracts, plans, 
and programs in relation to alcohol and other drug abuse prepared 
by any such local agencies for funding from any local, state or 
federal governmental sources. 

Sec. 45. Minnesota Statutes 1978, Section 254A.07, Subdivision 2, 
is amended to read: 
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Sub<l. 2. The aeiiartmeet ef puhlie welfa,e county boards may 
make grants toe eeRHRIHHty meetal healtlt iloaras for comprehen
sive programs for prevention, care, and treatment of alcohol and 
other drug abuse as developed and defined by the state authority. 
Grants made for programs serving the native American com
munity shall take into account the guidelines established in section 
254A.03, subdivision 1, clause (j). Grants may be made for the 
cost of these comprehensive programs and services whether pro
vided directly by eoRHrn1mty meetal healtlt county boards or by 
other public and private agencies and organizations, both profit 
and nonprofit, and individuals, pursuant to contract. Nothing 
herein shall prevent the state authority from entering into con
tracts with and making grants to other state agencies for the 
purpose of providing specific services and programs. 

Sec. 46. Minnesota Statutes 1978, Section 254A.08, Subdivision 
1, is amended to read: 

254A.08 [DETOXIFICATION CENTERS.] Subdivision 1. 
Every eoRHrn1eity meetal healtlt county board shall provide a de
toxification program for drug dependent persons witme its -,. 
The board may utilize existing treatment programs and other 
agencies to meet this responsibility. 

Sec. 47. Minnesota Statutes 1978, Section 254A.12, is amended 
to read: 

254A.12 [AFFECTED EMPLOYEES.] ~ area 
County boards shall may enter into one or more purchase of service 
agreements to provide services to employers to develop personnel 
practices for prevention of alcoholism and other chemical de
pendency, and to assist affected employees in gaining access to 
care through identification and referral services. 

Sec. 48. Minnesota Statutes 1978, Section 254A.14, is amended 
to read: 

254A.14 [SERVICES TO YOUTH AND OTHER UNDER
SERVED POPULATIONS.] Subdivision 1. [IDENTIFICA
TION.] Pru-tieipating !lfea County boards shall may enter into one 
or more purchase of service agreements to provide services related 
to the prevention of chemical dependency to persons and groups 
which have responsibility for, and access to, youth and other 
underserved populations. The boards shall may also enter into 
purchase of service agreements to assist youth and other under
served populations in gaining access to care. 

Subd. 2. [TREATMENT FACILITIES.] If, as a result of pro
grams authorized under subdivision 1, significant numbers of 
persons are identified for whom treatment and aftercare programs 
are not available, paftieipatieg ™ county boards may request 
funds from the commissioner to develop treatment and aftercare 
capabilities. 

Sec. 49. Minnesota Statutes 1978, Section 254A.16, Subdivision 
2, is amended to read: 

Subd. 2. (a) The commissioner shall provide program guide-
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lines and technical assistance to the Mell county boards in carry
ing out their responsibilities under sections 254A.12 and 254A.14. 

(b) The commissioner shall recommend to the governor and to 
the legislature means of making the programs funded under sec
tions 254A.031, 254A.12, and 254A.14 wholly or partially self. 
sustaining. 

Sec. 50. [APPROPRIATIONS.] Subdivision 1. [COMMUNITY 
SOCIAL SERVICE AID FORMULA.] The money to pay the 
state aids authorized by section 7, subdivision 1, shall be paid 
from appropriations to the commissioner of public welfare. 

Subd. 2. [PLANNING GRANTS.] There is appropriated from 
the general fund to the commissioner of public welfare for the 
biennium ending June 30, 1981, the sum of $300,000 for the pur
poses of section 7, subdivision 11. 

Subd. 3. [MENTAL HEALTH GRANTS.] The sum of 
$2,000,000 for the biennium ending June 30, 1981, is appropriat
ed to the commissioner of public welfare for the purposes of sec
tion 13. 

Sec. 51. [REPEALER.] Minnesota Statutes 1978, Sections 
245.65; 245.651; 245.691; 254A.07, Subdivision 3; 254A.08, Sub
division 3; and 254A.17 are repealed." 

Further, amend the title as follows: 

Page 1, line 2, after "services;'' insert "requiring the commission
er of public welfare and each board of county commissioners to 
develop and update biennially a plan relating to the identification, 
reduction, remedy, and prevention of public social problems; requir
ing public participation in state and county plan development;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred the following appointment as reported in the Journal for 
March 15, 1979: 

DEPARTMENT OF COMMERCE 

COMMISSIONER OF INSURANCE 

Michael Markman 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Laufenburger moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 703 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 
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GENERAL ORDERS CONSENT CALENDAR 

[58TH DAY 

CALENDAR 

H.F.No. S. F, No. H, F. No. S. F. No. H.F. No. S.F.No. 

703 776 

Pursuant to Rule 49, the Committee on Rules and Adminis• 
tration recommends that H. F. No. 703 be amended as follows: 

Page 2, line 10, delete the semicolon 

Page 2, line 13, after ""Opinions" insert "on financial state• 
ments" are any opinions" 

Page 2, lines 14 and 15, delete "on financial statements" are 
any opinions" 

Page 2, line 24, delete "of this act" 

Page 5, after line 15, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 326.19, Subdivision 
2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] The license, certified public 
accountant, shall be granted to any person: 

(a) Who has attained the age of 18 years; and 

(b) WheisefgeeElm&l'ftleharaetePI &BQ 

fat Whoholds: 

(i) a master's degree with a major in accounting from a college 
or university that is fully accredited by the North Central Asso
ciation of Colleges and Secondary Schools, or an equivalent ac
crediting association, or who has in the opinion of the board at 
least an equivalent education, providing at least one year of ex
perience of the type specified in subdivision 4, has been completed; 
or 

( ii) a baccalaureate degree, with a major in accounting, from 
a college or university that is fully accredited by the North Central 
Association of Colleges and Secondary Schools, or an equivalent 
accrediting association, or whose credits are acceptable to the 
University of Minnesota for admission to graduate study, or who 
has in the opinion of the board at least an equivalent education, 
providing at least two years experience of the type specified in 
subdivision 4, has been completed; or 

(iii) a baccalaureate degree from a college or university that is 
fully accredited by the North Central Association of Colleges and 
Secondary Schools, or an equivalent accrediting association. or 
whose credits are acceptable to the University of Minnesota for 
admission to graduate study, or who has in the opinion of the 
board at least an equivalent education, providing at least three 
years experience of the type specified in subdivision 4, has been 
completed; or 

(iv) evidence of having completed two or more years of study 
with passing grade average or above from a college or university 
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that is fully accredited by the North Central Association of Col
leges and Secondary Schools, or an equivalent accrediting IIIIIIO• 
ciation, or whOBe credits are acceptable to the University of Min
nesota for admission to graduate study, or an area vocational
technical school, a Minnesota licensed private vocational school 
which fulfills the requirements of sections 141.21 to 141.36, or 
who has in the opinion of the board at least an equivalent edu
cation, providing at least five years experience of the type speci
fied in subdivision 4, has been completed; or 

( v) a diploma as a graduate of an accredited high school or 
who has in the opinion of the board at least an equivalent educa
tion, providing at least six years experience of the type specified in 
subdivision 4, has been completed; and 

~ (c) Who bas completed successfully an examination in such 
subjects and at such times, as the board may prescribe in its 
rules. The examination shall be administered by the board only 
to a candidate who holds: 

(i) a baccalaureate degree with a major in accounting or higher 
degree, as described in clause (c) (i) or clause (c) (ii) or to persons 
having at least an equivalent education, or to candidates for such 
degree providing such candidate is currently registered in his 
final semester or quarter preceding graduation, or 

(ii) a baccalaureate degree, as described in clause (c) (iii), pro
vided at least one year experience of the type gpecified in sub
division 4, has been completed, or 

(iii) evidence of having completed two or more years of study 
with passing grade average or above from a college, university, 
area vocational-technical school or a Minnesota licensed private 
vocational school which fulfills the requirements of sections 141.21 
to 141.36, as described in clause (c) (iv), provided at least three 
years experience of the type specified in subdivision 4, has been 
completed, or 

(iv) a diploma as a graduate of an accredited high school, as 
described in clause (c) (v), provided at least five years experience 
of the type specified in subdivision 4, has been completed." 

Page 5, line 21, delete "is of good moral character; and (iv) wlw" 

Page 9, line 7, delete "or" and insert "of" 

Page 10, lines 13 and 14, delete "4 of this act" and insert "5" 

Page 11, line 10, delete "of this act" 

Page 13, line 10, delete "12 of this act" and insert "13" 

Page 14, lines 11 and 12, delete "12 of this act" and insert "13" 

Page 14, lines 20, 22, 27, and 29, delete "12" and insert "13" 

Page 15, lines 12 and 13, delete "12 of this act" and insert "13" 

Page 15, line 14, delete "II" and insert "12" 
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Page 15, line 16, delete "such" and insert "the" 

Page 15, lines 21 and 22, delete "12 of this act" and insert "13" 

Page 15, line 31, delete "act" and insert "section" 

Page 16, delete lines 3 to 7 and insert: 

"Sec. 14. [APPROPRIATION.] The sum of $66,000 is appropri
ated from the general fund to the state board of accountancy to 
implement sections 1 to 13 of this act, to be avaikzble for the fiscal 
year ending June 30 in the years indicated. 

1980 
$43,500 

1981 
$22,500 

Sec. 15. [REPEALER.] Minnesota Statutes 1978, Sections 
326.17; 326.18; 326.19; 326.20; 326.21; 326.22; 326.23 are re
peakdeffectiveJuly I, 1982." 

Renumber the sections in sequence 

Further, amend the title as follows: 

Page 1, line 6, after "326.18;" insert "326.19, Subdivision 2;" 

Page 1, line 7, after "sections" insert "; repealing Minnesota 
Statutes 1978, Sections 326.17 to 326.23" 

And when so amended H. F. No. 703 will be identical to S. F. 
No. 776, and further recommends that H. F. No. 703 be given 
its second reading and substituted for S. F. No. 776, and that the 
Senate File be indefinitely postponed. 

Punmant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 1553 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

SECOND READING OF HOUSE BILLS 

H.F. No. 703 was read the second time. 

H. F. No. 368 was read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and 
Administration. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce that the House has discharged its 

conferees and appointed new conferees to the following House File: 
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H. F. No. 13: A bill for an act relating to obscenity; prohibiting 
the showing of obscene motion pictures at drive-in theatres; pro
viding for a hearing in the courts to determine if a motion picture 
is obscene; prescribing penalties. 

The new Conference Committee on the part of the House is as 
follows: Sherwood, Thiede, Battaglia and Farley. 

The House requests that the Senate discharge its conferees and 
appoint new conferees. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1979 

Mr. Menning moved that the Senate accede to the request of 
the House that the Senate conferees on H. F. No. 13 be dis
charged, and that the Subcommittee on Committees appoint a 
new Conference Committee on tbe part of the Senate to act with 
the Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1467: A bill for an act relating to state employees; pro
viding for wage and fringe benefits for certain state employees; 
ratifying collective bargaining agreements; amending Minnesota 
Statutes 1978, Section 43.01, Subdivision 14; 43.12, Subdivisions 
2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 16, 17, 23, 24, 25, and by adding sub
divisions; 43.122, Subdivision 5; 43.17, Subdivision 3; 43.43, by 
adding a subdivision; 43.44, Subdivision 2; 43.50, Subdivision l; 
43.51; and 645.44, Subdivision 5. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: Sieben, M.; 
Enebo; Pehler; Knickerbocker; Rose and Halberg. 

House File No. 1467 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Coleman moved that the Senate accede to the request of 
the House for a Conference Committee on H.F. No. 1467, and that 
a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Merriam moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 455: 

Messrs. Merriam, Peterson, Mmes. Brataas, Knaak and Staples. 
The motion prevailed. 
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Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on S. F. No. 1510: 

Messrs. Humphrey; Willet; Keefe, S.; Dunn and Chenoweth. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Purfeerst moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 60: 

Messrs. Purfeerst, Sikorski and Peterson. The motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem• 
bers be excused at 4:30 o'clock p.m. for a Conference Committee 
on H. F. No. 1518: 
. Messrs. Moe, Kirchner, Perpich, Solon and Spear. The motion 

prevailed. 

Pursuant to Rule 21, Mr. Hanson moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 686: 

M81!8rs. Hanson, Dunn and Anderson. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 7:00 
o'clock p.m. The motion prevailed. 

The hour of 7:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Mr. Frederick was excused from the Session of today until 4:30 
o'clock p.m. Mr. McCutcheon was excused from the Session of 
today at 4:20 o'clock p.m. Mr. Chmielewski was excused from this 
evening's Session at 7:00 o'clock p.m. Mr. Lessard was excused 
from this evening's Session from 7:15 to 7:45 o'clock p.m. 

CALL OF THE SENATE 

Mr; Coleman imposed a call of the Senate. The following Sen• 
ators answered to their names: 
Ashbach Gearty Luther Purfeerst 
Benedict Gunderson Menning Rued 
Bernhagen Hughes Merriam Schaaf 
Coleman Kleinbaum Nelson Schmitz 
Davies Knaak Nichols Stokowski 
Dieterich Knoll Olhoft Strand 
Dunn Knutson Penny Stumpf 
Engler Laufenburger Pillsbury Tennessen 

Ueland. A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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RECESS 

2715 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Laufenburger moved that S. F. No. 1390, No. 47 on General 
Orders, be stricken and re-referred to the Committee on Taxes and 
Tax Laws. The motion prevailed. 

Mr. Humphrey moved that S. F. No. 657, No. 14 on General 
Orders, be stricken and re-referred to the Committee on Energy and 
Housing. The motion prevailed. 

Mr. Stumpf moved that S. F. No. 846, No. 6 on General Orders, 
be stricken and re-referred to the Committee on Local Government. 
The motion prevailed. 

Mr. Schmitz moved that S. F. No. 1184, No. 12 on General 
Orders, be stricken and re-referred to the Committee on Taxes 
and Tax Laws. The motion prevailed. 

Pursuant to Rule 21, Mr. Tennessen moved that the following 
members be excused at 7:00 o'clock p.m. for a Conference Com
mittee on H. F. No. 738: 

Messrs. Tennessen; Keefe, J. and Davies. The motion prevailed. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused for a Conference Committee on H. F. No. 261: 

Messrs. Humphrey, Anderson, Chenoweth, Ogdahl and Knoll. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 7:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 1510: 

Messrs. Humphrey; Keefe, S.; Willet; Dunn and Chenoweth. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Merriam moved that the following 
members be excused at 7:00 o'clock p.m. for a Conference Com
mittee on H. F. No. 223: 

Messrs. Merriam, Hughes, Anderson, Dieterich and Dunn. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 
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REPORTS OF COMMITTEES 
APPOINTMENTS 

[58TH DAY 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senaws be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 1467: Messrs. Coleman, Gearty, Nelson, Chenoweth 
and Ashbach. 

Mr. Willet moved that the foregoing appointments be approved. 
The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

House Concurrent Resolution No. 5: A House concurrent res
olution relating to violence and vandalism in Stearns and Pope 
Counties along the route of a new powerline. 
- Reports the same back with the recommendation that the 

resolution be adopted. 
Mr. Willet moved the foregoing committee report be laid on 

the table. The motion prevailed. 
Pursuant to Rule 21, Mr. Luther moved that the following 

members be excused at 8:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 801: 

Messrs. Luther, Knutson and Willet. The motion prevailed. 
Pursuant to Rule 21, Mr. Hanson moved that the following 

members be excused at 8:00 o'clock p.m. for a Conference Com
mittee on H. F. No. 257: 

Messrs. Hanson, Mccutcheon, Stokowski, Davies and Hum
phrey. The motion prevailed. 

Pursuant to Rule 21, Mr. Luther moved that the following 
members be excused at 8:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 129: 

Messrs. Dieterich, Pillsbury, Sikorski, Schaaf and Luther. The 
motion prevailed. 

Pursuant to Rule 21, Mr. McCutcheon moved that the follow
ing members be excused at 10:00 o'clock p.m. for a Conference 
Committee on H. F. No. 1495: 

Messrs. McCutcheon, Hanson, Stokowski, Sillers and Johnson. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Coleman moved that the following 
members be excused for a Conference Committee on H. F. No. 
1467: 

Messrs. Coleman, Gearty, Nelson, Ashbach and Chenoweth. The 
motion prevailed. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calen
dar a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

H. F. No. 990: A bill for an act relating to energy; clarifying 
the procedures for declaring an energy emergency; prescribing the 
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powers of the governor and executive council in an emergency; 
providing for the issuance of emergency rules by the director of 
the energy agency; prescribing additional elements of the energy 
emergency conservation and allocation plan; providing for earth 
sheltered construction zoning variances; prohibiting local gove~ 
ments from banning earth sheltered construction; requiring cer
tain building energy reports and audits; providing for an adult 
and post-secondary energy education plan; limiting the time for 
application for certain variances; providing a method for deter
mining certain efficiencies for air conditioners; providing partial 
funding to school districts, municipalities and counties for energy 
audits and energy conservation measures; requiring the commis
sioner of administration to prepare plans for new buildings that 
utilize alternative energy sources; establishing a state building · 
solar demonstration program; requiring notice to the Minnesota . 
energy agency of the proPosed discontinuance of municipal steam 
heat systems; appropriating funds to the energy agency for vari
ous energy related pufPOses; prescribing a penalty; authorizing 
a weatherization program for low-income peJSOns; amending Min
nesota Statutes 1978, Sections 12.02, Subdivision l; 12.03, Sub
division 4, and by adding a subdivision; 12.21, Subdivisions 1 
and 3, and by adding a subdivision; 12.28; 12.32; 16.32, by adding 
a subdivision; 116H.02, Subdivisions 3 and 5, and by adding 
subdivisions; 116H.08; 116H.09, Subdivisions 1, 4, and 5; 116H.ll; 
116H.12, Subdivisions la, lb, Sa, Sb, and 10; 116H.122; 116H.123; 
116H.124; 116H.126; 116H.13; 116H.15; 120.78, Subdivision l; 
325.989, by adding a subdivision; 394.25, Subdivision 3; 394.27, 
Subdivision 7; 451.09; 462.357, Subdivisions 1 and 6; 462A.02, 
by adding a subdivision; and Chapter 116H, by adding a section; 
and Chapter 268, by adding a section; repealing Minnesota Stat
utes 1978, Section 116H.125. 

CALL OF THE SENATE 

Mr. Anderson imposed a call of the Senate. The following . 
Senators answered to their names: 

Anderson Kleinbaum Ogdahl Renneke 
Benedict Knaak Olhoft Rued 
Bernhagen Knoll Olson Schaaf 
Engler Knutson Penny Schmitz 
Gunderson Lessard Peterson Sieloff 
Johnson Luther Pillsbury Staples 
Keefe, S. Menning Purfeerst Stokowaki 

Strand 
Stumpf 
Ueland,A. 

~'lfi'!t 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Olhoft moved to amend H. F. No. 990, the unofficial en• 
grossment, as follows: 

Page 10, delete Section 11 and insert: 

"Sec. 11. The energy agency shall construct and operate a 
small scale pilot plant for the production of ethanol. The plant 
shall operate and produce ethanol from more than one resource, 
though not necessarily simultaneously. One of the resources must 
be agricultural, forest, or wetland residue such as but not limited 
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to corn stalks, straw, cattails, or timber slash. The pilot plant 
shall be portable and demonstrated around the state with literature 
explaining the process and illustrating possible designs for plants 
producing 1 million gallons per year or less. The plant shall operate 
for at least two years. This plant shall be instrumented and moni
tored, and tests shall be conducted on internal combustion en
gine( s) to provide horsepower, fuel consumption and other related 
data for the ethanol produced. A final report shall be provided by 
the Minnesota energy agency. An interim report shall be provided 
to the legislature in January, 1982. The agency may accept grants 
for the purposes of this section." 

Page 12, line 6, delete "$10,000" and insert "$64,000" 

Page 12, after line 9 insert: 
"(j) Perform subscale and system tests for effecti.ve 

hydrolysis. process development 

(k) Publish pamphlets and reports on the infor-
mation resulting from the operation of the pilot 
plant for the production of ethanol 

Page 12, delete lines 16 to 30 

$65,000 

$8,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Bernhagen 
Engler 
Gunderson 
Johnson 

Knaak Penny Schmitz 
Knoll Peterson Setzepfandt 
Lessard Purfeerst Sieloff 
Luther Renneke Staples 
Menning Rued Strand 
Olhoft Schaaf Stumpf 

Ueland,A. 
Ulland, J. 
Vega 
Wegener 

Messrs. Ogdahl and Pillsbury voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend H. F. No. 990, the unofficial en
grossment, as follows: 

Page 1, after line 20, insert: 

"Section 1. Minnesota Statutes 1978, Section 16.851, is amended 
to read: 

16.851 [STATE BUILDING CODE; APPLICATION AND 
ENFORCEMENT.] Subdivision 1. Except as otherwise provided in 
this subdivision, the state building code shall apply state-wide and 
supersede the building code of any municipality. The code shall not 
apply to: · 

( a) Single family dwellings constructed by the owner for his 
own residence and not for resale in the ordinary course Of trade, 
upon resolution adopted by the governing body of a municipality 
that did not adopt or enforce the state building code prior to July 1, 
1977. A municipality's resolution shall be final unless 5% or more of 
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the resident voters of the municipality who voted for governor at 
the last general election petition the governing body of the mu• 
nicipality for a referendum to reverse the resolution of the munici
pality on the question of application of the state building code. The 
petition must be submitted within 90 days of the final date of the 
municipality's resolution. Upon receipt and verification of the peti• 
tioni a referendum shall be conducted at a general or special election 
in tne municipality, and a majority of those voting must vote for 
reversal; and~ &tate h\Rlding eeEle ekall Bet~ te egneulilHal 
huildings 8!feeP' with l'CSpeet te state inspeetiees requil'eEI e1 i'llle
msJ:ieg &11theriseEI ~ seetiene lQ1Jle, 32S.2H IIBft lHiH.12, suhdi
'l'isien 4. Effeetive ~ l; ~ &l' es seen ihe,eaftep es 11eeeihle, 
hut in ne evefll; late, tli&n ~ 1; ~ all munieipalit1ee shall 
aEl9pt ana eaferee the state hYilEHng eeEle with respeet t& new een
stNetien witam theiJo reepeetwe jurisEHetien&. Ii a~ w aEl911ted 
e• is enfe1eing the state liuilaing eeEle en the eUeew.,e dMe ef 1,awe 
m, Chal)ter ~ &l' determines~ erEHnanee tl1ereelteP ~ unElel>
take enlereemeat, it eilall ee ehargeEI with eeleree1nent ef the eeEle 
witamtheei½<, 

(b) Agricultural buildings except with respect to inspections 
required or rulemaking authorized by sections 104.05 and 326.244. 

Subd. 2. The state building code shall be enforced as provided in 
this subdivision. 

( a) If the municipality adopted or enforced the state building 
code before July 1, 1977, it shall be charged with proper enforce
ment of the code within the municipality. 

(b) A municipality that adopted or enforced all or a portion of 
the state building code on or after July 1, 1977, may choose by 
resolution to permit the state to enforce the code within its juris• 
diction. A municipality that elects not to have the state enforce the 
code shall be charged with proper enforcement of the code. The de
cision on enforcement shall be made by January 1, 1980. 

Subd. 3. A city may by ordinance extend the enforcement of the 
code to contiguous unincorporated territory not more than two 
miles distant from its corporate limits in any direction; provided 
that where two or more non-contiguous cities which have elected to 
enforce the code have boundaries less than four miles apart, each is 
authorized to enforce the code on its side of a line equidistant be
tween them. Once enforcement authority is extended extraterritori• 
ally by ordinance, the authority may continue to be exercised in 
the designated territory even though another city less than four 
miles distant later elects to enforce the code. Any city may there• 
after enforce the code in the designated area to the same extent as 
if such property were situated within its corporate limits. A city 
whieA, en may not enforce the code after the effective date of l,aws 
~. Chapte, 381; has Bet aElepteEI the eeEle IB&Y ne-t eemmenee en
lereement ef the eeEle wi-thift &l' this section outside of its jurisdic
tion until it has provided written notice to the commissioner, the 
county auditor, and the town clerk of each town in which it intends 
to enforce the code. A public hearing on the proposed enforcement 
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must be held not less than 30 days after the notice has been pro• 
vided. Enforcement of the code by the city will commence on the 
first day of January in the year following the notice and h~ring. 
Municipalities may provide for the issuance of pennits, mspec• 
tion and enforeement within their jurisdictions by such means as 
may be convenient, and lawful, including by means of contncts 
with other municipalities pursuant to section 471.59, and with 
qualified individuals. In areas outside of the enforcement authority 
of a city, the fee charged for the issuance of pennits and inspec
tions for single family dwellings may not exceed the greater of 
$100 or .005 times the value of the structure, addition or alteration. 
The other municipalities or qualified individuals may be reim
bursed by retention or remission of some or all of the building 
permit fee collected or by other means. In H8IIB ef the sWe wllel'e 
iR8peeHea aatl ealel'eeRlent is 11Bft•Jailahle &em 11ualilied em
pleyeee ef muaie.paliti.es, it &B8ll he the feSIIBasihility ef the eem• 
missiener t& wain aatl desigBMe iamr;iduale avail&hle t& 88HY 8llt 
il:speetiea and eaf&ioeemeat en a fee llasis, 

Subd. J! 4. If the commissioner determines that a municipelity is 
not properly administering and enforcing the state building code 
as provided in section 16.867, or a municipality has chosen not to 
enforce the code pursuant to subdivision 2 ( b), the commissioner 
may shall cause administration and enforcement in the involved 
municipality to be undertaken by the state bw1ding inspector. 

In municipalities not properly administering and enforcing the 
state building code, the commissioner shall notify the affected 
municipality in writing immediately upon making the determina
tion, and the municipality may challenge the determination as a 
contested case before the commissioner pursuant to the administra• 
tive procedure act. In muaie!p&iities ROt preper!y administeMg and 
eafersiag the state !Juildieg eede, and m11aieipelities wile deter
mine aet te admim,teF an4 eaferee the state IJ11il!Hflg eede. The 
commissioner shall cause administration and enforcement in the in
volved municipality to be undertaken by the state building inspector 
el' ether~ e!!i'Qfiea by the state . The state building inspec• 
tor, with the approval of the commissioner, may direct a munici
pality having a building official to perform services for another 
municipality or may appoint state employees, or state agencies to 
perform the duties of building officials. The commissioner shall de• 
termine appropriate fees to be charged for the administration and 
enforcement service rendered. Any cost to the state arising from the 
state administration and enforcement of the state building code 
shall be borne by the subject municipality. 

If the commissioner enforces the state building code in a mu
nicipality that chooses not to enforce the code, pursuant to subdivi
sion 2(b), appropriate fees determined by the commissioner of ad· 
ministration may be charged to the property owners for inspections 
and other services performed in enforcing the state building code. 
Fees arising from the duties performed shall be paid into the state 
treasury and credited to the general fund. 

Sec. 2. Minnesota Statutes 1978, Section 16.861, Subdivision 1, 
is amended to read: 
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16.861 [BUILDING OFFICIALS.] Subdivision 1. [APPOINT
MENTS.] ~late.tha..OOeaysl'Mi'kJu½'~~thegw
emmg eeEiy ef eaeB IRURieijlality shall, uRleee ~-Meal-
1'8ftay preyiaetl; appoift* a p0l'!lOB .ta administer the -1e whe ekall 
he kn&wn as builEling effisial, The governing body of a municipality 
that is required to enforce the code or which chooses to enforce the 
code, shall appoint a building official. Two or more municipalities 
may combine in the appointment of a single building official for the 
purpose of administering the provisions of the code within their com
munities. In these munieipalities f8i' whiell no building Pffieials 
ilaYO been appo~ed ey the designateEI dMo If a municipality that 
is required to enforce the code fails to appoint a building official as 
required by this subdivision, the state building inspector, with the 
approval of the commissioner, may appoint building officials to 
serve eaid munieipalities that municipality until &Uelt time as the 
IRIIDieipa)itie ilaYO DHKle the municipality makes an appointment. 
If the state building inspector is unable to make such appointment 
he may use such state employees or state agencies as are recessary 
to perform the duties of the building official. All costs incurred by 
virtue of an appointment by the state building inspector or services 
rendered by state employees shall be home by the involved mu
nicipality. Receipts arising therefrom shall be paid into the state 
treasury and credited to the general fund. 

Sec. 3. Minnesota Statutes 1978, Section 16.861, Subdivision 4, 
is amended to read: 

Subd. 4. [DUTIES.] Building officials shall, in the municipality 
for which they are appointed, attend to all agpects of code admin
istration, including the issuance of all building permits and the 
inspection of all mobile home installations. The commissioner may 
direct a municipality having a building official to perform services 
for another municipality, and in such event the municipality being 
served shall pay the municipality rendering such services the rea
sonable costs thereof. Such costs may be subject to approval by the . 
commissioner. 

A municipality that chooses to enforce the state building code 
after July 1, 1977 may by majority vote of its governing body per
mit the use of ungraded Minnesota lumber in conventional construc
tion of single family residential buildings and accessory buildings 
within its jurisdiction if the lumber has been inspected by a build
in[! official who has successfully completed an approved course in 
softwood lumber grading. 

Sec. 4. Minnesota Statutes 1978, Section 16.861, is amended by 
adding a subdivision to read: 

Subd. 7. [TRAINING.] The commissioner of administration 
shall prepare a list of approved courses in softwood lumber grading. 
In cooveration with the University of Minnesota the commissioner 
shall develop and administer a course in softwood lumber grading 
using nationally accepted standards. 

Any municipal building official who has successfully completed 
an approved course in softwood lumber grading is eligible for full 
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tuiti-On reimbursement and a per diem of $35 from the commissioner 
of administrati-On for each day of attendance at the course, provided 
that no more than ten municipal building officials from any one 
county are to be eligible for the reimbursement during any five 
year period. The course must be taken after November 1, 1978, to 
be eligible for reimbursement. 

Sec. 5. Minnesota Statutes 1978, Section 16.866, Subdivision 1, 
is amended to read: 

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.] 
For the purpose of defraying the costs of administering the pro
visions of sections 16.83 to 16.867, there is hereby imposed a sur• 
charge on all permits issued by municipalities enforcing the state 
building code in connection with the construction of or addition or 
alteration to, buildings and equipment or appurtenances, en MEl 
aftel ~ I, 19'11; as follows: 

Where the fee for the permit issued is fixed in amount the sur• 
charge ahall be equivalent to ½ mill (.0005) of such fee or 50 
cents, whichever amount is greater. For all. other permits, the sur• 
charge shall be equivalent to ½ mill (.0005) of the valuation of 
the structure, addition or alteration. Provided however, that where 
the v~luation of the structure, addition, or alteration is equal to 
or greater than $1,000,000 but less than $10,000,000, the surcharge 
shall be $1,000, where said valuation is equal to or greater than 
$10,000,000 but less than $20,000,000 the surcharge shall be $1,500 
and where said valuation is equal to or greater than $20,000,000 
the surcharge shall be $2,000. 

By September 1 of each odd numbered year beginning in 1979, 
the commissioner shall rebate to those municipalities enforcing the 
state building code any money received pursuant to this section 
and section 16.851 in the previous biennium in excess of the cost 
to the building code division in that biennium of carrying out 
their duties under sections 16.83 to 16.867. The rebate to each 
municipality shall be in proportion to the amount of the sur• 
charges collected by that municipality and remitted to the state. 

Sec. 6. Minnesota Statutes 1978, Section 327A.0l, Subdivision 
2, is amended to read: 

Subd. 2. "Building standards" means the state building code 
and any additional structural, mechanical, electrical, and quality 
standards of the home building industry for the geographic area 
in which the dwelling is situated. 

Sec. 7. [APPROPRIATIONS.] Subdivision 1. The sum of $50,-
000 is appropriated from the general fund to the commissioner of 
administration for the purposes of section 4 to be available until 
June 30, 1981. 

Subd. 2. The sum of $500,000 is appropriated from the general 
fund to the commissioner of administration for the purposes of 
section 1, subdivision 4, for the biennium ending' June .W, 1981. 
The approved complement of the department is increased by I 0 
unclassified positions. 
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Sec. 8. Laws 1978, Chapter 786, Section 22, is repealed. 

Sec. 9. A law enacted at the 1979 session and identified asses
sion senate fife no. 549, section 2, is repealed. 

Sec. 10. Section 7 of this act is effective July 1, 1979. The re
mainder of this act is effective the day following its final enact
ment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "relating to the state 
building code; restricting statewide application of certain provi- , 
sions; requiring builders to construct homes in compliance with 
the building code; permitting the use of ungraded Minnesota 
lumber in certain jurisdictions; providing for courses on lumber 
grading; providing tuition reimbursement and per diem for build
ing officials;" 

Page 1, line 15, after "Sections" insert "16.851; 16.861, Sub
divisions 1 and 4, and by adding a subdivision; 16.866, Subdivi
sion 1;'' 

Page 1, line 16, after "1;" insert "327 A.01, Subdivision 2;" 
Page 1, line 18, before the period, insert "; repealing Laws 1978, 

Chapter 786, Section 22; and Senate File 549, Section 2, of the 
1979 session." 

Mr. Willet requested division of the amendment as follows: 

First portion: 

Page 1, after line 20, insert: 

"Section 1. Minnesota Statutes 1978, Section 16.851, is amended 
to read: 

16.851 [STATE BUILDING CODE; APPLICATION AND 
ENFORCEMENT.] Subdivision 1. Except as otherwise provided 
in this subdivision, the state building code shall apply state-wide 
and supersede the building code of any municipality. The code 
shall not apply to: 

( a) Single family dwellings constructed by the owner for his 
own residence and not for resale in the ordinary course of trade, 
upon resolution adopted by the governing body of a municipality 
that did not adopt or enforce the state building code prior to 
July 1, 1977. A municipality's resolution shall be final unless 5% 
or more of the resident voters of the ·municipality who voted for 
governor at the last general election petition the governing body 
of the municipality 'for a referendum to reverse the resolution 
of the municipality on the question of application of the state 
building code. The petition must be submitted within 90 days 
of the final date of the municipality's resolution. Upon receipt and 
verification of the petition, a referendum shall be conducted at a 
general or special election in the municipality, and a majority of 
those voting must vote for reversal; and ~ &We lmildieg eeae 
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sliall net apply te agrieultuml llvildings; ,eept WHk Hllfle~ ta 
s:&aie inopeeHeas ~ H F:kme]:ing aetllerieed ~ seefieas 
lllM)a; 3:16.!lH aAd ll6H.l2, sul!EIMsiGB 1-. Effeea,re July¼;~ 
GI' as S88P thereelter as pessihle, hat iB ae e¥eftl; Jatei, tMR Jwy 1; 
1m, all JBUBicipalities shall ad~ aBd enfa- the state lluila
iag eede with l'eapeet te aew ~ within illeH' respeew.re 
j9fl8dietie!l& If a eity hae adepteli GI' is 81U8reing the staie lluila
iag eede en the effective date af Laws ~ Chapter 881; 81' 
th,k:rmines 0¥ 81'dlnanee thereafter ta 11Rdertake enfe,eement, i-t; 
shaB he ehm>ge&WHk enfel'eement ef the eede within the~, 

(b) Agricultural buildings except with respect to inspections 
required or rulemaki.ng authorized by sections 104.05 and 326.244. 

Subd. 2. The state building code shall be enforced as provided 
in this subdiuision. 

( a) If the municipality adopted or enforced the state building 
code before July 1, 1977, it shall be charged with proper en• 
forcement of the code within the municipality. 

(b) A municipality that adopted or enforced all or a porliott 
of the state building code on or after July 1, 1977, may choose 
by resolution to permit the state to enforce the code within its 
jurisdiction. A municipality that elects not to have the state en
force the code shall be charged with proper enforcement of the 
code. The decision on enforcement shall be made by January 1, 
1980. 

Subd. 3. A city may by ordinance extend the enforcement 
of the code to contiguous unincorporated territory not more than 
two miles distant from its corporate limits in any direction; pro
vided that where two or more non-contiguous cities which have 
elected to enforce the code have boundaries less than four miles 
apart, each is authorized to enforce the code on its side of a 
line equidistant between them. Once enforcement authority is 
extended extraterritoriaJly by ordinance, the authority may con
tinue to be exercised in the designated territory even though an
other city less than four miles distant later elects to enforce the 
code. Any city may thereafter enforce the code in the designated 
area to the same extent as if such property were situated within 
its corporate limits. A city whieh, 8B may not enforce the code 
after the effective date of l,aws ~, Gha~ ~ has Rat ad~ 
~he ee:!~ may fl0t €8ffimAAce enfereement af ~ eede withm "" 
this section outside of its jurisdiction until it has provided written 
notice to the commissioner, the county auditor, and the town 
clerk of each town in which it intends to enforce the code. A pub
lic hearing on the proposed enforcement must be held not less 
than 30 days after the notice has been provided. Enforcement of 
the code by the city will commence on the first day of January 
in the year following the notice and hearing. Municipalities may 
provide for the issuance of permits, inspection and enforcement 
within their jurisdictions by such means as may be convenient, 
and lawful, including by means of contracts with other municipali
ties pursuant to section 471.59, and with qualified individuals. In 
areas outside of the enforcement authority of a city, the lee 
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charged for the issuance of permits and inspections for single 
family dwellings may not exceed the greater of $100 or .005 
times the value of the structure, addition or alteration. The 
other municipalities or qualified individuals may be reimbursed 
by retention or remission of some or all of the building permit 
fee collected or by other means. IR Bi'eQ8 el the sWe where in
spoe*iee ftlld eei&reemeRt is UBQ',<ailalJlo R6IB 11uafilioEI employees 
ef enmieip&]ities, ff shall ee :tile reoponsihil:ity ef -the eemmie
sieael' te ~ aea aesigBMe iellividuals O¥&Hahle te e&ffY em 
iespeetioe and eeiereemcnt en a lee 1Jaeis, 

Subd. 4. If the commissioner determines that a municipality is 
not properly administering and enforcing the state building code 
as provided in section 16.867, or a municipality has chosen not 
to enforce the code pursuant to subdivision 2(b), the commis
sioner may shall cause administration and enforcement in the 
involved municipality to be undertaken by the state building 
inspector. 

In municipalities not properly administering and enforcing the 
state building code, the commissioner shall notify the affected 
municipality in writing immediately upon making the determina
tion, and . the municipality may challenge the determination as 
a contested case before the commissioner pursuant to the ad
ministrative procedure act. IR mueieipalities Rat propef'ly 114-
mifiiotermg anEI eeiereieg the &tate liuil!ling eeEle, QM mufti. 
eipalities whe Eletemune Rei; te aEIIRiRistef QM oeieree the etete 
IJuihlieg eeEle. The commissioner shall cause administration and 
enforcement in the involved municipality to be undertaken by 
the state building inspector 81' ~ iespeetar eeftiileEI. by the 
stat;e • The state building inspector, with the approval of the com
missioner, may direct a municipality having a building official to 
perform services for another municipality or may appoint state 
employees, or state agencies to perform the duties of building offi• 
cials. The commissioner shall determine appropriate fees to be 
charged for the administration and enforcement service rendered. 
Any cost to the state arising from the state administration and 
enforcement of the state building code shall be borne by the 
subject municipality. 

If the commissioner enforces the state building code in a muni
cipality that chooses not to enforce the code, pursuant to sub
division 2(b), appropriate fees determin~d by the commissioner of 
administration may be charged to the property owners for in
spections and other services performed in enforcing the state build
ing code. Fees arising from the duties performed shall be paid 
into the state treasury and credited to the general fund. 

Sec. 2. Minnesota Statutes 1978, Section 16.861, Subdivision I, 
is amended to read: 

16.861 [BUILDING OFFICIALS.] Subdivision 1. [APPOINT
MENTS.] Net law .thaa W d~ ~ te July l, ~ the ge,,_ 

· l!&dy- ef eG€ft mueieipality ahaJI, uelees ~ RlellBS are 
~eEl, &pflaiat a fl9l'S6B w allmiaister the eatle wee 

shall lffiewe a,; buHdieg al!ieial, The governing body of n 
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municipality that is required to enforce the code or which chooses 
to enforce the code, shall appoint a building official. Two or more 
municipalities may combine in the appointment of a single building 
official for the purpose of administering the provisions of the 
C9(1e within their communities. hl tllese maaieipalities ~ wMeh 
11& ln.lildin~ effiei.als ha-Ye eeea appeffi*eEI hy t;Ae Elesignatee ffl!Ae 
If a municipal that is required to enforce the code fails to appoint 
a building official as required by this subdivision, the state building 
inspector, with the approval of the commissioner, may appoint 
building officials to serve eaia maaieipali.-ties that municipality until 
8118A QB18 as t;Ae mll!Heipali~ies have m&Ele the municipality makes 
an appointment. If the state building inspector is unable to make 
such appointment he may use such state employees or state agencies 
as are necessary to perform the duties of the building official. 
All costs incurred by virtue of an appointment by the state build
ing inspector or services rendered by state employees shall be 
home by the involved municipality. Receipts arising therefrom 
shall be paid into the state treasury and credited to the general 
fund. 

Sec. 5. Minnesota Statutes 1978, Section 16.866, Subdivision 1, 
is amended to read: 

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.] 
For the purpose of defraying the costs of administering the pro
visions of sections 16.83 to 16.867, there is hereby imposed a sur• 
charge on all permits issued by municipalities enforcing the state 
building code in connection with the construction of or addition or 
alteration to, buildings and equipment or appurtenances, eR IHlQ 
afiel' Ju½'¼~ as follows: 

Where the fee for the permit issued is fixed in amount the sur• 
charge shall be equivalent to ½ mill (.0005) of such fee or 50 
cents, whichever amount is greater. For all other permits, the sur• 
charge shall be equivalent to ½ mill ( .0005) of the valuation of 
the structure, addition or alteration. Provided however, that where 
the valuation of the structure, addition, or alteration is equal to 
or greater than $1,000,000 but Jess than $10,000,000 the surcharge 
shall be $1,000, where said valuation is equal to or greater than 
$10,000,000 but less than $20,000,000 the surcharge shall be $1,500 
and where said valuation is equal to or greater than $20,000,00 
the surcharge shall be $2,000. · 

By September 1 of each odd numbered year beginning in 1979, 
the commissioner shall rebate to those municipalities enforcing the 
state building code any money received pursuant to this section 
and section 16.851 in the previous biennium in excess of the cost 
to the building code division in that biennium of carrying out their 
duties under sections 16.83 to 16.867. The rebate to each munici
pality shall be in proportion to the amount of the surcharges col
lected by that municipality and remitted to the state. 

Sec. 6. Minnesota Statutes 1978, Section 327 A.01, Subdivision 
2, is amended to read: 
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Subd. 2. "Building standards" means the state building code 
and any additional structural, mechanical, electrical, and quality 
standards of the home building industry for the geographic area 
in which the dwelling is situated. 

Subd. 2. The sum of $500,000 is appropriated from the general 
fund to the commissioner of administration for the purposes of 
section 1, subdivision 4, for the biennium ending June 30, 1981. 
The approved complement of the department is increased by 10 
unclassified positions. 

Sec. 8. Laws 1978, Chapter 786, Section 22, is repealed. 

Sec. 9. A law enacted at the 1979 session and identified as ses
sion senate file no. 549, section 2, is repealed. 

Sec. 10. Section 7 of this act is effective July 1, 1979. The 
remainder of this act is effective the day following its final enact
ment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "relating to the state 
building code; restricting statewide application of certain pro
visions; requiring builders to construct homes in compliance with 
the building code;" 

Page 1, line 15, after "Sections" insert "16.851; 16.861, Sub
division 1; 16.866, Subdivision 1;" 

Page 1, line 16, after "1;" insert "327A.0l, Subdivision 2;" 

Page 1, line 18, before the period, insert "; repealing Laws 1978, 
Chapter 786, Section 22; and Senate File 549, Section 2, of the 
1979 session." 

Second portion: 

Page 1, after line 20, insert: 

"Section 1. Minnesota Statutes 1978, Section 16.861, Subdivi
sion 4, is amended to read: 

Subd. 4. [DUTIES.] Building officials shall, in the municipality 
for which they are appointed, attend to all aspects of code admin
istration, including the issuance of all building permits and the 
inspection of all mobile home installations. The commissioner may 
direct a municipality having a building official to perform services 
for another municipality, and in such event the municipality being 
served shall pay the municipality rendering such services the 
reasonable costs thereof. Such costs may be subject to approval 
by the commissioner. 

A municipality that chooses to enforce the state building code 
after July 1, 1977 may by majority vote of its governing body per
mit the use of ungraded Minnesota lumber in conventional con
struction of single family residential buildings and accessory build
ings within its jurisdiction if the lumber has been inspected by a 
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building official who has successfully completed an approved course 
in softwood lumber grading. 

Sec. 2. Minnesota Statut.es 1978, Section 16.861, is amended 
by adding a subdivision to read: 

Subd. 7. [TRAINING.] The commissioner of administration 
shall prepare a list of approved courses in softwood lumber grading. 
In cooperation with the University of Minnesota the commissioner 
shall develop and administer a course in softwood lumber grading 
using nationally accepted standards. 

Any municipal building official who has successfully completed 
an approved course in softwood lumber grading is eligiblie for full 
tuition reimbursement and a per diem of $35 from the commis
sioner of administration for each day of attendance at the course, 
provided that no more than ten municipal building officials from 
any one county are to be eligible for the reimbursement during any 
five year period. The course must be taken after November 1, 
19'18, to be eligible for reimbursement. 

Sec. 3. [APPROPRIATIONS.] Subdivision 1. The sum of $50,-
000 is appropriated from the general fund to the commissioner of 
administration for the purposes of section 4 to be available until 
June 30, 1981." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 2, after the semicolon, insert "permitting the use 

of ungraded Minnesota lumber in certain jurisdictions; providing 
for courses on lumber grading; providing tuition reimbursement 
and per diem for building officials;" 

Page 1, line 15, after "Sections" insert "16.861, Subdivision 4, 
and by adding a subdivision;" 

The question was taken on the adoption of the first portion 
of the amendment. 

The roll was called, and there were yeas 19 and nays 33, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dietierich Knoll Ogdahl 
Benedict Gearty Luther Pillsbury 
Chenoweth Hughes McCut.cheon Sillers 
Coleman Keefe, S. Merriam Solon 

Those who voted in the negative were: 
Ashbach Jensen Menning Peterson 
Bernhagen Johnson Moe Purreerst 
Bra ta.as Kirchner Nelson Remieke 
Engler Knaak Nichols Rued 
Frederick Knutson Olhoft Schaaf 
Gunderson Laufenburger Olson Schmitz 
Hanson Lessard Pe ODY Setzepfandt 

Spear 
Stumpf 
Ulland.J. 

Strand 
Ueland, A. 
Vega 
Wegener 
Willet 

The motion did not prevail. So the first portion of the amend
ment was not adopted. 

The question was taken on the second portion of the amend
ment. The motion prevailed. So the second portion of the amend
ment was adopted. 
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H. F. No. 990 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes Merriam Schaaf Strand 
Bang Johnson Moe Schmitz Stumpf 
Benedict Kecfe,S. Nichols Setze/lfandt Ueland,A. 
Bernhagen Kirchner 0~ Sielo f Ulland,J. 
Brat.aas Kleinbaum 0 ft Sikorski Vega 
Chenoweth Knaak Perpich Sillers Wegener 
Dieterich Kn,oll Peterson Solon Willet 
Engler Laufenburger Pillsbury Spear 
Frederick McCutcheon Purfeerst Statles 
Hanoon Menning Renneke Sto owski 

Messrs. Gunderson, Lessard, Penny, and Rued voted in the 
negative. 

So the bill, as amended, passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Busi

ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 130. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 27: A bill for an act relating to financial institutions; 
defining reverse mortgage loans; authorizing investments in re
verse mortgage loans by certain financial institutions and insur
ance companies; providing tax deductions for accrued interest on 
reverse mortgage loans; allowing lenders to include accrued earned 
interest on such loans in their yearly earned income under certain 
circumstances; amending Minnesota Statutes 1978, Section 290.09, 
Subdivision 3; and Chapters 47, by adding a section; and 290, by 
adding a section. 

Senate File No. 27 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 
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CONCURRENCE AND REPASSAGE 

Mr. Kirchner moved that the Senate concur in the amend
ments by the House to S. F. No. 27 and that the bill be placed on 
its repassage as amended. The motion prevailed. 

S. F. No. 27: A bill for an act relating to financial institutions; 
defining reverse mortgage loans; authorizing investments in re
verse mortgage loans by certain financial institutions and insur
ance companies; providing for disregard of reverse mortgage loan 
process in determining eligibility or amount of public assistance; 
providing tax deductions for accrued interest on reverse mortgage 
loans; allowing lenders to include accrued earned interest on such 
loans in their yearly earned income under certain circumstances; 
amending Minnesota Statutes 1978, Chapter 256, by adding a sec
tion; Section 290.09, Subdivision 3; and Chapters 47, by adding 
a section; and 290, by adding a section. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes McCutcheon Peterson 
Bang Johnson Menning Pillsbury 
Benedict Kirehner Merriam Purfeerst 
Bernhagen Kleinbaum Moe Re111Deke 
Brataas Knaak Nichols Rued 
Chenoweth Knoll Ogdahl Schaaf 
Engler Knutaon Olhoft Schmitz 
Frederick Laufenburger Olson Setzepfarult 
Gunderson Le8'"'rd Penny Sieloff 
Hanson Luther Perpich Sikorski 

Solon 
Staples 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 303: A bill for an act relating to littering; imposinl( 
civil liability on the owner of a vehicle from which certain articles 
and materials are thrown, deposited, or dumped; prescribing pro
cedures, civil damages, and penalties; amending Minnesota Stat
utes 1978, Chapter 169, by adding a section. 

Senate File No. 303 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 
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CONCURRENCE AND REPASSAGE 

Mr. Wegener moved that the Senate concur in the amendments 
by the House to S. F. No. 303 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 303 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 40 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Bang Johnson Moe Pillobury Sikorski 
BelllOdict Kirchm,r Nichols Purfeerst Sillers 
Bemhagen Knaak Ogdahl Reru,eke Solon 
Engler Knutson Olhoft Rued Staples 
Frederick Laufenburger Olson Schaaf Strand 
Gunderson Lessard Penny Schmitz Ueland, A. 
Hamon Luther Perpich Setzepfandt Ulland, J. 
Hughes Menning Peterson Sieloff Vega 

Messrs. McCutcheon, Merriam and Stumpf voted in the nega
tive. 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 432: A bill for an act relating to general assistance; 
eliminating the notarizing requirement for general assistance ap
plications; amending Minnesota Statutes 1978, Section 256D.07. 

Senate File No. 432 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Olhoft moved that the Senate concur in the amendments 
by the House to S. F. No. 432 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 432: A bill for an act relating to general assistance 
and general assistance medical care; eliminating the notarizing 
requirement for general assistance and general assistance medical 
care applications; amending Minnesota Statutes 1978, Section 
256D.07. 
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Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Johnson Merriam Pillsbury Sillers 
Benedict Kirchner Moe Purfeerst Solon 
Bernhagen Knaak Nichols Renneke Staples 
Brataas Kllllltson Ogdahl Rued Strand 
Engler Laufenburger Olhoft Schaaf Stumpf 
Frederick Lessard Olson Schmitz Ueland,A. 
Gunderson Luther Penny Setzepfandt Ulland,J. 
Hanson McCutcheon Perpich Sieloff Vega 
Hughes Me11!11ing Peterson Sikorski Wegener 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 498: A bill for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by 
use of removable plates or placards; amending Minnesota Statutes 
1978, Section 168.012, Subdivision 1. 

Senate File No. 498 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Setzepfandt moved that the Senate concur in the amend
ments by the House to S. F. No. 498 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 498: A bill for an act relating to motor vehicles and 
motor vehicle carriers; authorizing the identification of certain 
tax exempt vehicles by use of removable plates or placards; autho
rizing temporary procedures for transfer of a motor vehicle car
rier permit where the health of the transferor impairs his ability 
to operate under the permit; amending Minnesota Statutes 1978, 
Section 168.012, Subdivision 1. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
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The roll was called, and there were yeas 44 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Hughes Moe Purfeerst 
Benedict Johnson Nichols Renneke 
Bernhagen Knaak Ogdahl Rued 
Brataao Laufenburger Olhoft Schaaf 
Dieterich Lessard Olson Schmitz 
Engler Luther Penny Setzepfandt 
Fr,ederick McCutcheon Perpich Sieloff 
Gunderson Menning Peterson Sikorski 
Hanson Merriam Pillsbury Billers 

Solon 
Staples 
Strand 
Stumpf 
Uela.nd, A. 
Ulland, J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed 
to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re• 
quested: 

S. F. No. 926: A bill for an act relating to the city of Saint Paul; 
authorizing the port authority to make certain investments. 

Senate File No. 926 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. McCutcheon moved that the Senate concur in the amend• 
ments by the House to S. F\ No. 926 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 926: A bill for an act relating to certain political sub• 
divisions; authorizing certain investments; providing a method of 
purchasing certain equipment. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 46 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Bang Gunderson Knoll Merriam 
Benedi.d Hanson Knuteon Moe 
Bernha~n Hughes Laufenbu,ger Nichols 
Brataas Johnson Lessard Ogdahl 
Dieterich Kirchner Luther Olhoft 
Engler Kleinbaum McCutcheon Olson 
Frederick Knaak Menning Penny 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
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Staples 
Strand 

Stumpf 
Ulland,J. 

[58TH DAY 

Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr .. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1002: A bill for an act relating to the city of Duluth; 
defining construction powers of the Spirit Mountain Area 
Authority; amending Laws 1973, Chapter 327, Section 5, Sub
division 3. 

Senate File No. 1002 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Solon moved that the Senate concur in the amendments 
by the House to S. F. No. 1002 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1002 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as 
follows: 

Those who voted in. the affirmative were: 
Bang Johnson MerlU8lll Purfeerst 
Benedict Kirchner Moe Renneke 
Bernhagen Kleinbaum Nichols Rued 
Brataa• Knaak O&dahl Schaaf 
Dieterich Knoll O0,oft Schmitz 
Engler Km,tson Oleon Setzepfandt 
Fnederick Lau&.nburger Pen.ny Sieloff 
Gunderson Lessard Perpich Sikorski 
Hanson Luther Peterson Siller.s 
Hughes Menniing Pillsbury Solon 

Staples 
Strand 
Stumpf 
Uelarid, A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
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amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1026: A bill for an act relating to welfare; excluding 
certain payments made to members of Indian tribes from resources 
considered in determining eligibility for general assistance; amend
ing Minnesota Statut~s 1978, Section 256D.08, Subdivision 1. 

Senate File No. 1026 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Perpich moved that the Senate concur in the amendments 
by the House to S. F. No. 1026 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1026: A bill for an act relating to welfare; excluding 
educational grants and loans from income when determining the 
amount of assistance granted under aid to families with dependent 
children; excluding certain payments made to members of Indian 
tribes from resources considered in determining eligibility for gen
eral assistance; amending Minnesota Statutes 1978, Sections 256.-
7 4, Subdivision 1 and 256D.08, Subdivision 1. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Johnson Nichols Rued Strand 
Benedict Klein.baum Ogdahl Schaaf Stumpf 
Bernhagen Knaak Olhoft Schmitz Ueland, A. 
Brataas Knutson Olson Setzepfandt Ullarul, J. 
Dieterich Laufenburger Penny Sieloff Ve!!" 
Engler Lessard Perpich Sikorski Wegener 
Frederick Luther Peterson Sillers 
Gunderson Menning Pillsbury Solon 
Hanson Merriam Purfeerst Spear 
Hughes Moe Henneke Staples 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 



2736 JOURNAL OF THE SENATE [58TH DAY 

S. F. No. 1191: A bill for an act relating to insurance; providing 
for changes in the operation and funding of the comprehensive 
health association; requiring identification of certain insurers; 
setting premium standards; changing the effective dates of certain 
mandated benefits; amending Minnesota Statutes 1978, Sections 
62E.02, Subdivision 10, and by adding a subdivision; 62E.04, Sub
division 4; 62E.06, Subdivision 1; 62E.08; 62E.10; 62E.ll; 62E.13, 
Subdivision 2; 62E.14, Subdivision 1; and Chapter 62E, by adding 
a section; repealing Minnesota Statutes 1978, Section 62E.10, Sub
division 5. 

Senate File No. 1191 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Sikorski moved that the Senate concur in the amendments 
by the House to S. F. No. 1191 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1191 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Johnson Merriam Purfeerst 
Benedict Kirchner Moe Henneke 
Bernhagen Kleinbaum Nichols Rued 
Brataas Knaak Ogdahl Schaaf 
Dieterich Knoll O]hoft Schmitz 
Engler Knutson Olson Setzepfandt 
Frederick Laufenburger Penny Sieloff 
Gunderson Lessard Perpich Sikorski 
Hanson Luther Peterson Sillers 
Hughes Menning Pillsbury Solon 

Spear 
Staples 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 248 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 248 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 
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CONFERENCE COMMITTEE REPORT ON B, F. NO. 248 

A bill for an act relating to banks and banking; authorizing 
state banks to lease personal property under certain conditions; 
amending Minnesota Statutes 1978, Section 48.152. 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 17, 1979 

We, the undersigned conferees for H. F. No. 248, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 248 
be further amended as follows: 

Page 4, after line 3 insert: 

"Sec. 2. Minnesota Statutes 1978, Chapter 50, is amended by 
adding a section to read: 

[50.1465] [SERVICE CORPORATIONS.] Subdivision I. In 
addition to other investments authorized by law, a mutual savings 
bank may invest in the following: 

The capital stock, obligations, or other securities of any corpora
tion organized under the laws of this state if all or a majority of 
the capital stock of the corporation is owned by the mutual 
savings bank, and if substantially all of the activity of the corpora
tion consists of originating, making, purchasing, selling and ser
vicing loans, and participation in loans, secured by real estate in• 
cluding brokerage and wareJiousing of the real estate loans. 

Subd, 2. No mutual savings bank may make any investment 
under subdivision 1 if its aggregate outstanding investment under 
this section exceeds three percent of the assets of the mutual savings 
bank." 

Renumber the sections accordingly 

Further, amend the title as follows: 

Page 1, line 4, after "conditions;" insert "authorizing service 
corporations for mutual savings banks;" 

Page 1, line 5, before the period, insert "; and Chapter 50, by 
adding a section" 

We request adoption of this report and repassage of the bill. 

House Conferees (Signed) Al W. Wieser, Steve A, Sviggum, 
Bernard J. Brinkman, Stephen G. Wenzel. 
Senate Conferees (Signed) Gerry Sikorski, Timothy J. Penny, 
Otto T. Bang. 



2738 JOURNAL OF THE SENATE [58TH DAY 

Mr. Sikorski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 248 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 248: A bill for an act relating to banks and banking; 
authorizing state banks to lease personal property under certain 
conditions; authorizing service corporations for mutual savings 
banks; amending Minnesota Statutes 1978, Section 48.152. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Jensen Menrung Pillsbury Spear 
Benedict Johnson Merriam Purfeerst Sta~les 
Bernhagen Kirchner Moe Renneke S!o owski 
Brstaas Kleinbaum Nichols Rued Strand 
Dieterich Knaak Ogdahl Schaaf Stumpf 
Engler Knoll Olhoft Schmitz Ueland,A. 
Frederick Knutson Olson Setzer,tandt Ulland,J. 
Gunderaon Laufenburger Penny Sielo f Vega 
Hanson Leesard Perpich Sikorski Wegener 
Hughes Luther Peterson Billers 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 260 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 260 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 260 

A bill for an act relating to health; providing for health planning; 
requiring certificates of need for construction or modification of 
certain health care facilities and services; repealing Minnesota 
Statutes 1978, Sections 145.71 to 145.831. 
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The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

2?39 

May 18, 1979 

We, the undersigned conferees for H. F. No. 260, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the Senate recede from its amendments and that H. F. 
No. 260 be further amended as follows: 

Page 1, line 14, delete "13" and insert "14" 

Page 1, line 22, delete "13" and insert "14" 

Page 2, line 5, delete "13" and insert "14" 

Page 2, line 8, delete "13" and insert "14" 

Page 2, line 25, after "diagnostic" insert ", treatment" 

Page 4, line 1, delete "13" and insert "14" 
Page 4, line 17, delete "13" and insert "14" 

Page 4, line 19, delete "13" and insert "14" 

Page 4, line 22, after "300k" insert ", et seq." 

Page 4, line 26, delete "13" and insert "14" 

Page 5, line 23, delete";" and insert"," 

Page 5, delete line 24 and insert "estate, a partnership, a corpo
ration (including" 

Page 5, delete lines 26 and 27 and insert "companies), a state 
or political subdivision or instrumentality (including a municipal 
corporation) of the" 

Page 6, line 1, delete "13" and insert "14" 

Page 6, line 3, after "and" insert "Resource" 

Page 6, line 4, after "300k" insert ", et seq." 

Page 6, line 7, delete "13" and insert "14" 

Page 6, line 11, delete "13" and insert "14" 

Page 7, line 5, delete "13" and insert "14" 

Page 8, line 1, delete "13" and insert "14" 

Page 8, line 7, delete "13" and insert "14'' 

Page 8, line 11, delete "13" and insert "14" 

Page 8, line 31, delete "13" and insert "14" 

Page 11, line 25, delete "13" and insert "14" 
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Page 13, delete lines 9 to 17 and insert 

"(I) The special needs of hospitals to convert excess hospital 
beds to long-term care or other alternate functions, but only if 
the hospitals terminate all acute care services; and 

(m) The special requirements of health maintenance organiza
tions to meet the health care needs of their present and future 
subscribers." 

Page 14, line 13, delete "13" and insert "14" 

Page 15, line 11, delete "1" and insert "2" 
Page 17, line 21, delete "13" and insert "14" 
Page 17, after line 23, insert 

"Sec. 9. [145.84] [PERIODIC REPORTS.] The commissioner 
of health shall, by rule, require health care facilities, upon comple
tion of a construction or modification for which a certificate of 
need was issued, to furnish financial information which compares 
actual costs of the construction or modification with those esti
mated costs used in the application for a certificate." 

Page 17, line 30, delete "13" and insert "14" 
Page 18, line 19, delete "(144.844]" and insert "(145.844]" 
Page 18, line 20, delete "11" and insert "12" 
Page 18, line 31, after "300k" insert ", et seq." 
Page 19, line 11, delete "13" and insert "14" 
Page 19, line 14, delete "13" and insert "14" 
Page 19, after line 18, insert 

"Sec. 15. Minnesota Statutes 1978, Chapter 144, is amended by 
adding a section to read: 

[144.7021] [EXEMPT HOSPITALS.] Subdivision 1. The com
missioner of health shall periodically establish a percentage figure 
for an acceptable increase in hospital gross acute care charges. Any 
hospital which files with the commissioner an abbreviated pro
jected operating statement and which represents in this statement 
that it anticipates a percentage increase in annual gross acute care 
charges less than the figure established by the commissioner shall 
be exempt from the review of projected annual revenues and ex
penses authorized by section 144.701, subdivision 2. 

Subd. 2. As part of the income statement in its annual financial 
report required by section 144.698, each exempted hospital shall 
include a separate statement of its total hospital gross acute care 
charges. If any exempted hospital exceeds the figure established 
by the commissioner, it shall promptly file a rate review request 
pursuant to section 144.701 or 144.702. 

Subd. 3. The available abbreviated projected operating state
ments of hospitals which are exempted from rate review under this 
section shall be used in making determinations of the reasonable-
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ness of all hospitals' projected increases in revenues and ex
penses." 

Renumber the sections in sequence 

Underscore all new text 

Further, amend the title as follows: 

Page 1, line 5, after the semicolon insert "amending Minnesota 
Statutes 1978, Chapter 144, by adding a section;" 

We request adoption of this report and repassage of the bill. 
House Conferees (Signed) Lyndon R. Carlson, Linda L. Berglin, 
0. J. (Lon) Heinitz, John R. (Dick) Kaley. 
Senate Conferees (Signed) Emily Anne Staples, John B. Keefe, 
Tom Nelson. 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 260 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 260: A bill for an act relating to health; providing 
for health planning; requiring certificates of need for construction 
or modification of certain health care facilities and services; amend
ing Minnesota Statutes 1978, Chapter 144, by adding a section; 
repealing Minnesota Statutes 1978, Section 145.71 to 145.831. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 43 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Luther Perpich Spear 
Benedict Hughes Menning Peterson Sta£1<'" Bratsss .Johnson Merriam Pillsbury Sto owski 
Coleman Kirchner Moe Purfeerst Strand 
Davies Kleinbaum Nelson Schaaf Stumpf 
Dieterich Knaak Nichols Schmitz Ulland, J. 
Engler Knoll Ogdahl Setzepfandt Vega 
Gearty Laufenburger Olhoft Sieloff 
Gunderson Lessard Penny Sikorski 

Those who voted in the negative were: 
Bernhagen Olson Renneke Rued Ueland, A. 
,Jensen 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MESSAGES FROM THE ROUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committ.ee on House 
File No. 624 and re passed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 624 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON R. F. NO. 624 

A bill for an act relating to counties; fixing the amounts that may 
be spent for Memorial Day observances; amending Minnesota Stat
utes 1978, Sections 375.34; and 375.35. 

May 18, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H.F. No. 624, report that we 
have agreed upon the items in dispute and recommend as follows: 

The Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees (Signed) Donald L. Friedrich, M. D. Fritz, C. 
Thomas Osthoff, Richard J. Kostohryz. 

Senate Conferees (Signed) Nancy Brataas, Bob Lessard, Peter P. 
Stumpf. 

Mrs. Brataas moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 624 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 624: A bill for an act relating to counties; fixing the 
amounts that may be spent for Memorial Day observances; amend
ing Minnesota Statutes 1978, Sections 375.34; and 375.35. 

Was read tbe third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 
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Those who voted in the affinnative were: 
Bang Hughes Menning Peterson 
Benedict Jensen Merriam Pillabury 
Bernhagen Johnson Moe Purfeent 
Brataao Kirchner Nelson Henneke 
Davies Kleinbaum Nichols Rued 
Dieterich Knaak Ogdahl Schaaf 
Engler Knoll Olhoft Schmitz 
Gearty Knutson Olson Setzepfandt 
Gunderson Laufenburger Penny Sieloff 
Hanson Luther Perpich Sikonki 
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Solon 
Spear 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 145 and re passed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 145 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. HS 

A bill for an act relating to health; changing requirements for 
school employee tuberculosis examinations; amending Minnesota 
Statutes 1978, Section 123.69, Subdivision 1. 

The Honorable Rod Searle 
May 17, 1979 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 145, report that we 
have agreed upon the items in dispute and recommend as follows: 

The Senate recede from its amendment and that H. F. No. 145 
be further amended as follows: 

Page 2, after line 16, insert: 

"Sec. 2. [EXPIRATION DATE.] Minnesota Statutes 1978, 
Section 123.69, expires July 1, 1983." 

Amend the title as follows: 

Page 1, after line 3, insert "providing for an expiration date;" 

We request adoption of this report and repassage of the bill. 
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House Conferees (Signed) Lyndon R. Carlson, James C. Swanson, 
0. J. Heinitz, William A. Crandall. 

Senate Conferees (Signed) Tom Nelson, William G. Kirchner, Jack 
Davies. 

Mr. Nelson moved that the foregoing recommendations and Con• 
ference Committee Report on H. F. No. 145 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 145: A bill for an act relating to health; changing re• 
quirements for school employee tuberculosis examinations; pro· 
viding for an expiration date; amending Minnesota Statutes 1978, 
Section 123.69, Subdivision 1. 

Was read the third time, as amended by the Conference Com• 
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 47 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Johnson Moe Purfeerst 
Bang Keefe, S. Nelson Renneke 
Benedict Kirchner Nichols Rued 
Bernhagen Kleinhaum Ogdahl Schaaf 
Brataas K11111tson Olhoft Setzepfandt 
Dieterich Laufenburger Olson Sieloff 
Engler Lessard Penny Sikorski 
Gearty Luther Perpich Solon 
Gunderson Menning Peterson Spear 
Jensen Merriam Pillsbury Staples 

SOOkowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Ve!lll 
Wegener 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to adopt 
the Conference Committee report, that the House has discharged 
its conferees and appointed new conferees to the following House 
File: 

H. F. No. 60: A bill for an act relating to natural resources; modi
fying certain trespass laws; amending Minnesota Statutes 1978, 
Section 100.273, Subdivision 1. 

The new Conference Committee on the part of the House is as 
follows: 

Wieser, Biersdorf, Begich and Battaglia. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 
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Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 810: A bill for an act relating to motor vehicles; pro
viding for taxing and registering modified vehicles manufactured 
prior to 1949; regulating storage of modified vehicles and requiring 
certain equipment providing for use of original plates on certain 
vehicles; amending Minnesota Statutes 1978, Section 168.10. 

Four members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Fudro, Sama, Luknic and Mehrkens. 

House File No. 810 is herewith transmitted to the Senate with the 
request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Olson moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 810, and that a 
Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1351 and the Conference Committee Report thereon 
were reported to the Senate. 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Lessard Peterson 
Ashbach Gunderson Menning Pillsbury 
Bang Hughes Merriam Purfeerst 
Benedict Jensen Moe Renneke 
Bernhagen Johnson Nelson Rued 
Brataas Keefe, S. Ogdahl Schaaf 
Coleman Kirchner Olhoft Schmitz 
Dieterich Kleinbaum Olson Setzepfandt 
Engler Knutson Penny Sieloff 
Frederick Laufenburger Perpich Sikorski 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
UUand.J. 
Vega 
Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

CONf'ERENCE COMMITTEE REPORT ON S. F. NO. 1351 

A bill for an act relating to metropolitan government; providing 
for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of bonds; 
providing for appointment of members of the metropolitan sports 
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facilities commission; exempting events sponsored at the metropoli
tan sports center from the three percent admission tax; appropriat
ing money; amending Minnesota Statutes 1978, Sections 473.553, 

. Subdivisions 2 and 4; 473.581, Subdivisions 2, 3, as amend~ 4, as 
amended, and 5, as amended; 473.595, Subdivision 1; Chapt.er 473, 
by adding sections; repealing Minnesota Statutes 1978, Section 
473.568. 

May 19, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

. We, the undersigned conferees for S. F. No. 1351, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 1351 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 4 73, is amended by 
adding a section to read: 

[473.572] [REVISED FINAL DETERMINATION.] Subdivi
sion 1. Notwithstanding any final determination reached by the 
commission on or before December 1, 1978, pursuant to section 473.-
571, subdivision 6, the commission shall make a revised determina
tion on a sports facility or sports facilities which facility or fa• 
cilities (1) may be covered, (2) may include use of the existing or 
a remodeled metropolitan stadium for baseball, and (3) shaU be 
located in Hennepin County. The decision shaU be made within 30 
days after the effective date of this act. In making its decision the 
commission may rely on data previously submitted and reviewed 
pursuant to section 473.571 and need not require new data even if 
modifications are made in an alternative previously considered. The 
commission shall give full consideration to the needs of the Univer
sity of Minnesota when making its revised determination. 

Subd. 2. Except as provided in this section, the council shall 
make all determinations required by section 473.581, subdivision 3, 
before it authorizes the issuance of bonds. 

Subd. 3. It is the intent of the legislature that the commission 
shall, to the maximum extent possible consistent with the provisions 
of section 473.581, subdivision 3, impose rates, rentals and other 
charges in the operation of the sports facility which will make the 
sports facility self supporting so that the taxes imposed under sec
tion 11 will be at the lowest possible rate consistent with the obli
gations of the political subdivision levying those taxes as provided 
in sections 473.551 to 473.595. 

Sec. 2. Minnesota Statutes 1978, Section 473.553, Subdivision 2, 
is amended to read: 
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Subd. 2. [MEMBERSHIP.] The commission shall consist of six 
members , appointed by the governor during the period before sub
stantial completion of construction of sports facilities pursuant to 
sections 473.551 to 473.595 and thereafter as hereinafter provided, 
plus a chairman appointed as provided in subdivision 3. Initial ap
pointments of members shall be made within 30 days of May 17, 
1977. One member shall be appointed from each of the following 
combinations of metropolitan commission precincts defined in sec• 
tion 473.141, subdivision 2: A and B; C and G; D and E; F and H. 
Two members shall be appointed from outside the metropolitan 
area. Upon substantial completion of constructing of the sports 
facility, vacancies occurring on the commission, whether at the com• 
pletion of or prior to the completion of a member's term, shall be 
filled by the city council of the city in which the stadium is located. 

Sec. 3. Minnesota Statutes 1978, Section 473.553, Subdivision 4, 
is amended to read: 

Subd. 4. [QUALIFICATIONS.] Each member appointed prior 
to substantial completion of construction of a sports facility con
structed pursuant to sections 473.551 to 473.595 shall be a resi
dent of the precincts or area of the state for which he is appointed 
anEl • A member appointed at any time shall not during his term of 
office hold the office of metropolitan council member or be a mem
ber of another metropolitan commission or hold any judicial office 
or office of state government. Each member shall qualify by taking 
and subscribing the oath of office prescribed by the Minnesota Con
stitution, Article 5, Section 6. The oath, duly certified by the official 
administering it, shall be filed with the chairman of the metro
politan council 

Sec. 4. Minnesota Statutes 1978, Section 473.556, Subdivision 4, 
is amended to read: 

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or per• 
sonal property acquired, owned, leased, controlled, used, or oc
cupied by the commission for any of the purposes of sections 
473.551 to 473.595 is declared to be acquired, owned, leased, con
trolled, used and occupied for public, governmental, and municipal 
purposes, and shall be exempt from taxation by the state or any 
political subdivision of the state, provided that such properties shall 
be subject to special assessments levied by a political subdivision 
for a local improvement in amounts proportionate to and not ex
ceeding the special benefit received by the properties from the im
provement. No possible use of any such properties in any manner 
different from their use under sections 473.551 to 473.595 at the 
time shall be considered in determining the special benefit re
ceived by the properties. All assessments shall be subject to final 
confirmation by the council, whose determination of the benefits 
shall be conclusive upon the political subdivision levying the assess
ment. The provisions of this subdivision, insofar as they require 
exemption or special treatment, shall not apply to any real property 
at the metropolitan sports area which is leased by the commis
sion for development pursuant to subdivision 6. 
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Sec. 5. Minnesota Statutes 1978, Section 473.556, Subdivision 6, 
is amended to read: 

Subd. 6. [DISPOSITION OF PROPERTY.] The commission 
may sell or otherwise dispose of any real Qr personal property ac
quired by it which is no longer required for accomplishment of its 
purposes. The property shall be sold in the manner provided by 
section 458.196, insofar as practical and consistent with sections 
473.551 to 473.595. Real property at the metropolitan sports 
area ( not including the indoor public assembly facility and adja
cent parking facilities) which is no longer needed for sports facilities 
shall be sold or /,eased for commercial or industrial development in 
accordance with the procedures in section 458.196 within two years 
to a private, for-profit entity, and thereafter the property shall be 
subject to all applicab/,e taxes and assessments and all government 
laws, regulations and ordinances bearing on use and development 
as if the property were privately owned. Tbe proceeds from the sale 
of any real property at the metropolitan sports area shall be paid 
to the council and used for debt service. 

Sec.'6. Minnesota Statutes 1978, Section 473.556, Subdivision 7, 
is amended to read: 

Subd. 7. [CONTRACTS.] The commission may contract for 
materials, supplies, and equipment in accordance with sections 471.-
345, except that the commission may employ persons, firms, or 
corporations to perform one or more or all of the functions of 
architect, engineer, construction manager, or contractor for both 
design and construction, with respect to all or any part of a project 
to build or remodel sports facilities. ~ empleymeRt Contractors 
shall be se/,ected through the process of public bidding, provided that 
it shall be permissible for the commission to narrow the listing of 
eligible bidders to those which the commission determines to possess 
sufficient expertise to perform the intended functions. Any &\leB 
pe,eon; fiHB; 61' eerperMieR construction manager or contractor 
shall certify, before the contracts are finally signed, a construction 
price and completion date to the commission and shall post a bond 
in an amount at least equal to 100 percent of the certified price, to 
cover any costs which may be incurred over and above the certified · 
price, including but not limited to costs incurred by the commission 
or loss of revenues resulting from incomplete construction on the 
completion date. The commission shall secure surety bonds as 
required in section 57 4.26, securing payment of just claims in 
connection with all public work undertaken by it. Persons entitled 
to the protection of the bonds may enforce them as provided in 
sections 574.28 to 574.32, and shall not be entitled to a lien on any 
property of the commission under the provisions of sections 514.01 
to 514.16. 

Sec. 7. Minnesota Statutes 1978, Section 473.581, Subdivision 2, 
is amended to read: 

Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and 
secured in the manner provided in chapter 475 for bonds payable 
solely from revenues, except as otherwise provided in sections 
473.551 to 473.595, and the council shall have the same powers 
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and duties as a municipality and its governing body in issuing 
bonds under that chapter. The bonds may be sold at any price and 
at public or private sale as determined by the council. They shall 
be payable solely from tax and other revenues referred to in sections 
473.551 to 473.595, shall not be a general obligation or debt of the 
council or of the commission, and shall not be included in the net 
debt of any city, county, or other subdivision of the state for the 
purpose of any net debt limitation, provided that nothing herein 
shall affect the obligation of any political subdivision to levy a tax 
pursuant to an agreement made under the provisions of section 11. 
No election shall be required. The principal amount shall not be 
limited except as provided in subdivision 3. 

Sec. 8. Minnesota Statutes 1978, Section 473.581, Subdivision 3, · 
as amended by Laws 1979, Chapter 26, Section 1, is amended to 
read: 

Subd. 3. [LIMITATIONS.] The principal amount of the bonds 
issued pursuant to subdivision 1, clause (a), shall not exceed the 
amounts hereinafter authorized. If the commission's proposal and 
the construction contracts referred to in clause (g) of this subdivi
sion provide for the construction of a covered multipurpose sports 
facility, the total cost of constructing the facility under the con
struction contracts, not including costs paid from funds provided 
by others, and the principal amount of bonds issued pursuant to 
subdivision 1, clause (a), shall be limited to $55,000,000. If the 
commission's proposal and the construction contracts do not pro
vide for the construction of a cover on a proposed multipurpose 
sports facility and the commission does not otherwise contract for 
the construction or acquisition of a cover for the sports facility, 
the principal amount shall be limited to $42,000,000. If the si,te fei, 
the faeilHy i& m the ee.mty ef Anel,a, B9 - ~ $3,000,000 el 
adaitianel OOHE!a may ee issood fei, land aell:aisitaen, elearaaee, 
l'<!loeatioo an4 legal easts refenea te ia elaases fat 8HQ .fat ef tl,is 
subdivieien ;,. eam1ectieH with the eonstmetien ef a B'lilUi !lDl'fl8Se 
staelium, If the commission's proposal and the construction con
tracts provide for the construction of a new sports facility for 
football and soccer and for remodeling the existing metropolitan 
stadium for baseball, the principal amount shall be limited to 
$37,500,000. If the commission's proposal and the construction 
contracts provide for the reconstruction and remodeling of the 
existing metropolitan stadium as an uncovered multipurpose 
sports facility, the principal amount shall be limited to 
$25,000,000. The bonds issued pursuant to subdivision 1, clause 
(a), shall bear an average annual rate of interest, including dis
count, not in excess of seven and one-half percent. The proceeds of 
the bonds issued pursuant to subdivision 1, clause (a), shall be 
used only for the acquisition and betterment of sports facilities 
suitable for baseball, football and soccer, with a seating capacity 
for football and soccer of approximately 65,000 persons. The coun
cil shall issue its bonds and construction of sports facilities may 
commence when the council has made the following determi
nations: 

(a) The commission has executed agreements with major league 
professional baseball and football organizations to use its sports 
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facilities for all scheduled regular season home games and play-off 
home games and, in the case of the football organization, for at 
least one-half of its exhibition games played each season. The 
agreements shall be for a period of not more than 30 years nor less 
than the term of the longest term bonds that in the council's 
judgment it may find it necessary to issue to finance the acquisi
tion and betterment of the commission's sports facilities. The 
agreements may contain provisions negotiated between the 
organizations and the commission which provide for termination 
upon conditions rel.ated and limited to the bankruptcy, insolvency, 
or financial capability of the organization. The agreements shall 
provide that, in the event of breach of the agreements, the default
ing organization shall pay damages annually to the commission. 
The annual payment shall be in an amount equal to the annual 
average of all revenue derived by the commission from attendance 
at events and activities of the defaulting organization during the 
years prior to default, provided that the damages shall not exceed 
in any year an amount sufficient, with other revenues of the com
mission but excluding proceeds of the taxes under section 11 , to 
pay all expenses of operation, maintenance, administration, and 
debt service for the facilities used by the defaulting organization 
during the same year. The damages shall be payable during the 
period from the occurrence of the default to the date on which 
another major league professional baseball or football organiza
tion, replacing the defaulting organization, enters into a use agree
ment with the commission for not less than the then remaining 
term of the original agreement. The agreements with the teams 
shall provide that no closed circuit or pay television broadcasting 
of events in the sports facility may be allowed without the 
approval of the commission. The agreements shall include provi
sions protecting the commission and the council in the event of 
change in ownership of the professional teams. 

(b) The commission has executed agreements with professional 
baseball and football major leagues which guarantee the continu
ance of franchises in the metropolitan area for the period of the 
agreements referred to in clause (a). 

( c) The proceeds of bonds provided for in this subdivision will 
be sufficient, together with other capital funds that may be avail
able to the commission, to construct or remodel and to furnish the 
sports facilities proposed by the commission, including the 
appropriate professional fees and charges but excluding, except as 
otherwise provided in this subdivision, the acquisition, clearance, 
relocation, and legal costs referred to in clauses (d) and (e). 

(d) The commission has acquired, without cost to the commis
sion or the council except as provided in this subdivision, title to 
all real property including all easements and other appurtenances 
needed for the construction and operation of any proposed sports 
facilities or has received a grant of funds or has entered into an 
agreement or agreements sufficient in the judgment of the council 
to assure the receipt of funds, at the time and in the amount 
required, to make any payment upon which the commission's 
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acquisition of title and possession of the real property is 
conditioned. 

(e) The commission has received a grant of funds or entered 
into an agreement or agreements sufficient in the judgment of the 
council to assure the receipt of funds, at the time and in the 
amount required, to pay all costs, except as provided in this subdi
vision, of clearing the real property needed for the construction 
and operation of any proposed sports facilities of all buildings, 
railroad tracks and other structures, including without limitation 
all relocation costs, all utility relocation costs, and all legal costs. 

(f) The commission has executed agreements with appropriate 
labor organizations and construction eentraet&i> erganfaatiens con
tractors which provide that no labor strike or management lockout 
will halt, delay or impede construction. 

(g) The commission has executed eentm~ agreements which 
will provide for the construction of its sports facilities for a certi
fied construction price and completion date and which include 
performance bonds in an amount at least equal to 100 percent of 
the certified price to cover any costs which may be incurred over 
and above the certified price, including but not limited to costs 
incurred by the commission or loss of revenues resulting from 
incomplete construction on the completion date. 

(h) The environmental impact statement for the sports facility 
or facilities has been accepted by the environmental quality board, 
and the pollution control agency and any other department, 
agency, or unit of government have taken final aetleB te ~e 
a,, ~ any !)ePmits neeessary f6i' the actions necessary to permit 
the construction of the sports facility or facilities. 

(i) At least 50 percent of the private boxes provided for in the 
commission's proposal for the sports facility or facilities are sold or 
leased for at least five years. 

(j) The anticipated revenue from the operation of the sports 
facility or facilities plus any additional available revenue of the 
commission and the revenue from the taxes under section 11 will 
be an amount sufficient te ~ when sue all tie&t seMee plus all 
eiJePating 8flG inaintenanee elljlenses, ¼H!less the ~ faeili~ 
is 11 ee•:ePed multipUP!)8SB SiJ8l'ts faeili~, in whl4 ease the M8!'0-
mentiened PsYenues need ealy ee an ameunt suffieient to pay 
when due all debt service plus a suestan~ial iJOPtien ef all admin
istration, operating and maintenance expense. 

(k) The commission has studied and considered the needs of 
the university of Minnesota for athletic facilities for a prospective 
20 year period. 

(l) The municipality where the facility is to be constructed has 
entered into an agreement as contemplated in section 11. 

(m) The commission has entered into an agreement or agree
ments with a purchaser or purchasers of tickets of admission for a 
period of not less than 20 years which will assure that, if the 
prof Pssional football or{lanization cannot comply with the prm•i-
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sions of section 473.568, whenever more than 90 and less than 100 
percent of the tickets of admission for seats at any professional 
football game, which were available for purchase by the general 
public 120 hours or more before the scheduled beginning time of 
the game either at the sports facility where the game is · to be 
played or at the box office closest to the sports facility, have been 
purchased 72 hours or more before the beginning time of the game, 
then all of such tickets which remain unsold will be purchased in 
sufficient time to permit the telecast to areas within the state 
which otherwise would not receive the telecast because of the 
terms of an agreement in which the professional football league 
has sold or otherwise transferred all or part of the rights of the 
league's member organizations in the sponsored telecasting of 
games of the organizations. The party or parties agreeing to the 
purchase of such unsold tickets shall be obligated for a period of at 
least 20 years in an amount determined by the council to be 
sufficient to assure the purchase of all such unsold tickets. An 
agreement or agreements satisfying the requirements of this 
clause shall free the professional football organization from the 
prohibition otherwise imposed on it by section 473.568. 

(n) The council has entered into an agreement with the 
brokerage firm or brokerage firms to be used in connection with 
the issuance and sale of the bonds guaranteeing that fees and 
charges payable to the brokerage firm or firms in connection 
therewith, including any underwriting discounts, shall not exceed 
fees and charges customarily payable in connection with the issu• 
ance and sale of bonds secured by the pledge of the full faith and 
credit of the municipality in which any new sports facility is to be 
located. 

The validity of any bonds issued under subdivision 1, clause 
(a), and the obligations of the council and commission related 
thereto, shall not be conditioned upon or impaired by the council's 
determinations made pursuant to this subdivision. For purposes of 
issuing the bonds the determinations made by the council shall be 
deemed conclusive, and the council shall be and remain obligated 
for the security and payment of the bonds irrespective of 
determinations which may be erroneous, inaccurate, or otherwise 
mistaken. 

Sec. 9. Minnesota Statutes 1978, Section 473.581, Subdivision 
4, as amended by Laws 1979, Chapter 26, Section 1, is amended to 
read:, • 

Subd. 4. [SECURITY.] To the extent and in the manner provid
ed in seetien sections 11 and 4 73.595, the taxes described in sec
tion 11, the tax and other revenues of the commission described in 
section 473.595, and any other revenues of the commission shall be 
and remain pledged and appropriated for the payment of all neces
sary and reasonable expenses of the operation, administration, 
maintenance, and debt service of the commission's sports facilities 
until all bonds referred to in section 473.564, subdivision 2, and all 
bonds and certificates issued pursuant to this section are fully 
paid or discharged in accordance with law. The revenue bonds and 
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interest thereon referred to in section 4 73.564, subdivision 2, may 
be refunded, whether at a lower or a higher rate of interest, by the 
issuance of new bonds pursuant to subdivision 1, clause (b), for 
the purpose of pledging revenues of the metropolitan sports area 
for the payment and security of bonds issued hereunder, and the 
council may provide that a portion of the new bonds shall be 
payable solely from the interest earnings derived from the invest
ment of the bond proceeds. Until these revenue bonds are fully 
paid or the council's obligation thereon is discharged in accor
dance with law they shall be deemed a first and prior charge on 
those revenues and shall be secured by all provisions of the reve
nue bond resolution and the ownership and operations agreement. 
Bonds issued pursuant to this section aml bonds referred to in 
section 473.564, subdivisi-On 2, may be secured by a bond resolu
tion, or by a trust indenture entered into by the council with a 
corporate trustee within or outside the state, which shall define 
the tax and other revenues pledged for the payment and security 
of the bonds. The pledge shall be a valid charge on the tax and 
other revenues referred to in sections 473.551 to 473.595 from the 
date when bonds are first issued or secured under the resolution or 
indenture and shall secure the payment of principal and interest 
and redemption premiums when due and the maintenance at all 
times of a reserve securing such payments. No mortgage of or 
security interest in any tangible real or personal property shall be 
granted to the bondholders or the trustee, but they shall have a 
valid security interest in all tax and other revenues received and 
accounts receivable by the commission or council hereunder, as 
against the claims of all other persons in tort, contract, or other
wise, irrespective of whether such parties have notice thereof, and 
without possession or filing as provided in the uniform commercial 
code or any other law. In the bond resolution or trust indenture 
the council may make such covenants, which shall be binding upon 
the commission, as are determined to be usual and reasonably 
necessary for the protection of the bondholders. No pledge, mort
gage, covenant, or agreement securing revemie bonds may be im
paired, revoked, or amended by law or by action of the council 81' , 
commission, or city, except in accordance with the terms of the 
resolution or indenture under which the bonds are issued, until the 
obligations of the council thereunder are fully discharged. 

Sec. 10. Minnesota Statutes 1978, Section 473.581, Subdivision 
5, as amended by Laws 1979, Chapter 26, Section 1, is amended to 
read: 

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.] At 
any time or times after approval by the council and final adoption 
by the commission of an annual budget of the commission for 
operation, administration, and maintenance of its sports facilities, 
and in anticipation of the proceeds from the taxes under section 11 
and the revenues of the commission provided for in the budget, 
but subject to any limitation or prohibition in a bond resolution or 
indenture, the council may authorize the issuance, negotiation, 
and sale, in such form and manner and upon such terms as it may 
determine, of revenue anticipation certificates. The principal 
amount of the certificates outstanding shall at no time exceed 25 
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percent of the total amount of the tax and other revenues antici
pated. The certificates shall mature not later than three months 
after the close of the budget year. Prior to the approval and final 
adoption of the first annual budget of the commission, the council 
may authorize up to $300,000 in revenue anticipation certificates 
under this subdivision. So much of the anticipated tax and other 
revenues as may be needed for the payment of the certificates and 
interest thereon shall be paid into a special debt service fund 
established for the certificates in the council's financial records. If 
for any reason the anticipated tax and other revenues are insuffi
cient, the certificates and interest shall be paid from the first tax 
and other revenues received, subject to any limitation or prohibi
tion in a bond resolution or indenture. The proceeds of the certif
icates may be used for any purpose for which the anticipated 
revenues ef l;he eemmit;sien or taxes may be used or for any 
purpose for which bond proceeds under subdivision 1 may be used, 
provided that the proceeds of certificates issued after the fil'St 
isswmee ef OOBds .....I.e., !HHJ<HVisiaa 1-; elause {a} effective date of 
this act, shall not be used to pay capital costs of sports facilities 
constructed or remodeled pursuant to sections 473.551 to 473.595. 

Sec. 11. Minnesota Statutes 1978, Chapter 473, is amended by 
adding a section to read: 

[ 473.592] [TAX REVENUES.] Subdivision 1. [LOCAL SALES 
TAX.] Upon designation of a location for a sports facility pursu
ant to section 1, the municipality in which the facility is to be 
located may enter into an agreement with the metropolitan council 
and the commission which requires the municipality to impose a sales 
tax, supplemental to the general sales tax imposed in chapter 297 A, 
for the purposes and in accordance with the requirements specified in 
sections 473.551 to 473.595. The tax may be imposed on the gross 
receipts from all retail on-sales of intoxicating liquor and fermented 
malt beverages when sold at licensed on-sale liquor establishments 
and municipal liquor stores located within the municipality, or on the 
gross receipts from the furnishing for consideration of lodging for a 
period of less than 30 days at a hotel, motel, rooming house, tourist 
court, or trailer camp located within the municipality, or on both. 
The agreement between the municipality, the metropolitan council, 
and the commission shall require the municipality to impose the tax 
or taxes at whatever rate or rates may be necessary to produce rev
enues which are determined by the council from year to year to be 
required, together with the revenues available to the commission, 
to pay when due all debt service on bonds and revenue anticipation 
certificates issued under section 473.581, all debt service on bonds 
referred to in section 473.564, subdivision 2, and all expenses of op
eration, administration, and maintenance of the sports facilities. 
The agreement shall provide for the suspension, reimposition, re
duction, or increase in tax collections upon determination by the 
metropolitan council that such actions are appropriate or necessary 
for the purposes for which the tax is imposed, provided that the 
balance in the debt service fund or funds, including any reserve for 
debt service, shall be maintained at least at an amount sufficient 
to pay the principal and interest on bonds which will become due 
within the next succeeding one year period and, except as other-
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wise provided by agreement, shall not be maintained at an amount 
greater than that required to pay principal and interest on bonds 
which will become due within the next succeeding two year period. 
The agreement shall be executed by the city, after approval by reso
lution of the city council and before the issuance of the bonds under 
section 473.581 and commencement of construction, and shall con
stitute a contract with and for the seellrity of all halders of the 
bonds and revenue anticipation certificates secured by the tax. A 
sports facility shall not be constructed or remodeled in a municipal
ity which has not entered into an agreement in accordance with this 
section. The tax shall be reported and paid to the commissioner of 
revenue with and as part of the state sales and use taxes, and shall 
be subject to the same penalties, interest, and enforcement pro- _ 
visions. The collections of the tax, less refunds and a proportionate 
share of the costs of collection, shall be remitted at least quarterly 
to the metropolitan council. The commissioner of revenue shall de
duct from the proceeds remitted to the council an amount that 
equals the indirect statewide costs as well as the direct and indirect 
department costs necessary to administer, audit, and collect this 
tax. The amount deducted shall be deposited in the general fund of 
the state. The proceeds remitted shall be placed, together with the 
net revenues of the commission under section 473.595, into debt 
service fund or reserve or special funds, established under section 
473.581, and any funds established to secure payment of operating 
deficits of the commission. The proceeds may be used for payment 
of debt service on bonds and revenue anticipation certificates is
sued under section 473.581, debt service on bonds referred to in 
section 473.564, subdivision 2, and expenses of operation, adminis
tration, and maintenance of the sports facilities. The proceeds shall 
not be used for any capital costs of sports facilities constructed 
under sections 473.551 to 473.595. except that the proceeds may be 
used to pay interest on bonds during the construction period. 

Subd. 2. [METROPOLITAN LIQUOR TAX.] All proceeds of 
the liquor tax collected by the council pursuant to the provisions of 
Minnesota Statutes 1978, Section 473.591, prior to August 1, 1979, 
not otherwise expended or applied as provided in chapter 473, to
gether with any earnings derived from the investment of such 
revenues, may be used for any purpose for which the tax revenues 
under subdivision 1 may be used. 

Sec. 12. Minnesota Statutes 1978, Section 473.595, Subdivision 
1, is amended to read: 

473.595 [COMMISSION FINANCES.] Subdivision 1. [ADMIS
SION TAX.] Effective January 1, 1978, the commission shall by 
resolution impose a three percent admission tax upon the grant
,ing, sale, or distribution, by any private or public person, 
association, or corporation, of the privilege of admission to 
activities; except for those activities sponsored ey n&np1'9fit 
0rgani2atiens and eend11eted at the indoor public assembly facil
ity at the metropolitan sports area known as the metropolitan 
sports center. Commencing with the operation of sports facilities 
constructed or remodeled by the commission pursuant to sections 
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• 473.551 to 473.595, the commission shall impose an additional 
seven percent admission tax upon activities conducted at such 
sports facilities. Effective January 1, 1978, no other tax, except 
the taxes imposed by chapter 297A, may be levied by any other 
unit of government upon any such sale or distribution. The ad
mission tax shall be stated and charged separately from the sales 
price so far as practicable and shall be collected by the grantor, 
seller, or distributor from the person admitted and shall be a debt 
from that person to the grantor, seller, or distributor, and the 
tax required to be collected shall constitute a debt owed by the 
grantor, seiler, or distributor to the commission, which shall be 
recoverable at law in the same manner as other debts. Every per
son granting, seiling, or distributing tickets for such admissions 
may be required, as provided in resolutions of the commission, to 
secure a permit, to file returns, to deposit security for the payment 
of the tax, and to pay such penalties for nonpayment and interest 
on late payments, as shall be deemed necessary or expedient to 
assure the prompt and uniform collection of the tax. 

Sec. 13. Minnesota Statutes 1978, Section 4 73.595, is amended 
by adding a subdivision to read: 

Subd. 7. [SALE OF SEATS.] The commission may sell seats in 
any multipurpose sports facility constructed after June 30, 1979 at 
prices and subject to conditions consistent with this section. Own
ership of a seat shall give the owner first preference for purchase 
of a season ticket of admission for professional sports exhibitions 
with a right to be seated in the owned seat. An owner may sell or 
otherwise transfer his rights on whatever terms he chooses. Rights 
to a seat may not be divided. No fee may be charged for a transfer 
of ownership of a seat. The commission may charge a maintenance 
fee not exceeding $10 per year for each seat. 

Sec. 14. [HIGHWAY USER TAX DISTRIBUTION FUND.] 
So long as the tax imposed pursuant to article XIV, section 10, of 
the Minnesota Constitution is at or below the rate fixed by law on 
January 1, 1979, no money derived from the highway user ta., 
distribution fund shall be used to construct, relocate, or improve 
any streets, highways, or other public thoroughfares, except ones 
included in the municipal state aid street system established pur
suant to article XIV, section 4, if such work is done solely in order 
to provide or improve access to a new sports facility constructed 
pursuant to sections 473.551 to 473.595. The commissioner of 
transportation shall determine whether expenditures are in viola
tion of this section. 

Sec. 15. Pursuant to article VI, section 2 of the Minnesota con
stitution the supreme court shall have original jurisdiction of any 
action brought or maintained in which an issue is presented as to 
the validity of a provision of sections 1 to 14 of this act, and ma~• 
hear and determine the issue as provided in title V of the rules of 
civil appellate procedure, after notice given as provided in rule 144. 

Sec. 16. This act is effective the day following final enactmmt 
in the counties of Anoka, Garver, Dakota, Hennepin, Ramsey, 
Scott, and Washington." 
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Further, strike the title and insert: 

"A bill for an act relating to metropolitan government; providing 
for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of 
bonds; changing certain provisions relating to the powers and 
duties of the metropolitan council and sports facilities commis
sion; providing for appointment of members of the metropolitan 
sports facilities commission; exempting events sponsored at the 
metropolitan sports center from the three percent admission tax; 
providing expedited court procedures; limiting use of the highway 
user tax distribution fund; authorizing local taxes; appropriating 
money; amending Minnesota Statutes 1978, Sections 473.553, Sub
divisions 2 and 4; 473.556, Subdivisions 4, 6, and 7; 473.581, Sub
divisions 2, 3, as amended, 4, as amended, and 5, as amended; 
473.595, Subdivision 1, and by adding a subdivision; and Chapter 
4 73, by adding sections." 

We request adoption of this report and repassage of the bill. 

Senate Conferees (Signed) Steve Keefe, A. 0. H. Setzepfandt, Jim 
Nichols, Tom Nelson, Nancy Brataas. 
House Conferees (Signed) Al W. Patton, Joel Jacobs, William 
Schreiber,· Douglas W. Carlson, Jim Evans. 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1351 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1351 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 42 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Bernhagen 
Brataas 
Coleman 
Dunn 
Engler 
Frederick 
Gearty 

Hanson 
Humphrey 
Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knoll 
Lessard 

Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt. 
Sillers 
So]on 

Those who voted in the negative were: 
Ashbach Gunderson Laufenburger Renneke 
Benedict Hughes Luther Sieloff 
Chenoweth Knaak McCutcheon Sikorski 
Dieterich Knutson Olhoft Spear 

Staples 
Stokowski 
Strand 
Ueland, A 
Ulland, J. 
We1atene1· 

Stumpf' 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was r<>· 
passecl encl its title was agreecl tu. 
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SPECIAL ORDER 

PUI'Suant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 699 a Special 

. Order to be heard immediately. 

· H. F. No. 699: A bill for an act relating to labor; increasing the 
minimum wage; providing for future increases; amending Minne
sota Statutes 1978, Sections 177.23, Subdivision 7; and 177.24, 
Subdivision 1. 

Mr. Vega moved that the amendment made to H. F. No. 699 
by the Committee on Rules and Administration in the report 
adopted May 11, 1979, pursuant to Rule 49, be stricken. 

CALL OF THE SENATE 

. Mr. Vega imposed a call of the Senate for the balance of the 
proceedings on H. F. No. 699. The following Senators answered 
to their names: 
Anderson Frederick Lessard Rued 
Bang Gearty Luther Schaaf 
Benedict Gunderson Menning Schmitz 
Bernhagen Hughes Merriam Setzepfandt 
Brataas Humphrey Penny Sikorski 
Chenoweth Jensen Peterson Spear 
Coleman Keefe, S. Pillsbury Staples 
Dunn Kirchner Purfeerst Strand 
Engler Knoll Henneke Stumpf 

The Sergeant at Arms was instructed to bring 
members. 

H. F. No. 699 was then progressed. 

SPECIAL ORDER 

Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

in the absent 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 787 a Special 
Order to be heard immediately. 

SUSPENSION OF RULES 

Mrs. Staples moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Min
nesota, with respect to S. F. No. 787 and that the rules of the 
Senate be so far suspended as to give S. F. No. 787, now on Special 
Orders, its third reading and place it on its final passage. The 
motion prevailed. 

S. F. No. 787: A bill for an act relating to commerce; creating 
a small business assistance center within the department of eco
nomic development; appropriating money; amending Minnesota 
Statutes 1978, Sections 161.321, Subdivision 1; 362.42; and Chap
ter 362, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 45 and nays 2, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Laufenburger Olson 
Bang Gearty Lessard Penny 
Benedict Gunderson Luther Peterson 
Bernhagen Hughes Menning Pillsbury 
Brataaa Humphrey Merriam Purfeerst 
Chenoweth Jensen Moe Renneke 
Coleman Kirchner Nelson Rued 
Dieterich Knoll Ogdahl Schaaf 
Engler Knutson Olhoft Schmitz 

Messrs. Keefe, S. and Spear voted in the negative. 

So the bill passed and its title was agreed to. 

Setzepfandt 
Sieloff 
Sikorski 
Staples 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House and First Reading of House 
Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1241: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; authoriz
ing sale of bonds for loan program; appropriating money; amend
ing Minnesota Statutes 1979, Section 105.482, Subdivisions 3 and 
5, and by adding a subdivision. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Lehto, Brinkman, Luknic and Sviggum. 

House File No. 1241 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 19, 1979 

Mr. Willet moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1241, and that a 
Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 
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H. F. No. 1198: A bill for an act relating to wild animals; altering 
or eliminating certain provisions in regard to the taking, possessing, 
or transporting of game or fish; amending Minnesota Statutes 1978, 
Sections 98.45, Subdivision 1; 100.27, Subdivision 4; 100.29, Sub
divisions 7, 14, and 19; and 101.42, Subdivision 18, and by adding 
a subdivision. 

Four members of the House have been appointed to a Conference 
committee on the part of the House as follows: 

Fjoslien, Aasness, Murphy and McCarron. 

House File No. 1198 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Peterson moved that the Senat,e accede to the request of the 
House for a Conference Committee on H. F. No. 1198, and that a 
Conference Committee of 3 members be appoint.ed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1563: A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and for other purposes with certain condi
tions; amending Minnesota Statutes 1978, Sections 161.123; 174.24, 
Subdivision 3; 360.015, by adding a subdivision; and Laws 1973, 
Chapter 567, Section 8; repealing Minnesota Statutes 1978, Section 
174.28. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Osthoff; Voss; Waldorf; Nelsen, B.; Piepho and Johnson, D. 

House File No. 1563 is herewith transmitted to the Senate with 
the request that the Senat.e appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1563, and that a 
Conference Committee of 5 members be appointed by the Subcom
mittee on Committees on the part of the Senate, to act with a Con
ference Committee appointed on the part of the House. The motion 
prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 273: A bill for an act relating to commerce; providing 
a floating usury rate for contracts for deed on residential property; 
amending Minnesota Statutes 1978, Section 47.20, Subdivisions 
2 and 4, and by adding a subdivision. 

Senate File No. 273 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. Peterson moved that the Senate do not concur in the 
amendments by the House to S. F. No. 273 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 486: A bill for an act relating to education; changing 
the requirements for membership on the state university board 
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 136.12, Subdivision 1; and 136.61, 
Subdivision 1. 

Senate File No. 486 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. Hughes moved that the Senate do not concur in the amend
ments by the House to S. F. No. 486 and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 
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S. F. No. 481: A bill for an act relating to transportation; appro
priating money to the department of transportation for the pur
pose of providing operating subsidies for Medicine Lake transit 
service under certain conditions. 

Senate File No. 481 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Humphrey moved that the Senate concur in the amend
ments by the House to S. F. No. 481 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 481 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 7, as 
follows: · 

Those who voted in the affirmative were: 
Ande1'810rti Frederick Knutson Olson 
Ashbach Gearty Laufenburger Perpich 
Benedict Gunderson Lessard Peterson 
Bernhagen Hughes Menning Pillsbury 
Brataas Humphrey Merriam Purfeerst 
Chenoweth Jensen Moe Schaaf 
Coleman Keefe,S. Nelson Schmitz 
Dieterich Kirchner Ogdahl Setzepfandt 
Engler Knoll Olhoft Sieloff 

Those who voted in the negative were: 

Bang Knaak Penny Rued 
Dunn Luther 

Sikorski 
Stumpf 
Ueland,A. 
lnland, J. 
Vega 
Wegener 
Willet 

Strand 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 435: A bill for an act relating to education; increasing 
the maximum awards for scholarships and grants-in-aid; changing 
the eligibility for certain financial assistance; increasing the bond
ing authority of the higher education coordinating board; requir
ing that data on certain applicants for student financial assistance 
be classified as private and providing an exception; increasing the 
eligibility for a tuition subsidy for a public post-secondary voca
tional-technical school; prescribing additional qualifications for 
receipt of certain Indian scholarships; reconstituting the Minne-
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sota Indian scholarship committee; appropriating money; amend
ing Minnesota Statutes 1978, Section$ 124.48; 1:IBA.121, Subdi
sions 4, 5, 7 and 8; 136A.162; 136A.l 71; and 136A.236, Subdivi
sion 2. 

Senate File No. 435 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Penny moved that the Senate concur in the amendments by 
the House to S. F. No. 435 and that the bill be placed on its re
passage as amended. The motion prevailed. 

S. F. No. 435: A bill for an act relating to education; increasing 
the maximum awards for scholarships and grants-in-aid; changing 
the eli~bility for certain financial assistance; increasing the bonding 
authonty of the higher education coordinating board; requiring that 
data on certain applicants for student financial assistance be classi
fied as private and providing an exception; increasing the eligibility 
for a tuition subsidy for a public post-secondary vocational-techni
cal school; appropriating money; amending Minnesota Statutes 
1978, Sections 136A.121, Subdivisions 4, 5, 7 and 8; 136A.162; 
136A.l 71; and 136A.236, Subdivision 2. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey Menning Renneke 
Brataas Jensen Merriam Rued 
Chenoweth Keefe, S. Moe Schaaf 
Coleman Kirchner Nelson Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Sikorski 
Frederick Knutson Penny Staples 

Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 268, 272, 
869, 890 and 7 46. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: 

S. F. Nos. 436, 600, 681, 712, 732 and 799. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 268: A bill for an act relating to children; establishing 
a program in the department of public welfare to allow subsidized 
adoptions under certain circumstances; appropriating money; 
amending Minnesota Statutes 1978, Chapter 259, by adding a sec
tion; repealing Minnesota Statutes 1978, Section 393.07, Subdivi
sion la. 

Mrs. Staples moved that H. F. No. 268 be laid on the table. The 
motion prevailed. 

H. F. No. 272: A bill for an act relating to public welfare; child 
care services; defining a sliding fee schedule payment plan for child 
care; appropriating money; amending Minnesota Statutes 1978, 
Section 245.84, Subdivision 2. 

Mr. Spear moved that H. F. No. 272 be laid on the table. The 
motion prevailed. 

H. F. No. 869: A bill for an act relating to education; providing 
matching grants for small business institutes at certain state col
leges and universities; prescribing certain duties for the higher edu
cation coordinating board; appropriating money. 

Referred to the Committee on Finance. 

H. F. No. 890: A bill for an act relating to transportation; ap
propriating money for the operation of Amtrak rail passenger ser
vice between the Twin Cities and Duluth. 

Referred to the Committee on Transportation. 

H. F. No. 746: A bill for an act relating to retirement; teachers 
retirement associaton; increase in employer contributions; post re
tirement adjustment; appropriating money; amending Minnesota 
Statutes 1978, Sections 354.42, Subdivisions 3 and 5; and 354A.12. 

Mr. Ogdahl moved that H. F. No. 746 be laid on the table. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that the committee report on House Concurrent 
Resolution No. 5 be taken from the table. The motion prevailed. 
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Mr. Willet moved the adoption of the foregoing committ.ee report. 
The motion prevailed. Report adopted. 

House Concurrent Resolution No. 5: A House concurrent resolu
tion relating to violence and vandalism in Stearns and Pope Coun
ties along the route of a new powerline. 

Mr. Willet moved the adoption of the resolution. The motion pre
vailed. So the resolution was adopted. 

Mr. Ogdahl moved that H. F. No. 746 be taken from the table. 
The motion prevailed. 

H. F. No. 746: A bill for an act relating to retirement; teachers 
retirement association; increase in employer contribution; post 
retirement adjustment; appropriating money; amending Minnesota 
Statutes 1978, Sections 354.42, Subdivisions 3 and 5; and 354A.12. 

SUSPENSION OF RULES 

Mr. Ogdahl moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 746 and that the rules of the 
Senate be so far suspended as to give H. F. 746 its second and 
third reading and place it on its final passage. The motion pre
vailed. 

H. F. No. 746 was read the second time. 

Mr. Stokowski moved to amend H.F. No. 746, as follows: 
Page 7, delete lines 12 through 33, and insert: 

'(Sec. 4. Minnesota Statutes 1978, Chapter 355, is amended by 
adding a section to read: 

[355.311) [SECOND SOCIAL SECURITY REFERENDUM.] 
Subdivision 1. [PAYMENT OF RETROACTIVE SOCIAL SE
CURITY EMPLOYEE AND EMPLOYER TAXES.] Effective 
retroactively with respect to any employment after the date of 
retroactive coverage by municipal employees who are employed on 
the date of the agreement or modification of the agreement with 
the secretary of health, education and welfare, the executive secre
tary of the Minneapolis municipal employees retirement fund shall 
cause to be paid out of the fund an amount for each municipal 
employee retroactively included, equal to the employee and em
ployer taxes which would have been imposed by the Federal In
surance Contribution Act if the service by the employee constituted 
employment within the meaning of that act. This payment shall 
be computed from the date of retroactive coverage to the date that 
deductions are first taken from the wages of each municipal em
ployee pursuant to section 355.309. Amounts paid to meet the 
required employee contribution shall first be deducted from the 
accumulated deductions of the municipal employee and then from 
the remaining assests of the fund. 

Subd, 2. [APPROPRIATION.] The amounts required by this 
section are hereby appropriated from the Minneapolis municipal 
employees retirement fund and the executive secretary of the fund 
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is authorized to make any necessary disbursements and transfers. 
The amounts so required sholl be paid to the contribution fund 
provided for in the enabling act. 

Subd. 3. [BALANCE DUE AFTER PAYMENT OF RETRO
ACTIVE SOCIAL SECURITY EMPLOYEE AND EMPLOYER 
TAXES.) Any municipal employee who elects social security 
coverage from and after January 1, 1979, and thereby transfers 
from the basic program of the Minneapolis municipal employees 
fund to the coordinated program of the Minneapolis municipal 
employees fund and from whose account retroactive social security 
employee taxes are paid by the board of the Minneapolis munici
pal employees fund shall be required to reimburse the fund in an 
amount equal to the difference between employee contributions at 
the rate of eight percent of his total salary for the period of 
retroactive social security coverage and the aggregate of four per
cent of his total salary for the period of retroactive social security 
coverage plus the rate of retroactive social security employee taxes 
paid on the salary of the municipal employee restricted to the 
earnings limitations imposed by the Federal Insurance Contribu
tion Act covering service as a municipal employee rendered from 
and after July 1, 1978. In the event that a municipal employee 
does not reimburse the Minneapolis municipal employees retire
ment fund within 30 days following notification by the executive 
secretary of the amount of reimbursement which is due, interest at 
the rate of six percent per annum compounded annually from the 
date the amount was first payable following notification until the 
date payment is made shall accrue. The city or the public corpora
tion which employs a municipal employee electing social security 
coverage from and after January 1, 1979, for service on which 
retroactive social security employer taxes are paid from the Min
neapolis municipal employees retirement fund shall reimburse the 
fund in an amount equal to the reimbursement amount payable by 
the municipal employee. The employer reimbursement may be 
paid from the proceeds of a tax levy made for this purpose or from 
any other funds available to the employer. 

Sec. 5. Minnesota Statutes 1978, Section 422A.03, Subdivision 
1, is amended to read: 

422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU
LATIONS.] Subdivision 1. The retirement board shall meet on 
the third Tuesday of each calendar month of each year and may 
adjourn from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a ielff,-fifths four
sevenths vote of all members of the board, appoint an executive 
secretary, who shall have charge of the performance of the duties 
required by the provisions of sections 422A.0l to 422A.25, and 
shall appoint other necessary clerical help. If at the time of his 
appointment as executive secretary the appointee holds a position 
subject to the civil service rules and regulations of the city he shall 
be deemed to be on leave of absence from such civil service posi
tion during his tenure as executive secretary, and upon termina
tion of such service shall be returned to his permanent civil service 
classification. If no vacancy is available in his permanent civil 
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service classified position, seniority shall Lii1Jail, and the person 
most recently certified to such position s be returned to the 
permanent civil service classification held by him prior to such 
certification. 

Sec. 6. Minnesota Statutes 1978, Section 422A.03, Subdivision 
2, is amended to read: . 

Subd. 2. The executive secretary may be removed by a lelH
fifths four-sevenths vote of all members of the board at a meeting 
called for such purpose. Before exercising the power of removal 15 
days written notice shall be given to the executive secretary set
ting forth the cause for removal and stating the time and place 
where such charges will be heard. The hearing shall be open to the 
public. Other employees under the supervision of the board and 
employees appointed hereafter shall be subject to applicable civil 
service laws and rules of the city. The compensation of the execu
tive secretary and the other employees under the supervision of 
the board shall be fixed by such board. 

Sec. 7. Minnesota Stntutes 1978, Section 422A.08, Subdivision 
2, is amended to read: 

Subd. 2. Prior to August 31 of each year the retirement board 
shall prepare an itemized statement of its financial requirements 
from tax revenue for the succeeding fiscal year. A copy of the 
statement shall be submitted to the board of estimate and taxa
tion and to the city council prior to September 15 of each year. 
This statement shall include: 

( 1) An estimate of the administrative expense of the board less: 

(a) Such amount as the board may charge against the interest 
income account of the fund as cost of handling the investment 
securities of the fund. 

(b) The cost of handling the retirement benefits of any city
owned public utility, improvement project, or other municipal 
activities supported in whole or in part by revenues other than 
taxes. 

(c) The cost of handling the retirement benefits of any public 
corporation and its employees who have availed themselves of the 
provisions of sections 422A.01 to 422A.25. 

(2) An estimated amount not to exceed 7¼ percent of the 
salaries and wages of all employees covered by the retirement fund 
less any amounts contributed for current cost of future retirement 
benefits by any city-owned public utility, improvement project, 
other municipal activities supported in whole or in part by reve
nues other than taxes, or any public corporation. 

(3) The estimated amount to meet the requirements of section 
422A.06, subdivision 3, less any amounts contributed for this pur
pose by any city-owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenuf'II 
other than taxes, or any public corporation. 
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(4) The cost of all monthly survivor's benefits provided in sec
tion 422A.23 as an obligation of the city and any of its boards, 
departments, commission or public corporations as therein provid
ed, less any amounts contributed for this purpose by any city
owned public utility, improvement project, other municipal 
activities supported in whole or in part by revenues other than 
taxes, or any public corporation. 

(5) Such other levies and financing as are required by law. 

( 6) The total of items 1, 2, and 3 above shall be increased or 
decreased as the case may be by any deficiency or excess of the 
amount of tax revenue actually collected within the preceding 
fiscal year under or over the amount actually determined to meet 
the financial requirements of the fund for such year. In no event 
shall the amount requested for levy exceed the total of entry age 
normal cost, less the amounts contributed by the employees, plus 
administrative expense, :etepest OB th<! aetuMial aefieit &t the Pll'te 
el lwe pePeeet pep aeeam, plus an amount necessary to l'8liuee 
amortize on a level annual dollar basis the principal amount of the 
actuarial deficit m eEjHSl ieatallmeBte by the year 2017 using an 
interest rate of five percent, compounded annually , plus interest 
upon any deficiency from the previous year's levy at the rate of 
four percent per annum. This limit does not apply to the require
ments for survivors benefits provided in section 422A.23 nor to 
any levy which is administered by the retirement board pursuant 
to special act. 

Sec. 8. Minnesota Statutes 1978, Section 422A.10, Subdivision 
1, is amended to read: 

422A.10 [-SALARY DEDUCTIONS.] Subdivision 1. There shall 
be deducted and withheld from the basic salary, pay or compensa
tion of each employee in the contributing class, prior to January 1, 
1980 an amount equal to 7¼ percent, after December 31, 1979 
but prior to January 1, 1981 an amount equal to 8¼ percent and 
after December 31, 1980 an amount equal to 9¼ percent of such 
salary, pay or compensation, except as hereinafter provided. The 
retirement board may increase the percentage rate of contribution 
to the retirement fund of any employee or employees for the 
purpose of establishing and maintaining on an actuarial basis a 
plan of insurance, survivors' benefits, or other type of benefit or 
benefits, the cost of which shall be paid out of such extra percent
age so authorized and deducted from the employee's compensa
tion, except as hereinafter provided. Any plan or plans so estab
lished and placed in operation may be amended from time to time, 
or may be abandoned, but if abandoned, any surplus remaining 
from the operation of a plan shall be the property of the fund, and 
shall be credited to the reserve for loss in investment account. 

Sec. 9. LDETERMINATION OF SERVICE CREDIT.] Not
withstanding the provisions of section 422A.15, subdivision 1, no 
employee of the contributing class of the Minneapolis municipal 
employees retirement fund shall be entitled to receive a year of 
service credit during the employee's final year of service unless the 
employee is employed and has received compensation from the 
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city of Minneapolis or other applicable employing unit during each 
of the calendar months making up the year for which the employ
ee would usually be employed. Any employee of the contributing 
class who is employed and receives compensation in fewer than 
the usual number of calendar months during the final year of 
service shall receive credit for that portion of a year that the 
employee's completed months of employment and receipt of 
compensation bears to the usual number of months which the 
employee would usually be employed. 

Sec. 10. [POST RETIREMENT ADJUSTMENT; LUMP SUM 
PAYMENTS.] Subdivision 1. [ENTITLEMENT.] Any person 
who, on or before July 1, 1979, has attained the age of 65 years 
and who is receiving a retirement annuity from, or any person who 
is receiving a disability benefit or a surviving spouse's annuity or 
benefit from a retirement fund specified in subdivision 4, clauses 
(1) to (5) which was computed under the laws in effect prior to 
June 1, 1973, if the person is receiving an annuity or benefit from 
the retirement fund specified in subdivision 4, clause ( 4)., or prior 
to July 1, 1973, if the person is receiving an annuity or benefit 
from a retirement fund specified in subdivision 4, clause (1), (2), 
(3) or (5), and any person who, on or before July 1, 1979, has 
attained the age of 65 and who is receiving a "$2 bill and annuity" 
annuity from the retirement fund specified in subdivision 4, clause 
(6), shall be entitled to receive a post retirement adjustment from 
the applicable retirement fund in the amount specified in subdi
vision 3. 

Subd. 2. [LIMIT ON NUMBER OF POST RETIREMENT 
ADJUSTMENTS PAYABLE.] Each lump sum post retirement 
adjustment provided for in this section for any person who is 
entitled to receive more than one post retirement adjustment pay
ment in one year shall be reduced by dividing the amount of each 
post retirement adjustment payment by the total number of post 
retirement adjustment payments to which the person is entitled. 

Subd. 3. [AMOUNT OF POST RETIREMENT ADJUST
MENT; PAYMENT.] For any person receiving an annuity or ben
efit on November 30, 1979, or on November 30, 1980, and entitled 
to receive a post retirement adjustment pursuant to subdivision 1, 
the post retirement adjustment shall be a lump sum payment in an 
amount equal to $15 for each full year of allowable service credited 
to the person by the respective retirement fund. The post retire
ment adjustment provided for in this section shall be payable for 
those persons receiving an annuity or benefit on November 30, 1979, 
on December 1, 1979, and for those persons receiving an annuity or 
benefit on November 30, 1980, on December 1, 1980. Nothing in 
this section shall authorize the payment of a post retirement ad
justment to an estate. Notwithstanding Minnesota Statutes, Sec
ltion 356.18, the post retirement adjustment provided for in this sec
tion shall be paid automatically unless the intended recipient files 
a written notice with the retirement fund requesting that the post 
retirement adjustment not be paid. 
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Subd. 4. [COVERED RETIREMENT FUNDS.] The post re
tirement adjustment provided for in this section shall apply to the 
following retirement funds: 

(1) Public employees retirement fund: 

(2) Public employees police and fire fund; 

(3) Teachers retirement fund; 

( 4) Highway patrolmen' s retirement fund; 

(5) State employees retirement fund of the Minnesota state re
tirement system; and 

(6) Minneapolis municipal employees retirement fund. 

Subd. 5. [APPROPRIATION.] There i,i hereby appropriated on 
December 1, 1979, the amount of $11,600,000 for the purpose of 
funding the post retirement adjustments provided for in this section. 
The appropriation shall be apportioned to the retirement funds 
paying the post retirement adjustment as follows: 

publi.c employees retirement fund 
public employees police and fire fund 
teachers retirement fund 
highway patrolmen's retirement fund 
state employees retirement fund 
Minneapolis municipal employees 

retirement fund 

Page 8, delete lines 1 through 26 

Renumber the sections in sequence 

$4,576,185 
202,761 

3,169,648 
129,661 

2,893,845 

627,900" 

Page 8, line 28, delete "Thi,i act shall be" and insert "Sections 4, 
5, 6, 7, 8 and 9 are effective the day following final enactment. The 
remainder of thUJ act i,i" 

Amend the title as follows: 

Page 1, line 2, delet.e "teachers" and insert "various" 

Page 1, line 3, delete "association" and insert "funds" 

Page 1, line 3, delete "increase in" and insert "increasing" 

Page 1, line 3, delete "contribution" and insert "contributions to 
the teachers retirement association and the teacher retirement fund 
associations in cities of the first class; increasing the employee con
tribution rat.e to the Minneapolis municipal employees retirement 
fund; providing a post retirement adjustment to certain retirees 
and benefit recipients of various retirement funds" 

Page 1, line 4, delete "post retirement adjustment;" 

Page 1, line 6, delete the second "and" and after "354A.12" in
sert "; 422A.03, Subdivisions 1 and 2; 422A.08, Subdivision 2; 
422A.10, Subdivision l; and Chapter 355, by adding a section." 

The motion prevailed. So the amendment was adopted, 
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H. F. No. 746 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Andenon Gearty LJ1ther Rued 
!;lang Gundenon Menning Schaaf 
Benedict Hughes Merriam Schmitz 
Bernhagen Jensen Moe Setze'Rrandt 
ChenoWeth Keefe, J. Ogdahl Sielo f 
Coleman Kirchner Olhoft Sikorski 
Davies Knaak Penny Staples 
Dieterich Knoll Pillsbury Stokowski 
Engler Laufenburger Purfeerst Strand 
Frederick Lessard Renn eke Stumpf 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Ogdahl moved that S. F. No. 816, No. 24 on Special Or
ders be stricken and laid on the table. The motion prevailed. 

Mrs. Staples moved that H. F. No. 268 be taken from the 
table. The motion prevailed. 

H. F. No. 268: A bill for an act relating to children; establish
ing a program in the department of public welfare to allow sub• 
sidized adoptions under certain circumstances, appropriating 
money; amending Minnesota Statutes 1978, Chapter 259, by add
ing a section; repealing Minnesota Statutes 1978, Section 393.07, 
Subdivision la. 

SUSPENSION OF RULES 

Mrs. Staples moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Min
nesota, with respect to H. F. No. 268 and that the rules of the 
Senate be so far suspended as to give H. F. No. 268 its second 
and third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 268 was read the second time. 

H. F. No. 268 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Bang 
Benedict 
Bernhagen 

Coleman 
Davies 
Dieterich 

Engler 
Frederick 
Gearty 

Gunderson 
Hughes 
Jensen 

Kirchner 
Knaak 
Knoll 
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Knutson Nelson Pillsbury Sieloff 
Laufenburger Ogdahl Purfeerst Sikorski 
Leosard Olhoft Renn eke Solon 
Luther Olson Rued Spear 
Menning Penny Schaaf Staples 
Merriam Perpich Schmitz Strand 
Moe Peterson Setzepfandt Stumpf 

So the bill passed and its title was agreed to. 

[58TH DAY 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mrs. Staples moved that S. F. No. 510, No. 18 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Mr. Moe moved that H. F. No. 1605 be taken from the table. 
The motion prevailed. 

H. F. No. 1605: A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certain conditions; authorizing issuance of state building 
bonds; appropriating money, and authorizing a special levy. 

SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the mean• 
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 1605 and that the rules of the Senate 
be so far suspended as to give H. F. No. 1605 its second and third 
reading and place it on its final passage. The motion prevailed. 

H.F. No. 1605 was read the second time. 

Mr. Moe moved to amend H. F. No. 1605 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; BUILDING 
FUND APPROPRIATIONS.] The sums set forth in the column 
designated "APPROPRIATIONS" are appropriated from the 
state building fund, or any other fund designated, to the state 
agencies indicated, to be expended for the acquisition and better
ment of public land and buildings and other public improvements 
of a capital nature, as more specifically described in the following 
sections of this act. 

STATE-WIDE 
CAPITOL COMPLEX 
NATURAL RESOURCES 
EDUCATION 

SUMMARY 

STATE UNIVERSITIES 
COMMUNITY COLLEGES 
UNIVERSITY OF MINNESOTA 
CORRECTIONS 
PUBLIC WELFARE 
BOND SALE EXPENSES 

TOTAL 

$ 2,000,000 
1,585,000 

587,500 
1,000,000 
6,221,000 

300,000 
43,972,000 
10,477,700 

783,000 
35,000 

$66,961,200 
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APPROPRIATIONS 

Sec. 2. [STATE-WIDE.] 
To the commissioner of administration 
for energy conservation .............. . 

This appropriation is only for energy 
projects that have an estimated payback 
in energy savings in five years or less. 

The commissioner of administration shall 
present a proposed work program to the 
chairmen of the house appropriations 
and senate finance committees for review 
and comment prior to encumbering 
money for energy conservation. 

None of this appropriation shall be used 
for painting walls. 

Sec. 3. [CAPITOL COMPLEX.] 
To the commissioner of administration 
for the purposes specified in this section 

1980 

(a) Repair Administration building 
parking ramp and plaza .............. $ 462,000 

(b) Replace roof on Ceremonial House 
and carriage house . . . . . . . . . . . . . . .. . . 93,000 

(c) Replace roof on Transportation 
building . . . . . . . . . . . . . . . . . . . . . . . . . . . 237,000 

(d) Improve Centennial and Trans-
por~tjon. building ventilation and air 
cond1ttomng ....................... . 

( e) Remodel Ford building second 
floor storage to offices .............. . 

(f) Complete Capitol complex exterior 
signage ........................... . 

(g) Repair, and improve capitol roof 
system ........................... . 

Sec. 4. [NATURAL RESOURCES.] 
To the commissioner of administration 
to replace the water supply intake at the 
French River hatchery .............. . 

Debt service on this amount shall be paid 
from the game and fish fund. 

Sec. 5. [EDUCATION.] 
To the state board of education from the 
vocational-technical building fund for 
post-secondary vocational-technical con
struction in the school district listed in 
this section. 

223,000 

347,000 

50,000 

173,000 

1981 

$ 2,000,000 

1,585,000 

587,500 
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1980 

$ 

Independent School District No. 256, 
Red Wing ........................ . 

The total cost of the construction shall 
not exceed $2,000,000, whether paid from 
state, local, or federal money. 

This appropriation is available April 1, 
1980, but only if school district No. 256 
has certified in 1979 the levy authorized 
by a later section of this act. 

[58TH DAY 

1981 

$ 

1,000,000 

Sec. 6. [STATE UNIVERSITIES.] 
Subdivision 1. To the commissioner of 
administration for the purposes more 
specifically described in the following 
subdivisions of this section . . . . . . . . . . . . 6,221,000 

Subd. 2. Mankato Campus 
Correct structural defects at Trafton Sci-
ence Center . .. .. . .. . . . . . . . . . . . . . . .. 725,000 

Subd. 3. St. Cloud Campus 
Construct Halenbeck Hall addition . . . . 4,746,000 

Subd. 4. System-wide 
Rehabilitate roofs . . . . . . . . . . . . . . . . . . . 750,000 

Sec. 7. [COMMUNITY COLLEGES.] 
Subdivision 1. To the commissioner of 
administration to plan facilities at Metro-
politan Community College . . . . . . . . . . . 300,000 

Sec. 8. [UNIVERSITY OF MINNE
SOTA.] 
Subdivision 1. To the regents of the Uni
versity of Minnesota for the purposes 
more specifically described in the follow-
ing subdivisions of this section . . . . . . . . 43,972,000 

Subd. 2. Minneapolis Campus 21,641,000 
(a) Construct civil and mineral engi-

neering b_uilding . , ......... , . . . . . . . . 15,823,000 

(b) Develop women's softball facility. 118,000 

(c) Convert heating plant to coal. . . . 5,700,000 
Subd. 3. St. Paul Campus 15,585,000 

(a) Construct veterinary medicine 
building . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,600,000 
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1980 1981 

$ $ 

(b) Construct poultry research and 
teaching facility . . . .. . . .. . . . .. . .. .. . 1,985,000 

Subd. 4. Duluth Campus 
Construct business and economics build-
ing .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 3,320,000 

Subd. 5. Crookston Campus 
Construct physical education building 
and outdoor recreation complex . . . . . . . 3,426,000 · 

Subd. 6. Northwest Experiment Sta
tion at Crookston 

The appropriation made by Laws 1978, 
Chapter 792, Section 11, Subdivision 9, 
Clause (b) for auditorium remodeling 
may be used for auditorium planning and 
working drawings. 

Sec. 9. [CORRECTIONS.] 
To the commissioner of administration 
for the purposes specified in this section. 10,477, 700 

(a) Construct new prison . . . . . . . . . . 10,200,000 

This appropriation shall be added to the 
appropriation for this purpose made by 
Laws 1977, Chapter 451, Section 1, Sub-
division I. 

This appropriation shall in no way con
stitute a waiver of any rights or remedies 
the state may exercise or pursue regard
ing project errors. 

(b) Minnesota State Prison-

Essential renovations ............... . 

(c) St. Cloud Reformatory-

Replace power cable to wall towers, and 
roof repairs ........................ . 

Sec. 10. [PUBLIC WELFARE.] 
To the commissioner of administration 
to rehabilitate roofs at institutions under 
the control of the commissioner of public 
welfare .......................... .. 

Sec. 11. [BOND SALE EXPENSES.] 
To the commissioner of finance for bond 
sale expenses pursuant to Minnesota 
Statutes, Section 16A.64, Subdivision 4. 

147,800 

129,900 

783,000 

35,000 



2776 JOURNAL OF THE SENATE [58TH DAY 

Sec. 12. [BOND SALE; DEBT SERVICE.] Subdivision 1. To 
provide the money appropriated in this act from the stat.e build
ing fund the commissioner of finance upon request of the gover
nor shall sell and issue bonds of the state in the amount of 
$65,965,000 in the manner and upon the t.enns prescribed by 
Minnesota Statutes, Sections 16A.63 to 16A.67 and by the Con
stitution, Article XI, Sections 4 to 7. 

Subd. 2. To provide the money appropriated in this act from 
the vocational-technical building fund the commissioner of finance 
upon request of the governor shall sell and jssue bonds of the 
state in the amount of $1,000,000 in the manner and upon the 
t.erms prescribed in Minnesota Statures, Section 121.215, and by 
the Constitution, Article Xl, Sections 4 to 7. The proceeds of 
the bonds, except as provided in Minnesota Statutes, Section 
121.215, Subdivision 5, are appropriated to the vocational-t.echni
cal building fund for expenditure in accordance with this act. 

Sec. 13. [CONSULTATION REQUIRED.] No land shall be 
purchased and no builrungs shall be purchased, constructed, or 
erected on lands nf the university until the regents have first 
consulted with the chairman of the senate finance committee and 
the chairman of the house appropriations committee and obtained 
their recommendation which are advisory only. 

Sec. 14. [REVIEW OF PLANS.] Neither the commissioner of 
administration nor the board of regents of the University of Min
nesota shall prepare final plans and specifications for any building 
authorized by this act until the using agency or department has 
presented the program and schematic plans to the chairman of 
the house appropriations committee and the chairman of the senate 
finance committee and the chairmen have made their recommen
dations on the plans. The recommendations are advisory only. 
Failure or refusal to make a recommendation promptly is deemed 
a negative recommendation. 

Sec. 15. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarrung of final contracts for the com
pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner as to appro
priations made to him and the regents as to appropriations made 
to them may transfer any unencumbered balance in the project 
account to any other project enumerated in the same section of 
the appropriation act as the project about to be completed. The 
money transferred pursuant to this section is appropriated for the 
purposes for which transferred. The commissioner of administra
tion and the regents of the University of Minnesota shall report 
to the chairman of the house appropriations committee and the 
chairman of the senate finance committee on any transfer made 
pursuant to this section. 

Sec. 16. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration and the board of regents of the 
University of Minnesota shall apply for the maximum federal share 
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for each capital improvement project for which money is appro• 
priated by this act. Encumbrance or expenditure of money in e:x;
cess of the project authorization shall be made only after the com
missioner of administration and the board of regents have con
sulted with the chairman of the house appropriations committee 
and the chairman of the senate finance committee and the chair
men have made their recommendations on the proposed expendi
ture. The recommendations are advisory only. Failure or refusal 
to make a recommendation promptly is deemed a negative recom
mendation. 

Sec. 17. [METHODS OF ACQUISITION.] Where money has 
been appropriated by this act to the commissioner of adminis
tration to acquire lands or sites for public buildings or real estate; 
acquisition may be by gift, purchase, or condemnation proceed
ings. Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 18. [RED WING; SPECIAL LEVY.] Independent School 
District No. 256, Red Wing, may levy in the years 1979, 1980, 
and 1981 for post-secondary vocational-technical purposes one 
mill, exclusive of debt service, times the adjusted assessed valua
tion of the taxable property of the district for the preceding year 
as determined by the equalization aid review committee. The 
proceeds of thls levy shall be used for the acquisition or better
ment of lands or buildings or for capital improvements for post
secondary vocational-technical purposes. 

Sec. 19. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public improvements; authorizing 
the acquisition and betterment of public land. and buildings and 
other public improvements of a capital nature with certain con
ditions; authorizing issuance of state building bonds; appropriat
ing money." 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst moved to amend H. F. No. 1605, as amended by 
the Senate May 19, 1979, as follows: 

(The text of the amended House File is identical to S. F No. 
1569.) 

Page 3, line 13, before "To" insert "Subdivison 1." 

Page 3, after line 28, insert: 

"Subd. 2. To the commissioner of administration for the purpose 
of preparing a plan for the demolition or alternative use of obso
lete buildings and working drawings for the construction of a 
building for which construction costs shall not exceed $4,200,000 
for blind and multi-handicapped students on the campus of the 
Minnesota Braille and Sight Saving School." 

The motion prevailed. So the amendment was adopted. 



2778 JOURNAL OF THE SENATE [58TH DAY 

Mr. Davies moved to amend H. F. No. 1605, as amended by the 
Senate May 19, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1569.) 

· Page 5, delete lines 10 to 18 

Reletter the clauses in sequence 
The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1605 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Menning Purfeerst 
BBeannedig ·c· t Hughes Merriam Renneke 

Jensen Moe Rued 
Bernbsgen Kirchner Nelson Schaaf 
Brataas Kleinbaum Nichols Schmitz 
Coleman Knaak Olboft Setzepfandt 
Dieterich Knoll Olson Sieloff 
Engler Knuteon Penny Billers 
Frederick Laufenburger Perpicb Spear 
Gearty Le888rd Peterson Staples 
Gunderson Luther Pillsbury Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Davies and Sikorski voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that S. F. No. 1569, No. 17 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Mr. Moe moved that H. F. No. 1606 be taken from the table. 
The motion prevailed. 

H. F. No. 1606: A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, 
and replacement of equipment of public buildings with certain 
conditions; authorizing purchase and sale of public lands and 
buildings; appropriating money. 

SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
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with respect to H. F. No. 1606 and that the rules of the Senate 
be so far suspended as to give H. F. No. 1606 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 1606 was read the second time. 

Mr. Moe moved to amend H. F. No. 1606 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; GENERAL 
AND OTHER FUND APPROPRIATIONS.] The sums set forth 
in the column designated "APPROPRIATIONS" are appropri
ated from the general fund, or any other fund designated, to the 
state agencies indicated to be expended in accordance with the 
provisions of this act. 

SUMMARY 
STATEWIDE 

CAPITOL COMPLEX 

STATE UNIVERSITIES 

COMMUNITY COLLEGES 

TRANSPORTATION 

UNIVERSITY OF MINNESOTA 

TOTAL 

Sec. 2. [STATEWIDE.] 
To the commissioner of administration 
for an energy conservation survey 

Sec. 3. [CAPITOL COMPLEX.] 
To the commissioner of administration 
for the purposes specified in this section 

(a) Reroute steam line to Veterans' 

$ 200,000 

1,008,000 

50,000 

273,000 

465,000 

200,000 

2,196,000 

APPROPRIATIONS 
1980 1981 

$ 200,000 

1,008,000 

Service building $133,000 
(b) General remodeling of buildings 
(c) Install additional paving, lighting 

and landscaping for parking lots Q and V 
(d) Clean and repoint State Office and 

Historical Building exteriors 
( e) Screen and light parking lots, 

and continue ground improvements 

Sec. 4. [STATE UNIVERSITIES.] 
To the chancellor of the state university 
system to modify electrical service at 
Bemidji State University 

300,000 

125,000 

293,000 

157,000 

fi0,000 
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1980 
$ 

Sec. 5. [COMMUNITY COLLEGES.] 
To the chancellor of the community col
lege system to rehabilitate roofs, sys
tem-wide 

Sec. 6. [TRANSPORTATION.] 
Subdivision 1. To the commissioner of 
transportation from the trunk highway 
fund for tbe purposes more specifically 
described in the following subdivisions of 
this section. 

Subd. 2. To construct trunk highway 
rest area facilities as listed below 

(a) Oakland Woods 

(b)· Albert Lea Lake 

Project costs shown in this subdivision 
are estimates only 

Subd. 3. To remodel a surplus build
ing at the veterans home, Hastings, for 
use as a truck station 

Sec. 7. [UNIVERSITY OF MINNE
SOTA.] 

136,000 

136,000 

193,000 

[58TH DAY 

1981 
$ 

273,000 

465,000 

To the regents of the University of Min
nesota for energy conservation, Univer-
sity-wide . . . . . . . . . . . . . . . . . . . . . . . . . . 200,000 

Sec. 8. [REVIEW OF BUILDING PLANS.] The commissioner 
of administration and the commissioner of transportation shall 
not prepare final plans and specifications for any construction or 
major remodeling authorized by this act until the using agency or 
department has presented the program and schematic plans to the 
chairman of the house appropriations committee and the chair
man of the senate finance committee and the chairmen have made 
their recommendation thereon. The recommendations are advisory 
only. Failure or refusal to make a recommendation promptly is 
deemed a negative recommendation. 

Sec. 9. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com
pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner of administra
tion or the commissioner of transportation may transfer any un
encumbered balance in the project account to any other project 
enumerated in the same section of the appropriation act as the 
project about to be completed. The money transferred pursuant to 
this section is appropriated for the purposes for which transferred. 
The commissioner shall report to the chairman of the house appro-
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priations committee and the chairman of the senate finance com
mittee on any transfer made pursuant to this section. 

Sec. 10. [APPROPRIATIONS FOR CONSTRUCTION; FED· 
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration and the commissioner of transpor• 
tation shall apply for the maximum federal share for each capital 
improvement project for which money is appropriated by this 
act. Encumbrance or expenditure of money in excess of the project 
authorization shall be made only after the commissioner of 
administration or the commissioner of transportation has con• 
suited with the chairman of the house appropriations committee 
and the chairman of the senate finance committee and the chair· 
men have made their recommendations on the proposed expendi- · 
ture. The recommendations are advisory only. Failure or refusal to 
make a recommendation promptly is deemed a negative recom• 
mendation. 

Sec. 11. [METHODS OF ACQUISITION.] Where money has 
been appropriated by this act to the commissioner of administra• 
tion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceedings. 
Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 12. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public improvements; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
equipment of public buildings with certain conditions; authorizing 
purchase and sale of public lands and buildings; appropriating 
money." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1606 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Hughes Lessard Peterson 
Bang Jen sen Luther Pillsbury 
Benedict Johnson McCutcheon Renneke 
Bernhagen Keefe, J. Menning Rued 
Bralaas Keefe, S. Merriam Schaaf 
Coleman Kirchner Moe Schmitz 
Davies Kleinbaum Nelson Sieloff 
Dieterich Knaak Olhoft Sikorski 
Gearty Knoll Olson Solon 
Gunderson Knutson Penny Staples 
Hanson Laufenburger Perpich Stokowski 

Strand 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that S. F. No. 1570, No. 25 on General Orders, 
be stricken and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTEES 
APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are 
appointed as a Conference Committee on: 

H. F. No. 810: Messrs. Olson; Keefe, S., and Pillsbury. 
H. F. No. 1563: Messrs. Moe, Kleinbaum, Schaaf, Purfeerst, and 

Bang. 

H. F. No. 1198: Messrs. Peterson, Bernhagen, and Lessard. 

H. F. No. 1241: Messrs. Willet, Purfeerst, and Dunn. 

H. F. No. 13: Messrs. Menning, Sieloff, and Nelson. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. No. 1553 and H. F. No. 368 makes 
the following report: 

That the above Senate File and House File be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Pursuant to Rule 21, Mr. Coleman moved that the following 
members be excused at 12:25 o'clock a.m. for a Conference Com
mittee on H. F. No. 1467: 

Messrs. Coleman, Gearty, Nelson, Ashbach and Chenoweth. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Knoll moved that S. F. No. 84, No. 25 on Special Orders 
be stricken and laid on the table. The motion prevailed. 

CALL OF THE SENATE 

Mr. Pillsbury imposed a call of the Senate for the proceedings 
on H. F. No. 699. The following Senators answered to their names: 
Bang 
Benedict 
Bernhagen 
Brataas 

Engler 
Frederick 
Gunderson 
Hughes 

Jensen 
Keefe, S. 
Kirchner 
Kleinbaum 

Knaak 
Knutson 
Lessard 
Menning 

Moe 
Olhoft 
Olson 
Penny 
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Perpich 
Peterson 
Pillsbury 
Purfeerst 
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Rued 
Schaaf 
Schmitz 

Setzepfandt 
Sieloff 
Solon 

Staples 
Tennessen 
Ueland,A. 

Ulland, J. 
Vega 
Wegener 
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The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on H. F. No. 699, and the motion of 
Mr. Vega to strike the rule 49 amendment. The motion prevailed. 
So the amendment was stricken. 

H. F. No. 699: A bill for an act relating to labor; increasing the 
minimum wage; providing for future increases; amending Minne
sota Statutes 1978, Sections 177.23, Subdivision 7; and 177.24, 
Subdivision 1. 

Mr. Pillsbury moved to amend H. F. No. 699 as follows: 

Page 3, line 21, delete "$2.61" and insert "$2.47" 

Page 3, line 22, delete "$2.79" and insert "$2.64" 

Page 3, line 22, delete "$3.02" and insert "$2.85" 

Page 3, line 23, after "1982" insert "; provided that an employer 
may pay to a full-time student employee a rate of not less than 
the rate for an employee under the age of 18 as provided in this 
section. The proportion of student hours of employment to the 
total hours of employment of all employees in an establishment 
shall not exceed ten percent, provided that no more than six 
full-time students are employed by an establishment at the lower 
student rate except as provided by section 3. 

Full time student is a person who is regularly attending a high 
school, college, or university or regularly attending a course of 
vocational or technical training." 

Page 3, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 177.24 is amended 
by adding a subdivision to read: 

Subd. 1 a. An employer may employ full-time students in excess 
of those permitted by subdivision 1, at the student rate if the com
missioner determines that the employment of these students will 
not create a substantial probability of reducing the full-time em
ployment opportunities of other persons. 

Sec. 4. This act is effective January I, 1980." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "establishing a stu• 
dent differential;" 

Page 1, line 5, after "1" insert ", and by adding a subdivision" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 29, as 
follows: 
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Those who voted in the affirmative were: 

Alhbach Jensen Menning Rued Ulland,J. 
Bang Keefe,J. or:111 Schmitz Wegener 
Benihagen Kirchner 0 n Setzetandt 
Brataaa Knaak Penny Sielo f 
Dunn Knutson Peterson Strand 
Engler Lessard Pillsbury Ueland,A. 

Those who voted in the negative were: 
Anderson Hanson Luther Olhoft Spear 
Benedict Hughes McCutcheon Perpich Statles 
Coleman Johnson Merriam Purfeerst &o owski 
Dieterich Keefei:, Moe Schaaf Tonnessen =- Klein um Nelson Sikorski Vega 

Knoll Nichols Solon 

The motion did not prevail. So the amendment was not adopted. 

· H. F. No. 699 was read the third time, and placed on its final 
passage. 

The ~ uestion was taken on the p11BSage of the bill. 
The roll was called, and there were yeas 4 7 and nays 9, as 

follows: 

Those who voted in the affirmative were: 

Anderson Hughes Luther Purfeerst 
Ashbach Johnson McCutcheon Rued 
Benedict Keefe, J. Menning Schaaf 
Brataaa Keefe, S. Merriam Schmitz 
Coleman Kirchner Moe SetzeJ>fandt 
Dieterich Kleinbaum Nelson Sieloff 
Dunn Knaak Oa-dahl Sikorski 
Gearty Knoll Olhoft Billers 
Gunderson Laufenburger Perpich Solon 
Hanson Lessard Peterson Spear 

Those who voted in the negative were: 
Bang Engler Knutson Penny 
Bernhagen Jensen Olson Pillsbury 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Staples 
Stokowski 
Strand 
Tennessen 
Ulland,J. 
Vega 
Wegener 

Ueland, A. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcommit
tee on Bill Scheduling, designated H. F. No. 724, a Special Order 
to be heard immediately. 

H. F. No. 724: A bill for an act relating to housing; providing 
for an increase in the authorization for bonds and notes for the 
housing finance agency; establishing a grant program for the con
struction of three or more bedroom apartment units; creating a 
grant program for accessible housing; increasing the spending and 
complement limits; making certain changes in the laws relating to 
the operation of the agency; appropriating money; amending Min
nesota Statutes 1978, Sections 462A.05, Subdivision 15, and by 
adding subdivisions; 462A.07, Subdivision 15; 462A.21, Subdivision 
6, and by adding subdivisions; and 462A.22, Subdivisions 1 and 1 a. 
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CALL OF THE SENATE 

Mr. Knoll imposed a call of the Senate. The following Senators 
answered to their names: 
Ashbach Hughes Menning Purfeerst 
Behedict Johnson Merriam Renneke 
Bemhsgen Kirchner <ndahl Rued 
Coleman Kleinbaum OThoft Schaaf 
Dunn Knaak Olson Sclnnitz 
Engler Knoll Penny Setzepfandt 
Gearty Lessard Perpich Sieloff 
Hanson McCutcheon Pillsbury Billers 

Spear 
Staples 
Tenneseen 
Ueland,A. 
vWegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Knoll moved to amend H. F. No. 724, the unofficiaJ en• 
grossment,asfollows: 

Page 4, after line 6, insert: 

"Sec. 4. Minnesota Statutes 1978, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 11. The agency may make loans to owners of rental prop
erty of four units or more that is at least 15 years old and occupied 
at the time of loan closing by low and moderate income tenants, 
for the purposes of moderate rehabilitation and energy improve• 
ments necessary to bring the property into compliance with sec
tion 116H.129, subdivision 3. The authority granted in this sub
division is in addition to and not in limitation of any other autho
rity granted to the agency in this chapter. Loans made pursuant to 
this subdivision shall only be made with the proceeds of bonds 
and notes, and shall not include any appropriated money." 

Page 6, delete Section 9 

Page 7, line 29, delete $44,750,000" and insert "$42,500,000" 

Page 8, line 3, delete "$21,000,000" and insert "$19,350,000" 

Page 8, line 8, delete "$7,500,000" and insert "$7,660,000" 

Page 8, line 11, delete "$2,500,000" and insert "$2,000,000" 

Page 8, line 14, delete "$8,000,000" and insert "$7,760,000" 

Page 8, line 17, delete "$3,500,000" and insert "$3,480,000" 

Page 9, line 3, delete subdivision 10 

Page 9, line 18, delete "11" and insert "10" 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 724 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Humphrey Merriam Renneke 
Bang Keefe, S. Moe Rued 
Benedict Kirchner Nelson Schaaf 
Bernhagen Kleinbaum Ogdahl Schmitz 
Chenoweth Knoll Olhoft Setzepfandt 
Davies Knutson Olson Sieloff 
Dieterich Laufenburger Penny Sikorski 
Engler Lessard Pete1'80lll Solon 
Gunderson Luther Pillsbury Spear 
Hughes Menning Purfeerst Staples 

Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule 21, Mr. Coleman moved that the following 
members be excused for a Conference Committ.ee on H. F. No. 
1495. 

Messrs. McCutcheon, Johnson, Hanson, Stokowski and Sillers. 
The motion prevailed. 

CALL OF THE SENATE 

Mr. Tennessen imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Kleinbaurn Ogdahl Schaaf 
Bang Knoll Olhoft Schmitz 
Benedict Knutson Olson Setzepfandt 
Davies Laufenburger Penny Solon 
Hughes Lessard Perpich Staples 
Humphrey Menning Purfeerst Strand 
Kirchner Merriam Rued Tennessen 

Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom• 
mittee on Bill Scheduling, designated H. F. No. 360 a Special Order 
to be heard immediately. 

H. F. No. 360: A bill for an act relating to commerce; extending 
an exception for certain loans from the usury laws; amending 
Minnesota Statutes 1978, Section 334.01, Subdivision 2. 

Mr. Tennessen moved to amend H.F. No. 360 as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1978, Section 47.53, is amended 
to read: 

47.53 [FUNCTIONS OF A FACILITY.] The fuaetiaa functions 
of the detached facility shall be limited to opening deposit 
accounts, receiving deposits of every kind, cashing checks or 
orders to pay, issuing drafts, money orders and travelers checks, 
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aeeepting hen ~eatiens making loans and receiving payments 
payable at the bank. 

Sec. 2. Minnesota Statutes 1978, Section 48.19, Subdivision 1, is 
amended to read: 

48.19 [LOANS ON REAL ESTATE RESTRICTED.] Subdi
vision 1. [RESTRICTIONS; EXCEPTION.] No bank or trust 
company shall make any loan upon the security of real estate 
unless it is a first lien thereon, except that a bank or trust 
company may take a junior lien: (a) upon real estate to secure a 
loan previously contracted; or (b) upon farm real estate to secure 
a loan made to a farmer who resides in a county which due to _ 
weather conditions is a declared federal disaster area at the time 
the loan contract is signed ; or ( c) upon real estate to secure a 

loan if (1) the total unpaid aggregate of all loans secured by liens 
against the same real estate does not e,;ceed 80 percent of i.ts 
appraised value, and (2) the aggregate oustand~ indebtedneas 
on all loans made by a bank or trust company which are secured 
by junior liens otherwise prohibited under this section, does not 
exceed 15 percent of the total time and savings deposits of the 
bank or trust company as of its most recent published statement . 
Before any such Joans are made the value of the real estate shall 
be determined by an appraisal made by a committee appointed by 
the board of directors, which appraisal _shall be made a matter of 
record; except that the board may accept an appraisal made by or 
for an agency of the United States government when such agency 
is guaranteeing or insuring the loan or any part thereof. 

A bank may take additional liens on the same security and 
these shall be considered to be part of the same mortgage lien 
thereon providing it has been established that there are no inter• 
vening liens. 

Loans in which the small business administration cooperates 
through agreements to participate on an immediate or deferred 
basis under the federal small business act or Joans or obligations 
secured or guaranteed by the United States or any department, 
bureau, board, commission, or establishment of the United States, 
including any corporation wholly owned directly or indirectly by 
the United States, shall not be subject to the restrictions or 
limitations of this section imposed upon loans secured by real 
estate." 

Page 1, after line 22, insert: 

"S~: _4. [REPEALER.] Minnesota Statutes, Section 48.185, 
Subdivision 2, as amended by Laws 1979, Chapter 101, is 
repealed. 

Sec. 5. [EFFECTIVE DATE.] This act is effective the day fol
lowing its final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, Jine 2, aft.er the semicolon insert "authorizing the 
dosing of loans at detached facilities; authorizing banks and trust 
companies to take junior liens under certain cin:wnst.ances; " 

Page 1. line 4, delete "Section" and insert "Sections 47.53; 
48.19, Subdmsion 1;" 

Page 1, line 5, before the period, insert "; repealing Minnesota 
Statures 1978, Section 48.185, Subdivision 2, as amended" 

The motion prevailed. So the amendment was adopted. 

Mr. Laufenburger moved to amend H. F. No. 360 as follows: 

Page 1, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 334.16, Subdivision 
1, is amended to read: 

334.16 [FINANCE CHARGES FOR OPEN END CREDIT 
SALES.] Subdivision 1. [LIMITATION OF RATES.] The im
position, charge or collection of a finance charge upon an account 
balance by a seller of goods, services or both shall be lawful, 
provided that: 

(a) The sale is a consumer credit sale pursuant to an open end 
credit plan, agreement or arrangement between the buyer and 
seller under which (1) the seller may permit the buyer to make 
purchases from time to time from the seller or other sellers, ( 2) 
the buyer has the priVI1ege of paying the balance in full or in 
inst.aliments, and (3) a finance charge may be computed by the 
seller from time to time on an outstanding unpaid balance; and 

(b) The terms of the plan, agreement or arrangement provide 
for a periodic rate of finance charge which does not exceed one 
and one third percent per month computed on an amount no great
er than the average daily balance of the account during each 
monthly billing cycle; provided a minimum finance charge not in 
excess of 50 cents per month may be imposed, charged or collected. 

Sec. 3. [COMPUTATION OF AVERAGE DAILY BALANCE.] 
The calculation of the average daily balance for the purpose of 
the limitation on rates imposed by Minnesota Statutes, Section 
334.16, Subdivision 1, Clause (b) shall be made by excluding 
from the daily balances the amount of each sale from the date of 
sale until the last day of the regular billing cycle during which 
the sale was made. The portion of any balance arising from the 
sale of goods which are returned shall be excluded from the unpaid 
balance as of the date the goods are returned. 

Sec. 4. This act is effective August 1, 1979, but sections 2 and 
3 shall not apply to account balances outstanding on the effective 
date of this act, and the finance charge on outstanding balances 
shall not exceed the amounts permitted under laws exi$ting im
mediately preceding the effective date of this act. " 

Amend the title as follows: 
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Page 1, line 3, after the semicolon, insert "increasing permis
sible finance charges for open end credit sales; providing for cal
culation of finance charges on open end credit sales;" 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 5, before the period, insert "; and 334.16, Subdivi
sion 1" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 14, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Lessard Purfeerst 
BSDg Jensen Menning Renneke 
Bemhagen Keefe, J. Nichols Rued 
Bra teas Kirchner Ogdahl Schaaf 
Davies Kleinhaum Olson Schmitz 
Dwm Knoll Penny Setzepfandt 
Engler Knutson Peterson Sieloff 
Frederick Laufenburger Pillobury Solon 

Those who voted in the negative were: 

Benedict Hughes Merriam Sikoraki 
Chenoweth Keefe, S. Olhoft Spear 
Dieterich Luther Perpich Stumpf 

Staples 
Strand 
Tenneaaan 
Ueland,A. 
Ulland,J. 
Wegener 

v
Willet 

The motion prevailed. So the amendment was adopted. 

H. F. No. 360 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 11, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Laufenburger Pillsbury 
!3ang Jensen Lessard Purfeerst 
Bernhagen Keefe, J. Menning Renneke 
Bra teas Kirchner Nichols Rued 
Davies Kleinbaum Ogdahl Schaaf 
Dunn Knaak Olson Schmitz 
Engler Knoll Penny Setzepfandt 
Frederick Krwiaon Peterson Sieloff 

Those who voted in the negative were: 
Benedkt 
Dieterich 
Hughes 

Keefe, S. 
Luther 

Merriam 
Olhoft 

Perpich 
Sikorski 

Solon 
Staples 
Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 

Spear 
Vega 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 
CONFIRMATION 

Mr. Willet moved that the report from the Committee on Agri
culture and Natural Resources, reported May 18, 1979, pertaining 
to appointments, be taken from the table. The motion prevailed. 
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Mr. Willet moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Willet moved that in accordance with the report from the 
Committee on Agriculture and Natural Resources, reported May 
18, 1979, the Senate, having given its advice, do now consent to 
and confirm the appointment of: 

MINNESOTA POLLUTION CONTROL AGENCY DIRECTOR 

Marcelle (Terry) Hoffman, 405 Portland Avenue, St. Paul, 
Ramsey County, effective February 5, 1979, for a term expiring 
the first Monday in January, 1983. 

The motion prevailed. So the appointment was confirmed. 

SUSPENSION OF RULES 

Mr. Davies moved that an urgency be declared within the mean
ing of· Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 703 and that the rules of the Senate be 
so far suspended as to give H. F. No 703, now on Special Orders, 
its third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 703: A bill for an act relating to accountancy; provid
ing for licensing of public accountants; prohibiting certain prac
tices; appropriating money; providing penalties; amending Min
nesota Statutes 1978, Sections 326.17; 326.18; 326.20, Subdivi
sions 1 and 2; and Chapter 326, by adding sections. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Gunden,on Luther Purfeerst 
Benedict Hughes Menning Renneke 
Bernhagen Keefe, S, Moe Rued 
Brat.ass Kirchner Nichols Schaaf 
Coleman Kleinbaum Ogdahl Schmitz 
Davies Knaak Olhoft Setzepfandt 
Dieterich Knutson Peru,y Sikorski 
Dunn Laufenburger Perpich Solon 
Engler LeBSard Pillsbury Spear 

So the bill passed and its title was agreed to. 

Staples 
Strand 
Tenneseen 
Ueland.A. 
Ulland, J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 8:00 
o'clock a.m., Monday, May 21, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-NINTH DAY 
St. Paul, Minnesota, Monday, May 21, 1979 

The Senate met at 8:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Bene.diet Hughes Moe Schmitz 
Bernhagen Keefe, S. Ogdahl Sieloff 
Chmielewoki Kirchner Olhoft Sikorski 
Coleman Kleinbewn Olson SiHers 
Davie• Knaak Pel1j)ich Solon 
Dieterich Laufenburger Peterson Spear 
Engler Lessard PilJsbur,y Staples 
Frederick Luther Purfeerst Stokowoki 
Gearty McCutcheon Rued Strand 
Gunderson Me Ming Schaaf Stumpf 

The Sergeant at Arms was instructed to bring 
members. 

Ten.nessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegen,er 
Willet 

in the absent 

Prayer was offered by the Chaplain, Father Nicholas J. Finn. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty Laufenburger Peterson 
Ashbach Gunderson Lessard Pillsbury 
Bang Hanson Luther Purfeerst 
Beruidict Hughes McCutcheon Renneke . 
Bernhagen Humphrey Menmng Rued 
Brataas Jensen Merriam Schaaf 
Chenoweth Johnson Moe Sclmritz 
Chmielewoki Keefe, J. Neloon Schrom 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchn,er Ogdahl Sieloff 
Dieterich Kleinhaum Olhoft Sikoroki 
Dunn Knaak Olson Sillers 
Engler Knoll Penn;)' Solon 
Frederick Knutaon Perp1ch Spear 

The President declared a quorum present. 

Staples 
Stokowslr.i 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
We11<>ner 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Messrs. 
Anderson, Ogdahl and Peterson were excused from the Session 
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of today from 8:45 o'clock a.m., to 12:30 o'clock p.m. Mr. Hum
phrey was excused from the Session of today until 11:00 o'clock 
a.m. Mr. Menning was excused from the Session of today until 
9:05 o'clock a.m. Mr. Nelson was excused from the Session of 
today until 9:30 o'clock a.m. Mr. Sieloff was excused from the 
Session of today from 10:00 to 11:00 o'clock a.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Ashbach introduced-
S. F. No. 1594: A bill for an act relating to the operation of 

state government; authorizing the governor to appoint a special 
investigator to follow up on evidence relating to audits of various 
state agencies and executive branch offices and to institute civil 
actions to recover state funds or other assets misappropriated; 
appropriating money; providing penalties. 

Referred to the Committee on Governmental Operations. 

Mr. Nichols introduced-
S. F. No. 1595: A bill for an act relating to highway traffic 

regulations; providing procedures for weighing certain suspected 
overweight motor vehicles; providing a penalty; amending Minne
sota Statutes 1978, Section 169.85. 

Referred to the Committee on Transportation. 

Messrs. Purfeerst, Kirchner, Luther, Lsufenburger and Setze
pfandt introduced-

S. F. No. 1596: A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicles; pre
scribing powers and duties of the commissioner of public safety 
and the pollution control agency; imposing fees for inspection; 
prescribing penalties; appropriating money. 

Referred to the Committee on Transportation, 

Messrs. Sikorski and Purfeerst introduced-

S. F. No. 1597: A bill for an act relating to agriculture; provid
ing for agricultural preserves; providing property tax relief; appro
priating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Solon, Bang and Laufenburger introduced-

S. F. No. 1598: A bill for an act relating to financial institu
tions; permitting industrial loan and thrift companies to take liens 
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on real estate; authorizing a charge for extended first payment 
periods on loans; permitting deferment charges; amending Minne
sota Statutes 1978, Section 53.04, Subdivisions 3 and 4, and by 
adding a subdivision. 

Referred to the Committee on Commerce. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 765: A bill for an act relating to the state civil service; 
including veterans in the protected group for the purpose of the 
statewide affirmative action program; amending Minnesota Stat
utes 1978, Section 43.15, Subdivision 1. 

Senate File No. 765 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. Chmielewski moved that S. F. No. 765 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 528: A bill for an act relating to courts; conforming 
civil fees collected by the Hennepin County municipal court with 
the district court; amending Minnesota Statutes 1978, Section 
488A.03, Subdivision 11. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Ellingson, Faricy, 
Crandall and Norman. 

Senate File No. 528 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 917: A bill for an act relating to workers' compensa
tion; changing certain insurance rate making procedures; increas-



2794 JOURNAL OF THE SENATE [59TH DAY 

ing the membership of the workers' compensation court of 
appeals; directing certain studies; providing for certain schedules 
and lists; increasing certain staff; relocating workers' compensa
tion court of appeals; changing availability amounts for certain 
benefits; changing rehabilitation procedures; changing certain pre
sumptions; changing basis for attorneys' fees; changing notice pro
visions; establishing a workers' compensation reinsurance associa
tion; transferring sell-insuring duties to the commissioner of in
surance; establishlng a reopened case fund; establishing a volun
tary group self-insurance association; appropriating money; 
amending Minnesota Statutes 1978, Sections 79.01, Subdivision 2, 
and by adding subdivisions; 79.095; 79.10; 79.21; 79.22, by adding 
a subdivision; 79.25; 175.006, Subdivision l; 175.08; 176.011, Sub
divisions 9 and 15; 176.021, Subdivision 3; 176.061, Subdivision 5; 
176.081, Subdivision 5; 176.101, Subdivisions 1, 3 and 4; 176.111, 
Subdivision 1; 176.131, Subdivisions 3, 10 and by adding a subdi
vision; 176.135, by adding a subdivision; 176.141; 176.155, Subdi
vision 2; 176.179; 176.181, Subdivision 2, and by adding a subdi
vision; 176.191; 176.231, Subdivisions 1 and 2; 176.235, Sub
division 1; 176.241; 176.271; 176.391, Subdivision 2; 176.521, 
Subdivision l; Chapters 79, by adding sections; and 176, by add
ing a section; repealing Minnesota Statutes 1978, Sections 79.05; 
79.06; 79.07; 175.092; and 176.101, Subdivision 7. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Simoneau, Begich, 
Heinitz and Kaley. 

Senate File No. 917 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 444 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 444 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 444 

A bill for an act relating to intoxicating liquor; authorizing the 
city of Spring Lake Park to issue an on-sale intoxicating liquor 
license to a club in existence for less than 15 years. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 
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We, the undersigned conferees for H. F. No. 444, report that we 
have agreed upon the items in dispute and recommend as follows: 

The Senate recede from its amendments and that H. F. No. 444 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 340.11, Subdi· 
vision 11, is amended to read: 

Subd. 11. [ON-SALE LICENSES, INCLUDING HOTELS, 
CLUBS, RESTAURANTS, AND ON-SALE EXCLUSIVE 
LIQUOR STORES.] "On-sale" licenses may be issued by munici• 
palities for the sale of intoxicating liquors in hotels, clubs, restau• 
rants and establishments for the sale of "on-sale" liquors exclu• 
sively within the number authorized by this section. Except in a 
city of the first class and in addition to the number of licenses 
authorized by this section, an "on-sale" license may be issued, if 
approved by the commissioner of public safety, to a bona fide club 
which has been in existence for 15 years or more or to a congres• 
sionally chartered veterans' organization which has been in exis• 
tence for 10 years. Such a club or veterans' organization shall be 
incorporated in order to be eligible to apply for a license, and the 
license issued shall be for the sale of intoxicating liquors to mem• 
bers and bona fide guests only. The license fee for such an "on• 
sale" license issued by a municipality pursuant to this subdivision 
is $100 unless the municipality sets a higher amount. Except in 
cities of the first, second, and third class, a license may be issued 
jointly to congressionally chartered veterans' organizations which 
otherwise qualify under this subdivision. 

Sec. 2. Notwithstanding any law to the contrary, the cities of 
Spring Lake Park, Hermantown and Waseca may each issue one 
license for the on-sale of intoxicating liquor to a bona fide club, as 
defined in Minnesota Statutes, Section 340.07, Subdivision 15, 
which has been in existence for less than 15 years but which holds 
a charter from a national organization which has been in existence 
for 15 years or more. The license shall be subject to approval by 
the commissioner of public safety and shall be for the sale of 
intoxicating liquor to members and bona fide guests only. The fee 
for the license shall be $100 unless the municipality sets a higher 
amount. The license so authorized shall be in addition to the num
ber authorized by Minnesota Statutes, Section 340.11, Subdivision 
5a. 

Sec. 3. Section 2 of this act is effective for each of the cities 
named in section 2 upon approval by the governing body of the 
respective cities and compliance with the provisions of Minnesota 
Statutes, Section 645.021 ." 

Further amend the title as follows: 

Delete the title and insert: 
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"A bill for an act relating to intoxicating liquor; allowing munic
ipalities to set license fees in excess of $100 for club on-sale 
licenses; allowing the cities of Spring Lake Park, Hermantown and 
Waseca to issue on-sale licenses to clubs in existence for less than 
15 years; amending Minnesota Statutes 1978, Section 340.11, Sub
division 11." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Paul McCarron, John J. Sarna, Bob 
Anderson, John S. Biersdorf 

Senate Conferees: (Signed) David D. Schaaf, John C. Cheno• 
weth, Nancy Brataas 

Mr. Schaaf moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 444 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 444: A bill for an act relating to intoxicating liquor; 
allowing municipalities to set license fees in excess of $100 for club 
on-sale licenses; allowing the cities of Spring Lake Park, Herman
town and Waseca to issue on-sale licenses to clubs in existence for 
less than 15 years; amending Minnesota Statutes 1978, Section 
340.11, Subdivision 11. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage, 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gea,rly Laufenburger 
Benedict Gunderson LessaJ'ld 
Bernhagen HaDISIOn Luther 
Bmtaru, Hugi,es McCutcheon 
Chmielewski Johnson Moe 
Coleman Keefe, S. Olhoft 
Davies Ki,rchner Olson 
Dieterich Klein.baum PemlJY 
Engler Knaak Perpich 
Frederick Knoll Pillsbury 

Purfeerst 
Ren,n,eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sill.ers 
Solon 

Spear 
Staples 
Strand 
Srumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 772 and repassed said bill in accordance with the 
report of the Committee, so adopted. 
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House File No. 772 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 7'12 

A bill for an act relating to highways; allowing private landowners 
to install drainage tiles in highway right-of-way; amending Minne
sota Statutes 1978, Section 160.20, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 772, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
772 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 160.20, is 
amended by adding a subdivision to read: 

Subd. 3. [INSTALLATION OF DRAIN TILE ALONG OR 
ACROSS HIGHWAY RIGHT-OF-WAY.] (a) When the course 
of natural drainage of any land runs to a highway, the owner of 
the land who has been granted a permit as provided in this subdi
vision may install drain tile along or across the highway right-of• 
way along the general course of the natural drainageway, provided 
further that there will be no diversion of drainage waters away 
from the natural receiving drainageway immediately downstream 
from the highway. Any installation shall be made in accordance 
with specifications set forth in the permit and any rules that apply 
to the installations. When any installation is made purusant to 
this subdivision the highway shall be left in as good condition in 
every respect as it was before the installation was made. 

( b) Any road authority may accept applications for permits for 
installation of drain tile along or across the right-of-way of a 
highway under its jurisdiction. The road authority may adopt 
reasonable rules for the installations and may require a bond 
before granting any permit. Permits for installation along a high
way right-of-way shall insure that the length of the installation is 
restricted to the minimum necessary to achieve the desired agri
cultural benefits. No permit shall allow any open trenches to be 
left on the right-of-way after installation of drain tile is completed. 
A road authority that grants a permit for drain tile installation 
shall not be responsible for any damage to that installation result
ing from the action of the authority or any other permittee utiliz• 
ing the right-of-way. 
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( c) Any person who installs drain tile along or across a highway 
right-of-way without obtaining a permit as provided in this subdi
vision is guilty of a misdemeanor. 

( d) The commissioner shall take no action pursuant to this 
subdivision which will result in the loss of any federal aid for 
highway construction in this state. 

( e) For the purpose of this subdivision "highway" means any 
highway as defined in chapter 160 which is located outside the 
corporate limits of any home rule charter or statutory city. 

Sec. 2. [EFFECTIVE DATE.] This act is effective the day fol
lowing final enactment." 

Further, amend the title 88 follows: 
Page 1, line 3, delete "in" and insert "along and across" and 

after "right-of-way" insert "under certain conditions; prescribing 
a penalty" 

We requ_est adoption of this report and repaasage of the bill. 
House Conferees: (Signed) Adolph L. Kvam, Cal R. Ludeman, 
Stanley J. Fudro, Bob McEachem 

Senate Conferees: (Signed) Timothy J. Penny, Collin C. Peter
son, Mel Frederick 

Mr. Penny moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 772 be now adopted, 
and that the bill be repaased 88 amended by the Conference Com
mittee. The motion prevailed. So the recommendat.ions and Con
ference Committee Report were adopted. 

H. F. No. 772: A bill for an act relating to highways; allowing 
private landowners to install drainage tiles along and across high
way right-of-way under certain conditions; prescribing a penalty; 
amending Minnesota Statutes 1978, Section 160.20, by adding a 
subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll · was called, and there were yeas 46 and nays 2, 88 
follows: 

Those who voted in the affirmative were: 
Aabbacb Hughes Mccutcheon Schaaf 
Beml,agen Johnson Moe Schmitz 
Brataas Keefe, S. Olhoft Setzepfandt 
Coleman Kirchner Olson Sieloff 
Davies Kleinhaum Perney Sikorski 
Engler Knaak Perpicb Sillers 
Frederick KnoJ,J P-.llsbury Spear 
Gearty Laufenhurger Purfeerst Staples 
GundeN!On Lessard Renneke Strand 
Hanson Luther Rued Stumpf 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Messrs. Benedict and Dieterich voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 218 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 218 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITl'EE REPORT ON H. F. NO. 218 

A bill for an act relating to public utilities; removing cooperative 
telephone associations from the rate jurisdiction of the public 
service commission; granting associations an option as to rate 
regulation; amending Minnesota Statutes 1978, Section 237.06. 

May 18, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 218, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 218 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 237.075, is 
amended by adding a subdivision to read: 

Subd. 9. For the purposes of this section, "telephone company" 
shall not include a cooperative telephone association organized 
under the provisions of chapter 308, or a municipal, unless the 
cooperative telephone association or municipal makes the election 
provided in this subdivision. 

A cooperative telephone association may elect to become sub
ject to rate regulation by the commission pursuant to this section. 
The election shall be ( a) approved by the board of directors of the 
association in accordance with the procedures for amending the 
articles of incorporation contained in section 308.15, subdivision I, 
excluding the filing requirements; or (b) approved by a majority 
of members or stockholders voting by mail ballot initiated by 
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petition of no fewer than five percent of the members or stock
holders of the association. The ballot to be used for the election 
shall be approved by the board of directors and the department of 
public service. The department shall mail the ballots to the associ
ation's members who shall return the ba/k,ts to the department. 
The department will keep the ballots sealed until a date agreed 
upon by the department and the board of directors. On this date, 
representatives of the department and the association shall count 
the ballots. If a majority of the association's members who vote 
elect to become subject to rate regulation by the commission, the 
election shall be effective 30 days after the date the ballots are 
counted. 

A municipal may elect to become subject to rate regulation by 
the commission pursuant to this section. The election shall be ( a) 
approved by resolution of the governing body of the municipality; 
or (b) approved by a majority of the customers of the municipal 
voting by mail ballot initiated by petition of no fewer than 20 
percent of the customers of the municipal. The ballot to be used 
for the election shall be approved by the governing body of the 
municipality and the department of public service. The depart
ment shall mail the ballots to the municipal's customers who shall 
return the ballots to the department. The department will keep 
the ballots sealed until a date agreed upon by the department and 
the governing body of the municipality. On this date, representa
tives of the department and the municipal shall count the ballots. 
If a majority of the customers of the municipal who vote elect 
to become subject to rate regulation by the commission, the 
election shall be effective 30 days after the date the ballots are 
counted. 

Sec. 2. Minnesota Statutes 1978, Section 237.081, is amended 
by adding a subdivision to read: 

Subd. la. Upon a complaint made against any cooperative tele
phone association or a municipal telephone utility by the govern
ing body of any political subdivision, or by no fewer than five 
percent of the consumers of the particular cooperative telephone 
association or municipal telephone utility, that any of the rates, 
tolls, tariffs, charges or schedules or any regulation, measurement, 
practice, act or omission affecting or relating to the production, 
transmission, delivery or furnishing of telephone service or any 
service in connection therewith is in any respect unreasonable, 
insufficient or unjustly discriminatory, or that any service is inad
equate or cannot be obtained, the commission shall proceed to 
make an investigation as it may deem necessary. The commission 
may dismiss any complaint without a hearing if in its opinion a 
hearing is not in the public interest. 

Sec. 3. Minnesota Statutes 1978, Section 237.081, Subdivision 4, 
is amended to read: 

Subd. 4. Whenever the conunission shall find that any service 
which can be reasonably demanded cannot be obtained, or that 
any of the rates, tolls, tariffs, charges or schedules or any regula
tion, measurement, practice, act or omission affecting or relating 
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to the production, transmission, delivery or furnishing of tele
phone service or any service in connection therewith is in any 
respect unreasonable, insufficient or unjustly discriminatory, or 
that any service is inadequate, the commission shall del;el'B'line 
aiMl ey &Mel' fiit reasanahle ~ aet.s, praetiees ep sel'Yiee 
te Ile fluniali.ea, impesea, ehseNea and f&llewed m t;li.e ilKIH'e m 
lie& el tli.eee felma te be 11nreaeell'llllle, inadequate er etli.ePil'ise 
anlawfal, &Rd sli.all make 81ieli. etli.8I' an order respecting 81ieli. the 
rates, tolls, tariffs, regulation, act, omission, practice or service as 
sli.all he that is just and reasonable. 

Sec. 4. [EFFECTIVE DATE. ]This act is effective on the day 
following final enactment. This act is effective in respect to appli
cations for cooperative telephone association or municipal rate 
changes pending before the commission on the effective date of 
this act and no refunds of increased cooperative telephone associa
tion or municipal rates ordered after the effective date of this act 
shall be necessary, unless the cooperative telephone association or 
municipal elects to be subject to rate regulation on or before 60 
days after the effective date of this act." 

Further, amend the title by deleting it in its entirety and insert
ing: 

"A bill for an act relating to telephone companies; requiring 
telephone cooperatives and municipals to obtain prior approval of 
rates only if they elect to be so regulated by the public service 
commission; giving the public service commission the power to 
investigate and determine cases upon complaint against telephone 
cooperatives and municipals; amending Minnesota Statutes 1978, 
Sections 237.075, by adding a subdivision; and 237.081, Subdi
vision 4, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David 0. Fjoslien, Warren (Tom) 
Stowell, Leo G. Adams, David P. Battaglia 

Senate Conferees: (Signed) Wayne Olhoft, Jack Davies, Carl A. 
Jensen 

Mr. Olhoft moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 218 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 218: A bill for an act relating to telephone companies; 
requiring telephone cooperatives and municipals to obtain prior 
approval of rates only if they elect to be so regulated by the public 
service commission; giving the public service commission the 
power to investigate and determine cases upon complaint against 
telephone cooperatives and municipals; amending Minnesota Stat
utes 1978, Sections 237.075, by adding a subdivision; and 237.081, 
Subdivision 4, and by adding a subdivision. 
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Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 47 and nays 4, as 
follows: 
Aabhacb Hamon McCutcheon Schaaf 
Bang Hughes Moe Schmitz 
Benedict Kirebner Olboft Selmepfalldt 
Bernhagen Kleinhaum Olson Sieloff 
Brataas Knaak PeD41(V Sikorski 
Coleman Knoll Pe,:picb Sillers 
Davies Knutson Pillsbucy Solon 
Engler Laufenburger Purfeerst Staples 
Frederick Lessard Re111ieke Stoloowski 
Geerty Luther Rued Stnmd 

Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Dieterich; Johnson; Keefe, S. and Spear voted in the 
negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House refuses to concur in 

the Senate amendments to the following House File: 

H. F. No. 990: A bill for an act relating to energy; clarifying the 
procedures for declaring an energy emergency; prescribing the 
powers of the governor and executive council in an emergency; 
providing for the issuance of emergency rules by the director of 
the energy agency; prescribing additional elements of the energy 
emergency conservation and allocation plan; providing for earth 
sheltered construction zoning variances; prohibiting local govern
ments from banning earth sheltered construction; requiring cer
tain building energy reports and audits; providing for an adult and 
post-secondary energy_education plan; limiting the time for appli
cation for certain variances; providing a method for determining 
certain efficiencies for air conditioners; providing partial funding 
to school districts, municipalities and counties for energy audits 
and energy conservation measures; requiring the commissioner of 
administration to prepare plans for new buildings that utilize al
ternative energy sources; establishing a state building solar 
demonstration program; requiring notice to the Minnesota energy 
agency of the proposed discontinuance of municipal steam heat 
systems; appropriating funds to the energy agency for various 
energy related purposes; prescribing a penalty; authorizing a 
weatherization program for low-income persons; amending Minne
sota Statutes 1978, Sections 12.02, Subdivision 1; 12.03, Subdi
vision 4, and by adding a subdivision; 12.21, Subdivisions 1 and 3, 
and by adding a subdivision; 12.28; 12.32; 16.32, by adding a 
subdivision; 116H.02, Subdivisions 3 and 5, and by adding subdi
visions; 116H.08; 116H.09, Subdivisions 1, 4 and 5; 116H.11; 
116H.12, Subdivisions la, lb, 3a, 3b, and 10; 116H.122; 116H.123; 
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116H.124; 116H.126; 116H.13; 116H.15; 120.78, Subdivision 1; 
325.989, by adding a subdivision; 394.25, Subdivision 3; 394.27, 
Subdivision 7; 451.09; 462.357, Subdivisions 1 and 6; 462A.02, 
by adding a subdivision; and Chapter 116H, by adding a section; 
and Chapter 268, by adding a section; repealing Minnesota Stat
utes 1978, Section 116H.125. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the House as follows: Dean, 
Wigley, Nelson and Corbid. 

House File No. 990 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Anderson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 990, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1292. The motion prevailed. 

Mr. Spear moved that H. F. No. 272 be taken from the table. 
The motion prevailed; 

SUSPENSION OF RULES 

Mr. Spear moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 272 and that the rules of the Senate be 
so far suspended as to give H. F. No. 272 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 272 was read the second time. 

H. F. No. 272: A bill for an act relating to public welfare; child 
care services; defining a sliding fee schedule payment plan for 
child care; appropriating money; amending Minnesota Statutes 
1978, Section 245.84, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 

Bernhagen 
Brataas 
Chmielewski 

Coleman 
Davies 
Dieterich 

Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Johnson 
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Keefe, S. Luther Purfeerst Sillers 
Kirchner McCutcheon Henneke Solon 
Kleinbaum Moe Rued Spear 
Knaak Olhoft Schaaf Staples 
Knoll Olson Schmitz Stokowski 
Knutson Penny Setzepfandt Strand 
Laufenburger Perpich Sieloff Stum.pf 
Lessard Pillsbury Sikorski Tenneesen 

So the bill passed and its title was agreed to. 

[69TH DAY 

Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Spear moved that S. F. No. 266, now on Special Orders be 
stricken and laid on the table. The motion prevailed. 

Mr. Chmielewski moved that S. F. No. 765 be taken from 
the table. The motion prevailed. 

S. F. No. 765: A bill for an act relating to the state civil 
service; including veterans in the protected group for the purpose 
of the statewide affirmative action program; amending Minne
sota Statutes 1978, Section 43.15, Subdivision 1. 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amend
ments by the House to S. F. No. 765 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 765 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 52 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Renn eke 
Bang Hanson McCutcheon Rued 
Benedict Johnson Menning Schaaf 
Bernhagen Keefe, J~ Moe Schmitz 
Brataas Kirchner • Nichols Setzepfandt 
Chmielewski Kleinbaum Olhoft Sieloff 
Coleman Knaak Olson Sikorski 
Davies Knoll Penny Sillers 
Engler Knutson Perpicb Solon 
Frederick Laufenburger Pillsbury Staples 
Gearty Lessard Purfeerst Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Dieterich; Keefe, S. and Spear voted in the negative. 
So the bill, as amended, was repassed and its title was agreed 

to. 
Without objection, the Senate reverted to the Order of Busi

ness of Reports of Committees and Second Reading of Senate 
Bills. . 

REPORTS OF COMMITl'EES 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the Journal 
for April 11, 1979: 
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DEPARTMENT OF ll1JMAN RIGHTS 
COMMISSIONER 

Marilyn McClure 

2805 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the J oumal 
for May 2, 1979: 

CRIME VICTIMS REPARATIONS BOARD 

John R. Lyght 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred the following appointment as reported in the Journal for 
April 16, 1979: 

CRIME VICTIMS REPARATIONS BOARD 

Dr. Johanna B. Miller 

Reports the same back with the recommendation that the 
appointment be confirmed. 

SUSPENSION OF RULES 

Mr. Davies moved that the rules of the Senate be so far sus
pended as to allow consideration and confirmation of the follow
ing appointment. The motion prevailed. 

CONFIRMATION 

Mr. Davies moved that the report from the Committee on Judi
ciary reported May 21, 1979, be now adopted. The motion prevailed. 

Mr. Davies moved that in accordance with the report from the 
Committee on Judiciary, reported May 21, ·1979, the Senate, hav
ing given its advice, do now consent to and confirm the appoint
ment of: 

DEPARTMENT OF BUMAN RIGHTS 
COMMISSIONER 

Marilyn McClure, 1908 Arona, Falcon Heights, Ramsey County, 
effective March 31, 1979, for a term expiring the first Monday in 
January, 1983. 

The motion prevailed. So the appointment was confirmed. 
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SUSPENSION OF RULES 

Mr. Davies moved that the rules of the Senate be so far sus
pended as to allow consideration and confirmation of the follow
ing appointments. The motion prevailed. 

CONFIRMATION 

Mr. Davies moved that the report from the Committee on Judi
ciary reported May 21, 1979, be now adopted. The motion pre
vailed. 

Mr. Davies moved that in accordance with the report from the 
Committee on Judiciary, reported May 21, 1979, the Senate, hav
ing given its advice, do now consent to and confirm the appoint
ments of: 

CRIME VICTIMS REPARATIONS BOARD 

John R. Lyght, 7300 Caribou Trail, Lutsen, Cook County, effec
tive April 19, 1979, for a term expiring the first Monday in Janu
ary, 1983. 

Dr. Johanna B. Miller, 2909 Drew Avenue South, Minneapolis, 
Hennepin County, effective April 9, 1979, for a term expiring the 
first Monday in January, 1980. 

The motion prevailed. So the appointments were confirmed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was re-referred 

S. F. No. 406: A bill for an act relating to labor; creating a full 
employment and economic equity study commission; appropriating 
money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, delete "STUDY" 

Page 1, line 8, delete "COMMISSION.] A study commission" 
and insert "ADVISORY TASK FORCE.] An advisory task force" 

Page 2, lines 20 and 23, delete "commission" and insert "task 
force" 

Page 3, line 14, before the period, insert", subdivision 6" 

Page 3, lines 15, 18, and 23, delete "commission" and insert 
"task force" 

Page 4, line 1, delete "commission" and insert "task force" 

Amend the title as follows: 

Page 1, line 3, delete "study commission" and insert "advisory 
task force" 

And when so amended the bill do pass. 
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Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BU.LS 

S. F. No. 406 was read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 118 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITl'EE REPORT ON S, F. NO. 118 

A bill for an act relating to crimes; defining the crime of re
ceiving stolen property; amending Minnesota Statutes 1978, Sec
tion 609.53, Subdivision 2. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 19, 1979 

We, the undersigned conferees for S. F. No. 118, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House recede from its amendments and S. F. No. 118 
be further amended as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1978, Section 609.53, Sub
division 1, is amended to read: 

609.53 [RECEIVING STOLEN GOODS.] Subdivision 1. Any 
person who receives, possesses, transfers, buys or conceals any stolen 
property or property obtained by robbery, knowing the same to 
be stolen or obtained by robbery, may be sentenced as follows: 

(1) If the value of the property received, bought or concealed is 
$-100 $150 or more, to imprisonment for not more than ten years or 
to payment of a fine of not more than $10,000, or both; 

(2) If the value of the property received, bought or concealed is 
less than $-100 $150, to punishment as a misdemeanor." 

Page 1, after line 13, insert: 

"Sec. 3. This act is effective August 1, 1979 and applies to all 
offenses committed on or after that date and to all persons con
victed of a crime committed on or after that date." 
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Renumber the sections in sequence 

Further, amend the title as follows: 

[59TH DAY 

Page 1, line 4, delete "Subdivision" and insert "Subdivisions 1 
and" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Jack Davies, Gerry Sikorski, John 
Bemhagen 

House Conferees: {Signed) Elliot Rothenberg, Glen A. Sherwood, 
Donald M. Moe, Steven G. Novak 

Mr. Davies moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 118 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 118 was read the third time, as amended by the 
Conference Committee, md placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Cmnmittee. 

The roll was ailled, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Aohbacb 

~ 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Diemrich 
Engler 
F'll!derick 
Gmn-\y 

Guna.....m 
Hanson 
Hughes -Keefe,J. 
Keefe,S. 
KirChner 
Kleinbaum 
Knaak 
Knoll 
Knutsen 

Laufenburger Pillsbury 
LeBBard Purfeerst 
Luther Renneke 
:MeCntcheon Rued 
Menning Schaaf 
Moe Schmitz 
Nichols Setzepfandt 
Olhoft Sieloff 
Olson Sikorski 
Penny Billers 
Perpich Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, 1'S amended by the Conference Committee, was re
passed and its title was agreed to. 

MO.TIONS AND RESOLUTIONS-CONTINUED 

:S. F. No. 450 and the Conference Committee Report thereon 
were reported to the Senate. 

·CONFERENCE COMMITTEE REPORT ON S. F. NO. 450 

.A 'mil for an act relating to probate; clarifying the form for 
.a ,self-proved will; amending Minnesota Statutes l 978, Section 
S&ll:24ill4. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

280!! 

May:17,1979 

We, the undersigned conferees for S. F. No. 450, report that,_, 
have agreed upon the items in dispute and recommend as follows:: 

That the House recede from its amendments 

We request adoption of this report and repasaage of the bill., 

Senate Conferees: (Signed) Ron Sieloff, Neil Dieterich, Delares• 
Knaak 

House Conferees: (Signed) Ray W. Fariey, Tad Jude, Bill Peter
son, William A. Crandall 

Mr. Sieloff moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 450 be now adopted;. 
and that the bill be repassed as amended by the Conference COJD>
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 450 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Henneke 
Bang Gunderson Luther Rued 
Benedict Hanson McCutcheon Schaaf 
Bernhagen Hughes Menning Schmitz 
Brataas Johnson Moe Selzepfandt 
Chenoweth Keefe, J. Nichols Sieloff 
Chmielewski Keefe, S. Olhoft Sikorski 
Coleman Kirchner Olson Sillers 
Davies Kleinbaum Penny Solon 
Dieterich Knoll Perpich Spear 
Engler Knutson Pillsbury Staples 
Frederick Laufenburger Purfeerst Stokowski 

Strand 
Stumpf 
Tennnscre 
Ueland,A. 
Ulland,J, 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee,. W8S' re• 
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 521 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 521 

A bill for an act relating to the city of St. Cloud; authl>rizmg 
sale of liquor at the Municipal Sports Complex. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

[59TH DAY 

May 18, 1979 

We, the undersigned conferees for S. F. No. 521, report that we 
have agreed upon the items in dispute and recommend as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Notwithstanding any statute, ordinance, or charter 
to the contrary, the goueming body of the cit,y of St. Cloud may 
by ordinance authorize any holder of an. on-sale intoxicating liquor 
license issued by the city to dispense intoxicating liquor at any 
CQnvention, banquet, conference, meeting or social affair at the 
premises known and used as the Municipal Sporlill Compkx. The 
licensee must be engaged to dispense intoxicating liquor at such 
an event held by a person or organization permitted to use space 
at the 'arena, and may dispense intoxicating liquor only to persons 
attending the event. The dispensing of intoxicating liquor shall be 
subject to all laws and ordinances governing the dispensing of 
intoxicating liquor as are not inconsistent herewith. Nothing in 
this act shall authorize the dispensing of intoxicating liquor to any 
person attending or participating in any amateur hockey game, or 
ekmentary or secondary school or college ath/,etic event being held 
on the Sports Compkx premises. This section is effective upon its 
approval by the governing body of the city of St. Cloud and 
compliance with Minnesota Statutes, Section 645.021. 

Sec. 2. In addition to the number permitted by Minnesota Stat
utes, Section 340.11, Subdivision 5a, and notwithstanding any 
other law to the contrary, the city of Bloomington may issue two 
on-sale licenses for the sale of intoxicating liquor. This section is 
effective upon approval by the governing body of the city of 
Bloomington and compliance with Minnesota Statutes, Section 
645.021. 

Sec. 3. Minnesota Statutes 1978, Section 340.11, Subdivision 
llb, is amended to read: 

Subd. llb. [ON-SALE LICENSES TO CERTAIN NON
PROFIT CORPORATIONS.] "On-sale" licenses for the sale of 
intoxicating liquor may, in the discretion of the municipality, be 
issued in any city of the first class to any nonprofit corporation 
which was organized prior to January 1, 1963 1972 to promote, 
stimulate, and support community education, appreciation and 
development of the theater and cultural arts through dramatic 
performances and other means and which has operated a repertory 
theater in the city since at least January 1, 1964 1972. Such 
licenses may be issued notwithstanding any limitations imposed 
by law, charter or ordinance relating to liquor patrol limits, zon
ing, or school or church distance limitations and such licenses shall 
be in excess of any limitations imposed by subdivision 6, or other
wise. All other laws, charter provisions, or ordinances relating to 
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the licensing and regulation of on-sale liquor establishments, in
cluding the granting, renewal, suspension or revocation of licenses 
shall apply. Any license issued plll'Suant to this subdivision shall 
authorize the sale of intoxicating liquor only to holders of tickets 
to dramatic perfonnances presented by such nonprofit corporation 
and members of such nonprofit corporation and their guests. 

Sec. 4. Minnesota Statutes 1978, Section 340.13, Subdivision 3, 
is amended to read: 

Subd. 3. [LIMITATIONS ON A LICENSE ISSUED TO A 
PERSON OR PLACE; PENALTY.] No more than one off-sale 
intoxicating liquor license shall be directly or indirectly issued to 
any one person or for any one place in each municipality. It is a 
gross misdemeanor for any person, partnership, or corporation to 
knowingly have or possess a direct or indirect interest in more 
than one off-sale license in each municipality and upon conviction 
therefor the governing body of such municipality may immediately 
revoke all licenses in which such person, partnership or corpora
tion has an interest. The term "interest" includes any pecuniary 
interest in the ownership, operation, management, or profits of a 
retail liquor establishment, but does not include: bona fide Joans; 
bona fide rental agreements; bona fide open accounts or other 
obligations· held with or without security arising out of the 
ordinary and regular course of business of selling or leasing 
merchandise, fixtures or supplies to such establishment; an inter
est in a corporation owning or operating a hotel but having at least 
150 or more rental units holding a liquor license in conjunction 
therewith; or 10 percent or less interest in any other corporation 
holding a license. A person who receives moneys from time to time 
directly or indirectly from a licensee, in the absence of a bona fide 
consideration therefor and excluding bona fide gifts or donations, 
shall be deemed to have a pecuniary interest in such retsil license. 
In determining "bona fides" the reasonable value of the goods or 
things received as consideration for any payment by the licensee 
and all other facts reasonably tending to prove or disprove the 
existence of any purposeful scheme or arrangement to evade the 
prohibitions of this subdivision shall be considered. 

Sec. 5. Minnesota Statutes 1978, Section 340.13, Subdivision 7, 
is amended to read: 

Subd. 7. [LICENSES IN CONNECTION WITH PREMISES 
OF ANOTHER.] No license shall be issued to any person in 
connection with the premises of another to whom no license could 
be issued under the provisions of the intoxicating liquor act; pro
vided, that this provision shall not prevent the granting of a 
license to a proper lessee by reason of the fact that he shall lease 
premises of a minor, non-citizen, or a person who has been con
victed of a crime other than a violation of the intoxicating liquor 
act. Ne IB8l'e than eRe lieense shall ee issaeEl ts any f)e¼'6&n in any 
m1:11lieipality eee,t as etheFWise speeifieally 1uer.rided fef HI ihe 
inteKieating ~ aet, 

Sec. 6. Minnesota Statutes 1978, Section 340.14, Subdivision 3, 
is amended to read: 
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Subd. 3. [SALES; WHERE FORBIDDEN.] No intoxicating 
liquors shall be sold in any of the following places: 

( 1) Within the capitol or upon the grounds thereof; 

· . (2) Upon the state fairgrounds or at any place in a cityof the 
first class within one-half mile of such fairgrounds except as here
inaft.er otherwise provided by chart.er; 

(3) Upon the campus of the seheel institute of agriculture of 
the University of Minnesota or at any place in a city of the first 
class within one-half mile of such campus except as hereinafter 
otherwise provided by chart.er • The city may issue one on-sale 
wine license to a vendor in the territory described in this clause 
that is not also included in the territory described in clause (2). 
The license is in addition to any others permitted in the city by 
other law or charter; 

( 4) Within 1,000 feet of any state hospital, training school, 
reformatory, prison, or other institution under the supervision and 
control, in whole or in part, of the commissioner of public welfare 
or the commissioner of corrections. Whoever sells or otherwise 
disposes of intoxicating liquor at retail at a place prohibited by 
this clause is guilty of a gross misdemeanor; 

( 5) In any town or municipality in which a majority of votes at 
the last election at which the question of license was voted upon 
shall not have been in favor of license, or within one-half mile of 
any such municipality, except that any intoxicating liquor, manu
factul'8d within any such district, may be sold to be consumed 
outside of such district; 

( 6) At any place on the east side of the Mississippi river within 
one-tenth mile of the main building of the University of Minnesota 
unless the licensed establishment is on property owned or oper
ated by a nonprofit corporation organized prior to January 1, 1940 
for and by former students of the University of Minnesota; a 
license may be issued under this clause notwithstanding any local 
law to the contrary; 

(7) Within 1,500 feet of any state university, except as herein
after provided, or, when the place of sale is not within a munici
pality, within 1,500 feet of any public school outside of a munici
pality; within 1,200 feet at Winona state university, and at South
west state university and in determining the distance, the mea
surement shall be along the most direct line from the nearest 
comer of the administration building of the university to the main 
entrance of the licensed premises; as to Mankato state university 
in the city of Mankato when the place of sale is within 1,500 feet 
as measured from the front door of the student union of the 
Highland campus; 

( 8) At more than five places on any one side of a block within 
and fronting upon the patrol limits of cities of the first class; 

(9) The restrictions imposed by this subdivision shall not apply 
to any manufacturer or wholesaler of intoxicating liquors or to a 
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drug store or to any person lawfully licensed ix> sell intoxicating 
liquor immediately prior to the enactment of this subdivision. 

Sec. 7. Section 6 is effective the day following final enactment." 

Further, strike the title and insert: 

"A bill for an act relating to liquor; providing for licenses in 
various cities; limiting licenses allowed to be issued to persons and 
places; amending Minnesota Statutes 1978, Sections 340.11, Sub
division llb; 340.13, Subdivisions 3 and 7; and 340.14, Subdivision 
3." 

We request adoption of this report and repassage of the bill 

Senate Conferees: (Signed) Jack I. Kleinbaum, Otto T. Bang, Jr., 
Neil Dieterich 

House Conferees: (Signed) Al W. Patton, James C. Pehler, 
Kathleen A. Blatz, John S. Bieradorf 

Mr. Kleinbaum moved that the foregoing recommendations and 
· Conference Committee Report on S. F. No. 521 be now adopted, 
and that the bill be repas.sed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 521 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was cslled, and there were yeas 48 
follows: 

and nays 8, as 

Those who voted in the affirmative were: 

Ashbach Gearty Laufenburger Rued Stokowski 
Bang Hanson Luther Schaaf Strand 
Bernhagen Hughes McCutcheon Schmitz Stumpf 
Brataas Johnson Moe Setzepfandt Tenneasen 
Chenoweth Keefe,J. Nichols Sieloff Ueland,A. 
Chmielewski Keefe,S. Olson Sikorski Ulland,J. 
Coleman Kirchner Penny Sillers Vega 
Dieterich Kleinbaum Perpicb Solon Wegener 
Engler Knaak Pillsbury Spear 
Frederick Knoll Purfeerst Staples 

Those who voted in the negative were: 

Benedict Gunderson Menning Renneke Willet 
Davies Lessard Olhoft 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

S. F. No. 186 and the Conference Committee Report thereon 
were reported to the Senate. 
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 186 

A bill for an act relating to crimes; limiting a perpetrator's right 
to commercially exploit the crime; providing for the payment of 
crime victims; appropriating money; amending Minnesota Statutes 
1978, Chapter 299B, by adding a section. 

May 19, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 186, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 186 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 299B, is amended 
by adding a section to read: 

[299B.17] [LIMITING COMMERCIAL EXPLOITATION OF 
CRIMES; PAYMENT OF VICTIMS.] Subdivision 1. For pur• 
poses of this section "crime" means an offense which is a felony 
under the Laws of Minnesota. 

Subd. 2. A legal entity that contracts with an individual person 
or the representative or assignee of a person who has been con• 
victed of a crime in this state, or found not guilty by reason of 
insanity, regarding (a) the reenactment of the crime, by way of 
a movie, book, newspaper or magazine article, radio or television 
presentation, or live or recorded entertainment of any kind, or 
(b) the e,cpression of the person's thoughts, feelings, opinions or 
emotions about the crime, shall notify the crime victims repara
tions board of the e:cistence of the contract and pay over to the 
crime victims reparations board any moneys owed to that person. 
or his representatives by virtue of the contract. Jf the crime occurred 
in this state, the proportion payable is one hundred percent. If 
the crime occurred in another jurisdiction having a law applicable 
to the case which is substantially similar to this section, the pro• 
portion payable is zero and this section does not apply. In all other 
cases, the proportion payable is that which fairly can be allocated 
to commerce in this state. This section does not apply to crimes 
occurring outside the United States. The board shall deposit the 
moneys pursuant to subdivision 7 and assign the amount received 
in each case for the benefit of any victim of crimes committed by 
the person. The moneys shall be paid by the board to any victim 
or the legal representative of a victim if (1) the person is convicted 
of the crime or found not guilty by reason of insanity, and (2) the 
claimant, within five years of the date of payment to the board 
in the case, brings a civil action in a court of competent jurisdic
tion and recovers a money judgment for damages against the per-
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son or his representatives. Notwithstanding any provision of law 
for the timely bringing of an action, an action may be brought 
pursuant to this section within a five year period which begins to 
run on the date payment is made to the board in a case; provided 
that once the person has been discharged from his sentence by 
court order or upon expiration of sentence, this section shall not 
apply. 

Subd. 3. When the board receives a payment pursuant to this 
section, it shall attempt to notify any known victims of the crime 
and shall publish a notice of that fact in a newspaper having gen
eral circulation in the county where the crime was committed. The 
expenses of notification shall be paid from the amount received 
for that case. 

Subd. 4. When the board has made payments to or on behalf 
of a crime victim pursuant to sections 299B.01 to 299B.16, to the 
extent of payment made, it is subrogated to any claim or judgment 
of the victim or his representative against the offender. · 

Subd. 5. Upon a showing by that person convicted of a crime 
or found not guilty by reason of insanity, or his representative, 
that five years have elapsed from the date of payment to the board 
in the case, and further that no actions are pending against him 
pursuant to this section, the board shall immediately pay over to 
him any moneys in the account related to the case. 

Subd. 6. Notwithstanding any other provision of this section, 
the board shall make payments to a person convicted of crime or 
found not guilty by reason of insanity from the account of amounts 
received with reference to that person upon the order of a court 
of competent jurisdiction after a showing by that person that the 
moneys shall be used for the reasonable costs of defense in the 
appeal of his criminal conviction or in civil proceedings pursuant 
to this section, · 

Subd. 7. All moneys received by the board pursuant to this 
section shall be deposited in the state treasury, credited to a speci.al 
account, and are appropri.ated to the board for the purposes of 
this section. Money in the special account may be invested pur
suant to section 11.10. When so invested, any interest or profit 
shall accrue to, and any loss be borne by, the special account. 
The board shall allocate money in the special account to each 
case pursuant to this section. 

Subd, 8. Any action taken, whether by way of execution of 
a power of attorney, creation of corporate or trust entities or 
otherwise, to defeat the purpose of this section shall be null and 
void as against the public policy of this state. 

Sec. 2. [EFFECTIVE DATE.] This act is effective the day 
after final enactment and applies to contracts entered into after 
that date." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Gerry Sikorski, 
,John B. K.,,,f .. 
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House Conferees: (Signed) Peggy Byrne, Paul McCarron, Elliot 
C. Rothenberg, M. D. (Mike) Fritz 

Mr. Chmielewski moved that the foregoing recommendations 
and Conference Committee Report on S. F. No. 186 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

S. F. No. 186 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard 
Bang Hanson Luther 
Benedict Hughes McCutcheon 
Bernhagen Johnson Menning 
Brataas Keefe, J. Moe 
Chenoweth Keefe, S. Nelson 
Chmielewski Kirchner Nichols 
Davies Kleinbaum Olhoft 
Dieterich Knaak Olson 
Engler Knoll Penny 
Frederick Knutson Perp1ch 
Gearty Laufenburger Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 831 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F, NO. 831 

A bill for an act relating to the Hennepin county park reserve 
district; regulating tax levies; reaffirming the requirement that 
the environmental quality board make its decisions by a majority 
vote; peimitting certain requests for reconsideration of board de
cisions; amending Laws 1967, Chapter 721, Section 2, as amended; 
and Minnesota Statutes 1978, Section 116D.04, Subdivision 3. 

May 19, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 831, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and S. F. No. 831 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1967, Chapter 721, Section 2, as amended by 
Laws 1969, Chapter 885, Section 1; Laws 1971, Chapter 954, Sec
tion 1; and Laws 1973, Chapter 473, Section 1, is amended to 
read: 

Sec. 2. [HENNEPIN COUNTY; PARK RESERVE DIS
TRICT; TAX LEVY.] To provide funds for the purposes of the 
Hennepin county park reserve district as set forth in its annual 
budget, in lieu of the levies authorized by any other special law for . 
such purposes, the board of county commissioners of Hennepin 
county upon approval of each annual budget may levy taxes on all 
the taxable property in the county and park district at a rate not 
exceeding m 1.0 mill on the assessed valuation thereof. To pro
vide funds for the acquisition and betterment of park properties 
and facilities of the district in accordance with plans filed by it 
under Minnesota Statutes, Section 398.19, upon request of the 
hoard of park district commissioners by a resolution or resolutions 
regularly adopted by a majority of all members thereof, the board 
of county commissioners of Hennepin county may, in addition to 
bonds issued by the county for this purpose before January 1, 
1973, by resolution issue and sell general obligation bonds of the 
county in the manner provided in Minnesota Statutes, Sections 
475.60 to 475.753, in an aggregate amount not exceeding 
$2,500,000. Taxes for the payment of the principal of and interest 
on such bonds shall be assessed and extended upon all taxable 
property in the county. Such bonds shall not be subject to the 
limitations of Minnesota Statutes, Sections 475.51 to 475.59, but 
the maturity years and amounts and interest rates of each series 
of bonds shall be fixed so that the maximum amount of principal 
and interest to become due in any year on the bonds authorized by 
this law and all bonds issued by the county for the purposes of the 
district before January 1, 1973, shall not exceed an amount equal 
to three tenths of one mill times the assessed value of all taxable 
property in the county as last finally equalized before the issuance 
of the new series. 

Sec. 2. [HENNEPIN COUNTY PARK RESERVE DISTRICT; 
COMMISSIONERS.] Subdivision 1. Effective January 1, 1983, 
and notwithstanding any provision of Minnesota Statutes, Sec
tions 398.02 to 398.04, or any other law to the contrary, the board 
of park district commissioners of the Hennepin county park re
serve district shall consist of seven commissioners appointed or 
elected as provided in this section. 

Subd. 2. Three park district commissioners shall be appointed 
by the park and recreation board of the city of Minneapolis from 
among its membership. Each park district commissioner appointed 
pursuant to this subdivision shall serve for a term coinciding with 
his term on the park and recreation board of the city of Minne
apolis, and until a successor is appointed and qualifies. If a 
vacancy occurs among the commissioners appointed pursuant to 
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this subdivision, the park and recreation board of the city of 
Minneapolis shall appoint a successor. 

Subd. 3. Four park district commissioners shall be elected as 
provided in this subdivision to represent those portions of Henne
pin county outside of the city of Minneapolis. One park district 
commissioner shall be elected without party designation from each 
of the districts established pursuant to subdivision 4. Elections 
under this subdivision shall be held at the same time and in the 
same manner as elections for the office of county commissioner. 
Each park district commissioner elected pursuant to this subdi
vision shall be a resident of the district he represents and shall 
serve for a term of four years and until a successor is elected and 
qualifies, except that the term of office of each park district com
missioner elected at the general election held in the year of a 
federal census shall be only two years and until a successor is 
elected and qualifies. If a vacancy occurs in the office of any 
commissioner elected pursuant to this subdivision, the board of 
park district commissioners shall appoint a successor residing in 
that district to fill the unexpired term. 

Subd. 4. By no later than August 1, 1980, and after at least 30 
days notice and public hearing, the board of park district commis
sioners of the Hennepin county park reserve district shall divide 
the territory of Hennepin county outside the city of Minneapolis 
into four districts. Each district shall be composed of contiguous 
territory as regular and compact in form as practicable and as 
nearly equal in population as possible, provided that no district 
shall vary in population more than ten percent from the average of 
all the districts, unless compliance with this requirement requires 
division of a voting precinct. After each federal census and by not 
later than 120 days before the next ensuing general election, after 
at least .10 days notice and public hearing, the board of park 
district commissioners of the Hennepin county park reserve dis
trict shall redistrict the territory of Hennepin county outside the 
city of Minneapolis into new commissioner districts as necessary 
to comply with the provisions of this subdivision. The districts 
established pursuant to this subdivision shall remain effective 
until new districts are established. Any person aggrieved by a 
districting plan established pursuant to this subdivision may chal
lenge the plan in the same manner as a county commissioner 
districting plan may be challenged pursuant to Minnesota Stat
utes, Section 375.025. The district court in reviewinfi any chal
lenge to a districting plan under this subdivision shall proceed in 
the manner prescribed by Minnesota Statutes, Section 375.025. 
Each districting plan established pursuant to this subdivision shall 
be filed in the office of the director of finance of Hennepin county 
or any successor office and shall be effective 31 days after its 
publication in a newspaper of general circulation in the county. 

Sec. 3. [TRANSITION TO ELECTED BOARD.] Notwith
standing any law to the contrary, until January 1, 1983, the park 
district commissioners of the Hennepin county park reserve dis
trict shall continue to be appointed and vacancies shall continue to 
be filled as provided in Laws 1963, Chapter 883, Section I. On 
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January 1, 1983, the terms of office of all commissioners appointed 
pursuant to Laws 1963, Chapter 883, Section 1, shall ezpire and 
the first commissioners appointed or elected as provided in section 
2 shall take office. Thereafter the park district commission.en of 
the Hen.n.epin county park reserve district shall be appointed or 
elected and vacancies shall be filled as provided in section 2. 

Sec. 4. [DECISIONS OF ENVIRONMENTAL QUALITY 
BOARD AFFECTING HENNEPIN COUNTY; REQUEST FOR 
RECONSIDERATION.] Notwithstanding any law to the con
trary, any resident of Hennepin county who filed a petition under 
Min.n.esota Statutes, Section 116D.04, Subdivision 3, with re• 
spect to which the environmental quality board, prior to the 
effective date of this act, decided by less than. a majority vote 
of the entire membership of the board not to require preparation 
of an. environmental impact statement, may file a written request 
to the board to reconsider that· decision. The request for re
consideration shall be filed with the board not later than. 30 
days after the effective date of this act. Upon receipt of a request 
authorized by this section, the board shall reconsider its previous 

· decision and make a final decision concerning the petition. The 
board shall make its final decision by a majority vote of the 
entire membership of the board. No construction shall commence 
on any action which was the subject of such a petition until af
ter the time for fillng a request pursuant to this section has ez
pired or, if a request has been filed within that time, until the 
board makes a final decision as provided in this section. 

Sec. 5. [REPEALER.] Laws 1963, Chapter 883, Section 2, is 
repealed, effective January 1, 1983. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment." 

Further, delete the title and insert: 

"A bill for an act relating to Hennepin county; providing for 
the operation of the Hennepin county park reserve district; 
regulating its tax levies; providing for appointment and election 
of park commissioners; permitting certain residents of Hennepin 
county to request reconsideration of certain decisions of the 
environmental quality board affecting Hennepin county; amend
ing Laws 1967, Chapter 721, Section 2, as amended; repealing 
Laws 1963, Chapter 883, Section 2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: ( Signed) Emily Anne Staples, William P. 
Luther, Harmon T. Ogdahl 

House Conferees: (Si,med) Robert L. Ellingson, Tad Jude, Jim 
Heap, Douglas R. Ewald 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 831 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 
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S. F. No. 831 was read the third time, as amended by the Con• 
iimmce Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was caBed, and there were yeas 46 and nays 9, as fol
lows: 

Those who voted in the affirmative were: 

l'lang Hanson Moe Schaaf 
Bernhagen Hughes Nelson Schmitz 
Chenoweth Johnson Nichols Set?.epfandt 
Chmielewski Keefe, J. Olhoft Sieloff 
Davies Keefe, S. Olson Sikorski 
Dieterich Kirchner Penny Sillers 
Engler laufenburger Perpich Solon 
Frederick Luther Purfeerst Spear 
Gearty McCutcheon Renneke Staples 
Gunderson Menning Rued Strand 

Those who voted in the negative were: 
Benedict Knaak Knutson Pillsbury 
Bratsas Knoll Lessard Stokowski 

stmnpf 
Tennes:sen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 856 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 856 

A bill for an act relating to public health; authorizing waiver 
of minimum health maintenance organization requirements for 
demonstration projects; amending Minnesota Statutes 1978, Chap
ter 62D, by adding a section. 

May 17, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 856, report that 
we have agreed upon the items in dispute and recommend as foJ. 
lows: 

That the House recede from its amendments and that S. F. No. 
856, be further amended as follows: 

Page 2, line 11, before the period insert: "and an out of hospital 
prescription drug benefit. The out of hospital prescription dru11 
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benefit may be waived by the commissioner if the health mainte
nance organization presents evidence satisfactory to the commis
sioner that the inclusion of the benefit would restrict the operation 
of the demonstration project" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Emily Anne Staples, John B. Keefe, 
Tom A. Nelson 

House Conferees: (Signed) Lyndon R. Carlson, James C. Swan
son, John R. Kaley, John Drew 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 856 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 856 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Keefe,J, 
Keefe,S, 
Kirchner 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 
Perpich 
Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz. 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MO'rIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1047 and the Conference Committee Report thereon 
were reported to the Senate. 

CON•'ERENCE COMMITTEE REPORT ON S. F. NO. 100 

A bill for an act relating to workers' compensation; providing 
for settlement of claims; amending Minnesota Statutes 197R, Ser
tion 176,521, Suhdivu;ions 1 and 2. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

[59TH DAY 

May 18, 1979 

We, the undersigned conferees for S. F. No. 1047, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the Senate accede to the House amendments, and that 
S. F. No. 1047 be further amended as follows: 

Page 1, line 14 of the Stadum amendment, delete "The bureau" 
and insert: "Upon written request an insurer" 

Page 1, delete lines 17 through 20 of the Stadwn amendment, 
and insert: "This e:icplanation shall be mailed to the insured with
in 30 days of the request." 

Renumber the sections in sequence 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) George S. Pillsbury, Roger Laufen
burger, Conrad M. Vega 

House Conferees: {Signed) John R. Kaley, Tony E. Stadwn, 
Wayne A. Simoneau, Joseph R. Begich 

Mr. Pillsbury moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1047 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1047 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Purfeerst Strand 
Bang Gunderson Luther Renneke Stumpf 
BeMdict Hanson McCutcheon Rued Tennessen 
Bembagen Hughes Menrun,g Schaal Ueland, A. 
Brataas Johnson Moe Schmitz mland,J. 
Chenoweth Keefe,J. Nelson Setzefifandt Vega 
Chmielewski Keefe, S. Nichols Sielo f Wegener 
Coleman Kirchner Olhoft Sikorski Willet 
Davies Knaak Olson Solon 
Dieterich Knoll Penny Spear 
Engler Knutsoll) Perpich Staples 
Frederick Larufenburg,er Pillsbury Stokowsk.i 



59TH DAY] MONDAY, MAY 21, 1979 2823 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Pursuant to Rule 21, Mr. Luther moved that the following 
members be excused at 9:40 o'clock a.m. for a Conference Com
mittee on S. F. No. 129: 

Messrs. Luther, Pillsbury, Sikorski, Dieterich and Schaaf. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the follow
ing members be excused at 10:00 o'clock a.m. for a Conference 
Committee on H.F. No. 1495: 

Messrs. McCutcheon, Johnson, Hanson, Stokowski and Sillers. 
The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE Bll.LS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Schaaf introduced-

$. F. No. 1599: A bill for an act relating to taxation; property 
tax; providing for assessment of real property at full market value; 
limiting property tax on homesteads to one percent of market 
value; amending Minnesota Statutes 1978, Sections 273.11, Subdi
visions 1 and 5; 273.13, by adding a subdivision; and 273.17, Sub
division 1; repealing Minnesota Statutes 1978, Section 273.11, 
Subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 
Mr. Sieloff, Mrs. Knaak and Mr. Ashbach introduced-
S. F. No. 1600: A bill for an act relating to gambling; authoriz

ing nonprofit organizations to participate in raffle ticket sales with 
licensed organizations; amending Minnesota Statutes 1978, Section 
349.26, Subdivision 12. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar 
a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S. F. No. 1553: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; providing for the effective 
date of Laws 1979, Chapter 56, Section 6; amending Laws 1979, 
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Chapter 63, Section 1, Subdivision 2; Minnesota . Statutes 1978, 
Section 98.46, Subdivisions 3, as amended, and 18, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knutson Perpich 
Bang Geatfy Laufenhurger Pillsbury 
Benedict Gunderson Lessard Purfeerst 
Bemhagen Hanson Luther Rennek.e 
Brataas Hu~ Menning Rued 
Cheru,weth Johnson Moe Schaaf 
Clnnielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kieinhaum Olhoft Sieloff 
Dieterich Knaak Olaon Sikorski 
Engler KDDll Penny Sillers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

S. F. No. 1157: A bill for an act relating to elections; authorizing 
corporations to establish political funds under certain conditions; 
exempting certain political funds from prohibitions against cor
porate political contributions; limiting solicitations by political 
funds established by corporations; requiring certain approval for 
transfer of union dues to a union political fund; establishing re
quirements for a negative checkoff; imposing criminal and civil 
penalties; amending Minnesota Statutes 1978, Sections l0A.12, 
by adding a subdivision; l0A.22, Subdivision 7; 210A.34, by adding 
a subdivision; and Chapter l0A, by adding a section. 

Mr. Schaaf moved that S. F. No. 1157, No. 4 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 1084: A bill for an act relating to financial reports; 
requiring the preparation of annual reports on state finances; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minnesota 
Statutes 1978, Section 16A.55, Subdivisions 2 to 9. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 

Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 

Dieterich 
Engler 
Predt>rkk 

Geallly 
Gunderson 
Hughe1t 
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Keefe,J. 
Keefe, S. 
Kirchner 
Klemhaum 
Knaak 
Knutson 
Laufenburger 
Lessai:d 

MONDAY, MAY 21, 1979 

Luther 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 

Perpich 
Pillsbury 
Purfeerst 
Rem11eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 

Sieloff 
Sikorski 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tenneesen 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2825 

Ueland,A. 
Ulland,J. 
Ve1111 
Wegener 
Willet 

S. F. No. 956: A bill for an act relating to retirement; providing 
a post retirement increase in certain retirement annuities and 
benefits; appropriating money. 

Mr. Stokowski moved that S. F. No. 956, No. 17 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

S. F. No. 177: A bill for an act relating to state civil service; 
eliminating certain required qualifications for commissioners of 
departments and certain other agency branch heads; amending 
Minnesota Statutes 1978, Sections 4.11, Subdivision 2; 11.12; 
16A.0l, Subdivision 2; 43.001, Subdivision 2; 121.16, Subdivision 
l; 144.011, Subdivision 1; 216A.03, Subdivision l; 241.01, Subdi
vision 1; 245.03; 270.02, Subdivision 2; and 362.09, Subdivision 1. 

Mr. Schaaf moved that S. F. No. 177, No. 5 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 852: A bill for an act relating to schools; requiring 
school boards to allow official representatives of military forces 
reasonable access to certain school facilities for recruitment pre
sentations; amending Minnesota Statutes 1978, Section 123.36, 
by adding a subdivision. 

Mr. Dieterich moved to amend the amendment placed on H. F. 
No. 852 by the Committee on Education, adopted by the Senate 
May 8, 1979, as follows: 

In the page 1, line 12 amendment, delete the new language and 
insert "If the board provides access to persons or groups which 
make pupils aware of occupational or educational options, the 
board shall provide access on the same basis to official recruiting 
representatives of the military forces of the state or the United 
States for the purpose of informing students on educational and 
career opportunities available in the military." 

The motion prevailed. So the amendment to the amendment was 
adopted. 

H. F. No. 852 was then progressed. 
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SPECIAL ORDER 

S. F. No. 480: A bill for an act relating to public health; autho
rizing the funding of a statewide poison information center; giving 
grant and program monitoring responsibilities to the commissioner 
of health; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Lessard Pillsbury Strand 
Benedict Gunderson Luther Purfeerst Stumpf 
Bernhagen Hughes Menning Rued Tennessen 
Chenoweth Keefe,J. Moe Schaaf Ueland,A. 
Chmielewski Keefe, S. Nelson Schmitz Ullanxl,J. 
Coleman Kirchner Nichols Setzepfandt Vega 
Da!Vies Kleinbaum Olhoft Sikorsiri Wegener 
Dieterich Knaak Olson Solon Willet 
Engler Knoll Penny Spear 
Frederick Laufenburger Perpich S!Japles 

Mr. Henneke voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 368: A bill for an act relating to community social 
services; establishing a formula for allocating state and federal 
funds to counties for the administration and provision of com
munity social services; providing for community social service tax 
levies; prescribing the duties of county boards and the commis
sioner of public welfare; establishing an experimental program of 
services for chronically mentally ill persons; appropriating money; 
amending Minnesota Statutes 1978, Sections 245.61; 245.62; 
245.63; 245.64; 245.66; 245.68; 245.69; 245.84, Subdivisions 1 and 
5; 245.85; 245.87; 252.21; 252.22; 252.24, Subdivisions 1, 3 and 4; 
252.25; 252.26; 252.261; 253A.02, by adding a subdivision; 
253A.07, Subdivisions 1 and 7; 253A.09, Subdivision 1; 253A.10, 
Subdivision 4; 253A.14, Subdivision 1; 253A.15, Subdivisions 6, 11, 
12 and 13; 254A.05, Subdivision 1; 254A.07, Subdivisions 1 and 2; 
254A.08, Subdivision 1; 254A.12; 254A.14; and 254A.16, Subdi
vision 2; repealing Minnesota Statutes 1978, Sections 245.65; 
245.651; 245.691; 254A.07, Subdivision 3; 254A.08, Subdivision 3; 
and 254A.17. 

Mr. Moe moved to amend H. F. No. 368, as amended by the 
Committee on Finance, adopted by the Senate on May 19, 1979, 
as follows: 

Page 5, line 29, delete "state aids five percent" and insert "the 
next quarterly payment by an amount equal -to one third of one 
percent of the county's annual entitlement" 
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Page 13, lines 31 and 32, delet.e "or another agency" and insert 
", a human services board, or a county welfare board" 

The motion prevailed. So the amendment was adopted. 
Mr. Moe then moved to amend H. F. No. 368, as amended by 

the Committee on Finance, adopted by the Senat.e May 19, 1979, 
as follows: 

Page 14, line 12, after the period insert "Nothing in this subdi
vision shall be construed to negate any collective bargaining unit 
agreements that are operative on the effective date of sections 1 to 
14 between currently existing exclusive representatives and the 
county." 

The motion prevailed. So the amendment was adopted. 

Mr. Moe then moved to amend H. F. No. 368, as amended by 
the Committ.ee on Finance, adopted by the Senat.e May 19, 1979, 
as follows: 

Page 6, line 5, delete "or" and insert a comma 

Page 6, line 5, aft.er "revise" insert ", or promulgate" 

Page 18, line 3, delet.e "and" 
Page 18, line 5, delet.e the period and insert a semicolon 

Page 18, after line 5, insert: 

"(i) A coordination statement setting forth the relationship of 
the county social services plan to related human services programs 
and plans." 

The motion did not prevail. So the amendment was not 
adopted. 

Mrs. Staples moved to amend H. F. No. 368, as amended by the 
Committ.ee on Finance, adopted by the Senat.e May 19, 1979, as 
follows: 

Page 41 of the committ.ee amendment, after line 22, insert: 

"Sec. 51. [HEARING IMPAIRED SERVICES.] Subdivision I. 
[CITATION.] This section may be cited as the "hearing impaired 
services act". 

Subd. 2. [PURPOSE.] It is the purpose of the "hearing impaired 
services act" to establish a statewide network of coordinated ser
vices to alleviate the developmental, social, educational and occu
pational deprivation of hearing impaired persons by establishing 
regional service centers and strengthening services delivered by 
state, local and regional agencies. 

Subd. 3. [DEFINITIONS.] For the purposes of this section the 
terms defined in this section shall have the meanings given them, 
unless the context clearly indicates otherwise. 

(a) "Hearing impaired person" means a person who has a loss 
of hearing in both ears and has difficulty hearing and understand
ing speech in the ear with better hearing. 
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(b) "Regional service center" means a facility designed to pro
vide an entry point for hearing impaired persons of that region in 
need of human services. 

(c) "Human services" means correctional, educational, occupa
tional, health, mental health, financial and social services. 

(d) "Human services agency" means a state, regional or local 
agency that provides human services. 

( e) "County welfare board" means a board established pur
suant to Minnesota Statutes, Section 402.02. 

(f) "Human services board" means a board established pur
suant to section 402.02 or Laws 1974, Chapter 293. 

( g) "Community mental health board" means a board estab
lished pursuant to section 245.66. 

Subd. 4. [REGIONAL SERVICE CENTERS.] (1) [LOCA
TION.] The commissioner of economic security shall establish up 
to eight regional service centers for hearing impaired persons. The 
centers shall be co-located with existing vocational rehabilitation 
field offices and be distributed regionally to provide access for 
hearing impaired persons in all parts of the state. 

(2) [RESPONSIBILITIES.] The regional service center shall: 

( a) Serve as the central entry point for hearing impaired per
sons in need of human services and make referrals to the services 
needed; 

( b) Employ staff trained to work with hearing impaired per
sons; 

( c) Provide to all hearing impaired persons interpreter services 
which are necessary to help them obtain human services; 

( d) Serve as the regional interpreter referral center for hearing 
impaired persons and human services agencies; 

(e) Loan equipment and resource materials to hearing impaired 
persons; and 

( f) Cooperate with the department of public welfare to provide 
access for hearing impaired persons to services provided by state. 
county and regional human services agencies. 

(3) [ADVISORY COMMITTEE.] The commissioner of eco
nomic security, in consultation with the commissioner of public 
welfare shall appoint an advisory committee of eight persons for 
each regional service center. Members shall include four persons 
who are hearing impaired persons or who are the parents of a 
hearing impaired child and four representatives of county and 
regional human services, including representatives of private ser
vice providers. Members shall serve without payment by the state 
of per diem or expense. The commissioner of economic security 
shall designate one member as chairperson. The commissioners of 
economic security and public welfare shall assign staff to serve as 
ex-officio members of the committee. 
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Subd. 5. [INTERPRETER SERVICES.] (I) [ESTABLISH
MENT.] The commissioner of economic security shall supervise 
the development and implementation of a statewide interpreter 
referral service. The commissioner of economic security shall con
tract with appropriate organizations to provide this centralized 
service. 

(2) [DUTIES.] The central interpreter referral service shall: 

( a) Establish and maintain a statewide directory of inter
preters who have received appropriate training and certification; 

(b) Provide technical assistance to the regional service centers 
in implementing the interpreter referral service; and 

(c) Assess the present and projected supply and demand for 
interpreting services statewide. 

Subd. 6. [EMPLOYMENT SERVICES.] The commissioner of 
economic security shall develop and implement a plt;p,, to deal with 
the underemployment of hearing impaired persons. The plan shall 
provide for training regarding the nature of hearing handicaps for 
department staff who consult with prospective employers or who 
provide job placement services. 

Subd. 7. [DUTIES OF THE COMMISSIONER OF PUBLIC 
WELFARE.] In order to ensure that hearing impaired persons 
have full access to all local, county and regional human service 
programs, the commissioner of public welfare shall: 

( a) Provide training to the staff of county welfare boards, 
human services boards and community mental health boards to 
ensure that communication barriers which prevent hearing im
paired persons from using services are removed; 

(b) Assess the ongoing need and supply of services for hearing 
impaired persons in all parts of the state and cooperate with public 
and private service providers to develop these services; 

( c) Provide training to state and regional human service 
agencies regarding program access for hearing impaired persons; 

( d) Assist the regional service centers in the development of 
technical assistance and outreach programs; and 

( e) Develop, where possible, innovative approaches to providing 
services to hearing impaired persons. 

Subd. 8. [OFFICE ON HEARING IMPAIRMENT.] (lJ 
[DUTIES.] The state council for the handicapped shall establish 
an office on hearing impairment. The office shall: 

( a) Provide interagency leadership in programming for hearing 
impaired persons; 

(b} Disseminate information to state, regional and local human 
services agencies to assist the agencies in planning programs for 
hearing impaired persons; and 
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( c) Convene regular meetings of representatives of state human 
services agencies to assist in the coordination of services for hear
ing impaired persons. 

(2) [ADVISORY COMMITl'EE.] The state council for the 
handicapped shall establish an eight member committee to advise 
the office on hearing impairment. The state council shall appoint 
four persons who are hearing impaired persons or who are the 
parents of a hearing impaired child, knowledgeable in human ser
vices, and the commissioners of education, economic security, 
health and public welfare shall each appoint one representative. 
The state council shall provide per diem and compensation for 
expenses to committee members in accordance with section 
15.059. The state council for the handicapped shall designate the 
chairperson. 

Subd. 9. [REGISTRY OF HEARING IMPAIRED PER
SONS.] The commissioner of health shall develop and maintain a 
registry for those persons who risk having or developing a hearing 
impairment. The commissioner of health shall provide this infor
mation to the regional service centers and other appropriate state 
and local agencies for followup services. Special emphasis shall be 
placed on early identification of children from birth through age 
three. 

Subd. 10. [SCREENING.] The commissioner of health shall 
develop and implement a plan to coordinate screening programs to 
detect possible hearing impairment in persons of all ages. Screen
ing activities shall be conducted so that they do not duplicate 
other screening programs, but provide access for persons not cur
rently served. Special emphasis shall be placed on children from 
birth through age four and persons over age 65. 

Subd.11. [IMPLEMENTATION STUDY.] The state planning 
agency shall study the implementation and effectiveness of the 
provisions of this section and report its findings, including pro
posed legislation, to the legislature by January 1, 1981. 

Sec. 52. [APPROPRIATIONS.] Subdivision 1. The sum of 
$1,006,500 is appropriated from the general fund to the agencies 
and for the purposes indicated in this section, to be available until 
June 30, 1981. 

Subd. 2. [ECONOMIC SECURITY.] 
For the purposes of sections 4 and 5 

Approved Complement 

1980-14 1981-22 

Subd. 3. [PUBLIC WELFARE.] 
For the purposes of section 7 

Approved Complement 
1980-6 1981-10 

$498,500 

$330,400 
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Subd. 4. [COUNCIL FOR THE HANDICAPPED.] 

For the purposes of section 8 

Approved Complement-3 

Subd. 5. [HEALTH.] 

For the purposes of sections 9 and 10 

Approved Complement-2 

Subd. 6. [STATE PLANNING.] 

For the purposes of section 11 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 4, delete "community" 

$111,000 

$ 60,900 

$ 5,700" 
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Page 1, line 11, after "persons;" insert "establishing regional 
service centers, advisory committees, an office on hearing impair
ment, and a statewide referral service; providing for staff training; 
prescribing duties for the commissioners of public welfare, economic 
security, and health;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Tennessen moved to amend H. F. No. 368, as amended by 
the Committee on Finance, adopted by the Senate May 19, 1979, 
as follows: 

Page 1, line 27, delete "I 3" and insert "12" 

Pages 1 and 2, delete Section 2 

Page 3, line 3, delete "13" and insert "12" 

Page 3, line 22, delete "5" and insert "4" 

Page 3, line 24, delete "10" and insert "9" 

Page 4, lines 2 to 6, delete clause (a) 

Reletter the clauses in sequence 

Page 5, line 20, delete "IO" and insert "9" 

Page 5, line 33, delete "7" and insert "6" 

Page 6, line 6, delete "13" and insert "12" 

Page 6, lines 21 and 22, delete "in relation to the goals stated 
in section 2, subdivision 2" 

Page 6, line 24, delete "13" and insert "12" 

Page 7, line 33, delete "section 6" and insert "section 5" 

Page 9, line 4, delete "13" and insert "12" 

Page 13, line 16, delete "IO" and insert "9" 

Page 13, line 22, delete "7" and insert "6" 
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Page 13, line 22, delete "8" and insert "7" 

Page 13, line 26, delete "13" and insert "12" 

Page 14, line 11, delete "10" and insert "9" 

Page 14, line 16, delete "7" and insert "6" 

Page 14, line 16, delete "8" and insert "7" 

Page 14, line 22, delete "4" and insert "3" 

Page 18, line 32, delete "13" and insert "12" 

Page 22, line 19, delete "6" and insert "5" 

Page 27, line 22, delete "6" and insert "5" 

[59TH DAY 

Page 41, lines 13 and 18, delete "7" and insert "6" 

Page 41, line 22, delete "13" and insert "12" 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 368 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 4 7 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Knoll Purfeerst 
Bang Fredemck Knutson Renneke 
Benedict Gearty Laufenhurger Rued 
Bernhagen Gunderson Lessard Schaaf 
Brataas Hughes Luther Schmitz 
Chenoweth Humphrey Merriam Setzepfandt 
Chmielewski Keefe, S. Moe Sieloff 
Coleman Kirchner Olson Sikorski 
Davies Kleinhaum Penny Spear 
Dieterich Knaak Pillsbury Staples 

Those who voted in the negative were; 

Strand 
Stum.pf 
Tennessen 
Deland, A. 
Vega 
Wegener 
Willet 

Dunn Nelson Penpich Solon Ulland, J. 
Menning 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman introduced-
Senate Resolution No. 36: A Senate resolution relating to con

duct of Senate business during the interim between sessions. 



59TH DAY] MONDAY, MAY 21, 1979 2833 

BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers, duties and procedures set forth in this resolution 
apply during the interim between the adjournment of the 71st 
Legislature, 1979 session and the convening of the 71st Legisla• 
ture, 1980 session. 

All Senate records, including committee books, are subject to 
the direction of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all con• 
ference rooms, storage rooms, Secretary of the Senate's office, 
Rules and Administration office, and any and all other space 
assigned to the Senate, shall be reserved for use by the Senate 
and its standing committees only and shall not be released or used 
for any other purpose except upon authorization of the Secretary 
of the Senate with the approval of the Committee on Rules and 
Administration, or the Chairman thereof. 

The Subcommittee on Committees of the Committee on Rules 
snd Administration shall appoint persons as necessary to fill any 
vacancies that may occur in committees, commissions, and other 
bodies whose members are to be appointed by the Senate autho
rized by rule, statute, resolution, or otherwise. 

The Committee on Rules and Administration. shall establish 
positions, set compensation, and appoint employees as it deems 
proper to carry out the work of the Senate. 

The Secretary of the Senate is authorized to employ after the 
close of the session such employees as may be necessary to finish 
the business of the Senate at the salaries paid such employees 
under the rules of the Senate for the 1979 regular session. He is 
authorized to employ the necessary employees to prepare for 
the 1980 session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by 
the Committee on Rules and Administration, shall furnish each 
member of the Senate with postage and supplies, and may reim
burse each member for long distance telephone calls and answering 
service not to exceed $45 per month, upon proper verification of 
the expenses incurred, and for such other expenses as may be 
authorized from time to time by the Committee on Rules and 
Administration. 

The Secretary of the Senate shall correct and approve the 
Journal of the Senate for those days that have not been corrected 
and approved by the Senate, and shalJ correct printing errors 
found in the Journal of the Senate for the 1979 session. He may 
include in the Senate Journal proceedings of the last day, ap
pointments by the Subcommittee on Committees to interim com
missions created by legislative action, permanent commissions or 
committees established by statute, standing committees, official 
communications and other matters of record received on or after 
the 21st day of May, 1979. 
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The Secretary of the Senate may pay election and litigation 
costs as authorized by the Committee on Rules and Adminis
tration. 

The Secretary of the Senate, with the approval of the Commit
tee on Rules and Administration, shall secure bids and enter into 
contracts for the printing of the daily Senate journals, bills, gen
eral orders, special orders, calendars, resolutions, printing and 
binding of the permanent Senate Journal, and other printing re
quired by the Senate for the 71st Legislature, 1980 session, and 
any special session called prior to the 72nd regular session of the 
Legislature, shall secure bids and enter into contracts for remod
eling and improvement of Senate office space, and shall purchase 
all supplies and equipment necessary to carry out the work of 
the Senate. Any contracts in excess of $5,000 shall be signed by 
the Chairman of the Committee on Rules and Administration and 
another member designated by the Committee on Rules and Ad
ministration. 

The Custodian of the Capitol shall continue to provide parking 
space for members and staff of the Legislature pursuant to Senate 
Concurrent Resolution No. 2. 

Mr. Coleman moved the adoption of the foregoing resolution. 

CALL OF THE SENATE 

Mr. Ulland, J. imposed a call of the Senate. The following 
Senators answered to their names: 
Ashbach Dunn Knoll Pillsbury Spear 
l3ang Frederick Knutson Purfeerst Strand 
Benedict Gearty Laufenbui,ger Renneke Sflumpf 
Bernhagen Hughes Lea!ard Rued Uelamd,, A. 
Chenoweth Jell8en Melllllling Schaaf Ulland, J. 
Chmielewski Kirchner Nelson Schmitz Vega 
Col&nan Kleinbaum Olson Setzepfandt Wegener 
DaYies Knaak Perpich Solon Will,et 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Ulland, J. moved to amend Senate Resolution No. 36 as 
follows: 

Page 2, delete paragraph 3 

The question was taken on the adoption of the amendment. 

Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 18 and nays 36, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 

Brataas 
Dunn 
Engler 
FN!derick 

Jensen 
Keefe,J. 
Kirchner 
Knaak 

Knutson 
Pillsbury 
Renneke 
Rued 

Ueland,A. 
Ulland.J. 
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Those who voted in the negative were: 
Chmielewski Kleinl>awn Nelson Schaaf 
Coleman Kn,oll Nichols Schmitz 
Davie• Laufenburger Olhoft Setzepfandt 
Dieterich Lessard Olson Sikorski 
Gearty Luther Pe111ny Solon 
Gunderaon Menning Perpich Spear 
Hughes Merriam Peterson Staples 
Keefe, S. Moe Purfeent Stumpf 
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Tennessen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Pursuant to Rule 21, Mr. Menning moved that the following 
members be excused at 11:30 o'clock a.m. for a Conference Com
mittee on S. F. No. 1504: 

Messrs. Menning, Moe, Pillsbury, Ashbach and Kleinbaum. The 
motion prevailed. 

Mr. Jensen requested that the resolution be divided as follows: 

First portion: 
Page 2, paragraph 3 

Second portion: 
The remainder of the resolution 
The question was taken on the adoption of the first portion 

of the resolution. 
The roll was called, and there were yeas 33 and nays 19, as 

follows: 
Those who voted in the affirmative were: 

Coleman Keefe, S. Neloon Purfeerst 
Daviee Laufenbw,ger Nichols Schaaf 
Dieterich LessaNI Olhoft Schmitz 
Geaoty Luther Olson Setzepfandt 
Gundenon Menning Pellllly Sikorski 
Hughes Merriam Perpich Solon 
Humphrey Moe Petenon Spear 

Those who voted in the negative were: 
Ashbach Brataas Jensen Knutoon 
Bang Dunn Keefe, J. Pillsbury 
Benedict Engler Kirchner Renneke 
Bet:nhagen Frederick Knaak Rued 

Staples 
Stumpf 
Tennessen 
Vega 
Willet 

Sieloff 
Ueland,A. 
Ulland,, J. 

The motion did not prevail. So the first portion of the resolu
tion was not adopted. 

RECONSIDERATION 

Mr. Benedict moved that the vote whereby the first portion 
of Senate Resolution No. 36 failed to pass the Senate on May 
21, 1979, be now reconsidered. The motion prevailed. 

The question was taken on the adoption of the first portion 
of the resolution. 
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Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 38 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Chmielewski Keefe, S. Moe Purfeerst 
Coleman Kleinbaum Nelson Schaaf 
Davies Knoll Nichols Schmitz 
Dieterich Laufenburger Olhoft Setzepfandt 
Gearty Lessard Olson Sikorski 
Gunderson Luther Penny Solon 
Hughes Menning Perpich Spear 
Humphrey Merriam Peterson Staples 

Those who voted in the negative were: 
Ashbach Brataas 
Bang Dunn 
Benedict Engler 
Bernhagen Frederick 

Jensen 
Keefe,J. 
Kirchner 
Knaak 

Knutson 
Pillsbury 
Renneke 
Rued 

Strand 
Stumpf 
Tenneaen 
Vega 
Wegener 
Willet 

Sieloff 
Ueland,A. 
Ulland,J. 

The motion prevailed. 
was adopted. 

So the first portion of the resolution 

The question was taken on the adoption of the second portion 
of the resolution. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The motion prevailed. So the second portion of the resolution 
was adopted. 

Mr. Coleman introduced-

Senate Concurrent Resolution No. 12: A Senate Concurrent 
Resolution relating to adjournment until 1980. 

BE IT RESOLVED, by the Senate, the House of Represen
tatives concurring therein, that upon their adjournment May 21, 
1979, the Senate may set its next day of meeting for Tuesday, 
January 22, 1980 at 12:00 o'clock noon, and the House of Repre
sentatives may set its next day of meeting for Tuesday, January 
22, 1980 at 12:00 o'clock noon. 
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BE IT FURTHER RESOLVED, that this resolution is the 
consent of each House for the other to adjourn for more than 
three days following May 21, 1979. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 1605: A bill for an act relating to public improve• 
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certsin conditions; authorizing issuance of state building 
bonds; appropriating money, and authorizing a special levy. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Anderson, D.; Erickson; Mehrkens; Swanson; Metzen and Sie
ben, M. 

House File No. 1605 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1605, and that 
a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1606: A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, and 
replacement of equipment of public buildings with certain con
ditions; authorizing purchase and sale of public lands and build
ings; appropriating money. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Anderson, D.; Erickson; Nelsen, B.; Osthoff; Anderson, G. and 
McCarron. 
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House File No. 1606 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1606, and that 
a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 
CONFIRMATION 

Mr. Tennessen moved that the report from the Committee on 
Commerce, reported May 19, 1979, pertaining to appointments, 
be taken from the table. The motion prevailed. 

Mr. Tennessen moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Tennessen moved that in accordance with the report from 
the Committee on Commerce, reported May 19, 1979, the Senate, 
having given its advice, do now consent to and confirm the ap• 
pointment of: 

DEPARTMENT OF COMMERCE 
COMMISSIONER OF INSURANCE 

Michael Markman, 898 Osceola Avenue, St. Paul, Ramsey 
County, effective March 2, 1979, for a term expiring the first 
Monday in January, 1983. 

The motion prevailed. So the appointment was confirmed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM TOE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 787: A bill for an act relating to commerce; creating 
a small business assistance center within the department of 
economic development; appropriating money; amending Minnesota 
Statutes 1978, Sections 161.321, Subdivision l; 362.42; and 
Chapter 362, by adding a section. 

Senate File No. 787 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, HoUSf:l of Representatives 

Returned May 21, 1979 
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CONCIJBRENCE AND BEPASSAGE 

Mrs. Staples moved that the Senate concur in the amendments 
by the House to S. F. No. 787 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 787: A bill for an act relating to commeree; creating 
a business assistance center within the department of economic 
development; amending Minnesota Statutes 1978, Sections 161.• 
321, Subdivision 1; 362.42; and Chapter 362, by adding sections. 

Was read the third time, as amended by the HoUBe, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Pillobury 
Bang Gunderoon Lessard Purfeent 
Benedict Hughes Luther Rued 
Brataao Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Olhoft Sieloff 
Davieo Kirchner Olaon Sikol'llki 
Dieterich Kleinbaum Penny Solon 
Engler Knaak Perpicb staples 
Frederick Knoll Peterson Strand 

Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senste for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 129: A bill for an act relating to reapportionment of 
the legislature and congressional districts; proposing an amend
ment to the Minnesota Constitution, Article IV, Sections 2, 3 and 
4 to provide for establishment of the boundaries of congressional 
and legislative districts by a commission. removing the require
ment that all senators be elected at the first general election fol
lowing an apportionment and limiting the power of the legislature 
to change the number of senators and representatives; implement
ing the proposed amendment by providing by law for the duties, 
powers and operation of the commission; and repealing Minnesota 
Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 2.811. 

Six members of the House have been appointeil to sucli com
mittee on the part of the House as follows: 

Sieben, M.; Osthoff; Otis; Carlson, D.; Peterson and Ewald. 
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Senate File No. 129 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
reconunendation and report of the Conference Committee on 
House File No. 60 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONFERENCE COMMITrEE REPORT ON H. F. NO. 60 

A bill for an act relating to natural resources; modifying certain 
trespass laws; amending Minnesota Statutes 1978, Section 
100.273, Subdivision 1. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 60, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. 
No. 60 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 100.273, Subdi
vision 1, is amended to read: 

100.273 [TRESPASS.] Subdivision 1. For purposes of this sec
tion, "agricultural lands" mean lands beiftg Ysed ts raise agrieul, 
tural """1uets containing plowed or tilled fields, standing crops or 
their residues, or lands with a maintained fence for the purpose of 
enclosing domestic livestock , ei<eej}t lamls withm W reet el' the 
wa,l;er!,; ooge el' streams OF lakes . 

Sec. 2. Minnesota Statutes 1978, Section 100.273, Subdivision 2, 
is amended to read: 

Sub<l. 2. No person shall enter upon the agricultural lands of 
another fur any reereatierull JWl'l'OBe as defured by seetion 81,.0U 
with the intent of hunting big or small game nor shall any person 
intentionally enter upon the agricultural land of another for the 
purpose of pleasure driving, including snowmobiling or operating 
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any motorized vehicle, unless and until the permission of the 
owner, occupant, or lessee is obtained. 

Sec. 3. Minnesota Statutes 1978, Section 100.273, Subdivision 4, 
is amended to read: 

Subd. 4. No person while engaged in any 1eePe11tienal purpese as 
defiBed ~ seetian ~ shall enter or leave the lands of another, 
or pass from one portion of another person's land, through a closed 
gate without returning the gate to its original position, nor shall 
any person destroy, cut or tear down any fence, building, grain, 
crops, any sign erected pursuant to subdivision 6 or live trees, or 
wound or kill any domestic animals. 

Sec. 4. Minnesota Statutes 1978, Section 100.273, Subdivision 7, 
is amended to read: 

Subd. 7. In taking raccoon, when treed on private land with the 
aid of dogs, a person while on foot may, without permission of the 
landowner, enter such private land to retrieve any dogs and then 
shall immediately leave the premises. During the season for taking 
big or small game, a hunter may on foot retrieve a wounded big or 
small game animal from agricultural land of another which is not 
posted pursuant to subdivision 6, without permission of the land
owner, and shall then leave as soon as possible. 

Sec. 5. Minnesota Statutes 1978, Section 100.273, Subdivision 9, 
is amended to read: 

Subd. 9. Violation of any provision of this section is a misde
meanor. Upon a person's fff85 conviction for violating any pro
vision of this section, any license issued to him pursuant to chap
ter 98, or any registration pursuant to section 84.82, under which 
he was exercising or attempting to exercise a privilege while violat
ing this section shall immediately become null and void. Ellea11t as 
otheNiee pfe lilied iB this suhdwisieB, ff a ,e,een is ee&vieteEI ef a 
seeend ep sa13sequent; ef.fesee pl"ehihiteEl e¥ ~ pP9¥ision ef ~ 
aeetien, &ft¥ lieenee iosuea te him pu,eullftt to ehapter 98; 81' IIIIY 
•egistmtian JIUMU&Rt te seetien ~ uft4el, whieh he was e!l6feis 
iRg e, attempting i& eKe•eise a 13rivilege WBile ¥ielatillg this see~ 
tien; sl!all immedwely heeame ftUII and ¥0iEI llftft he sl!all 
f8l'feit his fight te seeu,e e;· lieense fel' that 11urpase authaneed 
in ehapter 08 81' any registmtian IIUl'SUIIBt ie seetian 8+.8l! fel' a 
peri6EI ef ~ ~ ff8IB the tWe ef the eaft'Jietien, If a J18f88ft is 
O!iOPeising et: attemptieg .te 8HePeise a p:Fivilege UB&el' a lieeRSe 
isslaed 1111,suant te ehapte, 98 when &Rested ieP a seeend '.'ielatien 
ef this seetian llftEi the purpase ef the lieense is Eiiffel.'e!K fl'81ft the 
IIUPll9Se af the lieense unEieP whielt he was e!lereising er attempting 
te elf6feise a p!Wilege wae11 &Rested fep the mat effense, the 
lieense ilwak•ed in the seeend vielatian shall immediately lieeeme 
null llftd Yeffb" 

Further, amend the title as follows: 

Page 1, line 4, delete "Subdivision 1" and insert "Subdivisions 
l, 2, 4, 7, and 9" 

We request adoption of this report and repassage of the bill. 
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House Conferees: (Signed) Al W. Wieser, Jr., John S. Biersdorf, 
Joseph R. Begich, David P. Battaglia 

Sellat.e Conferees: (Signed) Clarence M. Purfeerst, Gerry Sikorski, 
Collin C. Peterson 

·· Mr. Purfeerst moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 60 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee, The motion prewiled. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 60: A bill for an act relating to natural resources; 
modifying certain trespass laws; amending Minnesota Statutes 
1978, Section 100.273, Subdiviaions 1, 2, 4, 7 and 9. 

Was read the third time, as amended by the Conference Com· 
ll)ittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
l'lang Gunderson Luther Peterson 
Benedict Hughes Menmng PilW>ury 
Bemhag,:.n Jensen . Moe Purfeerst 
B1&laaa Keefe, S. Nelson Renneke 
Chmielewski Kleinhaum Nichols Rued 
Coleman Knaak OJJ,oft Scbeaf 
Engler Knntaon Olson Schmitz 
Frederick Laufenburger Penny Setizei,fandt 
Geatty Lesaatd Perpich Sikoraki 

Those who voted in the negative were: 
Davies 
Dieterich 

Keefe,J. Kuehner Merriam 

Solon 
Staples 
Strand 
SQUDpf 
Tennesaen 
Ueland,A. 
Ulland,, J. 
Vega 
Wegener 

Sieloff 

So the bill, as amended b¥ the Conference Committee, was 
repassed and its title was agreed to. 

· Purswlnt to Rule 21, Mr. Humphrey moved that the following 
members be excused at 12:30 o'clock p.m. for a Conference Com
mittee on S. F. No. 1510: 

Messrs. Humphrey; Willet; Keefe, S.; Chenoweth and Dunn. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem• 
bers be excused at 1:00 o'clock p.m. for a Conference Committee 
on S. F. No. 1504: 

Messrs. Moe, Menning, Kleinbaum, Ashbach and Pillsbury. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 2:00 
o'clock p.m. The motion prevailed. 
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The hour of 2:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

Pursuant to Rule 21, Mr. Luther moved that the following 
members be excused at 2:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 129: 

Messrs, Luther, Pillsbury, Sikorski, Dieterich and Schaaf. The 
motion prevailed. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Frederick Menning Rued 
Ashbach Gearty Moe Schaaf 
Bang Hanson Nelson Sieloff 
Benedict Hughes Olson Sikorski 
Chmielewski Johnson Penny Sillers 
Coleman Keefe, S. Perpich Solon 
Davies Kirchner Peterson Sta oles 
Dunn Knaak Pillsbury Stokowski 
Engler Laufenburger Renneke Strand 

Stumpf 
Ueland, A. 
Ulland, J. 
Vega 
Wegener. 
Willet 

The Sergeant at Arms was instructed to bring in 
members. 

the absent 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMJTTEES 
APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

S. F. No. 273: Messrs. Peterson, Sieloff and Sikorski. 

S. F. No. 202: Messrs. Nelson, Kirchner and Perpich. 

S. F. No. 486: Messrs. Dunn, Hughes and Anderson. 

H. F. No. 990: Messrs. Anderson, Ogdahl and Peterson. 

H.F. No. 1605: Messrs. Moe; Humphrey; Willet; Keefe, J. and 
Ashbach. 

H. F. No. 1606: Messrs. Moe; Humphrey; Willet; Keefe, J. and 
Ashbach. 

Mr. Coleman requested that the appointments on S. F. No. 273 
be divided out. 

Mr. Coleman moved that the foregoing appointments except on 
S. F. No. 273 be approved. The motion prevailed. 

Mr. Coleman moved that S. F. No. 273 be laid on the table. 
The motion prevailed. 
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Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 317 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 317 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMJTTEE REPORT ON B. F. NO, 317 

A bill for an act relating to highway traffic regulations; passing 
a stopped school bus displaying stop arm signals; providing rem
edies; prescribing penalties; amending Minnesota Statutes 1978, 
Section 169.44, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 317, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House accede to the Senate amendment. 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stephen G. Wenzel, John T. Rose, 
Tony Onnen 
Senate Conferees: (Signed) Myrton 0. Wegener, John Bernhagen, 
Gerry Sikorski 

Mr. Wegener moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 317 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con• · 
ference Committee Report were adopted. 

H. F. No. 317: A bill for an act relating to highway traffic regu
lations; passing a stopped school bus displaying stop arm signals; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 169.44, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 
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The question was taken on the repassage of the bill, 88 amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 2, 88 fo). 
lows: 

Those who voted in the affirmative were: 

Ashbach Gunderson Laufenburger Peterson SSpeartokowski 
Bang Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst Strand 
Bernhagen Humphrey Menning Henneke Stumpf 
Chmielewski Jensen Moe Rued Tennessen 
Coleman Johnson Ogdabl Schaaf Uelalld, A. 
Davies Kirchner O!boft Schmitz Ulland, J. 
Dunn Kleinbaum Olson Sikorski Vega 
Frederick Knaak Penny Sillers Wegener 
Gearty Knutson Perpich Solon Willet 

Messrs. Merriam and Sieloff voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 686 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 686 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 886 

A bill for an act relating to public health; permitting use of 
plastic water well casings in additional counties; amending Min
nesota Statutes 1978, Section 156A.031, Subdivision 2. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 686, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the Senate recede from its amendments and that H. F. 
No. 686 be amended as follows: 

Delete everything after the enacting clause and insert: 



2846 JOURNAL OF THE SENATE [00TH DAY 

"Section 1. Minnesota Statutes 1978, Section 156A.031, Subdi
vision 1, is amended to read: 

156A.031 [PLASTIC CASINGS.] Subdivision 1. The use of 
plastic casings in water wells is expressly permitted within the 
state of Minnesota. Any plastic casing used for water wells must 
meet the current standard specifications of the American Society 
for Testing and Materials (ASTM) for thermoplastic water well 
casing pipe and couplings. All plastic water well casing shall be 
capable of withstanding pressures equal to or greater than 200 
pounds per square inch (p.s.i.) . 

The state commissioner of health may supplement the provi
sions of this section with rules relating to the installation of plas
tic water well casing, providing, however, that such rules shall 
not delay the use of plastic water well casing meeting the require
ments of this section. 

Prior to January 31, ~ 1981, the state commissioner of 
health shall adopt rules of statewide application pursuant to chap
ter 15 concerning the installation and use of plastic water well 
casing pipes and couplings in the state. 

Sec. 2. Minnesota Statutes 1978, Section 156A.031, Subdivision 
2, is amended to read: 

Subd. 2. Until the commissioner implements the rules of state
wide application required under subdivision I, the permission for 
the use of plastic casings as granted by this section applies 8Bly te 
the ea .. aties af 'Iffv€l'61!; Gram, Ikmglas; SteveRS, ~ Big 
StaRe, SWHt, l.ae <tui PaFle; ~ Ktmdiyehl, Yellow Medi
eille-, Rea,·ille, Lilleoh1, LY8ll; Pi!)estooe, l\fu,my; Reek, am! 
N<>blea to all counties except the counties of St. Louis, Lake, 
Cook, Carlton, Pine, Kanabec, Chisago, Anoka, Washington, 
Ramsey, Hennepin, McLeod, Carver, Sibley, Scott, Dakota, Red
wood, Brown, Nicollet, LeSueur, Rice, Goodhue, Wabasha, Wa
tonwan, Blue Earth, Waseca, Steele, Dodge, Olmsted, Winona. 
Faribault, Freeborn, Mower, Fillmore, Koochiching, Wright and 
Houston. 

Sec. 3. This act is effective the day following its final enact
ment." 

Further, amend the title as follows: 

Page 1, line 5, delete "Subdivision" and insert "Subdivisions 
1 and" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John R. Corbid, Dominic J. Elioff, 
Myron E. Nysether, Bob Anderson 

Senate Conferees: (Signed) Marvin B. Hanson, Jerald C. Ander
son, Robert G. Dunn 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 686 be now adopted, 
and that the bill be repassed as amended by the Conference Com-
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mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 686: A bill for an act relating to public health; per
mitting use of plastic water well casings in additional counties; 
amending Minnesota Statutes, 1978, Section 156A.031, Subdivi
sions 1 and 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of tbe bill, as amended 
by the Conference Committee. 

· The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Pillsbury 
Bang Hanson 1-rd Purfeerst 
Benedict Hughes Luther Renneke 
Bernhagen Humphrey Merriam Rued 
Chmielewski Jensen Moe Schaaf 
Coleman Johnson Ogdahl Schmitz 
Davies Kirchner Olhoft Sieloff 
Dunn Kleinbaum Olson Sikorski 
Engler Knaak Penny Billers 
Frederick Knoll Perpich Solon 
Gearty Knutson Peterson Spear 

Stokowslri 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has not adopted 

the report of the Conference Committee on Senate File No. 1351 
and has not repassed Senate File No. 1351 as amended by Con
ference. Senate File No. 1351 was returned by the House to the 
same Conference Committee. 

S. F. No. 1351: A bill for an act relating to metropolitan gov
ernment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of mem
bers of the metropolitan sports facilities commission; exempting 
events sponsored at the metropolitan sports center from the 
three percent admission tax; appropriating money; amending 
Minnesota Statutes 1978, Sections 473.553, Subdivisions 2 and 
4; 473.581, Subdivisions 2, 3, as amended, 4, as amended, and 5, 
as amended; 473.595, Subdivision 1; and Chapter 473, by adding 
sections; repealing Minnesota Statutes 1978, Section 473.568. 

Senate File No. 1351 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

S. F. No. 1351 was returned to the Conference Committee as 
previously constituted. 



2848 JOURNAL OF THE SENATE [59TH DAY 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that H. F. No. 866 be taken from the table. 
The motion prevailed. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 866 and that the rules of the Senate 
be so far suspended as to give H. F. No. 866 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 866 was read the second time. 

H. F. No. 866: A bill for an act relating to peace officers; regu
lating part-time officers; appropriating money; amending Min
nesota Statutes 1978, Sections 626.84 and 626.841; and Chapter 
626, by adding sections. 

Was read the third time and placed on its final passage. 

The' question was taken• on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Laufenburger Pillsbury 
Ashbach Frederick Lessard Purfeerst 
Bang Gearty Menning Renneke 
Benedict Gunderson Merriam Rued 
Bernhagen Hughes Moe Schaaf 
Chenoweth Jensen Ogdahl Schmitz 
Chmielewski Johnson Olhoft Sieloff 
Coleman Kirchner Olson Sikorski 
Davies Knaak Penny Billers 
Dieterich Knoll Perpich Solon 
Dunn Knutson Peterson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that S. F. No. 996, No. 10 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Mr. Johnson moved that S. F. No .. 1344, No. 11 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Mr. Johnson moved that H. F. No. 1465, No. 14 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
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House File No. 1518 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1518 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMIT'l'EE REPORT ON B. F. NO. 1518 

A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, 
health, and other purposes with certain conditions; providing ap
propriations for the departments of public welfare, economic 
security, corrections, corrections ombudsman, health, health re
lated boards; amending Minnesota Statutes 1978, Sections 145.-
917, by adding a subdivision; and 145.921, by adding subdivisions; 
repealing Minnesota Statutes 1978, Section 145.921, Subdivisions 
2 and 4. 

May 20, 1979 

The Honorable Rod ·Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1518, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1518 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [WELFARE, CORRECTIONS, HEALTH; AP
PROPRIATIONS.] The sums set forth in the columns designated 
"APPROPRIATIONS" are appropriated from the general fund, or 
any other fund designated, to the agencies and for the purposes 
specified in the following sections of this act, to be available for 
the fiscal years indicated for each purpose. The figures "1979'', 
"1980", and "1981", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder shall be available 
for the year ending June 30, 1979, June 30, 1980, or June 30, 
1981, respectively. 

1979 

General $6,109,000 
Trk. Hwy. 

SUMMARY BY FUND 

1980 

$615,711,900 
$ 269,700 

1981 TOTAL 
$655,502,300 $1,277,323,200 
$ 269,700 $ 539,400 
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Sec. 2. COMMISSIONER OF PUB
LIC WELFARE 

Subdivision 1. Total Department Appro-

$ 

APPROPRIATIONS 

Available for the Year 
Ending June 30, 

1980 1981 

$ 

priation ........................... 518,176,200 559,742,200 

Total Department 

Approved Complement-6643. 7 

The amounts that may be expended from 
this appropriation for each program and 
activity and the approved complement for 
each program are more specifically de
scribed in the following subdivisions of 
this section. 

Subd. 2. Program and Administrative 
Support 21,817,000 23,451,600 

Approved Complement-171.2 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Special County Aids 

1980 

$3,569,700 

1981 

$4,251,200 

All payments from money appropriated 
for equalization aid shall be based upon a 
formula that includes four factors: recipi
ent rate, per capita income, per capita 
taxable value, and per capita expenditures 
for welfare. 

Salary expenditures for computation of 
equalization aid shall not be included for 
purposes of computing county per capita 
welfare costs or in county welfare costs. 

Notwithstanding any law to the contrary, 
initial payments for equalization aid to 
counties shall be made on or before Oc
tober 1, 1979, for fiscal year 1980 and on 
or before October 1, 1980, for fiscal year 
1981. Final payments shall be made be
fore January 1 of the following fiscal year. 
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For the purposes of equalization aid, wel• 
fare coats shall be deemed to include all 
forms of public assistance and the admin• 
istrative costs thereof, to-wit: medical as• 
sistance, aid to dependent children, Min• 
nesota supplemental assistance, payments 
to the commissioner of public welfare for 
care and treatment of patients in state in· 
stitutions, medical relief, hospital charges, 
maintenance of children not under state 
guardianship, general assistance, and all 
administrative costs except university 
hospitals care, care of children under state 
guardianships, and poor burials. 

No county shall be entitled to the bene• 
fits of this act if it has transferred any 
money available for welfare purposes to 
any other county funds, except that where 
money is otherwise unavailable, a transfer 
may be made to the general revenue fund 
of the county for payment of rent of of• 
fice space for the county welfare board. A 
transfer shall be made only with the ap· 
proval of the governor after consultation 
with the Minnesota public relief advisory 
committee. Transfer of money for pay• 
ment of rent shall not be considered an 
expenditure for equalization aid reim
bursement. Any federal money received in 
lieu of tsxes because of federal grants 
shall be available for welfare purposes. 

No county shall receive from state money 
paid for equalization aid an amount in ex
cess of 7 5 percent of its cost of welfare 
as defined in this subdivision. 

Notwithstanding any law to the contrary, 
the formula used in this subdivision for 
equalizing welfare costs shall be used for 
computing distressed county aid for de
velopmental achievement centers and 
community mental health centers. 

Reimbursements for general relief-In
dians and the Red Lake Band of Chip
pewa Indians shall be prorated if· the 
appropriation made in this subdivision is 
insufficient to provide full reimbursement. 

1980 
$ 

2851 

1981 
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1980 
$ 

County Administrative Cost Reimburse
ment 

$13,537,600 $14,480,200 

Administrative Support 
$4,709,700 $4,720,200 

Estimat.ed federal money to be deposit.ad 
in the general fund that is earned by the 
various account.s of the department of 
public welfare is detailed on the work
sheets of the conferees of the senate and 
house of representatives, a true copy of 
which is on file in the office of the com
missioner of finance. If federal money an
ticipated is less than shown on the official 
worksheets, the commissioner of finance 
shall reduce the amount available from 
the specific appropriation by a like 
amount. The reductions shall be noted in 
the budget document submitted to the 
72nd legislature in addition to an esti
mate of similar federal money anticipated 
for the 1981-1983 biennium. 

[59TH DAY 

1981 
$ 

Subd. 3. Social Services 14,893,500 16,054,500 

Approved Complement-103.5 
The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
Day Care 

$1,161,600 
Cost of Care-

$1,161,600 

Emotionally Disturbed 
$1,837,500 $2,259,000 

Mentally Retarded 
$5,027,500 $5,743,000 

Aging, Blind, and Deaf Services 
$6,213,000 $6,226,000 

Notwithstanding any other law, no client 
receiving aid from services for the blind 
for purposes of vocational rehabilitation 
shall be required to maintain grade point 
ratios or other scholastic requirements in 
excess of the educational or vocational 
institutions requirements for all students 
attending such institutions. 
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$ 

Employees of the Communication Center 
for the Blind shall be transferred with
out competitive examination on July 1, 
1979 to the classified civil service of the 
state within the department of public 
welfare. Positions and employees shall 
be placed in the proper classification by 
the commissioner of personnel with com
pensation as those classifications carry. 
Incumbents of transferred positions shall 
receive the status and length of service 
credit as would have accrued to them had 
they originally been appointed to the 
classified civil service. However, the 
length of service credit shall not include 
seniority under the provisions of a col
lective bargaining agreement negotiated 
pursuant to sections 179.61 to 179.77, 
until the effective date of classified civil 
service status. All of the employee's ac
crued vacation and sick leave shall be 
transferred to their credit, provided that 
in no event shall the amount transferred 
exceed state limitations for classified em
ployees. 

Any permanent full time employee of the 
Communication Center for the Blind who 
was a permanent full time employee of 
the center on July 1, 1979, for whom 
the prior employment was not covered by 
the Minnesota state retirement system, 
may obtain allowable service credit in 
the Minnesota state retirement system 
by paying to the retirement system an 
amount equal to four percent of his or 
her current salary rate multiplied by 
the days and months of such prior ser
vice for which he or she desires to ob
tain allowable service credit plus a 
matching amount representing the em
ployer's required contributions, except 
that the department, at its option, may 
agree to pay the matching amount on 
behalf of its employees. 

Proof of prior permanent full time ser
vice and the duration thereof shall be 
established by the certification of the 
department to the executive director of 
the retirement system. The payments 
shall be made either in a lump sum or 

1980 
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by payroll deduction arranged for on 
or before July 1, 1980. 
The department may use salary savings 
from this activity to pay the employee's 
matching contribution. 

For the nutrition program, the commis
sioner of public welfare shall require that 
the cost of each meal provided shall be 
conspicuously posted in each facility 
where meals are served. 

Social Services Support 

$653,900 $664,900 

This appropriation includes $200,000 
for th(! biennium to conduct a continuing 
education and training program designed 
to encourage the fullest degree of re
porting of known and suspected cases of 
child abuse and neglect, including in
stitutional abuse and neglect, and to im
prove communication and coordination 
among all agencies in the identification, 
prevention, and treatment of child abuse 
and neglect. The program shall inform 
the general public and professionals of 
the nature and extent of child abuse and 
neglect and their responsibilities, obliga
tions and powers under Minnesota Stat
utes, Sections 245.813, 626.555 and 
626.556. It shall also include information 
relating to the functions and procedures 
of the county child protection program 
and child protection team. The commis
sioner may contract with appropriate 
state and other agencies for the develop
ment of curriculum for and training of 
professionals in the respective disciplines. 

This appropriation includes $200,000 
for the biennium for grants to public 
and private nonprofit organizations for 
experimental programs which encourage 
interagency cooperation in preventing or 
treating of child abuse and neglect. Each 
experimental program shall conform to 
guidelines developed by the commission
er. Applications for grants shall be made 
in the form prescribed by the commis
sioner and shall include a method where
by the program can be evaluated on the 

1980 
$ 
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basis of measurable program objectives. 
The guidelines and forms prescribed by 
the commissioner pursuant to this sec
tion shall be exempt from the adminis
trative procedures prescribed in chapter 
15. 

This appropriation includes an appro
priation to the commissioner of public 
welfare from the general fund in the sum 
of $25,000 for each year of the biennium 
for the purpose of providing a grant-in
aid to NewBridge, a protected shelter 
for juvenile females, for its activities to 
provide a program that will offer short 
term residence and support for teenage 
women who wish to leave their involve
ment in prostitution. The funds shall be 
expended subject to the direction of the 
commissioner of public welfare. This ap
propriation expires June 30, 1981. It is 
the intention of the legislature that this 
shall be a final and non-recurring appro
priation. 

The commissioner of public welfare shall 
make a single calculation each year for 
the distribution of the money for the so
cial services act. The excess resulting 
from that calculation shall cancel to the 
general fund. Such calculation shall be 
$2,700,000 for the biennium. 

If separate legislation for the social ser
vices act does not pass the 1979 legisla
ture, $1,350,000 per year of the Title XX 
money which the state receives shall be 
allocated to the department of economic 
security, division of vocational rehabilita
tion. A like amount of the state appro
priation for that department shall cancel 
to the general fund. 

1980 

$ $ 
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1981 

Subd. 4. Income Maintenance ....... 330,165,000 367,795,600 

Approved Complement-256 

The amounts that may be expended from 
this appropriation for each activity are ao 
follows: 

Aid to Families with Dependent Chil
dren, Medical Assistance, Minnesota Sup-
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1980 

$ 

plemental Assistance, and Catastrophic 
Health Insurance 

$273,005,100 $305,065,400 

Medical Assistance Deficiency 
$6,109,000 for 1979 

The commissioner of public welfare shall 
provide supplementary grants, not to ex• 
ceed $150,000 per year, for aid to families 
with dependent children and shall include 
the following costs in determining the 
amount of the supplementary grants: 
major home repairs, repair of major home 
appliances, utility recaps, supplementary 
dietary needs not covered by medical as
sistance, and replacement of essential 
household furnishings and essential ma
jor appliances. 

Notwithstanding the provisions of Minne
sota Statutes, Sections 62E.52, Subdivi
sion 2, Clause (1) and 62E.53, Subdivi
sion 2, Clause ( 1), the appropriation for 
catastrophic health insurance includes 
funds which shall be used, under the Min
nesota catastrophic health expense pro• 
tection act of 1976, to increase payments 
for the qualified expenses of any eligible 
person and any dependents in any 12 con
secutive months. The payment in 1980 
shall not exceed 30 percent of household 
income up to $15,000, plus 40 percent of 
household income between $15,000 and 
$25,000, plus 50 percent of household in
come in excess of $25,000. The pay
ment in 1981 shall not exceed 20 percent 
of household income up to $15,000, plus 
25 percent of household income between 
$15,000 and $25,000, plus 30 percent of 
household income in excess of $25,000. 

Notwithstanding the provisions of Min
nesota Statutes, Sections 62E.52, Subdi
vision 3a and 62E.53, Subdivision 2, 
Clause (2), the appropriation for cata
strophic health insurance includes funds 
which shall be used, under the Minnesota 
catastrophic health expense protection act 
of 1976, to increase payments for qualified 
nursing home expenses in fiscal years 
1980 and 1981 to include any charge in• 

[59TH DAY 

1981 
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curred for nursing home services after 24 
months of continuous care provided to a 
person 64 years of age or younger in 
long-term care facilities•. 

The comm1ss1oner of public welfare in 
consultation with the commissioner of 
health is authorized to make the adjust
ments he deems necessary in the medical 
assistance and general assistance medical 
payments to assure expenditures do not 
exceed the appropriations for such pro
grams. The initial adjustment shall be to 
eliminate inequities, and any adjustments 
thereafter shall be on a nondiscriminatory 
basis. 
The commissioner of public welfare shall 
not transfer any money into the cata
strophic health appropriation, but shall 
make adjustments to assure expenditures 
do not exceed the appropriation for this 
program, if such adjustments are neces
sary. The appropriation for the cata
strophic health insurance program is 
$14,500,000 for the biennium ending 
June 30, 1981. 

Notwithstanding any law to the contrary, 
counties may retain one half of the non
federal share of medical assistance collec
tions from estates which are directly at: 
tributable to county effort. 

Provided that medical assistance may in
clude personal care services in a recip
ient's home rendered by an individual, 
not a member of the family, who is quali
fied to provide the services, when the ser
vices are prescribed by a physician in ac
cordance with a plan of treatment and are 
supervised by a registered nurse. 

Notwithstanding any state law to the con
trary, the commissioner of public welfarE 
shall not adjust the budget standards fo1 
any categorical aid program in excess ol 
the amount authorized by the legislature 
unless federal statute or regulation re
quire it. 

Recipients of Minnesota supplemental as 
sistance living in nonmedical congregat, 

1980 
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care or foster care shall receive the same 
personal needs allowance as recipients of 
medical assistance residing in intermedi
ate care facilities. 

The commissioner of public welfare shall 
adjust the benefits payable to the aged, 
blind and disabled recipients pursuant to 
Minnesota Statutes, Sections 256D.36 
and 256D.37 who do not reside in congre
gate care or foster care facilities in an 
amount equivalent to the cost of living 
adjustments in the federal supplemental 
security income program. 

In determining the amount of the aid to 
families with dependent children and gen
eral assistance grants, the commissioner 
shall effect a seven percent increase on 
July 1, 1979 and a seven percent increase 
on July 1, 1980. 

The moneys received under the state and 
local fiscal assistance act, known as gen
eral revenue sharing, shall be deposited 
in the medical assistance account and the 
state appropriation shall be reduced by a 
like amount. 

The appropriation made in Laws 1977, 
Chapter 453, Section 2, Subdivision 3 for 
general assistance may be transferred to 
the medical assistance appropriation in 
fiscal year 1979. 

General Assistance and General Assis
tance Meclical Care 

$46,991,000 $52,607,000 
Income Maintenance Support 

$10,168,900 $10,123,200 

If the appropriation for aid to families 
with dependent children, catastrophic 
health insurance, medical assistance, Min
nesota supplemental assistance, general 
assistance and general assistance medical 
care is insufficient for either year, tht 
appropriation for the other year shall be 
available by direction of the governor 
after consulting with the legislative ad
visory commission. 

1980 

$ 
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1980 

$ $ 
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1981 

Subd. 5. Mental Health ............ 151,300,700 152,440,500 

Total Approved Complement-6113 

State Hospitals-5427 

The complement for state hospitals in
cludes up to 15 new positions for the pro
gram for emotionally disturbed to be lo
cated at Willmar state hospital. 

The commiBBioner of public welfare is au
thorized to fill up to 150 the first year and 
120 the second year human services tech
nician positions in the state hospitals in 
addition to the approved complement spe
cified in this subdivision for the purpose 
of alleviating recruitment delays in direct 
patient care, as salary savings become 
available to fund such positions. 

All new positions granted in this subdi
vision for hospitals shall be direct patient 
care positions. 

In addition to salary savings, $500,000 
per year is appropriated in the salary ac
count for the state hospitals for this 
purpose. 

As the hospital population decreases, the 
supportive staff complement shall be re
duced in direct proportion. 

Nursing Homes-617 

Mental Health Support-69 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Program Offices 

Mentally Ill 

$ 909,200 $ 909,200 

Mentally Retarded 

$ 926,000 $ 926,000 

The commissioner of public welfare may 
fund up to 70 families for the mentally 
retarded family subsidy program. 

Any unexpended balance remaining in the 
first year for the program office for men-
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tally retarded shall not cancel, but shall 
be available for the second year. 

Chemically Dependent 

$ 4,151,000 $ 4,151,000 

$200,000 per year of the appropriation for 
the American Indian program shall be 
directed to the problems of Indians in the 
metropolitan community, as defined in 
Minnesota Statutes, Section 4 73.02, Sub
division 5. 

The commissioner of public welfare shall 
set aside an amount of the state appro
priation which is equal to the amount of 
federal reimbursement received for oper
ating expenses of the Mash-ka-wisen resi
dential treatment center. The appropria
tion which is set aside may not be ex
pended without the approval of the com
missioner of public welfare, who shall 
provide advance notice to the commis
sioner of finance, the chairman of the 
senate finance committee and the chair
man of the house appropriations com
mittee. 

Counties shall consider the option of uti
lizing a special facility for providing .treat
ment for the chemical dependency prob
lems of American Indians prior to any 
other referral of American Indian persons. 
Referring counties shall pay the county's 
share of the cost of providing this treat
ment for American Indians who are coun
ty residents when referrals are approved 
by the appropriate county agencies. 

The commissioner of public welfare shall 
present three options to the chairmen of 
the house appropriations committee and 
the senate finance committee for an 
evaluation of the chemical dependency 
programs. The chairmen will review the 
options and make a recommendation. The 
program evaluation shall provide for, but 
need not be limited to, an examination of 
the following factors: ( 1) comparative 
unit cost of program components includ
ing education, outreach, consultation, 
early detection, diagnosis and referral, 
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training, treatment and administration; 
( 2) comparative success in reaching goals 
with respect to the number of clients 
served in specified program components; 
( 3) comparative success in the design and 
inlplementation of an effective system of 
program evaluation; and (4) comparative 
success in outcomes for persons served, 
especially in the treatment component. 
In allocating state and federal funds 
for chemical dependency services, prior• 
ity shall be given to providers who (1) 
have done well in evaluations of their 
performance, (2) provide unique services 
or emphasize alternative or innovative 
service systems, (3) have demonstrated 
an ability to provide effective early out
reach services, or ( 4) who direct their 
services prinlarily to persons who are 
chemically dependent. 

Community Mental Health Centers 

$18,712,000 $20,677,400 

Notwithstanding any law to the con• 
trary, county boards may select the ap• 
propriate contiguous region to associate 
with for community mental health ser
vices. 

Developmental Achievement Centers 

$ 9,759,100 $11,053,400 

State Hospitals 

Current Expense 

$11,818,300 $11,818,300 

Salaries 

$90,496,900 $90,496,900 

Repairs and replacements 

$1,318,500 

Special Equipment 

$601,800 
Nursing Homes 

Current Expense 

$ 1,554,400 $ 1,554,400 

1980 

$ 
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Salaries 

$ 9,525,800 
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1980 

$ 

$ 9,525,800 

Repairs and replacements 

$ 128,800 
Special Equipment 

$ 69,600 

Mental Health Support 

$ 1,329,000 $ 1,328,100 
Any unexpended balance remaining in 
the first year for special equipment and 
repairs and replacements shall not can
cel but shall be available for the second 
year of the biennium. 

The information for the budgets for the 
nursing homes, and hospitals shall be 
submitted to the 1981 legislature on an 
individual hospital basis together with 
a summary budget in the same format as 
the legislature appropriated money. 

Positions and administrative money may 
be transferred between the various ac
tivities within each subdivision in this 
section, except for the institutions. 

The commissioner of public welfare is 
authorized to establish an imprest cash 
fund at each of the state operated res
idential facilities to be utilized for pay
ment to residents participating in on• 
campus work programs. 

Sec. 3. COMMISSIONER OF ECO
NOMIC SECURITY 

[59TH DAY 

1981 

$ 

Total Department Appropriation. . . . . . 14,881,700 15,543,100 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Employment and Training 

$ 3,681,000 $ 3,614,000 

The appropriation in employment and 
training for the summer youth program 
shall be available immediately to pro
vide the same level of program for each 
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1980 
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summer of the biennium as was provided 
during the summer of 1978. If the ap
propriation for either year of the bien
nium is insufficient, · the appropriation 
from the other year shall be available 
to supplement it. 

Any unexpended balance remaining in 
the first year for the work equity project 
shall not cancel, but shall be available 
for the second year of the biennium. 

Vocational Rehabilitation Services 

$ 9,558,300 $10,253,300 

Funds received from workers' compen
sation carriers for services provided by 
the division of vocational rehabilitation 
for the benefit of injured workers, shall 
be deposited in the accounts of the divi
sion of vocational rehabilitation, and 
reported in the same ratio to state and 
federal funds expended. Should such de
posits of the state's share exceed the 
amount shown on worksheets of the con
ferees of the Senate and House of Rep
resentatives, the commissioner of finance 
shall reduce the amounts available from 
the general appropriation for the division 
of vocational rehabilitation by the 
amount of such excess. The federal share 
of these recoupments shall be deposited 
as required by federal law, regulation 
and guideline. 

The commissioner of economic security 
may expend money received from school 
districts, governmental subdivisions, 
mental health authorities, and private 
nonprofit organizations for the purpose 
of conducting joint or cooperative voca
tional rehabilitation programs, and this 
money is appropriated for these purposes. 
Any unexpended balance remaining in 
the first year for vocational rehabilita
tion services shall not cancel, but shall 
be available for the second year of the 
biennium. 

Management and Coordination 

$ 1,642,400 $ 1,675,800 

$ 
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1980 
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If the appropriation in management and 
coordination for the displaced homemaker 
program for either year of the biennium 
is insufficient, the appropriation from the 
other year is available for it. 

This appropriation includes funds for at 
least one additional facility to serve those 
geographic areas currently without the 
displaced homemaker service. Geographic 
restrictions on participation in any cen
ter's program shall be eliminated. 

Unless otherwise required by federal law, 
money paid by any state agency to a com
munity action agency may be paid in the 
form of a grant and may be paid in ad
vance of the receipt by the community 
action agency of matching federal money. 
This provision expires June 30, 1981. 

This appropriation contains sufficient 
money to ensure that no community ac
tion program receives a reduction in fund
ing as a result of implementation of a 
revised formula for distribution of money 
to community action agencies. 

If the anticipated reduction in federal 
funding for the work equity program, 
comprehensive services for independent 
living, and statewide economic opportu
nity does not occur, the additional state 
appropriations shall cancel in a direct 
relationship. 

Sec. 4. COMMISSIONER OF COR
RECTIONS 

[59TH DAY 

1981 

$ 

S~bd_ivision 1. Total Department Appro-
pr1at10n . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,808,600 55,162,400 

Total Department Approved Comple-
ment-1980: 1369.4 

1981: 1362.9 

The amounts that may be expended from 
the appropriation for each program and 
activity and the approved complement for 
each program are more specifically de
scribed in the following subdivisions of 
this section. 
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Subd. 2. General Support 

Approved Complement-1980: 93,7 

1981: 88.2 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
County Probation Reimbursement 

$ 1,296,900 $ 1,445,200 
No new positions eligible for county pro
bation reimbursement under this activity 
shall be added by any county without the 
written approval of the commissioner of 
corrections. Any unexpended balance re
maining for county probation reimburse
ment shall cancel to the general fund. 
On or before October 30 of each even 
numbered year, each county or group of 
counties shall submit to the commissioner 
of corrections an estimate of the cost for 
county probation reimbursement. Reim
bursement shall be made on the basis of 
the estimate submitted or the actual ex
penditure, whichever is less. 
Subsidy Programs 

$ 388,300 $ 394,300 
Support 

$ 3,073,700 $ 2,790,100 

This appropriation includes money for 
training of group home parents in county 
homes. 

1980 

4,758,900 

Subd. 3. Special Services . . . . . . . . . . . 5,646,700 

Approved Complement-52.8 
The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
HealthCare 

$ 1,955,600 $ 2,013,100 

The health care appropriation shall be 
used to provide professional health care to 
persons confined in institutions under the 
control of the commissioner of corrections, 
and to cover costs of their care in hospi
tals and other medical facilities not under 

$ 
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1981 

4,629,600 

4,060,600 
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the control of the commissioner of cor
rections, including the secure treatment 
unit operated by the St. Paul-Ramsey 
Hospital. All reimbursements for such 
health care services shall be deposited in 
the general fund. 

Any person confined in a state correc
tional institution for adults who had been 
adjudicated to be mentall,y ill and in 
need of treatment, may be committed to 
the commissioner of corrections and 
placed in the psychiatric unit funded in 
this subdivision. 

Education 

$ 334,400 $ 334,400 

Victim Services 

$ 3,042,100 $ 1,395,800 

$2,995, 700 of this appropriation shall be 
used to fund the battered women program 
heretofore established; to develop and im
plement a model treatment program for 
the violent partner of the battered wom
an, and to extend the battered women 
advisory task force for an additional two 
years to June 30, 1981. The commission
er of corrections may authorize the use 
of a percentage of a grant for the opera
tion of an emergency shelter or make a 
separate grant for the rehabilitation of 
any facility owned by the grantee and 
used as a shelter to bring the facility into 
compliance with state and local laws per
taining to health, fire and safety and to 
provide security. 

$500,000 of this appropriation shall be 
available to the commissioner of cor
rections for awarding grants to cities, 
counties, and private nonprofit agencies 
for the provision of services to victims of 
sexual assault. Application for the grants 
shall be in a form prescribed by the com
missioner. No more than 15 percent of 
this appropriation may be awarded within 
any one county. Up to five percent of this 
11ppropriation may be used for adminis
trative and evaluation purposes. 

1980 
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Any unexpended balance remaining in the 
first year for the victim services appro
priation shall not cancel, but shall be 
available for the second year of the bien
nium. 

Support 

$ 314,600 $ 317,300 

$ 
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1981 

Subd. 4. Community Services . . . . . . . 13,156.300 15,175,500 

Approved Complement-1980: 79.4 

1981: 78.4 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Probation and Parole 

$ 1,853,800 $ 1,837,100 

Residential and Community Programs 

$ 1,355,800 $ 1,407,600 

The commissioner of corrections shall 
evaluate the women helping offenders pro
gram, and shall report on such by June 
30, 1981. 

Community Corrections Act 

$ 9,946,700 $ 11,930,800 

As counties begin psrticipating in the 
corrections subsidy act, the complement 
of the central office shall be reduced by 
the number of positions transferred to 
the counties entering the act. 

The cnmmissin1'er of corrections shall 
select the counties that may participate 
under the corrections subsidy act after 
consulting with the appropriate finance 
committees of the legislature. 

Of this appropriation, $975,000 each yeal' 
is available to the commissioner of correc
tions to be applied as a grant to a county 
or group of counties participating in the 
community corrections act that retain in 
the community those offenders for which 
the penalty of imprisonment provided by 
law is five years or Jess. The amount of 
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the grant to each county shall be deter
mined by the commissioner who shall an
nually project the number of offenders 
who are retained in the community by 
participating counties. The commissioner 
shall allocate this appropriation based on 
the proportion of offenders retained in all 
participating counties, but the allocation 
shall be for no more than 7 5 percent of 
the per diem cost at the Minnesota state 
prison. The commissioner shall make nec
essary adjustments to the grants at the 
end of each fiscal year to reflect the actual 
number of these offenders retained in 
participating counties. 

There shall be established a committee 
to study the financing of correctional 
services and the community corrections 
act in Minnesota. The membership of 
the committee shall be composed of the 
following: (a) two members of the Min
nesota house of representatives, to be 
appointed by the speaker of the house; 
(b) two members of the Minnesota sen
ate, to be appointed by the president of 
the senate; (c) two representatives of 
the department of corrections, to be 
appointed by the commissioner; ( d) six 
representatives of community corrections 
act participating and nonparticipating 
counties, to be appointed by the asso
ciation of Minnesota counties. The com
mittee shall report its findings to the 
state legislature on or before January 1, 
1980 and then shall disband as a com
mittee. 

No less than the equivalent of four per
cent of the appropriation made for the 
community corrections act may be ex
pended for evaluation. 

State officers and employees displaced 
by a county's participation in the com
munity corrections act and hired by the 
participating county shall, in addition to 
the benefits provided in Minnesota Stat
utes 1978, Section 401.04, and in the 
manner provided therein, retain all 
fringe benefits and recall from layoff 
benefits accrued by seniority and en-

1980 
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joyed by them while in the service of 
the state. 

If in any biennium the subsidy is in
creased by an inflationary adjustment 
which results in the county receiving 
more actual subsidy than it did in the 
previous calendar year, the county shall 
be eligible for that increase only if the 
current level of spending is increased by 
a percentage equal to that increase with
in the same biennium. 

1980 

$ $ 
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1981 

Subd. 5. Correctional Institutions. . . 31,246,700 31,296,700 

Approved Complement-1143.5 

Current Expense 

$6,673,300 

Salaries 

$23,927,500 

Special Equipment 

$6,730,600 

$23,974,100 

$212,800 $176,900 

Repairs and Replacements 

$433,100 $415,100 

Any unexpended balances in special 
equipment and repairs and replacements 
remaining in the first year shall not can
cel but shall be available for the second 
year of the biennium. 

Notwithstanding any law to the con
trary, effective July 1, 1979 and quarter
ly thereafter, the commissioner of cor
rections shall notify the commissioner 
of administration of the articles, supplies 
and services available from industrial 
activities conducted at state correctional 
institutions, and the commissioner of 
administration shall purchase from the 
state correctional institutions those ar
ticles, supplies and services needed by 
state departments and agencies, unless 
the commissioner of corrections shall cer
tify that the correctional institutions 
cannot provide them at a price within 
five percent of the fair market price for 
comparable level of quality and within a 
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reasonable delivery time. In determining 
the fair market price the commissioner 
of administration shall use competitive 
bidding or consider open market bid 
prices in previous years for similar prod
ucts and services, plus inflationary in
creases. 

The commissioner of corrections shall 
collect a damage deposit from all staff 
who reside in housing on the grounds of 
the Thistledew Corrections Camp at 
Togo, Minnesota and deposit the moneys 
in a savings account in a bank at in
terest. Withdrawals therefrom may be 
made to defray the cost of any damage 
to the residence caused by the tenant or 
to return the deposit to the tenant with 
accrued interest if the residence be va
cated without damage. The commission
er shall keep accurate records in the 
name of each tenant so that the interest 
may be credited to the proper account. 

The commissioner of corrections shall 
study and determine the most appro
priate location for women committed to 
the Minnesota Correctional Institution 
for Women. Such report shall be sub
mitted by November 15, 1979, to the 
chairmen of the senate finance commit
tee and house appropriations committee. 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

Salaries, Supplies and Expense ....... . 

The sentencing guidelines commission 
shall cease operations by July 1, 1983. 

Sec. 6. CORRECTIONS OMBUDS
MAN 

Salaries, Supplies and Expense ....... . 

Sec. 7. COMMISSIONER OF 
HEALTH 

1980 

194,800 

223,800 

[69TH DAY 

1981 

194,800 

223,800 

Total Department Appropriation . . . . . . 22,606,300 23,410,200 

Total Department Approved 
Complement-1980: 320 

1981: 321 
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1980 

The amounts that may be expended from 
this appropriation for each program and 
the approved complement for each are as 
follows: 

Preventive and Personal Health Services 

Approved Complement-180.8 

$ 8,179,200 $ 7,971,200 
Any unexpended balance remaining in the 
first year for wells, soil and chemical 
analysis, shall not cancel, but shall be 
available for the second year. 

Notwithstanding any law to the contrary, 
the fee the commissioner of health charges 
for medical laboratory services may in
crease up to $3, to cover costs, effective 
July 1, 1979. 

Funds shall not be denied under Minne
sota Statutes 1978, Section 145.925, Sub
division 3 to any applicant that provides 
community services in a multi-aervice cen• 
ter located in a building, upon which ac
tual construction was begun before June 
1, 1979, adjacent to a school building, 
where no indoor access other than emer
gency exits exists between the two build
ings, and where the only family planning 
services provided to minors are counsel
ing services. 

Health Systems Quality Assurance 

Approved Complement-1980: 64.7 

1981: 65.7 

$ 2,462,100 $ 2,479,800 

Of this appropriation $269,700 for fiscal 
year 1980 and $269,700 for fiscal year 
1981 are appropriated from the trunk 
highway fund for emergency medical 
services activities. 

Notwithstanding any law to the contrary, 
the commissioner of health shall use joint 
commission on accreditation of hospitals 
accreditation as evidence of licensure for 
all hospitals so accredited except where 
review of the summary report inspections 

2871 

1981 
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$ 
of the joint conunission on accreditation 
of hospitals indicates a need for further 
inspections. 

Notwithstanding any law to the contrary, 
the oommissioner of health shall make 
grants to agencies which are publicly 
owned or nonproprietary operated by 
charitable organizations, for the purpose 
of converting hospitals having fewer than 
40 arut.e care beds to nursing homes, 
provided that a certificat.e of need has 
been issued for the conversion. Such 
grants shall be only for those hospitals 
which convert 100 percent of their beds to 
nwsing home beds. The grant shall be for 
up to 50 peroent of the remodeling oosts, 
not exceeding $150,000 per facility. 
$700,000 per year is appropriated for this 
purpase in the health syst.ems quality as
wrance program. li any facility which 
receives a grsnt nnder this prorision is 
sold, the :sellor sha1I :return a portion of 
the grant amount t.o the state. The sellor 
shall .retain 10 percent of the grant 
amount for each year of operation under 
his continuous ownership. The stare shall 
be •entitled at the time 0f the sale to the 
remaining ammmt plus interest. Any un
,expended balance remaining in the first 
year shall not cancel, but 11hall be avail
able for the second year m the biennium. 
Notwi1lhst.lmding the provlSlODS of 
secliions 1441\.;01 to 144A.17, the CDIIl
missmner flf health shall routinely in
.spect nursing homes on a biennial basis 
to .assime ,compliance with sections 
144.A:fll 1'1> l44A. l 7 ,md any niles pro
mtilgated thereunder. Nothing in this 
:sectimn may .li:m'it :the ability ocf the com
missiGner to make nonroutine inspections 
•of nursing homes, ro inspect nursing 
homes for Jm1P0118S nf det.ermining a>m
pliance db eotimis 144.651 .and 
144.652, m .inspect l'lllmng homes pur
,umnt to com,Piamts m to ~ct ours
mg ;homes to defenuim, dmipliance with 
a ,.mmrecti:on :mder. 
Health:Snpport ~s 
Appim,ed 'C01npilement-:'74.5 

$11,,965,000 $12,959.200 

1980 

[59TH DAY 

1981 
$ 
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This appropriation inclndes; $2'5,l)Olll' 
each year of the biennium for grants. t<ll 
the migrant in action progl'Bm located 
in St. Paul for the purpose of providing 
health care and referral services to mi>
grant and ex-migrant agricultnral 
workers. 

As counties begin. participating in the. 
community health services act, the com
plement of the department shall be, re
duced by the number of p<llSitions tmimr 
£erred to the counties entering. the act. 

For the purposes of the community 
health services act, the commiseimll!i" of 
finance may author_ize the transfer of 
money to the community health setrrii:es 
activity from the other programs_, in thii, 
section. 

If the appropriation for community 
health services or services to· childreIF 
with handicaps is insufficient for either 
year, the appropriation for· th" other 
year shall be available by direction of 
the governor after consulting with the 
legislative advisory commissfum. 

Notwithstanding any law to-thecontrary, 
the formula for community health Sl!llL 
vices act shall be increased by seven per
cent each year of the 1979~1981 bien~ 
nium. 

Sec. 8. HEALTH REL,ATRD 
BOARDS 

Subdivision 1. Board of Chiropractic 

1980' 

Examiners . . . . . . . . . . . . . . . . . . . . . . . . . 38, 700 

Subd. 2. Board of Dentistry . . . . . . . . . 195,800 

Subd. 3. Board of Medical Examiners. 299,100 

Subd. 4. Board of Nursing... . . . . . . .. .. 556,200' 

Subd. 5. Board of Examinerlf for 
Nursing Home Administrators . . . . . . . . 64,200 

Notwithstanding the provision of se«• 
tion I 44A.04, subdivision 5, a nonpro• 
prietary retirement home having, Jes& 
than I 5 licensed nursing home bed& ma.y, 
share the services of a licensed adminiss 
lrator with a ncmpt"oprietaa-y nursing 
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1981 

38,700 

199,000 

299:,J00 

55.&,200 

64,200 
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1980 

$ 

home having less than 150 licensed mus
. ing home beds which is located within 
25 miles of the retirement home. 

Subd. 6. Board of Optometry ...... . 

Subd. 7. Board of Pharmacy ....... . 

Subd. 8. Board of Podiatry ........ . 

Subd. 9. Board of Psychology ...... . 

Subd. 10. Board of Veterinary Medi-
cine .............................. . 

Subd. 11. The commissioner of finance 
shall not permit the allotment, encum
brance, or expenditure of any money ap
propriated in this section in excess of 
the anticipated biennial revenues. 

Effective July 1, 1979, this provision 
shall not apply to transfers from the 
general contingent account to pay for 
any legal and investigative services pro
vided by the office of the attorney gen
eral or the services of the state office 
of hearing examiners when the costs of 
services rendered exceed the amount ap
propriated for these services; and provid
ed the amount transferred does not ex
ceed the amount of surplus i:evenue ac
cumulated during the previous five years. 

Sec. 9. CONTINGENT FOR STATE 
INSTITUTIONS .................. . 

This appropriation shall be used for emer
gency purposes and for the purchase of 
food, clothing, drugs, utilities, and fuel 
for any of the institutions for which an 
appropriation is made in this act. No ex
penditure shall be made from this appro
priation without the direction of the gov
ernor after consultation with the legisla
tive advisory commission. 

Any unexpended balance remaining in the 
first year shall not cancel but shall be 
available for the second year of the bien
nium. 

The allowance for food may be adjusted 
annually according to the United States 
department of labor, bureau of labor 

35,600 

224,400 

5,400 

49,000 

21,800 

600,000 

[59TH DAY 

1981 

$ 

35,600 

224,400 

5,400 

51,100 

21,800 
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1980 

$ 

statistics publication wholesale price in
dex, upon approval of the governor. Ad
justments shall be based on the June, 
1979, wholesale food price index, but the 
adjustment shall be prorated if the whole
sale food price index adjustment would 
require money in excess of this appro
priation. 

Sec. 10. CONTINGENT FOR HIGH 
SECURITY FACILITY . . . . . . . . . . . . . 3,000,000 

No expenditure shall be made from this 
appropriation without the direction of the 
governor after consultation with the legis-
lative advisory commission. 

Any unexpended balance remaining in the 
first year shall not cancel but shall be 
available for the second year. 

$ 

2875 

1981 

Sec. 11. [RECEIPTS.] All funds, sums of money, or other re
sources provided or to be received as shown in the biennial budget 
document or in working papers of the two appropriations commit
tees, including all receipts, collections, legislative allocations, trans
fers, and other income and receipts properly belonging to and to be 
used for financing activities, programs, and other projects other 
than the institutions now or hereafter under the supervision and 
jurisdiction of the commissioner of public welfare not otherwise 
specifically designated as income or credits to other state depart
ments or funds by law, shall be credited to and become a part of 
the appropriations provided for in section 2, subdivisions 2, 3, and 
4. Any such receipts in excess of those shown in the biennial 
budget shall not be available without the written approval of the 
governor who shall consult with the legislative advisory commis
sion. 

Sec. 12. [PROVISIONS.] Money appropriated under this act 
for the purchase of provisions within the item "current expense" 
shall be used solely for that purpose. The amounts appropriated for 
provisions are shown on the worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the offices of the commissioner of finance. Any money so provided 
and not used for purchase of provisions shall be cancelled into the 
fund from which appropriated, except that money so provided and 
not used for the purchase of provisions because of population de
creases may be transferred and used for the purchase of medical 
and hospital supplies after consultation with the legislative advisory 
commission. 

Sec. 13. [TRANSFERS.] Subdivision 1. The commissioner of 
public welfare, the commissioner of corrections, the commissioner 
of economic security and the commissioner of health shall not 
transfer any money to or from personnel services, or claims and 



2876 JOURNAL OF THE SENATE [59TH DAY 

grants, as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the office of the commissioner of finance, except for those trans
fers that have the written approval of the governor, who shall con

. suit with the legislative advisory commission. 

-Sumi. 2. The commissioner of public welfare and the commis
sioner of health by direction of the governor after consulting with 
the legislative advisory commission may transfer unobligated ap
propriation balances and positions among all programs. 

Subd. 3. The commissioner of corrections may transfer appro
priations and authorized positions among all subdivisions in the 
best interest of the security and rehabilitation programs and for 
more efficient utilization of personnel and facilities. Transfers 
shall be made with the written approval of the governor after con
sulting with the legislative advisory commission. 

Sec. 14. [APPROVED COMPLEMENT.] The approved com
plements indicated in this act are fulltime equivalent positions 
and apply only to positions paid for with money appropriated by 
this act. 

Additional employees over the number of the approved comple
ment may be employed on the basis of public necessity or emer
gency with the written approval of the governor, but the governor 
shall not approve the additional personnel until he has consulted 
with the legislative advisory commission. Any requests for in
creases in the approved complement shall be forwarded to the 
appropriate committees on finance of the legislature not less than 
30 days prior to the legislative advisory commission meeting. 

Sec. 15. [FISCAL NOTES.] Notwithstanding any other Jaw 
to the contrary, the departments of health, public welfare, 
economic security, corrections and the health related boards 
shall not put into effect any rule, regulation, or standard, which 
has a fiscal impact in excess of $100,000 annually without first 
providing the house appropriations and the senate finance commit
tees with fiscal notes. 

Sec. 16. [COMPUTER SYSTEM DEVELOPMENT.] In all 
cases where an appropriation made in this act includes money for 
computer system development, development shall not proceed 
beyond PRIDE phase I until the project has been reviewed and 
approved by the commissioners of administration and finance. All 
approved projects shall be reported to the chairmen of the house 
appropriations committee and senate finance committee to re
ceive their recommendation on the project. In the case of rejected 
projects, the commissioner of finance shall cancel the unencum
bered balance of the appropriation allotted for development of the 
project. 

Sec. 17. The appropriation for the employment and training pro
gram in the department of economic security, section 3, shall be 
available immediately. 

Sec. 18. Minnesota Statutes 1978, Section 256B.44, Subdivision 
2, is repealed." 
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Further, delete the title in its entirety and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for weHare, corrections, 
health, and other purposes with certain conditions; providing ap
propriations for the departments of public welfare, economic se
curity, corrections, corrections ombudsman, health, health related 
boards; repealing Minnesota Statutes 1978, Section 256B.44, 
Subdivision 2." 

We request adoption of th.is report and repassage of the bill. 

House Conferees: (Signed) Mary M. Forsythe, Al W. Wieser, Jr., 
Robert W. Reif, Paul Mccarron, James I. Rice, Shirley A. Hokan
son 

Senate Conferees: (Signed) Roger D. Moe, George F. Perpich, 
Allan H. Spear, William G. Kirchner, Sam G. Solon 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1518 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1518: A bill for an act relating to the organization 
and operation of state government; appropriating money for wel
fare, corrections, health, and other purposes with certain condi
tions; providing appropriations for the departments of public 
welfare, economic security, corrections, corrections ombudsman, 
health, health related boards; repealing Minnesota Statutes 1978, 
Section 256B.44, Subdivision 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knoll Perpich Strand 
Ashbach Frederick Knutson Peterson Stumpf 
Bang Gearty Laufenburger Pillsbury Tennessen 
Benedict Gunderson Luther Purfeerst Ueland, A. 
Bernhagen Hanson McCutcheon Henneke Ulland,J. 
Brataas Humphrey Menning Rued Vega 
Chenoweth Jensen Merriam Schaaf Wegener 
Chmielewski .Johnson Moe Sikorski Willet 
Coleman Keefe, J. Ogdahl Sillers 
Davies Kirchner Olhoft Spear 
Dieterich Kleinbaum Olson Staples 
Dunn Knaak Penny Stokowski 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1526 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1526: A bill for an act relating to the organization 
and operation of state government; appropriating money for edu
cation and related purposes with certain conditions, including 
the department of education, aids to libraries, higher education 
coordinating board, state universities, community colleges, and 
the university of Minnesota and its hospitals; amending Minne
sota Statutes 1978, Sections 120.81, Subdivision 2; and 124.572, 
by adding a subdivision. 

House File No. 1526 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1526 

A bill for an act relating to the organization and operation of 
state government; appropriating money for education and related 
purposes with certain conditions, including the department of 
education, aids to libraries, higher education coordinating board, 
state universities, community colleges, and the university of Min
nesota and its hospitals; amending Minnesota Statutes 1978, Sec
tions 120.81, Subdivision 2; and 124.572, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1526, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [EDUCATION; APPROPRIATIONS.] The sums 
set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, 
to the agencies and for the purposes specified in the following sec
tions of this act, to be available for the fiscal year indicated for 
each purpose. The figures "1979", "1980", and "1981", wherever 
used in this act, mean that the appropriation or appropriations 
listed thereunder or therefor shall be available for the year ending 
June 30, 1979, June 30, 1980, or June 30, 1981, respectively. 
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SUMMARY BY FUND 

1979 1981 TOTAL 
General 
Tr. Hwy. 
Prm. Univ. 
Total 

1980 

$397,246,964 
15,700 

2,500,000 
399,762,664 

$403,036,924 $800,283,888 
15,700 31,400 

2,500,000 5,000,000 
405,552,624 805,315,288 

Sec. 2. DEPARTMENT OF EDU
CATION 

Subdivision 1. General Operations and 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1980 1981 

Management ....................... $22,896,400 $21,647,000 

Approved Complement 

State- 551.7 548.7 

Federal- 216.7 215.7 

The amounts that may be expended from 
this appropriation for each program and 
activity are more specifically described in 
the following subdivisions of this section. 

Subd. 2. Special and Compensatory 
Education . . . . . . . . . . . . . . . . . . . . . . . . . . 5,553,600 

Of this appropriation, $650,000 in the 
first year, and $600,000 in the second 
year is for Indian scholarships. Any un-
expended balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

$109,300 the first year is for repair and 
purchase of equipment at the Minnesota 
School for the Deaf and the Minnesota 
Braille and Sight-Saving School. Any un-
expended balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

Subd. 3. Vocational Technical Instruc-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,438,900 

(a) $275,000 the first year is for the Min-
nesota instructional materials center. 

(b) $168,800 the first year is for the vo-
cational student organi,.ntion !'enter. 

5,322,000 

2,651,000 
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1980 

$ 

(c) $201,100 the first year is for area 
agricultural coordinators. 

( d) $150,000 the first year is for the 
statewide curriculum articulation center. 

(e) The amounts in (a), (b), (c), and 
( d) shall be spent pursuant to agree
ments between the state board of educa
tion and the recipients. The agreements 
are not subject to the contract approval 
procedures of the commissioner of ad
ministration. 

Until June 30, 1980, the recipient may 
charge fees to users of these services de
signed to cover the cost to the recipient 
of duplication and distribution, plus ten 
percent. 

Before January 15, 1980, the department 
of education shall provide a report to 
the appropriate committees of the legis
lature in regard to the activities of each 
of these services and make recommenda
tions regarding the future need for these 
services, possibilities for alternative fund
ing, and alternative methods of admin
istration. 

(f) Federal money received for state vo
cational education programs pursuant to 
the Vocational Education Act of 1963, 
Section 120, and required to be used for 
vocational education of the disadvantaged 
and handicapped shall be used only for 
grants and not for state administrative 
costs. This does not limit the use of grant 
money by a school district for its own 
administrative costs if otherwise permit-· 
ted by federal law. The remainder of sec
tion 120 money not required to be used 
for eliminating sex bias in vocational 
education shall be used for grants for 
post-secondary vocational categorical aid. 

Subd. 4. Special Services............ 1,720,200 

Subd. 5. Instructional Services. . . . . . 1,321,700 

Of the amounts provided by this sub-
division, $15,700 in 1980 and $15,700 in 
1981 are from the trunk highway fund. 

[59TH DAY 

1981 

$ 

1,727,200 

1,321,700 
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The department of education is autho
rized to apply for and receive federal 
money for the career education program. 
The department of education shall not 
increase its expenditure of state money 
or its state complement involved in career 
education programs above the level of 
the spending and complement in fiscal 
year 1979. The department of education 
shall not apply for federal career educa
tion money if the application will require 
an appropriation of state money at any 
time in the future. The department of 
education shall present no budget re
quests for state appropriations for this 
program in future sessions. 

Subd. 6. School Management Ser-
vices . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,694,900 
The commissioner of education with the 
approval of the commissioner of finance 
may transfer appropriations from other 
programs to the school management ser-
vices program to support up to four posi-
tions, which may be transferred to this 
program during the biennium. All trans-
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

(a) Salaries, Supplies, and Expenses 
$2,985,300 $2,912,300 

$678,100 the first year and $619,100 the 
second year is for continued development 
of the department's manageme.nt infor
mation system. Any unencumbered bal
ance remaining for this purpose in the 
first year does not cancel but is available 
for the second year of the biennium. 

The department of education and the 
Minnesota educational computing con
sortium shall investigate ways to reduce 
the need for centralized user services for 
instructional computing and submit a 
report to the legislature by December 1, 
1980. 

(b) Claims, Grants, and Shared Revenue 
$5,709,600 $5,565,300 

$ 

2881 

1981 

8,477,600 
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(1) $3,740,000 in 1980 and $1,510,000 
in 1981 is for conversion aids, regional 
support aids, and regional telecommuni
cations aids for regional management in
formation centers. 

(2) The following amounts are appropri
ated from the general fund to a con
tingent account to be available for ex
penditure with the approval of the 
governor after consultation with the leg
islative advisory commission, using the 
procedures of Minnesota Statutes, Sec
tion 3.30: 

$300,000 in 1980 is for conversion aids 
for regional management information 
centers, to be used for the additional 
costs of converting to the regional man
agement information system; 

$400,000 in 1980 is for additional regional 
support aids; and $2,600,000 in 1981 is 
for regional support aids and shall be 
expended only after the legislature has 
reviewed the formation, structure and 
functions of the regional management in
formation centers and has determined 
procedures for providing support grants 
for regional management information 
centers for fiscal year 1981. 

(3) $1,169,600 in 1980 and $1,355,300 in 
1981 is for instructional timesharing tele
communications costs. 

( 4) $100,000 each year is for the depart
ment of education and the Minnesota 
educational computing consortium to 
conduct pilot programs to encourage 
school districts to purchase or use mi
crocomputers that are not connected to 
the central timesharing computer via the 
telecommunications network, but that 
communicate with MECC via the U.S. 
Postal Service, courier services, or other 
low-cost communication methods. The 
department of education and MECC 
shall investigate methods to reduce the 
need for a communication subsidy for in
structional timesharing and submit a re
port to the legislature on the methods 

1980 

[59TH DAY 

1981 

$ 
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and on the resulb! of the pilot projects 
with microcomputers by December 1, 
1980. 

(5) The department of education in con
sultation with MECC shall submit to the 
chairman of the house appropriations 
committee and the chairman of the sen
ate finance committee by July 15 and 
December 31 of each year a progress re
port, proposed plans, and expenditures. 

(6) Any unexpended balance remaining 
in (b) in the first year does not cancel 
but is available for the second year of the 
biennium. 

1980 

Subd. 7. Auxiliary and General Sup-
port Services . . . . . . . . . . . . . . . . . . . . . . . 2,167,100 

Subd. 8. Federal money received for 
strengthening state education agencies 
pursuant to the Elementary and Secon
dary Education Act of 1965, Title 4C, 
as amended, or pursuant to the Educa
tion Amendments of 1978, Section 404, 
Paragraph (a), Clause (9), or Title 5, 
Part B, shall be spent only for the activi
ties and approved complement positions 
shown in the allocation plan for Title 4C 
money as approved by the conferees of 
the senate and house of representatives. 
The amounts available for expenditure 
for each activity are those shown in the 
allocation plan. Amounts necessary to 
support approved complement positions 
shown in the allocation plan may be 
added to or transferred among those 
activities by the commissioner of educa
tion, with the approval of the commis
sioner of finance and with notification 
to the committee on finance of the sen
ate and the committee on appropriations 
of the house of representatives. Any 
other transfers or additions may be 
made only by the governor after consul
tation with the legislative advisory com
mission. 

Subd. 9. It is the intent of the legis
lature that the department of education 
be allowed to transfer money among the 

$ 
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2,147,500 
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various object of expenditure categories 
and activities within each program. 

Snbd. 10. The department of education 
shall not tll!e any federal or other money 
for the purpose of continuing any posi
tions that have been deleted from the 
department's complement as shown on 
official conference committee work pa
pers. 

Sec. 3. HIGHER EDUCATION CO
ORDINATING BOARD 

{'59TH DAY 

1981 

$ 

Subdivision 1. General Operations and 
Management . . . . . . . . . . . . . . . . . . . . . . . 44,478,800 45,833,900 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing subdivisions of this section. 

Subd. 2. Salaries and Expenses. . . . . . 1,657,500 

This appropriation includes sufficient 
state money to offset anticipated loss of 
federal money in the policy planning and 
research activities. If any federal money 
becomes available for this activity, an 
equal amount of state money shall cancel 
to the general fund. 

This appropriation includes money for 
the administration of the state students 
assistance programs, program planning 
and coordination, policy planning and re
search, and agency management services. 

Subd. 3. State Scholarship, Nurses 
Scholarship and State Grant-In-Aid. . . . 22,200,000 

Subd. 4. Part Time Student Subsidy. . 375,000 

Subd. 5. Special Assistance . . . . . . . . . 47,000 

The University of Minnesota is not el-
igible to receive money from this appro-
priation. 

Subd. 6. Interstate Tuition Reciproc-
ity . . . . . . . . . . . . . . . . . 10,075,500 

Subd. 7. State Work Study. . 2,600,000 

Subd. 8. Medical Student Loans 143,500 

Subd. 9. AVTI Tuition Subsidy.. 1,792,500 

1,871,000 

23,152,000 

375,000 

47,000 

9,363,000 

3,600,000 

153,000 

1,792,500 
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1980 

$ 

Subd. 10. Private College Contracts. . 4,630,000 

Any private educational institution that 
holds classes or other scheduled educa-
tional activities on evenings of precinct 
caucuses as defined by Minnesota Stat-
utes, Chapter 202A is ineligible to receive 
money from this appropriation. 

Subd. 11. Regional Coordination and 
Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,200 

Subd. 12. Minitex Library Program.. 475,000 

Subd. 13. Southwest and West Central 
Consortium . . . . . . . . . . . . . . . . . . . . . . . . 53,600 

No additional funding shall be available 
for the above program beyond June 30, 
1981. A report of the activities and ac
complishments of the consortium shall be 
submitted to the legislature by January 
1, 1981. 

Subd. 14. Federal Small Business In-
stitutes - State Matching . . . . . . . . . . . . 45,000 

The higher education coordinating board 
shall provide matching grants t_o colleges 
and universities in Minnesota that re-
ceive grants under the small business 
management assistance program of the 
federal Small Business Administration, 
as authorized by Pub. L. 85-536, as 
amended, Sections 2, 8 and 9; Pub. L. 88-
452, as amended, Sections 401, 402, 406, 
and 407; or any other federal law. 

Subd. 15. Minnesota Occupational In-
formation System .................. . 

The higher education coordinating board 
shall prepare and submit to the appro
priate legislative committees by Jan
uary 15, 1980 an evaluation report deal
ing with the present operations, funding 
requirements, effectiveness, and demon
strated need for the continuation of the 
Minnesota occupational information sys
tem. 

Subd. 16. Any unexpended balances in 
this section, except subdivisions 2, 8, and 
I 5 remaining in the first year do not can-

150,000 

2885 

1981 

4,630,000 

234,200 

515,000 

56,200 

45,000 
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$ 

eel but are available for the second year 
· of the biennium. 

Subd. 17. The higher education coor
dinating board shall conduct a study to 
determine the need for and availability 
of training programs in Minnesota and 
neighboring states for pe1110nnel who 
work with individuals having vision, 
hearing, and deaf-blind disabilities. The 
board shall access the need for addition
al training programs and identify feasible 
delivery options including contracting 
with institutions in other states. The re
sults and recommendations shall be sub
mitted to the legislature by December 
30, 1979. 

Subd. 18. The higher education coor
dinating board shall conduct a study of 
the salaries and fringe benefits of unclas
sified professional employees in public 
and private post secondary education in 
Minnesota. The study shall examine ex
isting compensation patterns in each 
system and institution as related to sex, 
rank, length of service, term of employ
ment, professional preparation, and con
ditions of employment specified in any 
collective bargaining agreements. The 
study shall relate compensation to total 
educational costs, including, but not 
limited to long range enrollment projec
tions, faculty student ratios, and the geo
graphic distn'bution of institutional and 
faculty resources. The study shall also 
examine the policy of the institution in 
regard to the amount of earned income 
and the amount of time devoted to out-. 
side employment of unclassified em
ployees in public post secondary edu
cation. 

A report on the study shall be made to 
the 'legislature by July 1, 1980. 

Subd. 19. The higher education coor
dinating board shall employ one staff 
member for the purpose of working with 
the Latino-Chicano Spanish communities 
in Minnesota in cooperation with the 
Spanish American Board with the aim 

1980 

[69TH DAY 

1981 

$ 



59TH DAY] MONDAY, MAY 21, 1979 

of increasing and enhancing their partici
pation in postsecondary education. 

This shall include, but not be limited 
to (1) increasing the knowledge of op
portunities for postsecondary education, 
(2) exploring ways to facilitate more 
effective recruitment and admissions, ( 3) 
improving the retention and success of 
the students and ( 4) expediting access 
to financial and other assistance. 

The coordinating board shall also study 
present conditions affecting the partici
pation and retention of Latino-Chicano 
students in postsecondary education and 
make recommendations designed to more 
effectively meet their needs. A report of 
the findings shall be submitted to the 
legislature by January 5, 1981. 

The appropriation in subdivision 2 in
cludes $30,000 each year for this purpose. 

Subcl. 20. In view of declining enroll
ments in some community colleges, the 
higher education coordinating board with 
the assistance of the state board for com
munity colleges, shall conduct a study 
of, and make recommendations in regard 
to, the advisability of (1) discontinu
ance, or reduction of programs, activi
ties, and services, ( 2) closing of colleges, 
(3)consolidation or merger, or both, of 
community colleges, ( 4) merger of com
munity colleges with other post secon
dary institutions, and ( 5) other appro• 
priate alternatives. 

A report of the study shall be transmit
ted to the house appropriations commit
tee and senate finance committee by 
January 6, 1981. 

Sec. 4. STATE UNIVERSITY 
BOARD 
Subdivision 1. General Operations and 

1980 

$ $ 

2887 

1981 

Management ....................... 75,040,160 76,563,255 

The amounts that may ·be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing subdivisions of this section. 
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1980 1981 

$ $ 

Subd. 2. Maintenance and Equip-
ment .............................. 72,732,460 75,005,555 

Within the money appropriated for this 
purpose by the 71st legislature, the com-
missioner of personnel and the state uni-
versity board may implement those pro-
visions of the collective bargaining agree-
ments negotiated with the authorized em-
ployee representatives that establish 
wages and economic fringe benefits. 

The provisions of collective bargaining 
agreements establishing severance pay 
are approved notwithstanding the pro
visions of Minnesota Statutes, Section 
43.17. 

The amounts appropriated in subdivi
sions 2 aod 3 include a sum in each year 
for recruitment of unclassified staff. 

Notwithstanding any other law to the 
contrary, until June 30, 1981 the state 
university board may purchase insurance 
coverage as it deems necessary and ap
propriate for activities ancillary to the 
programs of the state universities. 

Subd. 3. State University Board Con-
tingent ........................... . 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 4. Federal Student Loans - State 
Matching ......................... . 

Subd. 5. Federal Work Study - State 
Matching ......................... . 

Any unexpended balances in subdivisions 
4 and 5 remaining in the first year do 
not cancel but are available for the sec
ond year of the biennium. If the amounts 
appropriated in subdivision 5 are insuf
ficient to fully match federal money 

750,000 

175,000 

518,000 

175,000 

518,000 
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available, the state university board may 
tmnsfer money from the appropriations 
in subdivisions 1 or 3 to this program. 
No portion of the appropriation shall be 
used to defray obligations incurred prior 
to July 1, 1979. 

Subd. 6. Repairs and Betterments .... 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

The state university board, with the con
currence of the commissioner of finance 
and the chairmen of the senate finance 
and house appropriations committees, 
may transfer excess fuel and utility 
money appropriated in subdivision 2 to 
the repair and betterment account to 
fund energy conservation related build
ing repairs and improvements. 

Subd. 7. Notwithstanding j;he pro
visions of Minnesota Statutes, Chapters 
15A and 43, the state university board 
may establish executive salaries within 
the state university system· in ac
cordance with a management compensa
tion plan based on the level of responsi
bility and authority of various positions 
as well as appropriate market com
parisons with similar positions in com
parable public colleges and universities 
in the midwest. 

The salary of the chancellor is the upper 
limit of compensation for all other posi
tions in the state university system. 

The state university board shall survey 
compensation levels in comparable pub
lic colleges and universities in the mid
west during the 1979-81 biennium and 
report necessary adjustments in the 
above level of compensation to the gov
ernor and legislature as part of its 1981-
83 biennial budget request. 

Sub. 8. A report shall be submitted to 
the 72nd session of the legislature on 
the use of all money exempt from bud
getary control by the commissioner of 

1980 

864,700 

$ 

2889 

1981 

864,700 
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finance pursuant to Minnesota Statutes, 
Sections 136.11, Subdivision 5; 136.144; 
and 136.37. 

Sec. 5. STATE COMMUNITY COL
LEGE BOARD 

Subdivision 1. General Operations and 

1980 

[69TH DAY 

1981 

$ 

Management . . . . . . . . . . . . . . . . . . . . . . . 35,668,371 36,673,186 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing subdivisions of this section. 

Subd. 2. Operations and Maint.enance. 33,958,471 35,688,286 

This appropriation is for maint.enance 
and equipment of the state community 
college board and the state community 
colleges. The stat.e community colleges 
are encouraged to use off-campus cours-
es to extend the benefits of this appro-
priation to as many Minnesota residents 
as possible. 

Notwithstanding any other Jaw to the 
contrary, the community college board 
may purchase insurance coverage as it 
deems necessary and appropriat.e for ac
tivities ancillary to the programs of the 
state community colleges. 

Subd. 3. Program Development ..... . 

Prior to use of this appropriation the 
chancellor of the community college sys
tem shall submit the proposed program 
and expenditures for review by the chair
men of the house appropriations and 
senat.e finance committees. 

Subd. 4. Leaming Centers ......... . 

The board may establish one or more 
additional learning centers and survey 
the need for and suggested sites for ad
ditional learning centers. 

The board shall report to the committee 
on finance of the senate and the com
mittee on appropriations of the house of 
representatives by March 1, 1980 for the 
first year and January 1, 1981 for the 

300,000 

225,300 225,300 
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second year on the use of the money in 
this appropriation. 

Subd. 5. Federal Student Loan-State 
Matching ......................... . 

Subd. 6. Federal Work Study State 
Matching ......................... . 

If the amounts appropriated are insuf
ficient to fully match federal money 
available, the community college board 
may transfer money available from the 
appropriation in subdivision 2 to this 
program. 

Subd. 7. State Community College 
Board Contingent .................. . 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission, as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 8. Repairs and Betterments .... 

Any unexpended balances in this sec
tion, except subdivision 2, remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

1980 

70,000 

291,500 

300,000 

398,100 

Subd. 9. Special Assessments. . . . . . . . 125,000 

Sec. 6. UNIVERSITY OF MINNE-

$ 

2891 

1981 

70,000 

291,500 

398,100 

SOTA ............................. 220,278,333 223,298,983 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing three sections of this act. 

Sec. 7. UNIVERSITY OF MINNE
SOTA: GENERAL 

Subdivision 1. Operations and Mainte-
nance ............................. 173,846,759 177,625,220 

These appropriations are made from: 

(a) Income derived from investment of 
the permanent university fund, which is 
appropriated to the university as pro-
vided in Minnesota Statutes, Section 
137.022. It is estimated that this income 
will not exceed $2,500,000 for the first 
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year and $2,500,000 for the second year; 
and 

(b) The general fund. It is estimated 
that the amount required from the gen
eral fund will be at least $171,346,759 
for the first year and $175,125,220 for 
the second year. 

The university is authorized to retain 
two and one-half percent of the indirect 
cost recoveries and this amount shall be 
expended to improve its ability to attract 
non-state money. A report on the ex
penditures of this money with an anal
ysis of apparent results shall accompany 
the university's annual report on expen
diture of excess receipts. 

On October 1, 1980 and 1981 the presi
dent of the university of Minnesota shall 
furnish the house appropriations and 
senate finance committees and the com
missioner of finance the following infor
mation: 

(1) The total amount of receipts during 
the fiscal year 1980 from all sources in 
excess of $76,350,000 and during the 
fiscal year 1981 from all sources in ex
cess of $81,800,000; 

(2) The sources of these receipts; and 

( 3) The purposes for which any excess 
receipts were expended and accounts to 
which transferred. 

The board of regents shall certify to the 
commissioner of finance at the end of 
each quarter the amount of earnings 
derived from the investment of the per
manent university fund. 

If this income during any fiscal year ex
ceeds the amounts stated in (a) above. 
the amount payable from the general 
fund is reduced accordingly. 

State appropriations for fellowship pro
grams shall cancel if replacement fed
eral money becomes available during the 
1979-1981 biennium. 

1980 

[59TH DAY 

1981 
$ 
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In preparing the university's legislative 
budget request for the 1981-1983 bien• 
nium, all projected income from student 
tuition shall be based on a charge per 
credit hour schedule. 
This appropriation provides necessary 
funding for the development of an auto
mated student registration system, which 
shall be completed and in operation sys
temwide by the beginning of fall quarter 
1981. 

This appropriation includes money to 
provide direct support services to handi• 
capped students. 

Any excess money in the above appro
priation resulting from delayed comple
tion or occupancy of new space as pro
jected in the budget document is can
celled to the general fund. 

The university shall take necessary steps 
to reduce the amount of leased space 
and to discontinue leasing inefficient 
space. A report detailing the steps taken 
and results achieved, including projected 
energy savings, shall be submitted to 
the chairmen of house appropriations 
and senate finance committees by Jan
uary 1, 1981. 

The university shall continue to take 
the necessary steps to insure faculty 
salary equalization among the twin cities 
and coordinate campuses and submit a 
progress report to the legislature by Jan• 
uary 15, 1981. 
The university shall submit by January 
1, 1981 a report to the chairman of the 
house appropriations committee and the 
chairman of the senate finance commit
tee detailing the increased level of grants, 
contracts, other non-state support, and 
indirect cost recoveries as a result of an 
increased travel budget. 

Subd. 2. Equipment Replacement .... 

Subd. 3. Student Loans-State Match-
ing ............................... . 

Subd. 4. Disadvantaged Students ... . 

1980 

750,000 

250,000 

350,000 

$ 

2893 

1981 

750,000 

250,000 

350,000 
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1980 1981 

$ $ 

This appropriation shall be used for pro-
viding counseling, tutorial, and other 
direct services to disadvantaged students. 

Subd. 5. Library Supplement ........ 1,644,900 1,706,400 

Subd. 6. Intercollegiate Athletics .... 1,158,577 1,427,298 

The regents shall develop a plan for a 
unified department of intercollegiate ath-
letics on the twin cities campus. The 
legal and fiscal im/lications of the plan 
shall be submitte to the chairmen of 
the house appropriations committee and 
the senate finance committee by Sep-
tember 1, 1980. 

Subd. 7. Summer School Tuition and 
Continuing Education Supplement .... 1,052,000 1,052,000 
The board of regents shall expend this 
money to equalize tuition rates among 
undergraduate students for regular ses-
sion, summer session, and extension pro-
grams in order to facilitate ,to the maxi-
mum the use of campus units, buildings, 
and staff. 

Subd. 8. Family Practice and Gradu-
ate Residency Program ............... 3,419,200 3,419,200 
All hospitals receiving any portion of this 
appropriation shall furnish the house ap-
propriations and senate finance commit-
tees with a full report by March 1, 1980 
on all actual and reasonable costs re-
suiting from graduate family practice 
residency education, and all fees and in-
come to the hospital genemted by the 
graduate residents in family practice and 
the purposes for which this money was 
expended. Expenditures from this appro-
priation shall be made only for activities 
directly related to the training of doc-
tors in family practice. 

Subd. 9. Medil',al Services and lnstruc-
tion ............................... 1,440,000 1,465,000 
This appropriation includes money fur 
the rural health physicians' associate 
program, drug abuse information and 
education, and public health and nurse 
clinician generalist program. 
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1980 

$ 

Subd. 10. Health Sciences Contingent 2,425,000 

Portions or all of the above appropriation 
are available upon submission of required 
documentation that federal health sci-
ences capitation money has been reduced 
or phased out. Replacement of any capi-
tation grant losses or reductions shall be 
computed by using the fiscal year 1976 
level as the base year. The replacement 
will be adjusted to reflect faculty and 
civil service salary increases granted to 
the university for the 1979-1981 bien-
nium. All requests shall be reviewed by 
the chairmen of ,the house appropriations 
and senate finance committees whose 
recommendations are advisory only. Fail-
ure to make a recommendation promptly 
is deemed a negative recommendation. 

Subd. 11. Duluth Campus 

(a) . ~a sic Sciences Program for Medical 
Trammg . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,267,600 

(b) Dental Hygiene Program. . . . . . . . . . 230,000 

(c) Graduate School of Social Work.... 438,100 

Sec. 8. UNIVERSITY OF MINNE
SOTA: RESEARCH 

Subdivision 1. General Research....... 1,750,000 

This appropriation is, as the board of 
regents may direct, for general research, 
business and economic research including 
Duluth, training for careers in fire pre-
vention and protection, center for urban 
and regional affairs, museum of natural 
history, and juvenile justice seminar. 

Subd. 2. Mineral Resource Research 
Center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,000 

Subd. 3. General Agricultural Re-
search . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,584,500 

This appropriation includes money for 
research on aquatic plants (including 
wild rice), soybeans, avian disease, swine 
disease, corn improvement and irrigation. 

Subd. 4. Hormel Institute-Austin .... 129,400 

$ 
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1981 

2,267,600 

230,000 

438,100 

1,750,000 

300,000 

7,584,500 

129,400 
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To support the operation of the institute 
and to promote research by the institute. 

Subd. 5. Medical Research ......... . 

Subd. 6. Veterinary Diagnostic Lab-
oratory and Teaching Hospital. ...... . 

Subd. 7. Geological Survey .........• 

Subd. 8. Lake Superior Basin Studies. 

Subd. 9. Sea Grant ................ . 

Subd. 10. Freshwater Biological Re-
search Institute ................... . 

Sec. 9. UNIVERSITY OF MINNE
SOTA: COMMUNITY SERVICES 

Subdivision 1. Agricultural Extension 

1,486,000 

850,000 

501,000 

67,500 

100,000 

224,200 

Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,065,690 

This appropriation includes money for 
agriculture extension work, county agri-
cultural agents, home demonstration and 
4-H club work, and soil conservation. Any 
salary increases granted by the univer-
sity to personnel paid from this appro-
priation shall not result in a reduction 
of the county portion of the salary pay-
ments. 

This appropriation includes money each 
year for the potato and sugar beet ex
tension program in the Red River Val
ley, contingent on an equal amount being 
provided by the state of North Dakota. 

Subd. 2. For State's Share of Expens-
es of County Indigent Patients. . . . . . . . 2,000,000 

Subd. 3. Special Hospitals, Community 
Service, and Educational Offset. . . . . . 6,466,300 

Fees for service furnished to counties and 
individuals under this program shall be 
sought to augment the money appropri-
ated; the fees are appropriated to the 
university hospitals, to be available until 
June 30, 1981. 

Subd. 4. University Galleries ....... . 

Subd. 5. Industrial Relations Educa
tion Program .... 

45,000 

460,900 

[59TH DAY 

1981 

$ 

1,516,000 

850,000 

501,000 

67,500 

100,000 

224,200 

7,065,690 

2,000,000 

6,466,300 

45,000 

460,900 
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Subd. 6. Civil Service Base Adjust-
ment ............................. . 

Subd. 7. Faculty Equity Adjustment .. 

Subd. 8. Faculty Salary Increase .... . 

Subd. 9. Faculty Fringe Increase .... . 

The appropriations in section 7, subdivi
sions 2, 5, 8, and 11 paragraphs (a), (b), 
and (c); section 8, the veterinary medi
cine teaching hospital portion of subdi
vision 6, subdivision 10; and section 9, 
subdivision 4 shall be merged with the 
general operations and maintenance ap
propriation in fiscal years 1980 and 1981. 

Notwithstanding any other law to the 
contrary, prior to preparing the 1981-
1983 biennial budget request the uni
versity of Minnesota and the department 
of finance in cooperation with the staff 
of the house appropriations and senate 
finance committees shall develop im
provements to the budget format. A 
progress report shall be submitted to the 
chairman of the house appropriations 
committee and the chairman of senate 
finance committee by January 15, 1980. 

Sec. 10. MAYO MEDICAL 

1980 

137,100 
500,000 

1,021,083 

317,524 

Subdivision 1. Medical School. . . . . . . 1,304,600 

The state of Minnesota shall pay a capi
tation of $8,640 in fiscal year 1980 and 
$9,160 in fiscal year 1981 for each student 
who is a resident of Minnesota for a 
maximum of 40 such students in each 
class. 

Subd. 2. Family Practice and Graduate 
Residency Program ...... : . . . . . . . . . . 96,000 

The state of Minnesota shall pay capi-
tation of $12,000 each for eight students 
in fiscal year 1980 and twelve students 
in fiscal year 1981. 

$ 

2897 

1981 

137,100 
500,000 

2,113,641 

506,934 

1,392,300 

144,000 

Sec. 11. Minnesota Statutes 1978, Section 120.81, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, the 
consortium is authorized to maintain a revolving fund for all 
receipts derived from computer services provided by the consortium 
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and HH4;hep pPe-.411.ed ~ • The Minnesota educational com
puting consortium shall charge users of consortium facilities for 
on-line computer time actually used. Receipts shall be deposited 
in the Minnesota educational computing consortium revolving 
fund and are appropriated to the consortium. The consortium 
board may eetaBlish ooe maea;;emoat 11esitien shall appoint an ex
ecutive director who shall be its chief administrative officer. The 
executive director may be in the unclassified service. AU other em
ployees are in the classified service of the state. 

Sec. 12. (120.83] [PURCHASE OF ANNUITIES FOR EM
PLOYEES.] Subdivision 1. At the request of an employee, the 
consortium board may negotiate and purchase an individual an
nuity contract from a company licensed to do business in the 
state of Minnesota for an employee for retirement or other pur
poses and may alk,cate a portion of the compensation otherwise 
payable to the employee as salary for the purpose of paying the 
entire premium due or to become due under such contract. The 
allocation shall be made in a manner which will qualifY. the an
nuity premiums, or a portion thereof, for the benefit afforded 
under section 403(b) of the current federal internal revenue code 
or any equivalent provision of subsequent federal income tax law. 
The empk,yee shall own such contract and his rights thereunder 
shall be nonforfeitable except for failure to pay premiums. 

Subd. 2. AU amounts so allocated shall be deposited in an 
annuity account, which is established in the state treasury. There 
is annually appropriated from the annuity account in the state 
treasury to the board all moneys deposited therein for the pay
ment of annuity premiums when due or for other application in 
accordance with the salary agreement entered into between the 
employee and the board. The moneys in the annuity account in 
the state treasury are not subject to the budget, allotment, and 
encumbrance system provided for in chapter 16, and any act 
amendatory thereof. 

Sec. 13. [EMPLOYEES TRANSFERRED.] On July 1, 1979, 
all employees of the Minnesota educational computing consortium 
shall be transferred without competitive examination to the classi
fied civil service of the state. Positions and employees shall be 
placed in the proper classifications by the commissioner of per
sonnel with compensation as those classifications carry. Employees 
above the maximum rate for their classifications shall receive no 
further salary increases, except for cost-of-living adjustments and 
those increases authorized by Minnesota Statutes, Section 43.122, 
Subdivision 1, until their salary rate falls within the range for 
their classification. 

Incumbents of transferred positions shall receive the status and 
length of service credit that would have accrued to them had they 
originally been appointed to the classified civil service; however, 
the length of service shall not include seniority under the pro
visions of a collective bargaining agreement negotiated pursuant 
to sections 179.61 to 179.77, until the effective date of classified 
civil service status. AU of the employees' accrued vacation and sick 
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leave shall be transferred to their credit, provided that in no event 
shall the amount transferred exceed state limitations for classified 
employees. The position of executive director may be converted to 
the unclassified service by the consortium board upon notice to 
the commissioner of personnel. 

Sec. 14. Minnesota Statutes 1978, Section 123.38, Subdivision 
3, is amended to read: 

Subd. 3. The board may enter into a contract providing for 
the payment of cash benefits or the rendering or payment of hos
pital and medical benefits, or both to school children injured 
while participating in activities of the school, such contract to 
make the payment of such benefits or the rendering thereof the 
direct and sole obligation of the association or company entering 
into such contract with the district. 

If the board deems it advisable, it may authorize employees 
to collect fees from the pupils enrolled in said school who are to 
be or are covered by such contract, and to make payment of the 
premium or other charge for such contract or protection. The 
payment of such premium or other charge may be made from 
funds received from the federal government or from the state or 
any governmental subdivision thereof, or from funds derived by 
a tax levy or the issuance of bonds. 

The payment of any fees, premium or other charge by such 
child shall not thereby make the district liable for any injuries 
incurred from such school activities. 

The state board of education may purchase medical insurance 
coverage for the benefit of students of the school for the deaf 
or the braille and sight-saving school in the same manner and 
with the same effect as a school district board may do for its 
students under this subdivision. 

Sec. 15. Minnesota Statutes 1978, Section 124.572, is amended 
by adding a subdivision to read: 

Subd. 10. State money shall not be used to pay for more than 
7 5 percent of the independent telephone communications train
ing program and the Minnesota electric cooperative linepersons 
training program. The appropriate industry or association shall 
pay at least 25 percent of the cost of each program. 

Sec. 16. [124.625) [VETERANS TRAINING.] The state 
board of education shall continue the veterans training program. 
All receipts to the veterans training revolving fund for the vet
erans training program are appropriated to the state board to 
pay the necessary expenses of operation of the program. The 
state board shall act as the state agency for approving educational 
institutions for purposes of 38 U.S.C. Chapter 36, relating to 
educational benefits for veterans and other persons. The state 
board may adopt rules to fulfill its obligations as the state ap
proving agency. All federal money received for purposes of the 
veterans training program shall be deposited in the veterans 
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training revolving fund and is appropriated to the state board 
for those purposes. 

Sec. 17. [PRIOR LAWS SUPERSEDED.] The provisions of 
the preceding section supersede and replace the provisi-Ons of 
Laws 1947, Chapter 599, Section 7, Clause 8, and Laws 1977, 
Chapter 449, Section 2, Subdivisi-On 2, Clause (b), relating to 
the revolving fund for on the job training. 

Sec. 18. [REPEALER.] Minnesota Statutes 1978, Section 
197.78, Subdivision 2, is repealed. 

Sec. 19. It is recommended that the education committees of 
the senate and the house review the creati-On of a center for older 
adult learners and make recommendations to the 1980 legisla
ture.'" 

Delete the title and insert: 

"A bill for an act relating to the organization and operation 
of state government; appropriating money for education and 
related purposes, including the department of education, higher 
education coordinating board, state universities, community col
leges, and the university of Minnesota and its hospitals, with 
certain conditions; amending Minnesota Statutes 1978, Sections 
120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, by 
adding a subdivision; repealing Minnesota Statutes 1978, Section 
197. 78, Subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wendell 0. Erickson, William D. Dean, 
John L. Weaver, Michael R. Sieben, James C. Swanson, James P. 
Metzen 

Senate Conferees: (Signed) Roger D. Moe, Robert J. Tennessen, 
Peter P. Stumpf, Harmon T. Ogdahl, Earl W. Renneke 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1526 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 1526: A bill for an act relating to the organization and 
operation of state government; appropriating money for education 
and related purposes, including the department of educa,tion, 
higher education coordinating board, state universities, commu
nity colleges, and the university of Minnesota and its hospitals, 
with certain conditions; amending Minnesota Statutes 1978, Sec
tions 120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, 
by adding a subdivision; repealing Minnesota Statutes 1978, Sec
tion 197. 78, Subdivision 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill. as amended 
by the Conference Committee. 
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The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gunderson 
Hanson 
Hughes 
tfensen 
Johnson 
Keefe,J. 
Keefe,$. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 738 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 738 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 738 

A bill for an act relating to the collection and dissemination of 
data; classifying data; clarifying information practices; extending 
the period of time during which the emergency classifications of 
data may be made; defining terms; clarifying the duties of the 
responsible authority; providing remedies; prescribing penalties; 
amending Minnesota Statutes 1978, Sections 15.1642, Subdivi
sions 3 and 5; and 15.165; and Chapter 15, by adding sections; 
repealing Minnesota Statutes 1978, Sections 15.162; 15.163; 15.-
1641; 15.1642, Subdivision 4; 15.166; 15.167; 15.1671; 15.169; 
and 15.17, Subdivision 4. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 738, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 738 
be further amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1611] [GOVERNMENT DATA.] Subdivision 1. AU state 
agencies, political subdivisions and statewide systems shall be gov
erned by sections 15.1611 to 15.1698. 

Subd. 2. Sections 15.1611 to 15.1698 may be cited as the "Min
nesota government data practices act." 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 1, 
is amended to read: 

15.162 [COLLECTION, SECURITY AND DISSEMINATION 
OF RECORDS; DEFINITIONS.] Subdivision 1. As used in sec
tions l~ ~ UU671 15.1611 to 15.1698, the terms defined in 
this section have the meanings given them. 

Sec. 3. Minnesota Statutes 1978, Section 15.162, Subdivision 2a, 
is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; or 
(b) collected by a civil or criminal investigative agency as part of 
an active investigation undertaken for the purpose of the com
mencement of a legal action, provided that the burden of proof as 
to whether such investigation is active or in anticipation of a legal 
action is upon the agency. Confidential data on individuals does 
not include arrest information that is reasonably contemporaneous 
with an arrest or incarceration. The provision of clause (b) shall 
terminate and cease to have force and effect with regard to the 
state agencies, political subdivisions, statewide systems, covered 
by the ruling, upon the granting or refusal to grant an emergen~· 
a temporary classification pursuant to section 15.1642 of both 
criminal and civil investigative data, or on July 31, -19'79 1980 , 
whichever occurs first. 

Sec. 4. Minnesota Statutes 1978, Section 15.162, Subdivision 6, 
is amended to read: 

Subd. 6. "Responsible authority" in a state agency or statewide 
system means the state official designated by law or by the com
missioner as the individual responsible for the collection, use and 
dissemination of any set of data on individuals, government data, 
or summary data. "Responsible authority" in any political sub
division means the individual designated by the governing body 
of that political subdivision as the individual responsible for the 
collection, use, and dissemination of any set of data on individuals, 
government data, or summary data, unless otherwise provided by 
state law. 

Sec. 4A. Minnesota Statutes 1978, Section 15.162, is amended 
by adding a subdivision to read: 
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Subd. IO. "Designee" means any person designated by a re
sponsible autlwrity to be in charge of individual files or systems 
containing government data and to receive and comply with re• 
quests for government data. 

Sec. 5. Minnesota Statutes 1978, Section 15.162, is amended 
by adding a subdivision t.o read: 

Subd. 11. "Government data" means aU data collected, created, 
received, maintained or disseminated by any state agency, poli
tical subdivision, or statewide system regardless of its physical 
form, storage media or conditions of use. 

Sec. 6. Minnesota Statutes 1978, Section 15.162, is amended , 
by adding a subdivision to read: 

Subd. 12. "Person" means any individual, partnership, cor
poration, association, business trust, or a legal representative of 
an organization. 

Sec. 7. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1621) [ACCESS TO GOVERNMENT DATA.] Subdivision 
I. [PUBLIC DATA.] AU government data collected, created, re
ceived, maintained or disseminated by a state agency, political 
subdivision, or statewide system shall be public unless classified 
by statute, or temporary classification pursuant to section 15.1642, 
or federal law, as not public, or with respect to data on individuals, 
as private or confidential. The responsible autlwrity in every 
state agency, political subdivision and statewide system shall keep 
records containing government data in such an ammgement 
and condition as to make them easily accessible for convenient 
use. Plwtographic, photostatic, microplwtographic, or microfilmed 
records shall be considered as accessible for convenient use re• 
gardless of the size of such records. 

Subd. 2. [PROCEDURES.] The responsible autlwrity in every 
state agency, political subdivision, and statewide system shall 
establish procedures, consistent with sections 15.1611 to 15.1698, 
to insure that requests for government data are received and 
complied with in an appropriate and prompt manner. Full con
venience and comprehensive accessibility shall be allowed to re
searchers including historians, genealogists and other scholars to 
carry out extensive research and complete copying of aU records 
containing government data except as otherwise expressly provided 
by law. 

A responsible authority may designate one or more designees. 

Subd. 3. [REQUEST FOR DATA.] Upon request to a respon
sible authority or designee, a person shall be permitted to inspect 
and copy government data at reasonable times and places, and 
if the person requests, he shall be informed of the data's mean
ing. The responsible authority or designee shall provide copies of 
government data upon request. The responsible autlwrity may 
require the requesting person to pay the actual costs of making, 
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certifying and compiling the copies. If the responsible authority 
or designee is not able to provide copies at the time a request 
is made he shall supply copies as soon as reasonably possible. 

If the responsible authority or designee determines that the 
requested data is classified so as to deny the requesting person 
access, the responsible authority or designee shall so inform the 
requesting person orally at the time of the request, and in writing 
as soon thereafter as possible, and shall cite the statute, tem
porary classification, or federal law on which the determination 
is based. 

See. 8. Minnesota Statutes 1978, Section 15.163, is amended 
to read: 

15.163 [DUTIES OF RESPONSIBLE AUTHORITY.] Sub
division 1. [ANNUAL INVENTORY OF RECORDS.] ()n 81' he-
fare August 1; ~ The responsible authority shall prepare a 
public document containing his name, title and address, and a de
scription of each category of record, file, or process relating to 
private or confidential data on individuals maintained by his 
state agency, statewide system, or political subdivision. Forms 
used to collect private and confidential data shall be included in 
the public document. Beginning August 1, 1977 and annually 
thereafter, the responsible authority shall update the public docu
ment and make any changes necessary to keep it aeelff'llte main
tain the accuracy of the document. The document shall be available 
from the responsible authority to the public in accordance with the 
provisiom of sectiom 7 and 15.17. 

Subd. 2. [COPIES TO COMMISSIONER.] The commissioner 
may require responsible authorities to submit copies of the public 
document required in subdivision 1, and may request additional 
information relevant to data collection practices, policies and pro
cedures. 

Subd . .1. [STANDARDS FOR COLLECTION AND STOR
AGE.] Collection and storage of public, private or confidential data 
on individuals and use and dissemination of private and confidential 
data on individuals shall be limited to that necessary for the admin
istration and management of programs specifically authorized by the 
legislature, local governing body or mandated by the federal govem
ment. 

Subd. 4. [COLLECTION AND USE OF DATA; GENERAL 
RULE.] Private or confidential data on an individual shall not be 
collected, stored, used or disseminated by political subdivisions. 
statewide systems or state agencies for any purposes other than 
those stated to the individual at the time of collection in accordance 
with section 15.165, except as provided in this subdivision. 

( a) Data collected prior to August 1, 1975, and which have not 
been treated as public data, may be used and disseminated for 
the purposes for which the data was originally collected or for pur
poses which are specifically approved by the commissioni,r as neces
S01'' to public health, safety, or welfare. 
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(b) Private or confidential data may be used and disseminated to 
individuals or agenci,es specifi,cally authorized access to that data by 
state or federal law subsequent to the collection of the data. 

( c) Private or confi,dential data may be used and disseminated to 
individuals or agencies subsequent to the collection of the data when 
specifi,cally approved by the commissioner as necessary to carry out 
a function assigned by law. 

( d) Private data may be used by and disseminated to any person 
or agency if the individual subject or subjects of the data have 
given their informed consent. Whether a data subject has given 
informed consent shall be determined by rules of the commissioner. 
Informed consent shall not be deemed to have been given by an indi
vidual subject of the data by the signing of any statement authoriz
ing any person or agency to disclose information about him or her 
to an insurer or its authorized representative, unless the statement 
is: 

(1) In plain language 

(2) Dated; 

(3) Specifi,c in designating the particular persons or agenci.es the 
data subject is authorizing to disclose information about him or her; 

( 4) Specific as to the nature of the information he or she is 
authorizing to be disclcsed; 

(5) Specifi,c as to the persons or agenci,es to whom he or she is 
authorizing information to be disclosed; 

(6) Specific as to the purpose or purposes for which the in/or~ 
tion may be used by any of the parties named in clause ( 5), both 
at the time of the disclcsure and at any time in the future; 

(7) Specific as to its expiration date which should be within 
a reasonable period of time, not to exceed one year except in the 
case of authorizations given in connection with appUcations for 
life insurance or noncancelable or guaranteed renewable health 
insurance and identified as such, two years after the date of the 
poUcy. 

Subd. 5. [DATA PROTECTION.] The responsible authority 
shall (1) establish procedures to assure that all data on individ
uals is accurate, complete, and current for the purposes for which 
it was collected; and (2) establish appropriate security safeguards 
for all records containing data on individuals. 

Subd. 6. [CONTRACTS.] Except as provided in section 15, 
subdivision 5, in any contract between a governmental unit sub
ject to sections 15.1611 to 15.1698 and any person, when the 
contract requires that data on individuals be made available to 
the contracting parties by the governmental unit, that data shall 
be administered consistent with sections 15.1611 to 15.1698. A 
contracting party shall maintain the data on individuals which it re
ceived according to the statutory provisions appUcable to the data. 
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Subd. 7. [PREPARATION ON SUMMARY DATA.] The use 
of eummar,y data derived from prioote or confidential data on indi
uidual, under the jurisdiction of one or more responsible authori
ties shall be permitted. Unlese classified punuant to section 15.-

. 1642, mmmwy data is public. The responsible authority shall 
prepare summary data from prioote or confidential data on indi
uiduale upon the request of any person, prouided that the request 
is in writinf and the cost of preparinf the summary data is borne 
by the reque,tinf penon. The responsible authority may delegate 
the power to l?.repare summary data (1) to the administratiue 
officer re,ponsible for any central repository of summwy data; 
or (2) to a person 11utside of its agency if the penon, in writing, 
sets forth his purpose and agrees not to disclose, and the agency 
rea,onably determines that the acceBB will not compromise prioote 
or confidential data on indiuiduale. 

· S~bd. 8. [PUBLICATION OF ACCESS PROCEDURES.] The 
rupon,ible authority shall prepare a public document settm, 
forth in writing the rights of the data subject pursuant to section 
15.165. and the specific procedures in effect in the state agency, 
statewide sy,tem or political subdivision for access by the data 
subject to public or prioote data on indiuiduals. 

Subd. 9. [INTERGOVERNMENTAL ACCESS OF DATA.] 
A re,ponsible authority shall allow another responsible authority 
acce,s to data classified as not public only when the access is 
authorized or required by statute or federal law. An agencr that 
supplies 1ouemment data under this subdiuision may require the 
reque,tinf agency to pay the actual coat of supplying the data. 

Data shall haue the same classification in the hands of the 
agency receiuing it as it had in the agency prouidinf it. 

Sec. 9. Minnesota Statutes 1978, Section 15.1642, Subdivision 
1, is amended to read: 

15.1642 [TEMPORARY CLASSIFICATION.] Subdivision 1. 
[APPLICATION.] The responsible authority of a state agency, 
political subdivision or statewide system may apply to the com
missioner for permission to classify data or types of data on in
dividuals as private or confidential, or data not on individuals as 
non-public, for its own use and for the llS8 of other similar agen
cies, political subdivisions or statewide systems on an emergeney 
a temporary basis until a proposed statute can be acted upon by 
the legislature. The application for emepgeaey temporary classifi
cation is public. 

Upon the filing of an application for eme'feaey temporary 
classification, the data which is the subject o the application 
shall be deemed to be classified as set forth in the application for 
a period of 3Q 45 days, or until the application is disapproved or 
granted by the commissioner, whichever is earlier. 

Sec. 10. Minnesota Statutes 1978, Section 15.1642, Subdivision 
2, is amended to read: 
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Sumi 2. [CONTENTS OF APPLICATION FOR PRIVATE 
OR CONFIDENTIAL DATA.] An application for emel'geRey 
temporary classification of data on individuals shall include and 
the applicant shall have the burden of clearly establishing a-t least 
the fellowiag infenwlti8'R W that no statute currently exists 
which either allows or forbids classification as private or con
fidential; and either 

{ht ( a) That data similar to that for which the emepgeney 
temporary classification is sought has been treated as either pri
vate or confidential by other state agencies or political subdivi
sions, and by the public; mMI or 

-fe} (b) That a compelling need exists for immediate emergeRey 
temporary classification, which if not granted could adversely af
fect the public interest or the health, safety, well being or reputa
tion of the data subject. 

Sec. 11. Minnesota Statutes 1978, Section 15.1642, is amended 
by adding a subdivision to read: 

Subd. 2a. [CONTENTS OF APPLICATION FOR NON-PUB
LIC DATA.] An application for temporary classification of gov
ernment data not on individuals shall include and the applicant 
shall have the burden of clearly establishing that no statute cur
rently exists which either allows or forbids classification as non
public; and either 

( a) That data similar to that for which the temporary classi
fication is sought has been treated as non-public by other state 
agencies or political subdivisions, and by the public; or 

( b) Public access to the data would render unworkable a pro
gram authorized by law; or 

(c) That a compelling need exists for immediate temporary 
classification, which if not granted could adversely affect the 
health, safety or welfare of the public. 

Sec. 12. Minnesota Statutes 1978, Section 15.1642, Subdivision 
3, is amended to read: 

Subd. 3. [DETERMINATION.] The commissioner shall either 
grant or disapprove the application for emeFgeaey temporary 
classification within :W 45 days after it is filed. If the commis
sioner disapproves the application, he shall set forth in detail his 
reasons for the disapproval, and shall include a statement of what 
classification he believes is appropriate for the data which is the 
subject of the application. '.l'eH Twenty days after the date of the 
commissioner's disapproval of an application, the data which is 
the subject of the application shall become public data 9B in
dividuals, unless the responsible authority submits an amended 
application for emergeeey temporary classification which requests 
the classification deemed appropriate by the commissioner in his 
statement of disapproval or which sets forth additional informa
tion relating to the original proposed classification. Upon the filing 
of an amended application, the data which is the subject 
of the amended application shall be deemed to be classified 
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as set forth in the amended application for a period of la 20 days 
or until the amended application is granted or disapproved by the 
commissioner, whichever is earlier. The commissioner shall either 
grant or disapprove the amended application within 16 20 days 
after it is filed. Five working days after the date of the commis
sioner's disapproval of the amended application, the data which 
is the subject of the application shall become public data en ia
divicluals. No more than one amended application may be sub
mitted for any single file or system whiek OORlams Efata en ia
Etividuals 

If the commissioner grants an application for emel'geRey tem
porary classification, it shall become effective immediately, and 
the complete record relating to the application shall be submitted 
to the attorney general, who shall review the classification as to 
form and legality. Within 00 25 days, the att.omey general shall ap
prove the classification, disapprove a classification as confidential 
but approve a classification as private, or disapprove the classifica
tion. If the attorney general disapproves a classification, the data 
which is the subject of the classification shall become public data 
five working days after the date of the attorney general's disap
proval. 

Sec. 13. Minnesota Statutes 1978, Section 15.1642, Subdivision 
5, is amended t.o read: 

Subd. 5. [EXPIRATION OF TEMPORARY CLASSIFICA
TION.] Emergency classifications granted before the effective 
date of this section are resdesignated as temporary classifications. 
Al' =ergpqey temporary classifications granted under this section 
prior to the effective date of this section and still in effect shall 
expire on July 31, 1-9-19 1980. N<> emel'geRGy elaseifieatiees eha!ll 
lie gRllltee afte,, July 31, 19!79, For purposes of this section, all 
temporary classifications granted prior to December 1, 1979, shall 
be treated as if they were granted in 1979. 

Subd. 5a. On or before January 15 of each year, the commis
sioner shall submit all temporary classifications granted in the 
prior year in bill form for legislative consideration. Unless enacted 
by law, each temporary classification so submitted shall expire 
18 months after being granted and may not be renewed more than 
once. 

Sec. 14. Minnesota Statutes 1978, Section 15.166, is amended 
to read: 

15.166 [CIVIL PENALTIES.] Subdivision 1. Notwithstanding 
section 466.03, a political subdivision, responsible authority or 
state agency which violates any provision of sections ~ ti;, 
15,1671 15.1611 to 15.1698 is liable t.o a person who suffers any 
damage as a result of the violation, and the person damaged may 
bring an action against the political subdivision, responsible au
thority, statewide system or state agency t.o cover any damages 
sustained, plus costs and reasonable att.omey fees. In the case of 
a wilHul violation, tbe political subdivision, statewide system or 
state agency shall, in addition, be liable to exemplary damages of 
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not less than $100, nor more· than $¼;GOO $10,000 for each viola
tion. The state is deemed to have waived any immunity to a cause 
of action brought under sections ~ te 15.1871 15.1611 to 
15.1698. 

Subd. 2. A political subdivision, responsible authority, state
wide system or state agency which violates or proposes to violate 
sections ~ te 15.1671 15.1611 to 15.1598 may be enjoined 
by the district court. The court may make any order or judgment 
as may be necessary to prevent the use or employment by any 
person of any practices which violate sections ~ te 15.1871 
15.1511 to 15.1698. 

Subd. 3. An action filed pursuant to this section may be com
menced in the county in which the individual alleging damage or 
seeking relief resides, or in the county wherein the political sub
division exists, or, in the case of the state, any county. 

Subd. 4. In addition to the remedies provided in subdivisions 1 
to 3 or any other law, any aggrieved person may bring an action 
in district court to compel compliance with sections 15.1611 to 
15.1698 and sections 10 to 12 and may recover costs and disburse
ments, including reasonable attorney's fees, as determined by the 
court. If the court determines that a request for government data 
is frivolous and without merit and a basis in fact, it may award 
reasonable costs and attorney fees to the responsible authority. 
The matter shall be heard as soon as possible. In an action involving 
a request for government data under section 7 or 15.165, the court 
may inspect in camera the government data in dispute, but shall 
conduct its hearing in public and in a manner that protects the 
security of data classified as not public. 

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1691] [WELFARE DATA.] Subdivision 1. [DEFINI
TIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 15.-
162, subdivision 4, but does not include a vendor of services. 

( b) "Program" includes all programs for which authority is 
vested in a component of the welfare system pursuant to statute 
or federal law. 

(c) "Welfare system" includes the department of public wel
fare, county welfare boards, human services boards, community 
mental health boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations and other entities 
under contract to any of the above agencies to the extent speci
fied in the contract. 

Subd. 2. [GENERAL.] Unless the data is summary data or a 
statute specifically provides a different classification, data on in
dividuals collected, maintained, used or disseminated by the wel
fare system is private data on individuals, and shall not be dis
closed except: 
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(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to 
the private data; 

( d) To an agent of the welfare system, including appropriate 
law enforcement personnel, who are acting in the investigation, 
prosecution, criminal or civil proceeding relating to the adminis
tration of a program; 

( e) To personnel of the welfare system who require the data 
to determine eligibility, amount of assistance, and the need to 
provide services of additional programs to the individual; 

(f) To administer federal funds or programs; or 

( g) Between personnel of the welfare system working in the 
same program. 

Subd. 3. [INVESTIGATIVE DATA.] Data collected, main
tained, used or disseminated by the welfare system in an investiga
tion, authorized by statute and relating to the enforcement of rules 
or law, is confidential pursuant to section 15.162, subdivision 2a, 
and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) To a party named in a civil or criminal proceeding, ad
ministrative or judicial, for preparation of defense. 

After presentation in court, the data shall be public data on 
individuals to the extent reflected in court records. 

Subd. 4. [LICENSING DATA.] All data pertaining to persons 
licensed or registered under the authority of the commissioner of 
public welfare, except for personal and personal financial data sub
mitted by applicants and licensees under the home day care 
program and the family foster care program, is public data. Per
sonal and personal financial data on home day care program and 
family foster care program applicants and licensees is private 
data pursuant to section 15.162, subdivision 5a. 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to 
the medical. psychiatric or mental health of any person, includ
ing diagnosis, progress charts, treatment received, case histories, 
and opinions of health care providers, which is collected, main
tained, used or disseminated by a private health care provider 
under contract to any agency of the welfare sytem is private data 
on individuals, and is subject to the provisions of sections 15.162 
to 15.1671, and this section, except that the provisions of section 
15.165, subdivision 3, shall not apply. Access to medical data 
referred to in this subdivision by the individual who is the subject 
of the data is subject to the provisions of section 144.335. 
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Subd. 6. [OTHER DATA.] Data collected, used, maintained or 
disseminated by the welfare system that is not data on individuals 
is public pursuant to sections 7 and 15.17. 

Sec. 16. Minnesota Statutes 1978, Chapt.er 15, is amended by 
adding a section to read: 

[15.1698] [MEDICAL DATA.] Subdivision 1. [DEFINITION.] 
As used in this section, "directory information" means name of the 
patient, date admitted, general condition, and date released. 

Subd. 2. [ACCESS TO RECORDS.] Access to medical data in 
the possession of a political subdivision, state agency, or statewide 
system, by the individual who is the subject of the data is subject 
to the provisions of section 144.335. 

Subd. 3. [PUBLIC HOSPITALS; DIRECTORY INFORMA
TION.] If a person is a patient in a hospital operated by a state 
agency or political subdivision pursuant to legal commitment, direc
tory information is public data. If a person is a patient other than 
pursuant to commitment in a hospital controlled by a state agency 
or political subdivision, directory information is public data unless 
the patient requests otherwise, in which case it is private data on 
individuals, 

Directory information about an emergency patient who is unable 
to communicate which is public under this subdivision shall not be 
released until a reasonable effort is made to notify the next of kin. 
Although an individual has requested that directory information be 
private, the hospital may release directory information to a /,aw en
forcement agency pursuant to a lawful investigation pertaining to 
that individual. 

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1692] [PERSONNEL DATA.] Subdivision 1. As used in 
this section, "personnel data" means data on individuals collected 
because the individual is or was an employee of or an applicant for 
employment by a state agency, statewide system or political sub
division. 

Subd. 2. Except for employees described in subdivision 6, the 
following personnel data on current and former employees of a state 
agency, statewide system or political subdivision is public: name; 
actual gross salary; salary range; actual gross pension; the value 
and nature of employer paid fringe benefits; the basis for and the 
amount of any added renumeration, including expense reimburse
ment, in addition to salary; job title; job description; education and 
training background; previous work experience; date of first and 
last employment; the status of any complaints or charges agai11St 
the employee, whether or not the complaint or charge resulted in a 
disciplinary action; and the final disposition of any disciplinary 
action and supporting documentation. 

Subd. 3. Except for applicants described in· subdivision 6, the 
following personnel data on current and former applicants for Pm-
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ployment by a state agency, statewide system or political su~d!vi
sion is public: veteran status; relevant test scores; rank on eligible 
list; job history; education and training; and work availability. 
Names of applicants shall be private data except when certified 
as eligible for appointment to a vacancy. 

Subd. 4. Personnel examinations and answer keys are con
fidential, except pursuant to a valid court order. 

Subd. 5. AU other personnel data is private data on individuals, 
except pursuant to a valid court order. 

Subd. 6. AU personnel data maintained by any state agency, 
statewide system or political subdivision relating to an individual 
empl.oyed as or an applicant for employment as an undercover 
law enforcement officer is private data on individuals . 

. Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1693] [EDUCATIONAL DATA.] Subdivision 1. As used 
in this. section: 

( a) "Educational data" means data on individuals maintained 
by a public educational agency or institution or by a person acting 
for the agency or institution which relates to a student. 

Records of instructional personnel which are in the sole pos
session of the maker thereof and are not accessible or revealed to 
any other individual except a substitute teacher, and are destroy
ed at the end of the school year, shall not be deemed to be gov
ernment data. 

Records of a law enforcement unit of a public educational 
agency or institution which are maintained apart from education 
data and are maintained solely for law enforcement purposes, and 
are not disclosed to individuals other than law enforcement officials 
of the jurisdiction are confidential; provided, that education rec
ords maintained by the educational agency or institution are not 
disclosed to the personnel of the law enforcement unit. 

Records relating to a student who is employed by a public ed
ucational agency or institution which are made and maintained in 
the normal course of business, relate exclusively to the individual 
in that individual's capacity as an employee, and are not available 
for use for any other purpose are classified pursuant to section 17. 

(b) "Student" includes a person currently or formerly enrolled 
or registered, and applicants for enrollment or registration at a 
public educational agency or institution. 

( c) "Substitute teacher" means an individual who performs 
on a temporary basis the duties of the individual who made the 
record, but does not include an individual who permanently suc
ceeds the maker of the record in his position. 

Subd. 2. Except as provided in subdivision 4, educational data 
is private data on individuals and shall not be disclosed except as 
follows: 
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( a) Pursuant to section 15.163; 

( b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing acceBS to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C., Section 1232g(b) (1) {l) 
and 45 C.F.R., Section 99.36 which are in effect on the effective 
date of this section; or 

( e) Pursuant to the provisions of 20 U.S.C., Sectio118 
1232g(b)(J), (b)(4)(A), (b)(4)(B), (b)(l)(B), (b)(3) and 
45 C.F.R., Sections 99.31, 99.32, 99.33, 99.34 and Sec. 99.35 which 
are in effect on the effective date of this section. 

Subd, 3. A student shall not have the right of access to private 
data provided in section 15.165, subdivision 3, as to financial rec
ords and statements of his parents or any information contained 
therein. 

Subd. 4. Information designated as directory information pur
suant to the provisions of 20 U.S.C., Section 1232g and regulations 
adopted pursuant thereto which are in effect on the effective date 
of this section is public data on individuals. 

Sec. 19. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1694] [A'ITORNEYS.] Notwithstanding the provisions of 
sections 15.162 to 15.17, the use, collection, storage, and dis
semination of data by an attorney acting in his professional ca
pacity for the state, a state agency or a political subdivision shall 
be governed by statutes, rules, and professional standards concern
ing discovery, production of documents, introduction of evidence, 
and professional responsibility; provided that this section shall not 
be construed to affect the applicability of any statute, other than 
sections 15.162 to 15.17, which specifically requires or prohibits 
disclosure of specific information by the attorney, nor shall this 
section be construed to relieve any responsible authority, other 
than the attorney, from his duties and responsibilities pursuant 
to sections 15.1611 to 15.17. 

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1695] [LAW ENFORCEMENT DATA.] Subdivision 1. 
When collected, created, or maintained by law enforcement 
agencies including municipal police departments, county sheriff 
departments, the bureau of criminal apprehension, the Minne
sota state patrol, the peace officers standards and training board, 
or public prosecutors or defenders: 

( a) Data on participants in crime prevention programs includ
ing lists of property with identification numbers or evaluations 
or recommendations related to structural security against un
authorized entry is private; and 
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( b) Data contained on incident complaint reports, variously 
called logs or dockets, comprising a chronological record of events, 
shall be pubUc; provided that data on individuals which could 
reasonably be used to determine the identity of an undercover 
agent, informant, or victim of criminal sexual conduct shall be 
private data on individuals; provided further that any other 
data classified by law as private or confidential contained in in
cident complaint reports shall remain private or confidential 
data. 

Subd. 2. Nothing in this chapter shall prohibit the exchange 
of information by law enforcement agencies provided the ex
changed information is pertinent and necessary to the requesting 
agency in initiating, furthering, or completing an investigation. 

Subd. 3. Information reflecting deUberative processes or in
vestigative techniques of law enforcement agencies is confidential; 
provided that information, reports, or memoranda which have been 
adopted as the final opinion or justification for decision of a 
law enforcement agency are public. 

Subd. 4. Nothing in this section shall be held to expand or 
limit the scope of discovery available at law to any party in a 
civil, criminal, or administrative proceeding. 

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1696] [DATA ACCESS FOR CRIME VICTIMS.] The 
prosecuting authority shall release investigative data collected 
by a law enforcement agency to the victim of a criminal act or 
his legal representative upon written request unless the prosecut
ing authority reasonably believes: 

( a) That the release of that data will interfere with the in
vestigation; or 

(b) That the request is prompted by a desire on the part of 
the requestor to engage in unlawful activities. 

Sec. 22. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1697] [ELECTED OFFICIALS; CORRESPONDENCE: 
PRIVATE DATA.] Correspondence between individuals and 
elected officials is private data on individuals, but may be made 
public by either the sender or the recipient. 

Sec. 23. Minnesota Statutes 1978, Section 15.17, Subdivision 4, 
is amended to read: 

Subd. 4. [ACCESSIBLE TO PUBLIC.] ~ eHstediae ef f')HB· 
lie reeeffi& shall ke~ ;h()!ft m s\¼8fl ar,aegelfteRt aB4 eeREHtiee as t& 
...ake ~ easi½' aeeessiale fa!' cee,;eeieet 1189, Pha,egra13hie, 
13aetestatie, mierepaetegr013aie; er 1Bierefi11Bed reeepds saell ee eee
si<lered ae aeeessible fa!' e-0e,;eeieat use regardless ef the 6H!e ef 
SYeR reeerds. EJ<ee13t as ctaerwise ei,f.lressly 13re'lided 9:'f laW; ae 
slaall f)8l'lftit all ~ reeerdc m ms e~steay ta ae ias13eeted, 8!<· 
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amined, al!obae~ed, 91' eepie4 eA ,evmsble .__ a ._ llio 
oupel'Yieiee llffll ,egvlatiee Ii,. ae,' penee1 aa4 Ile ahallr a,- the 
demsed el 8B3' pellNID, Nl'Bioh eenified eepieo thenel ea pa,mea& 
ilt advanee el fees RIK te e11eeed t.ke feel! pHHMed II, law. ~ 
eeD\reaieaee aREI eempfeheRSP'~re aeeeseihilKy ·ehal N allewe.l t& te
oea,ehel!B iltekiding hiehPinro, geBealegioa aa4 etMr oehelal'O t& 
88fl'Y eat elitee11i¥e ,eseareh and esmplNe ::,y'.ng el all paWie 
11eee•Els eseept as e~el'Wiee eKp,ecz13t pl'eviEh IJy laWr Access to 
records containing government data is governed by section 7. 

Sec. 24. [REPEALER.] Minnesota Statutes 1978, Sections 
15.1641; 15.1642, Subdivision4; and 15.169 are repealed. 

Sec. 25. [EFFECTIVE DATE.] Sections l to 6, 8 to 22, and 24, 
are effective July 1, 1979. Sections 7 and 23 are effective January 
1, 1980." 

Further, amend the title by deleting it and inserting: 
"A bill for an act relating to collection and dissemination of data; 

establishing a presumption that government data is public; classify
ing data; extending the period of time during which emergency clas
sifications of data may be made; clarifying the duties of the respon
sible authority; providing for temporary classification of data; pro
viding remedies; amending Minnesota Statutes 1978, Sections 
15.162, Subdivisions 1, 2a, 6, and by adding subdivisions; 15.163; 
15.1642, Subdivisions 1, 2, 3, 5, and by adding a subdivision; 15.166; 
15.17, Subdivision 4; and Chapter 15, by adding sections; repesling 
Minnesota Statutes 1978, Sections 15.1641; 15.1642, Subdivision 4; 
and 15.169." 

We request adoption of this report and repassage of the bill 

House Conferees: (Signed) Tom Stoa, Shirley A. Hokanson, Wil
liam D. Dean, John A. Ainley 

Senate Conferees: (Signed) Robert J. Tenneesen, Jack Davies, 
John B. Keefe 

Mr. Tennessen moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 738 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 738: A bill for an act relating to collection and dis
semination of data; establishing a presumption that government 
data is public; classifying data; extending the period of time 
during which emergency classifications of data may be made; 
clarifying the duties of the responsible authority; providing for 
temporary classification of data; providing remedies; amending 
Minnesota Statutes 1978, Sections 15.162, Subdivision 1, 2a, 6, 
and by adding subdivisions; 15.163; 15.1642, Subdivisions 1, 2, 3, 
5, and by adding a subdivision; 15.166; 15.17, Subdivision 4; and 
Chapter 15, by adding sections; repealing Minnesota Statutes 
1978, Sections 15.1641; 15.1642, Subdivision 4; and 15.169. 
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Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 40 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Benedict 
Brataas 
Davies 
Dieterich 
Dann 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 

Knaak 
Knoll 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 

Olhoft 
Penny 
Pillsbury 
Purfeerst 
Schaaf 
Schmitz 
Sieloff 
Sikorski 

Those who voted in the negative were: 

Solon 
Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 

Bang Frederick Merriam Rued Wegener 
Bernhagen Jensen Olson Setzepfandt Willet 
Chenoweth Knutson Perpich Sillers 
Chmielewski Laufenburger Peterson Strand 
Engler Lessard Renneke Ueland, A. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 3:15 o'clock p.m. for a Conference Committee 
on H. F. Nos. 1605 and 1606: 

Messrs. Moe, Humphrey, Willet, Ashbach and Keefe, J. The 
motion prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1241 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1241 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1241 

A bill for an act relating to natural resources; reducing local 
match required for dam repair and reconstruction grants; authoriz
ing loans for local share of project costs; authorizing sale of bonds 
for loan program; appropriating money; amending Minnesota Stat
utes 1978, Section IOfi.482, Subdivisions :l and .5, and by adding a 
subdivision. · 
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The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J, Gearty 
President of the Senate 

2917 

May 21, 1979 

We, the undersigned conferees for H. F. No. 1241, report that 
we have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Arlene Lehto, Bernard Brinkman, Mar
nie Luknic, Steve Sviggum 

Senate Conferees: (Signed) Gerald Willet, Clarence Purfeerst, 
Robert Dunn 

Mr. Willet moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1241 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 1241: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; authorizing 
sale of bonds for loan program; appropriating money; amending 
Minnesota Statutes 1978, Section 105.482, Subdivisions 3 and 5, 
and by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Penny Sillers 
Ashbach Gearty Laufenburger Perpich Solon 
Bang Gunderson Lessard Peterson Spear 
Benedict Hanson Luther Pillsbury Staples 
Bernhagen Hughes McCutcheon Purfeerst Stokowski 
Brataas Humphrey Menning Renn eke Strand 
Chenoweth Jensen Merriam Rued Stumpf 
Chmielewski Johnson Moe Schaaf Ueland, A. 
Davies Keefe, J. Nelson Schmitz Ulland, J. 
Dieterich Keefe, S. Nichols Setzepfandt Vega 
Dunn Kirchner Olhoft Sieloff Wegener 
Engler Knaak Olson Sikorski Willet 

So the bill, as amended by the Conference Committee. was re
passed and its title was agreed t9. 
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MESSAGES FROM THE BOUSE-<JONTJNUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
· following Senate Files, herewith returned: S. F. Nos. 26, 709 and 

1025. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 1047 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1047: A bill for an act relating to workers' compensa
tion; providing for settlement of claims; amending Minnesota 
Statutes 1978, Section 176.521, Subdivisions 1 and 2. 

Senate File No. 1047 is herewith returned to the Senate. 

Edward A. Burdick, Chief Cle~k, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 856 and repassed said bill in accordance with the 
report of the Committee, so a liopted. 

S. F. No. 856: A bill for an act relating to public health; autho
rizing waiver of minimum health maintenance organization re
quirements for demonstration projects; amending Minnesota Stat
utes 1978, Chapter 62D, by adding a section. 

Senate File No. 856 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 831 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 831: A bill for an act relating to the Hennepin county 
park reserve district; regulating tax levies; reaffirming the re
quirement that the environmental quality board make its decisions 
by a majority vote; permitting certain requests for reconsideration 
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of board decisions; amending Laws 1967, Chapter 721, Section 2, 
as amended; and Minnesota Statutes 1978, Section 166D.04, Sub
division 3. 

Senate File No. 831 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 450 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 450: A bill for an act relating to probate; clarifying 
the form for a self-proved will; amending Minnesota Statutes 
1978, Section 524.2-504. 

Senate File No. 450 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 186 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 186: A bill for an act relating to crimes; limiting a 
perpetrator's right to commercially exploit the crime; providing 
for the payment of crime victims; appropriating money; amending 
Minnesota Statutes 1978, Chapter 299B, by adding a section. 

Senate File No. 186 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 118 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 118: A bill for an act relating to crimes; defining the 
crime of receiving stolen property; amending Minnesota Statutes 
1978, Section 609.53, Subdivision 2. 

Senate File No. 118 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 
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Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on House 
File No. 13 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 13 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 13 

A bill for an act relating to obscenity; prohibiting the showing 
of obscene motion pictures at drive-in theatres; providing for a 
hearing in the courts to determine if a motion picture is obscene; 
prescribing penalties. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 13, report that 
we have agreed upon the items in dispute and recommend as 
follows:, 

The Senate recede from its amendments and that H. F. No. 13 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

Section 1. [DEFINITIONS.] Subdivision 1. For the purposes 
of sections 1 to 2, the terms defined in this section have the mean
ings given them. 

Subd. 2. A motion picture is "obscene" if: 

(a) Considered as a whole, by an average person applying 
contemporary community standards, it is found to appeal pre
dominantly to the prurient interest, that is, a shameful or morbid 
interest in nudity, sex or excretion; and 

(b) Taken as a whole, it lacks serious literary, artistic, political, 
or scientific value; and 

( c) It depicts or describes in a patently offensive way sexual 
conduct. 

For the purpose of this subdivision, "community" means the 
political subdivision from which persons properly qualified to serve 
as jurors in a civil proceeding are chosen. 

Subd. 3. "Nudity" means the showing of the human male or fe
male genitals, pubic areas, or buttocks with less than a fully opaque 
covering, or the showing of an uncovered, or less than opaquely cov-
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ered, female breast below a point immediately above the top of the 
nipple ( or the breast with the nipple and immediately adjacent 
area only covered). 

Subd. 4. "Sexual conduct" means any of the following depicted 
sexual conduct: 

(a) Sadomasochistic abuse, meaning flagellation or torture by or 
upon a person who is nude, or clad in undergarments, a mask or 
bizarre costume, or the condition of being bound, fettered, or oth
erwise physically restrained on the part of one who is so clothed as 
an act of sexual stimulation or gratification; 

(b) Human defecation or urination; 

( c) The condition of human male or female genitals, or the 
breasts of the female when in a state of sexual stimulation, or the 
sensual experience of humans in engaging in or witnessing sexual 
conduct or nudity; or 

(d) Human masturbation, sexual intercourse or sodomy, actual 
or simulated, or any touching of the genitals, pubic areas or but
tocks of a human being, whether alone or between members of the 
same or opposite sex or between humans or animals in an act of 
apparent sexual stimulation or gratification. 

Sec. 2. [OBSCENE MOTION PICTURES; PROHIBITING 
EXHIBITION AT DRIVE-IN THEATRES.] Subdivision 1. Sub
ject to the exemptions of Minnesota Statutes, Section 617.295, a 
person who exhibits an obscene motion picture at a drive-in theatre 
is guilty of a misdemeanor. 

Subcl. 2. Whoever violates the provisions of subdivision 1 within 
two years of a previous conviction shall be sentenced to imprison
ment for not less than 20 days nor more than one year and to pay
ment of a fine of not more than $1,000." 

Amend the title as follows: 

Page 1, delete line 4 

Page 1, line 5, delete "if a motion picture is obscene;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Glen A. Sherwood, Paul M. Thiede, 
David P. Battaglia, Ray W. Farley 

Senate Conferees: (Signed) Marion Menning, Ron Sieloff 

Mr. Menning moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 13 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion did not prevail. 

Mr. Menning moved that H. F. No. 13 and the Conference Com• 
mittee Report be laid on the table. The motion prevailed. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 810 and repassed said bill in accordance with the report of 
the Committee, so adopted. 

House File No. 810 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B F. NO. 810 

A bill for an act relating to motor vehicles; providing for tax
ing and registering modified vehicles manufactured prior to 1949; 
regulating storage of modified vehicles and requiring certain equip
ment; providing for use of original plates on certain vehicles; 
amending Minnesota Statutes 1978, Section 168.10. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 810, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House accede to the Senate amendments and that 
H. F. No. 810 be further amended as follows: 

Page 3, lines 22 through 28 of the Keefe amendment, delete 
the underscored material. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stanley J. Fudro, John J. Sarna, 
Marnie J. Luknic, Lyle G. Mehrkens 

Senate Conferees: (Signed) Howard D. Olson, Steve Keefe, George 
S. Pillsbury 

Mr. Olson moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 810 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 810: A bill for an act relating to motor vehicles; 
providing for taxing and registering modified vehicles manu
factured prior to 1949; regulating storage of modified vehicles 
and requiring certain equipment; providing for use of original 
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plates on certain vehicles; amending Minnesota Statutes 1978, 
Section 168.10. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard Pillsbury Stokowski 
Benedict Hanson Luther Purfeerst Strand 
Bernhagen Hughes Menning Renneke Stumpf 
Brataas Humphrey Merriam Rued Tennessen 
Chenoweth Jensen Moe Schaaf Ueland,A. 
Chmielewski Johnson Nelson Schmitz Ulland,J. 
Coleman Keefe,J. Nichols Setzepfandt Vega 
Davies Keefe,S. Ogdahl Sieloff Wefener 
Dieterich Kirchner Olhoft Sikorski Wil et 
Dunn Knaak Olson Billers 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 
Gearty Laufenburger Peterson Staples 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE BOUSE-cONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 907 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 907 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 90'I 

A bill for an act relating to retirement; judges retirement fund; 
including the conciliation court of the city of Duluth in certain pro
visions governing judicial retirement; transferring the obligations 
and assets of the county and probate court judges survivors' account 
to the judges retirement fund; amending Minnesota Statutes 1978, 
Sections 490.121, Subdivision 2; and 490.124, Subdivision 8; repeal
ing Minnesota Statutes 1978, Section 490.12, Subdivisions 7 and 8. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 
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We, the undersigned conferees for H. F. No. 907, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
907 be amended as follows: 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes 1978, Section 43.051, Subdivision 
3, is amended to read: 

Subd. 3. Notwithstanding the provisions of subdivision 1, any em
ployee of the state of Minnesota in a covered classification as defined 
in section 352.91, who is a member of the special retirement pro
gram for correctional personnel Elefmed m ehapter &&3 established 
pursuant to sections 352.90 to 352.95, ~ shall retire from sueh 
employment in the covered elaesitieatien correctional position upon 
iMwiRg reaehed * QfjeD reaching the mruulater-y retiremeet age as 
of the effem•,~ dates estaillished herein: 

EUeetiveIMte 
July-l;IM4 
J&lluary 1; -lc9U 
July-l;~ 
Jaeuary 1; ~ 
July-l;~ 

M&lldatery :Retifemeet Age 
6& 
Ga 
&9 
M 
e& 

55 years, unless the person applies for and receives from the com
missioner of corrections, or the commissioner of public welfare if the 
appointing authority is the Minnesota security hospital an extension 
beyond the conditional mandatory retirement age. 

A covered correctional employee may be employed beyond the 
mandatory retirement age fa,, a perie,I net t& eJ<toeEl heyaed July 
-l; ~. but m ee evem not beyond the age of Ga, subjeet t& all 

aeeual medieal eJ<&1BH1atiae &llG the writtee &flf!F8',ral el the eem
missiaeer af earreetiaee, wheee Eleeieioe shall he final 65 years. A 
correctional employee desiring employment beyond mandatory re
tirement age shall ee eJ<&mieed at his ewn eJ<f!eese ae4 the l'OSUlts 
ae4 finEliBgs ef the medieal eJ<amieati8n shall l,e mmsmitted ro 
the eammissiseer ef e-,,nectioee prier t& the 4ate the empleyee 
weuiEI ethawise ha..e te r~ flUl'llU&llt t& this suhdj,;isi8fh, prior 
to the date of reaching the conditional mandatory retirement age, 
and annually thereafter. request in writing to the person's appoint
ing authority that he be authorized to continue in employment. 
Upon receiving the requP-st, the appointing authority shall have a 
medical examination made of the employee. The results of the medi
cal examination, together with the determination and certification 
of the appointing authority as to the mental and physical ability of 
the employee to continue to fulfill the duties of his employment for 
the followinp year, shall be transmitted to the commissioner of cor
rections or the commissioner of public welfare if the appointing au
thority is the Minnesota security hospital. If the determination of 
the appointing authority relating to an employee is adverse, the 
disposition of the matter shall be decided by the commissioner of 
corrections or of public n•elfare, whichever is applicabk, based on 
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the information provided to him. The decision of the applicable com
missioner shall be made in writing and shall be final." 

Page 2, lines 14, 18, 26, 30 and 31, delete "this act" and insert 
"sections 4 to 7" 

Page 3, lines 7, 8, 22, 25 and 30, delete "this act'' and insert 
"sections 4 to 7" 

Page 4, delete lines 1 through 3, and insert: 

"Sec. 8. Section 1 is effective May 1, 1979. The remainder of this 
act is effective the day following final enactment." 

Renumber the remaining sections. 

Amend the title as follows: 

Page l, line 7, after the semicolon, insert: 

"mandatory retirement requirements for correctional officers;" 

Page 1, line 8, after "Sections" insert "43.051, Subdivision 3;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Leo J. Reding, Al W. Patton, John S. 
Biersdorf, Raymond J. Albrecht 

Senate Conferees: (Signed) Eugene E. Stokowski, Harmon T. Og
dahl, Roger E. Strand 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 907 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and probate court 
judges survivors' account to the judges retirement fund; man
datory retirement for correctional officers; amending Minnesota 
Statutes 1978, Sections 43.051, Subdivision 3; 490.121, Subdivision 
2; and 490.124, Subdivision 8; repealing Minnesota Statutes 1978, 
Section 490.12, Subdivisions 7 and 8. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Benedict 
Bernhagen 

Chenoweth 
Chmielewski 
Coleman 

Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gunderson 

Hanson 
Hughes 
Humphrey 
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Jensen Lessard Olson 
Johnson Luther Penny 
Keefe, J. McCutcheon Perpich 
Keefe, S. Menning Peterson 
Kirchner Merriam Pillsbury 
Kleinbaum Moe Purfeerst 
Knaak Nelson Renneke 
Knoll Nichols Rued 
Knutson Ogdahl Schaaf 
Laufenburger Olhoft Schmitz 

Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Speer 
Staples 
Stokowski 
Strand 
Stumpf 

[59TH DAY 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1198 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1198 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1198 

A bill for an act relating to wild animals; altering or eliminat
ing certain provisions in regard to the taking, possessing, or trans
porting of game or fish; amending Minnesota Statutes 1978, 
Sections 98.45, Subdivision 1; 100.27, Subdivision 4; 100.29, Sub
divisions 7, 14, and 19; and 101.42, Subdivision 18, and by adding 
a subdivision. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1198, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and that H. F. 
No. 1198 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 98.45, Subdivi
sion 1, is amended to read: 

98.45 [REQUIREMENT.] Subdivision 1. Except as specifically 
permitted in chapters 97 to 102, no person may take, buy, sell, 
transport, or possess any protected wild animals of this state or 
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any aquatic plants without first procuring a license therefor as 
provided in section 98.46 or in section 98.48. Every license is 
issued for a year beginning on the first day of March and is void 
after the last day of the open season or the lawful time within that 
year during which the acts authorized may be performed. Ne li
eeese te ~e bea¥eP 81' etteF may he is&aed te auy f'E'l'S8ll alla 
the thil'G day el' the epea seaJl0R l'•o•Jided therefer fer that year, 
Except as provided in this section, no license to take deer with 
firearm or with bow and arrow may be issued after the day prior 
to the first day of the regular rifle season, and all license agents 
shall return all stubs and unsold license blanks to the county audi
tor on the first business day following the first day of such season. 
A resident who is discharged from the military or naval forces of 
the United States, or any active reserve or component thereof, 
during the regular season for taking deer by firearm or within ten 
days before its commencement, may be issued, at any time dur
ing the firearm deer season and upon a showing of his official dis
charge paper, a license to take deer with firearm. Only one license 
of each kind, except as authorized by order of the commissioner 
adopted pursuant to section 97.53 and except the non-resident 
short term angling license, may be issued to a person in any li
censing year. No license may be transferred except as expressly 
authorized. 

Sec. 2. Minnesota Statutes 1978, Section 100.27, Subdivision 4, 
is amended to read: 

Subd. 4. Muskrats may be taken for a period not exceeding 60 
days in the aggregate for the area, otter for a period not exceeding 
15 days, only by trapping, and mink for a period not exceeding 90 
days, in the areas of the state, during the times between Ne>.•em 
i.e. W October 25th and April 30th of the following year and 
subject to any other restrictions which the commissioner shall pre
scribe. Beaver may be taken, by trapping only, in the areas of the 
state, during the times between Ireeembe• W October 25th and 
April 30th of the following year and subject to any other restric
tions which the commissioner shall prescribe. 

Sec. 3. Minnesota Statutes 1978, Section 100.27, Subdivision 6, 
is amended to read: 

Subd. 6. All migratory game birds, excepting moumieg eeves 
Zenaida Macroura , may be taken and possessed whenever and so 
long as the taking or possession is not prohibited by federal laws 
or regulations, subject, however, to all requirements of chapters 
97 to 102. provided that it shall be unlawful to take any migratory 
game birds at any time in violation of any federal law or regulation. 
Moumieg d9ves Zenaida Macroura shall not be taken and pos
sessed in the state. 

Sec. 4. Minnesota Statutes 1978, Section 100.29, Subdivision 7, 
is amended to read: 

Subd. 7. It shall be unlawful to hunt deer IRH'ing ihe hew MM! 
IH'F9W seaS0R big game with a bow and arrow while in possession 
of, or having under control, any firearm, or to hunt with any bow 
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drawn, held, or released by a mechanical device, or to hunt deeF 
with any poisoned arrow or arrow with explosive tip. Arrow heads 
for big game hunting must be made of ail steel barbless design, 
the blade or blades of hicarbon steel not less than one inch wide 
for single two edge blade and not less than three inch circumference 
for three or more blades, minimum weight of all types of 110 grain. 
Provided, that arrow heads with blades of mill tempered spring steel 
containing a plastic core or ferrule, conforming to the above dimen
sions, and with a minimum weight of 90 grain may be used. All 
arrow heads used for big game hunting shall be kept sharp. 

Sec. 5. Minnesota Statutes 1978, Section 100.29, Subdivision 19, 
is amended to read: 

Subd. 19. Any person may, and it shall be the duty of every 
conservation officer to, kill any dog pursuing or killing deer or 
moose, and no action for damages shall be maintained against the 
person for the killing. The owner of any dog which is found pursu
ing or killing deer, moose, or domestic livestock shall be guilty of 
a petty misdemeanor. 

Sec. 6. Minnesota Statutes 1978, Section 100.29, Subdivision 
30, is amended to read: 

Subd. 30. It shall be unlawful to use a snowmobile or any type 
of all-terrain vehicle during the season open for the taking of beaver 
or otter and for two days thereafter, for the purpose of transporting 
or checking beaver or otter traps or transporting beaver or otter 
carcasses or pelts. However, the commissioner may issue a special 
permit to use a snowmobile or all-terrain vehicle to transport or 
check beaver or otter traps, or to transport beaver or otter car
casses or pelts, to any licensed trapper having any of the physical 
disabilities described in section 98.48, subdivision 12. The permit 
shall be issued in the same manner as provided in section 98.48, 
subdivision 12. In addition. the commissioner may by order au
thorize the use of a snowmobile or other type of all-terrain vehicle 
to transport or check beaver or otter traps, or to transport beaver or 
otter carcasses or pelts in Lake of the Woods County. 

Sec. 7. Minnesota Statutes 1978, Section 101.42, Subdivision 
18, is amended to read: 

Subd. 18. Except as otherwise specifically permitted, it shall 
be unlawful to have in possession in an automobile or any vehicle 
or on their person, or at or near any waters, a spear, trap net, dip 
net, seine. or any other device capable of taking fish, ~ dip 
Reis Md except ·when acting under permit or contract to trap or 
seine from the division of fisheries, during the period of February 
16 to the apeamg day fur- the taking ef Wftileyed pike; April 30, 
inclusive and except that spears, dip nets, bows and arrows, and 
devices permitted in section 101.51 used for the taking of rough 
fish may be possessed between the hours of sunrise and sunset after 
April -10. This subdivision does not apply to nets used in the taking 
of trout and smelt in season or to seines or traps used for the taking 
of minnows for bait. 
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Sec. 8. Minnesota Statutes 1978, Section 101.42, is amended by 
adding a subdivision to read: 

Subd. 18a. Dip nets shall not be used between one hour after 
sunset to one hour before sunrise, except for the taking of smelt 
in season and for landing game fish taken by angling. 

Sec. 9. This act is effective the day following final enactment." 

Further, amend the title as follows: 

Page 1, line 6, delete "Subdivision 4" and insert "Subdivisions 
4 and 6" 

Page 1, line 7, delete "14, and 19" and insert "19 and 30" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David 0. Fjoslien, PauJ D. Aasness, 
Mary Murphy, PauJ McCarron 

Senate Conferees: (Signed) Collin C. Peterson, John Bernhagen, 
Bob Lessard 

Mr. Peterson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1198 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 1198: A bill for an act relating to wild aninials; alter
ing or eliminating certain provisions in regard to the taking, 
possessing, or transporting of game or fish; amending Minnesota 
Statutes 1978, Sections 98.45, Subdivision 1; 100.27, Subdivisions 
4 and 6; 100.29, Subdivisions 7, 19 and 30; and 101.42, Subdivi
sion 18, and by adding a subdivision. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 7, as 
follows: 

Those who voted in the affirmative were: 

Anderson Hanson Lessard Perpich Staples 
Benedict Jensen Luther Peterson Stokowski 
Bernhagen Johnson Menning Pillsbury Strand 
Chmielewski Keefe,J. Merriam Henneke Tennessen 
Coleman Keefe, S. Moe Rued Ueland, A. 
Davies Kirchner Nelson Schaaf Vega 
Dieterich Kleinbaum Nichols Schmitz Wegener 
Dunn Knaak Ogdahl Sieloff Willet 
Engler Knoll Olholt Sikorski 
Gearty Knutson Olson Sillers 
Gunderson Laufenburger Penny Solon 
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Those who voted in the negative were: 
Bang Hughes 
Chenoweth Purfeerst 

Spear Stumpf Ulland,J. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 1206 and repassed said bill in accordance 
with the report of the Committee, so adopted. 

House File No. 1206 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B F. NO. 120S 

A bill for an act relating to energy; encouraging municipalities 
to use diseased trees. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1206, report 
that we have agreed upon the items in dispute and recommend 
as follows: 

The Senate recede from its amendments, and H. F. No. 1206 
he further amended as.follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [DISEASED SHADE TREE UTILIZATION.] 
Subdivision 1. The department of agriculture, in cooperation with 
the Minnesota energy agency and the Minnesota shade tree ad
visory committee, shall draft recommendations for wood utilization 
or disposal systems as defined in Minnesota Statutes, Section 
18.023. These recommendations shall encourage maximum utiliza
tion of diseased shade trees. In addition to insuring maximum 
utilization, the recommendations shall be designed to insure pub
lic safety and to assure compliance with approved disease control 
programs. 

Subd. 2. A municipality operating a program of sanitation as 
defined in Minnesota Statutes, Section 18.023 and conforming to 
all regulations relating to shade tree disease control may, with 
due attention to the recommendations developed pursuant to sub-



59TH DAY] MONDAY, MAY 21, 1979 2931 

division 1, institute a program of wood utilization and disposal 
which will, to the extent practicable, encourage utilization of 
diseased trees including but not limited to making the trees 
available to the public for use as firewood." 

Further, amend the title as follows: 

Page 1, line 3, delete "use" and insert "make maximum utiliza
tion of" 

Page 1, line 3 after "diseased" insert "shade" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Steve A. Sviggum, Richard E. Wigley, 
Henry J. Kalis, Lee Greenfield 

Senate Conferees: (Signed) Steve Engler, Hubert H. Humphrey, 
III, Howard D. Olson 

Mr. Engler moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1206 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion _prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1206: A bill for an act relating to energy; encouraging 
municipalities to make maximum utilization of diseased shade 
trees. 

Was read the third time, as amended by the Conference Com
mittee and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Hanson Lessard Peterson Stat•• 
Bang Hughes Luther Pillsbury Sto owski 
Benedict Humphrey Menning Purfeerst Strand 
Bernhagen Jensen Merriam Rued Stumpf 
Chenoweth Johnson Moe Schaaf Tennessen 
Chmielewski Keefe,J. Nelson Schmitz Ueland, A. 
Davies Keefe,S. Nichols Setzepfandt Ulland,J. 
Dieterich Kirchner Ogdahl Sieloff Vega 
Dunn Kleinbaum Oihoft Sikorski Willet 
Engler Knaak Olson Sillers 
Gearty Knoll Penny Solon 
Gunderson Laufenburger Perpich Spear 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
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House File No. 1329 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1329 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 13Z9 

A bill for an act relating to aeronautics; providing representation 
for affected communities on airport zoning boards; regulating the 
process of airport zoning; directing the metropolitan airports com
mission to consider a certain alternative; amending Minnesota Stat
utes 1978, Sections 360.061, Subdivision 3; 360.063, Subdivision 3; 
360.065; and 473.608, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1329, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
1329 be further amended as follows: 

Delete everythlng after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 360.061, Subdivi
sion 3, is amended to read: 

Subd. 3. "Municipality" does not include a county unless the 
county owns or controls an airport, in which case such county may 
exercise all the powers granted by said sections to other municipali
ties. It specifically includes a town, the metropolitan airports eem
missiens ePeateEI m 8BEI l0i" eentigaeas eities ei -the mat elaas com
mission established and operated pursuant to chapter 473, and the 
state of Minnesota. 

Sec. 2. Minnesota Statutes 1978, Section 360.063, Subdivision 3, 
is amended to read: 

Subd. 3. [JOINT AIRPORT ZONING BOARD.] (1) Where an 
airport is owned or controlled by a municipality and any airport 
hazard area appertaining to such airport is located within the terri
torial limits of another county or municipality, the municipality 
owning or controlling the airport may request any county or mu
nicipality in which an airport hazard area is located: 

(a) To adopt and enforce airport zoning regulations for the 
area in question that conform to minimum standards prescribed by 
the commissioner pursuant to subdivision 4; or 
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(b) To join in creating a joint airport zoning board pursuant to 
clause (2). The owning or controlling municipality shall determine 
which of these actions it shall request, except as provided in clause 
(5) for the metropolitan airports commission. The request shall be 
made by certified mail to the governing body of each county and 
municipality in which an airport hazard is located. 

( 2) Where an airport is owned or controlled by a municipality 
and any airport hazard area appertaining to such airport is located 
within the territorial limits of another county or municipality, the 
municipality owning or controlling the airport and the county or 
other municipality within which the airport hazard area is located 
may, by ordinance or resolution duly adopted, create a joint airport 
zoning board, which board shall have the same power to adopt, ad
minister, and enforce airport zoning regulations applicable to the 
airport hazard area in question as that vested by subdivision 1 in 
the municipality within which such area is located. Each such joint 
board shall have as members two representatives appointed by the 
municipality owning or controlling the airport and two from the 
county or municipality, or in case more than one county or municip
ality is involved two from each county or municipality, in which the 
airport hazard is located, and in addition a chairman elected by a 
majority of the members so appointed. AU members shall serve at 
the pleasure of their respective appointing authority. Notwithstand
ing any other provision of law to the contrary, if the owning and 
controlling municipality is a city of the first cl<zss it shall appoint 
four members to the board, and the chairman of the board shall !,e 
elected from the membership of the board. 

( 3) If any county or municipality fails, within 60 days of receiv
ing a request from an owning or controlling municipality pursuant 
to clause (I), fails to adopt, or thereafter fails to enforce, such 
zoning regulations or fails to join in creating a joint airport zoning 
board as re11uested by the awning c.r e0Rballieg mueieipality, p!H'
suant ta clause +», the owning or controlling municipality, or a 
joint airport zoning board created without participation by all the 
subdivisions in which airpart ha•aF<i areas are looated fail to join 
the board, may itself adopt, administer, and enforce airport zoning 
regulations for the airport hazard area in question. In the event 
of conflict between such regulations and any airport zoning regu
lations adopted by the county or municipality within which the 
airport hazard area is located, the regulations of the municipality 
owning or controlling the airport or the joint zoning board shall 
govern and prevail. 

(4) "Owning or controlling municipality,'' as used in this sub
division, includes: 

(a) A joint airport operating board created pursuant to section 
360.042 that has been granted all the powers of a municipality in 
zoning matters under the agreement creating the board; 

(b) A joint airport operating board created pursuant to section 
360.042 that has not been granted zoning powers under the agree
ment creating the board, provided that such a board shall not 
itself adopt zoning regulations nor shall any joint airport zoning 
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board created at its request adopt zoning regulations unless all 
municipalities that created the joint operating board join to create 
the joint zoning board; and 

(c) A The metropolitan airports commission established and 
operated pursuant to chapter 473. 

(5) A The metropolitan airports commission may shall request 
creation of one joint airport zoning board for each airport 6i' le,, the 
eeffi"<! s:y,;t01B ef ftH'll8l'ts operated under its authority. 

Sec. 3. Minnesota Statutes 1978, Section 360.065, is amended 
to read: 

360.065 [REGULATION, PROCEDURE FOR ADOPTION.] 
Subdivision 1. [NOTICE, HEARING.] No airport zoning regula
tions shall be adopted, amended or changed under sections 360.011 
to 360.076, except by action of the governing body of the municip
ality or county in question, or the boards provided for in section 
360.063, subdivisions 3 and 7, or by the commissioner as provided 
in subdivisions 6 and 8, after a public hearing in Felatioe the,eto 
hearings , at which parties in interest and citizens shall have an 
opportunity to be heard. At least -Ht days A pub/i,e hearing shall be 
heul on the proposed regulations before they are submitted for ap
proval to the commissioner and after that approval but before final 
adoption by the local zoning authority. Notice of the a hearing 
required pursuant to this subdivision shall be published by the local 
zoning authority at least three times during the period between 15 
days and 5 days before the hearing in an official :l'fll'0i'; 6i' fl f'llpel' ef 
newspaper and in a second newspaper designated by that authority 
which has a wide general circulation , in the eoonty m whieh is 
leeatea the aiFpe.--t; haMEa IH'8ll te IJe zenea area affected by the pro
posed regulations . The notice shall not be published in the legal 
notice section of a newspaper. Notice of a hearing shall also be 
mailed to the governing body of each political subdivision in which 
property affected by the regulations is located. Notice shall be 
given by mail at least 15 days before each hearing to any persons 
in municipalities that own land proposed to be included in safety 
zones A or B as provided in the rules of the department of trans
portation and to persons or municipalities that have previously 
requested such notice from the authority. For the purpose of 
giving mailed notice, the authority may use any appropriate 
records to determine the names and addresses of owners. A copy 
of the notice and a list of the owners and addresses to which the 
notice was sent shall be attested to by the responsible person and 
shall be made a part of the records of the proceedings. The failure 
to give mailed notice to individual property owners, or defects in 
the notice shall not invalidate the proceedings. provided a bona 
fide attempt to comply with this subdivision has been made. A 
notice shall describe the property affected by the proposed regu
lations and the restrictions to be imposed on the property by the 
regulations and shall state the place and time at which the pro
posed regulations are available for public inspection. 

Subd. 2. [REGULATIONS SUBMITTED TO COMMISSION-
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ER.] Prior to $he iRitial adopting any zoning el regulations for any 
airport hazard area under sections 360.011 to 360.076, the municip
ality, county, or joint airport zoning board which is to adopt the 
regulations shall submit its proposed regulations to the commis
sioner in order that he may determine whether it conforms to the 
minimum standards prescribed by him. He shall immediately ex
amine such proposed regulations and report to the municipality, 
county, or joint airport zoning board his approval, or his objections, 
if any. If any objections are made by him on the ground that such 
regulations do not conform to the minimum standards prescn'bed 
by him for the class of airport involved, the municipality, county, or 
joint zoning board shall make such amendments as are necessary 
to meet such objections. The governing body of the municipali.;X,:! · 
county or the joint airport zoning board shall not llele its · 
meeang adopt the regulations or take other action until the pro
posed regulations are approved by the commissioner as con
forming to such minimum standards. A copy of such regula
tions as adopted shall be filed with the county recorder in esch 
county in which such zoned ares is located. 

Substantive rights existing prior to the passage of this sub
division and heretofore exercised shall not be affected by the 
filing of such regulations. 

Sec. 4. Minnesota Statutes 1978, Section 473.608, is amended 
by adding a subdivision to reed: 

Subd. 21. The corporation shall establish one joint airport 
zoning board for each airport operated under its authority in 
accordance with section 360.063, subdivision 3, clause (5). Not
withstanding the provisions of section 360.065, subdivision 1, 
mailed notice to property owners is not required for hearings 
concerning adoption of zoning regulations by a joint airport zon
ing board for Minneapolis-St. Paul International Airport. 

Sec. 5. In assessing the need for the establishment of a new 
airport in the metropolitan area, as defined in section 473.121, 
the metropolitan airports commission shall consider the city of 
St. Cloud municipal airport as a possible site and .shall report 
to the metropolitan council any amendments to the aviation chap
ter of the metropolitan development guide which would be neces
sary to implement the St. Cloud site. 

Sec. 6. This act is effective the day after final enactment." 

Further, amend the title by deleting it, and inserting: 

"A bill for an act relating to aeronautics; changing the represen
tation on joint airport zoning boards for cities of the first class; 
clarifying town representation on joint airport zoning boards; 
requiring the metropolitan airports commission to establish sep
arate zoning boards for each airport under its control; providing 
additional notice and hearing requirements for adoption or amend
ment of airport zoning regulations; requiring the metropolitan 
airports commission to consider the St. Cloud municipal airport 
as the site of an additional airport; amending Minnesota Statutes 



2936 JOURNAL OF THE SENATE [69TH DAY 

1978, Sections 360.061, Subdivision 3; 360.063, Subdivision 3; 
360.065; and 473.608, by adding a subdivision." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Arlene I. Lehto, Paul McCarron, 
DonaldJ. Valento, Warren (Tom) Stowell 

Senat.e Conferees: (Signed) Sam G. Solon, James Ulland, Florian 
Chmielewski 

Mr. Solon moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1329 be now adopt.ed, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee .Report were adopted. 

H. F. No. 1329: A bill for an act relating to aeronautics; chang
ing the representation on joint airport zoning boards for cities 
of the first class; clarifying town representation on joint airport 
zoning boards; requiring the metropolitan airports commission to 
establish separate zoning boards for each airport under its control; 
providing additional notice and hearing requirements for adoption 
or amendment of airport zoning regulations; requ_iriug the metro
politan airports commission to consider the St. Cloud municipal 
airport as the site of an additional airport; amending Minnesota 
Statutes 1978, Sections 360.061, Subdivision 3; 360.063, Subdivi
sion 3; 360.065; aud 473.608, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 3, as 
follows: 

Those who voted in the affinnative were: 

Anderoon 
Bang 
Benedict 
Bernbqen 
CbenovretJa 
Chmlelewski 
Davies 
Dieterich 
Engler 

~ 

Hanson Laufenburger Perpich 
Hughes Lessard Peterson 
Humphrey Luther Purfeerst 
Jensen Menning Rued 
Jal,mon Merriam Schaaf 
Keefe, J. Nelson Schmit& 
Keefe. S. Nichols Setzepfandl 
Kleinbaum Ogdahl Sieloff 
~k ~ ~:ki 
Kmit.on Penny Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mesms. Damn, Kil'clmer and Pillsbury voted in the negative. 

So the bill, as amended by the Conference Committee, was· re
pusedaod its title 11V11S agreed to. 

MOTIONS AND BESOL(JTJONS-OONDNUIID 

Mr. .Mmming movm tlmt H.F. No. 13 and the Conference Com
mittee Report thereDD be taken from the table. The motion pre
Vlll'led. 
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CALL OF THE SENA'l'E 

Mr. Menning impased a call of the Semete. 'The ~ 
Senators answered to their name&: 

Anderson Gunderson Lessard Perpmh 
Bang Hanson Luther Pillsbury 
Benedict Hughes McCutcheon Purfeerst 
Bernhagen Jensen Menning Rued 
Chenoweth Johnson Merriain Schaaf 
Chmielewski Keefe, J. Nelsoa Schmitt 
Davies Keefe, S. Nichol& Set.zepfandt 
Dieterich Kirchner Ogdsbl Sieloff 
Dunn Kleinbaum Olhoft Si.kmaki 
Engler Knsak Olson Sillers 
Gearty Knoll Penny Solom 

Spear 
Stapl"" 
Stokowati 
Strand 
Stumpf 
Ueland,.A
Ullamf,J. 
Vega
Wegene.
Willett 

The Sergeant at Arms was instructed to bring in 
members. 

tfre absent 

RECONSIDDATION 

Mr. Davies moved that the vote whereby the Conferenee, Com
mittee Report on H. F. No. 13 was nat adopted on May 21, 
1979, be now reconsidered. The motion prevailed.. 

Mr. Menning moved that the recommendations and Confenmce 
Committee Report on H. F. No. 13 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The 
motion prevailed. So the recommendations and Conference Com
mittee Report were adopted. 

H. F. No. 13: A bill for an act relating to obscenity; prohibiting 
the showing of obscene motion pietmes at drive.in theatres;; pre.
scribing penalties. 

Was read the third time, as amendld by, tlle ~ Cllm
mittee, and placed on its repassau. 

The question was taken on the ""Iii& gr of tlm mlf,, a.. &1&111le,I 
by the Conference Committee. 

The roll was called, and there were yen 48: ana nays l(J, as 
follows: 

Those who voted in the affinnatiw were:; 

Anderson Gearty Knutson OJ,,,m 
Ashbach Gunderson Lauf-....ger Penny, 
Bang Hanson Lessam P-
Benedict Hughes Luther Rennela, 
Bernhagen Jensen McCutcmeon. Rmd 
Chenoweth Johnson Menning Selimdl: 
Chmielewski Keefe, J. Merriam Schmitz-. 
Dieterich Kleinbaum Moe Setzepfandt 
Dunn Knaak Nichols Sieloff 
Engler Knoll Olhoft Silw,,ski, 

Those who voted in the ~-

Solan 
Stolro.,st,;, 
Strand 
Siiumpf 
Velimdt,.A. 
Vegs, w_. 
W-ollet 

Brataas Keefe, S. Og,fa!ll Silli!<s ~ 
Davies Nelson Perpkh 8-• Ullamf..,L 

So the bill, as amended by tire Confetent:e Cmmn:ittee, - re-
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passed and its title WllB agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1243: A bill for an act relating to waters; limiting the 
rule making power of the commissioner of natural resources in 
regard to flood plain management; amending Minnesota Statutes 
1978, Section 104.05. 

Senate File No. 1243 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCUBRENCE AND RJIPASSAGE 

Mr. Hanson moved that the Senate concur in the amendments 
by the House to S. F. No. 1243 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1243: A bill for an act relating to waters; limiting the 
rule making power of the commissioner of natural resources in re
gard to flood plain management; authorizing counties within the 
southern Minnesota river basin area II to levy an additional tax 
for flood control, improved water quality and erosion and sedi
ment control; amending Minnesota Statutes 1978, Sections 104.05, 
275.50, Subdivision 5. 

Was read the third time, as amended by the House, and placed 
onitsrepassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,$. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olson 

Penny 
Perpich 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland.J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM TOE BOUSE-CONTINUED 
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Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 618: A bill for an act relating to education; trans
ferring certain functions of teacher licensing from the state board 
of education, the department of education and the commissioner 
of education to the board of teaching; eliminating the authority 
of the state board to require that superintendents have teaching 
experience; eliminating the requirement that certain rules of the 
board of teaching be approved by the board of education; reduc
ing the membership of the board of teaching; requiring that the 
board of teaching adopt certain rules pursuant to chapter 15; 
eliminating certain requirements for rulemaking; providing that 
the expense of administering certain sections be paid for solely 
from appropriations made to the board of teaching; amending Min
nesota Statutes 1978, Sections 125.05, Subdivisions 1 and 2; 
125.08; 125.182, Subdivision 2; 125.183, Subdivisions 1 and 3; 
125.185, Subdivisions 4, 4a, 6 and 9; and 179.63, Subdivisions 13 
and 14; repealing Minnesota Statutes 1978, Section 125.182, Sub
division 4. · 

Senate File No. 618 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. Hughes moved that S. F. No. 618 be laid on the table. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 261: 

Messrs. Humphrey, Chenoweth, Anderson, Knoll and Ogdahl. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen moved that H. F. No. 360 be recalled from the 
House of Representatives for further consideration. The motion 
prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 59: A bill for an act relating to no-fault automobile 
insurance; modifying indemnification rights on certain commer-
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cial vehicles; coordinating benefits with medicare; providing penal
ties for failure to provide security on motorcycles and motor "Vehicles; 
requiring evidence of insurance; authorizing the commissioner 
of insurance to limit coverage variations; increasing the interest 
rate on unpaid insurance benefits; amending Minnesota Statutes 
1978, Sections 65B.53, Subdivision 1; 65B.54, Subdivision 2; 
65B.61; 65B.67; 65B.68, by adding a subdivision; and Chapter 
65B, by adding a section. 

Senate File No. 59 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

. Mr. Davies moved that the Senate concur in the amendments by 
the House to S. F. No. 59 and that the bill be placed on its repass
age as amended. The motion prevailed. 

S. F. No. 59 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderaon Engler Knaak Pillsbury 
Bang Gearty Laufenburger Purfeerst 
Benedict Gunderson Lessard Henneke 
Bernhagen Hanson Menning Rued 
Chenoweth Hughes Merriam Schaaf 
Chmielewski Humphrey Nelson Sclunitz 
Coleman Jensen Olboft Setzepfandt 
Davies Keefe, S. Olson Sieloff 
Dieterich Kirchner Penny Sikorski 
Dunn Kleinbaum Perpich Billers 

Solem 
Spear 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 974: A bill for an act relating to the city of Duluth; 
changing the definition of conflict of interest for the city housing 
finance agency staff; providing for the issuance of revenue bonds; 
amending Laws 1977, Chapter 142, Section 3, Subdivision 1, and by 
adding a subdivision. 

Senate File No. 97 4 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 21, 1979 

CONCURRENCE AND BEPASSAGE 

Mr. Ulland, J. moved that the Senat.e concur in the amendments 
by the House t,o S. F. No. 974 and that the bill be placed on its re
passage as amended. The motion prevailed. 

S. F. No. 974 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 28 and nays 22, as . 
follows: 

Those who vot.ed in the affirmative were: 
Anderson Dunn Kirchner Olson 

t~gen ~~ ~baum ~~ 
Brataas Jensen Laufenburger Renneke 
Chmielewski Johnson Lessard Rued 
Dieterich Keefe, S. Olhoft Schaaf 

Those who vot.ed in the negative were: 

Benedict 
Davies 
Gunder-. 
Hughes 
Luther 

McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 

Penny 
Perpicb 
Setzepfandt 
Sikonki 
Spear 

So the bill, as amended, failed to pass. 

Staples 
Stokowski 
Strand 
Stumpf 
Tenneesen 

Schmitz 
Sieloff 
Solon 
Ueland,A. 

Ullsnd,J. 
Vega 

MOTIONS AND RESOLUTIONS-CONTINVED 

Mr. Anderson moved that S. F. No. 1074 be taken from the 
table. The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Anderson moved that the Senat.e concur in the amendments 
by the House to S. F. No. 107 4 and that the bill be placed on its 
repassage as aniended. The motion prevailed. 

S. F. No. 1074: A bill for an act relating to elections; increasing 
compensation for presidential electors; removing archaic language 
and masculine pronouns; amending Minnesota Statutes 1978, Sec
tions 204A.23; 208.03; 208.04, Subdivision l; 208.05; 208.06; 
208.07; and 208.08. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Anderson Gunderson McCutcheon Purfeerst 
Bang Hughes Menning Renneke 
Benedict Johnson Merriam Rued 
Bernhagen Keefe, S. Nelson Schaaf 
Chmielewski Kirchner Nichols Schmitz 
Davies Kleinbaum Olhoft Setzepfandt 
Dieterich Knaak Olson Sieloff 
Dunn Laufenburger Penny Sikorski 
Engler Lessard Perpich Solon 
Gearty Luther Pillsbury Spear 

[59TH DAY 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1351 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1351 

A bill for an act relating to metropolitan government; providing 
for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of 
bonds; providing for appointment of members of the metropolitan 
sports facilities commission; exempting events sponsored at the 
metropolitan sports center from the three percent admission tax; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 473.553, Subdivisions 2 and 4; 473.581, Subdivisions 2, 3, as 
amended, 4, as amended, and 5, as amended; 473.595, Subdivision 
1; and Chapter 473, by adding sections; repealing Minnesota Stat
utes 1978, Section 473.568. 

May 21, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 1351, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and S. F. No. 1351 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1978, Chapter 473, is amended 
by adding a section to read: 

[473.572] [REVISED FINAL DETERMINATION.] Sub
division 1. Notwithstanding any final determination reached by 
the commission on or before December 1, 1978, pursuant to sec
tion 473.571, subdivision 6, the commission shall make a revised 
determination on a sports facility or sports facilities which facility 
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or facilities (1) may be covered, (2) may include use of the exist
ing or a remodeled metropolitan stadium for baseball, and (3) 
shall be located in Hennepin County. The decision shall be made 
within 30 days after the effective date of this act. In making its 
decision the commission may rely on data previously submitted 
and reviewed pursuant to section 473.571 and need not require 
new data even if modifications are made in an alternative pre
viously considered. The commission shall give full consideration 
to the needs of the University of Minnesota when making its 
revised determination. 

Subd. 2. Except as provided in this section, the council shall 
make all determinations required by section 473.581, subdivision 
3, before it authorizes the issuance of bonds. 

Subd. 3. It is the intent of the legislature that the commission 
shall, to the maximum extent possible consistent with the provi
sions of section 473.581, subdivision 3, impose rates, rentals and 
other charges in the operation of the sports facility which will make 
the sports facility self supporting so that the taxes imposed under 
section 11 will be at the lowest possible rate consistent with the 
obligations of the political subdivision levying those taxes as pro
vided in sections 473.551 to 473.595. 

Sec. 2. Minnesota Statutes 1978, Section 473.553, Subdivision 2, 
is amended to read: 

Subd. 2. [MEMBERSHIP.] The comnussion shall consist of six 
members , appointed by the governor during the period before sub
stantial completion of construction of sports facilities pursuant to 
sections 473.551 to 473.595 and thereafter as hereinafter provided, 
plus a chairniaD appointed as provided in subdivision 3. Initial ap
pointments of members shall be msde within 30 days of May 17, 
1977. One member shall be appointed from each of the following 
combinations of metropolitsn commission precincts defined in sec
tion 473.141, subdivision 2: A and B; C and G; D and E; F and H. 
Two members shall be appointed from outside the metropolitan 
area. Upon substantial completion of construction of the sports 
facility, vacancies occurring on the commission, whether at the 
completion of or prior to the completion of a member's term, shall 
be filled by the city council of the city in which the stadium is 
located. 

Sec. 3. Minnesots Statutes 1978, Section 4 73.553, Subdivision 4, 
is amended to read: 

Subd. 4. [QUALIFICATIONS.] Each member appointed prior 
to substantial completion of construction of a sports facility con
structed pursuant to sections 473.551 to 473.595 shall be a resident 
of the precincts or area of the state for which he is appointed end . A 
member appointed at any time shall not during his term of office 
hold the office of metropolitsn council member or be a member of 
another metropolitan commission or hold any judicial office or office 
of state government. Each member shall qualify by tsking and sub
scribing the oath of office prescribed by the Minnesots Constitu
tion, Article 5, Section 6. The oath, duly certified hy the official 
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administ.ering it, shall be filed with the chairman of the metropolitan 
council. 

Sec. 4. Minnesota Statutes 1978, Section 473.556, Subdivision 4, 
is amended t.o read: 

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or personal 
property acquired, owned, leased, controlled, used, or occupied by 
the commission for any of the purposes of sections 473.551 to 
4 73.595 is declared to be acquired, owned, leased, controlled, used 
and occupied for public, governmental, and municipal purposes, and 
shall be exempt from taxation by the state or any political subdivi
sion of the state, provided that such properties shall be subject to 
special assessments levied by a political subdivision for a local im
provement in amounts proportionate to and not exceeding the 
special benefit received by the properties from the improvement. No 
possible use of any such properties in any manner different from 
their use under sections 473.551 to 473.595 at the time shall be con
sidered in determining the special benefit received by the properties. 
All assessments shall be subject to final confirmation by the council, 
whose 'determination of the benefits shall be conclusive upon the 
political subdivision levying the assessment. The provisions of this 
subdivision, insofar as they require exemption or special treatment, 
shall not apply to any real property at the metropolitan sports area 
which is leased by the commission for development pursuant to sub
division 6. 

Sec. 5. Minnesota Statutes 1978, Section 473.556, Subdivision 6, 
is amended to read: 

Subd. 6. [DISPOSITION OF PROPERTY.] The commission 
may sell or otherwise dispose of any real or personal property ac
quired by it which is no longer required for accomplishment of its 
purposes. The property shall be sold in the manner provided by 
section 458.196, insofar as practical and consistent with sections 
473.551 to 473.595. Real property at the metropolitan sports area 
( not including the indoor public assembly facility and adjacent 
parking facilities) which is no longer needed for sport<S facilities 
shall be sold or leased for commercial or industrial development in 
accordance with the procedures in section 458.196 within two years 
to a private, for-profit entity, and thereafter the property shall be 
subject to all applicable taxes and assessments and all government 
laws, regulations and ordinances bearing on use and development 
as if the property were privately owned. The proceeds from the sale 
of any real property at the metropolitan sports area shall be paid to 
the council and used for debt service. 

Sec. 6. Minnesota Statutes 1978, Section 473.556, Subdivision 7, 
is amended to read: 

Subd. 7. [CONTRACTS.] The commission may contract for 
materials, supplies, and equipment in accordance with section 
471.345, except that the commission may employ persons, firms, or 
corporations to perform one or more or all of the functions of 
architect, engineer, construction manager, or contractor for both 
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design and construction, with respect to all or any part of a 
project to build or remodel sports facilities. ~ empleyment 
Contractors shall be selected through the process of public bidding, 
provided that it shall be permissible for the mmmissiQll to narrow 
the listing of eligible bidders to those which the commission de
termines to possess sufficient expertise to perform the intended 
functions. Any saeh pel'98R; mm, et' eefl)eratieR construction man
ager or contractor shall certify, before the contracts are finally 
signed, a construction price and completion date to the oommission 
and shall post a bond in an amount at least equal to 100 percent of 
the certified price, to cover any costs which may be incurred over 
and above the certified price, including but not limited to costs in
curred by the commission or loss of revenues resulting from incom- · 
plete construction on the completion date. The commission shall 
secure surety bonds as required in section 57 4.26, securing payment 
of just claims in connection with all public work undertaken by it. 
Persons entitled to the protection of the bonds may enforce them 
as provided in sections 574.28 to 574.32, and shall not be entitled 
to a lien on any property of the commission under the provisions of 
sections 514.01 to 514.16. 

Sec. 7. Minnesota Statutes 1978, Section 473.581, Subdivision 2, 
is amended to read: 

Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and 
secured in the manner provided in chapter 475 for bonds payable 
solely from revenues, except as otherwise provided in sections 
473.551 to 473.595, and the council shall have the same powers and 
duties as a municipality and its governing body in issuing bonds 
under that chapter. The bonds may be sold at any price and at 
public or private sale as determined by the council. They shall he 
payable solely from tax and other revenues referred to in sections 
473.551 to 473.595, shall not be a general obligation or debt of the 
council or of the commission, and shall not be included in the net 
debt of any city, county, or other subdivision of the state for the 
purpose of any net debt limitation, provided that nothing herein 
shall affect the obligation of any political subdivision to levy a tax 
pursuant to an afi/reement made under the provisions of section 11. 
No election shall be required. The principal amount shall not be 
limited except as provided in subdivision 3. 

Sec. 8. Minnesota Statutes 1978, Section 473.581, Subdivision 
3, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 3. [LIMITATIONS.] The principal amount of the bonds · 
issued pursuant to subdivision 1, clause (a), shall not exceed the 
amounts hereinafter authorized. If the commission's proposal and 
the construction contracts referred to in clause (g) of this subdivi
sion provide for the construction of a covered multipurpose sports 
facility, the total cost of constructing the facility under the con
.,truction contracts, not including costs paid from funds provided 
by others, and the principal amount of bonds issued pursuant to 
subdivision 1, clause (a), shall be limited to $55,000,000. If the 
commission's proposal and the construction contracts do not pro
vide for the construction of a cqver on a proposed multipurpose 
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sports facility and the commission does not otherwise contract for 
the construction or acquisition of a cover for the sports facility, the 
principal amount shall be limited to $42,000,000. D tile SKe lei' tile 
facili-l;y is iB tile ee\!Rty ef Aneka, ne lB9!'0 than $3,000,000 ef 
ad1litie::al beBEls may he issueEI lei' lai!a ae:;11iSHi911; eleeranee, 1'8-
leeatien ana legal easts PeieRcEi te in el-ea (El}- and {et ef this 
~ in eenaeetien wUh -th-2 eeBSwetiea el a mtilti purpese 
staetU1Br If the commission's proposal and the construction con
tracts provide for the construction of a new sports facility for 
football and soccer and for remodeling the existing metropolitan 
stadium for baseball, the principal amount shall be limited to 
$37,500,000. If the commission's proposal and the construction 
contracts provide for the reconstruction and remodeling of the 
existing metropolitan stadium as an uncovered multipurpose sports 
facility, the principal amount shall be limited to $25,000,000. The 
bonds issued pursuant to subdivision 1, clause (a), shall bear 
an average annual rate of interest, including discount, not in 
excess of seven and one-half percent. The proceeds of the bonds 
issued pursuant to subdivision 1, clause (a), shall be used only 
for the acquisition and betterment of sports facilities suitable for 
baseball, football and soccer, with a seating capacity for foot
ball and soccer of approximately 65,000 persons. The council 
shall issue its bonds and construction of sports facilities may 
commence when the council has made the following determina
tions: 

(a) The commission has executed agreements with major league 
professional baseball and football organizations to use its sports 
facilities for all scheduled regular season home games and play
off home games and, in the case of the football organization, for 
at least one-half of its exhibition games played each season. The 
agreements shall be for a period of not more than 30 years nor 
less than the term of the longest term bonds that in the council's 
judgment it may find it necessary to issue to finance the acqui
sition and betterment of the commission's sports facilities. The 
agreements may contain provisions negotiated between the or
ganizations and the commission which provide for termination 
upon conditions related and limited to the bankruptcy, insol
vency, or financial capability of the organization. The agree
ments shall provide that, in the event of breach of the agree
ments, the defaulting organization shall pay damages annually 
to the commission. The annual payment shall be in an amount 
equal to the annual average of all revenue derived by the com
mission from attendance at events and activities of the defaulting 
organization during the years prior to default, provided that the 
damages shall not exceed in any year an amount sufficient, 
with other revenues of the commission but excluding proceeds 
of the taxes under section 11 , to pay all expenses of operation, 
maintenance, administration, and debt service for the facilities 
used by the defaulting organization during the same year. The 
damages shall be payable during the period from the occurrence 
of the default to the date on which another major league 
professional baseball or football organization, replacing the de
faulting organization, enters into a use agreement with the com-
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mission for not less than the then remaining term of the original 
agreement. The agreements with the teams shall provide that 
no closed circuit or pay television broadcasting of events in 
the sports facility may be allowed without the approval of the 
commission. The agreements shall include provisions protecting 
the commission and the council in the event of change in owner
ship of the professional teams. 

(b) The commission has executed agreements with professional 
baseball and football major leagues which guarantee the contin
uance of franchises in the metropolitan area for the period of the 
agreements referred to in clause (a). 

( c) The proceeds of bonds provided for in this subdivision will · 
be sufficient, together with other capital funds that may be avail
able to the commission, to construct or remodel and to furnish the 
sports facilities proposed by the commission, including the ap
propriate professional fees and charges but excluding, except as 
otherwise provided in this subdivision, the acquisition, clearance, 
relocation, and legal costs referred to in clauses (d) and (e). 

(d) The commission has acquired, without cost to the com
mission or the council except as provided in this subdivision, title 
to all real property including all easements and other appurtenances 
needed for the construction and operation of any proposed sports 
facilities or has received a grant of funds or has entered into an 
agreement or agreements sufficient in the judgment of the council 
to assure the receipt of funds, at the time and in the amount re
quired, to make any payment upon which the commission's acquisi
tion of title and possession of the real property is conditioned. 

( e) The commission has received a grant of funds or entered 
into an agreement or agreements sufficient in the judgment of the 
council to assure the receipt of funds, at the time and in the amount 
required, to pay all costs, except as provided in this subdivision, of 
clearing the real property needed for the construction and opera
tion of any proposed sports facilities of all buildings, railroad 
tracks and other structures. including without limitation all reloca
tion costs, all utility relocation costs, and all legal costs. 

(f) The commission has executed agreements with appropriate 
labor organizations and construction eeRtP&eteF el'gftl'liaatieRS con
tractors which provide that no labor strike or management lockout 
will halt, delay or impede construction. 

( g) The commission has executed eeetP&et.s agreements which 
will provide for the construction of its sports facilities for a certified 
construction price and completion date and which include per
formance bonds in an amount at least equal to 100 percent of the 
certified price to cover any costs which may be incurred over and 
above the certified price, including but not limited to costs incur
red by the commission or loss of revenues resulting from incom
plete construction on the completion date . 

(h) The environmental impact statement for the sports facility 
or facilities has been accepted by the environmental quality board 
and the pollution control agencv and any other department, agency' 
or unit of government have taken fiBal aetieB ;e &ll'PNWe 81' f1eny 
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aey , im l'te ! IFj' w the actions necessary to permit the con-
stn,etion of the sports facility or facilities. 

(i) At least 50 pement of the private boxes provided for in the 
rommi.Bsion's proposal for the sports facility or facilities are sold or 
leased fur at least five years. 

(j) The anticipated revenue from the operation of the sports 
facility or facilities plus any additional available revenue of the 
cnmmissi"" and the revenue from the taxes under section 11 will 
be an amount sufficient te pay w1oe,a aue all ~ s01fViee _plys all 
epemtmg anti meinternnce ex.peBaes,. UBlesa the prepeseEl laeility 
cis a eevema me:J..tipW'Jlose sp&HO faeility, in whieh ease the~ 
mention~ JeYeeaes neetl enly be an &mllHBt saffieiOM to pay when 
due all debt service plus a ad,stftntial pertien of all administration, 
operating and maintenance expense. 

(k) The commission has studied and considered the needs of 
the university of Minnesota for athletic facilities for a prospective 
20 year period. 

(l) The municipality where the facility is to be constructed has 
entered into an agreement as contemplated in section 11. 

(m) The commission has entered into an agreement or agree
ments with a purchaser or purchasers of tickets of admission for 
a period of not less than 20 years which will assure that, if the 
professional football organization cannot comply with the pro
visions of section 473.568, whenever more than 90 and less than 
100 percent of the tickets of admission for seats at any profes
sional football game, which were available for purchase by the 
general public 120 hours or more before the scheduled beginning 
time of the game either at the sports facility where the game is 
to be placed or at the box office closest to the sports facility, have 
been purchased 72 hours or more before the beginning time of 
the game, then all of such tickets which remain unsold will be 
purchased in sufficient time to permit the telecast to areas within 
the state which otherwise would not receive the telecast because 
of the terms of an agreement in which the professional football 
league has sold or otherwise transferred all or part of the rights of 
the league's member organizations in the sponsored telecasting 
of games of the organizations. The party or parties agreeing to the 
purchase of such unsold tickets shall be obligated for a period of 
at least 20 years in an amount determined by the council to be 
sufficient to assure the purchase of all such unsold tickets. An 
agreement or agreements satisfyin11 the requirements of this clause 
shall free the professional football organization from the· prohibi
tion otherwise imposed on it by section 473.568. 

(n) The council has entered into an agreement with the broker
age firm or brokerage firms to be used in connection with the is
suance and sale of the bonds guaranteeing that fees and charges 
payable to the brokerage firm or firms in connection therewith, 
including any underwriting discounts, shall not exceed fees and 
charges customarily payable in connection with the issuance and 
sale of bonds secured by the pledge of the full faith and credit of 
the municipality in which any new sports facility is to he located. 
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The validity of any bonds issued under subdivision 1, clause 
(a), and the obligations of the council and commission related 
thereto, shall not be conditioned upon or impaired by the council's 
determinations made pursuant to this subdivision. For purposes 
of issuing the bonds the determinations made by the council shall 
be deemed conclusive, and the council shall be and remain obligat
ed for the security and payment of the bonds irrespective of 
determinations which may be erroneous, inaccurate, or otherwise 
mistaken. 

Sec. 9. Minnesota Statutes 1978, Session 4 73.581, Subdivision 
4, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 4. [SECURITY.] To the extent and in the manner pro
vided in seeiien sections 11 and 473.595, the taxes described in 
section 11, the tax and other revenues of the commission described 
in section 4 73.595, and any other revenues of the commission 
shall be and remain pledged and appropriated for the payment 
of all necessary and reasonable expenses of the operation, ad
ministration, maintenance, and debt service of the commission's 
sports facilities until all bonds referred to in section 473.564, 
subdivision 2, and all bonds and certificates issued pursuant to 
this section are fully paid or discharged in accordance with law. 
The revenue bonds and interest thereon referred to in section 
4 73.564, subdivision 2, may be refunded, whether at a lower or 
a higher rate of interest, by the issuance of new bonds pursuant 
to subdivision 1, clause (b), for the purpose of pledging revenues 
of the metropolitan sports area for the payment and security 
of bonds issued hereunder, and the council may provide that a 
portion of the new bonds shall be payable solely from the interest 
earnings derived from the investment of the bond proceeds. Until 
these revenue bonds are fully paid or the council's obligation 
thereon is discharged in accordance with law they shall be deemed 
a first and prior charge on those revenues and shall be secured 
by all provisions of the revenue bond resolution and the owner
ship and operations agreement. Bonds issued pursuant to this 
section and bonds referred to in section 473.564, subdivi.sion 2, 
may be secured by a bond resolution, or by a trust indenture 
entered into bv the council with a corporate trustee within or 
outside the state, which shall define the tax and other revenues 
pledged for the payment and security of the bonds. The pledge 
shall be a valid charge on the tax and other revenues referred 
to in sections 473.551 to 473.595 from the date when bonds are 
first issued or secured under the resolution or indenture and 
shall secure the payment of principal and interest and redemption 
premiums when due and the maintenance at all times of a re
serve securing such payments. No mortgage of or security interest 
in any tangible real or personal property shall be granted to 
the bondholders or the trustee, but they shall have a valid 
security interest in all tax and other revenues received and ac
counts receivable by the commission or council hereunder, as 
against the claims of all other persons in tort, contract, or other
wise, irrespective of whether such parties have notice thereof, and 
without possession or filing as provided in the uniform commer-
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cial code or any other law. In the bond resolution or trust in
denture the council may make such covenants, which shall be 
binding upon the commission, as are determined to be usual 
and reasonably necessary for the protection <>f the bondholders. 
No pledge, mortgage, covenant, or agreement securing :reYeMle 
bonds may be impaired, revoked, or amended by law or by action 
of the council 81' , commission, or city, except in accordance with 
the terms of the resolution or indenture under which the bonds 
are issued, until the obligations of the council thereunder are 
fully disch8l'ged. 

Sec. 10. Minnesota Statutes 1978, Section 473.581, Subdivision 
5, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.] At 
any time or times after approval by the council and final adoption 
by the commission of an annual budget of the commission for oper
ation, administration, and maintenance of its sports facilities, 
and in anticipation of the proceeds from the taxes under section 
11 and the revenues of the commission provided for in the budget, 
but subject to any limitation or prohibition in a bond resolution or 
indenture, the council may authorize the issuance, negotiation, and 
sale, in such form and manner and upon such terms as it may 
determine, of revenue anticipation certificates. The principal 
amount of the certificates outstanding shall at no time exceed 25 
percent of the total amount of the tax and other revenues antici
pated. The certificates shall mature not later than three months 
after the close of the budget year. Prior to the approval and final 
adoption of the first annual budget of the commission, the council 
may authorize up to $300,000 in revenue anticipation certificates 
under this subdivision. So much of the anticipated tax and other 
revenues as may be needed for the payment of the certificates and 
interest thereon shall be paid into a special debt service fund estab
lished for the certificates in the council's financial records. If for 
any reason the anticipated tax and other revenues are insufficient, 
the certificates and interest shall be paid from the first tax and 
other revenues received, subject to any limitation or prohibition 
in a bond resolution or indenture. The proceeds of the certificates 
may be used for any purpose for which the anticipated revenues 
ef the e&HlHliSSieB or taxes may be used or for any purpose for 
which bond proceeds under subdivision 1 may be used, provided 
that t':!£:'~ceeds of certificates issued after the Hi'Sli iss11aRee ef 
b8ftE!s &\lbEW.'isiea 1, elatiSe -fat effective date of this act, shall 
not be used to pay capital costs of sports facilities constructed or 
remodeled pursuant to sections 473.551 to 473.595. 

Sec. 11. Minnesota Statutes 1978, Chapter 473, is amended by 
adding a section to read: 

[473.592] [TAX REVENUES.] Subdivision 1. [LOCAL SALES 
TAX.] Upon designation of a location for a sports facility pur
suant to section 1, the municipality in which the facility is to be 
located may enter into an agreement with the metropolitan coun
cil and the commission which requires the municipality to impose 
a sales tax, supplemental to the general sales tax imposed in chap-
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ter 297 A, for the purposes and in accordance with the requirements 
specified in sections 473.551 to 473.595. The tax may be imposed 
on the gross receipts from all retail on-sales of intoxicating liquor 
and fermented malt beverages when sold at licensed on-sale liquor 
establishments and municipal liquor stores located within the 
municipality, or on the gross receipts from the furnishing for 
consideration of lodging for a period of less than 30 days at a 
hotel, motel, rooming house, tourist court, or trailer camp located 
within the municipality, or on both. The agreement between the 
municipality, the metropolitan council, and the commission shall 
require the municipality to impose the tax or taxes at whatever 
rate or rates may be necessary to produce revenues which are 
determined by the council from year to year to be required, to
gether with the revenues available to the commission, to pay when 
due all debt service on bonds and revenue anticipation certificates 
issued under section 473.581, all debt service on bonds referred to 
•in section 473.564, subdivision 2, and all expenses of operation, 
administration, and maintenance of the sports facilities. The agree
ment shall provide for the suspension, reimposition, reduction, or 
increase in tax collections upon determination by the metropoli
tan council that such actions are appropriate or necessary for the 
purposes for which the tax is imposed, provided that the balance 
in the debt service fund or funds, including any reserve for debt 
service, shall be maintained at least at an amount sufficient to 
,pay the principal and interest on bonds which will become due 
within the next succeeding one year period and, except as other
wise provided by agreement, shall not be maintained at an amount 
greater than that required to pay principal and interest on bonds 
which will become due within the next succeeding two year period. 
The agreement shall be executed by the city, after approval by 
resolution of the city council and before the issuance of the bonds 
under section 473.581 and commencement of construction, and 
shall constitute a contract with and for the security of all holders 
of the bonds and revenue anticipation certificates secured by the 
tax. A spwts facility shall not be constructed or remodeled in a 
municipality which has not entered into an agreement in accor
dance wtih this section. The tax shall be reported and paid to the 
commissioner of revenue with and as part of the state sales and 
use taxes, and shall be subject to the same penalties, interest, and 
enforcement provisions. The collections of the tax, less refunds 
-and a proportionate share of the costs of collection, shall be re
'mitted at least quarterly to the metropolitan council. The 1com
missioner of revenue shall deduct from the proceeds remitted to 
the council an amount that equals the indirect statewide costs 
as well as the direct and indirect department costs necessary to 
administer, audit, and collect this tax. The amount deducted shall 
be deposited in the general fund of the state. The proceeds re
mitted shall be placed, together with the net revenues of the com
mission under section 473.595, into the debt service fund or re
serve or special funds, established under section 473.581, and any 
funds established to secure payment of operating deficits of the 
commission. The proceeds may be used for payment of debt service 
on bonds and revenue anticipation certificates issued under section 
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473.581, debt service on bonds referred to in section 473.564, sub
division 2, and expenses of operation, administration, and main
tenance of the sports facilities. The proceeds shall not be used for 
any capital costs of sports facilities constructed under sections 
473.551 to 473.595, except that the proceeds may be used to pay 
interest on bonds during the construction period. 

Subd. 2. [METROPOLITAN LIQUOR TAX.] All proceeds of 
the liquor tax collected by the council pursuant to the provisions 
of Minnesota Statutes 1978, Section 473.591, prior to August 1, 
1979, not otherwise expended or applied as provided in chapter 
473, together with any earnings derived from the investment of 
such revenues, may be used for any purpose for which, the tax 
revenues under subdivision 1 may be used. 

Sec. 12. Minnesota Statutes 1978, Section 473.595, Subdivision 
1, is amended to read: 

473.595 [COMMISSION FINANCES.] Subdivision 1. [AD
MISSION TAX.] Effective January 1, 1978, the commission shall 
by resolution impose a three percent admission tax upon the grant
ing, sale, or distribution, by any private or public person, associ
ation, or corporation, of the privilege of admission to activities; ex
cept for those activities sponsored ~· Beftfl,efit el'gtlBi~atiees and 
eenel1,1eteel at the indoor public assembly facility at the metropolitan 
sports area known as the metropolitan sports center. Commencing 
with the operation of sports facilities constructed or remodeled 
by the commission pursuant to sections 473.551 to 473.595, the 
commission shall impose an additional seven percent admission 
tax upon activities conducted at such sports facilities. Effective 
January 1, 1978, no other tax, except the taxes imposed by 
chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be 
stated and charged separately from the sales price so far as 
practicable and shall be collected by the grantor, seller, or dis
tributor from the person admitted and shall be a debt from 
that person to the grantor, seller, or distributor, and the tax 
required to be collected shall constitute a debt owed by the 
grantor, seller, or distributor to the commission, which shall be 
recoverable at law in the same manner as other debts. Every per
son granting, selling, or distributing tickets for such admissions 
may be required, as provided In resolutions of the commission, to 
secure a permit, to file returns, to deposit security for the pay
ment of the tax, and to pay such penalties for nonpayment and 
interest on late payments, as shall be deemed necessary or expedi
ent to assure the prompt and uniform collection of the tax. 

Sec. 13. Minnesota Statutes 1978, Section 473.595, is amend
ed by adding a subdivision to read: 

Subd. 7. [SALE OF SEATS.] The commission may sell seats 
in any multipurpose sports facility constructed after June 30, 
1979 at prices and subject to conditions consistent with this 
section. Ownership of a seat shall give the owner first preference 
for purchase of a season ticket of admission for professional sports 
exhibitions with a right to be seated in the owned seat. An 
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owner may sell or otherwise transfer his rights on whatever terms 
he chooses. Rights to a seat may not be divided. No fee may 
be charged for a transfer of ownership of a seat. The commission 
may charge a maintenance fee not exceeding $10 per year for 
ea,:hseat. 

Sec. 14. [HIGHWAY USER TAX DISTRIBUTION FUND.] 
So long as the tax imposed pursuant to article XIV, section 10, 
of the Minnesota Constitution is at or below the rate fixed by 
law on January 1, 1979, no money derived from the highway 
user tax distribution fund shall be used to construct, relocate, 
or improve any streets, highways, or other public thoroughfares, 
ezcept ones included in the municipal state aid street system 
eJitablished pursuant to article XIV, section 4, if such work 
is done in order to provide or improve access to a new sports 
facility constructed pursuant to sections 473.551 to 473.595. The 
commissioner of transportation shall determine whether expen
ditures are in violation of this section. 

Sec. 15. Pursuant to article VI, section 2 of the Minnesota Con
stitution the supreme court shall have original jurisdiction of any 
action brought or maintained in which an issue is presented as to 
the validity of a provision of sections I to 14 of this act, and may 
hear and determine the issue as provided in title V of the rules of 
civil appellate procedure, after notice given as provided in rule 144. 

Sec. 16. This act is effective the day following final enactment in 
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, 
and Washington." 

Further, strike the title and insert: 
"A bill for an act relating to metropolitan government; providing 

for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of bonds; 
changing certain provisions relating to the powers and duties of the 
metropolitan council and sports facilities commission; providing for 
appointment of members of the metropolitan sports facilities com
mission: exempting events sponsored at the metropolitan sports 
center from the three percent admission tax; providing expedited 
court procedures; limiting use of the highway user tax distribution 
fund; authorizing local taxes; appropriating money; amending Min
nesota Statutes 1978, Sections 473.553, Subdivisions 2 and 4; 
473.556, Subdivisions 4, 6, and 7; 473.581, Subdivisions 2, 3, as 
amended. 4, as amended, and 5, as amended; 473.595, Subdivision 1. 
and by adding a subdivision; and Chapter 473, by adding sections." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steve Keefe, A. 0. H. Setzepfandt, Jim 
Nichols, Tom Nelson, Nancy Brataas 
House Conferees: (Signed) Al W. Patton, Joel Jacobs, William 
Schreiber, Douglas W. Carlson, Jim Evans 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following Senators 
answered to their names: · 



2954 JOURNAL OF THE SENATE 

Anderson Gearty Menning Purfeerst 
Bang Gunderson Merriam Renneke 
Benedict Johnson Nelson Rued 
Bernhagen Keefe, S. Nichols Schaaf 
Coleman Kirchner Olhoft Schmitz 
Davies Kleinbaum Olson Setzepfandt 
Dieterich Knaak Penny Sieloff 
Dunn Lessard Perpich Sikorski 
Engler McCutcheon Pillsbury Spear 

[59TH DAY 

Staples 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1351 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committ.ee Report were adopted. 

S. F. No. 1351 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 39 and nays 18, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Lessard Peterson 
Bernhagen Humphrey Menning Pillsbury 
Chmielewski Jensen Merriam Purfeerst 
Coleman Johnson Nelson Rued 
Dunn Keefe, S. Nichols Schaaf 
Engler Kirchner Olson Schmitz 
Frederick Kleinbaum Penny Setzepfandt 
Gearty Knoll Perpich Sillers 

Solon 
Staples 
St<,kowski 
Strand 
Ueland, A. 
Ulland,J. 
Wegener 

Those who voted in the negative were: 
Benedict Hughes Luther Sieloff 
Davies Knaak McCutcheon Sikorski 
Dieterich Knutson Olhoft Spear 
Gunderson Laufenburger Renneke 

So the bill, as amended by the Conference 
repassed and its title was agreed to. 

Stumpf 
Tenneesen 
Vega 

Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that S. F. No. 406 be withdrawn from the 
Subcommittee on Bill Scheduling and be placed on the Special 
Orders Calendar. The motion prevailed. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages from the House. 

MESSAGES FROM THE ROUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 
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S. F. No. 420: A bill for an act relating to agriculture; changing 
the eligibility requirements for a family farm security loan; 
changing the eligibility standards for payment adjustments re
ceived pursuant to a family farm security loan; amending Minne
sota Statutes 1978, Sections 41.55; and 41.57, Subdivision 3. 

Senate File No. 420 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Nichols moved that the Senate concur in the amendments by 
the House to S. F. No. 420 and that the bill be placed on its repass
age as amended. The motion prevailed. 

S. F. No. 420 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knutson Olson Stokowski 
Ashbach Engler Laufenburger Penny Strand 
Bang Frederick Lessard Perpich Stumpf 
Benedict Gearty Luther Peterson Tennessen 
Bernhagen Gunderson McCutcheon Pillsbury Ueland,A. 
Brataas Hanson Menning Purfeerst Ulland,J. 
Chenoweth Hughes Merriam Rued Vega 
Chmielewski Johnson Nelson Schaaf Wegener 
Coleman Kirchner Nichols Setzepfandt Willet 
Davies Knaak Ogdahl Sikorski 
Dieterich Knoll Olhoft Staples 

So the bill, as amended, was repassed and its title was agreed to. 

RECONSIDERATION 

Mr. Perpich moved that the vote whereby S. F. No. 1351 was 
passed by the Senate on May 21, 1979, be now reconsidered. The 
motion prevailed. 

CALL OF THE SENATE 

Mr. Chenoweth imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
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The Sergeant at Anns was instructed to bring in the absent 
members. 

S. F. No. 1351: A bill for an act relating to metropolitan govern
ment; providing for financing of metropolitan sports facilities; au
thorizing a revised site determination and establishing conditions 
for issuance of bonds; providing for appointment of members of the 
metropolitan sports facilities commission; exempting events spon
sored at the metropolitan sports center from the three percent ad
missions tax; appropriating money; amending Minnesota Statutes 
1978, Sections 473.553, Subdivisions 2 and 4; 473.581, Subdivisions 
2, 3, as amended, 4, as amended, and 5, as amended; 473.595, Sub
division 1; and Chapter 473, by adding sections; repealing Minne
sota Statutes 1978, Section 473.568. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 42 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Bernhagen 
Brataas 
Chmielewski 
Dunn 
Engler 
Frederick 
Gearty 

Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knoll 
Laufenburger 

Lessard 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 

Those who voted in the negative were: 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sillers 

Ashbach Dieterich Knutson Henneke 
Benedict Gunderson Luther Sieloff 
Chenoweth Hughes McCutcheon Sikorski 
Davies Knaak Olhoft Spear 

Staples 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 

Stumpf 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 7:00 
o'clock p.m. The motion prevailed. 

The hour of 7:00 o'clock p. m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Mr. Frederick was excused from the Session of today at 4:00 
o'clock p. m. Mr. Keefe, J. was excused from the Session of today 
until 8: 15 o'clock p.m. 

Pursuant to Rule 21, Mr. Laufenburger moved that the follow
ing members be excused for a Conference Committee on H. F. No. 
360: 
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Messrs. Laufenburger, Nichols and Keefe, S. The motion pre
vailed. 

CALL OF THE SENATE 

Mr. Davies imposed a call of the Senate. The following Senators 
answered to their names: 

Anderson 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Jensen 
Johnson 
Kirchner 

Knaak 
Knoll 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Penny 

Perpich 
Peterson 
Pillsbury 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 

Staples 
Strand 
Tennessen 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 188. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 202: A bill for an act relating to health; providing for 
several types of life support transports tion service; providing for 
health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to ability 
to pay before provision of life support transportation services; re
quiring rules for nonemergency transportation reimbursement un
der medical assistance; exempting certain providers; amending 
Minnesota Statutes 1978, Sections 144.801; 144.802; 144.803; 
144.804; 144.805; 144.807, Subdivision 1; 144.808; 144.809 and 
144.8091, Subdivision 1. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Swanson; Carlson, L.; Reif and Forsythe. 
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Senate File No. 202 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 588: A bill for an act relating to the county of 
Anoka; authorizing the county to enter into agreements with 
the Anoka State Hospital for community mental health services. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Weaver, Dean, Berglin and Greenfield. 

House File No. 588 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committeee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Anderson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 588, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 914 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 914: A bill for an act relating to retirement; pro
viding for continued membership in public safety employee pen
sion funds for certain current public safety employees who may 
not have the power of arrest with a warrant; amending Minne
sota Statutes 1978, Sections 352B.0l, Subdivision 2; and 353.64, 
Subdivision 1. 

House File No. 914 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 9U 

A bill for an act relating to retirement; providing for continued 
membership in public safety employee pension funds for certain 



59TH DAY] MONDAY, MAY 21, 1979 2959 

current public safety employees who may not have the power 
of arrest with a warrant; amending Minnesota Statutes 1978, 
Sections 352B.01, Subdivision 2; and 353.64, Subdivision 1. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 914, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and that H. F. 
No. 914 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 352B.01, Sub
division 2, is amended to read: 

Subd. 2. "Member" means (a) all of the persons referred to 
and employed on and after July 1, 1943 pursuant to the provisions 
of Laws 1929, Chapter 355, and all acts amendatory thereof 
and supplementary thereto, currently employed by the state, 
whose salaries or compensation is paid out of funds of the state 
of Minnesota; (b) Any conservation officer employed under the 
provisions of section 97 .50, currently employed by the state, 
whose salary or compensation is paid out of funds of the state; 
and ( c) any crime bureau officer who was employed by the crime 
bureau and was a member of the highway patrolmen's retire
ment fund on July 1, 1978, whether or not that person has the 
power of arrest by warrant after that date, or who is employed 
as police personnel, with powers of arrest by warrant, pursuant 
to the provisions of section 299C.04, and who is currently em
ployed by the state, and whose salary or compensation is paid 
out of funds of the state. 

Mem~ The term "member" shall not include any person em
ployed in subsidized on-the-job training, work experience or public 
service employment as an enrollee under the federal comprehensive 
employment and training act from and after March 30, 1978, unless 
the person has as of the later of March 30, 1978 or the date of em
ployment sufficient service credit in the retirement fund to meet 
the minimum vesting requirements for a deferred retirement an
nuity, or the employer agrees in writing on forms prescribed by the 
executive director to make the required employer contributions, 
including any employer additional contributions, on account of that 
person from revenue sources other than funds provided under the 
federal comprehensive employment and training act, or the person 
agrees in writing on forms prescribed by the executive director to 
make the required employer contribution in addition to the re
quired employee contribution. 
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Sec. 2. Minnesota Statutes 1978, Section 353.64, Subdivision 1, 
is amended to read: 

353.64 [MEMBERSHIP; QUALIFICATIONS; POLICE OF
FICER, FIRE FIGHTER.] Subdivision 1. Any person who prior 
to July 1, 1961, was a member of the police and fire fund, by 
virtue of being a police officer or fire fighter, shall as long as he 
remains in either position, be deemed to continue his membership 
in said fund. Any person who was employed by a governmental sub
divison as a police officer and was a member of the police and fire 
fund on July 1, 1978 by virtue of being a police officer as defined 
by this section on that date shall be entitled, if employed by 
the same governmental subdivision in a position in the same de
partment in which the person was employed on that date, to con
tinue membership in the fund whether or not that person has the 
power of arrest by warrant after that date. Any other employee 
serving on a full-time basis as a police officer or fire fighter on or 
after July 1, 1961, shall become a member of the public employees 
police and fire fund. Any employee serving on less than a full-time 
basis as a police officer or fire fighter, as determined by the rules 
prescribed by the board of trustees, shall become a member of the 
public employees police and fire fund only after a resolution is 
adopted by the governing body of the governmental subdivision em
ploying such person declaring that the position such person holds 
is either that of a police officer or fire fighter. Any police officer or 
fire fighter who by virtue of his employment is required to con
tribute to any other pension, relief, or retirement fund established 
for the benefit of officers and employees of a governmental sub
division shall not be a member of this fund. 

Sec. 3. Notwithstanding section 11 of H. F. No. 746, section 9 
of H. _F. No. 746 as finally enacted by the 1979 legislature shall be 
effective August 1, 1979." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) AI W. Patton, John J. Sama, John S. 
Biersdorf, Dean E. Johnson 

Senate Conferees: (Signed) Eugene E. Stokowski, Roger E. Strand, 
Harmon T. Ogdahl 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 914 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H.F. No. 914: A bill for an act relating to retirement; providing 
for continued membership in public safety employee pension funds 
for certain current public safety employees who may not have the 
power of arrest with a warrant; amending Minnesota Statutes 
1978, Sections 352B.01, Subdivision 2; and 353.64, Subdivision 1. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Luther 
Bang Gunderson McCutcheon 
Benedict Hanson Menning 
Bernhagen Hughes Merriam 
Bratsas Humphrey Moe 
Chenoweth Jensen Ogdahl 
Chmielewski Johnson Olhoft 
Dieterich Keefe, J. Olson 
Dunn Kleinbaum Penny 
Engler Knaak Perpich 
Frederick Lessard Peterson 

Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 

Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has acceded to 

the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 486: A bill for an act relating to education; changing 
the requirements for membership on the state university board 
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 126.12, Subdivision 1; and 136.61, 
Subdivision 1. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Ainley; Jennings; Johnson, C. and Nelson. 

Senate File No. 486 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 19'79 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 521 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 521: A bill for an act relating to the city of St. Cloud; 
authorizing sale of liquor at the Municipal Sports Complex. 

Senate File No. 521 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 
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Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 1351 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 1351: A bill for an act relating to metropolitan govern
ment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of members 
of the metropolitan sports facilities commission; exempting events 
sponsored at the metropolitan sports center from the three percent 
admission tax; appropriating money; amending Minnesota Stat
utes 1978, Sections 473.553, Subdivisions 2 and 4; 473.581, Sub
divisions 2, 3, as amended, 4, as amended, and 5, as amended; 
4 73.595, Subdivision 1; and Chapter 4 73, by adding sections; re
pealing Minnesota Statutes 1978, Section 473.568. 

Senate File No. 1351 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Solon moved that the name of Mr. Schaaf be added as co• 
author to S. F. No. 1406. The motion prevailed. 

Mr. Ulland, J. moved that the name of Mr. Schaaf be added as co
author to S. F. No. 1212. The motion prevailed. 

Mr. Sikorski moved that the name of Mr. Nelson be added as co
author to S. F. No. 1597. The motion prevailed. 

RECONSIDERATION 

Mr. Ulland, J. moved that the vote whereby S. F. No. 974 failed 
to pass the Senate on May 21, 1979, be now reconsidered. The 
motion prevailed. 

Mr. Ulland, J. moved that the Senate do not concur in the 
amendments by the House to S. F. No. 974 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the 
following House Concurrent Resolution, herewith transmitted: 



59TH DAY] MONDAY, MAY 21, 1979 2963 

House Concurrent Resolution No. 8: A House Concurrent Res
olution relating to adjournment until 1980. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

House Concurrent Resolution No. 8: A house concurrent resolu
tion relating to adjournment until 1980. 

BE IT RESOLVED, by the House of Representatives, the 
Senate concurring, that upon their adjournment May 21, 1979, the 
House of Representatives may set its next day of meeting for Janu
ary 22, 1980 at 12:00 noon and the Senate may set its next day 
of meeting for January 22, 1980 at 12:00 noon. 

BE IT FURTHER RESOLVED, that this resolution is the con
sent of each house for the other to adjourn for more than three days 
following May 21, 1979. 

Mr. Hanson moved the adoption of the foregoing resolution. Tb!> 
motion prevailed. So the resolution was adopted. 

SPECIAL ORDER 

H. F. No. 740: A bill for an act relating to Ramsey County; 
changing the day of county board meetings; amending Laws 1974, 
Chapter 435, Section 2.05, Subdivision 1, as amended. 

Mr. Stumpf moved to amend H.F. No. 740 as follows: 

Page 1, line 15, delete "time and date" and insert "times and 
dates" 

Page 1, after line 17, insert: 

"Sec. 2. Laws 197 4, Chapter 435, Section 3.02, Subdivision 6, as 
amended by Laws 1978, Chapter 745, Section 1, is amended to read: 

Subd. 6. [CLASSIFICATION OF SERVICE.] (a) [DEFINI
TION OF COVERAGE.] The officers and employees of Ramsey 
county and of a county or joint county and city agency, board, 
commission or committee supported in whole or in part by taxation 
upon the taxable property of the county, or appointed by the 
judges of the district court or probate court for the county, or by 
a board or agency composed of representatives of the county and a 
city in the county and employees employed in hospitals, preven
toria, county nursing homes, and the welfare department are divided 
into the unclassified and classified service. 

(b) [UNCLASSIFIED SERVICE.] The unclassified service 
comprises: 

(1) An officer elected by popular vote or a person appointed to 
fill a vacancy in such an office. 

( 2) The head or principal administrative officer of a separate de
partment of county government or agency created by law, the di
rector of the welfare department. 
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( 3) A chief deputy or principal assistant for each elected public 
official and for the county engineer and veterans' service officer. 

(4) Each doctor, intern, student nurse and intern dietician em
ployed by the county or a county agency. 

( 5) Each member of the teaching staff, supervisor and principal 
in the employ of the county, actually engaged in teaching or the 
supervision of teaching. 

(6) A member of a board or commission appointed by the coun
ty, or the county and the city, or acting in an advisory capacity. 

(7) A weed inspector, election judge, election clerk or other em
ployee employed by the county for a limited period of time. 

( 8) A special police officer or special deputy sheriff serving 
without pay. 

(9) A judge, court administrator, court reporter, receiver, ref
eree, examiner or assistant examiner of titles, public defender, ar
biter, juror, clerk of probate court or a person appointed by the 
district or probate courts to make or conduct a special inquiry of 
a judicial and temporary character. 

(10) The director of court services and three principal assis
tants or division supervisors. 

(11) The employees of the municipal court of Ramsey county. 
( 12) The principal administrative officer of the detention and 

corrections department, his first assistant, the superintendent of 
each departmental facility and his first assistant or chief deputy. 

(13) The chief executive officer of St. Paul-Ramsey Hospital 
and seven principal assistants. 

(14) The executive secretary or the principal administrative 
officer of the county and seven principal assistants, appointed and 
terminated by the executive secretary or the principal admin
istrative officer, except that until January 1, 1980 such appoint
ments and terms shall be submitted to the Ramsey county gov
ernment study commission. Such consideration shall be advisory 
only. · 

(15) The Ramsey county sheriff, his chief deputy, two princi
pal assistants and a personal secretary. 

(16) The Ramsey county attorney, his first assistant, one prin
cipal assistant, and a personal secretary. 

(c) [CLASSIFIED SERVICE.] (1) The classified service in
cludes all other offices or employments in the county and county 
agencies, and all officers and employees not expressly placed in 
the unclassified service. 

(2) Each employee in the classified service is placed in a graded 
division except an employee whose position is in a certified bargain
ing unit as defined under the public employment labor relations 
act and an employee in an ungraded division established by the 
county board. The ungraded division, if one is established, includes 
each employee in a construction trade who is engaged in the work 
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of repair, alteration or construction of buildings for which trade 
there is a generally established and recognized scale of wages in
side the county, 

(3) (A) The superintendent and assistant superintendent of 
the Ramsey county nursing home are in the classified service. 

(B) The provisions ·of Minnesota Statutes, Section 393.07, Sub
division 5, are hereby superseded insofar as they may be incon
sistent with this section. 

Sec. 3. Funds appropriated for the Lake Owasso Children's 
Home pursuant to Laws 1975, Chapters 242, Section 2, and 434, 
Section 2, Subdivision 17, may be disbursed to renovate and re
habilitate the home in addition to any other purpose provided by 
law or contract." 

Page 1, line 18, delete "This act is" and insert "Sections 1 and 
2 are" 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 3, after the semicolon insert "amending the Ram

sey County code by amending the civil service section; providing 
for certain unclassified employees; defining purposes for which 
funds appropriated for the Lake Owasso Children's Home may be 
spent;" 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 4, before the period insert "; and 3.02, Subdivision 
6, as amended" 

The motion prevailed. So the amendment was adopted. 
H.F. No. 740 was then progressed. 
The question recurred on H. F. No. 852. 

SPECIAL ORDER 

H. F. No. 852: A bill for an act relating to schools; requiring 
school boards to allow official representatives of military forces rea
sonable access to certain school facilities for recruitment presenta
tions; amending Minnesota Statutes 1978, Section 123.36, by 
adding a subdivision. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 53 and nays 2, as 

follows~ 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
,Jensen 

Johnson 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Lessard 

Luther 
McCutcbeon 
Menning 
Merriam 
Moe 
Nelson 
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Olhoft Pillsbury Setzepfandt Stokowski 
Olson Purfeerst Sieloff Strand 
Penny Renneke Sikorski Stumpf 
Perpich Rued Solon Ueland, A. 
Peterson Schaaf Staples Ulland, J. 

Messrs. Gunderson and Spear voted in the negative. 

[59TH DAY 

Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
The question recurred on H.F. No. 740. 

SPECIAL ORDER 

H. F. No. 740: A bill for an act relating to Ramsey County; 
changing the day of county board meetings; amending Laws 1974, 
Chapter 435, Section 2.05, Subdivision 1, as amended. 

Mr. Chmielewski moved to amend H. F. No. 740 as amended 
by the Stumpf amendment, as follows: 

Page 1, after line 17, insert: 
"Sec. 4. Minnesota Statutes 1978, Section 349.26, Subdivision 

12, is amended to read: 
Subd. 12. No compensation shall be paid to any person in con

nection with the operation of a gambling device or the conduct 
of a raffle by a licensed organization except a licensed organiza
tion may elect to pay a percent of raffle ticket sales to nonprofit 
organizations selling for the licensed organization. No person who 
is not an active member of an organization, or its auxiliary, or 
the spouse or surviving spouse of an active member may partici
pate in the organization's operation of a gambling device or con
duct of a raffle except the licensed organization may utilize non
member nonprofit organizations in raffle ticket sales." 

Amend the title, as amended by the Stumpf amendment, as 
follows: 

Page 1, line 3, after the semicolon, insert "authorizing nonprofit 
organizations to participate in raffle ticket sales with licensed or
ganizations;" 

Page 1, line 4, before the period, delete "and" and insert "; and 
:l49.26, Subdivision 12" 

The motion prevailed. So the amendment was adopted. 
H.F. No. 740 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 38 and nays 15, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Merriam Setzepfandt Strand 
Benedict Hanson Nelson Sieloff Stumpf 
Chenoweth Hughes Olhoft Sikorski Ulland,J. 
Chmielewski Humphrey Olson Sillers Vega 
Coleman .Jensen Perpich Solon Wegener 
Davies Keefe .. J. Peterson Spear Willet 
Dieterich Lessard Schaaf Staples 
Engler LutheT Schmif.7. Stokowski 
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Those who voted in the negative were: 
Ashbach Dunn Kirchner McCutcheon Rennete 
Bernhagen Frederick Knaak Menning Rued 
Brataas Gundenon Knutson Pillsbury Ueland, A. 

So the bill, 88 amended, passed and its title was agreed to. 

SPECIAL OBDE& 

S. F. No. 702: A bill for an act relating to health; requiring 
counties to establish local nursing home p,....adrnission screening 
teams; prescn'bing duties of the teams and the cnrnrnissioner of 
public -lfare; appropriating money; amending Minnesota 
Statutes 1978, Chapter 256B, by adding a section. 

Mrs. Staples moved to amend S. F. No. 702 as follows: 
Page 2, line 11 after "needs." insert "Tlw individual's physician 

may elect to be a member of tlw screening team. If tlw physician 
who so elects disagrees with tlw findings of tlw team, the county 
agency shall automatically appeal the case and the individual can 
be placed in the nu:rsing home. The nursing home shall be re• 
imbursed for the patient's care until the case has been decided." 

The motion prevailed. So the amendment was adopted. 
S. F. No. 702 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as •mended. 
The roll was called, and there were yeas 36 and nays 21, 88 

follows: 
Those who voted in the affirmative -re: 

Anderson Gunderson Laufenburger 
Benedict Hanson Luther 
Chenoweth Hughes McCutcheon 
Coleman Humphrey Merriam 
Davies Jensen Nelson 
Dieterich Johnson Ogdabl 
Dunn Keefe, S. Olhoft 
Gearty Knoll Perpich 

Those who voted in the negative were: 

Pillsbury 
Schaaf 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stumpf 

Tenne888D 
Ulland,J. 

~8M..t 

Ashbach Kirchner Olson Schmitz Wegener 
Bernhagen Knaak Penny Setzepfandt 
Chmielewski Knutson Peterson Sieloff 
Engler Lessard Renneke Strand 
Frederick Menning Rued Ueland, A. 

So the bill, as amended, passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Business 

of Messages From the House. 

MESSAGES FROM THE BOUSE 
Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1467 and repassed said bill in accordance with the 
report of the Committee so adopted. 
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House File No. 1467 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 
CONFERENCE COMMITTEE REPORT ON H. F. NO. 1467 

A bill for an act relating to state employees; providing for wage 
and fringe benefits for certain state employees; ratifying collective 
bargaining agreements; amending Minnesota Statutes 1978, Sec
tions 43.01, Subdivision 14; 43.12, Subdivisions 2, 3, 5, 6, 7, 8, Sa, 
10, 12, 14, 16, 17, 23, 24, 25, and by adding subdivisions; 43.122, 
Subdivision 5; 43.17, Subdivision 3; 43.43, by adding a subdi
vision; 43.44, Subdivision 2; 43.50, Subdivision 1; 43.51; and 
645.44, Subdivision 5. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1467, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 
1467 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
Section 1. [TEMPORARY PROVISION: WAGE AND 

ECONOMIC FR I N GE BENEFITS; AGREEMENTS 
APPROVED.] Subdivision 1. [PREAMBLE.] The legislature 
finds that public employees provide a significant public service to 
the people of Minnesota. The legislature further finds that there is 
a need to study, clarify and change the laws relating to civil 
service and public employee labor relations in order to preserve 
equity in public employment wages, promote employee morale, 
expedite labor negotiations, and promote efficient management in 
the state civil service. 

Subd. 2. The commissioner of personnel is authorized to imple
ment those provisions of the agreements negotiated with the Min
nesota state employees union, American federation of state, 
county and municipal employees, Council No. 6, AFL-CIO, the 
Minnesota teamsters public and law enforcement employees 
union, local No. 320, the international union of operating er,gi
neers, locals No. 34 and 49, the independent Minnesota associa
tion of government employees, the Minnesota highway patrol 
officers' association, the bureau of criminal apprehension associa
tion of forensic scientists. the bureau of criminal apprehension 
agents association, the Minnesota state university association of 
administrative and service faculty /Teamsters, the professional 
employee pharmacists of Minnesota, the middle management 
association, the Minnesota community college faculty association, 
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the Minnesota conservation officers association, the Minnesota 
highway patrol supervisors association, the Minnesota nurses 
association, the Minnesota government engineers council, the 
association of institutional dentists, the state residential schools 
education association, the Minnesota administrative hearing offi
cers association, the inter-faculty organization/Minnesota educa
tion association, and the Minnesota state fire/arson investigators 
and fire inspectors, local No. S-13, I.A.F.F., which establish wages 
and economic fringe benefits. 

Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.985] [LEGISLATIVE COMMISSION ON EMPLOYEE RE
LATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
created the legislative commission on employee re/ations. The 
commission shall consist of six members of the senate and six 
members of the house of representatives. The senate members 
shall include the majority leader, the minority leader, the chair
man of the governmental operations committee, the chairman of 
the finance committee, the chairman of the tax committee, and an 
additional member designated by the minority leader, or their 
designees. The house members shall include the speaker, the 
minority leader, the chairman of the governmental operations 
committee, the chairman of the appropriations committee, the 
chairman of the tax committee, and an additional member desig
nated by the minority leader, or their designees. In the event that 
the membership of the house is evenly divided, the house members 
shall be selected pursuant to the rules of the house. The commis
sion shall elect its own officers who shall serve for terms of two 
years. The chairmanship of the commission shall alternate be
tween a member of the senate and a member of the house. 

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior to 
the commencement of collective bargaining activities with state 
employees, the commission shall conduct hearings at which public 
employees, representatives of public employees and the commis
sioner of personnel shall be allowed to testify as to their beginning 
negotiating positions. The commissioner of personnel shall regu
larly advise the commission on the progress of collective bargain
ing activities with state employees pursuant to the state pub{j,c 
employment labor relations act. The commission may make rec
ommendations to the commissioner as it deems appropriate. The 
commissioner shall submit to the chairman of the commission any 
negotiated agreements or arbitration awards which the commis
sioner has approved within five days of the making thereof. If the 
commission disapproves of any agreement or award, the commis
sion shall specify in writing to the parties those portions with 
which it disagrees and the reasons therefor. Upon receipt of the 
notice of disapproval from the commission, the commissioner of 
personnel will reopen the negotiations. If the commission approves 
of an agreement or award, it shall cause the matter to be submit
ted to the legislature to be accepted or rejected pursuant to section 
179.74. Failure of the commission to disapprove of affected por
tions of an aveement or award within 30 days of its recPipt .shall 
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be deemed approval. Approval or disapproval by the commission 
shall not be binding on the entire legislature. 

Subd. 3. [OTHER DUTIES.] In addition to the duties speci
fied in subdivision 2, the commission shall perform the following: 
- (a) Continually monitor the state's civil service system, Chap

ter 43, and collective bargaining process, Sections 179.61 to 179.76, 
as applied to state employees; 

(b) Research and analyze the need for improvements in those 
statutory sections; and 

( c) Perform such other related functions as are delegated to 
it by the legislature. 

Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sJictions 3 
to 7, the terms defined in this section have the meanings given 
them. 

Subd. 2. "State agency" means every department and agency 
in the executive branch of state government having more than 40 
state funded positions, but not including the constitutional offi
cers, the state university system, the community college system 
nor the University of Minnesota. 

Subd. 3. "State-funded positions" means all full-time equiva
lent personnel positions however authorized, except those funded 
entirely by federal money and those which provide direct care to 
residents at state hospitals. 

Subd. 4. "Normal a$trition" means vacancies occurring due to 
voluntary resignations, retirements, and deaths. It does not in
clude vacanices due to involuntary dismissals and terminations. 

Sec. 4. [REDUCTION OF STATE LABOR FORCE.] Subdi
vision 1. [PLAN PREPARATION.] The commissioner of finance 
shall submit to the chairmen of the senate finance and house ap
propriations committees, and the legislative commission on em
ployee relations by October 1, 1980, a plan for reducing the num
ber of state funded positions pursuant to sections 3 to 7 during 
the 1981-1983 biennium. The plan shall include (1) a description 
of the number and types of reductions in positions, (2) an analy
sis of how the reductions coordinate with departmental long range 
program plans, and (3) an analysis of the ratio of supervisory to 
non-supervisory employees in the agency. 

The commissioner of finance shall, in consultation with the 
commissioner of personnel, prescribe procedures by which each 
state agency shall submit to the commissioner of finance the in
formation necessary for him to comply with sections 3 to 7. The 
position reduction program shall be integrated to the extent pos
sible with the program budgeting system and the evolution of 
program functions conducted as part of the budgeting process. 

Subd. 2. [PLAN APPROVAL.] Notwithstanding the provisions 
of sections 5 to 7, the plan prepared pursuant to subdivision 1 
shall not be implemented until it has been reviewed by the senate 
finance committee and the house appropriations committees. The 
senate finance and house appropriations committees may accept, 
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reject, or modify the plan. Any provisions of the plan which are 
accepted shall be submitted to the entire legislature for its ap
proval. 

Sec. 5. [POSITION REDUCTIONS.] Subdivision 1. [VA
CANT POSITIONS.] The commissioner of finance sh{IU cancel 
every state funded position that has remained vacant for more 
than 90 days, unless ( a) the commissioner of personnel has c.erti
fied that the position has not been filled because the department 
of personnel was unable to certify any names pursuant to section 
43.18, or (b) an exception has been requested pursuant to subdi
vision 4. If the exception is denied, the position shall be cancelled. 

Subd. 2. [NORMAL ATTRITION.] The total number of state 
funded positions authorized on July 1, 1981, shall be reduced by 
up to four percent. Reductions shall be accomplished solely by 
cancellation pursuant to subdivision 1 and normal attrition. Sub
ject to the needs of the state agency, the reductions shall be dis
tributed among salary schedules in approximate proportion to the 
number of employees in each schedule. Positions providing custo
dial c;ontrol of inmates of state correctional institutions, mainte
nance of state highways, or enforcement of state laws . on state 
highways or public lands and waters shall not be eliminated un
less the agency shows that it has no other feasible and prudent 
alternative. To the maximum extent feasible, one-half of the re
duction shall be accomplished by June 30, 1982, and the remain
der by June 30, 1983. 

Subd. 3. [TRANSFERS.] A state agency may transfer posi
tions to another agency pursuant to Minnesota Statutes, Section 
16.125, but the number of positions on July 1, 1981 for each 
agency affected shall be adjusted to reflect the transfer. A posi
tion that is eliminated by transferring an employee to part-time, 
seasonal, or other status of employment by the same state agency 
does not count as a position reduction for purposes of meeting 
the goals set by this section. 

Subd. 4. [EXCEPTIONS; SHIFTS.] Where the position can
cellations and reductions required by this section would unduly 
impair the ability of a state agency to perform the duties assigned 
to it, the state agency may apply to the commissioner of finance 
for an exception permitting the agency to avoid the cancellation 
or make a lesser reduction than would otherwise be required. 

Sec. 6. [SPENDING PLANS.] Subdivision 1. [TRANSFERS.] 
A state agency shall not transfer any money to or from personal 
services as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the office of the commissioner of finance, without the written 
approval of the commissioner of finance. 

Suhll. 2. [SALARY SAVINGS.] The commissioner of finaru:e 
shall reduce the amount allotted or to be allotted to each state 
agency by the amount of any saving that can be effected upon 
previous spending plans through the position reductions required 
by section 5. 
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Sec. 7. [REPORTING AND REVIEW.] Subdivision 1. The 
commissioner of personnel shall report monthly to the commis
sioner of finance the number of vacancies occurring in each state 
agency due to normal attrition . 
. Subd. 2. The commissioner of finance shall report monthly to 

the chairmen of the senate finance and house appropriations 
committees and to the legislative commission on employee rela
tions the number of vacancies occurring in each state agency due 
to normal attrition, the number of state funded positions that 
have been eliminated as required by section 5, and a summary of 
personnel employed by each state agency showing by fund the 
number of full-time and full-time equivalent state funded and 
federal positions and the number of persons actually employed by 
the agency. 

Subd. 3. The legislative commission on employee relations shall 
periodically review the progress of the state agencies in meeting 
the requirements of section 5. 

Sec. 8. Minnesota Statut.es 1978, Section 15.0411, Subdivision 2, 
is amebded to read: 

Subd. 2. "Agency" means any state officer, board, commission, 
bureau, division, department, or tribunal, other than a court, 
having a statewide jurisdiction and authorized by law to make 
rules or to adjudicate cont.ested cases. "Agency" also means the 
capitol area architectural and planning board. Sections 15.0411 to 
15.052 do not apply to (a) agencies directly in the legislative or 
judicial branches, (b) EAnergency powers in sections 12.31 to 12.37, 
(c) corrections board and pardon board, (d) the unemployment 
insurance program in the department of economic security, ( e) 
the director of mediation services, (f) the workers' compensation 
division in the department of labor and industry, ( g) the workers' 
compensation court of appeals, (h) board of pardons, or (i) the 
department of military affairs. Sections 15.0418 to 15.0426 do not 
apply to the Minnesota municipal board or the public employment 
relations board . 

Sec. 9. Minnesota Statut.es 1978, Section 15A.13, is amended to 
read: 

15A.13 [OTHER TERMS AND CONDIT I ON S OF 
EMPLOYMENT.] The annual salaries prescribed by chapter 15A 
for positions in the unclassified service of the executive branch of 
the state government are in addition to other terms and conditions 
of their employment as now or hereafter prescribed by law or the 
commissioner of personnel pursuant to section 43.127, Subdivision 
6. 

Sec. 10. Minnesota Statut.es 1978, Section 16A.123, is amended 
to read: 

16A.123 [APPROVED COMPLEMENT.] The approved 
complement set for an agency by law limits the number of f)el'SeRs 
wee may ee eHlilleyed ey personnel positions in the agency at any 
one time. The approved complement does not apply to 
independent contractors. In addition to the approved complement, 
part-time employees, seasonal or intermittent employees as 
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defined by the commissioner of personnel , summer student help, 
service workers, preservice trainees employed pursuant t.o affirm. 
ative action programs approved by the commissioner of personnel, 
CETA employees, or employees engaged in repair or construction 
projects may be employed with the advance approval of the com
missioner of finance who shall determine the need for them and 
that money is available. The approved complement applies to 
flCl'E!OBs eHlJ,loyeEI ey positions in the agency regardless of the fund 
or appropriation from which they are paid. If more than one 
approued complement figure for an agency is shown in a law, the 
figures may be taken as cumulatiue, or a larger figure may be 
taken as a total or subtotal of related smaller figures, as the 
context indicates. Approved complement figures for an agency · 
shown in separate laws enacted at the same biennial session of the 
legislature are cumulatiue. 

Additional full-time erafllayeec positions over the number of the 
approved complement may be eBlJll9:tea created on the basis of 
public necessity or emergency. If the emJ,lcyee position is t.o be 
paid from a direct an appropriation of money other than federal 
money , the addition shall not be made without the written 
approval of the governor. The governor shall not approve the 
addition until after he has consulted with the legislative advisory 
commission and the commission has made its recommendation on 
the matter. The recommendation is advisory only. Failure or 
refusal to make a recommendation promptly is deemed a negative 
recommendation. If the OIBflleyee position is Bet to be paid from a 
E1iFeet an appropriation of federal money , the addition may be 
made with the written approval of the commissioner of finance 
who shall determine the need for it and that money is available. 
The commissioner of finance shall promptly notify the committee 
on finance of the senate and the committee on appropriations of 
the house of representatives of the additions. 

Sec. 11. Minnesota Statutes 1978, Section 43.01, Subdivision 10, 
is amended to read: 

Subd. 10. [POSITION.] "Position" means aB effiee, 1198iti9B, 81' 
emflloymc-nt a group of current duties and responsibilities assigned 
or delegated by competent authority, requiring the full time or 
part time employment of one person. 

Sec. 12. Minnesota Statutes 1978, Section 43.01, Subdivision 11, 
is amended to read: 

Subd. 11. [APPOINTING AUTHORITY.] "Appointing 
authority" means the flPf)GH>ti,a-g effiee,, "' ....thority af any state 
oifiee ffi' Eleflal'tme..t a person or group of persons empowered by 
the constitution, by statute, or executive order to employ or to 
make appointments to positions in the state civil service. 

Sec. 13. Minnesota Statutes 1978, Section 43.01, Subdivision 14, 
is amended to read: 

Subd. 14. [RECLASSIFICATION.] "Realloeatioo" "Reclassifi
cation" means a rea£SigBmeat reallocation, or change in allocation, 
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of an individual position by raising it to a higher class, reducing it 
to a lower class, or moving it to another class at the same level, eR 

the basis . A reclassification shall be considered a "reallocation" 
when the reclassification is the result of significant changes over a 
period of time in the kind, difficulty, or responsibility of the work 
performed in such position. A reclassification shall be considered a 
"change in allocation" when the reclassification is the result of 
changes in the organizational structure of an agency or abrupt 
changes in the duties and responsibilities of the position. 

Sec. 14. Minnesota Statutes 1978, Section 43.01, is amended by 
adding a subdivision to read: 

Subd. 23. [PERMANENT.] "Permanent" means the empl,oy
ment status of an employee in the classified civil service who has 
been appointed to a position after successfully completing an 
initial probationary period as set forth in section 43.21. 

Sec. 15. Minnesota Statutes 1978, Section 43.05, Subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

( 1) Attend all meetings of the board; 

( 2) l½epare Promulgate personnel rules for the purpose of 
carrying out the provisions of this chapter; these rules shall pro
vide, among other things, for current records of efficiency, and 
standards of performance, for all effi<:ers 8llG employees subject to 
the provisions of this chapter; the manner of completing appoint
ments and promotions; rejection of eligible candidates; examin
ations; retention of examination records under the provisions of 
section 138.163; creation of eligible lists, with successful candi
dates ranked according to their ratings in the examinations; leaves 
of absence with and without pay; transfers, reinstatements, lay
offs, vacations, and hours of work; public notice of examinations; 
procedure for changes in rates of pay; compulsory retirement at 
fixed ages; and other conditions of employment. If a rule is made 
concerning sick leave for illness in the immediate family of an 
employee, the term "immediate family" shall be limited to the 
spouse, minor or dependent children, or parent where the parent 
has no other person to provide the necessary nursing care, living in 
the household of the employee; 

( 3) Appaint temperary and permanCRt em11l0yees aR<l afficers 
a;; are neeeasary t0 e8ffY Silt the pl'<l'liBi<ms af this ehapte,,; tllese 
empleyees IHla affieel"6 Bhall be ehasen iR aeooreanee with ,m,l 
shall he s11hjeet ta; the J)l'0¥iaoos af this ehapter; 

f4} Keep iR tha affiee af the department af personnel DR sflieial 
rester af the state CF.ii Sffi'Viee Operate an information system 
from which data can be retrieved concerning employees in agen
cies under his jurisdiction showing the their employment histary 
af eaeh 8llG every pers6R wha has heeR appeiRte!I te, emplaye!I, 
pr9R1eted, reaieed, er TeH16Wed iR DRy 11esitieR iR the serv-iee; 
whieh rester shall 6B0W, iH cem1eetien with eaeh RBm&, histories 
including the date of appointment, emplaymeRt, preRletieR, 
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rell11eaea demotion , reinstatement, increases or decreases in pay, 
the compensation and title of tlte position, changes in title, 
transfers, siek 81' &Rftllel letwes; and separations from the service; 
and tlte commissioner shall have access to all public ,eee,lle and 
JNlll8f6 private personnel data kept by an appointing authority , 
the examination of which will aid in the discharge of his fflity iR 
eenaeetiee WHll the i'86teP duties ; . 

.f9* ( 4) Prepare, in accordance witlt the provisions of this 
chapter and the rules adopted hereunder, examinations, eligible 
liets, and ratings of candidates for appointment; * (5) Make certifications for appointment within the 
classified service, in accordance with the provisions of this 
chapter; 

(~ (6) Make investigations concerning all matters touching 
tlte enforcement and effect of the provisions of this chapter and 
the personnel rules prescribed hereunder; 

48t (7) Discharge such duties as are imposed upon him by this 
chapter; 

~ (8) Establish, publish and continually review logical career 
patlts in the classified civil service; 

+1'» (9) Consider all requests for other titan state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 

~ (10) Prepare rules regulating the temporary plaeement 
designation of positions in the unclassified civil service; 

~ ( 11) Review, establish or change titles for the positions in 
tlte unclassified civil service in tlte executive branch of state 
governnient except those established by law or by the consti
tution, to make titles descriptive of positions and consistent 
throughout the state service; and 

~ (12) In conformance with tlte rule making provisions of 
chapter 15, promulgate a code of ethics establishing standards o_f 
conduct to be observed by state employees in the performance of 
tlteir official duties. 

Sec. 16. Minnesota Statutes 1978, Section 43.055, is amended to 
read: 

43.055 [EXTENT OF AUTHORITY.] Whenever any power 01· 
authority is given to the commissioner ef pel.'Sennel by any provi
sion of ehllptel'S !&A 81' chapter 43, such power or authority shall 
extend to all llel'aPtments agencies in the executive branch, but 
shall not extend to any SIHIIH"lisiens 81' employees in the judicial 
branch or legislative branch. The classified employees in the office 
of the legislative auditor, the Minnesota state retirement system, 
and teachers retirement association, however, shall be subject to 
the powers or authority of the commissioner of personnel. 



2976 JOURNAL OF THE SENATE [59TH DAY 

Sec. 17. Minnesota Statutes 1978, Section 43.064, is amended to 
read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
siile:riee compensation for all unclassified positions in the executive 
branch not enumerated in the listing described in section 15A.081, 
shall be established by the commissioner ef peft!SWI except for 
the following: (1) pesitians listed in saetian le,~ •. 1183; (l» positions 
listed in section 299D.03; 43+ (2) employees in the office of the 
governor whose salaries shall be determined by the governor; f4+ 
(3) employees in the office of the attorney general; W (4) posi
tions in the state university system, the community college 
system, and in the higher education coordinating board whose 
primary duties consist of instructing and counseling students, 
directing academic programs of schools, divisions or departments 
of colleges and community colleges, or conducting research on 
academic subjects, or conducting academic support programs; and 
the positions of state university and community college presidents. 
Individual salaries for positions enumerated in clauses (3) and (4) 
and W for classified hearing examiners in the office of hearing 
examiners shall be determined by the attorney general, the state 
university board, the state board for community colleges, aBEl the 
higher education coordinating board , and the chief hearing 
examiner , respectively, within the limits of salary plans which 
shall have been approved by the commissioner ef pefSaRllel before 
becoming effective. 

No provision of any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in such subsequent act that the 
provisions of this section shall not be applicable or shall be super
seded, amended, or repealed. 

Sec. 18. Minnesota Statutes 1978, Section 43.09, Subdivision 2, 
is amended to read: 

SuM. 2. [UNCLASSIFIED SERVICE.] The unclassified civil 
service comprises positions held by state effieel'S er employees who 
are: 

( 1) Chosen by election or appointed to fill an elective office; 

(2) Heads of department required by law to be appointed by 
the governor or other elective officers, arid the executive or admin
istrative heads of departments, divisions and institutions 
specifically established by law, except that with respect to state 
institutions, the provisions of section 246.02 are hereby continued 
in effect; provided, this clause shall not apply to heads of divisions 
now existing in the department of labor and industry ; BeF ~ the 
wreetar ef the EWnsioa ef veeatienal rehabilitatiaa iR the Elepart 
meRt of eeueMi8R ; 

(3) Except as herein otherwise enlarged, one private secretary 
to each of the elective officers of this state, and in addition 
thereto, one deputy, clerk, or employee to the secretary of state, 
state auditor, and state treasurer; 
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( 4) Intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

( 5) Employees in the offices of the governor and of the 
lieutenant governor, and one confidential employee for the 
governor in the office of the adjutant general; 

( 6) Officers and employees of the senate and house of repre
sentatives of the legislature including temporary or permanent 
employees of legislative committees or commissions. Employees of 
the legislative audit commission, except for the legislative auditor, 
his deputy, and his confidential secretary, however, shall be em
ployees in the classified civil service of the state; 

(7) Teachers, research assistants, student employees on less 
than half-time pay basis or eligible under terms of the federal 
economic opportunity act work study program, presidents, deans, 
and administrative officers in the state universities and 
community colleges; but this clause shall not be construed to 
include the custodial, clerical, or maintenance employees, or any 
administrative officers, or clerical workers performing duties in 
connection with the business administration of these institutions; 

( 8) Officers and enlisted persons in the national guard; 

(9) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed 
with his authorization; · 

(10) All courts and all employees thereof, referees, receivers, 
jurors, and notaries public, except referees and adjusters 
employed by the department of labor and industry; 

( 11) Paaem aB4 iftmate help ift smte iRBUtati9Rs; 

#2} Members of the state highway patrol; provided that selec
tion and appointment of highway patrol effieers troopers shall be 
made in accordance with applicable laws governing the classified 
state civil service; 

. ~ '.pfte Eiefl!-'ty ~• ef agl'ie~ 8IMi tlie Elef)aty 
E11,eet0F aBG ass1s*8Rt direetet> ef the MiRResella f)elkitiea eemrel 
ftf;BRey';· 

+~ Qae emf)leyee ef the state treasare,, fEH' tlie fll!Ffl8Be ef 
Feee¼'iiRg a;;EI safekeef)ia;; assets Eief)eeiteEI 8IMi maiRtaiReEl WHil 
the ~ t.-easu=:•, f)~GllftR-t te I.aws -1943-, Chaf)ter ell.1- IIREI. 
Wflese S&ffli'y 8f' C8ffif)eRSlm0B is te &e Feimbui'SeEI te tlie ,stMe 
.-iel'saiEiaett 

+I~ {12) Seasonal help employed by the department of 
revenue; 

+I~ (13) Employees of the department of administration 
permanently assigned to the ceremonial house ; 

(14) Examination monitors and intermittent training instruc
tors employed by the department of personnel; 
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(15) Student workers; 

(16) Unclassified pursuant to other statutory authority. 

Sec. 19. Minnesota Statutes 1978, Section 43.09, Subdivision 2a, 
is amended to read: 

Sub<I. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] 
Notwithstanding any other law to the contrary, the personnel 
board, upon the request of the governor, is hereby authorized to 
establish permanent unclassified positions, or to unclassify 
previously classified positions, provided that: 

(1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by law, and who are appointed by 
and report directly to a head of a department or agency who is 
required by law to be appointed by the governor, or by a 
gubernatorially appointed board; as well as one position for a 
personal secretary of any head of a department or agency listed in 
clause (4). 

(2) Classified incumbents of such positions, if any, are not 
removed from that position for a period of one year except under 
applicable provisions of rules and laws governing classified state 
employees. An incumbent of a position that is declassified pur
suant to this subdivision, if he so requests within 120 days after 
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified, or if 
such a position is unavailable, to a position comparable to that 
which he held immediately prior to being appointed to the position 
that was declassified. If a position is declassified and the incum
bent at the time the position was declassified had no classified 
status immediately prior to the appointment to the position that 
was declassified, he shall, if he so requests within 120 days after 
being removed from that position, be appointed to a comparable or 
lower classified position within two salary ranges of the position 
that was declassified. 

( 3) If an employee in the classified civil service accepts a newly 
created unclassified position, he shall retain an inactive classified 
civil service status and, upon hi~ request. shall be reappointed to a 
classified position comparable to that which he held immediately 
prior to being appointed to the unclassified position ~t was 
EleelassifieEI . 

( 4) Positions so established are limited in number to six in the 
departments of administration. corrections, economic securitv. 
finance, transportation, natural resources, public safety, public 
welfare, and revenue; to five in the departments of commerce, 
education, health, labor and industry, and personnel and the hous
ing finance agency ; to four in the departments of agriculture, and 
economic development; to three in the department of public 
service, the planning agency, and the pollution control agency: 
and to two in the departments of human rights , the crime control 
planning board and veterans affairs. Departments or agencies not 
enumerated in this clause shall not be authorized to establish 
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additional unclassified positions under the provisions of this sub
division. 

( 5) Funds are available. 

Sec. 20. Minnesota Statutes 1978, Section 43.12, Subdivision 2, 
is amended to read: 

Subd. 2. [SALARY RANGES.] The following procedure will be 
used in establishing rates of pay for all state employees in the 
classified civil service whose positions are assigned to clasaes in the 
professional salary schedule, which schedule sball be known as 
salary schedule !!.A!!, Classes shall be assigned salary ranges within 
an area of compensation beginning at a prescribed minimum 
monthly rate of pay and extending upward by a maximum of 33 
additional salary increments. Salary range assignments for each 
class of employment in this schedule shall include no more than 
ten salary steps. Effective July 6, Im 4, 1979, the prescribed 
minimum monthly rate of pay shall be~ $981. The maximum 
monthly rate of pay shall be $3,394 $3,598. 

Sec. 21. Minnesota Statutes 1978, Section 43.12, Subdivision 3, 
is amended to read: 

Subd. 3. All employees whose rates of pay are established ac
cording to salary schedule !!A!!, effective July 6, Im 4, 1979, shall 
be advanced in salary from their rate of pay and step in salary 
range immediately preceding that date to the comparable step in 
the new salary range for their class or to the new minimum rate of 
pay for their class, whichever rate is greater. 

E!Bflleyeee whe 6i'e fl6i4 at a !'&te whieh eKeeeds tile mnimYB! 
ia;e estalllishee fei, ~ elees ~ is July e, ±9~ Mt whese 
P&;e faRs withift #le aew MHge lei' th8H' elase; sl!a;ll be assigBed to 
#le fflffimam ei the aew renge, In the e¥eR-t the meim1HB i'll-te 
established 181' a classifieatieB as ei July 6, ±ffl; i& 8flti'IH t,e e, lees 
thaa #le emf)leyee!s ~ ea July a, ~ ae acl-jas$meat BAllR ee 
madet heweve¼', the empleyee BAllR 8lHfei> RO redaetiea ift pay &Rd 
shall eea-tiaae at his !'&te ei pay as &f Ja½< a,~ 

Sec. 22. Minnesota Statutes 1978, Section 43.12, Subdivision 5, 
is amended to read: 

Subd. 5. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the maintenance and related 
trades schedule, which schedule shall be known as salary schedule . 
!!B!!. Classes shall be assigned an orientation and base rate, one 
consecutive wage step apart. The orientation rate shall be paid 
during the first six calendar months of service and the base rate 
shall be paid commencing at the beginning of the pay period 
nearest the completion of six calendar months of service. In 
assigning rates of pay to classes of work covered by this schedule, 
the commissioner shall give primary consideration to the median 
of rates paid by other public and private employers for similar 
types of work. Supplementary pay practices shall be evaluated and 
costs considered in comparing the rates being paid by other 
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employers. The commissioner is authorized to establish a percent
age differential based upon full annual employment and tenure 
where such advantages are not common in employment outside of 
the state service. 

Effective July 6; ~ 4, 1979, the minimum hourly rate of pay 
in t.lie salary schedule !!B!! shall be $4.U $5.38. The schedule shall 
provide for 19 additional wage steps with a maximum rate of~ 
$9.51 per hour. Effective July 2, 1980, the hourly rates of pay in 
salary schedule B shall each be increased by 2-½ percent, rounded 
to the nearest cent. 

Notwithstanding any provision of this chapter to the contrary, 
the commissioner is authorized to establish (a) hourly equipment 
rates to provide appropriate corr:pensation to employees intermit
tently engaged in operating maintenance equipment, (b) an 
hourly rate to provide appropriate compensation to employees 
intermittently assigned to first level highway foreman work, (c) 
an eight pel'eem a 60 cent per hour differential rate roanded ta the 
Bea¾'est eem for journeyman skilled trade classes assigned to 
salary schedule B and employed at adult institutions of the de
partment of corrections, and ( d) a ten cent per hour differential 
for skilled trade classes assigned to salary schedule B and employ
ed by the department of administration. The commissioner shall 
establish regtila-tlens rules and procedures to equitably implement 
such rates. 

Sec. 23. Minnesota Statutes 1978, Section 43.12, Subdivision 6, 
is amended to read: 

Subd. 6. All employees with more than six calendar months of 
service whose rates of pay are established according to salary 
schedule !!B!!, effective July 6; ~ 4, 1979, shall be advanced in 
salary to the established base rate for their class. 

Employees with less than six calendar months of service whose 
rates of pay are established according to salary schedule !!B:!, 
effective July 6, ±fl~ 4, 1979, shall be advanced in salary to the 
established orientation rate for their class. 

Emf)leyees whe &l'e classiliea as hlghway maiateRaaee wei'k-, 
seBie,, aH<i wee a,e em!'ffiye,! 1-,,. the El•~em sf t.,mspertatie"' 
im4 a::igHed ta the eeatffil e#iee aaa ~t,; a a"4 9 shall, ila 
aEIEl-itiea, be g-teEI a sae fiffiS HH'AJ3 f;Hffi !'>113/Hleat 9f $4W, 

~y&e£ woo a,e pai& at a rate whlel½ ~s the !BlllfiHu1m 
rate eetablishee HP- their class p,iei, .;e July 6, ~ BIN; ~ 
rate f&lls ~ tl,e waw rai¼ge fE>F iJ,ei, ela-as; si.aM ae assigned te 
the H!Bl<imYHI Sf the aew ·~ IR the ~ t~ Hl&ltiH!YHI r-ats 
f6F a elassifieatioa as el July le; W'H; is eEj-tMli ta 0l' less than a3'I 

eH1ployoe!s SlHIH:f oo Jul;< &; W'H; ae adjustment shall ae Hl&Gei 
howe.,cr, the eH!ploF-<i shall st!#e,, ao :reauetioa in pay anEI shall 
eeatiaue at his l'flte ef pay as ef Jul;< &; ~ 

Sec. 24. Minnesota Statutes 1978. Section 43.12, Subdivision 7. 
is amended to read: 
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Subd. 7. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the general service salary 
schedule, which schedule shall be known as salary schedule .!.!C!!. 
Classes shall be assigned salary ranges within an area of compen
sation beginning at a prescribed memhly hourly rate of pay and 
extending upward 34 37 additional fixed salary increments. Salary 
range assignments for each class of employment in this schedule 
shall not include more than eight salary steps. Effective July e, 
~ 4, 1979, the prescribed minimum monthly hourly rate of pay 
shall be $456 $3.09. The maximum monthly hourly rate of pay 
shall be $,1;400 $9.13. 

Sec. 25. Minnesota Statutes 1978, Section 43.12, Subdivision 8, 
is amended to read: 

Subd. 8. All employees whose rates of pay are established ac
cording to salary schedule !'C!!, effective Julye, -W'7-1 4, 1979, shall 
be advanced in salary from their rate of pay and step in salary 
range immediately preceding that date, te the 110H step withm the 
salru,y raage f9I' that elas:ifieatkn, An eR!flioyee whase elassifiea 
tfflB is reassig»ed te a hlghei, eawy l'llRge shall, ill addition, i,e 
adjusted to the comparable step in the new salary range for his 
their class or to the new minimum rate of pay for their class, 
whichever rate is greater. ~ step ine,eases shall ROt affeet ea 
employee's eligihility f0I' no.ma! step IJ<egression inel'eases IJFe'lid 
El<! l,y seetien 43.122, sahdi'lisien 3, 

Emf)loyees wile Me Jlllid at a rate whieh e!leeeds the lll&lfimam 
Fate estal,lished m theiF elass Jlff&l' to July 6; 19'1-'1-, hut wheoe 
mte falls within the new m11ge fep theiF elass, ehall i,e assigned te 
the maJ<imam 0f the new mnge. In the event the IRIHHIINHR rate 
f9I' a elassifieation as 0f July G, l9n, is equal ta OF less than an 
emf)loyee' s salaey en July a-; 19'1-'1-, RO adjustment shall he maaet 
h&WC'.~r, the emIJloyee shall safiel' RO redaetiOR iR fl9Y and shall 
eontinue at his rate 0f fl9Y as 0f July a-;~ 

Sec. 26. Minnesota Statutes 1978, Section 43.12, Subdivision 8a, 
is amended to read: 

Subd. 8a. The following procedure shall be used to establish 
rates of pay for all state employees whose positions are assigned to 
the labor service. The labor service shall consist of four steps. 
Effective July ~. l-9+1 4, 1979, the hourly rate of pay for step A 
shall be $4.4!1' $5.14, for step B $4.ti2 $5.29. for step C ~ $5.90, 
and for step D $l>.3-1 $6.09. 

Tenure,! labo,em wha are 0B the pay,ell "" Ju½< 6, 19'1'1-; shell 
l,e paid at the step I} fate. 

Nen tenured !aborem woo are 0B the fJftYFell 0B ,Rily G, 19'1'1-; 
eoo woo were f)Qill at the hase rate 0B Ju½< a, 19'l'.'7; shall he fllH6 
at the stei, I} ~ 8aeh emIJloyees shall eentmae ta be f11H6 et the 
step I} rate iR sub:e'lueet yeam p<e'li'1ed that their seFYiee ill tile 
IJFeYiaus eelee'1a, yem, was 800 heuFs """"""" 



2982 JOURNAL OF THE SENATE [59TH DAY 

Nea teeul'l!ll laheleRI whe Me en the ~ell en July &; 1m, 
aed w11e- paid at tile erient&tion l'llte en July a;~ shall he 
fllli4 at tile step G Rte, 8aeh empleyees ehall ad>,aneo te step :g 
after osmpletiee &f 800 l!8IH8 el weFk in the seeeed &f twe e8118oe 
utive ealeedaP ~ in wl!ieh at least 800 Ileum at step G Me 
werkedf 131evided, llewewr, ikati en empl&yee whese etmtiee in 
ealeedaP yeap ~ was 800 kem>s 81' Rl9l'e shall adweee te step I> 
apen tile eempletioe el 800 l!8IH8 iB ealeedaP yeap ~ 

Pea: ~ pul'Jle&e el this Bllhdwision" aerviee iequiremeate l&YH 
Ile fulfilled with tile lllllR0 appeietiag auillerKy, at tile same pHR
eipal plaee el empleymeet &Rd perfeneieg ei!llilu weH. J,dweee 
meRl; ta the ReH llighe, step 8Bftll Ile effeew.<e at tile begiemeg el 
tile filBt Jl&Yi'Sll pened fellewmg eo1RJ3letiee Bf tile sCl'Yiee l'l!qUire 
meat.a. 

Nen tenul'0d lalle...,m whe Me BM en tile p&yP8)I en July&;~ 
1iat wlle ll&¥e wBPked 800 heam 81' IR8l'8 in tile 13 mORt.hs immPfli 
ately proeediag July 6; 1m, aed wlle l'8tum -te weFk in the lah8l' 
Bel'Yiee JlR9F ta July I; WIS with tile same appeintieg IN!therity, 
at tile 8&IR8 prieeipal plaee el 01RJ)leymeet and ta penel'IR similu 
W4ll'k, ekall he fl&i4 at the l'&te whieh they waald have ...,eei\<ed aRd 
ad>.'aneod in pay ill tile same wer as if they Bad heee en the 
Jl&Y1'9IJ 8R July&;~ 

Tee.med laheleRI whese empl&ymeet relatieeohip is se~-ered &Rd 
R9B tenllP0d laee1 ers .,he in &RY ealelidar yeap fail ta meet tile 
eemee and heel' re11UH"emeete ef tllis suhifu,ieiee ehall ee 8U9jeet 
te tile hirieg and adWlleem8Rt pre•Jisieee ef eeetien 43.U!l!, Ga&
divisiee 5 if they Me 8U9sel(UeRtly reappointed te the laser eemee. 

Sec. 27. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 9a. Employees who are paid at a rate which e:reeeds the 
mcuimum rate established for their class prior to July 4, 1979, but 
whose rate falls within the new range for their class, shall be 
assigned t-0 the maximum of the new range. In the event the 
maximum rate for a classification as of July 4, 1979, is equal to or 
less than an employee's salary on July 3, 1979, no adjustment 
shall be made; however, the employee shall suffer no reduction in 
pay and shall continue at his rate of pay as of July 3, 1979. 
Conversion to a new compensation grid shall not change an em
ployee's eligibility for step progression increases. 

Sec. 28. Minnesota Statutes 1978, Section 43.12, Subdivision 10, 
is amended to read: 

Subd. 10. For each full four-tenths point increase in the eee
lllHBl'l'B revised consumer price index for urban wage earners and 
clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of Janaary, ~ 
October, 1979, and Oeteber, 19n April, 1980, new series index 
(1967=100), all rates of pay in the !!.A!!., !!.B!!., !!.C!!, special teacher, 
and labor service salary schedules shall be increased by one cent 
per hour. 
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The increase, if any, in wages and salaries generated by this 
fonnula shall be effective~ 4; 19!78 July 2, 1980, and shall 
continue in effect until July~~ December 31, 1980. 

A redetennination of the cost of living allowance shall be made 
for Apl'il; ~ October, 1980. For each full four-tenths point in
crease in the revised consumer price index for urban wage earners 
and clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of .JIIR\l&,Y, 19!1!1 Octo
ber, 1979, and Aplilr -l9U October, 1980, all rates of pay in the 
!!A!!., .!!B!!., .!!C!!., special teacher, and labor service salary schedules 
shall be increased by one cent per hour. The increase, if any, in 
wages and salaries generated by this redetermination shall be 
effective July &; -l9U December 31, 1980. 

During periods when such cost of living allowance is in effect, it 
shall be added to the applicable basic hourly ~ rate of pay of 
each employee, including those that are above the maximum step 
of their range, and treated as a part thereof in all calculations 
involving employees' pay. Cost of living adjustments are not cum
ulative and allowances paid under an earlier detennination shall 
cease when a redetennination takes effect. 

Sec. 29. Minnesota Statutes 1978, Section 43.12, Subdivision 12, 
is amended to read: 

Subd. 12. Overtime worked shall be compensated for either by 
cash payment or compensatory time off as provided for in over
time schedules approved under the provisions of the personnel 
rules or a collective bargaining agreement entered into under the 
provisions of sections 179.61 to 179.76. 

Sec. 30. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 12a. Notwithstanding any provision in this chapter to the 
contrary, the commissioner is authorized to pay for "work out of 
class" as required by the personnel rules or a collective bargaining 
agreement entered into under the provisions of sections 179.61 to 
179.76. 

Sec. 31. Minnesota Statutes 1978, Section 43.12, Subdivision 14, 
is amended to read: 

Subd. 14. Except for classification reassignments effective July 
e; ~ 4, 1979, no class will be reassigned to a higher salary range 
by the commissioner during the ~49;9 1979-1981 biennium. 

Sec. 32. Minnesota Statutes 1978, Section 43.12, Subdivision 15, 
is amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to 
the contrary, when prior to making an appointment to the unclas
sified civil service of the executive branch of government, except for 
unclassified employees compensated in accordance with sections 
15A.081 and 43.064, the appointing authority shall provide the 
commissioner with a personal resame &f the appointee &R4 a 
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detailed job description outlining the duties and responsibilities of 
the position which the appointee will occupy in such form as the 
commissioner may prescribe. Any changes in work assignment 
shall be reported in writing to the commissioner. If, in the judg
ment of the commissioner, additional information is required in 
order to establish comparability with positions in the classified 
civil service, the commissioner shall review the duties of the posi
tion in the same manner as a position in the classified civil service 
would be investigated. All persons in the unclassified civil service 
of the executive branch of government, except those whose salary 
is set specifically by statute, shall be paid according to the com
pensation provisions applicable to employees performing compa
rable work in the classified civil service, but in no event shall 
unclassified personnel receive rates of pay which exceed the max
imum rate of the salary range established for comparable work in 
the classified civil service. The appointing authority shall provide 
the commissioner with a personal resume of the appointee at the 
time of appointment to a position subject to the provisions of this 
subdivision. 

Sec. 33. Minnesota Statutes 1978, Section 43.12, Subdivision 16, 
is amended to read: 

Subd. 16. Effective July 9; ~ 4, 1979, employees whose posi
tions are assigned to classes in the A, B, C, labor service, and 
special teachers salary schedules working an assigned shift that 
begins before 6:00 a.m. or which ends on or after 7:00 p.m. shall 
receive a shift differential of !& 20 cents per hour for all hours 
worked on that shift in addition to their regular rate of pay. SuM 
Shift differential shall be included in all payroll computations for 
hours worked but shall not apply during periods of paid leave. 

Employees working the regular day schedule who are required 
to work overtime or who are called back to work for special 
projects shall not be eligible for the shift differential. 

Sec. 34. Minnesota Statutes 1978, Section 43.12, Subdivision 17, 
is amended to read: 

Subd. 17. Effective July 1, 19-n 1979, any employee.who is 
separated from the state elassified civil service by reason of death, 
mandatory retirement, retirement at or after 65, or layoff, exclud
ing seasonal layoffs, or who is separated after completing 20 years 
of continuous state service, or who retires Ufleet' a ~ ,etii'emem 
JH1egl'8Hl after eampletmg teB yea-PS Elf state ser.'iee from state 
service after ten years of continuous state service and is immedi
ately entitled at the time of retirement to receive an annuity 
under a state retirement program, notwithstanding an election to 
defer payment of the annuity, shall be entitled upon such separa
tion, to pay in an amount equal to 40 percent of the employee's 
accumulated but unused sick leave balance at the time of separa
tion, which balance shall not exceed 900 hours, plus 25 percent of 
the employee's accumulated but unused sick leave in excess of 900 
hours, times the employee's regular rate of pay at the time of 
separation. SeYeraRce pay f8i' eemRl¼Hlity eellege system tae..ity 
emf)layees &Rd ffli' sta-te "Rr,ePsity system f&e\¼lty empieyees 
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whese QflpeiBtment flBQ salai-y are baBeEI upen a BiBe meRth aea
demie yelll' shall he~ pereent ef the empleyee's aeeulmlllateEl btit 
11ru1eeEl sielr leave balaaee. !l%e ~ ef this subliiYisioa shall 
apply te uaelaeeified empleyees m ~ same maim81' as ~ apply 
te ~ees iB ~ elassifieEI em! eeMee. 

Should any employee who has received severance pay be subse
quently reappointed to state service, eligibility for future sever
ance pay shall be computed upon the difference between the 
amount of accumulated but unused sick leave to the employee's 
credit at the time the employee was separated and the amount of 
accumulated but unused sick leave balaaee at the time of the 
employee's subsequent eligibility for severance pay. 

!J'he base fer eempati'3g the severaaee pay prEwiEleEI fel' iB this 
elause shall Bet aeeeEI 900 hetH'S aeepl; 181' eoHllRQBi~ eellege 
aREl state 11Rive1PSity eystem faeulty empleyees whese base shall 
Rat aeeeEi Hg aaye, B&F shall saiEI base iM!a4El lapseEI siel. leave 
Miff'& as dcliaea ~ aepal4mSBtlil rules &ad Pegalatieas. 

Such severance pay shall be excluded from retirement deduc
tions and from any calculations in retirement benefits and shall be 
paid over a period not to exceed five years from termination of 
employment. In the event that a terminated employee dies before 
all or a portion of the severance pay has been disbursed, that 
balance due shall be paid to a named beneficiary or, lacking same, 
to the deceased's estate. 

Sec. 35. Minnesota Statutes 1978, Section 43.12, Subdivision 23, 
is amended to read: 

Subd. 23. Whenever, because of changes in the organizational 
structure of an agency, in the duties of a position, or for some 
other reason, a position appears to be improperly allocated, the 
commissioner shall, upon his own initiative, or upon the written 
request of a permanent employee or an appointing authority, in
vestigate the duties of the affected position. Following that invest
igation he may reall&eate reclassify it to an appropriate class. If 
the commissioner makes a realleea-tiea reclassification or denies an 
application for PealleeatieH reclassification, under this subdivision, 
he shall notify the appointing authority and the employee affected 
of his action. A permanent employee or appointing authority 
affected by any such action shall have the same right to make an 
application for reconsideration as is wanted an appointing author
ity in the case of an original allocation by subdivision 22, and the 
procedure set out in subdivision 22 shall apply to such application. 
Except as provided in subdivision 26, any ,eallaea.tiea reclassifi
cation granted by the commissioner shall become effective upon 
the expiration of the time fixed for making an application for 
reconsideration, if none is made, or if one is made, at the date of 
notice by the commissioner of his final action. 

Sec. 36. Minnesota Statutes 1978, Section 43.12, Subdivision 24, 
is amended to read: 

Subd. 24. In case of any allocation under subdivision 21, or any 
realloeati011 reclassification under subdivision 23. no examination 
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of witnesses nor any trial or hearing shall be required, but the 
commissioner may act upon such matters as are submitted to him 
in writing by the employee whose position will be affected by a 
reclJneatieB reclassification, or by the appointing authority who 
will be affected by an allocation or a realleeatien reclassification, 
and reports and records of investigators of the department, and 
may take official notice of the records of the department and of 
allocations of other comparable positions. The matters of which he 
takes official notice shall be set out by him in a memorandum to 
be filed with his order or report of investigation and made a part 
of his record. In all cases of applications for reolloea-tioR reclas
sification, the burden of proof shall be upon the person requesting 
the ?ea!leea-tieR reclassification. 

Sec. 37. Minnesota Statutes 1978, Section 43.12, Subdivision 25, 
is amended to read: 

Subd. 25. Except as provided in subdivision 26, the incumbent 
of a position which has been realleeatell reclassified shall continue 
in the position only if he is eligible for and actually is appointed 
to the position of the new class in accordance with the provisions 
of this chapter and the personnel rules ei the eemmieoioReP or a col
lective bargaining agreement entered into under the provisions of 
sections 179.61 to 179.76 governing reallocation or change in alloca
tion of positions, promotion, transfer, and demotion. In any case 
in which the incumbent is ineligible to continue in the position 
and he is not transferred, promoted or demoted, the layoff pro
visions of this chapter and the personnel rules ei the e&mmioeieReF 
or a collective bargaining agreement entered into under the pro
visions of sections 179.61 to 179.76 shall apply. Personnel changes 
required by the realloea*ieR reclassification of positions shall be 
completed within a reasonable period of time, as prescribed by the 
commissioner, following the realloeatieR reclassification notice to 
an appointing authority. Any employee with permanent or pro
bationary status whose position is reallocated shall be considered 
eligible to compete in any examination held to fill the reallocated 
position, as provided in the personnel rules ei tile eommieeiener, 

Sec. 38. Minnesota Statutes 1978, Section 43.122, Subdivision 5, 
is amended to read: 

Subd. 5. Employees who are hired after July e, -1-m, for posi
tions assigned to the labor service shall be hired at step A. 8aeh 
Employees shall advance to step B after 800 hours of service 
within a calendar year; to step C after completion of 800 hours in 
the second of two consecutive calendar years in which at least 800 
hours at step B are worked; and to step D after completion of 800 
hours in the second of two consecutive calendar years in which at 
least 800 hours at step C are worked. Advancement to the next 
higher step shall be effective at the beginning of the first payroll 
period following completion of the service requirement. Service 
requirements must be fulfilled with the same appointing 
authority, at the same principal place of employment, and per
forming similar work. Tenured laborers whose employment 



59TH DAY] MONDAY, MAY 21, 1979 2987 

relationship is severed &Rd ROO-teBYred lahereTs wile fail to meet 
the se,vfoe &Rd l,eup re<JUi£emeets fer ad'.•mu,emeet iR aey 
eaieRdu }'elH', shall be considered to be new employees for 
purposes of this subdivision if they are subsequently reappointed 
to the labor service and shall be reappointed at step A. 

Nontenured laborers who fail to meet the service and hour 
requirements for advancement in any calendar year and who are 
subsequently reappointed to the labor service with the same 
appointing authority within one year of termination shall be re
appointed at the step at which they were last paid. 

Tenured laborers who fail to meet the service and hour re
quirement for advancement in any calendar year shall con
tinue at the step at which they were last paid until they meet the 
service and hour requirements for advancement. 

Sec. 39. Minnesota Statutes 1978, Section 43.127, Subdivision 6, 
is amended to read: 

Subd. 6. [EMPLOYEE BENEFITS.] The commissioner may 
design an employee benefit system for employees defined as 
managerial providing flen'bility between leave, insurance, and 
other compensation items, which may differ from those for other 
state employees. Retirement items shall not be included in the 
commissioner's authority. The managerial benefits established 
under the provisions of this subdivision may be extended to un
classified managers, including those department heads and depu
ties whose salaries are established in section 15A.081, subdivisions 
I and 5. 

Sec. 40. Minnesota Statutes 1978, Section 43.15, Subdivision 5, 
is amended to read: 

Subd. 5. [EXPANSION OF ELIGIBLE LISTS TO MEET 
AFFIRMATIVE ACTION GOALS.] When the commissioner el 
l"'rsemiei determines that a disparity exists between the agency's 
work force and its approved affirmative action plan, the commis
sioner shall insure to the extent possible that members of the 
protected gF9Uf> groups for which the disparity exists are included 
on that portion of the eligible list of persons to be considered for 
appointment, which list is hereinafter referred to as the "appoint
ment list". Notwithstanding any contrary provision of this 
chapter, when a position is to be filled by open competitive exam
ination and fewer than three individuals of a all protected gF9Uf> 
groups for which a disparity has been determined to exist appear 
on the appointment list, the commissioner shall certify, if possible, 
as many additional names in order from the eligible list as are 
necessary so that an aggregate total of three persons from all the 
protected groups for which a disparity has been determined to 
exist have bee.. added te appear on the appointment list. Notwithc 
standing any contrary provision of this chapter, when a position is 
to be filled by examination other than open competitive examina
tion and fewer than one-third of the individuals on an appoint
ment list are members of the protected gFeUp groups for which a 
disparity has been determined to exist, the commissioner shall 
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certify, if possible, as many additional names in order from the 
eligible list as are necessary so that persons from all the protected 
groups for which a disparity has been determined to exist comprise 
one-third of the appointment list or until an aggregate total of 
three persons from all the protected groups for which a disparity 
has been determined to exist have been added te appear on the 
appointment list, whichever comes first. However, the appoint
ment list shall not be expanded when the position to be filled is 
covered by a collective bargaining agreement which provides for 
the filling of vacancies by seniority and the appointment list 
developed in accord with section 43.18 includes the names of one 
or more employees within the bargaining unit in which the 
vacancy exists. Notwithstanding any provision of this subdivision 
to the contrary, no person shall be added to an appointment list as 
a result of this subdivision if that person received a score of less 
than 70 on the applicable test. 

Sec. 41. Minnesota Statutes 1978, Section 43.17, Subdivision 3, 
is amended to read: 

Subd. 3. LCERTIFIED LISTS; APPOINTMENTS MADE 
FROM.] Appointments shall be made from the a11p•epriate eli
gible list, !mt if 119 saeh list E!l<i&t;,, then -the oommissiooel' may 
eemfy ~ sueh ethei' l,i&t as he deems the Bat mast HeaFly 
appropriate. A flew Qfld separate list shall be e,eated f€i' a stated 
pesi.tieH "IHY' when th€re ;5 119 eatisfaetOO'y list determined 
appropriate by the commissioner. Where the vacancy to be filled is 
in a position covered by a collective bargaining agreement, the 
appointment list shall be made available upon request to the ex
clusive representative as defined in sections 179.61 to 179.76. The 
commissioner shall have authority to establish separate eligible 
lists applicable to various localities. No person shall be appointed 
or employed under any title not appropriate to the duties per
formed, and no person shall be transferred to, nor assigned, except 
pursuant to the "work out of class" provisions of the personnel 
rules or a collective bargaining agreement, to perform the duties 
of, any position in the classified service, unless he has previously 
qualified therefor under the provisions of this chapter. 

Sec. 42. Minnesota Statutes 1978, Section 43.17, Subdivision 4a, 
is amended to read: 

Subd. 4a. Notwithstanding any law to the contrary, persons 
may be employed by any governmental de11a•tmellt agency in the 
classification of service worker or be employed as a pre-service 
trainee, as defined by applicable personnel job description or per
sonnel rule, in excess of any personnel limitations, quotas or 
complements as established by law. Said employment shall be 
subject. to restrictions contained in section 16.-1-'73 16A.123 and 
shall be subject to the advance approval of the commissioner of 
a!dminicbatien finance. 

Sec. 43. Minnesota Statut,·s 1978, Section 43. I 9, is amended to 
read: 
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43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Sub
division 1. [VACANCIES FILLED BY PROMOTION.] (1) Va
cancies in positions shall be filled, so far as practicable, by promotion 
from among persons holding positions in the eJassiHeEl executive 
branch of the state civil service, or the legislative branch of state 
civil service, and classified positions on the staff of the legislative 
auditor, Minnesota state retirement system and teachers retirement 
association and, subject to such exceptions as the commissioner may 
provide, from the lower class and in accordance with section 43.18 
and personnel rules. Except as provided in clause (2), promotions 
shall be based upon merit and fitness, to be ascertained by competi
tive examinations in which the employee's efficiency and job-related 
conduct shall constitute a factor. For positions defined by person
nel rule as "non-managerial" seniority shall also constitute a factor. 

(2) The commissioner may authorize the appointing authority 
of any state agency to promote any employee in that agency to a 
pesitiea ia a higher class i'8fJ.-llffiftg ~ai' ffil-E! e1;:eeptieaal EtUftl
ifieat>eas ef aR aamiaistrotive, seiea~. pi'efoseieaal, 81' e!ff!el'-t 
eha,aotef, foUo~•ieg a BeH-eom.13eti~i1;e e*aminatioa, whiea shall be 
praetieal aRd shall iR¥eWe eRfy- the EHi-ties ef the pesitiea provided 
his position has been reallocated as the result of gradual changes 
in the job which have occurred over a period of time and he has 
performed satisfactorily in the position. 

+3-)- ~~shall gi¥e the B&R-eemf)etiti:.re e~emiae. 
tieru; fJP0'1iaea ffii' iR ela'l¾Se ~ af)Elil reEjuest of aa-y &flfJ9ffitiRg 
autherity, iR aeee,daaee wi-th pereeRRel fltieS, 

Subd. 2. [INCREASE, WHEN A PROMOTION.] For the 
purpose of this section, the commissioner shall determine, by per
sonnel rule, what shall constitute a promotion. 

Subd. 3. [RESTORATION TO POSITION AFTER DIS
MISSAL.] Any promotional appointee who is either dismissed 
during the probationary period from the position to which he has 
been promoted for cause other than misconduct or delinquency on 
his part H'8ffi the pesitieR t& whieh he has eeea prametea eithe!' 
ooi:,mg -the fJP0Bl¼ti~ perioo, or who does not attain permanent 
civil service status in the class to which he has been promoted in 
accord with section 43.21 at the conclusion the•eef ey l.'8QS8R ef 
the ffliffii'8 ef the af)f)8iRting au.thari.t;y t& file a reEjuest ff>F Im 
eeatiauaaee iR the f)eeitle¼l of the probationary period , shall be 
restored to the a position in the class and agency from which he 
was promoted. Nothing contained in this section shall be 
construed to prevent any employee of the classified civil service 
from competing for places upon registers of persons eligible for 
original appointments. 

Subd. 4. [MANAGERIAL OR PROFESSIONAL POSITION, 
FILLING.) Notwithstanding any provision in this chapter, to the 
contrary, every vacancy in a managerial or professional position 
shall be open to any state employee in the executive branch or 
legislative branch and any classified employee of the legislative 
auditor, Minnesota state retirement system and teachers retire
ment association qualifying through examination and in accord-
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ance with the provisions of section 43.18, subdivision 1. The com
missioner ef pel'SeBRel may require the filling of this type of 
vacancy by any qualified person, but in no case shall the filling of 
such a vacancy be limited to only the employees of a department 
or agency. For professional positions seniority in ~ ef se!Yiee 
shall also be one of the factors in an appointment in the manner as 
provided by personnel rule. 

Subd. 5. [PROMOTIONS; WORK STATION LOCATION.] 
No employee of any agency in the executive branch shall be deem
ed ineligible for promotion to a position solely because of the 
location of the employee's current work station or the location of 
the work station to which the employee would be assigned if 
promoted to that position. 

Sec. 44. Minnesota Statutes 1978, Section 43.20, Subdivision 3, 
is amended to read: 

Subd. 3. In case of an emergency, an appointment may be made 
without regard to the provisions of this chapter, but in no case 
shall it continue longer than ten 30 working dayS; aBEl in ne ease 
~ saeeesswe emeFgeRey 111111 eiRRReRts se IRMlet . This pro• 
vision shall apply to both persons and positionst &Re . No person 
shall Peeewe be employed more than *1IPee 30 working days on 
emergency appointments in ~ eRe M diffePeRt pesiti8RS within 
any 12 month period by the same appointing authority . 

Sec. 45. Minnesota Statutes 1978, Section 43.20, Subdivision 5, 
is amended to read: 

Subd. 5. Where the services to be rendered by an appointee are 
for a temporary period net te efi88EI ftR aeeY!RYl&tien ef ei,e 
meRths in ~ ~ IR8RtA 1!8fiea, the commissioner shall , when 
practicable, certify from an eligible list for the temporary service 
any person he deems qualified; the acceptance or refusal by an 
eligible of a temporary appointment shall not affect his standing 
on the register for permanent employment, nor shall the period of 
temporary service be counted as a part of the probationary period 
in case of subsequent appointment to a permanent position. 
Where certification from an eligible list is impractical, the commis
sioner may authorize the temporary appointment of an individual 
designated by the appointing authority. The commissioner shall 
refer to the appointing authority the names of employees on layoff 
from the legislature who are available for appointment to tempo
rary positions with duties and responsibilities comparable to work 
performed in the legislature. The secretary of the senate and the 
chief clerk of the house shall supply the names of legislative em
ployees on layoff status who are available for appointment. No 
temporary appointment shall exceed ftR aeewmilatieR ef six 
months except to fill a vacancy created by an approved leave of 
absence not to exceed one year or where the commissioner grants 
an extension of temporary appointment to the maximum of one 
year in the best interests of the state. No person shall receive 
successive temporary appointments, nor be employed in tempo-
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rary appointments for more than 12 months within any 24 month 
period. 

Sec. 46. Minnesota Statutes 1978, Section 43.227, is amended to 
read: 

43.227 [TIME OFF-IN EMERGENCIES.] At the re11:11eet ef a 
e8jlamnoot lieali; ftBtl An appointing authority, after coneultation 
with the commissioner of public safety, the eo!BHlissioeer may 
a11thorfae the re11:11estieg ebpW tmcmt hea,I ta excuse state employ
ees from duty with full pay in the event of a natural or man made 
emergency, if continued operation would involve a threat to the 
health or safety of individuals. Absence with pay shall not exceed 
16 working hours at any one time unless the go•. ereer commis
sioner authorizes a longer duration. 

Sec. 47. Minnesota Statutes 1978, Section 43.24, is amended to 
read: 

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
than 30 days, or reduced in pay or position, except for just cause; 
whieh shall Bet be religi011s 01' JJolitieal, 01' !ieea11se ef the em
ployee's mee; ~ EH.sahility 0P age; s\¼Bjee:f; hewever ~ the mtm
d&tery retirement ages Sfleeifiee ~ law. In case of any disciplinary 
action, as enumerated in this section, the employee shall, before 
the action is taken, be furnished with a statement, in writing, 
setting forth the reasons for the disciplinary action, be permitted 
five days time to reply thereto, in writing, or upon his request, to 
appear personally and reply to the head of the department. A copy 
of the statement and the employee's reply, if any, shall be filed 
with the commissioner prior to the effective date thereof. Any 
permanent employee in the classified service who is removed, dis
charged, suspended without pay for more than 30 days, or reduced 
in pay or position, shall be notified no later than the effective date 
of the action of his right to appeal the action to the board. 

Subd. la. For the purposes of this section, "just cause" includes, 
but is not limited to, consistent failure to perform assigned duties, 
substandard performance, insubordination, and serious violation 
of written policies and procedures, provided the policies and pro
cedures are applied in a uniform, non-discriminatory manner. 
"Just cause" excludes the religious beliefs, political beliefs, race, 
sex, disability status and age of the employee, subject however to 
mandatory retirement ages specified by law and excludes dis
charge for mere whim or caprice. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND
INGS, HEARING CONFERENCE.] Any permanent employee 
who is removed, discharged, suspended without pay for more than 
.10 days , or reduced in pay or position and who has not elected to 
proceed pursuant to a grievance procedure, if such procedure is 
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available, pursuant to sections 179.61 to 179.77, may appeal to the 
board within 30 days after the effective date of such removal, 
discharge, suspension or reduction in pay or position. In no event 
may an employee avail himself of both the procedure under this 
section and the grievance procedure under sections 179.61 to 
179.77. Upon such appeal, both the appealing employee and the 
appointing authority or their representatives shall meet with the 
hearing officer, at a place and on such date as set by him for the 
purpose of determining the facts at issue. Prior to the hearing 
conference, both parties may stipulate on mutually agreed matters 
relevant to the dismissal or other disciplinary action referred to in 
this subdivision. If the hearing officer is successful in reaching a 
mutually agreed settlement between both parties, such agreement 
shall be certified to the board, with copies furnished to both 
parties, and such agreement, if approved by the board, shall be
come binding on both parties. The hearing conference shall be 
conducted in such manner and follow such procedures as prescribed 
by the board. The issues and facts on which agreement has not 
been reached will be decided during the hearing at which hearing 
technical rules of evidence shall not apply. If the board finds that 
the action complained of was not taken by the appointing 
authority for just cause, the employee shall be reinstated to his 
position, or an equal position in another department or division, 
without loss of pay. If the board finds that there exist sufficient 
grounds for institution of dismissal but extenuating circumstances 
are brought out in testimony and evidence, it may in its discretion 
reinstate the employee, with full, partial, or no pay, or it may 
modify the appointing authority's action by substituting a lesser 
disciplinary action. The hearing officer shall recommend to the 
board an appropriate disposition of the case. If no exceptions are 
made, the hearing officer's recommended disposition shall, at the 
option of the board, become final. If exceptions are taken, the 
hoard, upon a review of the record, may accept the officer's 
recommendations with or without additional oral or written evi
dence from the parties, may remand the case to the officer for 
further hearing, adopt the hearing officer's report with any 
changes warranted by the record, or issue its own report of find
ings and orders. In those cases in which the board finds just cause 
for dismissal, the findings and recommendations of the board shall 
be submitted to and considered by the appointing authority, who 
may, not later than 30 days after receipt of such findings and 
recommendations, reinstate the employee with or without pay for 
the period of suspension, or otherwise modify his original decision 
of suspension, demotion, or discharge. When any permanent em
ployee is dismissed and not reinstated after appeal, the board may 
direct that his name be placed on an appropriate reemployment 
list, for employment in any similar position other than the one 
from which he has been removed, which direction shall be enforced 
by the commissioner. 

Subd. 3. [REQUEST FOR WRITTEN STATEMENT.] When 
any such permanent employee shall he suspended without pay, he 
shall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically set-
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ting forth the reasons for the disciplinary action, and a copy of such 
statement shall then also be filed with the commissioner. 

Sec. 48. Minnesota Statutes 1978, Section 43.32, Subdivision 4, 
is amended to read: 

Subd. 4. [HUMAN RESOURCES PLANNING.] The commis
sioner , in conjunction with state agency heads, shall develel' a 
sWewiae system ef BltlRJ'0¥,<ep l'lanaing m eeeJleMtion with state 
ae!'&i'tmeBts anEI ageneies wlHel> sh&ll l'•e•,i,le lei' an assess,nem ef 
l'•esent anti ~ manJlewe, Beew! analyze and assess current 
and future human resource requirements. 

The commissioner shall coordinate oiOJ'&Ptlnen-ial agency train
ing activities and other personnel actions throughout the state 
civil service in order to meet the current and projected JlePGennel 
human resource requirements of the state. 

Sec. 49. Minnesota Statutes 1978, Section 43.327, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER TO MAKE RULES ON 
TRAVEL.] (1) The commissioner shall !Rake promulgate person
nel rules relating to special expenses and travel of state employees 
on state business anEI eic-peases meuueol thereon . For purposes of 
this subdivision, "special expense" means a necessary reimburs
able expense for meals, lodging, registration, conference fees or 
other expenses incurred in connection with assigned official duties 
of a state employee and where the employee's attendance or parti
cipation will accrue primarily to the state. 

(2) When unusual difficulty in recruiting qualified applicants is 
being encountered , the commissioner may authorize the appoint
ing authority to pay travel expenses incurred by applicants invited 
for oral examinations or for employment interviews in the same 
manner and amounts authorized by personnel rules for state em
ployees, 

Sec. 50. Minnesota Statutes 1978, Section 43.327, Subdivision 3, 
is amended to read: 

Sub<l. 3. [COMMISSIONER OF FINANCE TO ENFORCE 
RULES.] The commissioner of finance shall enforce the personnel 
rules concerning travel e.. , relocation and special expenses and 
provide for the payment of expenses actually incurred or for pay
ment on a daily flat rate as. the personnel rules may permit. The 
commissioner of finance may delegate the authority to approve 
travel and special expenses to the appointing authority. Subse
quent delegation by the appointing authority must be approved in 
advance by the commissioner of finance and filed with the secre
tary of state. The commissioner of finance shall periodically review 
authority that has been delegated to ensure compliance with 
personnel rules relating to travel and special expenses and may 
modify or withdraw the delegation at any time upon written 
notice to the appointing authority. 

Sec. 51. Minnesota Statutes 1978, Section 43.43, is amended by 
adding a subdivision to read: 
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Subd. 9. "Dental insurance" means: 

A plan that provides coverage for, or pays, or reimburses ex
penses for dental care, including orthodontics for an eligible em
ployee's eligible dependent children from age 8 to 19. 

Sec. 52. Minnesota Statutes 1978, Section 43.44, Subdivision 2, 
is amended to read: 

S'ubd. 2. A state employee determined to be eligible for the 
benefits provided in sections 43.42 to 43,49 43.50 shall continue to 
be eligible therefor so long as he appears on a state payroll for at 
least one working day during each payroll period except as other
wise provided in this subdivision. Vacation leave, compensatory 
time or sick leave cannot be used for the purpose of continuing 
state paid insurance by keeping an employee on a state payroll for 
one working day per payroll period during the time the employee 
is on an unpaid leave of absence. If the state employee is employed 
on the basis of a school year and wlieee his employment contem
plates absences from the state payroll during the summer months 
and during vacation periods aeelH'ffllg at ()JHistmSB, New ¥ears; 
anEI Eastelo scheduled by the appointing authority which occur 
during the regular school year, he nonetheless shall continue to be 
eligible for such benefits provided he appears on his regular payroll 
for at least one working day for the payroll period immediately 
preceding such vacation periods. An academic employee of the 
University of Minnesota, the state university board, or the state 
board for community colleges, otherwise eligible for basic life in
surance , basic dental insurance and basic health benefits coverage 
paid for by the state shall have continuous basic coverages main
tained during the period of a sabbatical leave. 

If the state employee is granted a leave of absence to work for 
the legislature or either branch thereof, during a regular or special 
legislative session, he nonetheless shall continue to be eligible for 
such benefits provided he appears on the state payroll or the 
legislative pay roll for at least one working day for each payroll 
period. 

If a state employee who has three years or more of continuous 
service is laid off he nonetheless shall continue to be eligible for 
the benefits provided in sections 43.42 to 43.50 for a period of six 
months from the date of layoff. 

A state employee who is disabled and off the state payroll as a 
result of personal injury arising out of and in the course of em
ployment with the state and is othetwise eligible for the basic life 
insurance , basic dental insurance and basic health benefits cover
age paid for by the state shall lie eligiale fep stMe pllffi leP eeveP
age ftfNI shall continue to be eligible tae,efe, for state paid cover
age during the period such employee is receiving workers' compen
ation payments for temporary total or temporary partial disabil
ity pursuant to an award of the workers' compensation court of 
appeals or is on disability leave pursuant to the rules of the 
department of personnel or a collective bargaining agreement 
entered into under the provisions of sections 179.61 to 179.76. 
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Sec. 53. Minnesota Statutes 1978, Section 43.47, Subdivision 2, 
is amended to read: 

Subd. 2. An emergency, temporary, or intermittent employee of 
the state; student workers hired after July 1, 1979 and interns of 
the state; a part time or seasonal employee of the state serving on 
less than a 75 percent time basis; but this exclusion shall not apply 
to a part time or seasonal employee of the state in the classified 
service who prior to April 1, 1967 was eligible for state paid basic 
life insurance and health benefits; 

Sec. 54. Minnesota Statutes 1978, Section 43.491, Subdivision 5, 
is amended to read: 

Subd. 5. Notwithstanding the restrictions contained in section 
43.44, subdivision 2, a retired state employee who is eligible for, 
applies for and receives an annuity under a state retirement pro
gram shall be eligible to continue to participate at his own expense 
in the hospital benefits coverage and medical benefits coverage 
provided for other state employees by sections 43.42 to 43.50. The 
retired employee may also, at his own expense, continue hospital 
benefits coverage and medical benefits coverage for his dependents 
who meet the general dependent eligibility requirements for those 
coverages. The coverage shall be coordinated with relevant health 
insurance benefits provided through the federally-sponsored medi
care program. Within 30 days after April e, ~ August 1, 1979, or 
within 30 days after the effective date of his retirement, whichever 
day is later, the employee shall notify the commissioner or his 
designee of his intention to continue the coverage. The commis
sioner shall establish forms and procedures , including provisions 
for notice to the retired or retiring employee, for exercise of the 
option provided by this section and for payment of necessary 
premiums. 

Sec. 55. Minnesota Statutes 1978, Section 43.50, Subdivision 1, 
is amended to read: 

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de
partment of the state government shall pay the amounts due for 
basic life insurance, basic dental insurance, and basic health bene
fits coverage authorized for eligible state employees as provided by 
this chapter. Effective July 1, ~ 1979, each department of the 
state government shall contribute up to ~ $64 per year toward 
the cost of the approved annual health evaluation and screening 
program for each eligible employee who elects to participate and 
who elects health insurance coverage under Blue Cross and Blue 
Shield of Minnesota. Eligible employees who elect coverage under 
a health maintenance organization shall only be eligible to receive 
this benefit if the health maintenance organization in which the 
employee is enrolled does not make available without additional 
cost, on an annual basis, the tests performed for state employees 
by the approved program. 

Additionally, and notwithstanding any law to the contrary, 
effective the first day of the first payroll period commencing on or 
after July 1, l-9!7!7 1979, each department of the state government 
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shall contribute $# up to $60 per month or 90 percent of the cost, 
whichever is greater, toward the cost of dependent hospital
medical insurance coverage premiums for their eli~ble employees 
who have eligible dependents. Effeeti•,<e the tirBi ~ ef the fust 
pa;Y-Pall f)ei'ieEl eemmeseiag oo 8f af.tei. Ju½' 1, 1-9!78; Each depart
ment shall fl!l3' the full eeet f8f saeh depe1u!eet aespital meweal 
ee¥erage aed; f&i, all ellgiele emf)leyees eaffYiBg depeedeBt ·deBtal 
ieslii'&Bee eewrage; saaD also contribute one-half the difference 
between single and family dental coverage per month e!fe0f)t tliat 
Be def)erimeet SAall ~ &R 8.-ffteaet Hl ffee6S ef ;ae eon~ribatien 
f8f depeedeet aespital meweal &Rd deatal ee¥emge iB effee; oo 
~ 3G; ~ for all eligible employees carrying dependent dental 
insurance coverage. To enable employees to receive benefit from 
this provision, open enrollment periods from August 15 through 
September 30, W!7-7 1979 and from August 15 through September 
30, ~ 1980, are established. During open enrollment periods 
employees may enroll their dependents in dental coverage and 
hospital-medical coverage without proof of insurability. Effeetwe 
Janli&¼'y 1, ~ the state e&Btriootiee ef ~ fl8i' meata shall 
llf)f)ly ta eligiele m8Hleel'S ef the legislatli!Pe woo ha¥e eligiele 
d8f)eedeBte. Effective January 1, le~ 1981, the ieereased 
changed benefits provided in this section shall apply to eligible 
members of the legislature and their eligible dependents. Each of 
the departments shall pay such amounts from accounts and funds 
from which the department receives its revenues, including ap
propriations from the general fund and from any other fund, now 
or hereafter existing for the payment of salaries and in the same 
proportion as it pays therefrom the amounts of salaries. In order 
to enable the commissioner of finance to maintain proper records 
covering the appropriations pursuant to this section, he may re
quire certifications in connection therewith as he may deem neces
sary from any state agency, the Minnesota historical society, or 
the university of Minnesota whose employees receive benefits pur
suant to this chapter. The accounts and funds referred to from 
which departments receive appropriations under the terms of thls 
section are hereby declared to be a source of revenue for the 
purposes of any other law or statutory enactment. 

Sec. 56. Minnesota Statutes 1978, Section 43.51, is amended to 
read~ 

43.51 [DEATH BENEFIT FOR RETIRED EMPLOYEES.] 
Employees who retire from state service on or after July 1, 1977, 
shall be entitled to a $500 cash death benefit payable to a bene
ficiary designated by the employee, if, at the time of the em
ployee's death, the employee is POeei'l'ieg entitled to an annuity 
under a state retirement program. A $500 cash death benefit shall 
also be payable to the designated beneficiary of an employee who 
becomes totally and permanently disabled after July 1, 1979, and 
who at the time of death is receiving a state disability benefit and 
is eligible for a deferred annuity under a state retirement program. 

Sec. 57. Minnesota Statutes 1978, Section 62D.22, Subdivision 
7, is amended to read: 
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Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be allowed to participate as a carrier for state 
employees subject to any negotiated labor agreement and reason
able restrictions applied to all carriers. 

Sec. 58. Minnesota Statutes 1978, Section 179.63, Subdivision 
11, is amended to read: 

Subd. 11. "Essential employee" means gy pel'88B within the 
aefiaie8ft ef ~ !:/- wllooe empl&yIReat mmes ilw&lve ~ 
8i' semees csseatial t& the health 8!' ~ ef ~e pablie aR6 the 
withhelEliRg ef saeh seJMeee weuM ~ a elea4' aR6 pFeseat 
ElaRgeP te ~e !team. 8i' safety ef the pablie firefighters, police 
officers, highway patrolmen, guards at correctional institutions, 
employees of hospitals other than state hospitals and registered 
nurses, as defined in section 148.171, engaged in the practice of 
professional nursing and employed in a state hospital or state 
nursing home . 

Sec. 59. Minnesota Statutes 1978, Section 179.64, Subdivision 7, 
is amended to read: 

Subd. 7. EitheP A violation of section 179.68, subdivision 2, 
clause (9), 8i' a refusal by the employer to request binding arbitra
tion when requested by the exclusive representative pursuant t.o 
section 179.69, subdivision 3 or 5, or, as applied to state em
ployees, a disapproval by the legislative commission on employee 
relations pursuant to section 2 or a failure by the legislature to 
approve a ne~otiated agreement or arbitration award pursuant to 
section 179.7 4, is a defense to a violation of this section, except as 
to essential employees. As to all public employees, no other unfair 
labor practice or violation of l,aws ±9!:/-3, ChapteF 68a sections 
179.61 to 179.76 by a public employer shall be a violation of this 
section but may be considered by the court in mitigation of or 
retraction of any penalties as to employees and employee organi
zations. 

Sec. 60. Minnesota Statutes 1978, Section 179.65, Subdivision 6, 
is amended to read: 

Subd. 6. Supervisory and confidential employees, principals and 
assistant principals may form their own organizations. An employ
er shall extend exclusive recognition to a representative of or an 
organization of supervisory or confidential employees, or princi
pals and assistant principals, for the purpose of negotiating terms 
or conditions of employment, in accordance with all other provi
sions of I.aws ±en, Ghaptet, 68& sections 179.61 to 179.76 , as 
though they were essential employees. Units of supervisory or 
confidential employees shall not participate in any joint negotia
tions which involve the participation of units of employees other 
than supervisory or confidential employees. Affiliation of a super
visory or confidential employee with another employee organiza
tion which has as its members non-supervisory employees or non
confidential employees is permitted. 
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Sec. 61. Minnesota Statutes 1978, Section 179.66, Subdivision 1, 
is amended to read: 

179.66 [RIGHTS AND OBLIGATIONS OF EMPLOYERS.] 
Subdivision 1. A public employer is not required to meet and 
negotiate on matters of inherent managerial policy, which include, 
but are not limited to, such areas of discretion or policy as the 
functions and programs of the employer, its overall budget, utili
zation of technology, the organizational structure and selection 
and direction and number of personnel. No public employer shall 
sign an agreement which limits the right of the public employer to 
select persons to serve as supervisory employees or state managers 
pursuant to section 43.127 or requires the use of seniority in their 
selection. 

Sec. 62. Minnesota Statutes 1978, Section 179.67, is amended 
by adding a subdivision to read: 

Subd. 4a. The director shall not consider a petition for a decer
tification election during the effective term of a contract covering 
employees of the executive branch of the state of Minnesota ex
cept for a perwd for not more than 270 to not less than 210 days 
before its date of terminatwn. 

Sec. 63. Minnesota Statutes 1978, Section 179. 72, is amended 
by adding a subdivision to read: 

Subd. 7a. Notwithstanding the provisions of subdivision 7, for 
employees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the parties to the panel. 

Sec. 64. Minnesota Statutes 1978, Section 179.72, is amended 
by adding a subdivision to read: 

Subd. 7b. Notwithstanding the proviswns of subdivision 7, for 
essential employees, supervisory employees, confidential em
ployees, and principals and assistant principals who are not em
ployees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the parties to the panel. 

Sec. 65. Minnesota Statutes 1978, Section 179.74, Subdivision 4, 
is amended to read: 

Subd. 4. The commissioner of personnel shall meet and nego
tiate with the exclusive representative of appropriate units in the 
manner prescribed by sections 179.61 to 179. 77; provided, how
ever, that the director of mediation services shall define appro
priate units of state employees as all the employees under the 
same appointing authority except where professional, geographical 
or other considerations affecting employment relations clearly re
quire appropriate units of some other composition. The positions 
and classes of positions in the classified and unclassified services 
defined as managerial by the commissioner of personnel in accor
dance with the provisions of section 43.326 and so designated in 
the official state compensation schedules, all unclassified positions 
in the state university system and the community college system 
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defined 88 managerial by their respective boards, all positions in 
the bureau of mediation services, all hearing emmine1'8 in the 
office of hearing examiners, employees who work in the personnel 
offices of an appointing authority in the executive branch and who 
have access to information subJect to use by the appointing au
thority in meeting and negotiating or who actively participat.e in 
the meeting and negotiating on behalf of the state e11111leyees, 
shall be excluded from any appropriate unit. Regardless of unit 
determination, the governor may upon the unanimoue written re
quest of exclusive representatives of units and appointing authori
ties direct that negotiations be conducted for one or more appoint
ing authorities in a common proceeding. 

Sec. 66. Minnesota Statutes 1978, Section 179.74, Subdivision 5, 
is amended to read: 

Sub<!. 5. The commissioner of personnel is authorized to and 
may enter into agreements. The provisions of Mid the negowated 
agreements whieh establish W&g€8 and eeenemie Hinge llenefiis 
and arbitration awards shall be submitted to the legislature to be 
accepted; or rejected er medified. A state employee whose ex
clusive representative, as defined by section 179.63, subdivision 6, 
has not 8l!eeuted fill reached a proposed agreement with the state 
eevering wages fllld eeenomie fri&ge '3 eRefits which has been sub
mitted by the commissioner to the legislative commission on 
employee relations on or before May April 15 of eaell an .odd num
bered year , shall not receive the wage and economic fringe benefit 
increases provided pursuant to an agreement executed and ap
proved under this subdivision. Disapproval by the legislative com
mission on employee relatwns pursuant to section 2 or failure of 
the legislature to approve a negotiated agreement or arbitration 
award with respect to wages and economic fringe benefits by the 
time of adjournment of the regular legislative session in an odd 
numbered year shall be a defense to a violation of section 179.64. 

Sec. 67. Minnesota Statutes 1978, Section 223.02, is amended to 
read: 

223.02 [LICENSE; BOND.] No person shall sell, or receive, or 
solicit shipments of such commodities for sale, without first 
obtaining a license from the department of pulllie s8PRee agri
culture to carry on the business of a commission merchant, and 
filing with the department a corporate surety bond to the state for 
the benefit of such consignors, approved by the department, and · 
conditioned for the faithful discharge of his duties 88 such com
mission merchant and full compliance with all the laws of the state 
and rules of the department relative thereto. If the license autho
rizes the sale of grain the bond shall not be for a less sum than 
$25,000 for each separate municipality in which the commission 
merchant maintains an office for the conduct of such business. If 
the license only authorizes the sale of hay and straw the bond 
shall be not less than $8,000. In either case the department may at 
any time require such an additional amount of bond as it may 
deem necessary to protect the consignors. 
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Sec. 68. Minnesota Statutes 1978, Section 229.01, Subdivision 
2, is amended to read: 

Subd. 2. [PUBLIC HAY TRACKS.] The department of fKlblie 
seNiee agriculture shall designate at convenient places on the 
several lines of railway entering terminal points in this state, 
tracks to be known as public hay tracks. The different railway 
companies either separately or jointly are hereby required to pro
vide suitable tracks to meet the requirements of this chapter. Such 
public hay tracks may be established on each individual line of 
railway, or they may be so established as to serve for two or more 
railways. 

Sec. 69. Minnesota Statutes 1978, Section 229.07, is amended to 
read: 

229.07 [WEIGHERS AND INSPECTORS; APPEALS; RE
INSPECTION AND FINAL REVIEW.] The department of 
palilic ser-riee agriculture shall appoint a suitable number of per
sons to perform such weighing and inspecting of hay and straw. 
Such weighers and inspectors shall be under the immediate super
vision of the department. In case of dissatisfaction of any interest
ed person with the official acts of any inspector, reinspection may 
be had upon application to the department. A final appeal from 
the decision of the department may be made to the board of final 
review, to be provided for by the department under the rules it 
shall establish. The decision of such board of review shall be final, 
provided the department may provide suitable rules for the can
celation of any certificate of inspection issued upon original in
spection, reinspection or upon final review when it appears that 
owing to the manner in which cars of hay or straw were loaded it 
was impossible for the inspector to obtain a fair sample. 

Sec. 70. Minnesota Statutes 1978, Section 231.01, Subdivision 1, 
is amended to read: 

231.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
The word "department," as used in this chapter, means the Min
nesota state department of f"'DHO serviee agriculture . 

Sec. 71. Minnesota Statutes 1978, Section 231.01, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER.] The term "commissioner," as 
used in this chapter, means enc e; #le membe~ ffi the eemmisaeia 
commissioner of agriculture . 

Sec. 72. Minnesota Statutes 1978, Section 232.01, Subdivision 1, 
is amended to read: 

232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1. All 
elevators, flour, cereal and feed mills, malthouses or warehouses in 
which grain belonging to persons other than the warehouseman is 
received for storage, situate at any location other than Min
neapolis, St. Paul or Duluth, shall be known as public local grain 
warehouses and shall be under the supervision and subject to the 
inspection of the department of !)llhlie se!'Yiee agriculture. Provid• 
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ed, however, that nothing herein contained shall be construed as 
applying to public terminal warehouses as defined in section 
233.01, subdivision 3. 

Sec. 73. Minnesota Statutes 1978, Section 233.01, Subdivision 1, 
is amended to read: 

233.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
Wherever the term "department" is used in this chapter it shall be 
construed to mean the department of pulilie seffiee agriculture of 
the state of Minnesota. 

Sec. 74. Minnesota Statutes 1978, Section 233.03, is amended to 
read: 

233.03 [DUTIES OF WAREHOUSEMEN.] Every warehouse
man shall receive for storage and shipment as far as the capacity 
of his warehouse will permit, all grain in suitable condition for 
storage, tendered him in the usual course of business, without dis
crimination of any kind. All grain shall be inspected on receipt and 
stored with other grain of the same grade except as herein other
wise provided. At the time of the receipt of the grain, the ware
houseman shall issue and deliver to the owner or consignee a ware
house receipt in the following form: 

Warehouse Receipt No ................................... . 

. . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . . . . Elevator Co . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . , Minn., ............ 19 ...... . 

The ............................... Elevator Company has re-

ceived in store in its elevator known as ....................... . 

situated at ............................. , Minnesota, for stor-

age from ............................... owner, ........... . 

bushels of .................................. which has been 
duly inspected by a duly authorized inspector of grain appointed 
by the department of paelie s8P.'iee agriculture of Minnesota, or 
licensed by the Secretary of Agriculture of the United States, and 
has been graded by the inspector as No. . .................... . 
and is that grade. This grain, or an equal amount of grain of the 
same kind and grade, is deliverable upon the return of this receipt 
properly endorsed by the owner above named and the payment of 
all lawful charges; in case of grain stored separately in a special 
bin, at the request of the owner or consignee, the identity of such 
grain will be preserved while in store and the grain will be delivered 
as such separate lot or parcel, in accordance with the law, upon 
surrender of the receipt. Loss by fire, heating or the elements is 
at the owner's risk. 

Countersigned by 

. .. .. .. . . .. . . . . .. .. . . .. .. . . .. .. . .. . ... sec~iaii ...... 
Tlie . .. . . .. .. . . . . . .. . . . .. . . .. . . . .. . .. . Elevator Company 
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conducts this elevator as a public terminal warehouse and receives 
and stores therein grain of others for hire • 

. . . . . . . . . . bushels .......... grade . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
By ......................... 

STUB RECORD 
Initial Car No. Bushels 

Receipt No ............. 19 ... . 

Received in store from 

...................................... 
Bushels .... , Lbs .... Grade .... 

Car No. Bushels Car No. Bushels 

The receipts shall be consecutively numbered and delivered to 
the owner immediately upon receipt of each lot or parcel of grain, 
giving the true and correct grade and weight thereof. The manner 
of receipt of such grain shall be stated in the receipt, and with the 
number and distinctive mark of each car, and the name of each 
barge or other vessel. The failure to issue such receipt as directed 
or the issuance of any warehouse receipt differing in form or 
language from that prescribed shall be a misdemeanor; provided 
that such warehouse receipt at the request of the owner or con
signee, may provide for delivery of the grain represented thereby 
to the depositor, or any other specified person, and may have 
printed or stamped thereon the words "non-negotiable". 

Sec. 75. Minnesota Statutes 1978, Section 234.02, is amended 
to read: 

234.02 ~CONSTRUCTION OF TERMS.] As used in this chap
ter, unless the context clearly evidences a contrary intention, the 
following terms shall be construed, respectively: 

( 1) Any local supervisory board of individual producers ap
pointed by the department of paelle seNiee agriculture under the 
provisions of this chapter; 

(2) Any person whose duty it shall be under the provisions of 
this chapter to inspect, measure, and seal any granary, crib, bin, 
or other receptacle for the storage of grain; 

(3) Any certificate or receipt evidencing the storage of grain 
under the provisions of this chapter and any rules or regulations 
promulgated thereunder shall be considered to be used herein in 
the same connection as the words "document of title," as defined 
in the uniform commercial code, section 336.1-201(15); 

(4) Any person or persons (whether individuals, corporations, 
partners or co partners) who shall have title to and possession of 
any grain stored under the provisions of this chapter shall be 
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construed to have been used herein in the same connection as 
the word "warehouseman," as defined in the uniform commercial 
code, section 336.7-102(1) {h). 

Sec. 76. Minnesota Statutes 1978, Section 234.10, is amended 
to read: 

234.10 [SEALS.] Seals employed hereunder shall be furnished 
by the department and shall contain the following language: 

"Sealed by authority State of Minnesota, Department of ~ 
Semee Agriculture. 

Any person tampering with this seal or removing any grain 
herein shall be subject to a fine and imprisonment as provided 
bylaw. 

Consecutive No ............... " 

Sec. 77. Minnesota Statutes 1978, Section 235.01, is amended 
to read: 

235.01 [SUPERVISION OVER GRAIN.] The department of 
imblie sel'Yiee agriculture shall exercise general supervision over the 
grain interests of the state and of buying, selling, handling, and 
storage of grain, and of the management of public warehouses 
and public grain markets, including chambers of commerce, boards 
of trade, and grain exchanges; investigate, on complaint or upon 
its own motion, all cases of fraud and injustice in the grain 
trade, unfair practices, or unfair discrimination in the buying 
or selling of grain; have the power to compel the discontinuance 
of such unfair practices or unfair discrimination; and make all 
proper rules and regulations for carrying out and enforcing the 
provisions of all laws of the state relating to such subjects. 

Sec. 78. Minnesota Statutes 1978, Section 236.01, Subdivision 
5, is amended to read: 

Subd. 5. "Department" means the Minnesota department of pae• 
lie serv4ee agriculture. 

Sec. 79. Minnesota Statutes 1978, Section 299D.03, Subdivision 
2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the 
chief supervisor, lieutenant colonel, majors, captains, corporals 
and sergeants hereinafter designated shall be known as patrol 
troopers. 

(2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergeants and troopers as the com
missioner deems necessary to carry out the duties and functions 
of the highway patrol. Persons in above named positions shall 
be appointed by law and have such duties as the commissioner 
may direct and, except for troopers, shall be selected from 
the patrol troopers, corporals, sergeants, captains, and majors 
who shall have had at least five years' experience as either patrol 
troopers, corporals, sergeants, or supervisors. 
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(3) Commencing July G-; ~ July 4, 1979, the salaries for all 
members of the highway patrol, except for the chief supervisor 
and the lieutenant colonel shall be as shown in the following 
table: 

Trooper 

Trooper 

TOTAL YEARS OF SERVICE 
Base 

Salary 
$,Wt& 
$1186 

4 thru 6 
Years 
~ 
$1511 

6 
Months 
~ 
1229 

1 
Year 
H63 
1327 

2 
Years 
1200 
1377 

7 thru 11 12 thru 20 
Years Years 
±3aD ±413 
1566 1625 

5 thru 11 12 thru 20 

3 
Years 
~ 
1439 

After 
20 Years 

M!7G 
1687 

After 
Years Years 20 Years 

Trooper I $,13e9 ±413 M!7G 
$1566 1625 1687 

10 thru 20 After 
Years 20 Years 

Corporal $-1438 ±49& 
$1650 1712 

Staff Sergeant Years 
7 8 9 10 11 12 thru 20 After 20 

$M43 ~ ~ 1-a3-l- la6t MOO M48 
$1656 1687 1719 1753 1786 1817 1880 

TIME IN RANK 
After 12 After 20 

Base 1 2 Years total Years total 
Salary Year Years Service Service 

Captain $H-OO ~ 183& ,1$2 ±946 
$1959 2020 2083 2143 2202 

Major 19!79 0036 ll-093 2-lW 
2239 2301 2363 2425 

I.i,Gal, 21-19 ~ 2294 2,%Q 

Commencing July 2, 1980, the salaries for all members of the 
highway patrol, except for the chief supervisor and the lieutenant 
colonel shall be as shown in the following table: 

TOTAL YEARS OF SERVICE 

Base 6 1 2 3 
Salary Months Year Years Years 

Trooper $1257 1303 1407 1460 1525 

4 thru 6 7 thru 11 12 thru 20 After 20 
Years Years Years Years 

Trooper $1602 1660 1723 1788 
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5 thrull 12 thru20 After20 
Years Years Years 

Trooper] $1660 1723 1788 

10 thru20 After 20 
Years Years 

Corporal $1747 1815 

Staff Sergeant Years 
7 8 9 JO 11 12 thru20 After 20 

$1755 1788 1822 1858 1893 1926 1993 

TIME IN RANK 

After 12 After 20 
Base 1 2 Years Total Years Total 

Salary Year Years Service Service 
Captain $2077 2141 2208 2272 2334 

Major $2373 2439 2505 2571 

Employees designated as · station sergeants shall receive an 
additional three percent above the current rate rounded to the 
nearest dollar for the duration of the appointment. Employees 
permanently assigned exclusively to Twin City metropolitan free
way duty shall be designated freeway troopers and shall be com
pensated $25 per month above their current salary when so 
assigned. Salary increases in accordance with the above schedule 
shall become effective for the payroll period nearest the em
ployee's anniversary date of employment. 

lH a,amtiaR ts the rates ef fH¼¥ JJ•e,;ided ah-, all empleyees 
"flfHf)eRsated aecorrung te the aoove 68ffli':)I' table shall be peiEl a 
east ef lwiag alkwanec te be ae!:el'miBed arul redetermined iB the 
felle'l\•ing manner: 

l'9r eaeh rail fear teaths peiet iRe,ease iB the eens1UBOr f)l'iee 
lada fer ...,1,aa wage earnea; and elerieal walkers far MiBe98f'alis 
St. PaHI, Minnesota {Rew eeriee i:ode,r IOO!f=J-00} as published far 
th€ month: Jarmaey, lW'7, and Oetoher, lW1, ey the llureau ef 
latther Statistics ef the United Sta~ Department ef I,alJel, all 
hem,ly •ates ef f"!:)I' shall l,e ine,eased by ....., eent JJOF hem,. 'l'he 
iRerease, g Rll:)I', in salaries genemted by this femlula shall became 
e?.'ccti>,c Jamam•y 4, ~918, arul shall eentinue iB effect until July 
'>, !9'78. A redctefffiination ef the east ef ffi'ing allowance shall be 
made fei- At,,i(, 19'78~ l'9r eaeh mil ffi<¼l'-tenths peiet inerease in the 
consume, pries in<'!e,, fet, 'IH'ban wage earners and clerical werkcrs 
fw Mimleapefu;-St.- PaeI, +new f€Fies im!Blt l!JG.1=JOO} 116 published 
far the menths ef January, W1'7, and AJJi'H, 1918, ey the llureau ef 
laabor Statistics, all ~½' mtes ef :JJ3Y shall be iec,eased by ....., 
crnt JJOF h<ru,s 'l'he inerease, if aRY; in salmes generated by this 
redetem>inatiea shall he cf:ect!ve July a; !9'78. Fe!' the JJUrpese ef 
this clause, the term "hourly rate ef ~ means the meathly salazy 
ef a FaRk set ffii'th herem di'lided ey n4. 
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Daring !"erieds whee sueh eest of li¥mg aliewaBee is in effeet, it 
shall he aatled te the Bflfllieable menthly mtes of I)QY lOI' highway 
jlfttral treel"er, 08F!"0ral, 601'g0&Rt, 08f)taiR, majer IIBft lieateRaat 
oolenol;- eBEI trea;ted 11B a 'fllll't thereef m all ealealatieRS i1wej,,ing 
01RJ1iayees! I)QY. {:est of li¥mg adjuct;meats are ROt OIHRUfflW.'e &Rd 
1>llewanees fJ'llid under aa eftrlier det01'1Rillftti81l GBftll eE!ft80 when a 
redetermination~ effect. 
~ eemmi1sieaer ef fmftaee shall traasfer to tRc dsµ I aeat 'l'i 
~ safety the aeeesBftFy aHlOOllt. ta fiRftRee tho iaereaeed cast of 
tile eest of li¥mg !"l8Visi8R6 of tms ela-eee. !fhis ameua-t is QWlO
!"Fiftted kem the treRk highway fund t& the depw tm,,..t of J)llblie 
safety far this l"W'!'8Se. 

(4) Upon promotion, the person will be paid at the base salary 
rate of pay in effect for that rank, and shall subsequently be 
eligible for the time in rank increases calculated from the effective 
date of promotion. 

( 5) Any time in rank increases in salary provided for in the 
tables in clause (3), shall be effective for the payroll period nearest 
the employee's anniversary date of employment. 

The salary rates for all highway patrol troopers, corporals and 
sergeants as cited in clause (3) shall be deemed to include reim
bursement for shift differential, meal and business expenses in
curred by highway patrol troopers, corporals and sergeants in the 
performance of their assigned duties in their patrol areas; business 
expenses include, but are not limited to: uniform costs, home 
garaging of squad cars and maintenance of home office. 

Sec. 80. Minnesota Statutes 1978, Section 299D.03, Subdivision 
3, is amended to read: 

Subd. 3. [AIR PATROL; SALARY ADJUSTMENT.] The com
missioner of~ safety shall increase the salary of any member of 
the Minnesota highway patrol in an amount not to exceed $140 per 
month for operation of fixed wing aircraft and $175 per month for 
operation of helicopter during the period in which such member of 
the patrol is assigned air patrol duty. The commissioner of Jl'HIH" 
safel;y may appoint, from among the members of the patrol assigned 
to air patrol duty, a chief pilot who shall reeeive ~ I""' meRth m 
additien te the ail ~Bl duty 8'Hlll'Y diffel,ential !"e•mitted by~ 
s11bdivisien, be compensated at the same rate of pay as a captain 
<luring the period of his assignment as chief pilot. 

Sec. 81. Minnesota Statutes 1978, Section 299D.03, Subdivision 
9, is amended to read: 

Subd. 9. [CHARGES AGAINST PATROLMEN.] (a) Charges 
against any state highway patrolman shall be made in writing and 
signed and sworn to by the person making the same, which written 
charges shall be filed with the commissioner. Upon the filing of 
same, if the commissioner shall be of the opinion that such charges 
constitute a ground for suspension, demotion, or discharge, he 
shall order a hearing to be had thereon and fix a time for such 
hearing and may designate a subordinate as his deputy to conduct 
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such hearing. Otherwise he shall dismiss the charges. At least ten 
days before the time appointed for the hearing, written notice 
specifying the charges filed and stating the name of the person 
making the charges, shall be served on the employee personally or 
by leaving a copy thereof at his usual place of abode with some 
person of suitable age and discretion then residing therein. If the 
commissioner orders a hearing he may suspend such employee 
pending his decision to be made after such hearing. 

(b) ~ ll!Eehi!w,.e :represeataw.•e ef Members of the state high
way patrol shall have the option of utilizing either the contractual 
grievance procedure or the legal remedies of this section, but in no 
event both. Netwitestaadmg tee e99¥e; ~ empleyee may QQti2e 
4;lie 13revi:siono ef oubd:i:r.ieiees ~ MEI Hi: 

(c) The commissioner, after having been informed by the exclu
sive representative that the employee against whom charges have 
been filed desires to utilize the grievance procedure of the labor 
agreement, may immediately suspend, demote or discharge the 
employee without the hearing required by clause (a). 

Sec. 82. Minnesota Statutes 1978, Section 355.12, is amended 
to read: 

355.12 [AGREEMENTS.] The state agency, with the appre~'fll 
ef tee ge~•eR1er, is hereby authorized to enter into an agreement 
with the secretary of health, education, and welfare, or to modify 
any such agreement previously made to obtain the benefits of the 
federal old age survivors insurance system in respect to services 
performed by employees of any employing unit. 

Sec. 83. Minnesota Statutes 1978, Section 355.17, is amended 
to read: 

355.17 [MODIFICATION OF AGREEMENT, RETROAC
TIVE EFFECT.] Employing units may individually determine 
whether they desire inclusion in the state social security agree
ment, and each employing unit desiring such inclusion shall so 
indicate by submitting a formal resolution to the state agency, 
including therein the desired starting date for social security cover
age. The state agency, with the aJlPPe•.•al of the ge•remer, may 
modify the agreement between the state and the secretary of 
health, education and welfare with respect to employees of any 
such employing unit, separately, so as to provide social security 
coverage therefor retroactive to any date subsequent to December 
31, 1955. 

Sec. 84. Minnesota Statutes 1978, Section 355.207, is amended 
to read: 

355.207 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.206, the 
state agency, wi-th the appPO..-al ef the go•reFRor, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or 
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modification shall contain such terms and provisions authorized 
by the social security act and the enabling act as the state agency 
finds proper. 

Sec. 85. Minnesota Statutes 1978, Section 355.23, Subdivision 
3, is amended to read: 

Subd. 3. Upon such certification, the state agency; with ~ ap
pre¥61 ef ~ ge,,.emer, shall become authorized to modify the 
agreement with the secretary of health, education and welfare, 
previously made as provided in the enabling act, to obtain the 
benefits of the federal old age and survivors insurance system in 
respect to services performed by teachers as defined in sections 
355.21 to 355.27. Such modification may take effect retroactively 
to January 1 of the year in which the modification of the agree
ment is accepted by the secretary of health, education and 
welfare, and apply to all such services performed after the effec
tive date by teachers who are such on the date the modification 
is entered into or thereafter, excepting any service of an emergency 
nature, any service performed by a student, and all services in 
any class or classes of part-time positions, or positions the com
pensation for which is on a fee basis. 

Sec. 86. Minnesota Statutes 1978, Section 355.286, is amended 
to read: 

355.286 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.285, the state 
agency ; with the awrpval al the geveme,, shall be authorized 
after June 30, 1978, to enter into an agreement with the secre
tary of health, education, and welfare, or modify any such agree
ment previously made with respect to teachers. The agreement or 
modification shall contain such terms and provisions authorized 
by the social security act and the enabling act as the state 
agency finds proper. 

Sec. 87. Minnesota Statutes 1978, Section 355.295, is amended 
to read: 

355.295 [STATE-FEDERAL AGREEMENT.] Upon such cer
tification as provided herein the state agency 9i' iooi'lich1al se 
aeeigRatea with ~ &flfl•<...-al af ~e i;e•,erner shall be authorized 
to enter into an agreement with the secretary of health, education 
and welfare or modify any such agreement previously made with 
respect to the employment by public employees. The agreement 
or modification authorized hereunder shall take effect retro
actively and apply to all employment performed after the last 
day of the fifth calendar year preceding the year in which the 
agreement or modification is entered into by the employees who 
are such on the effective date of the agreement or modification. 
The agreement or modification shall further include within its 
application, effective with the date of entry into service as public 
employees, all employment of such public employees on the 
date of and subsequent to the approval of the agreement or 
modification as well as those who are such on the effective date 
thereof. 
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The agreement shall not include employment of any public 
employee who performs service in (a) any position the compen
sation for which is on a fee basis, (b) any position performing 
services which, under the social security act, may not be included 
in any agreement between the state and secretary of health, 
education and welfare, (c) any position which is an elective office 
of the state, and (d) any position in a public hospital for which 
employees are provided coverage under the old age, survivors, 
and disability insurance provisions of Title II of the Federal 
Social Security Act under another provision of law. This section 
applies only to hospitals in existence prior to July 1, 1971. 

Sec. 88. Minnesota Statutes 1978, Section 355.308, is amended · 
to read: 

355.308 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.307, the 
state agency; with the apf!PO¥al of the go•. emo1, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education, and welfare, or modify any such agreement 
previously made with respect to municipal employees. The agree
ment or modification shall contain such terms and provisions 
authorized by the social security act and the enabling act as the 
state agency finds proper. 

Sec. 89. Minnesota Statutes 1978, Section 355.45, is amended 
to read: 

355.45 [STATE AGENCY TO MAKE AGREEMENT WITH 
SECRETARY OF HEALTH, EDUCATION AND WELFARE.] 
Upon such certification the state agency; with -the Bflf'PB','S ef the 
g<WemOP; shall be authorized to enter into an agreement with 
the secretary of health, education and welfare, or modify any 
such agreement previously made with respect to employment by 
state employees, public employees, and educational employees. 
The agreement or modifications shall take effect retroactively and 
apply to all such employment performed after December 31, 1955, 
by the employees who are such on that date, and shall include 
within its application effective with the date of entry into state, 
public or educational service, all employment by such employees 
on the date of and subsequent to the approval of the agreement 
or modification as well as those who are such on the approval 
date thereof. 

Sec. 90. Minnesota Statutes 1978, Section 355.60, is amended · 
to read: 

355.60 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
such certification the state agency; w¼ih the B};lflf0'18.l ef the ge,;a,. 
Ref; shall be authorized to enter into an agreement with the secre
tary of health, education, and welfare, or modify any such agree
ment previously made with respect to employment by educational 
employees. The agreement or modification shall contain such 
terms and provisions authorized by the social security act and the 
enabling act as the state agency finds proper. 
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Sec. 91. Minnesota Statutes 1978, Section 355.76, is amended 
to read: 

355.76 [STATE-FEDERAL AGREEMENT.] Upon such cer
tification the state agency or mdi>Jiekial se Eiesigaa~ with ihe ~ 
jM'e¥ftl a! ;ho ge'lem9P, shall be authorized to enter into an agree
ment with the secretary of health, education, and welfare or modify 
any such agreement previously made with respect to the employ
ment by state employees, public employees, and educational em
ployees. The agreement or modification authorized hereunder shall 
take effect retroactively and apply to all employment performed 
after December 31 of the year prior to the date of the agreement 
or modification, by the employees who are such on that date and 
shall include within its application, effective with the date of entry 
into service as a hospital employee, all employment by such hos
pital employees on the date of and subsequent to the approval 
of the agreement or modification as well as those who are such on 
the approval date thereof. The agreement under sections 355.71 to 
355.81 shall not apply to services in positions the compensation 
for which is on a fee basis. 

Sec. 92. Minnesota Statutes 1978, Section 645.44, Subdivision 
5, is amended to read: 

Subd. 5. [HOLIDAYS.] "Holiday" includes New Year's Day, 
January 1; Washington's and Lincoln's Birthday, the third Mon
day in February; Memorial Day, the last Monday in May; Inde
pendence Day, July 4; Labor Day, the first Monday in September; 
Christopher Columbus Day, the second Monday in October; Vet
erans Day, November 11; Thanksgiving Day, the fourth Thursday 
in November; and Christmas Day, December 25; provided, when 
New Year's Day, January 1; or Independence Day, July 4; or 
Veterans Day, November 11; or Christmas Day, December 25; falls 
on Sunday, the following day shall be a holiday and, provided, 
when New Year's Day, January 1; or Independence Day, July 4; 
or Veterans Day, November 11; or Christmas Day, December 25; 
falls on Saturday, the preceding day shall be a holiday. No public 
business shall be transacted on any holiday, except in cases of 
necessity and except in cases of public business transacted by the 
legislature, nor shall any civil process be served thereon. However, 
for the executive branch of the state of Minnesota, "holiday" also 
includes the Friday after Thanksgiving but does not include 
Christopher Columbus Day. Other branches of state government 
and political subdivisions shall have the option of determining 
whether Christopher Columbus Day and the Friday after Thanks
giving shall be holidays. Where it is determined that Columbus 
Day or the Friday after Thanksgiving is not a holiday, public 
business may be conducted thereon. 

Any agreement between a public employer and an employee 
organization citing Veterans Day as the fourth Monday in October 
shall be amended to cite Veterans Day as November 11. 

Sec. 93. Employees who are represented by the international 
union of operating engineers, local No. 49, and who are employed 
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by the department of transportation and 1188igned to the central 
office and districts 5 and 9, shall, in addition to the salaries pro
vided by Minnesota Statutes, Section 43.12, receive a supplemental 
adjustment of 12 cents per hour. 

Sec. 94. The one percent differential established by Laws 1977, 
Chapter 452, Section 30, for the classes crime laboratory analyst 
1, 2, and 3 and identification officer shall continue in effect for the 
period July 4, 1979, to July 1, 1981. 

Notwithstanding Minnesota Statutes, Section 43.12, Subdivi
sion 14, effective July 2, 1980, one additional step shall be added 
to the salary ranges for the classes crime laboratory analyst 2 , 
and 3 and identification officer. An employee 1188igned to one 
of those classes shall be advanced in pay from his rate of pay 
immediately preceding that date to the ne,ct step within the 
salary range for his classification. The salary increases provided 
by this section are in addition to the salaries provided by Minne-
sota Statutes, Section 43.12. · 

Sec. 95. In lieu of a birthday holiday, employees in the classes 
crime investigator 1 and 2, crime laboratory analyst 1, 2, and 3, 
assistant identification officer and identification officer, and em
ployees represented by the Minnesota government engineers coun
cil shall receive a one time lump sum payment in an amount 
equal to the employee's regular hourly rate of pay on July 4, 1979 
times 16 hours. 

Sec. 96. The commissioner of public safety is authorized to reim
burse employees covered by the agreement with the bureau of 
criminal apprehension association of forensic scientists up to a 
ma,cimum of $100 a year for professional dues for job related 
organizations. 

Sec. 97. Employees who are represented by the Minnesota 
teamsters public and law enforcement employees union, local No. 
320, and who are employed by the department of administration, 
or by the department of public safety in the classes security guard, 
law compliance representative 1, or liquor control investigator 
specialist and headquartered in the Minneapolis-St. Paul metro
politan area, Rochester and Duluth, or by the state board for com
munity colleges in the classes general maintenance worker or gen
eral repair worker and assigned to Anoka-Ramsey, Inver Hills, 
Lakewood, Metropolitan, Normandale or North Hennepin com
munity college shall receive, in addition to the salaries provided , 
by, Minnesota Statutes, Section 43.12, a supplemental travel al
lowance of $20 per month. The commissioner of personnel may e,c
tend the supplemental travel allowance of $20 per month to 
employees who are employed by the department of transportation 
in the class right-of-way agent and assigned to the central office 
and districts la, 5, 6a and 9. 

Sec. 98. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the depart
ment of public safety, bureau of criminal apprehension, who are 
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represented by the bureau of criminal apprehension agents asso
ciation shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for the 
classes crime investigators 1 and 2 6hall be increased 5 .3 percent 
over the salary rates and ranges in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes cri11te investigator 1 and 2 shall be increased 3.8 percent 
over the salary rates and ranges in effect on July 1, 1980. 

Sec. 99. In lieu of the salaries and cost of living adjustments 
provided by Minnesota Statutes, Section 43.12, Subdivisions 2, 
3, and 10, employees of the departments of co"ections and public 
welfare who are represented by the professional employee phar
macists of Minnesota shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
the classes hospital pharmacist and hospital pharmacist senior 
shall be increased by 6.5 percent over the salary rates and ranges 
in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes hospital pharmacist and hospital pharmacist senior shall 
be increased by 5 percent over the salary rates and ranges in ef
fect on July 1, 1980. 

Sec. 100. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of transportation who are represented by the middle management 
association shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
covered employees shall be increased by 13 percent over the 
salary rates and ranges in effect on July 7, 1977. 

(2) Effective July 2, 1980, the salary rates and ranges for 
covered employees shall be increased 4.4 percent over the salary 
rates and ranges in effect on July 1, 1980. 

Sec. 101. Notwithstanding the provisions of Minnesota Stat
utes, Section 43.50, for employees of the department of transpor
tation who are represented by the middle management association, 
the department of transportation shall pay the full cost of de
pendent hospital-medical insurance coverage up to $60 per month 
or the cost of the Blue Cross/Blue Shield premium attributable 
to dependent coverage, whichever is greater. 

Sec. 102. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of natural resources who are represented by the Minnesota con
servation officers association shall receive the following salary in• 
creases: 

(1) Effective July 4, 1979, the salary rates and ranges for the 
classes natural resources specialist ( conservation officer) 1, 2, 3, 
and 4 shall be increased 13 percent over the salary rates and ranges 
in effect on July 7, 1977. 
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(2) Effective July 2, 1980, the salary rates and ranges for the 
classes natural resources specialist ( conservation officer) 1, 2, 3, 
and 4 shall be increased 4.4 percent over the rates and ranges in 
effect on July 1, 1980. 

(3) In addition to the adjustments made by paragraphs (1) 
and (2), each covered employee shall receive an increase of seven 
cents per hour in lieu of a birthday holiday. The seven cents per 
hour shall not be included in the wage rate base for purposes -of 
determining the 4.4 percent increase effective July 2, 1980. 

( 4) Vehicles purchased by the state for the official use of con
servation officers shall be equipped pursuant to the terms of the 
agreement. Officers shall be supplied with flak jackets pursuant 
to the terms of the agreement. 

Sec. 103. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, effective July 4, 1979, em
ployees of the department of public welfare who are represented 
by the Minnesota nurses association shall receive the following 
salary increases: 

(1) Covered employees who were paid at a rate of $1,014 or 
$1,051 per month on July 3, 1979 shall be paid at a rate of $1,133 
per month. 

(2) The salary rates and ranges for all other covered employees 
shall be increased by six percent over the salary rates and ranges 
in effect on July 3, 1979. 

In lieu of a birthday holiday covered employees shall receive 
one floating holiday per year. 

Sec. 104. Employees who are represented by the Minnesota gov
ernment engineers council and who are employed by the depart
ment of transportation in the classes radio engineer I, principal 
highway technician and principal engineering aide shall receive, 
in addition to the salaries provided by Minnesota Statutes, Sec
tion 43.12, a one time lump sum payment of $438. 

Sec. 105. Notwithstanding the provisions of Minnesota Stat• 
utes, Section 43.12, Subdivision 17, the severance pay [Jrovisions 
of the collective bargaining agreements with the Minnesota com• 
munity college faculty association, the IFO/MEA, the Minnesota 
State University Association of Administrative and Service Facul
ty/Teamsters, the Minnesota highway patrol officers association 
and the Minnesota highway patrol supervisors association are 
approved. 

Sec. 106. The commissioner of transportation is authorized tG 
reimburse employees covered by the agreement with the Minne
sota government engineers council up to a maximum of $50 a year 
for professional dues for job related organizations. 

Sec. 107. Effective July 2, 1980, employees of the departments 
of welfare and corrections who are represented by the association 
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of institutional dentists shall receive, in addition to the salaries 
provided by Minnesota Statutes, Section 43.12, a 35 cent per hour 
differential. 

Sec. 108. Employees of the department of corrections who are 
represented by the Minnesota teamsters public and law enforce
ment employees, local No. 320, shall receive, in addition to the 
salaries and differentials provided by Minnesota Statutes, Section 
43.12, the following salary adjustments: 

(1) Employees in the classes correctional counselor 1, 2 and 3, 
shall receive a 6 cent per hour differential. 

(2) Employees in the classes electrician, painter and plant main• 
tenance engineer shall receive a 10 cent per hour differential. 

(3) Effective July 2, 1980, the hourly rate of pay for employees 
in the classes delivery van driver and janitor, senior shall be in
creasiil by 2 ½ percent, rounded to the nearest cent. 

( 4) These employees shall receive the same bonus as that pro
vided for in section 115. 

Sec. 109. Any employee except an emergency, project or tem• 
porary employee, who is compensated pursuant to section 43.12 
and excluded from a bargaining unit by section 179.7 4, subdivision 
4, or who is represented by the American federation of state, 
county and municipal employees, Council No. 6, AFL-CIO, shall 
receive: 

(I) a lump sum bonus of $225 payable no later than July 31, 
1979, provided he was employed prior to January 1, 1979 and was 
still employed on July 1, 1979. 

(2) A lump sum bonus of $225 payable no later than July 31, 
1980, provided he was employed prior to January 1, 1980 and was 
still employed on July 1, 1980. However, intermittent employees 
and nontenured laborers who otherwise meet the employment re
quirements of this section shall only be eligible to receive the bonus 
after completion of 100 working days in any 12 month period. Part 
time employees who meet the employment requirement of this sec• 
tion shall receive a bonus of $137.50 on each of the dates specified 
in this section. 

An employee shall be considered to be employed on July 1, 1979 
and July I, 1980 if he is in payroll status, on approved leave of 
absence, or on seasonal layoff on that date. 

The bonus provided by this section shall no~ be considered as 
salary for the purposes of section 352.01, subdivision 13. 

Sec. 110. The commissioner is authorized to establish a pro
cedure for paying eligible employees, under the holiday pay pro
visions of the personnel rules or as required by a collective bar
gaining agreement, whichever is applicable, for a birthday holiday. 

Sec. 111. Notwithstanding the provisions of section 179.74, sub
division 5, -a state employee whose exclusive representative, as de-
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fined by section 179.63, subdivision 6, was unable to enter into an 
agreement with the state covering wages and economic fringe 
benefits on or before May 15, 1979, as a result of an order to cease 
and desist bargaining issued by the director of mediation services, 
shall receive the applicable wage and economic fringe benefit 
increases provided by this act. 

Sec. 112. The duties, personnel complement of six persons, and 
appropriation involved in discharging the duties of the department 
of public service under Minnesota Statutes, Chapters 223, 229, 
231, 232, 233, 234, 235, and 236 are transferred to the department 
of agriculture as of July 1, 1979. Nothing herein shall be construed 
as abrogating or modifying any rights now enjoyed by affected 
employees under the terms of an agreement between an exclusive 
representative of public employees and the state or one of its 
appointing authorities. 

Sec. 113. [PERSONNEL SYSTEM STUDY; .APPROPRIA
TION.] There is appropriated to the legislative commission on 
employee relations the sum of $100,000 for the period ending July 
1, 1981, to be used for a study of the state personnel system. A 
primary focus of the study will be the interrelationship of the civil 
service system with the public employment labor relations act, as 
that act applies to state employees. The goal of the study will be 
the preparation of a report for the legislature containing alterna
tive recommendations by which improvements could be made in 
applicable laws, rules, structures and procedures. Specific areas to 
be studied include, but are not necessarily limited to, bargaining 
procedures, compensation, classification, work force size and turn
over, and personnel administration. In performing this study, at
tention shall be given to methods for preserving and strengthening 
the role for collective bargaining in the system. Consideration 
shall also be given to past reports and .studies dealing with the 
state's personnel system and to innovative improvements made in 
civil service systems by the federal government and other states. 
The study shall also examine state laws with respect to local civil 
service systems and local public employee labor negotiations. 

The commission shall study and report to the legislature as to 
its recommendations, including proposed legislation, with repect 
to (1) merit pay system, progression, and cost of living adjust
ments for state employees (2) a mechanism for transferring the 
duty to negotiate with state employees on behalf of the state from 
the department of personnel to an independent office of state em
ployee contract negotiations (3) the feasibility of an unfair labor 
practices board, and ( 4) the annual health evaluation and screen
ing program. 

To the extent practicable, use shall be made of existing legisla
tive staff and other resources. In the performance of this study, 
there shall be frequent consultation with persons and groups in
volved with or directly affected by the state civil service system. 
The heads of state agencies shall give their full cooperation in the 
performance of this study. 



3016 JOURNAL OF THE SENATE [59TH DAY 

The final report of the study, together with any proposed statu
tory amendments, shall be submitted to the commission no later 
than November 15, 1980. Any recommendations of the study 
which will substantially affect the collective bargaining process 
leading to the 1981-1982 biennium shall be submitted no later 
than December 1, 1979. 

Sec. 114. [REPEALER.] Effective July 1, 1981, Minnesota 
Statutes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064; 
43.065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 
43.44; 43.45; 43.46; 43.48; 43.49; 43.50; and 43.51 are repealed. 

Sec. 115. [APPROPRIATION.] Subdivision 1. There is appro
priated to the legislative commission on employee relations the sum 
of $100,000 for the period ending July 1, 1981, to be used for its 
general operating purposes. 

Subd. 2. There is appropriated to the commissioner of finance 
the sum of $100,000 for the purpose of preparing the plan required 
by section 4. 

Subd. 3. [OPEN APPROPRIATIONS: COMPENSATION IN
CREASES.] (a) The compensation and economic benefit increases 
covered by this clause are those paid to classified and unclassified 
employees in the executive, legislative, and judicial branches of 
state government, and to employees of the Minnesota historical 
society and nonacademic employees of the university of Minnesota 
who are paid from state appropriations, if the increases are au
thorized by law during the 1979 session of the legislature or by 
appropriate resolutions for employees of the legislature. The 
amounts necessary to pay compensation and economic benefit in
creases covered by this clause are appropriated from the various 
funds in ;the state treasury from which salaries are paid to the 
commissioner of finance for the fiscal years ending June 30, 1980, 
and June 30, 1981. 

(b) The cost of living increases covered ·by this clause are <those 
paid to classified employees pursuant to sections 43.12, subdivision 
10 and 43.127, those paid to unclassified employees who are paid 
salaries comparable to employees in the classified service, and 
those paid to unclassified employees in the executive, legislative, 
and judicial 1branches of state government, and to employees of the 
Minnesota historical society and nonacademic employees of the 
university of Minnesota who are paid from state appropriations, if 
the increases are authorized by law during the 1979 session of the 
legislature or by appropriate resolutions for employees of the legis
lature. The amounts necessary to pay cost of living increases cov
ered by this clause are appropriated from the various funds in the 
state treasury from which their salaries are paid to the commis
sioner of finance for the fiscal years ending June 30, 1980, and 
June 30, 1981. 

( c) The amounts necessary to pay increased premium rates for 
basic life insurance and basic health benefit coverage authorized 
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for eligible state employees and their dependents, in the event that 
these rates are increased over the rates in existence at the time of 
the passage of ;this act, are appropriated from the various funds in 
the state treasury from which these premiums are paid, to the com
missioner of finance for the fiscal years ending June 30, 1980 and 
June 30, 1981. 

( d) The commissioner shall transfer the necessary amounts to 
the proper accounts and shall promptly notify the committee on 
finance of the senate and the committee on appropriations of the 
house of representatives of the amount transferred to each appro
priation account. 

(e) Money certified as needed by the university of Minnesota 
and transferred to it under this subdivision shall be used only for 
the purpose certified. Any amount transferred that exceeds the 
actual amount of cost of living increases or insurance premium in
creases paid to or for university employees until June 30, 1981 
shall be returned to the general fund. 

Sec. 116. [EFFECTIVE DATE.] The effective dates for Article 
I are as follows: sections 2, 4, 8, 40, 45, 46, 47, 58, 61, 65, 82-91, 
and 113 are effective upon final enactment. Section 64, is effective 
June 30, 1980. Sections 3, 5, 6 and 7 are effective July 1, 1981. 
The remaining provisions of Article I are effective July 1, 1979. 
The provisions of section 47 shall apply to all disciplinary actions 
taken on or after the effective date of section 47. The provisions of 
sections 63, 93 to 111 and 113 shall expire on July 1, 1981. The 
provisions of section 137.02, subdivision 4, shall not apply to sec
tions 93 to 111. 

ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 15A.081, is amend
ed to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Administration, 
department of 
commissioner 

Agriculture, department of 
commissioner 

Atteraey geneFal, 
effiee ef ae!)uty 

atterney general 

Base Salary or Range 

Effective Effective 
July 1, July 1, 
1979 1980 

$41,000 $44,000 $47,000 

~6;\!00 38,000 40,000 
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Base Salary or Range 

Effective Effective 
July 1, July 1, 
1979 1980 

Commerce, department of 
$ $ $ 

commissioner of banks ~ 34,000 36,500 
commissioner of insurance ~ 34,000 36,500 
commissioner of securities ~ 34,000 36,500 
director of consumer services 
e:1eeatwe sooretary 

28,000 30,000 

eoDUBeree eemmieeiee ~ 
Community college system 

chancellor 4-±;00G 44,000 46,000 

Corrections, department of 
commissioner 36;GOO 42,000 45,000 
ombudsman ~ 33,000 35,000 

Crime pPesreHtien aHEI control 
planning board, 
gor;eme1's eemmissiea ea 
executive director ~ 33,000 35,000 

Economic development, department of 
commissioner ~ 34,000 36,000 

Economicsecurity,departmentof 
commissioner 4-±;00G 43,000 45,000 

Education, department of 
commissioner 4-±;00G 43,000 45,000 

Energy agency 
director ~ 38,000 40,000 

Finance, department of 
commissioner ~ 48,000 50,000 

Health, department of 
commissioner 4-±;00G 47,000 49,000 

Hearing examiners office 
chief hearing examiner ~9;W{l 38,000 40,000 

Higher education coordinating board 
executive director ~ 40,000 42,000 

Housing finance agency 
executive director ~ 39,000 41,000 

Human rights, department of 
commissioner ~ 31.000 33,000 

Indian affairs board 
executive director ~ 27,000 29,000 
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~ Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 
Investment, board of · 

executive secretary 4+,009 42,000 44,000 
Iron range resources and 

rehabilitation board 
commissioner 00,000 30,000 31,000 

Labor ~d !ndustry, department of 
3i;QQQ 38,000 40,000 comnuSSloner 

judge of the workers' 
compensation court of appeals 39,QW 38,000 40,000 

Mediation services, bureau of 
director, mediatiee eeniees 00,000 36,000 38,000 

Natural resources, department of 
commissioner aH;OOQ 44,000 47,000 

Personnel, department of 
commissioner aH;OOQ 44,000 47,000 

Planning agency 
director aH;OOQ 43,000 45,000 

Pollution control agency 
director 36;GOO 38,000 40,000 

Public safety, department of 
commissioner 39,QW 38,000 41,000 

Public service, department of 
commissioner, public service 
commission ~ 34,000 36,000 
director ~ 34,000 36,000 

Public welfare, department of 
commissioner 4±;000 44,000 48,000 

Revenue,departmentof 
commissioner 4+,009 44,000 47,000 

State university system 
chancellor aH;OOQ 44,000 46,000 

Transportation, department of 
commissioner 4+,009 44,000 48,000 

Veterans affairs, department of 
commissioner 00,000 31,000 33,000 
Subd. 5. A deputy of a position listed in subdivision 1, 9th@ 
~ the a-ttemey gene,al, shall be paid a ease salary equal to 9() 
95 percent of the salary of the head of that department or agency 
as listed in subdivision 1. 
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Subd. 6. The following salaries are provided for the constitu
tional officers of the state: 

Effective Effective 
Julyl, Julyl, 
1979 1980 

Governor $e8,000 $62,000 $66,500 
Attorney general 40;000 52,500 56,000 
Lieutenant governor ~ 38,000 40,000 
Auditor ~ 34,000 36,000 
Secretary of state ~ 34,000 36,000 
Treasurer ~ 34,000 36,000 

The salaries of the chief deputy attorney general, deputy auditor, 
deputy secretary of state and deputy treasurer shall be 90 95 per
cent of the salaries of their respective superior constitutional of
ficers. ~ eepHties aeall ea eligiele fer ael!ievement &\','Illes !IB 
!)l'6Yfflee ia seetien 43.0e9. 

Subd. 7. The following salaries are provided for officers of met
ropolitan agencies: 

Effective Effective 
July 1, July 1, 
1979 1980 

Chairman, metropolitan council $39,000 
( part-time) $21,000 $22,500 
(full-time) 42,000 44,500 

Chairman, metropolitan airports 
commission M,000 10,500 11,500 

Chairman, metropolitan transit 
commission ~ 
(part-time) 18,000 19,000 
(full-time) 36,000 38,000 

Chairman, metropolitan waste control 
commission ¼;000 16,000 17,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits re
ceived by unclassified employees of the metropolitan council. 

Sec. 2. Minnesota Statutes 1978, Section 15A.083, Subdivision 
1, is amended to read: 

15A.083 [SALARIES FOR POSITIONS IN THE JUDICIAL 
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] 
The following salaries shall be paid annually to the enumerated 
elective judicial officers of the state: 

( 1) Chief justice of the 
supreme court -,-. ,-, $02,000 

Effective 
July 1, 

1979 

$56,000 

Effective 
July 1, 

1980 

$59,000 
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Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 

(2) Associate justice of the 
supreme court -.-.. -. Ml-;000 52,500 56,000 

(3) District judge, judge of 
county court (learned 
in the law), probate 
court, and county 
municipal court -;-:-;-;- 42,000 45,000 48,000 

(4) Judge of a county court 
( not learned in the 
law) .... ~ 29,500 31,500 

Sec. 3. Minnesota Statutes 1978, Section 15A.083, Subdivision 
2, is amended to read: 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL 
JUDGES.] (1) Notwithstanding any other law to the contrary, 
the salary paid to a judge of a county court shall also be paid to 
judges of the probate court of St. Louis county and to judges of 
the Duluth municipal court. 

(2) Judges of the county municipal courts, and county courts 
in the counties of Hennepin, Ramsey, Washington, Anoka, Scott, 
St. Louis, Carver and Dakota ~ $4;!;-000 shall receive a salary 
of $45,000, effective July 1, 1979, and $48,000, effective July 1, 
1980. 

(3) If any judge enumerated in this subdivision dies while in 
office, the amount of his salary remaining unpaid for the month 
in which his death occurs, shall be paid to his estate. 

Sec. 4. Minnesota Statutes 1978, Section 15A.083, Subdivision 
4, is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions 
in the judicial branch of government. The appointing authority of 
fJE'Gitioas any position for which mBgeS have a salary range has 
been provided shall fix the individual salfH'iee rmde,, the provisicDB 
of seetioa 15A.081, subdivision g salary within the prescribed 
range, considering the qualifications and overall performance of 
the employee. Appointments to fill vacancies shall not be made 
above the midpoint of the salary range prescribed for the position 
unless the personnel board has been consulted in advance and its 
approval obtained. Any salary increase that would adjust an em
ployee's rate of pay beyond the midpoint of the range prescribed 
for the position must be approved in advance by the personnel 
board. 
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Salary or Range 
Effective Effective 
July 1, July 1, 

1979 1980 

$35,000 $37,500 $40,000 Public defender 

District 
administrator 25,000 35,000 27,000-37,500 28,500-40,000 

County attorneys 
council 
executive 
director 20,400 29,'WO 22,000-32,000 23,500-34,000 

Board on judicial 
standards 

executive director 

State court 
administrator 

36,000 

44,500 

38,000 

47,000 

Sec. 5. Minnesota Statutes 1978, Section 43.126, Subdivision 1, 
is amended to read: 

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Notwith
standing the provisions of sections 43.12 and 43.121 to 43.123, the 
following salary ranges are established with annual salaries as 
shown: 

Range A 

RangeB 
$29,000 $32,000 
$35,liOQ $37,000 

to 
to 

$40,500 $45,000 
$48,000 $54,000 

Range C $40,000 $42,000 to $57,500 $67,500 
Sec. 6. [TEMPORARY PROVISION.] No incumbent whose 

salary is prescribed in section 15A.083 shall suffer a decrease in 
salary as a result of this act. If the midpoint of the salary range 
prescribed by section 15A.083 is less than the salary the incum
bent is earning on the day prior to the effective date of this act, 
the incumbent shall continue to receive that salary for as long 
as he holds that position, but he shall not be eligible for increases 
(1) until his salary is no longer higher than the midpoint of the 
range for that position or (2) unless the personnel board approves 
an increase. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Section 
15A.083, Subdivision 4a, is repealed. 

Sec. 8. Article II is effective July 1, 1979." 
Further, amend the title by striking it and inserting: 
"A bill for an act relating to state government; setting wage and 

fringe benefits to employees in the executive and judicial 
branches of state government; ratifying certain collective bargain
ing agreements; making changes in the state civil service and per
sonnel laws; making changes in public employment labor relations 
law; creating a legislative commission on employee relations; pro
viding for a study of state employment and labor relations prac-
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tices; providing for attrition in state funded personnel positions; 
transferring certain duties from the public service commission to 
the department of agriculture; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0411, Subdivision 2; 
15A.081; 15A.083, Subdivisions 1, 2, and 4; 15A.13; 16A.123; 43.-
01, Subdivisions 10, 11, 14 and by adding a subdivision; 43.05, 
Subdivision 2; 43.055; · 43.064; 43.09, Subdivisions 2 and 2a; 43.12, 
Subdivisions 2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 15, 16, 17, 23, 24, 25 
and by adding subdivisions; 43.122, Subdivision 5; 43.126, Sub
division 1; 43.127, Subdivision 6; 43.15, Subdivision 5; 43.17, Sub
divisions 3 and 4a; 43.19; 43.20, Subdivisions 3 and 5; 43.227; 
43.24; 43.32, Subdivision 4; 43.327, Subdivisions 2 and 3; 43.43, 
by adding a subdivision; 43.44, Subdivision 2; 43.47, Subdivision 
2; 43.491, Subdivision 5; 43.50, Subdivision 1; 43.51; 62D.22, 
Subdivision 7; 179.63, Subdivision 11; 179.64, Subdivision 7; 179.-
65, Subdivision 6; 179.66, Subdivision 1; 179.67, by adding a sub
division; 179.72, by adding subdivisions; 179.74, Subdivisions 4 
and 5; 223.02; 229.01, Subdivision 2; 229.07; 231.01, Subdivisions 
1 and 2; 232.01, Subdivision 1; 233.01, Subdivision 1; 233.03; 
234.02; 234.10; 235.01; 236.01, Subdivision 5; 299D.03, Subdivi
sions 2, 3 and 9; 355.12; 355.17; 355.207; 355.23, Subdivision 3; 
355.286; 355.295; 355.308; 355.45; 355.60; 355. 76; 645.44, Sub
division 5; and Chapter 3, by adding a section; repealing Minne
sota Statutes 1978, Sections 15A.083, Subdivision 4a; 43.03; 43.06; 
43.062; 43.063; 43.064; 43.065; 43.067; 43.068; 43.069; 43.07; 
43.09; 43.111; 43.12; 43.121; 43.122; 43.126; 43.127; 43.128; 43.13; 
43.14; 43.162; 43.17; 43.18; 43.19; 43.20; 43.21; 43.22; 43.222; 
43.223; 43.224; 43.23; 43.24; 43.245; 43.321; 43.322; 43.323; 43.-
324; 43.326; 43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 43.49; 
43.50; and 43.51." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Michael R. Sieben, StanJey A. Enebo, 
James C. Pehler, Gerald C. Knickerbocker, John T. Rose, Charles 
C. Halberg. 

Senate Conferees: (Signed) Nicholas D. Coleman, Edward J. 
Gearty, Tom Nelson, John C. Chenoweth, Robert 0. Ashbach. 

Mr. Coleman moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1467 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1467: A bill for an act relating to state government; 
setting wage and fringe benefits to employees in the executive and 
judicial branches of state government; ratifying certain collective 
bargaining agreements; making changes in the state civil service and 
personnel laws; making changes in public employment labor rela
tions law; creating a legislative commission on employee relations; 
providing for a study of state employment and labor relations prac
tices; providing for attrition in state funded personnel positions; 
transferring certain duties from the public service commission to 
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the department of agriculture; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0411, Subdivision 2; 15A.-
081; 15A.083, Subdivisions 1, 2, and 4; 15A.13; 16A.123; 43.01, 
Subdivisions 10, 11, l4 and by adding a subdivision; 43.05, Sub
division 2; 43.055; 43.064; 43.09, Subdivisions 2 and 2a; 43.12, 
Subdivisions 2, 3, 5, 6, 7, 8, 8a, 10, 12, 14, 15, 16, 17, 23, 24, 25 and 
by adding subdivisions; 43.122, Subdivision 5; 43.126, Subdivision 
1; 43.127, Subdivision 6; 43.15, Subdivision 5; 43.17, Subdivisions 
3 and 4a; 43.19; 43.20, Subdivisions 3 and 5; 43.227; 43.24; 43.32, 
Subdivision 4; 43.327, Subdivisions 2 and 3; 43.43, by adding a sub
division; 43.44, Subdivision 2; 43.47, Subdivision 2; 43.491, Sub
division 5; 43.50, Subdivision 1; 43.51; 62D.22, Subdivision 7; 179.-
63, Subdivision 11; 179.64, Subdivision 7; 179.65, Subdivision 6; 
179.66, Subdivision 1; 179.67, by adding a subdivision; 179.72, by 
adding subdivisions; 179.74, Subdivisions 4 and 5; 223.02; 229.01, 
Subdivision 2; 229.07; 231.01, Subdivisions 1 and 2; 232.01, Sub
division 1; 233.01, Subdivision 1; 233.03; 234.02; 234.10; 235.01; 
236.01, Subdivision 5; 299D.03, Subdivisions 2, 3 and 9; 355.12; 
355.17; 355.207; 355.23, Subdivision3; 355.286; 355.295; 355.308; 
355.45; 355.60; 355.76; 645.44, Subdivision 5; and Chapter 3, by 
adding a section; repealing Minnesota Statutes 1978, Sections 
15A.083, Subdivision 4a; 43.03; 43.06; 43.062; 43.063; 43.064; 43.-
065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 
44; 43.45; 43.46; 43.48; 43.49; 43.50; and 43.51. 

Was read the third time, as amended by the Conferen~e Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederkk 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
-Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Olson 
Penny 

Mr. Nichols voted in the negative. 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
SoJon 

Spear 
Staples 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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3025 

Mr. Anderson moved that the report from the Committee on 
Energy and Housing, reported May 9, 1979, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Anderson moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Anderson moved that in accordance with the report from 
the Committee on Energy and Housing, reported May 9, 1979, 
the Senate, having given its advice, do now consent to and confirm 
th~ appointment of: 

MINNESOTA HOUSING FINANCE AGENCY 

Shirley Van Dyck, Route 2, Tract 33, Cass Lake, Cass County, 
effective April 19, 1979, for a term expiring the first Monday in 
January, 1980. 

The motion prevailed. So the appointment was confirmed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1504 and the Conference Committee Report .thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1584 

A bill for an act relating to the organization and operation 
of state government; appropriating money for maintenance of 
various semi-state activities and for other purposes with certain 
conditions; authorizing basic life insurance and health benefits 
coverage for employees of semi-state agencies; amending Minne
sota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, by add
ing a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 2; 
and 139.18, Subdivision 1. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 1504, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [SEMI-STATE ACTIVITIES; APPROPRI
ATIONS.] The sums set forth in the columns designated "AP
PROPRIATIONS" are appropriated from the general fund, or any 
other fund designated, to the agencies and for the purposes 
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specified in the following sections of this act, to be available 
for the fiscal years indicated for each purpose. The figures "1980", 
and "1981", wherever used in this act, mean that the appropriation 
or appropriations listed thereunder are available for the year end
ing June 30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 

1980 1981 

General 

Tr. Hwy. 

TOTAL 

$ 9,967,900 

47,500 

$10,015,400 

$ 9,964,000 

TOTAL 

$19,931,900 

4 7,500 95,000 

$10,011,500 $20,026,900 

Sec. 2. GENERAL GOVERNMENT 

Subdivision 1. Great Lakes Commission 

Subd. 2. Minnesota-Wisconsin Boundary 
Area Commission ................. . 

The amount expended shall not exceeed 
the amount provided for the commis
sion by the state of Wisconsin. 

Subd. 3. Uniform Laws Commission .. 

Sec. 3. STATE HORTICULTURAL 
SOCIETY 

For maintenance .................. . 

Sec. 4. EDUCATION, LIBRARIES, 
MUSEUMS AND RECREATION 

Subdivision 1. Minnesota Historical So-

$ 

APPROPRIATIONS 

Available for the Year 
Ending June 30 

1980 1981 

$ 

34,500 

48,300 

10,000 

65,500 

36,000 

50,800 

10,000 

65,500 

ciety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,514,400 6,349,500 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

(a) General Operations and Manage-
ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,897,500 

This appropriation includes money for a 
seven-day-a-week tour program in the 
capitol and historical buildings. The his
torical building shall remain open for 
public use on Saturdays and, if neces
sary, adjustments in the remainder of 

2,947,500 
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the week day schedule may be effected 
by the Minnesota historical society. 

Any unencumbered balance remaining 
at the end of the first year shall be re
turned to the state treasury and credited 
to the general fund. 

1980 

$ 

(b) Historic Site Operations . . . . . . . . 3,194,400 

$543,000 each year is for historic site 
grants to encourage local historic pre-
servation projects. To be eligible for a 
grant, a county or local project group 
must provide a 50 percent match, in ac-
cordance with the historical society's 
guidelines. 
(c) Interpretive Center Development .. 

This appropriation shall be used for 
matching grants to localities to plan and 
construct interpretive centers, provided 
they can demonstrate their ability to 
operate and maintain the centers. 
( d) Sibley House Associstion ....... . 

This appropriation is available for main-
tenance of the Sibley House and related 
buildings on the Old Mendota state 
historic site owned by the Sibley House 
Association. 
$46,300 the first year is for purchase of 
security and smoke detection equipment, 
for grading to prevent further water 
damage, and for elm tree removal. Any 
unexpended balance remaining in the 
first year does not cancel but is avail
able for the second year of the biennium. 
Any unexpended balance remaining af
ter the purchase of the equipment, grad
ing, and tree removal services shall be 
used for maintenance of the structures. 

The historical society should seek an 
agreement with the Sibley House Assoc 
ciation whereby the historical society 
will make payments to the Association 
for this purpose and will provide the 
Association with technical assistance in 
applying for federal grants. 
Notwithstanding any laws to the con• 
trary, the Sibley House Association may 

175,000 

62,500 

$ 
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1981 

3,200,800 

16,200 
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1980 

$ 

purchase fire, wind, hail, and vandalism 
insurance, and insurance coverage for 
fine art objects from this appropriation. 

(e) Government Learning Center ... . 

( f) Center for Minnesota Folklife .... . 

(g) Minnesota Humanities Commission 

(h) Minnesota International Center ... 

Any unexpended balance remaining in 
(b), (c), (d), (e), (f), (g), or (h) the 
first year does not cancel but is avail-
able for the second year of the biennium. 

Subd. 2. Minnesota Academy of Science 

Subd. 3. Science Museum of Minnesota 

Subd. 4. Board of the Arts ......... . 

Approved Complement-13 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

55,000 

90,000 

25,000 

15,000 

16,200 

175,000 

2,859,000 

(a) Administrative Services . . . . . . . . . 355,u00 

(b) Subsidies and Grants . . . . . . . . . . . . 2,089,000 

$1,040,000 the first year and $1,100,000 
the second year is for general operating 
support grants to arts organizations of 
the state with consistent statewide or 
multi-regional impact. 

State money granted to regional arts 
councils shall not be used for general ad
ministrative costs of the regional arts 
councils. 

(c) Public Broadcasting Assistance ... 

$240,000 each year is for block grants to 
public television stations. 

$100,000 each year is for matching grants 
to public television stations. 

$75,000 the first year and $125,000 the 
second year is for grants to public radio 
stations pursuant to section 21 of this 
act. 

415,000 

[59TH DAY 

1981 

$ 

55,000 

90,000 

25,000 

15,000 

16,200 

175,000 

3,021,000 

355,000 

2,201,000 

465,000 
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1980 

$ 

Any unencumbered balance remaining in 
(a), (b), or (c) the first year does not 
cancel but is available for the second 
year of the biennium. · 

Subd. 5. Minnesota Safety Council .... 

This appropriation is from the trunk 
highway fund and shall be disbursed by 
the commissioner of finance on certifica
tion of need therefor by the president of 
the Minnesota safety council. The com
missioner of finance shall disburse upon 
certification 25 percent of the annual ap• 
propriation on the first day of July, 
October, January, and April of each fis
cal year. 

Sec. 5. SOCIAL SECURITY 

Subdivision 1. Disabled American Vet• 
erans ............................ . 

For salaries, supplies and expenses to be 
expended as provided by Laws 1941, 
Chapter 425. 

Subd. 2. Veterans of Foreign Wars 

For carrying out the provisions of Laws 
1945, Chapter 455 ................. . 

Sec. 6. MINNESOTA HUMANE SO-
CIETY .......................... . 

No state money shall be expended for 
the care, feeding, housing, or disposal of 
animals. 

Sec. 7. COUNTY ATTORNEYS 
COUNCIL 

Any unexpended balance remaining in 
the first year does not cancel but is 
available for the second year of the bien
nium. 

Sec. 8. SOUTHERN MINNESOTA 
RIVERS BASIN BOARD .......... . 

Sec. 9. VOYAGEURS NATIONAL 
PARK CITIZEN'S COMMITTEE .... 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

47,500 

17,500 

17,500 

55,000 

65,000 

40,000 

50,000 

$ 
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1981 

47,500 

17,500 

17,500 

55,000 

60,000 

40,000 

50,000 
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Sec. 10. Minnesota Statutes 1978, Section 43.43, Subdivision 
2, is amended to read: 

Subd. 2. "State employee" for the purpose of determining 
eligibility for the basic life insurance and basic health benefits 
coverage hereunder means: 

( 1) An employee in the classified service of the state civil 
service paid on a state payroll; 

(2) An employee in the unclassified service of the state paid 
on a state payroll who is not excluded from any of the provisions 
of sections 43.42 to 43.49; 

(3) A permanent employee of the legislature or a permanent 
employee of a permanent study or interim committee or commis
sion; 

( 4) A judge of the supreme court or an officer or employee of 
such court; a judge of the district court, a judge of county court, 
a judge of county municipal court, a judge of probate court; a 
district administrator; and the employees of the offices of the 
district administrators of the fifth and eighth judicial districts 
QMH~~19"9; 

( 5) A salaried employee of the public employees retirement 
association; 

( 6) Full time mill tary or civilian personnel in the unclassified 
service of the department of military affairs whose salary is paid 
from state funds; 

(7) A salaried employee of the Minnesota historical society, 
whether paid from state funds or otherwise, who is not a member 
of the governing board; 

( 8) An employee of the regents of the university of Minnesota, 
who is a member of the academic staff with the rank of instructor, 
research fellow, or above, including a lecturer, serving on not less 
than 75 percent regular appointment; 

(9) An employee of the regents of the university of Minnesota 
and a member of the civil service staff under the civil service plan, 
adopted by the university of Minnesota, who is employed on a 
monthly salaried appointment; 

(10) An employee of the state university board or the state board 
for community colleges who is a member of the academic staff, 
who is employed for not less than a 7 5 percent time basis, and who 
is paid on a state salary payroll; or 

(11) An employee of the state university board or the state 
board for community colleges who is either in the classified service 
or the unclassified service of the state civil service whose salary 
is paid from the university board of the state of Minnesota revenue 
fund, the university activity fund, or the community college 
activity fund. The required premium payment of such an employee 
is to be paid, however, from the fund from which the employee's 
salary is paid. 
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(12) A member of the state legislature. 

(13) A seasonal employee of the waters, soils and minerals 
division of the state department of natural reaouroes whose duties 
include the sampling, weighing or grading of iron ore, taconite, or · 
other minerals; provided that the employee shall receive the bene
fits provided in sections 43.42 to 43.50, at no cost to the employee 
for the period in each eaJendar year when the employee is not 
working at bis occupation, and the premiums therefor shall be paid 
from the same salary fund or account as the sa1ary of the employee. 

(14) A person employed in the state service as a pre service 
trainee on a full time basis. 

See. 11. Minnesota Statutes 1978, Section 43.491, Subdivision 
2, is amended to read: 

Subd. 2. The following persons enumemted in this subdivision 
though excluded by I.awe~. Cllapter 103,, section 43.47 from 
covemge, are nonetheless eligible for covemgee at their own expense 
pursuant to the provisions of subdivision 1: 

(1) A part time or seasonal employee of the state serving on . 
less than a 75 percent time basis; · 

(2) An employee of the board of regents of the UniveJBity of 
Minnesota on the academic staff serving on less than a 75 percent 
regular appointment; 

( 3) A part time or seasonal employee of the board of regents of 
the University of Minnesota and a member of the civil service staff 
under the civil service plan serving on less than a 75 percent time 
basis; 

( 4) An employee in the unclassified service of the state civil 
service who is employed by the state university board or the state 
board for community colleges as a member of the academic staff 
serving on less than a 75 percent time basis; 

( 5) An officer or employee of the state agricuJtural society , 
state horticultural society, Sibley house association, Minnesota 
humanities commission, Minnesota international center, Minnesota 
academy of science, science museum of Minnesota, Minnesota 
safety council, or Minnesota humane society ; 

(6) A civilian employee of the adjutant general who is paid from 
fedeml funds and who is not eligible to benefits from any fedeml 
civilian employee group life insurance or health benefits progmm; 

(7) An officer or employee of the state capitol credit union or the 
hiway credit union. 

Sec. 12. Minnesota Statutes 1978, Section 84B.11, Subdivision 
2, is amended to read: 

Subd. 2. The committee shall conduct meetings and research 
into all matters related to the establishment and opemtion of 
Voyageurs National Park, and shall make such recommendations 
to the United States National Park Service and other federal and 
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state agencies concerned, regarding operation of the park as the 
committee deems advisable. A copy of each recommendation shall 
be filed with the legislative reference library. The committee 
may shall not apply for and accept iuRds money from public or 
private sources QIIQ €l<f>enEI the same in furthel'ftRee of its euties 
QRQei' this seetien other than the legislature, except that the com
mittee may apply for and receive up to $25,000 per biennium in 
money from private sources. Subject to the availability of legisla
tive appropriation or other funding therefor, the committee may 
employ staff and may contract for consulting services relating to 
matters within its authority. 

Sec. 13. Minnesota Statutes 1978, Section 114A.04, is amended 
by adding a subdivision to read: 

Subd. 4. The board may employ an executive secretary in the 
unclassified service. 

Sec. 14. Minnesota Statutes 1978, Section 138.01, is amended 
by adding a subdivision to read: 

Subd. 4. The Minnesota historical society may use state money 
to buy fire, wind, hail, and vandalism insurance. 

Sec. 15. [138.91] [MINNESOTA HUMANITIES COMMIS
SION.] Subdivision 1. From money appropriated to it for this 
purpose the Minnesota historical society shall make grants to the 
Minnesota humanities commission for its general operations and 
management. A grant shall not be made unless matched by an 
equal amount of federal money. At least 50 percent of the amount 
appropriated shall be used for cooperation with and service for 
other groups, agencies, and institutions outside the seven-county 
metropolitan area for the support and dissemination of the 
humanities. 

Subd. 2. The Minnesota humanities commission shall report to 
the legislature by September 1 of each year on the use of these 
grants. The report shall include an itemized account of the pro
grams and projects supported and the source of money for each. 
The report shall show actual expenditures for the fiscal year end
ing the preceding June 30 and proposed expenditures for the fiscal 
year beginning the preceding July 1. 

Sec. 16. [138.92] [LOCAL AND REGIONAL HISTORICAL 
INTERPRETIVE CENTERS.] A historical interpretive center 
shall be operated and maintained by the agency, society, corpora
tion, or political subdivision that owns it. State money shall not 
be used for operating or maintenance expenses of any historical 
interpretive center not owned by the state of Minnesota or thr 
Minnesota Historical Society. 

Sec. 17. Minnesota Statutes 1978, Section 139.10, Subdivision 2, 
is amended to read: 

Subd. 2. In performing the duties under subdivision 1, the board 
shall insofar as reasonably possible: 
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{a) avoid any actions which infringe on the freedom of artistic 
expression or which interfere with programs in the state which 
relate to the arts but which do not involve board assistance; 

{b) distribute board assistance equitably according to popula
tion throughout the geographical regions of the state; 

{ c) give special consideration to requests for assistance for the 
creation or performance of types or variations of the arts which 
have yet to receive the level of general support and assistance 
given to the more established types or variations of the artst 

.f# 1Hsml111te annually ie imli,;iENlals engagea in ilie epefltien 
e, perfemiaaee el ilie lifts a; lellBt tiYe pePeent ef tile meneyo 
ff8'IB tile state!s general fllftQ apppepPiatea te tile eeBi'EI 18' eaeh 
fiBealyeap. 

Sec. 18. Minnesota Statutes 1978, Section 139.17, Subdivision 
2, is amended to read: 

Subd. 2. "Public station" means a licensee of the federal com
munications commission as a noncommercial educational televi
sion broadcast station within 81' witaeut the state se!\-ing a signifi
ean; segment ef tile pepulatien el this state or a station outside 
the state which received funds under section 139.18 in 1976. 

Sec. 19. Minnesota Statutes 1978, Section 139.18, Subdivision 
1, is amended to read: 

139.18 [GRANTS.] Subdivision 1. The board of the arts shall 
distribute the funds provided by sections 139.16 to 139.18. Twice 
annually the board of the arts shall make block grants which shall 
be distributed in equal amounts to public stations for tile aelflHsi 
tien Bed preauetien ei materials anEl hreaaeast tl'llftsmissien opera
tional costs. The board of the arts shall allocate funds appro
priated for the purposes of sections 139.16 to 139.18 in such a man
ner that each eligible public station receives an e{j;ual ameunt, 
elf88pt taat a block grant. In addition, the board of the arts shall 
make matching grants to public stations. Matching grants shall 
be used for operational costs and shall be allocated using the pro
cedure developed for distribution of state money under this section 
for grants made in fiscal year 1979. No station's matching grant 
in any fiscal year shall exceed the amount of Minnesota based 
contributions received by that station in the previous fiscal year. 

Sec. 20. Minnesota Statutes 1978, Section 139.18, Subdivision 2, 
is amended to read: 

Subd. 2. In calculating the amount of contributions received by 
a public station pursuant to subdivision 1, there shall be excluded: 
contributions, whether monetary or in kind, from the corporation 
for public broadcasting; tax generated funds, including payments 
by public or private elementary and secondary schools; that por
tion of any foundation or corporation donation in excess of $BW 
$500 from any one contributor in a calendar year; contributions 
from any source if made for the purpose of capital expenditures; 
and contributions from all sources based outside the state. 
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Sec. 21. [139,19) [GENERAL NONCOMMERCIAL RADIO 
STATION GRANTS.] Subdivision 1. [PURPOSE.] The purposes 
of this section are to facilitate the use of the noncommercial radio 
station as a community resource by providing financial assistance 
to noncommercial radio stations serving Minnesota citizens. 

Subd. 2. [DEFINITIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

( a) "Corporation for Public Broadcasting" means the nonprofit 
organization established pursuant to 47 U.S.C. 396. 

(b) "Federal Communications Commission" means the federal 
agency established pursuant to 47 U.S.C. 151. 

( c) "Noncommercial radio station" means a station holding a 
license or operating under program test authority from the Federal 
Communications Commission as a noncommercial educational radio 
station, licensed to a community within the state and serving a 
sevnent of the population of the state. 

(d)' "Operating income" may include: 

(1) individual and other community contributions; 

(2) all grants received from the Corporation for Public Broad
casting; 

(3) grants ~eived from foundations, corporations, or federal, 
state, or local ageneies or other sources for the purpose of pro
gramming or general operating support; 

( 4) interest income; 

( 5) earned income; 

(6) employee salaries paid through the federal Comprehensive 
Employment Training Act, or other similar public employment 
programs, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(7) employee salaries paid through supporting educational in• 
stitutions, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(8) direct operating costs provided by supporting educational 
institutions; and 

(9) no more than $15,000 in volunteer time calculated at the 
federal minimum wage. 

The following are specifically excluded in determining a station's 
operating income: 

(l) dollar representations in in-kind assistance from any source 
except as stipulated in clauses (8) and (9) above; 

(2) grants or contributions from any source for the purpose of 
purchasing capital improvements or equipment; and 
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(3) non.commercial radio station grants received in the previous 
fiscal year pursuant to this section. 

Subd. 3. [STATION ELIGIBILITY.] To qualify for a grant 
under this section, a noncommercial radio station shall: 

(a) Hold a valid noncommercial educational radio station license 
or program test authority from the Federal Communications Com
mission; 

(b) Have facilities adequate to provide local program production 
and origination; 

(c) Employ a minimum of two full time professional radio staff 
persons or the equivalent in part-time staff and agree to employ 
a minimum of two full time professional radio staff persons or the 
equivalent in part-time staff throughout the fiscal year of the 
grant; 

(d) Maintain a minimum daily broadcasting schedule of (1) the 
mazimum allowed by its Federal Communications Commission 
license or (2) 12 hours a day during the first year of eligibility 
for state assistance, 15 hours a day during the second year of 
eligibility and 18 hours a day during the third and following years 
of eligibility; 

(e) Broadcast 365 days a year or the maximum number of days 
allowed by its Federal Communications Commission license; 

(f) Have a daily broadcast schedule devoted primarily to pro• 
gramming that serves ascertained community needs of an educa
tional, informational or cultural nature within its primary signal 
area; however, a program schedule of a main channel carrier de
signed to further the principles of one or more particular religious 
philosophies or including 25 percent or more religious programming 
on a broadcast day does not meet this criterion, nor does a pro
gram schedule of a main channel carrier designed primarily for in 
school or professional in-service audiences; 

(g) Originate significant, locally produced programming de
signed to serve its community of license; 

(h) Have a total annual operating income and budget of at 
least $50,0QQ; 

( i) Have either a board of directors representing the community 
or a community advisory board that conducts advisory board meet
ings that are open to the public; 

(j) Have a board of directors that: (1) holds the portion of any 
meeting relating to the management or operation of the radio 
station open to the public and (2) permits any person to attend 
any meeting of the board without requiring a person, as a condi
tion to attendance at the meeting, to register the person's name or 
to provide any other information; and 

( k) Have met the criteria in clauses ( a) through (j) for six 
months before it is eligible for state assistance under this section, 
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The board of the arts shall accept the judgment of a Corpora
tion for Public Broadcasting accepted audit when it is available on 
a station's eligibility for assistance under the criteria of this sub
division. If the applicant station is not qualified for assistance 
from the Corporation for Public Broadcasting, an independent 
audit is required. 

Subd. 4. [APPLICATION.] To be eligible for a grant under this 
section, a station shall submit an application to the board of the 
arts within the deadline prescribed by the board. It shall also 
submit, within the deadline prescribed by the board, its audited 
financial records for the fiscal year preceding the year for which 
the grant will be made. 

Subd. 5. [GRANTS.] (a) The board of the arts shall determine 
eligibility for grants and the allocation of grant funds on the basis 
of audited financial records for the applicant station's fiscal year 
preceding the year in which the grant is made, as well as on the 
basis of the other requirements set forth in this section. The board 
shall annually distribute grants to all stations that comply with 
the eligibility requirements and apply for a grant. The board of 
the arts may promulgate rules to implement this section. For this 
purpose the board of the arts may promulgate temporary rules 
pursuant to Minnesota Statutes, Section 15.0412, Subdivision 5. 
An applicant's share of the grant money shall be based on: 

(1) The amount received in the preceding year by the station in 
private non-tax generated contributions from sources within the 
state; no contributions made for the purpose of capital expendi
tures shall be counted; and 

(2) The dollar value in the preceding year of contributions of 
volunteer time- to station operations, provided that the volunteer 
time was not used for the purpose of raising money for the station. 
Volunteer time shall be valued .at the federal minimum wage per 
hour. A station's total allocation for volunteer time shall not ex
ceed 20 percent of its total grant pursuant to this section. 

(b) The board of the arts shall match every verified contri
bution dollar under paragraph (a), clause (1) and volunteer time 
dollar, as calculated under paragraph (a), clause (2), with two 
state dollars for each eligible applicant until the applicant station 
has received $10,000 in grant money under this section, and there
after grant money shall be distributed on a dollar for dollar basis 
until the total amount appropriated for that year has been distrib
uted equally among all applicants. A · station may receive state 
matching money only until the station's total verified contribution 
and volunteer time has been matched or the amount of the grant 
received equals one-third of the station's total operating income 
for the previous fiscal year. 

( c) A station may use grant money under this section for any 
radio station expenses. 

Subd. 6. [AUDIT.] A station that receives a grant under this 
section shall have an audit of its financial records made by an 
independent auditor or Corporation for Public Broadcasting ac-
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cepted audit at the end of the fiscal year for which. it received the 
grant. The audit sh.all include a review of station promotion, oper
ation, and management and an analysis of the station's use of the 
grant money. A copy of the audit shall be filed with the board of 
the arts. 

Sec. 22. Minnesota Statutes 1978, Section 388.19, is amended to 
read: 

388.19 [COUNTY ATI'ORNEYS COUNCIL.] Subdivision 1. 
[CREATION.] There is hereby created a county attorneys council 
hereinafter designated as the "council" to be composed of the 
county attorney from each of the 87 counties and the attorney 
general of the state· of Minnesota. The members shall meet an
nually in November each year and, commencing at the annuaJ 
meeting in November 1973, shall elect a president, a president
elect, a secretary, and a treasurer, and such other officers and 
directors as the county attorneys council shall determine. Each of 
these officers shall hold office for a term of one year and untiJ 
their successors are elected and qualified. The county attorneys 
council may adopt such rules as are necessary for the carrying out 
of its duties. A county attorney may designate in writing an assist
ant who may act in his stead in carrying out any function of the 
county attorneys council except serving as an officer. The county 
attorneys council may acquire and hold property, accept gifts and 
expend any such sums so received. The county attorneys council 
may charge fees for seminars, workshops and publications it con
ducts and produces." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for maintenance of various 
semi-state activities and for other purposes with certain condi
tions; authorizing basic life insurance and health benefits coverage 
for employees of semi-state agencies; amending Minnesota Statutes 
1978. Sections 43.43, Subdivision 2; 43.491, Subdivision 2; 84B11, 
Subdivision 2; 114A.04, by adding a subdivision; 138.01, by adding 
a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 2; 
139.18, Subdivisions 1 and 2; and 388.19." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Roger D. Moe, Jack I. Kleinbaum, 
Marion Menning, George S. Pillsbury, Robert 0. Ashbach 

House Conferees: (Signed) William D. Dean, Gary W. Laidig, 
Tony E. Stadum, Michael R. Sieben, C. Thomas Osthoff, Shirley 
A. Hokanson 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 1504 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 
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S. F. No. 1504 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Anderson 
Bang 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lesssrd 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeent 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikonki 
Sillen 

Solon 
Spesr 
Staples 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its tit.le was agreed to. 

SPECIAL ORDER 

H. F. No. 633: A bill for an act relating to taxation; extending 
the termination date for a law denying tax deductions relating to 
substandard housing; amending Laws 1975, Chapter 226, Section 
4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Rued 
Ashbach Hanson Menning Schaaf 
Benedict Hughes Merriam Schmitz 
Bernhagen Jensen Moe Setzepfandt 
Chmielewski Johnson Nichols Sieloff 
Davies Keefe, S. Olhoft Sikorski 
Dieterich Kirchner Penny Sillers 
Dunn Knaak Peterson Solon 
Engler Knutson Pillsbury Spear 
Gearty Lessard Renn eke Staples 

So the bill passed and its title was agreed to. 

RECESS 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees and Messages From the House. 
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APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 588: Messrs. Anderson, Kirchner and Knoll. 

S. F. No. 974: Messrs. Ulland, J.; Sikorski and Solon. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 223 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 223 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H, F. NO. 223 

A bill for an act relating to education; providing for aids to 
education, aids to libraries, tax levies and the distribution of tax 
revenues; granting certain powers and duties to teachers, school 
bus drivers, school boards, school districts, educational coopera
tive service units, the Minnesota educational computing con
sortium, courts, the commissioner of education, the commissioner 
of health, the department of education, the state board of educa
tion and the state board for vocational education and other state 
agencies; creating a legislative school finance study commission; 
changing the method of computing foundation aid and levy limita
tions; providing aid for sparsely populated school districts, basic 
skills programs, new jobs programs and programs for gifted and 
talented students; changing procedures for decisions concerning the 
education of handicapped children; increasing tuition at area vo
cational-technical institutes; appropriating money; amending Min
nesota Statutes 1978, Sections 3.9271, Subdivision 1, and by adding 
a subdivision; 3.9272; 16.93; 120.075; 120.17, Subdivisions 3b and 
7a; 121.912, by adding a subdivision; 121.92, Subdivision 2; 123.34, 
Subdivision 8; 1.23.35, by adding a subdivision; 123.58, Subdivision 
6, and by adding a subdivision; 123.702, Subdivision 1, and by add
ing a subdivision; 123.703, Subdivisions 1 and 3; 123.705; 123.741, 
Subdivision 1; 123.937; 124.01; 124.11, Subdivision 4; 124.17, Sub
division 1; 124.212, Subdivisions 1, 6c, 7c, 11, 20, and by adding 
subdivisions; 124.222, Subdivisions la, lb, 2a, 2b and 6; 124.223; 
124.245, Subdivisions 1 and 2; 124.26, Subdivision 3; 124.271, 
Subdivisions 2, 5, and by adding a subdivision; 124.32, Subdivisions 
1, la, 5, 7, and 10; 124.561, Subdivision 3a; 124.562, Subdivisions 
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1 and 2; 124.563, Subdivision 1; 124.565, Subdivisions 3, 4, and by 
adding a subdivision; 124,572, Subdivision 2; 124.574, Subdivision 
2; 124.646, Subdivision 1; 125.60, Subdivisions 1, 2, 3, 4, and by 
adding subdivisions; 125.61, Subdivisions 1, 2, 3, 4, and by adding 
subdivisions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, 
Subdivision 1; 126.52, Subdivision 10; 126.53, Subdivision 3; 126.54, 
Subdivision 1; 128A.02, Subdivision 6; 134.30, by adding a sub
division; 134.32, Subdivision 5; 134.33, Subdivision 1; 134.34, Sub
divisions 1 and 2; 134.35, Subdivisions 1 and 2; 169.44, Subdivisions 
1, 2, and by adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 
lla, and by adding subdivisions; 354.094, Subdivisions 3 and 6; 
354.66, Subdivisions 1, 2, 3, 8, and by adding subdivisions; 354A.091, 
Subdivisions 1, 3, 6, and by adding a subdivision; 354A.22, Subdi
visions 1, 2, 3, 8, and by adding subdivisions; 471.61, Subdivision 
lb; and Chapters 124, by adding sections; and 134, by adding 
sections; repealing Minnesota Statutes 1978, Sections 120.171; 
124.212, Subdivisions Sb and 7b; 124.241; 126.16; 126.18; 134.33, 
Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125, Subdivi
sions 6 and 7. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 223, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 
223 be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

FOUNDATION AID 

Section 1. Minnesota Statutes 1978, Section 120.80, Subdivision 
1, is amended to read: 

120.80 [EARLY GRADUATION.] Subdivision 1. Notwith
standing any law to the contrary, any secondary school student 
who has completed all required courses may, with the approval of 
the student, his parent or guardian, and local school officials, grad
uate prior to the completion of the school year. All aid which such 
student, had he not graduated, would have earned for the district 
pursuant to section 124.212, plus that portion of the amount 
raised by the local tax levy which results from such transitional 
year students ~ that pel'tiea of aay ei.eess ~ a!leW11ele >1aaer 
seetiea 2?6.lll6, sae!IP.'4siea 6; shall continue to be earned by the 
district. 
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Sec. 2. Minnesota Statutes 1978, Section 124.01, is amended to 
read: 

124.01 [DEFINITIONS.] Subdivision 1. For pmpoees of this 
chapter, the words defined in section 120.02 have the same mean
ings and the terms defined in this section have the meanings at
tributed to them in this section. 

Subd. 2. "Foundation aid formula allowance" or "formula 
allowance" means the amount of revenue per pupil unit specified 
for use in the computation of foundation aid for a particular 
school year pursuant to section 124.212 and in the computation 
of permissible levies for use in that school year. For foundation 
aid for the 1979-1980 school year, the formula allowance shall 
be $1,182. For 1979 payable 1980 levies and for foundation aid 
for the 1980-1981 school year, the formula allowance shall be 
$1,265. For 1980 payable 1981 levies and for foundation aid for 
the 1981-1982 school year, the formula allowance shall be $1,354. 

Subd. 3. "Basic maintenance mill rate" means the maximum 
permissible mill rate applicable to the adjusted assessed valuation 
of a district, specified for use in the computation of foundation 
aid for a particular school year pursuant to section 124.212 and 
of permissible levies for use in that school year pursuant to section 
275.125, subdivision 2a, clause (1) or (2). For 1979 payable 
1980 levies and for foundation aid for the 1980-1981 school year, 
the basic maintenance mill rate shall be .023. For 1980 payable 
1981 levies and for foundation aid for the 1981-1982 school year, 
the basic maintenance mill rate shall be .021. 

Subd. 4. "Equalizing factor" means the ratio of the formula 
allowance for a particular school year to the basic maintenance 
mill rate for that school year. For 1979 payable 1980 levies and 
for foundation aid for the 1980-1981 school year, the equalizing 
factor shall be $55,000. For 1980 payable 1981 levies and for 
foundation aid for the 1981-1982 school year, the equalizing factor 
shall be $64,476. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 
4, is amended to read: 

Subd. 4. Estimated elementary and secondary foundation aids 
shall be paid out on the basis of the latest available information. 
Except as provided in section 124.212, estimated elementary and 
secondary foundation aids shall be computed on the basis of all 
pupil units identified in section 124.17, subdivision 1. An October 
enrollment count shall be obtained from all school districts. Ad
justment for final elementary and secondary pupil unit figures 
shall be made in the final foundation aid distribution in October 
of the following school year. 

Sec. 4. Minnesota Statutes 1978, Section 124.11, Subdivision 5, 
is amended to read: 

Subd. 5. Each year, beginning ifl ~. based on current year 
tax data reported in the abstracts of tax lists, the commissioner of 
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revenue shall detennine the distribution to each school district of 
the amount of revenue lost as a result of the reduction in property 
taxes provided in section 273.132. Qi &P eefere ~ le, ~ 8ftQ 
On or before July 15 of each year there&Ue., the commissioner of 
revenue shall certify the amounts so determined to the department 
of education. Begineing in 19!78; The department of education shall 
pay each school district ene-Aall el its distribution ill .•...ugee* an4 
the remaining ene ilalf ill the feH&WiRg Nevemblll', as part of the 
foundation aid payment to each district in theoe melHl!s accordance 
with the payment dates in subdivision 1. 

Sec. 5. Minnesota Statutes 1978, Section 124.17, Subdivision 1, 
is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

(1) In an elementary school: 

(a) For each handicapped pre-kindergarten ~ pupil and 
each handicapped kindergarten pupil, as defined in section 120.03, 
enrolled in pi'OgPSRlr ci program approved by the commissioner, ene
l!alf pupil unit a number of pupil units equal to the ratio of the 
number of hours of education services required in the school year 
by the pupifs individual education program plan, developed pursu
ant to the rules of the state board, to 875, but not more than one 
pupil unit; 

(b) For kindergarten pupils, other than those in clause (a), 
enrolled in one-half day sessions throughout the school year or 
the equivalent thereof, one-half pupil unit; and 

( c) For other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. Pupils 
enrolled in the seventh and eighth grades of any school shall be 
counted as secondary pupils. 

( 4) To meet the problems of educational overburden caused by 
broken homes, poverty and low income, each pupil in clauses (1) 
and (2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school dis
trict on October 1 shall be counted as an additional five-tenths 
pupil unit. By March 1 of each year the department of public wel
fare shall certify to the department of education, and to each 
school district to the extent the information pertains to it, that 
information concerning children from families with dependent 
children who were enrolled in the school district on the prece<ling 
October 1 which is necessary to calculate pupil units. Additional 
aids to a district for such pupils may be distributed on a delayed 
basis until the department of education publicly certifies that the 
information needed for paying such aids is available on such a 
timely basis that such aids may be paid concurrently with other 
foundation aids. 

( 5) In every district where the number of pupils from families 
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receiving aid to families with dependent children or its successor 
program exceeds five percent of the tots) actual pupil units in the 
district for the ssme year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration shall be 
rounded down to the nearest whole percent for purposes of this 
clause, provided that in districts where the percent of concentra
tion is less than six, no additional pupil units shall be counted 
under this clause for pupils from families receiving aid to dependent 
children or its successor program and provided further that no 
such pupil shall be counted as more than one and one-tenth addi
tional pupil units pursuant to clauses ( 4) and ( 5). Such weighting · 
shall be in addition to the weighting provided in clauses (1), (2), 
{3h and (4). School districts are encouraged to allocate a major 
portion of the aids that they receive on account of clauses ( 4) and 
( 5) to primary grade programs and services, particularly to pro
grams and services that involve participation of parents. Eaeh tfi&. 
Qiet; reeeiving aids - aeeauet ef beth elau!JeB (4} and .(5). ehall 
establish &Rd medntain aeeeuntis eepamte H8IB all etheP diemet 
aeeeums le,, the Meeipt aBtl dielnueemeet ef all 9lleh ai4le pe. 
eeii'l~d. 

( 6) Where the total pupil units of a district are used as a multi
plier in determining foundation aids and spending and levy limita
tions and where the actuaJ number of pupil units bas decreased 
from the prior year, the number of pupil units shall equal the great
er of (a) the quotient obtained when the sum of the numbers of 
actuaJ pupil units in the district for the twe three prior years and 
the current year IHKI ene 1111M-teF ef tile R\H008F ef aetual pupil 
units m the disbiet le,, tile tliml pR8I' ye&I', is divided by 3.l!e four 
or (b) the number of actual pupil units for the current year in
creased by .6 times the difference between the actuaJ pupil units for 
the prior year and the current year. Only pupil units as computed 
in clauses (1) and ( 2) shall be included for purposes of computa
tions made pursuant to this clause. This clause shall expire June 
30, 1980. 

( 7) In districts maintaining classified secondary schools where 
the actuaJ number of pupil units has increased from the prior year 
by twe pel'e8Rt ..., Rl01'8, the additionaJ pupil units over the prior 
year, as computed in clauses (1) and (2), sbaJI be multiplied 
times one-tenth for each percent of increase over the prior year and 
a number of pupil units equaJ to the product shaJI be added to the 
other units for the district. The percent of increase shall be 
rounded up to the next whole percent for purposes of this clause; 
1>•o\<ided that m distriets Wff€l'e the l'e•eeet &f ieeoease ie lees 
thae twe, RO additienal ~ aeits slmll he aeded t& the etlteo 
aeits feF the district IHKI ; provided ful'tl!.e• that the number of 
pupil units of increase over the prior year shall under no circum
stances be multiplied by more than five-tenths. This clause shall 
expire June 30, 1980. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 
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Sec. 6. Minnesota Statutes 1978, Section 124.19, is amended by 
adding a subdivision to read: 

Subd. 3. In an elementary school where the number of instruc
tional hours in the school day is greater than the number of in
structional hours prescribed in the rules of the state board for the 
school day, the excess number of instructional hours for those 
days may be included in calculating the required number of days 
school is in session for purposes of fulfilling the requirements of 
subdivision 1, provided that the school is in session for ,wt less 
than 160 days during the school year, and provided that no instruc
tional hours are included from half-day sessions or any school day 
which has less instructional hours than the number of instructional 
hours prescribed in the rules of the state board. 

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivision 
1, is amended to read: 

124.212 [FOUNDATION AID.] Subdivision 1. The foundation 
aid program for school districts for school years 1977 1978 1979-
1980 and 1978 19'79 1980-1981 shall be governed by the terms and 
provisions of this section. 

Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivision 
6c, is amended to read: 

Subd. 6c. For the 1979-1980 school year a district shall receive 
in foundation aid $1,-M& $1,182 per pupil unit less 27 mills times 
the 1977 adjusted assessed valuation of the district, plus the 
amount of the agricultural tax credit by which 1978 payable 1979 
property taxes in the district are reduced pursuant to section 
273.132. 

Sec. 9. M'mnesota Statutes 1978, Section 124.212, Subdivision 
7 c, is amended to read: 

Subd. 7c. For the 1980-1981 school year a district shall receive 
in foundation aid: ~ 

(1) $1,265 per pupil unit identified in section 124.17, subdivi
sion 1, clauses (1), (2), (4) and (5), less:!+ 23 mills times the 
1978 adjusted assessed valuation of the district,; plus 

(2) the amount of the agricultural tax credit by which 1979 pay
able 1980 property taxes in the district are reduced pursuant to 
section 273.132, ; plus 

(3) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1979 
payable 1980 pursuant to section 18 of this article, times the dif
ference between 

( a) the product obtained by multiplying the amount per pupil 
unit which the district was permitted to levy in 1978 pursuant to 
Minnesota Statutes 1978, Section 275.125, Subdivisions 6 and 7, 
times the number of pupil units identified in section 124.17, sub
division I, clauses(/), (2), (6) and (7), in the district in 1979-
1980, and 
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(b) the product obtained by multiplying the amount derived in 
(a) times the lesser of 

(i) one or 

(ii) the ratio of the district's 1978 adjusted assessed valuation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in 1979-1980, to the state 
average 1978 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in 
the state in 1979-1980; plus 

( 4) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1979 
payable 1980 pursuant to section 19 of this article, times the dif
ference between 

( a) the sum of the additional amounts the district would receive 
if pupil units identified in section 124.17, subdivision 1, clauses 
(6) and (7) were used in addition to the pupil units identified in 
section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in the 
computation in clause (1) of this subdivision and if section 12 of 
this article were effective in the 1980-1981 school year, and 

(b) the ·product obtained by multiplying 

(i) the ratio of the quotient obtained by dividing the amount 
derived in part (a) of this clause by the number of pupil units 
identified in section 124.17, subdivision 1, clauses (1), (2), (4) 
and (5), in the district in 1980-1981, to $55,000, times 

(ii) the district's 1978 adjusted assessed valuation; plus 
(5) an amount equal to the difference between 

( a) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1979 payable 
1980 pursuant to section 20 of this article, times $55,000, times the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5), in the district in 1979-1980, and 

(b) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1979 payable 
1980 pursuant to section 20 of this article, times the district's 
1978 adjusted assessed valuation. 

(6) No district where the assessed valuation of agricultural 
land identified in section 273.13, subdivisions 4, 6 and 6a, com
prises 60 percent or more of the assessed valuation of the district 
shall receive an amount of foundation aid pursuant to clause 
(1) which is less than the following difference: 

( a) $600 times the number of pupil units identified in section 
124.17, subdivision 1, clauses {I), (2), (4) and (5), less 

(b) the sum of 

(i) the amount of the agricultural tax credit by which 1979 
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payable 1980 property ta:res in the district are ·reduced pursuant 
to section 273.132, pl,us 

(ii) the amount by which 1979 payable 1980 property ta:res in 
the district are reduced pursuant to section 273.13, subdivisions 
6, 7 and 14a, plus 

(iii) the amount by which 1979 payable 1980 property ta:res 
in the district are reduced pursuant to section 273.135, plus 

(iv) the amount by which 1979 payable 1980 ta:res in the dis
trict are reduced pursuant to section 273.138, subdivision 6. 

Sec. 10. Minnesota Statutes 1978, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 7d. For the 1981-1982 school year a district shall receive 
in foundation aid: 

(1) $1,354 per pupil unit identified in section 124.17, subdivi
sion 1, clauses (1), (2), (4) and (5), less 21 mills times the 1979 
adjusted assessed valuation of the district; plus 

(2) the amount of the agricultural ta:r credit by which 1980 
payable 1981 property ta:res in the district are reduced pursuant 
tosection273.132; plus 

(3) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1980 
payable 1981 pursuant to section 18 of this article, times the dif· 
ference between 

(a) the greater of 

(i) the amount derived in subdivision 7c, clause (3), part (a), or 

(ii) the product obtained by multiplying the number of pupil 
units identified in section 124.17, subdivision 1, clauses (I) and 
(2), in the district in 1980-1981, times the quotient obtained by 
dividing the amount derived in subdivision 7 c, clause (3), part (a), 
by the number of pupil units identified in section 124.17, subdivi
sion 1, clauses (1) and (2) in the district in 1979-1980, and 

(b) the product obtained by multiplying the amount derived in 
part ( a) of this clause times the lesser of 

(i) oneor 

(ii) the ratio of the district's 1979 adjusted assessed ooluation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5) in the district in 1980-1981, to the state 
ooerage 1979 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (I), (2), (4) and (5), in 
the state in 1980-1981; plus 

( 4) an amount equal to the ratio of the district's actual levy 
to its permitted lecy in 1980 payable 1981 pursuant to section 
19 of this article, times the difference between 

( a) the product obtained by multiplying 
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(i) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5) in the district in 1981-
1982 times 

(ii) 107 percent of the quotient obtained by dividing the 
amount derived in subdivision 7c, clause (4), part (a), br the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5) in the district in 1980-1981, and 

(b) the product obtained by multiplying the ratio of the amount 
derived in part ( a) (ii) of this clause to $64,476, times the dis
trict's 1979 adjusted assessed valuation; plus 

(5) an amount equal to the difference between 

(a) the product obtained by multiplying the mill rate levied 
by the district on its adjusted assessed valuation in 1980 payable 
1981 pursuant to section 20 of this article, times $64,476, times 
the number of pupil units identified in section 124.17, subdivision 
1, clauses (1), (2), (4) and (5), in the district in 1980-1981; and 

(b) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1980 payable 1981 
pursuant to section 20 of this article, times the district's 1979 ad
justed assessed valuation. 

(6) No district where the assessed valuation of agricultural land 
identified in section 273.13, subdivisions 4, 6 and 6a, comprises 60 
percent or more of the assessed valuation of the district shall re
ceive an amount of foundation aid pursuant to clause (1) which is 
less than the following difference: 

( a) $600 times the number of pupil units identified in section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), less 

(b) the sum of 

(i) the amount of the agricultural tax credit by which 1980 
payable 1981 property taxes in the district are reduced pursuant 
to section 273.132, plus 

(ii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.13, subdivisions 6, 
7 and 14a, plus 

(iii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.135, plus 

(iv) the amount by .which 1980 payable 1981 taxes in the dis
trict are reduced pursuant to section 273.138, subdivision 6. 

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision 
11, is amended to read: 

Subd. 11. (a) In the calculation of adjusted assessed valuations 
for 1979 and each year thereafter, the committee shall not increase 
the adjusted assessed valuation; em!lasive ef pPopeFty ... alaatien 
MkleEI; i-mp,erreEl, ~eelaosilieEl, SP ,easseseed. sinee the Pff0P assess
lRent; of taxable property for any ellese1111ent yea!' ift any school 
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district over the adjusted assessed valuation established and filed 
with the commissioner of education for the immediately preceding 
year by more then eight ~ent- the greater of (1) 19 percent 
of the certified adjusted assessed valuation established and filed 
with the commissioner of education for the year immediately pre
ceding, or (2) 40 percent of the difference between the district's 
total adjusted assessed valuation for the current year calculated 
without the application of this subdivision and the district's certi
fied· adjusted assessed valuation established and filed with the 
commissioner of education for the immediately preceding year. 

(b) The sales ratio studies published by the department of 
revenue, or any part thereof, or any copy of the same, or records 
accumulated in preparation thereof, which are prepared by the 
commissioner of revenue for the equalization aid review committee 
for use in determining school aids pursuant to this section shall 
not be admissible in evidence in any proceeding, except that the 
sales ratio studies shall be admissible as a public record without 
the laying of a foundation in (1) actions under chapter 278 in the 
case of property described in section 273.13, subdivisions 6, 6a, 7, 
7b, 10 or 12; (2) actions brought in the small claims division of the 
tax court; or (3) in actions for review of the determination of the 
school aids payable under this section. 

Sec. 12. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.224] [SPARSITY AID.] Subdivision 1. The sparsity aid 
program for the 1979-1980 school year shall be governed by the 
provisions of this section. 

Subd. 2. [DEFINITIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

( a) "High school" means a secondary school, as defined in 
Minnesota Statutes, Section 120.05, Subdivision 2, Clause (3), 
which enrolls pupils in each of grades ten, eleven and twelve. If a 
district is paired with another district according to the provisions 
of Minnesota Statutes, Section 122.85, and if there is no secondary 
school in the district which enrolls pupils in each of grades ten, 
eleven and twelve, then the commissioner of education shall desig
nate one school in the district as a high school for the purposes of 
this section. 

(b) (i) In a school district with only one high school, "second
ary average daily membership" means the average daily member
ship of resident pupils in grades seven through twelve, as defined 
in section 124.17, subdivision 2; 

( ii) In a school district with more than one high school, 
"secondary average daily membership" for a particular high school 
means the product of the number of resident pupils enrolled in 
grades seven through twelve in average daily membership in that 
high school, as defined in section 124.17, subdivision 2, times the 
ratio of six to the number of grades in that high school. 

(c) "Attendance area" means the quotient of the total surface 
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area of a district divided by the number of high schools in the 
district. 

( d) "Iso/,ation index" means the sum of 

(i) the distance measured by the usual traveled routes between 
a particu/,ar high school in a district and the nearest other high 
school, plus 

(ii) the square root of one-half the attendance area. 

( e) "Qualifying high school" means a high school with an iso/,a. 
tion index of greater than 18 and with secondary average daily 
membership of less than 500 in the year for which the aid is to be 
paid. 

Subd. 3. [QUALIFICATION.] To qualify for aid under subdi
vision 4, a district must have at least one qualifying high school in 
the year for which the aid is to be paid. 

Subd. 4. [COMPUTATION.] A district which qualifies for aid 
under subdivision 3 shall receive an amount of aid equal to the 
sum of the amounts determined by computing the following pro
duct for each qualifying high school in the district: 

( a) the foundation aid formula allowance for the school year, 
multiplied by 

( b) the secondary average daily membership, multiplied by 

( c) the quotient obtained by dividing (1) the remainder of 500 
minus the secondary average daily membership by (2) the sum of 
500 plus the secondary average daily membership, multiplied by 

( d) the quotient obtained by dividing (1) the remainder of the 
isolation index minus 18 by (2) the isolation index. 

Subd. 5. [ISOLATED ELEMENTARY SCHOOLS.] Any 
school district operating an elementary school, as defined in Min
nesota Statutes, Section 120.05, Subdivision 2, which enrolls fewer 
than 20 pupils, and which is at least 50 miles by the usual traveled 
routes from the nearest other Minnesota elementary school, shall 
receive an amount equal to the foundation aid formula allowance 
times the number of pupils enrolled in that school in addition to all 
other aids the district is entitled to pursuant to chapter 124. 

Subd. 6. [PAYMENT SCHEDULE.] Except as may otherwise 
be. authorized by the commissioner of education to accommodate 
a flexible school year program, the state shall pay to a school dis
trict 45 percent of its estimated aid for the fiscal year under this 
section on or before each of the following dates: August 31 and 
January 31. The final aid distribution shall be made on or before 
October 31 of the following fiscal year. 

Subd. 7. [DEPARTMENT OF EDUCATION.] All sparsity aid 
shall be computed and distributed by the state aids section of the 
department of education. 

Sllbd. 8. This section shall expire June 30, 1980. 
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Sec. 13. Minnesota Statutes 1978, Section 124.245, Subdivision 
2, is amended to read: 

Subd. 2. As used in this section, pupil units shall include only 
those units identified in section 124.17, subdivision 1, clauses (1), 
(2), (4), (5), (6) and (7). Beginning in the 1980-1981 school 
year, pupil units shall include only those units identified in section 
124.17, subdivision 1, clauses (1), (2), ( 4) and (5). 

Sec. 14. Minnesota Statutes 1978, Section 275.125, Subdivision 
1, is amended to read: 

275.125 [TAX LEVY, SCHOOL DISTRICTS.] Subdivision 1. 
Except as may otherwise be provided in this section, the words 
and phrases defined in seetian sections 124.212 and 124.01 when 
used in this section shall have the meanings ascribed to them in 
seetien 124.212 those sections. 

Sec. 15. Minnesota Statutes 1978, Section 275.125, Subdivision 
2a, is amended to read: 

Subd. 2a. (1) In 11)-1-'1- 1979, a school district may levy for all gen
eral and special school purposes, an amount equal to the amount 
raised by 28 23 mills times the l9'M 1978 adjusted assessed valua
tion of the district. 

(2) In WC/8 1980, a school district may levy for all general and 
special school purposes, an amount equal to the amount raised by 
~ 21 mills times the ±9'7'7 1979 adjusted assessed valuation of the 
district. 

( 3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the levy 
certified in 1978, payable in 1979, the foundation aid to the district 
for the 1979-1980 school year, and for subsequent levies, foundation 
aid for subsequent school years, calculated pursuant to section 124.-
212, shall be reduced to an amount equal to the ratio between the 
actual levy and the maximum levy allowable under clauses ( 1) 
and (2) times the foundation aid to which the district is otherwise 
entitled for that year. For purposes of computations pursuant to 
this clause, the maximum levy allowable and the actual levy under 
clauses (1) and (2) shall be increased by any reduction of this 
levy which is required by section 27 5.125, subdivision 9 or any 
other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be in
creased in any amount which is approved by the voters of the dis
trict at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which 
will commence in a specific school year. The question on the ballot 
shall state the maximum amount of the increased levy in mills, 
the amount that will be raised by that millage in the first year it 
is to be levied, and that the millage shall be used to finance school 
operations. The question may designate a specific number of years 
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for which the referendum authorization shall apply. If approved, 
the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for 
the number of years approved, if applicable, or until revoked by 
the voters of the district at a subsequent referendum. 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause (a) of this clause may 
be called by the school board and shall be called by the school 
board upon the written petition of qualified voters of the district. 
The amount approved by the voters of the district pursuant to 
clause (a) of this clause must be levied at least once before it is 
subject to a referendum on its revocation for subsequent years. 
Only one such revocation election may be held to revoke a levy 
for any specific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in ex
cess of 15 percent, or 10 percent if the school board election is held 
in conjunction with a general election, of the average number of 
voters at the two most recent district wide school elections. A ref
erendum invoked by petition shall be held within three months of 
submission of the petition to the school board. 

(d) Notwithstanding any law to the contrary, the approvaJ of 
50 percent plus one of those voting on the question is required to 
pass a referendum. 

( e) Within 30 days after the district holds a referendum pursu
ant to this clause, the district shall notify the commissioner of edu
cation of the results of the referendum. 

Sec. 16. Minnesota Statutes 1978, Section 275.125, Subdivision 
2b, is amended to read: 

Subd. 2b. (1) Beginning in m3 1979, in any year when the 
amount of the maximum levy allowed fep 8113' Elistriet by subdi
vision 2a, clause (1) or (2), for any district with 950 or more pupil 
units under section 124.17, subdivision 1, clauses (1) and (2), ex
ceeds the product of the district's foundation aid formula aJlow
ance under section 124.212 for the corresponding school year times 
the number of pupil units computed for that district under section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), for that school 
year, the levy permitted that district by subdivision 2a, clause (1) 
or (2) shall be limited to the greater of the dollar amount of the 
levy the district certified in 1977 under subdivision 2a, clause ( 1) 
or 107 percent of the sum of the following, but not to exceed the 
amount raised by the number of mills permitted under subdivision 
2a, clause (1) or (2): 

(a) the product of the district's foundation aid formula aJlow
ance under section 124.212 for the school year in which the levy 
is certified times the number of pupil units computed for that 
district under seetieRS section 124.1 7, subdivision 1, clauses (1), 
(2), (4) and (5), for the school year in which the levy is certified; 
plus 
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(b) the district's estimated aid entitlement pursuant to section 
124.20 for the summer school which begins in the school year in 
which the levy is certified; plus 

(c) that district's entitlement, for the year in which the levy is 
certified, for transportation aid pursuant to article II, section 
12 4.222 8 of this act, special education aid pursuant to section 
124.32, secondary vocational aid pursuant to section 124.573 and 
secondary vocational aid for handicapped children pursuant to 
section 124.57 4. 

(2) If a district levies the full 107 percent of its entitlement 
under clause ( 1) for a school year and that amount is less than the 
amount to which the district would actually have been entitled 
under sections 124.20, 124.212, 12 4.222, 124.32, 124.573 SAEI, 
124.57 4 and article II, section 8 of this act, for the year to which 
the levy is attnoutable, the district may adjust its levies in the 
succeeding years to make up this difference. The amount by which 
the district in ellewea ts aEijast its levies adjusts any levy in the 
succeeding years pursuant to this elmise section shall be reeaPaed 
as a reeewallle ift the selieel yeap ts whieB the aids are atmbutahle 
recognized as revenue in the school year when the levy which is so 
adjusted is recognized as revenue. 

(3) If a district levies pursuant to clause (1) for a school year 
and the amount levied is greater than the amount to which the 
district would actually have been entitled under sections 124.20, 
124.212, 124.222, 124.32, 124.573 an4, 124.574 and article II, sec
tion 8 of this act, for the year to which the levy is attributable, the 
district shall reduce its levies in the succeeding years by the 
amount of this difference. 

( 4) However, if the amount of the difference in clause ( 2), when 
calculated as an addition to the original levy for that year, would 
have exceeded the amount raised by the millage limitation in 
subdivision 2a, clause (1) or (2) for that year, the state shall pay 
the amount to which the district is entitled under sections 124.20, 
124.212, 124.22'.!, 124.32, 124.573 afta, 124.574 and article II, sec
tion 8 of this act, for that school year, which exceeds the amount 
raised by that millage limitation. 

(5) If the district is unable to levy the full 107 percent of its 
entitlement for a school year because of the millage limitation in 
subdivision 2a, clause (1) or (2), the state shall pay the amount 
under sections 124.20, 124.212, l'.!4.222, 124.32, 124.573 ei', 

124.574 or article II, section 8 of this act to which the district 
is entitled for that school year which exceeds the amount raised 
by that millage limitation. 

(6) Prior to the certification of levies, the commissioner of edu
cation shall notify an applicable district that it is subject to the 
levy limitation of this subdivision and of its estimated entitle
ments pursuant to sections 124.20, 124.212, 124~ 124.32, 124.573 
ftftEI, 124.574 and article II, section 8 of this act. The commis
sioner shall decide that a district is subject to this levy limitation 
if it appears reasonably cm-tain that the maximum levy allowed 
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that district pursuant to subdivision 2a, clause (1) or (2) will 
exceed the district's foundation aid formula allowance times the 
number of pupil units computed for that district under section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), for that 
corresponding year. If, upon the order of the commissioner, the 
district levies pursuant to this subdivision but the maximum levy 
allowed that district pursuant to subdivision 2a, clause (1) or (2) 
would not actually have exceeded the district's foundation aid 
formula allowance times the number of pupil units computed for 
that district under section 124.17, subdivision 1, clauses (1), (2), 
(4) and (5), for that corresponding year, the district shall reduce 
its levy for the next year by the amount by which the levy 
certified pursuant to this subdivision exceeded the amount the 
district could have levied under subdivision 2a, clause (1) or 
(2). Also in that case, the district shall receive all aids from the 
state pursuant to sections 124.20, 124.212, llH,222, 124.32, 124.573 
and, 124.574 and article II, section 8 of this act to which it would 
otherwise have been entitled if its permitted levy had not been 
computed pursuant to this subdivision. 

(7) Any district which is required to compute its permitted 
levy under this subdivision shall not be eligible to receive aid 
under sections 124.20, 124.212, 124.222, 124.32, 124.573 aBd, 
124.57 4 and article JI, section 8 of this act for the corresponding 
year except as authorized by this subdivision. 

( 8) Nothing within the provisions of this subdivision shall be 
construed to affect any other levy under this section, including 
levies made pursuant to subdivision 2a, clause ( 4) , to which a 
district is otherwise entitled. 

(9) A levy made by a district pursuant to the provisions of 
this subdivision shall be construed to be the levy made by that 
district pursuant to subdivision 2a, clause ( 1) and ( 2), for pur
poses of statutory cross-reference. 

(10) The provisions of clauses (2) to (9) shall govern 1979-
1980 aids, the adjustment of levies, and statutory cross-references 
to the 1978 levy, for any district which levied pursuant to clause 
(1) in 1978 and which is not required to levy pursuant to clause 
(1) in 1979 or subsequent years. 

Sec. 17. Minnesota Statutes 1978, Section 275. 125, is amended 
by adding a subdivision to read: 

Subd 2c. (1) Beginning in 1979, in any year when the amount 
of the maximum levy limitation under subdivision 2a, clause 
(1) or (2), for any district with fewer than 950 pupil units 
under section 124.17, subdivision I, clauses (1) and (2), exceeds 
the product of the district's foundation aid formula allowance 
for the year in which the levy is recognized as revenue times the 
estimated number of pupil units for that district identified in 
section 124.17, subdivision 1, clauses (1), (2), (4) and (5), for 
that school year, the levy limitation for that district under sub
division 2a, clause (1) or (2), shall be limited to the greater of 
the dollar amount of the levy the district certified in 1977 under 
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Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause 
(1), or the following difference but not to e:cceed the levy limi
tation under subdivision2a, clause (1) or (2): 

(a) the product of the district's foundation aid formula allow
ance under section 124.212 for the school year in which the leey 
is recognized as revenue, times the estimated number of pupil 
units for that district identified in section 124.17, subdivision 
1, clauses (1), (2), (4) and (5), for that school year, less 

(b) the estimated amount of any payments which would reduce 
the district's foundation aid entitlement as provided in section 
124.212, subdivision 5a in the school year in which the leey is 
recognized as revenue. 

(2) A levy made by a district pursuant to this subdivision shall 
be construed to be the levy made by that district pursuant to 
subdivision 2a, clause (1) or (2), for purposes of statutory 
cross-reference. 

Sec. 18. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 6b. (1) In 1979 any district which qualified in 1978 
for an e:i:cess levy under Minnesota Statutes 1978, Section 275.125, 
Subdivisions 6 or 7, may levy an amount equal to the product ob
tained by multiplying 

(a) the lesser of 

(i) oneor 

( ii) the ratio of the district's 1978 adjusted assessed valuation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in 1979-1980, to the state 
average 1978 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in 
the state in 1979-1980, times 

(b) the product obtained by multiplying 

(i) the amount per pupil unit which the district was permitted 
to levy in 1978 under Minnesota Statutes 1978, Section 275.125, 
Subdivisions 6 and 7, times 

(ii) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (6), and (7), in the district in 1979-
1980. 

(2) In 1980 and each year thereafter, any district which quali
fied in 1979 for an e:i:cess levy under clause (1), shall be allowed to 
levy an amount equal to the product obtained by multiplying 

(a) the lesser of 

(i} oneor 

(ii) the ratio of the district's adjusted assessed valuation in 
the preceding year per pupil unit identified in section 124.17, 
subdivision l, clauses (1), (2), (4) and (5), in the school year 
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when the levy is certified, to the state average adjusted assessed 
valuation in the preceding year per pupil unit identified in sec
tion 124.17, subdivision 1, clauses (1), (2), (4), and (5), in the 
school year when the levy is certified, times 

(b) the greater of 

(i) the amount derived in clause (1), part (b), or 

(ii) the product obtained by multiplying the number of pupil 
units identified in section 124.17, subdivision 1, clauses (1) 
and (2) in the district in the school year when the levy is certi
fied, times the quotient obtained by dividing the amount derived 
in clause (I), part (b), by the number of pupil units identified 
in section 124.17, subdivision 1, clauses (1) and (2), in the dis
trict in 1979-1980. 

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 6c. (1) In 1979 any district may levy an amount equal 
to the lesser of 

( a) the product obtained by multiplying 

(i) the ratio of 

( A) the quotient obtained by dividing the sum of the addi
tional amounts of aid the district would receive if pupil units 
identified in section 124.17, subdivision 1, clauses (6) and (7) 
were used in addition to the pupil units identified in section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), in the com
putation pursuant to section 124.212, subdivision 7c, clause (I), 
and if section 12 of this article were effective in the 1980-1981 
school year, by the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the dis
trict in 1980-1981, to 

(B) $55,000, times 

(ii} the district's 1978 adjusted assessed valuation, or 

( b) the additional amounts of aid the district would receive 
if pupil units identified in section 124.17, subdivision 1, clauses 
(6) and (7) were used in addition to the pupil units identified in 
section 124.17, subdivision I, clauses (I), (2), (4) and (5), in the 
computation pursuant to section 124.212, subdivision 7c, clause 
(I), and if section 12 of this article were effective in the 1980-1981 
school year. 

(2) In 1980 and each year thereafter, any district which quali
fied for a levy under clause (I) may levy an amount equal to 
the lesser of 

( a) the product obtained by multiplying 
(i) the ratio of the foundation aid formula allowance for the 

school year to which the levy is attributable pursuant to section 
121.904, subdivision 4, to $1,265, times 
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(ii) the ratio of the amount derived in clause (1), part ( a) 
(i) (A), to the equalizing factor for the school year to which the 
levy is attributable, times 

(iii) the district's adjusted assessed valuation for the preceding 
year, or 

( b) the product obtained by multiplying 

(i) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5) in the district in the 
school year to which the levy is attributable pursuant to section 
121.904, subdivision 4, times 

(ii) the ratio of the foundation aid formula allowance for the 
year to which the levy is attributable pursuant to section 121.904, 
subdivision 4, to $1,265, times 

(iii) the amount derived in clause (I), part (a) (i) (A). 

Sec. 20. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 7a. (I) In 1979 each district which levies the maximum 
permissible amount pursuant to subdivision 2a, clauses (1), (2), 
and (4), section 18 of this article, and section 19 of this article, 
may levy an additional amount which shall not exceed the lesser 
of ( a) an amount equal to one-half mill times the district's 1978 
adjusted assessed valuation or ( b) the product obtained by multi
plying $27.50 times the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the district 
in 1979-1980. 

(2) In 1980 and each year thereafter, each district which levies 
the maximum permissible amount pursuant to subdivision 2a, 
clauses (I), (2) and (4), section 18 of this article, and section 19 
of this article, may levy an additional amount which shall not 
exceed the lesser of ( a) an amount equal to one mill times the 
district's adjusted assessed valuation for the preceding year or 
(b) the product obtained by multiplying (i) the ratio of the equal
izing factor to 1,000, times (ii) the number of pupil units identi
fied in section 124.17, subdivision I, clauses (1), (2), (4) and (5), 
in the district in the school year when the levy is certified. 

(3) By August I before a district certifies any levy pursuant to 
this subdivision in 1979, or by the July 1 before a district certifies 
any levy pursuant to this subdivision in 1980, in any even-num
bered year thereafter, or in any odd-numbered year thereafter 
when the district has not certified a levy pursuant to this sub
division in the preceding year, the board of the district shall hold 
a public hearing on the need for the proposed levy pursuant to 
this subdivision. At least three weeks published notice of the hear
ing in JO point type, on 12 point body, with a larger headline, shall 
be given in the legal newspaper with the largest circulation in the 
district. The notice shall state the amount of the proposed levy 
in dollars and mills, the net unappropriated fund balance in the 
district's operating funds as of the June 30 before the levy is certi-
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fied, and the tax impact of the proposed levy on homesteads with 
market values of $30,000 and $50,000. At the hearing, the district 
shall present its proposed revenue and expenditure budgets for the 
next two school years and the net unappropriated fund balances 
in all district funds as of the June 30 before the leVY is certified, 
and the board shall hear all parties requesting to give testimony 
for and against the proposed levy. Upon petition within 20 days 
after the hearing of five percent of the number of voters who 
voted in the district at the preceding statewide general election, 
the board shall call a referendum on a reduction of the proposed 
levy. The petition shall state the number of mills on the district's 
adjusted assessed valuation by which it proposes to reduce the 
proposed leVY, No petition or referendum shall provide for a reduc
tion of a proposed levy pursuant to this subdivision to a rate less 
than one-half mill on the district's ad justed assessed valuation 
below the rate levied by the district pursuant to this subdivision 
in the preceding year. The referendum shall be held on a date set 
by the school board, but no later than September 20 in 1979 or 
the August 20 before the levy is certified in subsequent years. 
The question on the ballot shall state the maximum amount of 
the proposed levy, the amount of the proposed reduction of the 
levy and the amount of the levy if the reduction is approved, in 
mills on the district's adjusted assessed valuation in dollars in the 
first year of the proposed levy. The district may levy the amount 
provided by the millage proposed by the school board, reduced by 
any reduction in millage approved at a referendum pursuant to 
this clause, applied to the preceding year's adjusted assessed 
valuation until the next even-numbered year. The district is not 
required to hold a public hearing or call a referendum on a levy 
pursuant to this subdivision in any odd-numbered year after 1979 
which succeeds a year in which a levy is certified pursuant to this 
subdivision. 

Sec. 21. Minnesota Statutes 1978, Section 275.125, is amended 
by addilll!' a subdivision to read: 

Subd. 7b. (1) It is the intention of the legislature that the 
revenue provided by the discretionary levy authorized in section 
20 of this article and by the corresponding portion of foundation 
aid provided in section 9, clause ( 5), of this article and section IO, 
clause ( 5), of this article be used to improve instructional programs 
in grades kindergarten through 12. If the board of any district 
with a reasonable general fund balance determines that all or 
part of this revenue is not needed for this purpose and if this de
termination is demonst,ated by an increase in the district's general 
fund balance in any fiscal year starting in fiscal year 1981, the 
mill rate used to calculate the authorized discretionary levy and 
the corresponding portion of foundation aid shall be reduced as 
provided in this subdivision. For purposes of this subdivision, a 
"reasonable general fund balance" shall mean $150 per pupil unit 
iden~ified in section 124.17, subdivision 1, clauses (1), (2), (4) and 
(5). 

(2) In any district where the maximum permissible levy pur
suant to section 20 of this article in 1981 or in any .vear thereafter 
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is determined according to clause (2), part (a), of that section, and 
where the net unappropriated general fund balance has increased 
between the second June 30 before the levy is certified and the 
June 30 before the levy is certified, the maximum permissible levy 
pursuant to section 20 of this article in that year shall be reduced 
by an amount equal to the product obtained by multiplying 

(a) the ratio of 
(i) the quotient obtained by dividing the amount of that in

crease in the general fund balance by the number of pupil units 
identified in section 124.17, subdivision 1, clauses (1), (2), (4) 
and ( 5), in the district in the year when the levy is certified, to 

(ii) the equalizing factor, times 
(b) the district's adjusted assessed valuation for the preced

ing year. 

No levy reduction pursuant to this clause, however, shall e,;ceed 
an amount equal to the product obtained by multiplying 

( a) the ratio of 
(i) the difference obtained by substracting $150 from the quo

tient obtained by dividing the amount of the net unappropriated 
general fund balance in the district as of the June 30 before the 
levy is certified; by the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the district 
in the year when the levy is certified, to 

(ii) the equalizing factors, times 

(b) the district's adjusted assessed valuation for the preceding 
year. 

(3) In any district where the maximum permissible levy pur
suant to section 20 of this article in 1981 or in any year thereafter 
is determined according to clause (2), part (b), of that section, 
and where the net unappropriated general fund balance has in
creased between the second June 30 before the levy is certified and 
the June 30 before the levy is certified, the maximum permissible 
levy pursuant to section 20 of this article in that year shall be 
reduced by the amount of that increase in the general fund. No 
levy reduction pursuant to this clause, however, shall exceed an 
amount equal to the difference obtained by subtracting 

( a) the product obtained by multiplying $150 times the number 
of pupil units identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in the year when the levy is 
certified, from 

. (b) t~ amount of the net unappropriated general fund balance 
Ill the district as of the June 30 before the levy is certified. 

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivision 
9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub-
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division Sa, clause (1), shall reduce the permissible levies autho
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay
ment. The levy reductions shall be made in the proportions that 
each permissible levy bears to the sum of the permissible levies. 
Reductions in levies pursuant to this clause, subdivision 10 of this 
section, and section 273.138, shall be made prior to the reductions 
in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
shall not include a portion of these aids in their permissible levies 
pursuant to those sections, but instead shall reduce the permissible 
levies authorized by this section by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the pay
ments received pursuant to those sections in the previous fiscal 
year less the product of the same dollar amount of payments times 
the ratio of the maximum levy allowed the district under subdivi
sion 2a, to the total levy allowed the district under this section 
in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 
2, to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by refer
endum pursuant to subdivision 2a, clause ( 4) shall not be re
duced pursuant to this subdivision. The amount of any levy autho
rized by subdivision 4, to make payments for bonds issued and 
for interest thereon, shall not be reduced pursuant to this sub
division. The amount of any levy authorized by section 20 of this 
article shall not be reduced pursuant to this subdivision. 

( 4) Before computing the reduction pursuant to this subdivision 
of the capital expenditure levy authorized by subdivision 11a, the 
commissioner shall asc~rtain from each affected school district the 
amount it proposes to levy for capital expenditures pursuant to 
that subdivision. The reduction of the capital expenditure levy 
shall be computed on the basis of the amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year afte,, fiseal yea<' -l9'7a pursuant 
to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 298.39; 
298.391 to 298.396; 298.405; 298.51 to 298.67; or any law imposing 
a tax on severed mineral values, or under any other law distribut
ing proceeds in lieu of ad valorem tax assessments on copper or 
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nickel properties; and not deducted from foundation aid pursuant 
to section 124.212, subdivision 8a, clause (2), and not applied to 
reduce levies pursuant to this subdivision shall be paid by the dis
trict to the commissioner of finance m the iellewmg emoants pm
swmt te this eieuae - the desig,,ated datest - 91' hefei.e Mareh 
16; 1-m; 20 11e,eeat of the amooats reeei'!ed m fiseal l9!7G &Rd net 
dedueted Hem fe,mdatian aid in AYgust ~ &B4i Bot &1111liod te 
:FilEluee W7e i,ayahle llW/ l<wies; 8ft 91' hefei.e Mareh 16; W't-11, GO 
11ereeat 0f the ame11ats ,eeei,,•ed ia fiseal ~ &Rd net dedueted 
HOm feYBdatieB aid &Rd Bet a1111lied te remtee 19!,!7 11ayahle 19!78 
le¥ietr. Aey ama11ate reee1';ed ~- distl'iets iB &BY fiseal yell!' alter 
fiseal ye&P W1-7 f'YPSY&Bt te the seetiaBS Sjleeilied m this elawle 
shaR he !!&id by the dietl'iet te the ee1BH1issieaer of fieaaee in 
the following eme11nte amount on the designated dfttos date: on 
or before Maree ±I>, 19-m &Rd March 15 of each year the,eafter, 
100 percent of the amount required to be subtracted from the 
previous fiscal year's foundation aid pursuant to section 124.212, 
subdivision 8a, which is in excess of the foundation aid earned for 
that fiscal year. The commissioner of finance shall deposit any 
amounts received pursuant to this clause in the taconite property 
tax relief fund in the state treasury, established pursuant to sec
tion 16A.70 for purposes of paying the taconite homestead credit 
as provided in section 273.135. 

Sec. 23. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 19. Beginning with the 1979 payable 1980 levy, any dis
trict which it is estimated will receive an amount of minimum 
foundation aid pursuant to section 9, clause (6) of this article or 
its successor provision in the year to which the levy is attributable, 
shall reduce its levy limitation pursuant to subdivision 2a, clause 
(1) or (2), by the amount of minimum foundation aid which it is 
estimated that the district will receive in the year to which the 
levy is attributable. 

Sec. 24. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 20. The computation of levy limitations pursuant to sec
tions 17, 19 and 23 of this article shall be based on estimates 
where necessary. If as a result of using estimates for these com
putations the amount of any levy is different from the amount 
which could actually have been levied if actual data had been 
available, levy limitations in the first year when the actual data 
is known shall be adjusted to reflect for this difference. The 
amount of any adjustment to levy limitations pursuant to this 
subdivision shall be recognized as revenue in the school year when 
the levy for which the levy limitation is so adjusted is recognized 
as revenue. 

Sec. 25. In accordance with Minnesota Statutes, Section 648.-
34, in the next edition of Minnesota Statutes, the revisor of stat
utes shall renumber Minnesota Statutes, Section 273.132 as a 
section of Minnesota Statutes, Chapter 124 and alter references 
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to it in the statutes to conform to the change. The headnote of 
the renumbered section shall read: "[STATE SCHOOL AGRI
CULTURAL CREDIT.]" 

Sec. 26. [DEFICIENCY APPROPRIATION.] The sum of 
$1,180,000 is appropriated from the general fund to the depart
ment of education for-the year ending June 30, 1979 for the pay
ment of a deficiency in funds available for the payment of founda
tion aid for 1978 summer school programs. This appropriation 
shall be added to the amount appropriated and allocated for 
foundation aid for 1978 summer school programs in Laws 1977, 
Chapter 447, Article I, Section 23, Subdivision 2. 

Sec. 27. [REPEALER.] Minnesota Statutes 1978, Sections 124.-
212, Subdivisions 6b and 7b; 124.213; and 275.125, Subdivisions 
6 and 7 are repealed. 

Sec. 28. [APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [FOUNDATION AID.] For fo,undation aid there is 
appropriated: 

$637,540,900 ...... 1980, 

This amount includes $58,544,500 for aid for fiscal year 
1979 payable in fiscal year 1980, and $578,996,400 for aid 
for fiscal year 1980 payable in fiscal year 1980. 

$653,680,100 . ..... 1981. 

This amount includes $60,537,100 for aid for fiscal year 
1980 payable in fiscal year 1981, and $593,143,000 for aid 
for fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. [SUMMER SCHOOL.] For state aid for summer 
school there is appropriated: 

$10,759,100 . .... . 1980, 

This amount is for 1979 summer school programs . 

. JJJ ,619,900 . .... . 1981. 

This amount is for 1980 summer school programs . 

. Subd. 4. [SPARSITY AID.] For sparsity aid pursuant to sec-
tion 12 of this article there is appropriated: 

$1,662,000 . ......... 1980, 
$182,000 ... ....... . 1981. 

If the appropriation amounts for this purpose are insufficient, 
the aid shall be prorated among all qualifying districts and the state 
shall not be obligated for any amount in excess of the appropria
tions in this subdivision for this purpose. The appropriation in 
this subdivision for 1981 is for the final payment of sparsity aid 
for 1980. 
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Subd. 5. Any unexpended balance remaining from the appropri
ations in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts ap
propriated in this section shall be expended for a purpose other 
than the purpose indicated. 

Sec. 29. [EFFECTIVE DATE.] Section 26 of this article shall 
be effective the day following final enactment. 

ARTICLE II 
TRANSPORTATION AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivision 
4, is amended to read: 

Subd. 4. [SPECIAL INSTRUCTIONS FOR NON-RESIDENT 
CHILDREN.] When a school district provides instruction and 
services outside the district of residence, tmnsportatioe o• board 
and lodging, and any tuition to be paid, shall be paid by the dis
trict of residence. Transportation costs shall be paid by the district 
providing the transportation, and the state shall reimburse the 
district within the limits provided by law. The tuition rate to be 
charged for any handicapped child shall be the actual cost of pro
viding special instruction and services to the child including a 
proportionate amount for capital outlay and debt service but not 
including any amount for transportation, minus the amount of 
special aid for handicapped children received on behalf of that 
child. If the boards involved do not agree upon the tuition rate, 
either board may apply to the commissioner to fix the rate. The 
commissioner shall then set a date for a hearing, giving each board 
at least ten days' notice, and after the hearing the commissioner 
shall make his order fixing the tuition rate, which shall be binding 
on both school districts. 

For the purposes herein, any school district may enter into an 
agreement, upon such terms and conditions as may be mutually 
agreed upon, to provide special instruction and services for handi
capped children. In that event, one of the participating units may 
employ and contract with necessary qualified personnel to offer 
services in the several districts, and each participating unit shall 
reimburse the employing unit a proportionate amount of the actual 
cost of providing the special instruction and services, less the 
amount of state special education aid, which shall be claimed in 
full by the employing district. 

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 6, 
is amended to read: 

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RE
SPONSIBILITY.] The responsibility for special instruction and 
services for a handicapped child temporarily placed in another dis
trict for care and treatment shall be determined in the following 
manner: 

(a) The school district of residence of such a child shall be the 
district in which his parent resides, if living, or his guardian, or 
the district designated by the commissioner of education if neither 
parent nor guardian is living within the state. 
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(b) The district providing the instruction shall maintain an 
appropriate educational program for such a child and shall bill 
the district of the child's residence for the actual cost of providing 
the program, as outlined in subdivision 4, except that the board, 
lodging, and treatment costs incurred in behalf of a handicapped 
child placed outside of the school district of his residence by the 
commissioner of public welfare or the commissioner of corrections 
or their agents, for reasons other than for making provision for his 
special educational needs shall not become the respoDSJl>ility of 
either the district providing the instruction or the district of the 
child's residence. 

( c) The district of residence shall pay tuition and other pro- , 
gram costs, not including transportation costs, to the district 
providing the instruction and the district of residence may claim 
foundation aid for the child as provided by Jaw. Special transporta
tion costs shall be paid by the district el the ehiW!t. 1 esidew p,ro
viding the transportation and the state shall reunburse the district 
for such costs within the limits set feFth in seetien 1114.32, eal,di,,i 
sien 3 provided by law. 

Sec. 3. Minnesota Statutes 1978, Section 122.85, Subdivision 6, 
is amended to read: 

Subd. 6. Each district entering into an agreement pursuant to 
subdivision 1 shall continue to provide transportation and collect 
transportation aid for its resident pupils pursuant to sections 
123.39, 121.:322 8 of this article and 124.223. This subdivision shall 
not be construed to prohibit a district from providing some or all 
transportation to its resident pupils by contracting with the other 
district which has entered the agreement. ~ purpases el &HI 8111-
oolati:ns ptHBWmt te seel;iae 124.222, the ermmiesianer may 
adjust the base eest J18F eligible pupil transpel'ted te l'9fteef; 
ehaHges ia esets resulting kem any egi,eemeet wlHeh prw,idee fat, 
eaeh distriet te diseeetiaue at least ene gl'llde. 

Sec. 4. Minnesota Statutes 1978, Section 123.79, Subdivision 1, 
is amended to read: 

123.79 [FUNDS AND AIDS.] Subdivision 1. Such state aids 
as may become available or appropriated shall be governed by sec
tion 124.2!!2 8 of this article, be paid to the school district entitled 
thereto for the equal benefit of all school children, and be disbursed 
in such manner as determined by the board. 

Sec. 5. Minnesota Statutes 1978, Section 123.80, Subdivision 1, 
is amended to read: 

123.80 [SAFETY EDUCATION FOR TRANSPORTED STU
DENTS.] Subdivision 1. Net later than Janna,y 1, ~ The state 
board of education shall provide by rule or regulation a program of 
safety education for students who are transported to school Each 
district receiving aid under the provisions of section 124,322 8 of 
this article shall implement the program f&F the seheel ~ begin
~ ia September lll'7l>. In drafting said regulations, the board 
shall give particular attention to procedures for loading, unloading, 
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vehicle lane crossing and emergency evacuation procedures as they 
affect school buses. 

Sec. 6. Minnesota Statutes 1978, Section 124.222, Subdivision 3, 
is amended to read: 

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other
wise authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for the 
fiscal year on or before each of the following dates: August 31, De
cember 31, and March 31. ~ am......t ef ;mBSflOrtatioa aid fa,, 
seh-581 has def,reeiatiaH shall he f'llid oo 8l' ~ Sef)temher W,. 
The final aid distribution to each district shall be made on or 
before October 31 of the following fiscal year. 

Sec. 7. Minnesota Statutes 1978, Section 124.223, is amended 
to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] F'al' 
the !WS..m9 sehwl year ,md ~ School transportation 
and related services for which state transportation aid is autho
rized are: 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pursu
ant to a program approved by the commissioner of education, or 
who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 
to 123.79 with respect to private school pupils; 

(2) Transportation to and from or board and lodginl! in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

(3) Transportation to and from a state board approved sec
ondary vocational center for secondary vocational classes for resi
dent pupils of any of the districts who are members of or partici
pating in programs at that center; 

( 4) Transportation or board and lodi,:ing of a handicapped pupil 
when that pupil cannot be transported on a regular school bus, 
the conveying of handicapped pupils between home and school 
and within the school plant, and necessary transportation for resi
dent handicapped pupils required by section 120.17, subdivision 
4a; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

( 6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner 
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of education, and necessary transportation required by section 
120.17, subdivision 9 for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
school; 

(8) Services described in clauses (1) to (7) and clause (10) 
when provided in conjunction with a state board approved sum
mer school program; 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic classes approved by the commissioner or secondary voca
tional classes not provided at a secondary vocational center which 
are approved by the commissioner for resident pupils of any of 
these districts; and 

( 10) Necessary transportation within district boundaries be
tween a nonpublic school and a public school or a neutral site 
for nonpublic school pupils who are provided pupil support ser
vices pursuant to section 123.935. 

Sec. 8. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.224] LTRANSPORTATION AID ENTITLEMENT.] 
Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
terms defined in this subdivision have the meanings given to 
them. 

( a) "FTE" means a transported full time equivalent pupil 
whose transportation is authorized for aid purposes by section 
124.223. 

(b) "Total authorized cost" or "total authorized expenditure" 
means the sum of: 

( i) all expenditures for transportation for which aid is autho
rized in section 124.223, plus 

(ii) an amount equal to one year's depreciation on the district's 
school bus fleet computed on a straight line basis at the rate of 
12 ½ percent per year of the cost of the fleet, plus 

(iii) an amount equal to one years depreciation on district 
school buses reconditioned by the department of corrections com
puted on a straight line basis at the rate of 33 ½ percent per year 
of the cost to the district of the reconditioning. 

( c) "Total authorized predicted cost" means the total autho
rized cost predicted by a linear regression formula determined bv 
the department of education. 

( d) "Regular and summer school authorized FT E's transport
ed" means full time equivalent pupils transported under section 
124.223, clause (I), during the regular school year and in con
junction with a statP board approved summer school program. 
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Subd. 2. For the 1979-1980 school year, the state shall pay to 
each school distri.ct for all pupil transportation and related servi.ces 
for whi.ch the district is authorized by law to receive state aid 
an amount determined according to this section. A linear regression 
formula shall be determined for each planning region by the 
department of education, using the terms specified in subdivision 
4, to maximize the amount of variance accounted for between 
the total actual authorized cost per FTE for the 1977-1978 
school year and the total authorized predicted cost per FTE for 
the 1977-1978 school year. The formula determined for each region 
shall be used to determine a total authorized predicted cost per 
FTE for the 1977-1978 school year for each district in the region. 
The amount determined for each district shall be adjusted ac
cording to the provisions of subdivisions 5 and 7. The linear 
regression formulas shall be determined so that the total trans
portation aid for the 1979-1980 school year does not exceed the 
amount appropriated for transportation aid for the 1979-1980 
school year. 

Subd. 3. For the 1980-1981 school year, the state shall pay 
to each school district for all pupil transportation and related 
services for which the district is authorized by law to receive state 
aid an amount determined according to this section. A linear 
regression formula shall be determined for each planning region by 
the department of education, using the terms specified in sub
division 4, to maximize the amount of variance accounted for 
between the total actual authorized cost per FTE for the 1978-
1979 school year and the total authorized predicted cost per 
FTE for the 1978-1979 school year. The formula determined for 
each region shall be used to determine a total authorized predicted 
cost per FTE Jor the 1978-1979 school year for each district in 
the region. The amount determined for each district shall be 
adjusted according to the provisions of subdivisions 6 and 7. The 
linear regression formulas shall be determined so that the total 
transportation aid for all districts for the 1980-1981 school year 
does not exceed the amount appropriated for transportation aid 
for the 1980-1981 school year. 

Subd. 4. To predict the natural logarithm of the total authorized 
cost per FTE transported authorized by law, the linear regression 
formula shall use the following terms and all their cross products: 

(1) The natural logarithm of the quotient of 1.00 divided by the 
total number of authorized FTE's transported; 

(2) The natural logarithm of the sum of 100 plus the differ
ence between the average of the square roots computed for all dis
tricts in the state of the number of regular and summer school 
authorized FTE's transported per square mile minus the square 
root of the number of regular and summer school authorized FTE's 
transported per square mile in the district; 

(3) The natural logarithm of the ratio of the number of regular 
and summer school authorized FTE's transported to the district's 
total average daily membership; 
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( 4) The natural logarithm of the number of regular and summer 
school authorized FTE's transported per square mile; 

(5) The natural logarithm of the district's average daily mem
bership; 

(6) The natural logarithm of the size of the district measured in 
square miles; and 

(7) The natural logarithm of the total number of FTE's trans
ported by the district authorized for aid pursuant to section 
124.223 minus the number of regular and summer school autho
rized FTE's transported. 

Subd. 5. The total authorized predicted cost per FTE deter
mined for a district under subdivision 2 for 1977-1978 shall be in
creased by 17 percent. 

Subd. 6. The total authorized predicted cost per FTE deter
mined for a district under subdivision 3 for 1978-1979 shall be 
increased by 17 percent. 

Subd. 7. (1) Each district's adjusted total authorized predicted 
cost per FTE determined for each school year according to sub
division 5 -or 6 shall be compared to the total actual expenditure 
per FTE for authorized transportation for that district for that 
year to determine the district's aid entitlement per FTE for that 
year. 

(2) If the adjusted total authorized predicted cost per FTE is 
greater than the district's actual authorized expenditure per FTE, 
its aid entitlement per FTE shall equal the adjusted predicted cost 
per FTE minus JO percent of the first $10 of difference between 
the adjusted total authorized predicted cost per FTE and the 
actual expenditure per FTE; minus 20 percent of the next $20; 
minus 40 percent of the next $20; minus 60 percent of the next 
$50; and minus 75 percent of the difference which exceeds $10(1. 

(3) If the adjusted total authorized predicted cost per FTE is less 
than the district's actual authorized expenditure per FTE, its aid 
entitlement per FTE shall equal the adjusted total authorized pre
dicted cost per FTE plus JO percent of the first $10 of difference 
between the adjusted predicted cost per FTE and the actual ex
penditure per FTE; plus 20 percent of the next $20; plus 40 per
cent of the next $20; plus 60 percent of the next $50; and plus 75 
percent of the difference which exceeds $100. 

(4) Notwithstanding clauses (2) and (3), for the 1979-1980 
school year, no district's aid entitlement per FTE shall be less 
than its actual authorized expenditure per FTE minus $20 or more 
than its actual authorized expenditure per FTE plus $20. 

Subd. 8. A district's aid pursuant to this section for each school 
year shall equal the district's aid entitlement per FTE determined 
according to subdivision 7 times the total number of authorized 
FTE's transported in the district in that school year, minus the 
amount raised by one mill times the adjusted assessed valuation 
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which is used to compute the transportation levy limitation for 
the levy attributable to that school year. 

Subd. 9. Each district shall report to the department before July 
1 of each year an estimate for the next school year of the total 
number of FTE's transported by category and an estimate of the 
district's total actual authorized transportation expenditure by 
category. The district's aid shall be determined for purposes of the 
first three transportation aid payments for the school year using 
these estimates. Before August 15 of each year, each district shall 
provide the department with the information for the greceding 
school year which the department determines is necessary to com
pute the district's actual authorized expenditure per FTE for 
purposes of the computation in subdivision 7 and the district's 
actual total number of FTE's transported for purposes of the aid 
computation in subdivision 8. The district's final transportation 
aid payment for that school year shall be based on these computa
tions. 

Subd. 10. Any school district which owns school buses shall 
transfer annually from its transportation fund to its bus purchase 
fund at least an amount equal to 12 ½ percent of the original cost 
of each bus until the original cost of each bus is fully amortized, 
plus 33 ¼ percent of the cost to the district as of July 1 of each 
year for school bus reconditioning done by the department of cor
rections until the cost of the reconditioning is fully amortized. Any 
school district may transfer any amount from its transportation 
fund to any other operating fund or to its bus purchase tund. 

Sec. 9. Minnesota Statutes 1978, Section 169.44, Subdivision 1, 
is amended to read: 

169.44 [SCHOOL BUSES; STOP SIGNALS; CONDUCT OF 
OTHER VEHICLES.] Subdivision 1. [MEETING OR OVER
TAKING BUSES; STOP SIGNALS; STOPPING.] The driver of 
a vehicle upon a street or highway, upon meeting or overtaking 
from front or rear any school bus which has stopped on the street 
or highway for the purpose of receiving or discharging any school 
child or children, shall stop the vehicle not less than 20 feet from 
the bus when the bus is stopped and is displaying an extended stop 
signal arm and flashing red signals and shall remain stopped until 
the school bus driver retracts the stop signal arm and extinguishes 
the flashing red signals. A failure to stop as required by this subdivi
sion is a misdemeanor. ~ sehool bas with a sea-tmg eavaei-ty m 
eireess el 1G fl01'80ne 0hall be eqaif!f!ed with a sl;ofl sig,,al arm; 
fire warning flashing IHRBff signals and flaBhing rod signals. The 
stop signal arm of a vehicle outwardly equipped and identified as a 
school bus shall be used in conjunction with the flashing red signals 
only when the school bus is stopped on a street or highway for the 
purpose of receiving or discharging any school child or children. 

Subd. la. Every school bus with a seating capacity in excess of 
16 persons and every vehicle purchased for delivery after April 1, 
1977 for use in the state of Minnesota as a school bus, with a seat
ing capacity in excess of ten persons including the driver, shall be 
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equipped with a stop signal arm, pre-warning flashing amber signals 
and flashing red signals. Every new school bus purchased for deliv
ery after June 1, 1973, for use in the state of Minnesota as a school 
bus with a seating capacity in excess of 16 persons and every new 
vehicle purchased for delivery after April 1, 1977 for use in the state 
of Minnesota as a school bus, with a seating capacity in excess of ten 
persons including the driver, shall be of a uniform color, national 
school bus glossy yellow. Any school bus substantially repainted 
after June 1, 1973 shall be painted national school bl,IS glossy yellow. 
Any school bus or vehicle which satisfi,es these equipment and color 
requirements and which bears signs containing the words "school 
bus" as provided in subdivision 3 shall be deemed to be outwardly 
equipped and identified as a school bus for purposes of this section. -

Subd. 1 b. Vehicles district owned or under contract ft&TJiag a 
seating eapaeity el 19 81' fewei' pelPSBRB transporting school children 
to or from school which are not required to be outwardly equipped 
and identified as school buses pursuant to subdivision la shall comply 
with state board of education rules and regulations relating to, but 
not limited to, construction, design, equipment, color, identifica
tion, and operation. 

Sec. 10. Minnesota Statutes 1978, Section 169.44, Subdivision 2, 
is amended to read: 

Subd. 2. [LOADING AND UNLOADING PASSENGERS; USE 
OF SIGNALS.] ( a) Drivers of a seheel 9QS with a capacity of mere 
than 19 peMBRs vehicle outwardly equipped and identifi,ed as a 
school bus shall actuate the pre-warning flashing amber signals of 
the bus before stopping to load or unload a school child or children 
at least 300 feet when operating outside an incorporated municip
ality and at least 100 feet when operating within an incorporated 
municipality and, upon stopping for such purpose, such drivers 
shall extend the stop signal arm and actuate the flashing red signals 
and shall not retract the stop signal arm and extinguish the flashing 
red signals until loading or unloading is completed and persons who 
must cross the street or highway are safely across. 

(b) School bus drivers shall not actuate the pre-warning flashing 
amber signals or flashing red signals: 

( 1) in special school bus loading areas where the bus is entirely 
off the traveled portion of the road; 

(2) in residence or business districts of cities except when 
directed by the local school administrator; 

( 3) when a school bus is being used on a highway for purposes 
other than the actual transportation of school children to or from 
school or a school approved activity, in which event the words 
"school bus" on the front and rear of the bus shall be removed or 
completely concealed; and 

( 4) at railroad grade crossings. 

( c) Where school children must cross the road before boarding 
or after being discharged from the bus, the driver of a school bus 
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or a school bus patrol may supervise such crossings making use of 
the standard school patrol flag or signal as approved and prescribed 
by the commissioner of public safety. When children are alighting 
from a school bus, and not crossing the road, the driver shall visually 
ascertain that alighting children shall be a safe distance from the 
bus before moving the bus. 

(d) Vehicles 1ieNmg a seating eapaeity 84-IG Eli' iewel' pelS8116 not 
outwardly equipped and identified as school buses shall load or un
load school children only from the right hand side of the vehicle , 
except on a one way street such vehicle shall load or unload school 
children only from the curb side of the vehicle. 

Sec. 11. Minnesota Statutes 1978, Section 169.44, is amended by 
adding a subdivision to read: 

Subd. 12. [AISLE AND EXIT.] The driver of a school bus shall 
keep the aisle and emergency exit of a school bus unobstructed at 
all times when children are being transported. 

Sec. 12. Minnesota Statutes 1978, Section 169.44, is amended 
by adding a subdivision to read: 

Subd. 13. [TRAILER BEHIND A SCHOOL BUS.] A school 
bus may pull a trailer, as defined by section 169.01, subdivision 
10, only when traveling to or from co-curricular or extra curricular 
activities, as defined in section 123.38. 

Sec. 13. Minnesota Statutes 1978, Section 275.125, Subdivision 
15, is amended to read: 

Subd. 15. If any school district levy is found to be excessive 
as a result of a decision of the tax court or a redetermination 
by the equalization aid review committee under section 124.212, 
subdivisions 11 to 18 or for any other reason, the amount of the 
excess shall be deducted from the levy certified in the next year 
for the same purpose; provided that if no levy is certified in 
the next year for the same purpose or if the amount certified is 
less than the amount of the excess, the excess shall be deducted 
from that levy and the levy certified pursuant to subdivision 2a. 
If any aid entitlement pursuant to sections 124.212, Ul4,22~ 
8 of this article and 124.245 would have been increased in a prior 
year as a result of a decision of the tax court or a redetermination 
by the equalization aid review committee, the amount of the 
increase shall be added to the current aid entitlement for the same 
purposes. 

Sec. 14. [REPEALER. 1 Minnesota Statutes 1978, Sections 
124.222, Subdivisions la, lb, 2a, 2b and 6; and 169.44, subdivisions 
5 and 7, are repealed. 

Sec. 15. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 
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$89,228,000 ....... . 1980, 
$92,512,000 . ...... . 1981, 

The appropriation for 1980 includes $7,600,700 for aid for fiscal 
year 1979 payable in fiscal year 1980, and $81,627,300 for aid for 
fiscal year 1980 payable in fiscal year 1980. 

The appropriation for 1981 includes $9,000,000 for aid for fiscal 
year 1980 payable in fiscal year 1981 and $83,512,000 for aid for 
fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. Any unexpended balance remaining from the appro
priation in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. 

ARTICLE III 

SPECIAL AND COMPENSATORY EDUCATION AID 

Section 1. Notwithstanding the provisions of Minnesota Stat• 
utes, Section 120.17, Subdivision 7a, for the 1978-1979 school year, 
the tuition charged a child's district of residence by the state board 
of education for providing a program for the child at the Minne
sota school for the deaf or the Minnesota braille and sight-saving 
school shall not exceed $2,000 for an entire school year or a pro
rated amount based on the portion of the school year for which 
the child is a resident of the district or is actually in membership 
in the program. 

Sec. 2. Minnesota Statutes 1978, Section 120,17, Subdivision 3b, 
is amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district 
shall utilize at least the following procedures for decisions involv
ing identification, assessment and education placement of 
handicapped children: 

(a) Parents and guardians shall receive prior written notice 
of: (1) any proposed formal educational assessment or proposed 
denial of a formal educational assessment of their child; (2) a 
proposed placement of their child in, transfer from or to or denial 
of placement in a special education program; or (3) the proposed 
provision, addition, denial or removal of special education services 
for their child; 

(b) The district shall not proceed with the initial formal assess
ment of a child, the initial placement of a child in a special edu
cation program or the initial provision of special education services 
for a child without the prior written consent of the child's parent 
or guardian; provided the refusal of a parent or guardian to pro
vide this consent may be overriden by the decision in a hearing 
held pursuant to clause (d) at the district's initiative after at 
least one attempt to obtain this consent through a conciliation 
conference held pursuant to clause ( c); 

+b+ ( c) Parents and guardians shall have an opportunity to meet 
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with appropriate district staff in at least one conciliation con
ference if they object to any proposal of which they are notified 
pursuant to clause (a); 

-{et ( d) Parents 8BQ , guardians and the district shall have an 
opportunity to obtain an imermal impartial due process hearing 
initiated and conducted in the school district where the child 
resides, if after at least one conciliation conference the parent or 
guardian continues to object to: (1) a proposed formal educational 
assessment or proposed denial of a formal educational assessment 
of their child; (2) the proposed placement of their child in, or 
transfer of their child to a special education program; ( 3) the 
proposed denial of placement of their child in a special education 
program; ( 4) the proposed provision or addition of special educa
tion services for their child; or (5) the proposed denial or removal 
of special education services for their child. 

M w ~ el the aeheel beMd; The hearing shall take place 
ei-ti- before w seheel ~ &P +» its 4es¼gBee, ~ a pefS0fl 
an impartial hearing officer mutually agreed to by the school board 
and the parent or guardian ; 0i' ~ a pefS0fl a1313eintea ey w eem
missieee,. A lieeisl8B p1u•eW1Bt to ~ ~ 0P -f3} eaall be s11bjeet 
te i'8V¼eW by w eeheel beam withm tee Qa¥S &f its eptieB. If the 
school board and the parent or guardian are unable to agree on a 
hearing officer, the school board shall request the commissioner 
to appoint a hearing officer. The hearing officer shall not be a 
school board member or employee of the school district where the 
child resides or of the child's school district of residence, an em
ployee of any other public agency involved in the education or 
care of the child, or any person with a personal or professional 
interest which would conflict with his objectivity at the hearing. 
A person who. otherwise qualifies as a hearing officer is not an 
employee of the district solely because the person is paid by the 
district to serve as a hearing officer. If the hearing officer requests 
an independent educational assessment of a child, the cost of the 
assessment shall be at district expense. The proceedings shall be 
recorded and preserved, at the expense of the school district, pend
ing ultimate disposition of the action. 

W (e) WithiB li¥e Qa¥S ef a hearieg &P PBYiew The decision of 
the hearing officer pursuant to clause f&t ; the pel'S8B 0i' perseee 
eeelilletiag the hearieg 0i' i.:eYiew ( d) shall ies\le a be rendered not 
more than 45 calendar days from the date of the receipt of the re
quest for the hearing. A hearing officer may grant specific exten
sions of time beyond the 45 day period at the request of either 
party. The leeal decision whieh of the hearing officer shall be bind
ing on all parties unless appealed to the commissioner by the par
ent 6f , guardian , or the school board of the district where the 
chiui resides pursuant to clause -{et (f). 

The local decision shall: 
( 1) be in writing; 
(2) state the controlling facts upon which the decision is made 

in sufficient detail to apprise the parties and the commissioner 
of the basis and reason for the decision; 
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(3) stat.e whether the special education program or special 
education services appropriate to the child's needs can be reason
ably provided within the resources available to the responsible 
district or districts; 

(4) state the amount and source of any additional district ex
penditure necessary to implement the decision; and 

( 5) be based on the standards set forth in subdivision 3a and 
the rules of the state board. 

{et (f) Any local decision issued pursuant to clauses M and 
( d) and ( e) may be appealed to the commissioner within 15 cal
endar days of receipt of that written decision, by the parent 81' , 
guardian , or the school board of the district where the child 
resides. !l!he seheal eeam shall he a fl&ffy te &BY &pfleal, 

If the decision is appealed, a written transcript of the hearing 
shall be made by the school district and shall be accessible to the 
parties involved within five calendar days of the filing of the appeal. 
Howcwol', fa,, HftlE'IHB a§ looal deeiaians i6Slled by eeheel ha&Pd,; er 
tffeip designees eaneemfng j11'8jl8sals se.t fel'th in elall68 M -(-1-}, 
~ and f4+, na written ~ranseri11t shall be made ii the jllH'0nt "" 
gulll'dian re<Iuesta a ~ -1-i; dae 11reeess hearing j!IH'Suant te 
this elauee at the time the af>jlOOl is filed-, The commissioner shall 
issue a final decision based on a an impartial review of the local 
decision and the entire record within 30 calendar days after 
reeei11t af the leeal deeisioo and the transe,i11t the fi,ling of the 
appeal. Howe>1cr. in a1111eels ef weal ideeisiena issued by sel!eal 
"8afds "" theiie designees eaneerning jlf8jl8Bels sot fel'th in elauee 
M +B-, (!?) and f4+, a pal'eRt 81' guardian IR"¥; at the time tile 
aj!peal ie filed, request a due 11raeess hearing eandueted JIUl'SUant 
to the jlfevisii'HS ef ehapter le-. In -that eaae the eanunissianer shell 
issae a final deeisien within 30 days after that hearing and the 
#nal decisioo shall be based rn the T€jl8Ft ef the h~aring e!lflRHn 
er. The commissioner shall seek additional evidence if necessary 
and may afford the parties an opportunity for written or oral, 
argument; provided any hearing held to seek additional evidence 
shall be an impartial due process hearing but shall be deemed 
not to be a contested case hearinli for purposes of chapter 15. 
The commissioner mav grant specific extensions of time beyond 
the ,10 day period at the request of any party. 

The final decision shall: 

(I) be in writing; 

(2) include findings and conclusions; and . 

( 3) be based upon the standards set forth in subdivision 3a and 
in the rules of the state board. 

+A- ( //) The decision of the commissioner shall be final unless 
appealed by the parent or guardian or school board to the district 
court of the county in which the school district in whole or in 
part is located. The scope of judicial review shall be as provided 
in chapter 1 fi. 
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(h) Pending the completion of proceedings pursuant to this 
subdivision, unless the district and the parent or guardian of the 
child agree otherwise, the child shall remain in his cu"ent edu
cational placement and shall rwt be denied initial admission to 
school. 

~ ( i) The child's school district of residence, if different from 
the district where the child actually resides, shall receive notice 
of and may be a party to any hearings or appeals pursuant to 
this subdivision. 

(j) This subdivision shall expire on June 30, 1981. The de
partment of education shall report to the education committees 
of the legislature on or before January 1, 1981, on the impact of 
the amendments made in this subdivision by this act and on the 
advisability of amending this subdivision to read as it reads in 
Minnesota Statutes 1978. 

Sec. 3. Minnesota Statutes 1978, Section 120.17, Subdivision 
7a, is amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI
CAPPED.] Responsibility for special instruction and services 
for a visually disabled or hearing impaired child attending the 
Minnesota school for the deaf or the Minnesota braille and sight
saving school shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district 
in which his parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdi
visions 1 or 2 that the child is entitled to attend either school, the 
state board shall provide the appropriate educational program for 
the child. The state board shall make a tuition charge to the child's 
district of residence for the actual cost of providing the program; 
provided, how!)ver, that effective for the 1979-1980 school year and 
thereafter, the amount of tuition charged shall not exceed $2;000 
the sum of $500 plus the foundation aid formula allowance of 
the district for that child, for QBY an entire school year, or a pro
rated amount based on the portion of the school year for which 
the child is a resident of the district or is actually in membership 
in the program. For purposes of this subdivision, "foundation 
aid formula allowance" shall have the meaning attributed to it 
in section 124.32, subdivision la. The district of the child's re
sidence shall pay the tuition and may claim foundation aid for 
the child. The district of the child's residence shall rwt receive 
aid pursuant to section 124.32, subdivision 5, for tuition paid 
pursuant to this subdivision. All tuition se received by the s,tate 
board shall be deposited in the state treasury. 

( c) When it is determined that the child can benefit from 
public school enrollment but that the child should also remain 
in attendance at the applicable school, the school district where 
the institution is located shall provide an appropriate educational 
program for the child and shall make a tuition charge to the 
state board for the actual cost of providing the program, less 
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any amount of aid received pursuant to section 124.32. The state 
board shall pay the tuition and other program costs including 
the unreimbursed transportation costs, Aids for handicapped 
children shall be paid to the district providing the special in
struction and services. Special transportation shall be provided by 
the district providing the educational program and the state shall 
reimburse such district within the limits provided by lawt . 

(d) Notwithstanding the provisions of clauses (b) and (c), 
the state board may agree to make a tuition charge for less than 
the amount specified in clause (b) for pupils attending the ap
plicable school who are residents of the district where the in
stitution is located and who do not board at the institution, 
if that district agrees to make a tuition charge to the state board 
for less than the amount specified in claUBe (c) for providing 
appropriate educational programs to pupils attending the ap
plicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the 
state board may agree to supply staff from the Minnesota School 
for the Deaf and the Minnesota Braille and Sight-Saving School 
to participate in the programs provided by the district where the 
institutions are located when the programs are provided to stu
dents in attendance at the state schools. 

Sec. 4. Minnesota Statutes 1978, Section 124.212, Subdivision 
20, is amended to read: 

Subd. 20. No adjustments to foundation aid payments resulting 
from omissions in school district reports, except those adjUBtments 
determined by the legislative auditor, shall be made for any school 
year after December 15 of the next school year. Any school district 
educating children who are residents of another school district 
shall notify the district of residence within 60 days of the date the 
child is determined by the district to be a nonresident, but not later 
than October 1 following the end of the school year in which the 
child is educated. If the district of residence does not receive a 
notification from the providing district pursuant to this subdivi
sion, it shall not be liable to that district for any tuition billing 
received after October 1 of the next school year. If a eelBBliesieeer 
ef a state ai,mey, er hi,; represeetatwe 9F agent; 9F a ooel't ef the 
state ef Milmeseta deskes ta Jlffl8I! a ehild iR a sehool distriet 
whiah is net his distriet ;,f r:sidenee, teat e0mmissi0ner er eaurt 
8Bftll-; pn&• ta plaeemeet if passil!le, aetify the distriet ef at
tendanee, th€ dietriet ef resideeee, and the e0mmissi0eer af 
ed11e1>~i0n af its intentian. 

Sec. 5. Minnesota Statutes 1978, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 20a. If a state agency or a court of the state desires 
to place a child in a school district which is not the child's district 
of residence, that agency or court shall, prior to placement, allow 
the district of residence an opportunity to participate in the place
ment decision and notify the district of residence, the district of 
attendance and the commissioner of education of the placement 
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decision. When a state agency or court determines that an im
mediate emergency plaeement is necessary and that time does not 
permit district participation in the plaeement decision or notice 
to the districts and the commissioner of education of the place
ment decision prior to the placement, the agency or court may 
moke the decision and placement without that participation or 
prior notice. The agency or court shall notify the district of 
residence, the district of attendance and the commissioner of 
education of an emergency placement within 15 days of the place
ment. 

Sec. 6. Minnesota Statutes 1978, Section 124.32, Subdivision 
1, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The 
state shall pay to any districts 

W for the employment in its educational program for handi
capped children, 00 pereem Gf the sairu,y ef esseatial pefflQHHel in 
-W77-19'18 am! the greater of: 

( 1) ( a) 69 percent of the salary of essential personnel iB lll18-
~. but this amount shall not exceed $11,a()() iH 1977 1978 o, 
$12,000 m -W7!l-±979 for the normal school year for each full time 
person employed, or a pro rata amount for a part time person or 
a person employed for a limited time, whether the essential 
personnel are employed by a district alone or jointly with an
other district; plus 

( b) Flus five percent of the salaries of essential personnel em
ployed in its educational program for handicapped children, for 
the purpose of recognizing additional support costs of educational 
programs for handicapped children; or 

(2) 70 percent of the salary of essential personnel for the nor
mal school year for each full time person employed, or a pro rata 
amount for a part time person or a person employed for a limited 
time, whether the essential personnel are employed by a district 
alone or jointly with another district. 

(3) A district shall receive aid pursuant to only one clause 
of clauses (1) and (2) of this subdivision for a school year. 

Sec. 7. Minnesota Statutes 1978, Section 124.32, Subdivision 
la, is amended to read: 

Subd. la. For purposes of this section, fo, the -W77-19'18 seheel 
yem,, the foHRda±iea aid feimala allow,mcc pep pupil amt shall he 
the Jesse, sf $1,()W 0i" #ie grea-te,, 8'HH c~mputed J)Ul'BU!Hlt tB 
S"'™'>H -l~, ~ision Ga, c!a<f&e -Bl-)- ~he the foundation aid 
formula allowance per pupil unit shall be $--l,™ fol" the 1978 1979 
seheel yea,,$-l,¼& $1,182 for the 1979-1980 school year, and~ 
$1.265 for the 1980-1981 school year.~ el !<mndati0D 
aid furmula allowance: p,:reuant te this section ffifill he ba&e "" 
tk faua<lati-:cH aid f&rmala allcw,rnee pe,- f'\lpil unit in tlHi ehi4I',; 
<HB!cl'ict ef recideHee. For the purposes of computing foundation aici 
formula allowances pursuant to t.his section, each handicapped 
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child shall be counted as prescribed in section 124.17, subdivision 
1, clause (1) or (2). 

Sec. 8. Minnesota Statutes 1978, Section 124.32, Subdivision 
5, is amended to read: 

Subd. 5. When a handicapped child is placed in a residential fa
cility approved by the commissioner and established primarily to 
serve handicapped children and when the child's educational pro
gram is approved by the commissioner, the state shall pay to the 
resident district not to exceed 60 percent of the difference between 
the instructional costs charged to the resident district and the 
foundation aid formula allowance in the resident district, for each 
handicapped child placed in a residential facility. No aid shall be 
paid pursuant to this subdivision for tuition charged a resident 
district pursuant to section 120.17, subdivision 7a, for a child 
placed at the Minnesota school for the deaf or the Minnesota 
braille and sight-saving school. Net mere thlHI $/ia0,000 fa,, W'7'1'
~ aRQ $e00,QQQ fet, ~-l!rn/ shaR be f'!lid fa,, the fllU"fJ0SeS ef 
this BIH),liv4siea. If that ameuat <lees aet sllffiee-; the aid shall be 
flFOFated ameag all EjYalifymg distriets. 

The following types of facilities may be approved by the com
missioner: · 

(a) A residential facility operated by the state or a public 
school district and designed to serve the low incidence handi
capped, the multiple handicapped, or the most severly handicap
ped children within the state. 

(b) A private, nonsectarian residential facility designed to 
provide educational services for handicapped children within the 
state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped chil
dren. 

Sec. 9. Minnesota Statutes 1978, Section 124.32, Subdivision 
7, is amended to read: 

Subd. 7. Before May 1 of each year, each district providing 
special instruction and services to handicapped children shall sub
mit to the commissioner an application for approval of these pro
grams and their budgets for the next school year. The application 
shall include an enumeration of the costs proposed as eligible 
for state aid pursuant to this section and of the estimated num
ber and grade level of handicapped children in the district who 
will receive special instruction and services during the next school 
year. The application shall also include any other information 
deemed necessary by the commissioner for the calculation of 
state aid and for the evaluation of the necessity of the program, 
the necessity of the personnel to be employed in the program, 
the amount which the program will receive from grants from 
federal funds, or special grants from other state sources, and 
the program's compliance with the rules and standards of the 
state board. The commissioner sha11 review each application in 
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order to determine whether the program and the personnel to 
be employed in the program are actually necessary and essential 
to meet the district's obligation to provide special instruction and 
services to handicapped children pursuant to section 120.17. The 
commissioner shall not approve aid pursuant to this section for 
any program or for the salary of any personnel he determines 
to be unnecesary or unessential on the basis of this review. The 
commissioner may also withhold all or any portion of the aid 
for programs which receive grants from federal funds, or special 
grants from other state sources. On or before July 1 of each year, 
the commissioner shall approve, disapprove or modify each appli
cation, and notify each applying district of his action and of 
the estimated amount of aid for the programs. The commissioner 
shall provide procedures for districts to submit additional appli
cations for program and budget approval during the school year, 
for programs needed -to meet any substantial changes in the 
needs of handicapped children in the district. Notwithstanding 
the provisions of section 124.15, the commissioner may modify or 
withdraw his program or aid approval and withhold aid pursuant 
to this section witlwut proceeding according to section 124.15 at 
any time when he determines that the program does not comply 
with the rules and standards of the state board or that any facts 
concerning the program or its budget differ from the facts present
ed in the district's approved application. 

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdivision 
10, is amended to read: 

Subd. 10. ~ state shall Pft¥ aid fa!' 1Dn munmn,r seheel pra
gw rer a&REtieQJl!lea ehuaren en the aasis ei the fermala awli
eable te the 1977 1978 oohool ye&1' Eeginnmg wita the s11romer ei 
~ the The -state shall pay aid for summer school programs for 
handicapped children on the basis of the sections of Minnesota 
Statutes providing aid for handicapped children for the preceding 
school year. On or before March 15 of each year, districts shall 
submit separate applications for program and budget approval 
for summer school programs. The review of these applications 
shall be as provided in subdivision 7. By May 1 of each year, 
the commissioner shall approve, disapprove or modify the appli
cations and notify the districts of his action and of the estimated 
amount of aid for the summer school programs. Aid for these 
programs shall be paid on or before the October 1 after the sum
mer when the programs are conducted. 

Sec. 11. Minnesota Statutes 1978, Section 126.39, Subdivision 
10, is amended to read: 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before 8ej}temher 
1, ~ February 1, 1980. This report shall include the results of 
the needs assessment, including an evaluation of the pilot pro
grams, the number of children served in programs for each lan
guage group; the cost of the program per pupil for each pilot 
program language group, and program type; the number of chil
dren in each school district, language group and program type 
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who, as a result of the bilingual education program, improved 
their English language ability to such an extent that the program 
is no longer necessary for those children; and recommendations 
for legislation including any need for expansion and accompanying 
plans and cost estimates in the areas of bilingual education. 

Sec. 12. Minnesota Statutes 1978, Section 126.40, Subdivision 3, 
is amended to read: 

Subd. 3. [TERMS.] ~ aw.isopY task fe,ee shall e!lpii,e &REI 
The terms, compensation, and removal of members of the advisory 
task force shall be as provided for in section 15.059, subdivision 6. 
Notwithstanding the provisions of section 15.059, subdivision 6, 
the advisory task force shall expire June 30, 1980. 

Sec. 13. Minnesota Statutes 1978, Section 126.41, Subdivision 1, 
is amended to read: 

126.41 [PILOT PROGRAMS.] Subdivision 1. [GRANTS, PRO
CEDURES.] For fiscal years 1978, &REI 1979, and 1980, as part 
of the needs assessment effort, the state board of education shall 
make grants to no fewer than three transitional bilingual educa• 
tion programs. At least one pilot bilingual program shall be in a 
rural area. The board of a local district or a group of boards may 
submit a proposal for a grant for a transitional bilingual education 
program. The state board shall prescribe the fonn and manner of 
application for grants, and no grant shall be made for proposals 
not complying with the requirements of sections 126.31 to 126.42. 
~ pl'8gffllB :al SBa!l lie eaemittea-te the state ae&i'EI R&t 
less tftllR eii£ m befei,e ~ plllRfteEI eemmeneeme&l; el the 
pFogmm; J)f'9¥.ided; heweyep ~ this m moo-th reqaiFement SBa!l 
R&t ~ -te seheel dismets wJ;a an eiastmg ililiegaal edaeatioe 
fli'OgF&Hl esl;aillished &REI aw•oYoEi fllU'Sa&Bt te seetiee m et 88Elr, 
el !I'4tle ¥H ef the Elemee.taFy &BEi Seeeelieey EEiaeatiee Aei el 
WG&, The state board shall submit all proposals to the state ad• 
visory task force on bilingual education programs for its recom
mendations concerning approval, modification, or disapproval and 
the amounts of grants to approved programs. 

Sec. 14. Minnesota Statutes 1978, Section 126.52, Subdivision 10, 
is amended to read: 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before Septemiler 
1, ~ February 1, 1980. This report shall include the results of 
the needs assessment, including an evaluation of the pilot programs, 
and recommendations for legislation in the area of American In
dian language and culture education. 

Sec. 15. Minnesota Statutes 1978, Section 126.53, Subdivision 
3, is amended to read: 

Subd. 3. !fhe adW!8l'Y task feree SBa!1 e!lpii,e &REI The terms, 
compensation, and removal of members of the advisory task force 
shall be as provided for in section 15.059, subdivision 6. Notwith
standing the provisions of section 15.059, subdivision 6, the ad
visory task force shall expire June 30, 1980. 
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Sec. 16. Minnesota Statutes 1978, Section 126.54, Subdivision 
1, is amended to read: 

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS; PRO
CEDURES.] For fiscal years 1978, aBG 1979, and 1980, as part 
of the needs assessment effort, the state board of education shall 
make grants to no fewer than six school year pilot American In
dian language and culture education programs. At least three pilot 
programs shall be in urban areas and at least three shall be on or 
near reservations. The board of a local district, a participating 
school or a group of boards may develop a proposal for grants in 
support of pilot American Indian language and culture education 
programs. Proposals may provide for contracts for the provision of 
program components by nonsectarian nonpublic, community, tribal 
or alternative schools. The state board shall prescribe the form and 
manner of application for grants, and no grant shall be made for a 
proposal not complying with the requirements of sections 126.45 
to 126.55. Eveey pr&g¼'am flPSfleSal al¼all be ~ te the siate 
aelll'EI Bel; lees thaa si!, m0Rths hefere the fllanneEl eemmeneemem 
ef the jll'8gf'aBh The state board shall submit all proposals to the 
state advisory task force on American Indian language and culture 
education programs for its recommendations concerning approval, 
modification, or disapproval and the amounts of grants to approved 
programs. 

Sec. 17. Minnesota Statutes 1978, Section 128A.02, Subdivision 
6, is amended to read: 

Subd. 6. The rules of the state board pursuant to this section 
shall establish procedures for admission to and discharge from the 
schools, for decisions on a child's program at the schools and for 
evaluation of the progress of children enrolled in the schools. These 
procedures shall guarantee children and their parents appropriate 
procedural safeguards, including a review of the placement determi
nation made pursuant to sections 120.17 and 128A.05, and the 
right to participate in educational program decisions. Notwith
standing the provisions of section 15.0411, proceedings concerning 
admission to and discharge from the schools, a child's program at 
the schools and a child's progress at the schools shall not be deemed 
to be contested cases subject to sections 15.041 to 15.052 but 
shall be governed instead by the rules of the state board pursuant 
to this section. 

Sec. 18. The state board of education may adopt temporary 
rules effective until June 30, 1980, pursuant to section 2 of this 
arti.cle. 

Sec. 19. [REPEALER.] Minnesota Statutes 1978, Section 120.-
171, is repealed. 

Sec. 20. [DEFICIENCY APPROPRIATION; RESIDENTIAL 
PROGRAMS AID.] The sum of $230,000 is appropriated from 
the general fund to the department of education for the fiscal year 
ending June 30, 1979, for the payment of a deficiency in funds 
available for aid pursuant to section 124.32, subdivision 5. The 
appropriation shall be added to the amount included for this pur-
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pose in the sum appropriated for fiscal year 1979 in Laws 1977, 
Chapter 447, Article III, Section 16, Subdivision 2. 

Sec. 21. [SPECIAL AND COMPENSATORY EDUCATION 
AIDS; APPROPRIATION.] Subdivision 1. There is appropriated 
from the general fund to the department of education the sums 
indicated in this section for the fiscal years ending June 30 in the 
years designated. 

Subd. 2. For special education aid in 1980 there is appropriated: 

( a) $75,044,350 for aid for fiscal year 1980 payable in fiscal 
year 1980; 

(b) $ 7,278,000 for the payment of the final special educa
tion aid distribution to each district for 
fiscal year 1979, payable in fiscal year 1980; 

( c) $ 4,206,000 

( d) $ 824,300 

for special education aid for 1979 summer 
school programs payable in fiscal year 1980; 
and 

for aid pursuant to section 124.32, subdivi
sion 5, payable in fiscal year 1980. 

Any unexpended balance remaining from the appropriations in 
clauses (a), (b), (c) or (d) of this subdivision shall cancel and shall 
not be available for the second year of the biennium. None of the 
amounts appropriated in clauses (a), (b), (c) or (d) of this subdi
vision shall be expended for a purpose other than the purpose indi
cated by that clause. 

Subd. 3. For special education aid in 1981 there is appropriated: 

( a) $77,145,000 

( b) $ 8,338,450 

( c) $ 4,722,250 

( d) $ 934,300 

for aid for fiscal year 1981 payable in fiscal 
year 1981; 

for the payment of the final special educa
tion aid distribution to each district for 
fiscal year 1980, payable in fiscal year 1981; 

for special education aid for 1980 summer 
school programs payable in fi.scal year 1981; 
and 

for aid pursuant to section 124.32, subdivi
sion 5, payable in fiscal year 1981. 

Any unexpended balance remaining from the appropriations in 
clauses (a), (b), (c) or (d) of this subdivision shall cancel. None 
of the amounts appropriated in clauses (a), (b), (c) or (d) shall 
be expended for a purpose other than the purpose indicated by 
that clause. 

Subd. 4. If the appropriation amount in subdivision 2 or 3 attrib
utable to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts and 
the state shall not bP obligated for any amount in Pxcess of the ap
propriations in this section for these purpose:,. 
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Subd. 5. For grants to pilot bilingual education programs pursu
ant to section 126.41, subdivision 1, there is appropriated: 

$400,000 . ......... 1980. 

Subd. 6. For grants to pilot American Indian wnguage and cul
ture education programs pursuant to section 126.54, subdivision 1, 
there is appropriated: 

$600,000 . ......... 1980. 

Sec. 22. [EFFECTIVE DATE.] Sections 1, 9, 12, 15, and 20 of 
this article are effective the day following final enactment. 

ARTICLE IV 

COMMUNITY AND ADULT EDUCATION 

Section 1. Minnesota Statutes 1978, Section 124.271, is amended 
by adding a subdivision to read: 

Subd. la. In fiscal year 1980, the state shall pay the greater of 
75 cents per capita or $5,000 to each school district which is oper
ating a community school program in compliance with the rules 
promulgated by the state board and which has levied at least the 
lesser of $1 per capita or the maximum permissible certified levy for 
community services pursuant to section 275.125, subdivision 8, 
clause (I), for use in that year. 

Sec. 2. Minnesota Statutes 1978, Section 124.271, Subdivision 2, 
is amended to read: 

Subd. 2. In fiscal year -Hl'73 1981 and each year thereafter, the 
state shall pay 00 the greater of 75 cents per capita or $7,000 to 
each school district which is operating a community school pro
gram in compliance with the rules promulgated by the state board 
and which has levied at least the lesser of $1 per capita or the maxi
mum permissible certified levy for community services pursuant to 
section 275.125, subdivision 8, clause ( 1 ), for use in that year. 

Sec. 3. Minnesota Statutes 1978, Section 124.271, Subdivision 5, 
is amended to read: 

Subd. 5. All community school programs aid shall be distributed 
by the state aids, statistics and research section of the state depart
ment of education. Aid shall be distributed prior to November 1, 
½916 am! each year thereafter. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 8, 
is amended to read: 

Subd. 8. (1) In -Wn 1979, and each year thereafter, a district 
which has established a community school advisory council pur
suant to section 121.88, may levy an amount of money raised by 
the greater of (A) $a $2.50 per capita, or (B) the amount certified 
pursuant to this subdivision in 1976. These levies shall be used for 
community services including nonvocational adult programs, recrea
tion and leisure time activity programs, and programs contem
plated by sections 121.85 to 121.88. For purposes of computing the 
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levy limitation pursuant to this subdivision, the amount certified 
pursuant to this subdivision in 1976 shall not reflect reductions pur
suant to subdivision 9. 

( 2) A school district shall be authorized to make a levy pur
suant to this subdivision only after it has filed a certificate of com
pliance with the commissioner of education. The certificate of com
pliance shall certify that the governing boards of the county, 
municipality and township in which the school district or any part 
thereof is located have been sent 15 working days written notice of 
a meeting and that a meeting has been held to discuss methods of 
increasing mutual cooperation between such bodies and the school 
board. The failure of a governing board of a county, municipality 
or township to attend the meeting shall not affect the authority of 
the school district to make a levy pursuant to this subdivision. 

( 3) The population of the district for purposes of this subdivision 
is the population determined as provided in section 275.14 or as 
certified by the department of education from the most recent 
federal census. 

Sec. 5. [DEFICIENCY APPROPRIATION.] The sum of 
$186,000 i8 appropriated from the general fund to the department 
of education for the fiscal year ending June 30, 1979, for the pay
ment of a deficiency in funds available for aid for adult education 
pursuant to section 124.26 in that year. Thi8 appropriation shall be 
added to the sum appropriated for fiscal year 1979 for adult educa
tion aid in Laws 1977, Chapter 447, Article IV, Section 7, Sub
divi8ion 2. 

Sec. 6. [APPROPRIATIONS.] Subdivision 1. There i8 appro
priated from the general fund to the department of education the 
sums indicated in thi8 section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid 
pursuant to section 124.26, there i8 appropriated: 

$890,000 . ........ . 1980, 
$970,000 .......... 1981. 

The amount appropriated for fiscal year 1980 includes $80,630 
for aid for fiscal year 1979 payable in fiscal year 1980, and $809,370 
for aid for fiscal year 1980 payable in fiscal year 1980. 

The amount appropriated for fiscal year 1981 includes $89,930 for 
aid for fiscal year 1980 payable in fiscal year 1981 and $880,070 for 
aid for fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D. reim-
bursement aid, there is appropri,ated: 

$75,000 . ......... 1980, 
$81,000 .......... 1981. 

Subd. 4. [COMMUNITY EDUCATION AID.) For community 
education aid, there is appropriated: 



3084 JOURNAL OF THE SENATE [59TH DAY 

$3,150,000 . ........ . 1980, 
$3,600,000 ......... . 1981. 

Subd. 5. Any unexpended balance remaining from the appropria
tion in this section for 1980 shall cancel and shall not be available 
for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the 
purpose indicated. If the appropriation amount attributable to 
either year for the purpose indicated is insufficient, the aid for that 
year shall be prorated among all qualifying districts, and the state 
shall not be obligated for any amount in excess of the appropria
tions in this section for these purposes. 

ARTICLE V 

VOCATIONAL AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 121.21, Subdivision 
6, is amended to read: 

Subd. 6. The state board for vocational education shall promul
gate, pursuant to chapter 15, such rules governing the operation 
and maintenance of schools so classified as will afford the people of 
the state an equal opportunity to acquire public vocational and 
technical education. Rules relating to post-secondary vocational
technical education shall not incorporate the provisions of the 
state plan for vocational education by reference. 

The rules shall provide for, but are not limited to, the following: 

(a) The area to be served by each school, which may include 
one or more districts or parts thereof; 

(b) Curriculum and standards of instruction and scholarship; 

(c) Attendance requirementa; age limits~ kaiitees, and Min
nesota non-resident attendance; ana the aeterminatien ei ~ 
l¼etaal e~ ef f'i'E>VEiRg ffiQMEH!al """'grams, all ta be aetermii,ea 
m aeee~Elanee w™> the previsiens ef aeeti&BS 121.561 ta ~&t 

(d) The distribution and apportionment to the local districts of 
all funds, whether state or federal or other funds. which may be 
made available to the state board for vocational education for 
carrying out the purposes of post-secondary vocational-tecbnical 
education in accordance with law; 

M ~~ ~emea-ts ana paymeat of aia -t-heremt 
and 

#t ( e) General administrative matters. 

Sec. 2. Minnesota Statutes 1978, Section 121.912, Subdivision 1, 
is amended to read: 

121.912 [PERMANENT FUND TRANSFERS.] Subdivision 1. 
After July 1, 1977, no school district shall permanently transfer 
money from an operating fund to a nonoperating fund except as 
provided in this subdivision. Permanent transfers may be made 
from an operating fund to any other fund to correct for prior fiscal 
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years' errors discovered after the books have been closed for that 
year. Permanent transfers may be made from the general fund to 
eliminate deficits in another fund when that other fund is being 
discontinued. Permanent transfers may be made from the general 
fund to the capital expenditure fund of a post-secvndary vocational
technical school in the amount and for the purposes authorized by 
the state board for vocational education in approving the school's 
budget pursuant to section 124.561; provided, the state board shall 
not approve any permanent transfer for the purpose of the an 
acquisition or betterment of lands or buildings or a capital i1B!)F0'1e • 
IBeHts improvement aeeEleEI fol' a !)81,t-seeeaElary •,•eeatieaal teel!Bi 
eal sel!ool, ffil' whieh the Elistriet is re!j\lired te eetaiB the &!)!)F0'1&1 
~ the s;ate b6MEI 81' 11\\tl!ori~atioa ey B!)eeiee legislatwe aet !)\\¼'· 
8\\&Bt te seetiea llll.21, e\\aeli•;isiea 4 which requires the expendi
ture of an amount equal to or greater than $50,000, which changes 
the perimeter walls of an existing facility, which adds more than 
1,000 square feet to a post-secondary vocational facility, or which 
requires the issuance of school district bonds; provided further, the 
state board shall not approve the permanent transfer for any other 
purpose of any amount which exceeds $150,000. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 2, 
is amended to read: 

Subd. 2. Estimated post-secondary vocational foundation aid 
shall be paid to districts in 12 equal monthly payments aegiaaieg 
Jaly la, lm. The estimated post-secondary vocational foundation 
aid shall be paid on the basis of the prior year's average daily mem
bership except that the average daily membership and the pay
ments based thereon may shall be adjusted in September, Decem
ber, March and June to reflect any increases or decreases in 
enrollment. The September payment in each fiscal year shall be 
increased or decreased to reflect any deficit or excess in post-sec
ondary vocational foundation aid received in the prior fiscal year. 

Sec. 4. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2a. Ninety percent of the estimated post-secondary voca
tional instructional aid shall be paid to each district in 12 equal 
monthly payments on the 15th of each month beginning in July 
1980. A final payment of the remainder of the post-secondary voca
tional instructional aid for each fiscal year shall be made to each 
district in September of the following fiscal year. The September 
1980 payment shall be adjusted to reflect any deficit or excess in 
post-secondary vocatiotlal foundation aid received by a district in 
fiscal year 1980. The September 1981 final payment shall be ad
justed to reflect the actual average daily membership for the pre
vious fiscal year. The final payment in September 1982 and each 
year thereafter shall be adjusted to reflect the actual annual stu
dent count for the previous fiscal year. For the 1980-1981 school 
year, 90 percent of the estimated post-secondary vocational instruc
tional aid shall be paid on the basis of the department of educa
tion's estimates of the current year's average daily membership 
adjusted in September. December, March and June to reflect any 
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increases or decreases in enrollment. Beginning with the 1981-1982 
school year, the estimated post-secondary vocational instructional 
aid shall be paid on the basis of the department of education's 
estimates of the current year's annual student count, adjusted in 
September, December, March and June to reflect any increases or 
decreases in enrollment, pursuant to section 13, subdivision 11 of 
this article. 

Sec. 5. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2b. Post-secondary vocational supply aid, support services 
aid and equipment aid shall be paid to districts in equal install
ments on or before August 1, December 1, March 1, and June 1 
of each year. Additional post-secondary vocational supply aid, 
support services aid, and equipment aid may be distributed on or 
before March 1 and June 1 of each year if it is apportioned at a 
consolidated public hearing held before February 15 of that year 
in the manner specified in section 124.561, subdivision 3a. 

Sec. 6. Minnesota Statutes 1978, Section 124.561, Subdivision 2, 
is amended to read: 

Subd. 2. [CURRENT AID.] BegiBBing ~ -1; lWe; the &ta-te 
Beard fel' '1'0011ii€¾l&l e1h1eati0n shall H6* entei: iftte agreemeats te 
pay 1eiiMY11oemeB-te 9-\K 9ft8:ll he eBligated ier ,eimbuPSemeet ~ 
mems iee1,1eee iR fiseal ~ear ~- BegialliRg ~ -1; ~ All post
secondary vocational fe1,1eeati0R aiEl and pest. seeeeeary 9eeatiea&l. 
eatsgerieal, ea13ital elf13eaeit1,1re arui Ele&t sewiee aiEl aids shall be 
paid for the current fiscal year in accordance with sections 124.561 
to 124.565. 

Sec. 7. Minnesota Statutes 1978, Section 124.561, is amended by 
adding a subdivision to read: 

Subd. 2a. Before January 1, 1980 and January 1 of each year 
thereafter, each post-secondary vocational technical school shall 
submit to the state board for vocational education budgets for 
supplies, support services, and capital expenditures for the follow
ing fiscal year as prescribed in sections 14, 15 and 16 of this 
article. The state board for vocational education shall authorize the 
allocations of post-secondary vocational supply aid, support services 
aid, and capital expenditure aid for each district prior to June 1 of 
each year after a consolidated public hearing held pursuant to sub
division 3a. No district shall increase its operating deficit for post
secondary vocational education during any fiscal year. The state 
board for vocational education shall promulgate rules which estab
lish the criteria for allocations of post-secondary vocational supply 
aid, support services aid, and capital expenditure aid. By October 
15, 1979, the commissioner, in cooperation with the department of 
finance, shall establish standards by which post-secondary voca
tional-technical schools shall submit separate financial requests for 
post-secondary vocational suppl)• aid, support services aid, and capi
tal expenditure aid. 

Sec. 8. Minnesota Statutes 1978, Section 124.561, Subdivision 
3a, is amended to read: · 
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Subd 3a. [HEARING.] The consolidated public hearing held by 
the state board pursuant to s1!lu&lisien subdivisions 2a and 3 
shall take place with at least six board members present and shall 
continue until all interested persons, representatives, and organi
zations have had an opportunity to be heard. In 1980 and each 
year thereafter the state board shall authorize the allocations of 
post-secondary vocational supply aid, suppor~ services aid and capi
tal expenditure aid for the following fi,scal year at this hearing. 
Notice of intention to hold the hearing shall be given at least 20 
days prior to the date set for the hearing by United States mail to 
each district submitting a post-secondary vocational school budget, 
to other interested persons, representatives, and organizations who 
register their names with the commissioner of education for that 
purpose, and in the state register. The department of education 
shall make available at least one free copy of the proposed dis
position of budgets or allocations of aids to the education com
mittees of the legislature and to any person requesting it. Unless 
the commissioner determines that the use of an audio magnetic re
cording device is more appropriate, a court reporter shall keep a 
record at every hearing. A transcript of the hearing record shall be 
made available upon the request of any person, provided that the 
request is in writing and the cost of preparing the transcript is 
borne by the requesting person. After allowing written material to 
be submitted and added to the hearing record for five days after 
the public hearing ends, the commissioner of education shall proceed 
as promptly as possible to write a report containing the final pro
posed final disposition of budgets or allocations of aids . This re
port shall contain findings and conclusions based on substantial 
evidence from the bearing record to support the final proposed 
final disposition or allocations. The report shall be available to all 
affected school districts upon request for at least 15 days before the 
state board takes final action "" disposing of the budgets or allo
cating aids . Any district which is adversely affected by the final 
proposed fiRlll disposition of budgets or allocations of aids may 
demand and shall be given an opportunity to be beard in support 
of modification of the proposed disposition or allocations of aids at 
the meetini: at which the state board takes final action en disposing 
of the budgets or allocating aids; provided, the state board may 
place reasonable restrictions on the length of time allowed for 
testimony. 

Sec. 9. Minnesota Statutes 1978, Section 124.562, Subdivision 1, 
is amended to read: 

124.562 [POST-SECONDARY VOCATIONAL FOUNDATION 
AID.l Subdivision 1. A district shall receive post-secondary voca
tional foundation aid in the amount of~ $2,400 for fiscal year 
-W'78 1980 ftRd $2,240 fm, fisool yffil' -Hl'W, times the number of 
oost-secondarv vocational-technical pupils in average daily mem
bership, as defined in subdivision 2, less the sum of (1) any 
amounts received as tuition and fees for post-secondary vocational
technical pupils, including application fees but not includinl! stu
dent activity fees allowed pursuant to section 121.216, and (2) 
the amount raised by the discretionary levy allowed by section 



3088 JOURNAL OF THE SENATE [59TH DAY 

275.125, subdivision 13, as compiled in Minnesota Statutes 1978, 
for collection in the calendar year ending in that fiscal year. 

Sec. 10. Minnesota Statutes 1978, Section 124.562, Subdivision 2, 
is amended to read: 

Subd. 2. Membership for pupils in post-secondary vocational
technical schools shall mean the number of pupils on the current 
roll of the school, counted from the date of entry until withdrawal. 
The date of withdrawal shall mean the day the a pupil completes 
his program and permanently leaves the school , or the date it 
is affieially koowB ti.at he hae left,.. has heen legally el<e11sed for 
a pupil who permanently leaves the school after the fi,fteenth school 
day of a quarter without completing his program, the day he is 
scheduled to complete his program, the day when the school fi,lls 
the vacancy created by his leaving, or the /,ast day of the quarter 
during which he permanently leaves the school, whichever occurs 
fi,rst; provided that any pupil ; regal'G!ess ffi age; who has been 
absent from school without a legally j11stifiable e,rease for 15 con
secutive school days shall be dro1111ed k-em the F~II Md elassified 
as withdrnwn deemed to have permanently left the school; pro
vided further that a pupil who permanently leaves the school on 
or before the fi,fteenth school day of a quarter shall be deemed not 
to have entered the school during that quarter. No pupil who is 
counted in average daily membership pursuant to this section shall 
be counted in average daily membership in any district pursuant to 
section 124.17, subdivision 2, unless he is eligible to earn founda
tion aid pursuant to section 120.80 or is attending a post-secondary 
vocational-technical school course on a part time basis in addition 
to spending six hours per day in a secondary program. Average daily 
membership for pupils who are enrolled in post-secondary voca
tional-technical schools, but not including adult vocational pupils, 
shall equal (a) the sum for all pupils of the number of days of the 
school year each pupil is enrolled in a post-secondary vocational
technical school in the district , counted from the date of entry 
until the date of withdrawal as defi,ned in this subdivision, times 
the number of hours per day each student is enrolled divided by 
six (b) divided by 175-; Jaf9VffiOO. The number of hours which are 
counted for average daily membership for any pupil in any one 
program shall m Re e¥€lat not exceed the number of hours approved 
by the state board for completion of the program , except that the 
commissioner may grant a district permission to count additional 
hours for membership, not to exceed ten percent of the approved 
number of hours for the program, if additional hours are necessary 
for a pupil who is identifi,ed by the district as disadvantaged or 
handicapped to complete the pro{!ram. For a post-secondary voca
tional-technical school, the normal school year shall be at least the 
number of session days required by section 124.19, subdivision I. In 
all post-secondary vocational-technical schools, the minimum length 
of the school day for each pupil, exclusive of the noon intermission. 
shall be six hours. Exceptions may be made by the local school 
administration for approved post-secondary vocational-technical 
programs provided on a part time or extended day basis to meet 
iAflwid11al st.Hlent the needs of individual students or classes; pro
vided, these exceptions are authorized only for programs originally 
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provided on a full time basis. 

Sec. 11. Minnesota Statutes 1978, Section 124.562, Subdivision 3, 
is amended to read: 

Subd. 3. All funds, whether state, federal, or from other sources, 
which may be made available to the department of education for 
carrying out the purposes of post-secondary vocational-technical 
education shall be apportioned by the state board for vocational 
education to the various school districts in accordance with law 
and shall be distributed by the state aids, statistics and research 
section of the state department of education. All 13ost eeeeeaacy 
•1eeatieeal :!euedatiee aad eategel'ieal affls Bftall be paid t& the 
seheel diseie-t where ~ flUllil is iR atteeEiaaee. State board ap
proval shall not be required for the adjustment of average daily 
membership or for the adjustment of the annual student count, 
pursuant to section 124.11, subdivision 2 and to section 4 of this 
article. 

Sec. 12. Minnesota Statutes 1978, Section 124.562, Subdivision 
4, is amended to read: 

Subd. 4. Each district providing post-secondary vocational-tech
nical education programs shall establish and maintain accounts 
separate from all other district accounts for the receipt and dis
bursement of all funds related to these post-secondary vocational
technical education programs. All post-secondary vocational feuD. 
Eiati&R IIBG eategerieal aids aRG , all funds received pursuant to 
the levy authorized by section 275.125, subdivision 13; and all 
tuition authorized by section 124.565 shall be utilized solely for 
the purposes of post-secondary vocational-technical education pro
grams. 

Sec. 13. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5621) [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] Subdivision 1. [DEFINITIONS.] For the pur
poses of this section the words, terms and phrases defined in sub
divisions 2 to 11 have the meanings ascribed to them. 

Subd. 2. "Post-secondary vocational instructional aid" means 
state funds exclusive of post-secondary vocational capital expendi
ture aid, supply aid, support services aid and debt service aid paid 
by the state board for vocational education to local school districts 
for instructional programs. Post-secondary vocational instructional 
aid shall be utilized solely for the purposes of post-secondary 
vocational education and shall not be utilized for equipment or 
other capital expenditures. 

Subd. 3. "AVTI" means a post-secondary area vocational-tech
nical institute. 

Subd. 4. "Base year" means the second school year prior to the 
school year for which aid is paid. 

Subd. 5. "Instructional program" means a post-secondary voca
tional-technical occupational program as classified with a six-digit 
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number by the federal office of education, excluding special needs 
programs and related instruction. 

Subd. 6. "Instructional program cost" means the actual expen
ditures in the base year for an instructional program at an AVTI. 
These actual expenditures shall be computed as follows: 

(I) instructional salaries; plus 

(2) instructional employee fringe benefits, excluding teachers' 
retirement and teachers' social security; plus 

(3) expenditures for instructional staff travel for instructional 
and professional development purposes; plus 

( 4) expenditures for purchased services for instructional pur
poses; plus 

(5) expenditures for student activities; plus 

( 6) other instructional expenditures detailed according to the 
uniform financial accounting and reporting system, not including 
any expenditures for supplies and equipment; minus 

(7) other instructional revenues detailed according to the uni• 
form financial accounting and reporting system, including student 
activity fees but not including any revenues from the sale of sup
plies and equipment. 

These actual expenditures shall not include any expenditures or 
revenues which are included in the AVTI's budgets for post-sec
ondary vocational supply aid, support services aid or capital ex
penditure aid. 

Subd. 7. "AVTI average instructional program cost" means the 
instructional program cost of each instructional program at an 
AVTI divided by the number of full time equivalent licensed in
structors teaching that program during the base year at that 
AVTI. 

Subd. 8. "Statewide average instructional program cost" means 
the total statewide of the A VT I average instructional program 
cost for an instructional program divided by the number of 
AVTI's offering that instructional program in the base year. 

Subd. 9. "Instructional program allowance" means the total for 
an AVTI of: (I) the statewide average instructional program cost 
for each instructional program which is offered at that AVTI, mul
tiplied by (2) the number of full time equivalent instructors teach
ing that program in the base year at that AVTI. 

Subd. 10. "AVTI staff compensation weighting" means the 
ratio of: 

(I) The sum of salaries and fringe benefits, excluding teachers' 
retirement and teachers' social security, for all full time equivalent 
licensed instructional staff at a particular AVTI for the three 
school years prior to the school year for which aid is paid, divided 
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by the sum of the number of full time equivalent licensed instruc
tional staff at that AVTI for those three years, divided by 

(2) The sum of salaries and fringe benefits, excluding teachers' 
retirement and teachers' social security, for all full time equivalent 
licensed instructional staff for all AVTI's statewide for the three 
prior years divided by the sum of the number of full time equivalent 
licensed instructional staff for all AVTI's statewide for those three 
years. 

Subd. 11. (1) "Student growth or decline factor" for the 1980-
1981 school year means the following ratio, adjusted according to 
clause (4): 

(a) The current year's average daily membership as defined in 
section 124.562, subdivision 2 for a particular AVTI, divided by: 

(b) The second prior year's average daily membership for that 
AVTI. . 

(2) Beginning in the 1979-1980 school year, each AVTI shall 
take a count of all full-time equivalent students in attendance on 
the fifteenth day of each quarter that full-time post-secondary vo
cational programs are offered by that AVTI. These quarterly 
counts shall be totaled to produce an annual student count. 

(3) Beginning in the 1981-1982 school year, "student growth or 
decline factor" means the following ratio, adjusted according to 
clause (4). 

(a) The current year's annual student count for a particular 
A VTI, divided by 

(b) The annual student count for the second prior year for that 
AVTI. 

(4) If the ratio in (1) or (3) is greater than .95 but less than 
1.05, the ratio shall equal 1.0. If the ratio is .95 or less, the ratio 
shall be adjusted by adding .05. If the ratio is 1.05 or greater, the 
ratio shall be adjusted by subtracting .05. 

Subd. 12. [INSTRUCTIONAL AID FORMULA.] In the 1981 
fiscal year and each fiscal year thereafter, each district which op
erates an AVTI shall receive post-secondary vocational instruc• 
tional aid computed according to the following formula: 

(a) The instructional program allowance for that A VT I in the 
base year, multiplied by 

(b) The AVTI staff compensation weighting for that AVTI, 
multiplied by 

( c) 117 percent, multiplied by 

(d) The student growth or decline factor for that AVTI. 

Sec. 14. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5622] [POST-SECONDARY VOCATIONAL SUPPLY 
AID.] Subdivision 1. [DEFINITIONS.] For the purposes of this 



3092 JOURNAL OF THE SENATE [59TH DAY 

section the words, terms and phrases defined in subdivisions 2 and 
3 hove the meanings ascribed to them. 

Subd. 2. "A VT I" means a post-secondary area vocational-tech
nical institute. 

Subd. 3. "Post-secondary vocational supply aid" means state 
funds, exclusive of post-secondary vocational capital expenditure 
aid, instructional aid, support services aid and debt service aid, 
apportioned by the state board for vocational education to local 
districts for the costs of rents and leases, supplies and materials, 
and supplies for resale, for all instructional programs and support 
services including related instruction and special needs programs. 
Post-secondary vocational supply aid sholl be utilized solely for 
the purposes of post-secondary vocational education and shall not 
be utilized for equipment or other capital expenditures. 

Subd. 4. [BUDGETS; SUPPLY AID ALLOCATION.] Each 
AVTI shall submit a budget before January 1, 1980 and before 
January 1 of each year thereafter detailing estimated costs for the 
following fiscal year for each of the following expenditure cate
gories: rents and leases, supplies and materials, and supplies for 
resale, for all instructional programs and support services includ
ing related instruction and special needs programs. Each budget 
shall also include anticipated revenues from the sales of supplies 
and services. A budget submitted pursuant to this section shall not 
include any expenditures or revenues which are included in the 
computation of the AVTI's budgets for post-secondary vocational 
support services aid or capital expenditure aid. The department of 
education sholl recommend an allocation of supply aid for each of 
the expenditure categories and a total allocation of supply aid for 
each AVTI, after a review of each AVTI budget. The state board 
shall review the recommendations of the department for the dis
tribution of supply aid, authorize an allocation of supply aid for 
each AVTI, and detail recommended levels of spending for each 
expenditure category through the consolidated public hearing pro
cess prescribed in section 124.561, subdivision 3a. 

Subd. 5. [REPORT.] Before August 1, 1980, and before August 
1 of each subsequent year, the commissioner shall issue a report 
on the supply aid allocation to each AVTI. This report shall in
clude recommended aid allocations for each expenditure category 
and an explanation comparing the amount of the authorized aid 
allocation to the budget submitted for each AVTI. This report 
shall be transmitted to the education committees of the legislature 
and to the directors of the AVTI's. 

Sec. 15. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5623] [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] Subdivision 1. [DEFINITIONS.] For the pur
poses of this section the words, terms and phrases defined in sub
divisions 2 and 3 have the meanings ascribed to them. 

Subd. 2. "AVTI" means a post-secondary area vocational-tech
nical institute. 
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Subd. 3. "Post-secondary vocational support service aid" means 
state and federal funds, exclusive of post-secondary vocational 
capital expenditure aid, supply aid, instructional aid and debt ser
vice aid, apportioned by the state board for vocational education to 
local school districts for the costs of support services, including 
related instruction and special needs programs, enumerated in 
subdivision 4. Post-secondary vocational support services aid shall 
be utilized solely for the purposes of post-secondary vocational 
education and shall not be utilized for equipment or other capital 
expenditures. 

Subd. 4. [BUDGETS; SUPPORT SERVICES AID ALLOCA
TION.] Each AVTI shall submit a budget before January 1, 1980, 
and before January 1 of each year thereafter detailing the esti
mated costs for the following fiscal year for all support services, 
including related instruction and special needs programs. These 
costs shall include: expenditures for support services personnel 
salaries, travel and fringe benefits, excluding teachers' retirement 
and teachers' social security; expenditures for other purchased ser
vices; and other support service expenditures. Each budget shall 
also include all other anticipated support service revenues. A bud
get submitted pursuant to this section shall not include any expen
ditures for or revenue from the sale of supplies and equipment. 
A budget submitted pursuant to this section shall not include any 
expenditures or revenues which are included in the computation 
of an AVTI's instructional program cost or in the AVTI's budgets 
for post-secondary vocational supply aid or capital expenditure 
aid. The department of education shall recommend an allocation 
of support services aid for each of the expenditure categories and 
a total allocation of support services aid for each AVTI, after a 
review of each AVTI budget. The state board shall review the rec
ommendations of the department, authorize an allocation of sup
port services aid for each AVTI, and detail recommended levels of 
spending for each expenditure category, through the consolidated 
public hearing process prescribed in section 124.561, subdivision 
3a. No aid shall be allocated for any special vocational systemwide 
support service project or program, excluding regional special 
needs programs. The estimated amount of each AVTI's net positive 
unappropriated general fund balance, as of June 30 of the fiscal 
year during which allocations are made, which exceeds 15 percent 
of the AVTI's operatinf!, expenditures, as defined by the uniform 
financial accounting and reporting system, for the fiscal year dur
ing which allocations are made, shall be taken into account by the 
state board in making these allocations. 

Subd. 5. [REPORT.] Before August I, 1980 and before August 
I of each subsequent year. the commissioner shall issue a report 
on the support services aid allocation to each AVTI. This report 
shall include the recommended aid allocation for each support 
services expenditure catef!,ory and an explanation comparing the 
amount of the authorized aid allocation to the budget submitted 
for each AVTI. The fund balances used by the state board in de
termining the support services aid allocations shall be included. 
This report shall be transmitted to the education committees of 
the legislature and to the directors of the AVTl's. 
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Sec. 16. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5624] POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] Subdivision 1. [DEFINITIONS.] For 
the purposes of this section, the words, terms and phrases defined 
in subdivisions 2 and 3 have the meanings ascribed to them. 

Subd. 2. "AVTI" means a post-secondary area vocational-tech
nical institute. 

Subd. 3. "Post-secondary vocational capital expenditure aw!' 
means state funds, exclusive of post-secondary vocational instruc
tional aid, supply aid, support services aid and debt service aid, 
apportioned by the state board for vocational education to local 
school districts for the purpose of improving or repairing school 
sites or equipping, re-equipping, repairing or improving buildings 
and permanent attached fixtures, as necessary for the conduct of 
post-secondary vocational-technical training. Post-secondary voca
tional capital expenditure aid shall be utilized solely for the pur
poses enumerated in this section. 

Subd. 4. [BUDGETS; CAPITAL EXPENDITURE AID AL
LOCATION.] Each AVTI shall submit a budget before January 
I, 1980, and before January 1, of each year thereafter detailing 
estimated costs for the following fiscal year for equipment and 
other capital expenditures for all instructi-Onal programs and sup
port services, including special needs programs and related instruc
tion. Each budget shall also include anticipated revenues from the 
sale of equipment and other capital goods. A budget submitted 
pursuant to this section shall not include any revenues or ezpen
ditures which are included in the computation of an AVTI's in
structional program cost or in the AVTI's budgets for post-secon
dary vocational support services aid or supply aid. The department 
of education shall recommend an allocation of capital expenditure 
aid for each of the expenditure categories and a total allocation 
of capital expenditure aid for each AVTI, after a review of each 
AVTI budget. The state board shall review the recommendations 
of the department, authorize an allocation of capital expenditure 
aid for each AVTI, and detail recommended levels of spending for 
each ezpenditure category, through the consolidated public hear
ing process prescribed in section 124.561, subdivision 3a. The 
amount of each AVTI's estimated net positive unappropriated 
capital expenditure fund balance, as of June 30 of the fiscal year 
during which allocations are made, shall be taken into account by 
the state board in making these allocations. 

Subd. 5. AU capital expenditures for AVTI's in ezcess of $4,000 
shall receive prior approval by the commissioner. This approval 
shall be sought and given separately from the budget hearing and 
aid allocation process. 

Subd. 6. [REPORT.] Before August I, 1980 and before August 
I of each subsequent year, the commissioner shall issue a report 
on the capital expenditure aid allocation to each A VTI. This re
port shall include recommended aid allocations for each capital 
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expenditure category and an explanati.on comparing the a1110unt 
of the authorized capital expenditure aid allocation to the budget 
submitted for each A VTI. The fund balances used by the state 
board in determining the capital expenditure aid allocati.on shall 
be included. 

Before August 1, 1980 and before August 1 of each subsequent 
year the commissioner shall also report on the equipment inven
tory of each AVTI, including original cost, a1110rtization schedule 
and current value. • , 

These reports shall be transmitted to the education committees 
of the legislature and to the directors of the AVTl's. 

Sec. 17. Minnesota Statutes 1978, Chapt.er 124, is amended by · 
adding a section to read: 

[124.5625] [POST-SECONDARY AND ADULT VOCA
TIONAL CONTINGENCY FUND.] There is established a post
secondary and adult vocational contingency fund. Thi$ fund shall 
be used for the start-up costs of post-secondary vocational pro
grams, including job training programs provided at the request of 
industry. Thi$ fund shall also be used for short term training of 
employees at the request of business and industry, when that 
training is specialized and not available from any other source. 
The commissioner shall establish rules for the administration of 
this fund. The rules shall conform, where applicable, to the rules 
and procedures for the approval of new post-secondary and adult 
vocational programs. 

Sec. 18. Minnesota Statutes 1978, Section 124.563, Subdivision 
1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL CATEGOR
ICAL AND CAPITAL EXPENDITURE AID.] Subdivision 
1. "Post-secondary vocational cat.egorical aid" means all stat.e and 
federal funds, exclusive of post-secondary vocational foundation, 
capital expenditure and debt service aid, apportioned by the stat.e 
board for vocational education to local school districts for the 
purpose of assisting in the conduct of post-eecondary vocational
technical training. This aid shall be given to districts conducting 
high cost programs which require funds in addition to the post
secondary vocational foundation aid-provided, including voca
tional education programs for handicapped or disadvantaged per
sons and support services necessary to provide vocational educa
tion in the least restrictive setting possible. Post-secondary voca
tional categorical aid shall not be allocated by the state board or 
expended by a district for any of the purposes for which post
secondary vocational capital expenditure aid is allocated or ex
pended. In allocatinn post-secondary vocational categorical aid for 
fiscal year 1980, the state board shall take into account the 
amount of each district's estimated net positive unappropriated 
balance as of June 30, 1979, in its post-secondary vocational-tech
nical general fund which exceeds 15 percent of the district's post
secondary vocational-technical operational budget for fiscal year 
1979. 
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Sec. 19. Minnesota Statut.es 1978, Section 124.565, Subdivision 
1, is amended to read: 

124.565 [POST-SECONDARY VOCATIONAL EDUCATION 
TUITION.] Subdivision 1. Any Minnesota resident whe ,s U000f 
l!l .ye&m ei s,,ae may attend a post-secondary vocational-technical 
school, provided that the individual meets the entrance require
ments for the training course in which enrollment is sought and 
the school has the room and the facility to receive him. 

Sec. 20. Minnesota Statutes 1978, Section 124.565, Subdivision 
3, is ameaded to read: 

Subd.. 3. ·Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil shall be twe d9llaFE $128 per ,lay 
quarter for each seheel ,lay quarter the pupil is enrolled; except 
that there shall be no charge for tuiticn for a person who, prier to 
July 1, 1978, entered active military service in a branch of the 
armed forces of the United States and who, under the laws in 
effect at the time of his induction into the armed forces, would be 
eligi,ble to attend a post-secondary vocational-technical school 
without payment of tuition. A full refund shall be provided to a 
student who withdraws on or before the 15th day of the quarter. 
No refund shall be provided for withdrawal after the 15th day of 
the quarter. 

Sec. 21. Minnesota Statutes 1978, Section 124.565, Subdivision 
4, is amen.too to read: 

Subd. 4. Unless awered by a higher education reciprocity agree
ment relating to nonresident tuition, entered into by the Minne
sota higher education coordinating board and approved by the 
state board for vocational education, tuition at a post-secondary 
vocational-technical school for a pupil who is not a resident of 
Minnesota shall be five dellaFs $320 per ,lay quarter for each 
sehael say quarter the pupil is enrolled. A full refund shall be 
provided to a student who withdraws on or before the 15th day of 
the q.uarter. No refund shall be provided for withdrawal after the 
I 5th day of the quarter. 

Sec. 22. Minnesota Statutes 1978, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 6. For purposes of the tuition charges established in this 
section, a quarter shall consist of 60 school days. The state board 
for vocational education shall adopt rules providing for propor
tionate tuition charges for quarters which are shorter or longer 
than 60 days ·and for pl{pils who enroll on a part time or extended 
day basis. The state board shall adopt rules providing for tuition 
charges based on approved program lengths for programs offered 
on an individualized basis. 

Sec. 23. Minnesota Statutes 1978, Section 124.566, is amended 
to read: 
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124.566 [USE OF POST-SECONDARY VOCATIONAL AID 
APPROPRIATIONS.] Notwithst.anding the provisions of section 
lG,lG 81' 16A.57 or any other law to the contrary, the state board 
for vocational education may expend amounts appropriated by the 
legislature for post-secondary vocational categorical aid to pay 
post-secondary vocational foundation aid in fH1Y ye& whet for the 
1979-1980 school year if the appropriation for post-secondary vo
cational foundation aid is insufficient because of an im:realle in 
average daily membership. The state board may ex.pemi amounts 
appropriated by the legislature for post-secondary vocational sup
port services aid to pay post-secondary vocational instructiona,/, 
aid in the 1980-1981 school year if the appropriation for J)'1st
secondary vocational instructional aid is insufficient because, of an 
increase in average daily membership, or in the 1981-1982 ,rehool 
year, and each year thereafter, when the appropriation for post
secondary vocational instructional aid is insufficient because of an 
increase in the annual student count. Beginning in the 1980~1981 
school year, the state board may expend amounts appropriated by 
the legislature for post-secondary vocational instructional ai.tl to 
pay post-secondary vocational support services aid in any year. 
when the state board determines that the appropriation far in:
structional aid is excessive. On the date of any expenditure pll1'Sll
ant to this section, the state board shall report the expenditure to 
the appropriate committees of the legislature. 

Sec. 24. Minnesota Statutes 1978, Section 124.572, Subdivision 
1, is amended to read: 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL 
EDUCATION.] Subdivision 1. ~ f'IH'p8Be ef tma, eeetien- is t& 
eh.liege the methed ef fwuiing n4uk voetKiooal fll'Bgmrns hum 
reimhumemeBt based 00 f'll6t ell:peneitul'E!ll t9' a 611Helli; f I F g 
basis. BegiBBing July l, lW'7, The state shall' net PAimmeee, ..,._ 
flealiitures bem the 1976 1977 sehool year ll~•grnrns, \,Qt ekaA pay 
adult vocational aids for the 1977 lln8 seliool ye&r' fl"'OgFrna --.I' 
fol' each year thereafter on a current funding basis. 

Sec. 25. Minnesota Statutes 1978, Section 124.572, Subdivision 
2, is amended to read: 

Subd. 2. In the ±9'711978 seheol yea,, ad thel'eoft~, The state 
shall pay to any district or cooperative vocational center 75 per
cent of the salaries paid to essential, licensed personnel in that 
school year for services rendered in that district's or center's adw:t 
vocational education programs. In addition,, the stare shall pay 50' 
percent of the costs of necessary travel between instructional sites 
by adult vocational education teachers. The commiSAfuner, may 
withhold all or any portion of this aid for an adult vocational 
education program which receives funds from any other source, 
and in no event shall a district or center receive a total amount of 
state aid for salaries and travel pursuant to this section ~ 
when added to funds from other sources, will provide, the program 
an amount for salaries and travel which exceeds 100 percent of the· 
amount of its expenditures for salaries and travel in the program., 
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Sec. 26. Minnesota Statutes 1978, Section 124.572, Subdivision 
3, is amended to read: 

Subcl. 3. This aid shall be paid only for services rendered or for 
tlavel cost.s incuned in adult vocational education programs 
approved by the state department of education and operated in 
accordance with rules promulgated by the state boardi Jll'(lwded, 
ill 19'77 19!78 the ~ameen-t may pay this aitl fer pmgrros ap
emted m aeeeraaree with ihe eta.-te pltm feF vecatienal eElueatieo 
aRd eoRe:at eta.-te ooam Nlee. By 19'18 19!79, These rules shall 
provide minimum student-staff ratios required for an adult voca
tional education program to qualify for this aid. By 1918-lll'W, 
Rules relating to adult vocational education programs shall not 
incorporate the provisions of the state plan for vocational educa
tion by reference. 

-Sec. 27. Minnesota Statutes 1978, Section 124.573, Subdivision 
1, is amended to read: 

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.] Subdivision 1. ~ fMH'IIOSe ef this eee
aen is te ehorge the methed ef fl_lR6Hlg seeoodary \'Beatieoal 
JiH"'greros hero N!imb1HSeroent l1aaed en past iHipendituNB te a 
N&eot fundmg basis. BegiRRing July 1, 19;s, The state sli8ill net 
JP.ii brl'lle eJ<PeRditures hem the 19!77 1978 eeheel year pragmros, 
but shall pay aids for the 1978 1979 seheel yefll' pregrama and fep 
eae1t yeM thereaft.eF secondary vocational programs on a current 
funding basis. 

Sec. 28. Minnesota Statutes 1978, Section 124.574, Subdivision 
2, is amended to read: 

Subd. 2. In the 19'18 19'19 1979-1980 school year and thereafter, 
the state shall pay to any district or cooperative center the gl'eater 
~ 

~ 00 70 percent of the salaries paid to essential licensed per
sonnel in that school year for services rendered in that district or 
center's secondary vocational education programs for handicapped 
children f 81' 

{» 69 pereeRt ef the 0 elorirr paitl t& essential lie0RSed per-
11811R81 ill tliat sehool yefll' feF se1'¥iees ,endered iB that distriet 81' 
eenter's seeondary veeatienal edue&tioo progmms fa,, hantlieapped 
children, but net te eireeed $12,llOO f&I' the nemial. aeheel yeal' feF 
eaelt sueh full tilne pemer employed, 81' a pre m-ta ameunt feF a 
!'&ff time p8l'68R a,, a fl9l'S8R eropleyeEl feF a liroiiPEl time; plus an 
aElElitioRal five pe,eeet ef the salaries paitl sueh essential lieenseEl 
pe1eoRRei. 

Sec. 29. [REPEALER.] Subdivision I. Minnesota Statutes 
1978, Section 275.125, Subdivision 13 is repealed. 

Subd. 2. Minnesota Statutes 1978, Sections 124.11, Subdivision 
2; 124.561, Subdivision 3; and 124.563, are repealed effective July 
1, 1980. 
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Subd. 3. Minnesota Statutes 1978, Section 124.562, Subdivision 
1, is repealed effective January 1, 1981. 

Subd. 4. Minnesota Statutes 1978, Section 124.562, Subdivision 
2 is repealed effective January 1, 1982. 

Sec. 30. [DEFICIENCY APPROPRIATION.] The sum of 
$1,700,000 is appropriated from the general fund to the depart
ment of education for the fiscal year ending June 30, 1979 for the 
payment of a deficiency in funds available for aid for secondary 
vocational education pursuant to section 124.573. 

Sec. 31. [APPROPRIATION FOR CONTINGENCY FUND.] 
There is appropriated from the general fund in the state treasury 
to the department of education the sum of $500,000, or so much 
of that amount as is necessary, for the purpose of the contingency 
fund established in section 17 of this article, for the biennium end
ing June 30, 1981. Of that amount, $100,000 is immediately avail
able for expenditure; when that amount is spent, and each time 
an additional amount is spent, the commissioner of education shall 
report on _those expenditures to the legislative advisory commis
sion and the governor. The governor, after consultation with the 
legislative advisory commission in the manner provided in section 
3.30, may make additional amounts, up to $100,000 at a time, 
available for expenditure as needed until the total appropriation 
has been spent. 

Sec. 32. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA
TION AID.] For post-secondary vocational foundation aid pursu
ant to section 124.562, there is appropriated: 

$61,735,300 .......... 1980. 

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGORI
CAL AID.] For post-secondary vocational categorical aid pursu
ant to section 124.563, subdivision 1, there is appropriated: 

$4,500,000 . ........ . 1980. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational categorical aid an amount 
equal to $6,254,900 in fiscal year 1980 of federal money received 
for vocational education programs pursuant to the Vocational Edu
cation Act of 1963, as amended. 

The amount appropriated in this subdivision shall not be used 
for any special vocational systemwide support service program or 
projf'ct. 
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Subd. 4. [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] For post-secondary vocational instructional aid, 
there is appropriated: 

$45,000,000 .......... 1981. 

The amount appropriated in this subdivision shall not be used 
for any special vocational systemwide support service program or 
project. 

Subd. 5. [POST-SECONDARY VOCATIONAL SUPPLY 
AID.] For post-secondary vocational supply aid there is appropri
ated: 

$10,600,400 . .....•... 1981. 

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post-secondary vocational support service 
aid there is appropriated: 

$18,706,800 . ........ . 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational support services aid an 
amount equal to $6,886,400 in fiscal year 1981 of federal money 
received for vocational education programs pursuant to the Voca
tional Education Act of 1963, as amended. 

Subd. 7. [POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post-secondary vocational capital ex
penditure aid there is appropriated: 

$9,000,000 • ........ . 1980, 
$9,000,000 . .......• . 1981. 

Subd. 8. [POST-SECONDARY VOCATIONAL DEBT SER
VICE AID.] For post-secondary vocational debt service aid there 
is appropriated: 

$7,733,800 . ........ . 1980, 
$7,737,600 .......... 1981. 

Subd. 9. [ADULT VOCATIONAL EDUCATION AID.] For 
adult vocational education aid, there is appropriated: 

$6,441,740 ..... .... . 1980, 
$6,837,360 • ........ . 1981. 

The appropriation for 1980 includes $600,630 for fiscal year 
1979 payable in fiscal year 1980 of which not to exceed $17,050 is 
for necessary travel. This amount also includes $5,841,110 for fis
cal year 1980 payable in fiscal year 1980 of which not to exceed 
$198,900 is for necessary travel. 

The appropriation for 1981 includes $649,010 for aid for fiscal 
year 1980 payable in fiscal year 1981 of which not to exceed 
$22,100 is for necessary travel. This amount also includes $6,188,-
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350 for aid for fiscal year 1981 payable in fiscal year 1981 of which 
not to exceed $218,700 is for necessary traveL 

None of the amounts appropriated in this subdivision shall be 
used for any special vocational systemwide support service pro
gram or project. 

Subd. 10. [ADULT SMALL BUSINESS MANAGEMENT 
PROGRAMS; ADDITIONAL LOCATIONS.] For adult voca
tional education programs in small business management in loca
tions where these programs are not currently being offered or 
planned there is appropriated: 

$100,000 ....... .. . 1980, 
$180,000 .......... 1981. 

This aid shall be paid in accordance with section 124.572. 

Subd. 11. [VETERAN FARMER COOPERATIVE TRAIN
ING PROGRAMS.] For veteran farmer cooperative training pro
grams, there is appropriated: 

$1,050,000 . ...... . 1980, 
$975,000 .......... 1981. 

Subd.12. [SECONDARY VOCATIONAL EDUCATION AID.] 
For secondary vocational education aid pursuant to section 124.573 
there is appropriated: 

$21,134,700 .. ........ 1980, 
$22,738,100 . ........ . 1981. 

The appropriation for 1980 includes $1,800,000 for fiscal year 
1979 payable in fiscal year 1980 of which not to exceed $126,000 
is for equipment. This amount also includes $19,334,700 for fiscal 
year 1980 payable in fiscal year 1980 of which not to exceed 
$1,527,690 is for equipment. 

The appropriation for 1981 includes $2,148,300 for fiscal year 
1980 payable in fiscal year 1981 of which not to exceed $169,740 
is for equipment. This amount also includes $20,589,800 for fiscal 
year 1981 payable in fiscal year 1981 of which not to exceed 
$1,634,630 is for equipment. 

None of the amounts appropriated in this subdivision shall be 
used for any special vocational systemwide support service pro
gram or project . 

. Subd. 13. [AID FOR SECONDARY VOCATIONAL EDUCA
TION PROGRAMS FOR HANDICAPPED CHILDREN.] For 
secondary vocational programs for handicapped children pursuant 
to section 124.57 4, subdivision 2 there is appropriated: 

$2,009,300 ... ...... . 1980, 
$2,248,200 . ........ . 1981. 

The appropriation for 1980 includes $160,000 for fiscal year 1979 
payable in fiscal year 1980. This amount also includes $1,849,300 
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for fiscal year 1980 payable in fiscal year 1980. This appropriation 
is based on the assumption that the state will spend for this pur
pose an amount at least equal to $280,000 in fiscal year 1980 of 
federal money received for vocational education programs pursu
ant to the Vocational Education Act of 1963, as amended. 

The appropriation for 1981 includes $205,480 for fiscal year 1980 
payable in fiscal year 1981. This amount also includes $2,042,720 
for fiscal year 1981 payable in fiscal year 1981. This appropriation 
is based on the assumption that the state will spend for this pur
pose an amount at least equal to $300,000 in fiscal year 1981 of 
federal money received for vocational education programs pursu
ant to the Vocational Education Act of 1963, as amended. 

Subd. 14. Any unexpended balance remaining from the appro
priations in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amounts attrib
utable to either year for any purposes indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts, 
and the state shall not be obligated for any amount in excess of 
the appropriations in this section for these purposes. 

Sec. 33. [EFFECTIVE DATES.] Sections 2, 18, 22 and 30 of 
this article shall be effective the day following final enactment. 
Sections 4, 5 and 12 of this article shall be effective July 1, 1980. 

ARTICLE VI 

OTHER AIDS AND LEVIES; 

MISCELLANEOUS PROVISIONS 

Section 1. Minnesota Statutes 1978, Section 16.93, is amended 
to read: 

16.93 [COMPUTERIZATION BY SCHOOL DISTRICTS.] 
Subdivision 1. [DELEGATION OF POWERS AND DUTIES TO 
THE MINNESOTA EDUCATIONAL COMPUTING CON
SORTIUM.] The state board of education and the department of 
education may delegate any of their powers and duties pursuant 
to subdivision 3 of this section to the Minnesota educational com
puting consortium. 

Subd. 2. [SCHOOL DISTRICTS' PLANS AND BUDGETS.] A 
school district may expend funds for computerization of adminis
trative, instructional, or other activities only after filiBg anm,ally 
wi-th the state dep8i'tment ef ed11eatioa a plan and lmdget C6-V€1'
ing 6lleh aeti>lities and 8Rly 11J1911 ai;,p,0\<al there0f by the state 
depa.tmeat. Cnte,ia ta be 11SOO by tho depaFtment in mal<ing its 
dete,minatians HIIIBt inemde, but are net limited ta, the state plan 
as fll"fl8l'OO by the eammissiene, ef administ,ati8B; palieies and 
pl'8gllHDS ef the inte,gevemmental infummtion systems ad'Visory 
ee11neil and eest effeeth•eneos eansidemtians ef the depaEtment. 
All ,es11Uing deeisians ef the depa,tment ..,... te be reparteEI 
premptly te the eemmissianeF ef ~ and the inte,gev • 



59TH DAY] MONDAY, MAY 21, 1979 3103 

91'RH!entel ee1111eil a regional management information center of 
which the district is a member submits and obtains approval of an 
annual plan and budget on behalf of its member districts as pro
vided in subdivision 3. Every school district shall become a mem
ber of a regional management information center. Every district 
shall in a timely manner supply to the regional management in
formation center of which it is a member the information required 
by the annual data acquisition calendar and the rules of the state 
board of education and the information specified in the data ele
ment dictionary. 

Subd. 3. [REGIONAL PLANS AND BUDGETS.] Any group of 
two or more school districts may with the approval of the state 
board of education create a regional management information cen
ter pursuant to section 471.59 to provide computer services to the 
member districts. No regional management information center 
may expend funds for computer activities unless it files an annual 
plan and budget for its activities with the department of education 
and receives approval of the plan and budget from the department 
of education. Criteria for approving the creation of a regional 
management information center and the plan and budget of a 
regional management information center shall include: the pro
visions of the state computing plan adopted by the state board of 
education; the cost effectiveness of the center and its plan and 
budget; the effect on existing regional management information 
centers; the ability of the center in a timely manner to provide 
information required by the annual data acquisition calendar or 
by the rules of the state board of education on computer tape 
which is machine readable using the software designed by the 
department of education; the ability of the center within 15 calen
dar days to respond to requests for information based on the data 
elements in the data element dictionary on computer tape which is 
machine readable using the software designed· by the department 
of education; and the ability of the center to operate the uniform 
financial management accounting system using multidimensional 
accounts and records, as required by the uniform financial 
accounting and reporting standards for Minnesota school districts 
adopted by the state board pursuant to sections 121.90 to 121.92. 
Every regional center shall make available to its member districts 
the opportunity to participate fully in the comprehensive financ[al 
reporting, personnel payroll reporting and student reporting zn. 
formation system developed by the Minnesota educational com
puting consortium. A regional management information center 
which is not in existence on the effective date of this section shall 
not come into existence until the first July 1 of an odd-numbered 
year after its creation is approved pursuant to this subdivision or 
until it can be accommodated by state appropriations, whichever 
occurs first. 

Subd. 4. [REGIONAL SUBSIDIES.] In any year when a re
gional management information center's plan and budget are 
approved pursuant to subdivision 3, the center shall receive a 
regional reporting subsidy grant from the department of educa
tion. The grant shall be in an amount determined in accordance 
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with the formula filed by the department of education with the 
committees on education and finance of the senate and the com
mittees on education and appropriations of the house of represen
tatives. 

· Subd. 5. [STATE BOARD OF EDUCATION DUTIES.] The 
state board of education shall adopt rules prescribing the criteria 
for approval of regional plans and budgets and of the creation of 
regions, and specifying the criteria and the process for determining 
which data and data elements are included in the data element 
dictionary and the data acquisition calendar developed pursuant 
to subdivisions 6 and 7. To the extent permitted by available 
resources, the commissioner of administration may furnish staff 
and other assistance to the department of education and the Min
nesota educational computing consortium in conjunction with its 
their performance of the duties imposed by this section. 

Subd. 6. [DATA ELEMENT DICTIONARY.] By January 1, 
1980, the department of education shall develop a data element 
dietionory defining all data elements included in the financial 
reporting, personnel payroll and student reporting information 
system of the department of education. Except as provided in 
subdivision 5, the development and modification of the data ele
ment dictionary shall be exempt from the rule-making procedures 
specified in chapter 15. 

Subd. 7. [DATA ACQUISITION CALENDAR.] By January 1, 
1980, the department of education shall develop an annual data 
acquisition calendar specifying the reports which school districts 
are required to submit to the department of education and the 
dates when these reports are due. Except as provided in subdivi
sion 5, the development and modification of the annual data ac
quisition calendar shall be exempt from the rule-making proce
dures specified in chapter 15. 

Sec. 2. Minnesota Statutes 1978, Section 120.075, is amended to 
read: 

120.075 [ATTENDANCE; PREVIOUS ENROLLMENT; 
FAMILIES.] Subdivision 1. Any pupil who, pursuant to the pro
visions of Minnesota Statutes 1976, Section 120.065, or Minnesota 
Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, was 
enrolled on January 1, 1978, in a school district of which he was 
not a resident may continue in enrollment in that district. 

Subd. 2. Any child who was under school age on January 1, 
1978, but who otherwise would have qualified pursuant to the 
provisions of Minnesota Statutes 1976, Section 120.065, or Minne
sota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, 
for enrollment in a school district of which he was not a resident 
may enroll in that district. 

Subd. 3. Any pupil enrolled on January 1, 1978, in a non-public 
school, as defined in section 123.932, subdivision 3, located in a 
district of which he was not a resident who would otherwise have 
qualified for enrollment in that district as a resident pursuant to 
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subdivision 1 may attend the public schools of that district as a 
resident. 

Subd. 4. Subdivisions 1, 2 and 3 shall also apply to any brother 
or sister of iltat eerelled a qualified pupil who is related to that 
pupil by blood, adoption or marriage and to any foster child of 
that pupil's parents. The enrollment of thM any pupil OP ef the 
ether 1p1elified memh0'8 of his famil¥ pursuant to this section 
shall remain subject to the provisions of these eeetiens Minnesota 
Statutes 1976, Section 120.065 and Minnesota Statutes, 1977 Sup
plement, Section 123.39, Subdivision 5a, as tbez read on January 
1, 1978. Any dismet whiea had a J}lltlH eRl'lllled ee. J&nll8lo/ ~ 
±~ flUl'Gaant te the previsions of Mfnneoota Statutes W1e, See
tion 12Q.96e, OP ).finneoeta Stata4;es; . ~ Sa1111lement, :.:. .. eetMielfln ' 
ll!3,39, Saedmsion ea, shell 18p8ff this faet '8 the eemmieeiener 
p!'i&l'te ,A,agast Hi;~ 

Sec. 3. Minnesota Statutes 1978, Section 121.49, is amended to 
read: 

121.49 [ITEMIZATION OF AMOUNT OF AID TO DIS
TRICTS.] Subdivision 1. The department of education ehall item
ize for each school district in the state the total amount of money 
and the amount of money per pupil unit which accrues to the 
district for each fiscal year from each type of state and federal aid, 
refund, payment, credit, disbursement or monetary obligation of 
any kind, including but not limited to each special state aid, 
emergency aid, payments in lieu of taxes, and pension and retire
ment obligations for the benefit of personnel of the district. State 
agencies which have information necessary for the itemization 
required by this section shall provide the information to the de
partment of education. The completed itemizations shall be made 
available reported to the appropriate standing committees of the 
legislature in convenient reference form not later than December 1 
following the year for which they are made. · 

Subd. 2. If the report required for the 1979-1980 school year and 
each year thereafter is not received by the appropriate standing 
committees of the legislature by June 30 in the fiscal year follow
ing the fiscal year for which the report is made, the commissioner 
of education and the department of education shall not be autho
rized to expend any funds for any purpose, other than the distri
bution of aids to school districts, until the report is received. 

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to resd: 

[121.495.] [BASIC SKILLS PROGRAM.] Subdivisionl. [PUR
POSE.] The legislature finds that (1) all children have the right 
to achieve their full educational potential, and (2) children from 
all socio-economic backgrounds deserve the opportunity to receive 
instruction in the basic skills of listening, speaking, reading, writ
ing and computation in order to be able to function politwally, 
economically and socially in a democratic society. Therefore, the 
purpose of this section is to establish a program providing leader
ship, technical assistance, and training in basic skills instruction 
on a regional basis to school districts and nonpublic schools. 
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Subd. 2. [DEFINITION.] For purposes of this section, "basic 
skills" means the abilities to listen, speak, read, write and com
pute. 

Subd. 3. [PARTICIPATION.] Any district or nonpublic school 
may participate in the state basic skills program if its governing 
board adopts a resolution affirming basic skill$ as a priority, desig
nating a weal basic skil/8 director, allowing the designated local 
basic skill$ director to attend a program of training in the develop
ment and maintenance of a high quality basic skills program, and 
agreeing to develop a comprehensive basic skills program in 
accordance with this training. If more districts or nonpublic 
school$ apply than can be served in a particular year, the commis
sioner shall select participating districts and nonpublic school$. A 
school district or nonpublic school which participates in the state 
basic skills program may establish a basic skills advisory com
mittee to assist it in establishing and maintaining a basic skills 
program. A school district may designate the curriculum advisory 
committee established pursuant to section 123.741, subdivision 3, 
as the basic skills advisory committee. 

Subd. 4. [REGIONAL DIRECTORS.] The commissioner shall 
establish a basic skills section in the department which shall em
ploy a state basic ski//$ director and regional basic skills directors 
assigned to serve the various educational cooperative service units 
or portions of those units. The basic skills section shall provide 
technical assistance to those school districts and nonpublic schools 
which choose to participate in the state basic skills program. The 
regional directors, in cooperation with the educational cooperative 
service units, shall provide training to each local basic skills direc
tor in the development and maintenance of high quality basic 
skills programs according to predetermined criteria of excellence. 
This technical assistance and training shall cover at least the 
followinlf: assessment of local basic skills programs, planninp a 
comprehensive basic skills program, alternative methods of im
plementing a local basic skills program, inservice training of staff 
in basic skills instruction, assessment of the basic ski//$ needs of 
pupil$, selection of instructional material$, and evaluation of 
pupil$' pro/!,ress in acQuirinp basic skills. The department shall 
reimburse local basic ski//$ directors for any expenses incurred for 
travel, lodging and meals in order to participate in basic skills 
training and shall reimburse school districts for 50 percent of any 
waees paid to substitute teachers employed to replace local basic 
skills directors while they attend basic skills training. 

Subd. 5. [IN-SERVICE TRAINING.] Each participating dis
trict or nonpublic school shall provide a minimum of 20 hours of 
in-service training in the instructional process for the basic skills 
to all teachers who volunteer to participate in the training. 

Subd. 6. [REPORT.l Before January 15, 1981 the commissioner 
of education shall make a report to the education committees of 
the /.egislature describing and evaluating the state basic skills 
program. 

Sec. 5. Minnesota Statutes 1978, Section 121.917, is amended 
hy adding a subdivision to read: 
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Subd. 4. (1) If the net negative unappropriated fund balance in 
aU the funds of a school district, other than statutory operating 
debt pursuant to section 121.914, capital e:.:penditure, building 
construction, debt service, trust and agency, and post-secondary 
vocational-technical education funds, calculated in accordance 
with the uniform financial accounting and reporting system for 
Minnesota school districts, as of June 30, 1980, and each year 
thereafter, is more than two and one-half percent of the year's 
e:.:penditure amount, the district shall, prior to September 15, 
submit a special operating plan to reduce the district's defu:it 
e:.:penditures to the commissioner of education for his approval. 

Notwithstanding any other law to the contrary, a district sub
mitting a special operating plan to the commissioner under this, 
clause which is disapproved by the commissioner shall not receive 
any aid pursuant to chapter 124 until a special operating plan of 
the district is so approved. 

(2) A district shall receive aids pending the approval of its 
special operating plan under clause (1). A district which complies 
with its approved operating plan shall receive aids as long as the 
district continues to comply with the approved operating plan. 

Sec. 6. Minnesota Statutes 1978, Section 121.92, Subdivision 2, 
is amended to read: 

Subd. 2. After July 1, 1980, participation in a computer based 
financial management accounting and reporting system shall be 
mandatory. The form of this participation shall be appeelal91e te 
the eelllfflissiener determined as provided in section 16.93. 

Sec. 7. Minnesota Statutes 1978, Section 122.85, Subdivision 1, 
as amended by Laws 1979, Chapter 10, Section 1, is amended to 
read: 

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1. Not
withstanding the provisions of sections 122.41 and 122.43, the board 
of any school district paired with another in this section upon 
approval by the school boards of both of the paired districts may 
enter into an agreement providing for the discontinuance by one 
district of any of grades kindergarten through 12 or portions of 
those grades and the instruction in the other district of the pupils 
in the discontinued grades or portions of grades. This provision 
shall apply on an experimental basis to the following pairs of 
school districts: Independent School Districts No. 209 and No. 
265, No. 217 and No. 220, No. 243 and No. 245, No. 328 and No. 
516, No. 413 and No. 415, No. 421 and No. 426, No. 440 and No. 
444, No. 649 and No. 650, No. 654 and No. 655, No. 782 and No. 
783, and No. 893 and No. 896. These experimental pairing agree
ments shall not extend beyond June 30, 1984. Notwithstanding 
subdivision 4, Independent School Districts No. 413 and No. 415 
may negotiate plans pursuant to subdivision 3 until August 31, 
1979. This section shall be effective with respect to Independent 
School Districts No. 413 and No. 415 upon its approval by the 
school boards of both of the paired districts. 

Sec. 8. Minnesota Statutes 1978, Section 123.34, Subdivision 8, 
is amended to read: 
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Subd. 8. The clerk shall keep a record of all meetings of the 
district and the board in books provided by the district for that 
purpose. He shall, within three days after an election notify all 
persons eJect.ed of their election. On or before August ¼ 15 of each 
year he shall file with the board a report of the revenues, expendi
tures and balances in each fund for the preceding fiscal year. The 
report together with vouchers and supporting documents shall 
snbsequently be examined by a public accountant or the state 
auditor, either of whom shall be paid by the school district, as 
provided in section 121.908, subdivision 3. The board shall by 
resolution approve the report or require a further or amended 
report. On or before August 15 of each year, he shall make and 
transmit to the commissioner certified reports, showing: 

( 1) The condition and value of school property; 

( 2) The revenues and expenditures in detail, and such other 
financial information required by law, rule, or as may be called for 
by the commissioner; 

( 3) The length of school term and the enrollment and atten
dance by grades; and 

( 4) Such other items of information as may be called for by the 
commissioner. 

He shall enter in his record book copies of all his reports and of 
the teachers' term reports, as they appear in the registers, and of 
the proceedings of any meeting as furnished him by the clerk 
pro tem, and keep an itemized account of all the expenses of the 
district. He shall furnish to the auditor of the proper county, on or 
before October 10 of each year, an attested copy of his record, 
showing the amount of money voted by the district or the board 
for school purposes; draw and sign all orders upon the treasurer 
for the payment of money for bills allowed by the board for sal
aries of officers and for teachers' wages and all claims, to be 
countersigned by the chairman. Such orders shall state the con
sideration, payee, and the fund and the clerk shall take a receipt 
therefor. Teachers' wages shall have preference in the order in 
which they become due, and no money applicable for teachers' 
wages shall be used for any other purpose, nor shall teachers' 
wages be paid from any fund except that raised or apport.ioned for 
that purpose. 

Sec. 9. Minnesota Statutes 1978, Section 123.35, is amended by 
adding a subdivision to read: 

Subd. 15. When payment of a claim cannot be deferred until the 
next board meeting without loss to the district of a discount 
privilege, the claim may be paid prior to board approval, providing 
that the board: 

( a) Has delegated authority to the clerk or a designated busi
ness administrator to make a payment prior to board approval and 

(b) Requires that payment made prior to board approval bP 
acted upon at the next board meeting. Payment prior to board 
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approval shall not affect the right of the district or a taxpayer to 
challenge the validity of a claim. 

Sec. 10. Minnesota Statutes 1978, Section 123.58, Subdivision 6, 
is amended to read: 

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DI
RECTORS.] The board of directors shall have authority to main
tain and operate an ECSU. Subject to the availability of necessary 
resources, the powers and duties of this board shall include the 
following: 

(a) The board of directors shall submit within 90 days after the 
filing of the initial petition with the state board of education and 
by June 1 of each year thereafter to the state board of education 
and to each participating school district an annual plan which 
describes the objectives and procedures to be implemented in 
assisting in resolution of the educational needs of the ECSU. In 
formulating the plan the board is encouraged to consider: (1) the 
number of dropouts of school age in the ECSU area and the 
reasons for the dropouts; (2) existing programs within participat
ing districts for dropouts and potential dropouts; (3) existing 
programs of the ECSU for dropouts and potential dropouts and 
( 4) program needs of dropouts and potential dropouts in the area 
served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, 
service center, and administrative facilities by lease, purchase, 
gift, or otherwise, subject to the review of the state board of 
education as to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central admin
istrative staff and other personnel as necessary to provide and 
support the agreed upon programs and services. The board may 
discharge staff and personnel pursuant to provisions of law appli
cable to independent school districts. ECSU staff and personnel 
may participate in retirement programs and any other programs 
available to public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory 
committees composed of superintendents, central office personnel, 
building principals, teachers, parents and lay persons. 

( e) The ECSU board of directors may employ service area 
personnel pursuant to licensure standards developed by the state 
board of education and the board of teaching. 

(f) The ECSU board of directors may enter into contracts with 
school boards of local districts including school districts outside 
the ECSU area. 

(g) The ECSU board of directors may enter into contracts with 
other public and private agencies and institutions which may in
clude, but are not limited to, contracts with Minnesota institu
tions of higher education to provide administrative staff and other 
personnel as necessary to furnish and support the agreed upon 
programs and services. 
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(h) The ECSU board of directors shall exercise all powers and 
carry out all duties delegated to it by participating local school 
districts under provisions of the ECSU bylaws. The ECSU board 
of directors shall be governed, when not otherwise provided, by 
the provisions of Jaw applicable to independent school districts of 
the state. 

(i) The ECSU board of directors shall submit an annual evalua
tion report of the effectiveness of programs and services to the 
school districts within the ECSU and the state board of education 
by September 1 of each year following the school year in which the 
program and services were provided. 

(j) The ECSU board is encouraged to establish cooperative, 
working relationships with post-secondary educational institutions 
in the state. 

· Sec. 11. Minnesota Statutes 1978, Section 123.58, is amended 
by adding a subdivision to read: 

Subd. Ba. Insofar as possible, educational cooperative service 
units shalt make technical assistance for wng-range planning 
available to school districts upon request and shall establish a 
common data base for local and regional decision making. 

Sec. 12. Minnesota Statutes 1978, Section 123. 702, Subdivision 
1, is amended to read: 

123.702 [SCHOOL BOARD RESPONSIBILITIES.] Subdi
vision 1. Every school board shall provide for a voluntary health 
and developmental screening program for children once before 
entering kindergarten; pP9¥ided, this seetian shall net l,e ean
sti'QeQ te PB'l;UH'e sehool b&affls ta sereen eml<ken whe enteP 
kinde1gti'ten dlH'ing fieea,\ Y"lli' W'tS. This screening program shall 
be established either by one board, by two or more boards acting 
in cooperation, by educational cooperative service units, by early 
childhood and family education programs, or by other existing 
programs. No school board may make this screening examination 
a mandatory prerequisite to enroll a student. lB fieeel ~ W'78 
IHHl ~ The screening programs shall include at least the follow
ing components to the extent the schoolboard determines they are 
financially feasible: developmental assessments, hearing and 
vision screening, dental assessments, and the review of health 
history and immunization sta.tus, In fiseal ye&r ~ the sereening 
JIP8gl'll'IIIS shall inelude at least the following additioaal eemjla 
neats te the ....teat the seheel beam determines they are fiaaneially 
ieBllible: , laboratory tests and nutritional and physical assess
ments. All screening components shall be consistent with the stan
dards of the state commissioner of health for early and periodic 
screening programs. No child shall be required to submit to any 
component of this screening program to be eligible for any other 
component. No screening program shall provide laboratory tests, a 
health history or a physical examination to any child who has been 
provided with those laboratory tests or a health history or physical 
examination within the previous 12 months. The school district 
shall request the results of any laboratory test, health history or 
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physical examination within the 12 months preceding a scheduled 
screening clinic. 

Sec. 13. Minnesota Statutes 1978, Section 123. 702, is amended 
by adding a subdivision to read: 

Subd. 7. In selecting personnel to implement the screenin,g pro
gram, the school district shall give priority first to qualified volun
teers and second to other persons possessing the minimum quali
fications required by the rules adopted by the state board of 
education and the commissioner of health. 

Sec. 14. Minnesota Statutes 1978, Section 123. 703, Subdivision 
1, is amended to read: 

123.703 [STATE BOARD OF EDUCATION AND STATE 
COMMISSIONER OF HEALTH; RESPONSIBILITIES.] Sub
division 1. School boards shall administer the screening programs 
pursuant to rules adopted by the state board of education. In 
8Nlei, w implement tile prqrrns m the 1977 197g sel!.eel 3'e&i'; the 
~ eeam eliaD; ne ~ iaaR t.agust l&; 19!7'7; &Eiept emergeney 
rules m aeeordanee w™i oeetian 15.llUf!, SIHllH'.<isian 6. Prior to 
the adoption of the rules IIREl emergeney Nlas, the state board 
shall solicit information or opinions pursuant to section 15.0412, 
subdivision 6. ~ R&Mee el p~ar:::i Nie mskirg shall be pae
liehed iR the sl;Me ~ ne than A-lfgQl!t 11 19!7'7; &REI 
Copies of the proposed rules and 8Tel'geRey rules shall be sent to 
the state commissioner of health and each school board in the 
state on or before the date of publication. The state board of 
education shall consider the standards employed by the state com
missioner of health for early and periodic screening programs in 
drafting the proposed rules. The rules adopted by the state board 
of education and the commissioner of health to govern the screen
ing program shall unconditionally permit registered nurses to per
form those components of the screening program that can be per
formed by a nurse. 

Sec. 15. Minnesota Statutes 1978, Section 123. 703, Subdivision 
3, is amended to read: 

Subd. 3. The state board of education, in cooperation with the 
state commissioner of health, shall report to the legislature by 
February 1, ~ 1980, on the results of the screening programs in 
accomplishing the purposes specified in section 123. 701. The re
port shall include information on the rates of children's participa
tion in screening programs, on districts' costs for implementing the 
various components of the screening program, and on any exemp
tions granted from screening requirements because of financial 
infeasibility. 

Sec. 16. Minnesota Statutes 1978, Section 123. 705, is amended 
to read: 

123.705 [STATE AID.] The department of education shall pay 
each school district for the cost of screening services provided 
pursuant to sections 123. 701 to 123. 705. The payment shall not 
exceed $-13 $25 per child screened in fiscal year ¼978 1980 and $a3 
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$27 per child screened in fiscal year~ 1981. Any district may 
request and receive an advance payment equal to 50 percent of its 
estimated payment for screening eligible children. 

Sec. 17. Minnesota Statutes 1978, Section 123.741, Subdivision 
1, is amended to read: 

123.741 [EDUCATIONAL POLICY; CURRICULUM AD· 
VISORY COMMI'ITEES.] Subdivision 1. The school board of 
each school district in the state shall develop and adopt a written 
educational policy which establishes educational goals for the dis
trict, a process for achieving these goals, and procedures for evalu
ating and reporting progress toward the goals. The school board 
shall review this policy each year and adopt revisions which it 
deems desirable. School boards are encouraged to develop this 
school district policy and any revisions after consultation with the 
staff of each school building. In formulating the policy, the school 
board of a district is encouraged to consider: ( a) the number of 
dropouts of school age in the district and the reasons for the 
dropouts; (b) existing programs within the district for dropouts 
and potential dropouts and (c) program needs of dropouts and 
potential dropouts. 

Sec. 18. Minnesota Statutes 1978, Section 123.937, is amended 
to read: 

123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from .the general fund of the state 
treasury the sum of $l!,479,l!9Q $3,250,000 for the purposes of 
sections 123.931 to 123.937. If this amount is not sufficient to 
make the payments required pursuant to sections 123.931 to 
123.937, the amount necessary to make these payments is appro• 
priated from the general fund to the department of education. 

Sec. 19. Minnesota Statutes 1978, Section 124.14, is amended to 
read: 

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA· 
TION.] Subdivision 1. The state board shall supervise distribu• 
tion of the school aids in accordance with law. It may make rules 
and regulations consistent with law for such distribution which 
will enable districts to perform efficiently the services required by 
law and further education in the state, including reasonable re• 
quirements for such reports and accounts to it as will assure 
accurate and lawful apportionment of aids. 

Subd. 2. If the commissioner determines that the amount of 
state aid distributed to a school district is in error, he is autho
rized to adjust the amount of aid consistent with this subdivision. 
If the commissioner determines that the amount of aid is in excess 
of the school district's entitlement, he is authorized to recover the 
amount of the excess by any appropriate means, including the 
reduction of future aid payments to the school district. Notwith• 
standing any law to the contrary, if the aid reduced is not of the 
same type as that overpaid, the school district shall adjust all 
necessary financial accounts to properly reflect all revenues 
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earned in accordance with the uniform financial accounting and 
reporting standards pursuant to sections 121.90 to 121.92. If the 
commissioner determines that the amount of an aid paid is less 
than the school district's entitlement, he is authorized to increase 
such aid from the current appropriation. 

Subd. 3. It The commissioner shall require that the membership 
and pupil unit count of a minimum of 25 school districts be 
audited each fiscal year. The audits shall be conducted at random 
throughout the state with no prior notice to any district. At the 
time of each audit, the auditors shall also examine the appropriate 
factors that related to the determination of the authorized trans
portation costs and aids for that district. In districts where a post
secondary vocstional-technical school is located, the audit shall 
include an audit of the membership of that school. Disparities 
between membership and pupil unit counts or transportation data 
reported by the school districts and those found by the auditors 
shall be reported to the commissioner who shall order an increase 
or reduction of foundation or transportation aids accordingly. 

Subd. 4. A reduction of fe .. eEla-ti&n er traesperi&Qee aid under 
this section may be appealed to the state board of education and 
its decision shall be final. Public schools shall at all times be open 
to the inspection of the state board, and the accounts and records 
of any district are open to inspection by the state auditor, or the 
state board. 

Subd. ll 5. There is annually appropriated from the general fund 
to the department of education the ameimts amount necessary for 
foundation aid aml traespert&tiee aia. ~ emewts This 
amount shall be reduced by the amount of any funds specifically 
appropriated for the same purpose in any year from any state 
fund. 

Sec. 20. Minnesota Statutes 1978, Section 124.245, Subdivision 
1, is amended to read: 

124.245 [CAPITAL EXPENDITURE EQUALIZATION AID.] 
Subdivision 1. The state shall pay a school district the difference 
by which an amount equal to ~ $80 per pupil unit in that school 
year or, in districts where the f111Ptt YRit eoom is iee1'0aSeEl JKH'
!!YftRt te actual number of pupil units identified in section 124.17, 
subdivision 1, elauee m clauses (1) and (2), $SQ has increased 
from the prior year, $85 per pupil unit in that school year, exceeds 
the amount raised by 10 mills times the adjusted assessed valua
tion of the taxable property in the district for the preceding year. 
In order to qualify for aid pursuant to this section in any year, a 
district must have levied the full 10 EARC mills for use for capital 
expenditures in that year pursuant to seetiefts ~ 81' section 
275.125, subdivision lla. 

Sec. 21. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.247] [PROGRAM FOR THE GIFTED AND TALENT
ED.] Subdivision 1. [CITATION.] This section may be cited as 
the "Education for the Gifted and Talented Act." 
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Subd. 2. [AUTHORIZATION.] There is hereby established a 
program of state aid for gifted and talented students. 

Subd. 3. [AID.] A district which establishes a program for gifted 
and talented students shall receive for the purpose of this program 
an amount equal to $30 times the number of gifted and talented 
students in the district. No more than two and one-half percent of 
the students enrolled in the district shall be counted as gifted and 
talented for the purpose of aid computations pursuant to this 
subdivision. No more than five percent of the funds received by a 
district pursuant to this subdivision may be expended for the 
purpose of administrati-On of the program for gifted and talented 
students. 

Subd. 4. [ACCOUNTS.] A district which receives funds under 
this section shall maintain a separate account for the receipt and 
disbursement of funds allocated to the district for the purpose of 
this section, and the funds shall be spent only for the purpose of 
the program for gifted and talented students. 

Subd. 5. [REPORT.] The department of education shall submit 
a report to the 1981 legislature evaluating the effectiveness of the 
education for the gifted and talented act. 

Sec. 22. Minnesota Statutes 1978, Section 124.646, Subdivision 
1, is amended to read: 

124.646 [SCHOOL LUNCH AID.] Subdivision 1. (a) For the 
1979-1980 school year, school districts shall be paid by the state in 
the amount of four and nine-tenths cents for each full paid stu
dent type "A" lunch served to students in the district. (b) For t1ie 
1980-1981 school year, school districts shall be paid by the state in 
the amount of five and three-tenths cents for each full paid stu
dent type "A" lunch served to students in the district. 

Sec. 23. Minnesota Statutes 1978, Section 275.125, Subdivision 
1 la, is amended to read: 

Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $!71, $80 per pupil unit or, in district.• 
where the pupil aait eeum i£ iRe,eased ~ ~ actual number 
of pupil units identified in section 124.17, subdivision 1, el&use m 
clauses (1) and (2), $S9 has increased from the prior year, $85 per 
pupil unit. For purposes of computing allowable levies under sec
tion 275.125, pupil unit.• shall include only those units identified in 
section 124.17, subdivision 1, clauses (1), (2), (4), and (5), #t 
QR,! m. No levy under this subdivision shall exceed 10 mills times 
the adjusted assessed valuation of the taxable property in the 
district for the preceding year, notwithstanding the provisions of 
sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
aBEI to pay leasing fees for computer systems hardware , eempYter 
tel'miRals and related proprietary software, and to pay leasing fees 
for photocopy machines and telecommunications equipment , and 
,elated P•E>l"rietary seftware. The proceeds of the tax may also be 
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used for capital improvement and repair of school sites, buildings 
and permanent attached fixtures, energy assessments as required 
pursuant to section 116H.126, and for the payment of any special 
assessments levied against the property of the district authorized 
pursuant to section 435.19 or any other law or charter provision 
authorizing assessments against publicly owned property; pro
vided that a district may not levy amounts to pay assessments for 
service charges, including but not limited to those described in 
section 429.101, whether levied pursuant to that section or pur
suant to any other law or home rule provision. The proceeds of the 
tax may also be used for capital expenditures for the purpose of 
reducing or eliminating barriers to or increasing access to school 
facilities by handicapped individuals. 

(c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes and 
to acquire or construct buildings. The state board shall promul
gate rules establishing the criteria to be used by the commissioner 
in approving and disapproving district applications requesting the 
use of capital expenditure tax proceeds for the renting or leasing of 
buildings for school purposes and the acquisition or construction 
of buildings. The approval criteria for purposes of building acqui
sition and construction shall include: the appropriateness of the 
proposal with respect to the district's long term needs; the avail
ability of adequate existing facilities; and the economic feasibility 
of bonding because of the proposed building's size or cost. 

( d) The board shall establish a fund in which the proceeds of 
this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenance services. 

Sec. 24. Minnesota Statutes 1978, Section 465. 72, is amended to 
read: 

465.72 [SEVERANCE PAY.] Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, all counties, cities, 
townships and school districts are hereby authorized and em
oowered to pay severance pay to all of its employees and to estab
lish, prescribe and promulgate provisions, rules and regulations for 
the nayment of such severance pay upon leaving employment prior 
to the normal retirement date. Such severance pay shall be ex
cluded from retirement deductions and from any calculations in 
retirement benefits, and shall be paid in a manner mutually agree
able to the employee and employer over a period not to exceed five 
years from termination of employment. In the event that a termi
nated employee dies before all or a portion of the severance pay 
has been disbursed, that balance due shall be paid to a named 
beneficiary or, Jacking same, to the deceased's estate. In no event 
shall severance pay provided for an employee except a teacher as 
defined in section 179.63, subdivision 13, leaving employment ex
ceed an amount equivalent to 100 days pay. Severance pay for a 
teacher as defined in section 179.63, subdivision 13, shall not· ex
ceed an amount equivalent to one year of pay. 
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Sec. 25. Minnesota Statutes 1978, Section 471.38, is amended 
by adding a subdivision to read: 

Subd. 3. [ELECTRONIC FUNDS TRANSFER.] Electronic 
funds transfer is the process of value exchange via mechanical 
means without the use of checks, drafts or similar negotiable in
struments. A school district may make an electronic funds transfer 
for a claim for a payment from an imprest payroll bank account or 
investment of excess money and for payment of bond principal, 
bond interest and a fiscal agent service charge from the debt 
redemption fund. This authorization extends only to a school dis
trict which has enacted all of the following policy controls: 

( a) The school board shall annually delegate the authority to 
make electronic funds transfers to a designated business adminis
trator; 

(b) The dispersing bank shall keep on file a certified copy of the 
delegation of authority; 

( c) The initiator of the electronic transfer shall be identified; 

( d) The initiator shall document the request and obtain an 
approval from the designated business administrator before initi
ating the transfer; 

( e) A written confirmation of the transaction shall be made no 
later than one business day after the transaction and shall be used 
in lieu of a check, order check or warrant required to support the 
transaction; 

(f) A list of all transactions made by electronic funds transfer 
shall be submitted to the school board at its next regular meeting 
after the transaction. 

Sec. 26. Minnesota Statutes 1978, Section 471.61, Subdivision 
lb, is amended to read: 

Subd. lb. [SELF INSURANCE; SCHOOL DISTRICTS.] Any 
school district which has entered into a self insurance plan or 
program prior to March 31, 1978 may elect to continue to provide 
the benefits authorized by subdivision 1, excluding life and long 
term disability insurance benefits, through a self insurance plan or 
program. Any plan or program of self insurance, adopted by a 
school district, shall provide for the purchase of excess of loss 
coverage from an insurance company, as defined in section 60A.02, 
subdivision 4, or a service plan corporation, as defined in section 
62C.02, subdivision 6, covering any claims or losses incurred dur
ing the period covered by the self insurance plan aggregating in 
excess of $500,000, or a lesser amount at the district's option. 

This subdivision shall not operate to invalidate any contract 
providing self insured employee life and long term disability insur
ance benefits, if the school district entered into the contract prior 
to March 31, 1978. 

This subdivision shall not authorize any school district to pro-
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vide the benefits authorized by subdivision 1 through a self insur
ance plan or program after July 1, 19801981. 

Sec. 27. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 475.61, Subdivision 4, the board of Independent School 
District No. 706, Virginia, may transfer the surplus amount re
maining in the district's debt service fund after all outstanding 
obligations and interest thereon are paid, but not to exceed 
$290,000, from the debt service fund to the district's capital ex
penditure fund, for the purpose of paying for improvements to the 
district's sites and buildings for fuel and energy conservation. 

Subd. 2. Notwithstanding Minnesota Statutes, Section 475.61, 
Subdivision 4, the amount of the surplus remaining in the dis
trict's debt service fund after all outstanding obligations and in
terest thereon are paid which is transferred to the district's capital 
expenditure fund pursuant to subdivision 1 shall not be used to 
reduce the maintenance levy authorized pursuant to Minnesota 
Statutes, Section 275.125, Subdivision 2a. 

Subd. 3. The authority to transfer funds which is given by 
subdivision 1 shall expire when Independent School District No. 
706 has transferred $290,000 from its debt service fund to its 
capital expenditure fund for the purpose provided in subdivision 1. 

Subd. 4. This section shall be effective upon its approval by the 
board of Independent School District No. 706 and upon compli
ance with Minnesota Statutes, Section 645.021. 

Sec. 28. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For the 1979-1980 and 
1980-1981 school year, the department of education may make 
grants to school districts for the study, evaluation and start-up 
costs involved in developing an agreement pursuant to any law 
which permits the discontinuance in a district of grades or a por
tion of grades and which affects any of grades 7 through 12. 

Sec. 29. [INDEPENDENT SCHOOL DISTRICTS NOS. 836 
AND 840; TRANSFER OF PROPERTY.] Subdivision 1. All the 
land located within the Southwest one-quarter (SW-¼) of Sec
tion nineteen (19), Township one hundred-five (105), Range 
thirty-two (32), is detached from Independent School District No. 
836 (Butterfield-Odin) and is annexed to Independent School 
District No. 840 (St. James). The property transferred by this 
subdivision shall not be taxable on or after the effective date of 
the transfer for the payment of any bonded indebtedness, debt 
service, or capital loan incurred prior to the transfer by Inde
pendent School District No. 836, but shall be taxable for the 
payment of all bonded indebtedness, debt service, and capital 
loans incurred by Independent School District No. 840 prior to or 
after the transfer. 

Subd. 2. All the land located within the Southwest one-quarter 
(SW-¼) of Section eighteen (18), Township one hundred-five 
( 105), Range thirty-two (32), is detached from Independent 
School District No. 840 (St. James) and annexed to Independent 
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School District No. 836 (Butterfield-Odin). The property trans
ferred by this subdivision shall not be taxable on or after the 
effective date of the transfer for the payment of any bonded 
indebtedness, debt service or capital loan incurred prior to the 
transfer by Independent School District No. 840, but shall be 
taxable for payment of all bonded indebtedness, debt service, and 
capital loans incurred by Independent School District No. 836 
prior to or after the transfer. 

Subd. 3. [EFFECTIVE DATE.] This section shall be effective 
upon its approval by resolutions adopted by a majority of all mem
bers of the school board of Independent School District No. 836 
and by a majority of all members of the school board of Independent 
School District No. 840, and upon compliance with Minnesota Stat
utes, Section 645.021. 

Sec. 30. [INDEPENDENT SCHOOL DISTRICT NO. 279; 
BOND ISSUE.] Subdivision 1. Independent School District No. 
279, Hennepin County, Minnesota, whose principal office is in the 
city of Osseo, in issuing the bonds authorized by the voters of the 
district on April 3, 1979, may establish a serial maturity schedule 
for the bonds which, individually or in combination with the ma
turities of any other designated issue or issues, will conform to the 
provisions of Minnesota Statutes, Section 475.54, Subdivision 1, 
without retiring outstanding state loans to the district, and without 
conforming to the provisions of subdivision 2 of said section relating 
to school districts having outstanding state loans. 

Subd. 2. [EFFECTIVE DATE.] This section shall be effective 
upon its approval by the school board of Independent School Dis
trict No. 279 and upon compliance with Minnesota Statutes, Sec
tion 645.021. 

Sec. 31. The amount of any advance made to a school district 
pursuant to Minnesota Statutes 1978, Section 124.241, before the 
effective date of this section and still outstanding on June 30, 1979, 
shall be subtracted from the district's October final adjustment pay
ment of foundation aid for the 1978-1979 school year to the extent 
that it is less than or equal to that payment. Any remaining amount 
of any advance made under section 124.241 shall be remitted by the 
district to the department of education on or before December 31, 
1979 and shall be deposited in the state treasury. 

Sec. 32. The state board of education may adopt temporary rules 
as provided in section 15.0412, subdivision 5, pursuant to section 1 
of this article. 

Sec. 33. The governor shall, using the procedures of Minnesota 
Statutes, Section 3.30, retain a consultant to evaluate the develop
ment of the regional management information system by the Min
nesota educational computing consortium for the regional manage
ment information centers. The evaluation shall consider the effi
ciency and the cost effectiveness to the state, school districts and 
any other governmental computer consortia of: the use of central
ized systems in comparison to less centralized systems; the assign
ment of districts to regional management information centers; and 
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the hardware procurement decisions of regional management infor
mation centers. The consultant shall report on the evaluation by 
January 15, 1980, to the educaticn and appropriations committees 
of the house of representatives and the education and finance com
mittees of the senate. The sum of $100,000 is appropriated from 
the general fund to the general contingent account for purposes of 
this secticn. This amount shall be available until April 1, 1980. 

Sec. 34. [REPEALER.] Minnesota Statutes 1978, Sections 
124.241; 126.16; and 126.18, are repealed. 

Sec. 35. [APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30, 
in the years designated. 

Subd. 2. [BASIC SKILLS PROGRAM.] For the basic skills pro
gram pursuant to section 4 of this article, there is appropriated: 

$650,000 . ...... . 1980, 
$700,000 . ...... . 1981. 

The department of educaticn may add 12 professional employees 
and four clerical employees to its approved complement for the pur
pose of the basic skills program. 

Subd. 3. [HEALTH AND DEVELOPMENTAL SCREENING 
PROGRAMS.] For health and developmental screening programs 
pursuant to sections 123.701 to 123.705 there is appropriated: 

$1,375,000 . ....... 1980, 
$1,485,000 ........ 1981. 

Subd. 4. [ABATEMENT AID.] For abatement aid pursuant to 
section 124.214, subdivision 2, there is appropriated: 

$3,562,500 . ...... . 1980, 
$3,750,000 . ....... 1981. 

Subd. 5. [EMERGENCY AID.] For emergency aid pursuant to 
secticn 124.24, there is appropriated: 

$300,000 . ....... 1980. 

Any unexpended balance remaining from the appropriation in this 
subdivision shall not cancel but shall be avail.able for the second 
year of the biennium. 

Subd. 6. [CAPITAL EXPENDITURE EQUALIZATION AID.] 
For capital expenditure equalization aid pursuant to section 
124.245, there is appropriated: 

$194,900 . ........ . 1980, 
$167,000 . ........ . 1981. 

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS.] For educational cooperative service units, there is appro
priated: ,.. 
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$ 975,000 . ......... 1980, 
$1,012,450 . ......... 1981. 

( a) Funds from this appropriation shall be transmitted to ECSU 
boards of directors for general operations in the amount of $48,636 
per ECSU as defined in section 123.58 in fiscal year 1980 and 
$52,040 per ECSU in fiscal year 1981; provided however that the 
ECSU whose boundaries coincide with the boundaries of develop
ment region 11 and the ECSU whose boundaries encompass de
velopment regions six and eight shall receive $97,272 in fiscal year 
1980 and $104,080 in fiscal year 1981 for general operations. 

(b) Each year, funds from this appropriation shall be trans
mitted to ECSU boards of directors for technical assistance for 
long-range planning and data base development pursuant to sec
tum 11 of this article and technical assistance for program plan
ning and evaluation pursuant to section 123.742, in the amount of 
$40,000 per ECSU; provided however that the ECSU whose boun
daries coincide with the boundaries of development region 11 and 
the ECSU whose boundaries encompass development regions six 
and eight shall receive $80,000 each year for these purposes. 

Subd. 8. [SCHOOL LUNCH AID.] For school lunch aid pur
suant to section 124.646 there is appropriated: 

$3,415,000 . ........ . 1980, 
$3,667,800 . ......... 1981. 

Any unexpended balance from the appropriations in this subdivi
sion may be expended, in addition to the amounts appropriated in 
subdivision 9, for food storage and transportation costs for 
U.S.D.A. donated commodities. 

Subd. 9. [FOOD STORAGE AND TRANSPORTATION.] For 
food storage and transportation costs for U.S.D.A. donated com
modities there is appropriated: 

$578,800 . ......... 1980, 
$665,000 . ........ . 1981. 

Subd. 10. [GIFTED AND TALENTED STUDENTS.] For 
programs for the gifted and talented pursuant to section 21 of this 
article there is appropriated: 

$600,000 .. ........ 1980, 
,$600,000 ... ....... 1981. 

Subd. II. [INDIAN EDUCATION.] For certain Indian educa
tion programs there is appropriated: 

$398,000 ..... ..... 1980. 

This appropriation is available for expenditure with the approv
al of the governor after consultation with the legislative advisory 
commission in the manner provided in section 8.30. This appropri
ation is available July 1, 1979, but only if there will not be avail
able for the districts enumerated in this subdivision for the 1979-
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1980 school year any operational support funds from the federal 
bureau of Indian affairs pursuant to the Johnson-O'Malley Act, 
P.L. 73-167 or 25 CFR 273.31, or equivalent money from the same 
or another source. This appropriation shall be distributed as fol
lows: $125,000 to Independent School District No. 309 - Pine 
Point school; $22,000 to Independent School District No. 166; 
$34,000 to Independent School District No. 432; $32,000 to Inde
pendent School District No. 435; $96,000 to Independent School 
District No. 707; and $89,000 to Independent School District No. 
38. These amounts shall be expended only for the benefit of In
dian students and for the purpose of meeting established state 
educational standards or statewide requirements. 

Subd. 12. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For grants for coopera
tive agreements between secondary schools pursuant to section 
28 of this article there is appropriated: 

$50,000 . ...... . 1980, 
$87,000 . ...... . 1981. 

Subd. 13. Except as provided in subdivisions 5 and 8, any un
expended balance remaining from the appropriations in this sec
tion for 1980 shall cancel and shall not be available for the sec
ond year of the biennium. None of the amounts appropriated in 
this section shall be expended for a purpose other than the pur
pose indicated. If the appropriation amount attributable to either 
year for the purpose indicated is insufficient, the aid for that year 
shall be prorated among all qualifying districts and the state shall 
not be obligated for any amount in excess of the appropriations 
in this section for these purposes. 

Sec. 36. [EFFECTIVE DATES.] Sections 31, 33 and 34 of 
this article shall be effective the day following final enactment. 
Section 20 of this article shall be effective July 1, 1980. 

ARTICLE VII 

COUNCIL ON QUALITY EDUCATION 

EARLY CHILDHOOD AND FAMILY EDUCATION PRO

GRAMS 

Section 1. Minnesota Statutes 1978, Section 3.924, Subdivision 
1, is amended to read: 

3.924 [ESTABLISHMENT.] Subdivision 1. [MEMBERSHIP, 
TERMS.] There is hereby created a council on quality education 
consisting of 1!1'. 19 persons. The members of such council shall be 
appointed as follows: 

(1) One member shall be appointed by the Minnesota education 
association; 

( 2) One member shall be appointed by the Minnesota federa
tion of teachers; 
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(3) One member shall be appointed by the Minnesota school 
board association; 

(4) One member shall be appointed by the Minnesota state 
advisory council for vocational education; 

(5) One member shall be appointed by the Minnesota state 
advisory council for special education; 

-fe}- (6) One member shall be appointed by the state university 
board; 

-(&} (7) One member shall be appointed by the state board for 
community colleges; 

~ (8) One member shall be appointed by the regents of the 
University of Minnesota; 

,f8r (9) One member shall be appointed by the private college 
council; 

{9} (10) One member from each congressional district and ene 
memhep two members at large, shall be appointed by the governor 
with the advice and consent of the senate, none of whom shall be 
officers, employees or board members of state educational institu
tions, departments, agencies or boards. 

Sec. 2. Minnesota Statutes 1978, Section 3.925, is amended to 
read: 

3.925 [PURPOSE.] The legislature of the state of Minnesota 
expresses concern over the future of elementary and secondary 
education in this state, its ability to meet the educational needs of 
the public school students, the professional growth and satisfac
tion of school staffs, the effectiveness and efficiency of present 
schools and their learning processes, continuing pupil unit cost 
escalation and the resulting financial crisis which this brings 
about. New approaches to the learning process, better utilization 
of professional staff and community resources, different require
ments as to course offerings, course content, grading, grsduation 
and school attendance must be researched and developed. It is 
believed that revised progrsms, innovations, new attitudes about 
learning and the public schools' responsibilities can be effectively 
achieved if such research and development are performed by the 
council on quality education and at the local school level by the 
school's staff and with involvement by the students and their 
community. Although funds spent now for such purposes can pro
duce substantial educational and cost benefits in the future, such 
capital type funds are seldom available within any single school 
district's budget. 

The purpose of the council on quality education is, therefore, to 
encourage, promote, aid, and perform research and development 
for quality education in Minnesota elementary and secondary 
schools, to evaluate the results of significant innovative programs 
and to disseminate information about these programs throughout 
the state. 
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To these ends, the council through the state board of education 
shall establish a venture fund from which grants or loans may be 
made in support of resesrch and development programs relating to 
the problems and objectives heretofore described which shall in
clude but not be limited to: 

( 1) Effective utilization of community personnel and resources. 

(2) Developing model personnel policies and procedures, and 
new staffing concepts such as differentiated staffing. 

( 3) Assessment and evaluation of education programs. 

( 4) Developing a management and unit of instructional objec
tives design which will provide accountability by relating time and 
dollars to the amount of learning produced. 

(5) Determining responsibilities to be assumed by the schools 
exclusively or concurrently with other agencies or individuals. 

( 6) Effective dissemination of educational information. 

( 7) Developing new knowledge about learning and teaching. 

( 8) Developing model educational programs as alternatives to 
existing educational practices and curricula. 

(9) Model programs and innovations to increase equality of 
educational opportunities. 

(10) Research and testing of new concepts of educational effi
ciency, effectiveness and cost benefits. 

(11) Comprehensive interdisciplinary programs in health edu
cation and comprehensive programs designed to coordinate and 
integrate the delivery of pupil support services. 

The council shall not be limited to supporting innovations, pro
grams or procedures supplementary to existing school structures 
and programs but may assist or research entirely new concepts 
such as open schools, informal schools and the like. It is the 
legislature's intent that any supported program shall hold promise 
of both educational and cost benefits and that the costs and im
provements in learning effectiveness introduced thereby shall be 
measured and related. 

The council may also review literature and other information 
about innovative programs in Minnesota and other states and 
disseminate the results of this research throughout the state. The 
council may identify ideas for innovative programs in the course of 
this research and solicit proposals from school boards for grants 
for such programs; provided not to exceed ten percent of the funds 
appropriated to the venture fund in any year may be expended to 
fund such research and programs. 

The council shall make a report by November 15 of each even 
numbered year to the legislature concerning all research and all 
proposals received and the dispositions made thereof by the coun
cil and the state board of education. 
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Sec. 3. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9276] [CITATION.] Sections 3 to 6 of this article may be 
cited as "The Early Childhood and Family Education Act". 

Sec. 4. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9277] [PURPOSE.] The purposes of sections 3 to 6 of this 
article are: ( a) to strengthen families, (b) to help parents to 
provide for their children's learning and development, and ( c) to 
help young children to develop their physical, mental and social 
potentials. 

Sec. 5. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9278] [DEFINITIONS.] Subdivision 1. As used in this ar
ticle, the terms defined in this section have the meanings given 
them. 

Subd. 2. "Early childhood'' means the period of life before 
kindergarten and before age six. 

Subd. 3. "Early childhood and family education programs" may 
include, but are not limited to, the following: 

( a) Educational programs for parents on the physical, mental 
and emotional development of children and on the development of 
parenthood skills; 

( b) Programs for the parents or guardians of children which are 
designed to strengthen the family unit and to assist the parents or 
guardians in providing sound early childhood learning and de
velopment; 

( c) Libraries of books, toys and other educational materials 
which may be borrowed for home use; 

(d) Activities designed to detect children's physical, mental, 
emotional or behavioral problems that are causing or might cause 
learning problems. Should the need for special help be found, the 
family shall be referred to an appropriate person or agency, but 
this program shall not pay treatment costs; 

( e) Education for parenthood programs in secondary schools to 
increase the adolescent's awareness of the social, educational and 
health needs of children and of the role of parents in fostering a 
child's development; 

(f) In-center activities; 

( g) Home activity kits; and 

(h) Community and resource information and referrals. 

Sec. 6. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9279] [EARLY CHILDHOOD AND FAMILY EDUCATION 
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PROGRAMS.] Subdivision 1. [AUTHORIZATION.] The school 
board of any district, however organized, which receives early 
childhood and family education moneys from the council on qual
ity education shall provide those services in one elementary school 
attendance area, or an area within the district, if the council 
deems the area to be appropriate. The council on quality educa
tion shall prescribe the form and manner of application for the 
programs and shall select the grant recipients. These programs 
shall be as equally distributed as possible among distri,cts in cities 
of the first class, in suburbs, and outside the seven county metro
politan area. 

Subd. 2. [PROGRAM ACCOUNTS.] A district providing early 
childhood and family education programs shall establish and 
maintain a separate account for the receipt and disbursement of 
all funds related to the programs. 

Subd. 3. [PARTICIPANTS' FEES.] A district may charge rea
sonable fees for early childhood and family education services; 
however a district shall waive the charge or fee if any parti,cipant 
is unable to pay it. 

Subd. 4. [ADDITIONAL FUNDING.] A school district provid
ing early childhood and family education programs may receive 
funds for the programs from other governmental agencies and 
from private sources, including any state or federal funds available 
for community education or parent education. 

Subd. 5. [FEDERAL GRANTS.] Any district whi,ch has sub
mitted a proposal to the council on quality education for an early 
childhood and family education program and has been denied 
funding for the program is encouraged to apply to the department 
of education for a grant for the program pursuant to the ele
mentary and secondary education act of 1965, title 4C, as 
amended. 

Subd. 6. [PROGRAM COORDINATION.] A district providing 
early childhood and family education services is strongly encour
aged to coordinate this pro11ramming with related services pro
vided in the district by other governmental agencies and may 
develop cooperative programs with nonprofit agencies. State 11ov
ernment agencies shall cooperate with a school district in these 
coordination efforts. A district which provides early childhood and 
family education programs but does not coordinate its efforts with 
those of other governmental agencies shall submit an explanatory 
report to the commissioner of education within one year after the 
implementation of its programs and each year thereafter in which 
such coordination is not established. 

Subd. 7. [ADVISORY COUNCILS.] The school board of a dis
trict providing early childhood and family education programs 
shall appoint an advisory council. Council members shall be 
selected from the school attendance area in which the programs 
are provided. A majority of the members shall be parents partici
pating in the local program. Th2 local advisory council shall assist 
the school board in the development, coordination, supervision 
and review of early childhood and family education services in 
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the area and shall suggest priorities for child learning and develop
ment services in the community. Tlie council shall report to the 
school board and the district community school advisory council, 
if that council has been established in the district. 

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILD
HOOD AND FAMILY EDUCATION.] The council on quality 
education shall appoint an advisory task force on early childhood 
and family education programs. The advisory task force shall be 
composed of parents of young children and persons knowledgeable 
in the fields of health, education and welfare. A majority of the 
task force shall be parents of young children. The advisory task 
force shall advise the council in the administration of the early 
childhood and family education programs. The terms, compensa
tion and removal of members shall be governed by the provisions 
of section 15.059, subdivision 6. The task force shall expire June 
30, 1981. 

Subd. 9. [PERSONNEL.] A school board may employ and dis
charge personnel necessary for its early childhood and family 
education programs. All professional early childhood and family 
education personnel shall have the qualifications required by the 
council on quality education and the employing school district. 

Subd. IO. [VOLUNTARY PARTICIPATION,] Participation 
by parents and children in early childhood and family education 
programs shall be voluntary and shall not preclude participation 
in other state or local programs. No school district shall discrim
inate in providing early childhood and family education/rograms 
on the basis of race, religion, sex or ethnic backgroun , and no 
programs shall be used in whole or in part for religious worship or 
instruction. 

Subd. II. [STATE BOARD OF EDUCATION.] The state 
board of education shall: 

( a) Annually review district early childhood and family educa
tion programs; 

(b) Apply for funds which are, or may become, available under 
federal programs pertaining to early childhood and family educa
tion, including funds for administration, demonstration projects, 
training, technical assistance, planning, and evaluation; 

( c) Encourage cooperation in the delivery of services by dis
tricts operating early childhood and family education programs; 

( d) Inform the public about early childhood development .ser
vices; 

( e) Provide professional and technical assistance to school dis
tricts providing early childhood and family education programs. 

Subd. 12. [NEGOTIATED GRANTS.] For the 1979-1980 and 
1980-1981 school years the council on quality education may fund 
up to 36 early childhood and family education programs according 
to the negotiated grants procedure in sections 3.924 to 3.927. 

Subd.13. [SPECIAL CATEGORICAL PROGRAM GRANT.] 
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For the programs funded pursuant to subdivision 12, there is hereby 
created a special categorical program grant for those programs serv
ing economically disadvantaged persons. The council on quality 
education shall apportion the grant money among the eligible pro
grams in proportion to the number of participants in each program 
from families which receive aid to families with dependent children 
compared to the number of participants in all the eligible pro
grams from families which receive aid to families with dependent 
children. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Sections 3.-
9271; 3.9272; 3.9273; 3.9274; and 3.9275 are repealed. 

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is appro- · 
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [COUNCIL ON QUALITY EDUCATION; VEN
TURE FUND GRANTS.] For the council on quality education 
venture fund grants pursuant to sections 3.925 and 3.926, there is 
appropriated: 

$775,000 1980, 
. $775,000 1981. 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCA
TION.] For early childhood and family education programs pur
suant to sections 3 to 6 of this article there is appropriated: . 

$1,650,000 1980. 

Of this amount $196,000 is for the purpose of providing special 
categorical program grants pursuant to section 6, subdivision 13 of 
this article. 

$1,767,000 1981. 

Of this amount $214,000 is for the purpose of providing. special 
categorical program grants pursuant to section 6, subdivision 13 of 
this article. 

Subd. 4. Any unexpended fund balance remaining from the 
appropriations in this section for 1980 shall cancel and shall not be 
available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated. 

ARTICLE VIII 

TEACHER MOBILITY 

Section 1. Minnesota Statutes 1978, Section 125.60, Subdivision 
l, is amended to read: 

125.60 [EXTENDED LEA YES OF ABSENCE.] Subdivision 1. 
As used in this section, the term "teachers" shall have the mean
ing given it in section 125.03, subdivision l; &at sheY Rei iRehule 
euperiAtendents. 



3128 JOURNAL OF THE SENATE [59TH DAY 

Sec. 2. Minnesota Statutes 1978, Section 125.60, Subdivision 2, 
is amended to read: 

Subd. 2. The board of any district may grant an ext.ended leave 
of absence without salary to any full time elementary 81', secon• 
dary or area vocational-technical school teacher who has been em
ployed by the district for at least five years and has at least t.en 
years of allowable service, as defmed in section 354.05, subdivision 
13, or the by-Jaws of the appropriate retirement association or ten 
years of full ti,me teaching service in Minnesota public elementary, 
secondary and area· vocational-technical schools. The maximum 
duration of an extended leave of absence pursuant to this section 
shall be determined by mutual agreement of the board and the 
teacher at the time the leave is granted and shall be at least three 
but .no more than five years. An extended leave of absence pur
swmt to this section shall be taken by mutual consent of the board 
and the teacher and may be granted only once. 

Sec. 3. Minnesota Statutes 1978, Section 125.60, Subdivision 3, 
is amended to read: 

Subii. 3. Except as provided in sections 5 and 6 of this article, a 
teacher on an ffl<tended leave of absence pursuant to this section 
shall have the right to be reinstated to a position for which he is 
licensed at the .beginning of any school year which immediately 
follows a year of the extended leave of absence, unless he is dis
charged or placed on unrequested leave of absence or his contract 
is terminated pursuant to section 125.12 or 125.17 while he is on 
the extended leave. The board .shall not be obligated to reinstate 
any teacher who is on an extended leave of absence pursuant to 
this section unless the teacher advises the board of his intention to 
return before February l in the school year preceding the school 
Yflfll' in which he wishes to return. The board ahall notify the 
cmmriissioner within 30 days of being notified that a teacher in
tends to return from an 'llxtended leave. 

Sec. 4. Minnesota Statutes 1978, Section 125.60, Subdivision 4, 
is amended to-read: 

Snbd. 4. Any teacher who is reinstated to a teaching position 
after lll1 extended leave -of absence pursuant to this section shall 
retain .serricniicy and ,continuing contract rights in the employing 
district as though he had been teaching in the district during the 
period when he w.as on the extended leave; provided, however, this 
subdivision .shall not be construed to require a board to reinstate a 
teacher to any .particular position or to include the years spent on 
the extended leave of absence in the determination of a teacher's 
salary upan his return to teaching in this district. 

Sec. 5. Minnesota Statutes 1978, :Section 125.60, is amended by 
:addmg :a,suhdivisien to read: 

S,ibd. 6a . .No ,scho11l 'board 'Shall be obligated to reinstate a 
teacher who takes a full time ·or part time position as a teacher in 
another .Minnesotn school district while he is on an extended leave 
of absence pursuant •to this section. 'This subdivision shall not 
apply ;ton ,teacher who .is wnp/a,ved as a Bu-bstitute teacher. 
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Sec. 6. Minnesota Statute& 1978', Seeiliiln 125'.Bll;. ia- .. 111eo1M ~ 
adding a subdivision to read: 

Subd. 6b. A sclwol board sliaJI not be· abligJzljed ta reinstad:e. a 
superintendent on an extend'elf leave> af abarm:ee, plJ1IBDJmt ta this 
section to a position in the district. 

Sec. 7. Minnesota Statutes 19178,. Section, 12.5.61, Smmmiliim. 1, 
is amended to read: 

125.61 [TEACHER EARLY RETIREMENT INCENTIVE 
PROGRAM.] Subdivision 1. For· pUl'pWleS of- this section, 
"teacher" means a teacher as defined in section 125:0ll, subdi-· 
vision 1, who is employed in the public elementary EH';. secondary 
or area vocational-technical schools in the state, who has not less, 
than 15 total years of full time teaching service in elementary aml; 
secondary and area vocational-technical schools,. and wfuJ. has QI' 
will have attained the age of 55 years but less thlm. 65 years,aa of 
the June 30 in the school year during which aa application. for an 
early retirement incentive i1nnade; 

Sec. 8. Minnesota Statutes 1978;. Section 12'/t61, Subdivisiim: 2, 
is amended to read: 

Subd. 2. A teacher meeting the reqniremen4 qf sub.divisions 1 
may be offered a contract for termination of servfues in the em. 
ploying school district, withdrawal from active teaching service, 
and payment of an early retirement incentive by the employing 
school district. An offer may be accepted. by the teacher by sub, 
mitting a written resignation to the school board of the empfuymg 
district. Applications shall be submitted pR8I' te Mim!k 1;,mm,s 
the ease ef a teaeher retiriRg at tile esa ef tee 19~ t9JPJt selisel• 
ye-, pfiei, te May ¼ W78 ifl the ease ef a tericbs• vetimtg: ai •• 
eRtl ef the 10!77 19;9 cieheel y-, 01', the,~. prior. t,o; May £
June 30 of the school year at the. end of whichi the~-wialms· 
to retire. 

Sec. 9. Minnesota Statutes 1978, Section 121r.61, Subdndsion· 3. 
is amended to read: . 

Subd. 3. An eligible teacher who is or will be 55 years of aga as 
of the end of the school year during which, an applicatiom for an 
early retirement incentive is made and accepted shall. receive- an 
early retirement incentive in the amount of ~ $1(},000 •. This 
amount shall be reduced by $3% $500 for each year. that a, teacher 
is over the age of 55 years, to: a maximum age of 60· years•and h5<·an, 
additional ~ $1,500 for each year that a teacher is over: the 
age of 60 years. The age of the teacher shall be determined as- of 
the June 30 ·in the school year during which the,application for the 
early retirement incentive is made. 

Sec. 10. Minnesota Statutes 1978, Sectiotl' 125,61,. is amended' 
by adding a subdivision to read:· 

Subd. ,1a. Notwithstanding the provisions of subdwision 3', an 
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eligible teacher who wishes to retire at the end of the 1918-1979 or 
1979-1980 school year, who is employed by .a school district which 
is implementing a desegregation plan ordered by a federal court or 
approved by the state board, and who is offered and accepts an 
~rly retirement incentive contract pursuant to subdivision 2, shall 
receive an early retirement incentive in the amount of $15,000. 
This amount shall be reduced by $750 for each year that a teacher 
is over the age of 55 years to a maximum age of 60 years and by an 
additional $2,250 for each year that a teacher is over the age of 60 
years. The age of the teacher shall be determined as of the June 
30 in the school year during which the application for the early 
retirement incentive is made. 

Sec. 11. Minnesota Statutes 1978, Section 125.61, Subdivision 4, 
is amended t,o read: 

. Subd. 4. The early retirement incentive shall be paid by the 
emr,loying school district in felH' equal saeeesei,...e m~ iR
stcJPeMs nnmmeneiag en Ne•,eml,er ¼ ef tile yeM ef Petirem91lt 
at the time and in the manner mutually agreed upon by a teacher 
and the board. The state shall reimburse the district for ~ 50 
percen.t of any amount or amounts paid out as an early retirement 
moentive pursuant t,o this section, according t,o the provisions of 
subdivision 6. An early retirement incentive shall not be paid t,o 
any teacher who is discharged by a school district. 

Sec. 12, Minnesota Statutes 1978, Section 125.61, is amended 
by ~ding a subdivision t,o read: 

Subd. 4a. Notwithstanding the provisions of subdivisions la and 
2, a teacher who has entered into an agreement for termination of 
servu:es and withdrawal from active teaching service with an early 
retirement incentive may be employed as Ii substitute teacher 
after his retirement. 

Sec. 13. Minnesota Statutes 1978, Section 125.61, is amended by 
adding a subdivision t,o read: 

Subd. 4b. Any amount of unemployment insurance whreh the 
teacher receives and for whreh the district is required to pay into 
the unemployment compensation fund pursuant to section 268.06, 
subdivision 25, at any time after the teacher has entered into an 
agreement pursuant to subdivision 2, may be deducted by the dis• 
trict from the amount of the teacher's early retirement incentive or 
recovered by the district from the teacher up to the amount of the 
early retirement incentive. The district shall pay 50 percent of any 
amount so deducted or recovered to the department of education, 
and any amount so received by the department shall be deposited in 
the state treasury. . . 

Sec. 14. Minnesota Statutes 1978, Section 354.094, Subdivision 3, 
is amended to read: 

Subd 3. A member on extended leave of absence pursuant t,o 
section 125.60 who does not pay employee contributions into the 
fund in any year shall be deemed t,o cease t,o render teaching services 
beginning in that year for purposes of this chapter and may not 
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pay employee contributions into the fund in any subsequent year of 
the leave. Nonpayment of employee contributions into the fund 
shall not affect the rights or obligations of the teacher or his em
ploying school district under section 125.60. 

Sec. 15. Minnesota Statutes 1978, Section 354.094, Subdivision 
6, is amended to read: 

Subd. 6. A member who pays employee contributions and receives 
allowable service credit in the fund pursuant to this section may 
not pay employee contributions or receive allowable service credit 
for the same fiscal year in any other Minnesota public employee 
pension plan, except a volunteer firefighters' relief association gov
erned by sections 69. 771 to 69. 776. This subdivision shall not be 
construed to prohibit a member who pays employee contributions 
and receives allowable service credit in the fund pursuant to this 
section in any year from being employed as a substitute teacher 
by any school district during that year. Notwithstanding the pro
visions of sections 354.091 and 354.42, a teacher may not pay re
tirement contributions or receive allowable service credit in the fund 
for teaching service rendered for any part of any year for which he 
pays retirement contributions or receives allowable service credit 
pursuant to this section or section 354A.091 while on an extended 
leave of absence pursuant to section 125.60. 

Sec. 16. Minnesota Statutes 1978, Section 354.66, Subdivision 2, 
is amended to read: 

Subd. 2. A teacher in the public elementary 81', secondary or area 
vocational-technical schools of the state who has 20 years or more 
of allowable service or 20 years or more of full time teaching ser
vice in Minnesota public elementary, secondary and area vocational
technical schools may, by agreement with the board of the employ
ing district, be assigned to teaching service within the district in a 
part time teaching position. 

Sec. 17. Minnesota Statutes 1978, Section 354.66, Subdivision 3, 
is amended to read: 

Subd. 3. For purposes of this section, a part time teaching posi
tion shall mean a teaching position within the district in which the 
teacher is employed for at least 50 full days or a fractional equiv
alent thereof as prescribed in section 354.091, and for which the 
teacher is compensated &t a mte in an amount not exceeding 60 
percent of the compensation established by the board for a full time 
teacher of identical education and experience within the district. 

Sec. 18. Minnesota Statutes 1978, Section 354.66, Subdivision 8, 
is amended to read: 

Subd. 8. No teacher shall qualify for the continuation of contribu
tions and accrual of service credit pursuant to subdivision 4 of this 
section or section 354A.22, subdivision 4, in more than one district 
at one time. No teacher shall qualify for the continuation of con
tributions and accrual of service credit during part time employ
ment in a district pursuant to this section in any year when he also 
takes a full time or part time teaching position in another Minne
sota school district. 



3132 JOURNAL OF THE SENATE (59TH DAY 

Sec. 19. Minnesota Statutes 1978, Section 345.66, is amended 
by adding a subdivision to read: 

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be con
.trued to prohibit a teacher who qualifies for the continuation of 
contributions and accrual of service credit pursuant to this section 
in any year from being employed as a substitute teacher by any 
school district during that year. Notwithstanding the provisions of 
sections 354.091 and 354.42, a teacher may not pay retirement con
tributions or receive allowable service credit in the fund for other 
teaching service rendered for any P.""t of any year for which he 
qualifies for continuation of contributions and accrual of service 
credit pursuant to this section or section 354A.22. 

Sec. 20. Minnesota Statutes 1978, Section 354A.091, Subdivision 
1, is amended to read: 

354A.091 [TEACHERS ON EXTENDED LEA VE.] Subdi
vision 1. Notwithstanding any provision of this chapter or the by
laws of an association relating to salary for contribution purposes 
or accrual of service credit to the contrary, an elementary e,,, 
secondary or area vocational-technical school teacher in the public 
schools of a city of the first class who is granted an extended leave 
of absence pursuant to section 125.60 may receive allowable ser
vice credit toward annuities and other benefits under this chapter 
for each year of his leave by paying into the fund employee con
tributions during the period of the leave which shall not exceed 
five years. The state shall pay employer contributions into the 
fund for each year for which a member who is on extended leave 
pays employee contributions into the fund. The employee and 
employer contributions shall be based upon the rates of contribu
tion prescribed by section 354A.12, for the salary received during 
the year immediately preceding the leave. Payments for the years 
for which a member is receiving service credit while on extended 
leave shall be made on or before June 30 of each fiscal year for 
which service credit is received. 

Sec. 21. Minnesota Statutes 1978, Section 354A.091, Subdi
vision 3, is amended to read: 

Subd. 3. A member on extended leave of absence pursuant to 
section 125.60 who does not pay employee contributions into the 
fund in any year shall be deemed to cease to render teaching 
services beginning in that year for purposes of this chapter and the 
bylaws of the retirement association, and may not pay employee 
contributions into the fund in any subsequent year of the leave. 
Nonpayment of employee contributions into the fund shall not 
affect the rights or obligations of the teacher or his employing 
school district under section 125.6(}. 

Sec. 22. Minnesota Statutes 1978, Section 354A.091, Subdivision 
6 , is amended to read: 

Subd. 6. A member who pays employee contributions and re
ceives allowable service credit in the fund pursuant to this section 
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may not pay employee contributions or receive allowable se?Yice 
credit for the same fiscal year in any other Minnesota public 
employee pension plan, except a volunteer firefighters' relief asso
ciation governed by sections 69. 771 to 69. 776. This subdivision 
shall not be construed to prohibit a member who pays employee 
contributions and receives allowable service credit in the fund 
pursuant to this section in any year from being employed as a 
substitute teacher by any school district during that year. Not
withstanding the provisions of this chapter or the by-laws of a 
retirement association, a teacher may not pay retirement contri
butions or receive allowable service credit in the fund for teaching 
service rendered for any part of any year for which he pays retire
ment contributions or receives allowable service credit pursuant to , 
sections 354.094 or 354A.09 I while on an extended leave of 
absence pursuant to section I 25.60. 

Sec. 23. Minnesota Statutes 1978, Section 354A.22, Subdivision 
2, is amended to read: 

Subd. 2. A teacher in the public schools of a city of the first 
class who has 20 years or more of allowable service or 20 years or 
more of full time teaching service in Minnesota public elementary, 
secondary and area vocational-technical schools may, by agree
ment with the board of the employing district, be assigned to 
teaching service within the district in a part time teaching posi
tion. 

Sec. 24. Minnesota Statutes 1978, Section 354A.22, Subdivision 
3, is amended to read: 

Subd. 3. For purposes of this section, a part time teaching 
position shall mean a teaching position within the district in which 
the teacher is employed for at least 50 full days or a fractional 
equivalent thereof as prescribed in the appropriate bylaws of the 
retirement associations covered by chapter 354A, and for which 
the teacher is compensated et a Fate in an amount not exceeding 
60 percent of the compensation established by the board for a full 
time teacher of identical education and experience within the dis
trict. 

Sec. 25. Minnesota Statutes 1978, Section 354A.22, Subdivision 
8, is amended to read: 

Subd. 8. No teacher shall qualify for the continuation of con
tributions and accrual of service credit pursuant to subdivision 4 
of this section or section 354.66, subdivision 4, in more than one 
district at one time. No teacher shall qualify for the continuation 
of contributions and accrual of service credit during part time 
employment in a district pursuant to this section in any year when 
he also takes a full time or part time teaching position in another 
Minnesota school district. 

Sec. 26. Minnesota Statutes 1978, Section 354A.22, is amended 
by adding a subdivision to read: 

Subd. 1 J. Neither subdivision 5 nor subdivision 8 shall be con
strued to prohibit a teacher who qualifies for the continuation 
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of contributions and accrual of service credit pursuant to this 
section in any year from being employed as a substitute teacher 
by any school district during that year. Notwithstanding the pro
visions of this chapter or the by-laws of a retirement association, a 
teacher may not pay retirement contributions or receive allowable 
service credit in the funds for other teaching service rendered for 
any part of any year for which he qualifies for continuation of 
contributions and accrual of service credit pursuant to section 
354.66 or this section. 

Sec. 27. Notwithstanding Minnesota Statutes, Section 125.60, 
Subdivision 7, the commissioner of education shall approve appli
cations of districts for extended leaves of absence which were to 
begin between June 30, 1978 and the effective date of this section 
for teachers employed in area vocational-technical schools. 

Sec. 28. Notwithstanding Minnesota Statutes, Section 354.094, 
Subdivision 1, payments for the first year of extended leaves of 
absence granted pursuant to section 27 shall be made on or before 
June 30, 1979 or on or before two months after the effective date 
of this section, whichever is later. 

Sec. 29. [APPROPRIATION.] To meet the state's obligation 
prescribed in Minnesota Statutes, Sections 125.61, 354.094, 354.66, 
354A.091 and 354A.22, there is appropriated from the general fund 
to the department of education the sum of $1,247,000 for the 
fiscal year ending June 30, 1980 and the sum of $1,532,800 for 
the fiscal year ending June 30, 1981. 

( a) Any unexpended balance remaining from the appropriation 
in this section for fiscal year 1980 shall not cancel but shall be 
available for the second year of the biennium. If the appropriation 
amount attributable to either year for the purposes indicated is 
insufficient, the state shall not be obligated for any amount in 
excess of the appropriation in this section for this purpose. 

(b) Notwithstanding the provisions of Minnesota Statutes, Sec
tions 354.43 and 354A.12, the state's obligations prescribed in 
Minnesota Statutes, Sections 354.094, 354.66, 354A.091 and 
354A.22 shall not be financed out of standing appropriations for 
the state's obligations pursuant to Minnesota Statutes, Chapter 
354 or 354A. 

Sec. 30. [EFFECTIVE DATE.] The provisions of this article 
shall be effective the day following final enactment; except that 
sections 18 and 25 shall be effective July 1, 1979, and section 
5 shall not apply until June 30, 1980, to any teacher who prior 
to the day following final enactment has taken a full time or part 
time position as a teacher in a Minnesota school district while on 
an extended leave of absence. Any school board which approves 
an early retirement incentive contract and payment pursuant to 
Minnesota Statutes 1978, Section 125.61, prior to June 30, 1979, 
may elect to make this payment and receive state reimbursement 
either pursuant to Minnesota Statutes 1978, Section 125.61, Sub
divisions 3 and 4, or pursuant to sections 9 and 11 of this article. 
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ARTICLE IX 

LIBRARIES 

3135 

Section 1. Minnesota Statutes 1978, Section 134.30, Subdivi
sion 1, is amended to read: 

134.30 [DEFINITIONS.] Subdivision 1. As used in sections 
134.30 to 134.35 and sections 9, IO and 11 of this article, the tenns 
defined in this section shall have the meanings ascribed to them. 

Sec. 2. Minnesota Statutes 1978, Section 134.30, is amended by 
adding a subdivision to read: 

Subd. 6. "Multi-county, multi-type library system" means a 
cooperative network composed of any combination of public libra
ries, regional public library systems, public school libraries, public 
or private college or university libraries and any other libraries 
which share services and resources within a multi-county area. 

Sec. 3. Minnesota Statutes 1978, Section 134.32, Subdivision 
5, is amended to read: 

Subd. 5. It may provide grants for interlibrary exchange of 
books, periodicals, resource material, reference information and 
the expenses incident to the sharing of library resources and ma
terials, including planning, development and operating grants to 
multi-county, multi-type library systems. 

Sec. 4. Minnesota Statutes 1978, Section 134.33, Subdivision 1, 
is amended to read: 

134.33 [ESTABLISHMENT GRANTS.] Subdivision 1. An 
establishment grant as described in section 134.32, subdivision 2, 
shall be made to any regional public library system for the first 
two state fiscal years after a board of county commissioners has 
contracted to join that system and has agreed that the county will 
provide the levels of support for public library service specified in 
this section. In the first year of participation, the county shall 
provide an amount of support equivalent to --3 .3 mill times the ad
justed assessed valuation of the taxable property of the county as 
determined by the equalization aid review committee for the second 
year preceding that calendar year; m the seeoed ye&I' ef pariieipa 
tien, lfH &IH8UHt equwaleHt ta ~ mill times the a,ijusted assessed 
valuation of -the taiuwle pl'Oflerty of the eouaty as deterJRieed by 
the equ111i2atioo eid re.-iew eommittee fel, the seeoed year fll<!OOEl
mg that ealeBdar ye&r, llHd; or two-thirds of the per capita amount 
established under the provisions of section 134.34, subdivision I, 
whichever amount is less. In the -thim second year of participation 
and in each year thereafter, the county shall provide an amount of 
support equivalent to .4 mill times the adjusted assessed valuation 
of the taxable property of the county as determined by the equaliza
tion aid review committee for the second year preceding that calen
dar year or the per capita amount established under the provisions 
of section 134.34, subdivision I, whichever is less. The minimum level 
of support shall be certified annually to the county by the depart
ment of education. In no event shall the department of education 
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require any county to provide a higher level of support than the level 
of support specified in this section in order for a system to qualify 
for an establishment grant. This section shall not be construed to 
prohibit any county from providing a higher level of support for 
public libraries than the level of support specified in this section. 

Sec. 5. Minnesota Statutes 1978, Section 134.34, Subdivision 
1, is amended to read: 

134.34 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; REQUIREMENTS.] Subdivision 1. A regional library 
basic system support grant shall be made to any regional public 
hl>razy system where there are at least three participating counties 
and where each participating city and county, except in the first 
ftlHl eeeeeil yeHB year of participation as provided in section 134.33, 
is providing for public library service support ie the lesser of ( a) an 
amount equivalent to .4 mill times the adjusted assessed valuation 
of the taxable property of that city or county, as determined by the 
equalization aid review committee for the second year preceding 
that calendar year or (b) a per capita amount calculated under the 
provisions of this subdivision. The per capita amount is established 
for calendar year 1980 as $3.00. In succeeding calendar years, the 
per capita amount shall be increased by a percentage equal to one
half of the percentage by which the total state adjusted assessed val
uation of property as determined by the equalization aid review 
committee for the second year preceding that calendar year in
creases over that total adjusted assessed valuation for the third 
year preceding that calendar year. The minimum level of support 
shall be certified annually to the participating cities and counties by 
the department of education. A city which is a part of a regional 
public library system shall not be required to provide this level of 
support if the property of that city is already taxable by the county 
for the support of that regional public librazy system. In no event 
shall the department of education require any city or county to 
provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for a regional library 
basic system support grant. This section shall not be construed to 
prohibit a city or county from providing a higher level of support for 
public libraries than the level of support specified in this section. 

Sec. 6. Minnesota Statutes 1978, Section 134.34, Subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of section 134.33 and 
subdivision 1 of this section, after the thiM second year of partici
pation by a city or county, the dollar amount of the minimum level 
of support for that city OF county shall not be required to increase 
by more than ten percent over the dollar llll\Ount of the minimum 
level of support required of it in the previous year. If a participat
ing city or county which has been providing for public library 
service support in an amount equivalent to .67 mill times the 
assessed valuation of the taxable property of that city or county 
for the year preceding that calendar year would be required to 
increase the dollar amount of such support by more than ten 
percent to reach the equivalent of .4 mill times the adjusted 
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assessed valuation of the taxable property of that participating 
city or county 88 detennined by the equalization aid review com
mittee for the second year preceding that calendar year or the per 
capita amount calculated under the provisions of subdiviaion 1, it 
shall only be required to increase the dollar amount of such sup
port by ten percent per year until such time 88 it reaches an 
amount equivalent to .4 mill times the adjusted assessed valuation 
of that taxable property as determined by the equalization aid 
review committee for the second year preceding that calendar year 
or the per capita amount calculated under the proviaions of subdi
vision 1. 

Sec. 7. Minnesota Statutes 1978, Section 134.35, Subdivision 1, 
is amended to read: 

134.35 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; DISTRIBUTION FORMULA.] Subdivision 1. Any 
regional public library system which qualifies according to the 
provisions of section 134.34 may apply for an annual grant for 
regional library basic system support. The amount of each grant 
for fiscal year m9 I 980 and each fiscal year thereafter shall be 
calculated as provided in this section. 

Sec. 8. Minnesota Statutes 1978, Section 134.35, Subdivision 2, 
is amended to read: 

Subd. 2. ~ Fifty-five percent of the available grant funds 
shall be distributed to provide all qualifying systems an equal 
amount per capita. Each system's allocation pursuant to this sub
division shall be based on the population it serves. 

Sec. 9. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.351] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEMS.] Subdivision I. [ESTABLISHMENT.] The state board of 
education, upon the advice of the advisory council to the office of 
public libraries and interlibrary cooperation, may approve the 
establishment of multi-county, multi-type library systems and the 
geographic boundaries of those systems. 

Subd. 2. [SERVICES.] Each multi-county, multi-type library 
system is encouraged to develop services including, but not limited 
to the following: referral of users, intrasystem reciprocal borrow
ing, cooperative collection development, cooperative reference ser
vices, staff development, research and development, cooperative 
storage facilities, publicity and community relation,s. 

Subd. 3. [AGREEMENT.] In order for a multi-county, multi
type library system to qualify for a planning, development or 
operating grant pursuant to sections JO and 11 of this article, each 
participating library in the system shall adopt an organizational 
agreement providing for the following: 

( a) Sharing of resources among all participating libraries; 
(b) Long-range planning for cooperative programs; 
(c) The development of a delivery system for services and pro

grams; 
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( d) The development of a bibliographic data base; and 

( e) A communications system among all cooperating libraries. 

Subd. 4. [GOVERNANCE.] In any area where the boundaries of 
a proposed multi-county, multi-type library system coincide with 
the boundaries of the regional library system, the regional library 
system board shall be designated as the governing board for the 
multi-county, multi-type library system. In any area where a pro
posed multi-county, multi-type library system encompasses more 
than one regional library system, the governing board of the multi
county, multi-type library system shall consist of nine members 
appointed by the cooperating regional library system boards from 
their own membership in proportion to the population served by 
each cooperating regional library system. In each multi-county, 
multi-type library system there shall be established an advisory 
committee consisting of two representatives of public libraries, two 
representatives of school media services, one representative of spe
cial libraries, one representative of public supported academic 
libraries, and one representative of private academic libraries. The 
advisory committee shall recommend needed policy to the system 
governing board. 

Subd. 5. [REPORTS.] Each multi-county, multi-type system 
receiving a grant pursuant to section 10 or 11 of this article shall 
provide an annual progress report to the department of education. 
The department shall report before November 15 of each year to 
the legislature on all projects funded under sections 10 and 11 of 
this article. 

Sec. 10. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.352] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM; PLANNING GRANTS.] The state board of education 
may award a one-year planning vant to a multi-county, multi
type library system, to be available during the first year of opera
tion of each system. In awarding a planning grant, the state board 
shall consider the extra costs incurred in systems located in 
sparsely populated and large geographic areas. 

Sec. 11. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.353] [MULTI-COUNTY. MULTI-TYPE LIBRARY SYS
TEM DEVELOPMENT GRANT.] The state board of education 
may provide development and operating grants to multi-county. 
multi-type library systems in their second and subsequent years of 
operation. In awarding a development and operating grant, the 
state board shall consider the extra costs incurred in systems 
located in sparsely populated and large geographic regions. 

Sec. 12. [REPEALER.] Minnesota Statutes 1978, Section 
I 34.33, Subdivision 2, is repealed. 

Sec. 13. [APPROPRIATIONS.) Subdivision I. There is appro
priated from the general fund to the department of education the 
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sums indicated in this section for the fiscal years ending June 30, 
in the years designated. 

Subd. 2. For grants pursuant to sections 134.30, 134.31, 134.32, 
134.33, 134.34, 134.35 and 134.36 for the provision of library ser
vices, there is appropriated: 

$3,591,300 . ...... . 1980, 
$3,614,300 . ...... . 1981. 

Subd. 3. For grants pursuant to sections 10 and 11 of this arti
cle to multi-county, multi-type library systems, there is appro
priated: 

$182,500 ........ 1980, 
$182,500 . ...... . 1981. 

Subd. 4. Any unexpended balance remaining from the appro
priations in this section for 1980 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated." 

Further, delete the title in its entirety and insert: 

"A bill for an act relating to education; providing for aids to edu
cation, aids to libraries, tax levies and the distribution of tax reve
nues; granting certain powers and duties to school districts, the com
missioner of education, the department of education, the state 
board of education and others; changing the method of computing 
foundation aid, levy limitations, transportation aid and post-sec
ondary vocational aid; changing procedures for decisions concerning 
the education of handicapped children; increasing tuition at area vo
cationaJ-technicaJ institutes; appropriating money; amending Min
nesota Statutes 1978, Sections 3.924, Subdivision 1; 3.925; 16.93; 
120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 120.80, Subdivi
sion 1; 121.21, Subdivision 6; 121.49; 121.912, Subdivision 1; 
121.917, by adding a subdivision; 121.92, Subdivision 2; 122.85, 
Subdivisions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, 
by adding a subdivision; 123.58, Subdivision 6, and by adding 
a subdivision; 123. 702, Subdivision 1, and by adding a subdivi
sion; 123.703, Subdivisions 1 and 3; 123.705; 123.741, Subdivi
sion 1; 123.79, Subdivision 1; 123.80, Subdivision 1; 123.937; 
124.01; 124.11, Subdivisions 2, 4, 5, and by adding subdivisions; 
124.14; 124.17, Subdivision 1; 124.19, by adding a subdivision; 
124.212, Subdivisions 1, 6c, 7c, 11, 20, and by adding subdivi
sions; 124.222, Subdivision 3; 124.223; 124.245, Subdivisions 1 
and 2; 124.271, Subdivisions 2, 5, and by adding a subdivision; 
124.32, Subdivisions 1, la, 5, 7 and 10; 124.561, Subdivisions 2, 
3a, and by adding a subdivision; 124.562, Subdivisions 1, 2, 3 
and 4; 124.563, Subdivision 1; 124.565, Subdivisions 1, 3, 4, and 
by adding a subdivision; 124.566; 124.572, Subdivisions 1, 2 and 
3; 124.573, Subdivision 1; 124.574, Subdivision 2; 124.646, Sub
division 1; 125.60, Subdivisions 1, 2, 3, 4, and by adding subdi
visions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdivi
sions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, 



:;um .JOURNAL OF THE SENATE I 59TH DAY 

Subdivision 1; 126.52, Subdivision 10; 126..53, Subdivision 3; 
1!6.54, Subdivision 1; 128A.02, Subdivision 6; 134..30, Subdivi
sion l, and by adding a subdivision; 134.32, Subdivision 5; 134.33, 
Subdivision 1; 134.34, Subdivisions 1 and 2; 134.35, Subdivisions 
1 and 2; 169.44, Subdivisions 1, 2, and by adding subdivisions; 
275.125, Subdivisions 1, 2a, 2b, 8, 9, 11a, 15, and by adding sub
divisions; 354.094, Subdivisions 3 and 6; 354.66, Subdivisions 
2, 3, 8, and by adding a subdivision; 354A.091, Subdivisions 1, 
3 and 6; 354A.22, Subdivisions 2, 3, 8, and by adding a subdivi
sion; 465.72; 47L38, by adding a subdivision; 471.61, Subdivi
sion lb; and Chapters 3, by adding sections; 121, by adding a 
section; 124, by adding sections; and 134, by adding sections; 
repealing M'mnesota Statutes 1978, Sections 3.9271; 3.9272; 
3.9273; 3.9274; 3.9275; 120.171; 124.11, Subdivision 2; 124.212, 
Subdivisions 6b and 7b; 124.213; 124.222, Subdivisions la, lb, 
2a, 2b and 6; 124.241; 124.561, Subdivision 3; 124.562, Subdivi
sions 1 and 2; 124.563; 126.16; 126.18; 134.33, Subdivision 2; 
169.44, Subdivisions 5 and 7; and 275.125, Subdivisions 6, 7 and 
13." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Willis R. Eken, Carl M. Johnson, Bob 
McEachem, Gerald C. Knickerbocker, Sally Olsen, David M. 
Jennings . 
Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson, 
Robert G. Dunn, Jerome M. Hughes 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 223 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 223: A bill for an act relating to education; providing 
for aids to education, aids to libraries, tax levies and the distribution 
of tax revenues; granting certain powers and duties to school dis
tricts, the commissioner of education, the department of education. 
the state board of education and others; changing the method of 
computing foundation aid, levy limitations, transportation aid and 
post-secondary vocational aid; changing procedures for decisions 
concerning the education of handicapped children; increasing tuition 
at area vocational-technical institutes; appropriating money; amend
ing Minnesota Statutes 1978, Sections 3.924, Subdivision 1; 3.925; 
16.93; 120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 120.80, Subdi
vision 1; 121.21, Subdivision 6; 121.49; 121.912, Subdivision 1; 121.-
917, by adding a subdivision; 121.92, Subdivision 2; 122.85, Subdivi
sions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, by adding 
a subdivision; 123.58, Subdivision 6, and by adding a subdivision; 
123.702, Subdivision 1, and by adding a subdivision; 123.703, Sub
divisions 1 and 3; 123.705; 123.741, Subdivision l; 123.79, Subdivi
sion l; 123.80, Subdivision l; 123.937; 124.01; 124.11, Subdivisions 
2, 4, 5, and by adding subdivisions; 124.14; 124.17, Subdivision l; 
124.19, by adding a subdivision; 124.212, Subdivisions 1, 6c, 7c, 11, 
20, and by adding subdivisions; 124.222, Subdivision 3; 124.223; 
124.245, Subdivisions 1 and 2; 124.271, Subdivisions 2, 5, and by 
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adding a subdivision; 124.32, Subdivisions 1, la, 5, 7 and 10; 124.-
561, Subdivisions 2, 3a, and by adding a subdivision; 124.562, Sub
divisions 1, 2, 3 and 4; 124.563, Subdivision 1; 124.565, Subdivisions 
1, 3, 4, and by adding a subdivision; 124.566; 124.572, Subdivisions 
1, 2 and 3; 124.573, Subdivision 1; 124.574, Subdivision 2; 124.646, 
Subdivision 1; 125.60, Subdivisions 1, 2, 3, 4, and by adding subdi
visions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdivisions; 
126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, Subdivision 1; 
126.52, Subdivision 10; 126.53, Subdivision 3; 126.54, Subdivision l; 
128A.02, Subdivision 6; 134.30, Subdivision 1, and by adding a sub
division; 134.32, Subdivision 5; 134.33, Subdivision 1; 134.34, Subdi
visions 1 and 2; 134.35, Subdivisions 1 and 2; 169.44, Subdivisions 
1, 2, and by adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 
9, Ila, 15, and by adding subdivisions; 354.094, Subdivisions 3 and 
6; 354.66, Subdivisions 2, 3, 8, and by adding a subdivision; 354A.-
091, Subdivisions 1, 3 and 6; 354A.22, Subdivisions 2, 3, 8, and by 
adding a subdivision; 465.72; 471.38, by adding a subdivision; 471.-
61, Subdivision lb; and Chapters 3, by adding sections; 121, by 
adding a section; 124, by adding sections; and 134, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 3.9271; 3.9272; 
3.9273; 3.9274; 3.9275; 120.171; 124.11, Subdivision 2; 124.212, 
Subdivisions 6b and 7b; 124.213; 124.222, Subdivisions la, lb, 2a, 
2b and 6; 124.241; 124.561, Subdivision 3; 124.562, Subdivisions 1 
and 2; 124.563; 126.16; 126.18; 134.33, Subdivision 2; 169.44, Sub
divisions 5 and 7; and 275.125, Subdivisions 6, 7 and 13. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Knoll Olhoft 
Ashbach Gunderson Knutson Olson 
Benedict Hanson Laufenburger Penny 
Bernhagen Hughes Lessard Perpich 
Chenoweth Jensen Luther Pillsbury 
Chmielewski Johnson McCutcheon Purfeerst 
Coleman Keefe, J. Menning Rued 
Dunn Keefe, S. Merriam Schaaf 
Engler Kirchner Nelson Setzepfandt 
Frederick Knaak Ogdahl Sikorski 

Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 46 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson Coleman Hughes Knaak Merriam 
Ashbach Davies Humphrey Knoll Mc,e 
Bang Dunn Johnson Knutson Nichols 
Benedict Engler Keefe, S. Lessard Ogdahl 
Brataas Frederick Kirchner Luther Perpicb 
Chmielewski Gearty Kleinbaum McCutcheon Peterson 
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Pillsbury 
Rued 
Schaaf 
Schmitz 

Sieloff 
Sikorski 
Billers 

Solon 
Spear 
Staples 

Those who voted in the negative were: 

Stokowski 
Tennessen 
Ulland,J. 

Bernhagen Hanson Menning Penny 
Chenoweth Jensen Nelson Purfeerst 
Dieterich Keefe, J. Olhoft Renneke 
Gunderson Laufenburger Olson Setzepfandt 

[59TH DAY 

Vega 
Wegener 
Willet 

Strand 
Stumpf 
Ueland,A. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1510 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1510 

A bill for an act relating to the organization and operation of state 
government; appropriating money for the general administrative 
and judicial expenses of state government with certain conditions; 
providing for the transfer of certain moneys in the state treasury; 
authorizing land acquisition in certain cases; fixing and limiting 
the amount of fees to be collected in certain cases; amending 
Minnesota Statutes 1978, Sections 4.12, by adding a subdivision; 
4.26, Subdivision 1; 10.31; 16.02, by adding a subdivision; 16.97, 
Subdivision 1; 16A.126; 43.067, Subdivision 1; 85A.02, Subdivision 
12; 116E.03, Subdivision 4; 179.04; 180.03, Subdivision 2; 197.16; 
198.31; 299C.07; 361.12, by adding a subdivision; 362.20; 362.40, 
Subdivisions 9, 10 and 11; 546.27; Chapters 86, by adding a sec
tion; and 299C, by adding a section. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 1510, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
1510, be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE DEPARTMENTS; APPROPRIA
TIONS.] The sums set forth in the columns designated "AP
PROPRIATIONS" are appropriated from the general fund, or 
any other fund designated, to the agencies and for the purposes 
specified in the following sections of this act, to be available 
for the fiscal years indicated for each purpose. The figures "1979", 
"1980", and "1981", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder are available 
for the year ending June 30, 1979, June 30, 1980, or June 30, 
1981, respectively. 
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1979 1980 1981 TOTAL 

General $ 2,194,800 $330,892,400 $332,502,900 $665,590,100 

Special 
Airports 

G&F 

Tr. Hwy. 

Hwy. Usr. 

Federal 

375,000 

1,330,000 

32,500 

16,164,300 

31,123,500 

7,392,800 

7,253,800 

1,330,000 2,660,000 

32,500 65,000 

16,178,100 32,717,400 

32,386,300 63,509,800 

7,442,600 14,835,400 

7,250,700 14,504,500 

TOTAL $ 2,569,800 $394,189,300 $397,123,100 $793,882;200 

$ 

Sec. 2. LEGISLATURE 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1980 1981 

$ 

Subdivision 1. House of Representatives 9,613,500 11,010,800 

Subd. 2. Senate . . . . . . . . . . . . . . . . . . 6,666,600 7,287,700 

Sub~ .. 3. Legislative Coordinating 
CommtsSJon . . . . . . . . . . . . . . . . . . . . . . . . 1,995,000 1,993,400 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Legislative Reference Library 

1980 1981 

$ 393,100 

Revisor of Statutes 

$ 1,382,400 

$ 354,600 

$ 1,425,500 

Joint Legislative Committee on 
Solid and Hazardous Waste 

$ 145,000 $ 134,000 

The Joint Committee on Solid and 
Hazardous Waste, established pursuant 
to Minnesota Laws 1978, Chapter 728, 
Section 2, Subdivision 2, shall be extend
ed until June 30, 1981 with the follow
ing changes in composition and staff
ing. 
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1980 

$ 

The Joint Committee shall be reduced 
to six members from the House of Rep
resentatives appointed by the Speaker, 
and six members of the Senate appoint
ed by the Committee on Committees. 

Of this appropriation, $38,700 in fiscal 
year 1980 and $41,20!r in fiscal year 
1981 shall be for the salaries and ex
penses of such staff as the Joint Com
mittee deems appropriate to provide 
staff support. The staff positions shall be 
hired and supervised for the Joint Com
mittee through the House of Representa
tives research department. The research 
department shall maintain liaison with 
the Senate research department. 

The Joint Committee may contract with 
individuals and with regional, state, and 
federal agencies to perform work which 
it deems necessary to carry out its 
duties. 

Advisory Council on the Economic 
Status of Women 

$ 74,500 $ 79,300 

Subd. 4. Legislative Commission on 
Pensions and Retirement . . . . . . . . . . . . 119,300 

Subd. 5. Legislative Commission to 
Review Administrative Rules. . . . . . . . . 52,500 

Subd. 6. Legislative Audit Commis-
sion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,904,200 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

Legislative Audit Commission 

$ 15,000 $ 15,000 

Legislative Auditor 

$ 1,889,200 $ 1,905,600 

Subd. 7. Joint Legislative Committee 
on Science and Technology ......... . 109,400 

Sub~ .. 8. Mississippi River Parkway 
Comm1ss1on ....................... . 20,000 

[59TH DAY 

1981 

$ 

128,900 

55,500 

1,920,600 

115,300 

20,000 
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1980 

$ 

This appropriation is from the trunk 
highway fund. 

Sec. 3. SUPREME COURT 

General Operations and Management. . 4,480,900 

The amounts that may be expended 
from this appropriation for each pro-
gram are as follows: 

Supreme Court Operations 

$ 2,597,800 $ 2,611,400 

Judicial Council 

$ 395,300 $ 393,200 

This appropriation includes $340,000 
each year to assist in the provision of 
criminal and juvenile defense to indigent 
individuals, allocated as follows: 

St. Paul-Neighborhood Justice Center, 
Inc. 

For cases arising in Ramsey county. 

$ 95,000 $ 95,000 

Minneapolis-Legal Rights Center, Inc. 

For cases arising in Hennepin county. 

55,000 $ 55,000 

Duluth-Duluth Indian Legal Assistance 
Program 

For cases arising in St. Louis and Mille 
Lacs counties. 

85,000 $ 85,000 

Cass Lake-Leech Lake Reservation 
Criminal and Juvenile Defense Corp. 

For cases arising in Cass, Itasca, Hub
bard, and Beltrami counties. 

$ 52,500 $ 52,500 

White Earth-White Earth Reservation 
Criminal and Juvenile Defense Corp. 

For cases arising in Mahnomen, Becker, 
and Clearwater counties. 

$ 52,500 $ 52,500 

$ 

3145 

1981 

4,163,100 
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1980 

$ 
State Court Administrator 

$ 1,177,100 $ 838,100 

If the appropriation for the state court 
administrator for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

The state court administrator shall de
velop forms to be utilized for the com
mencement of civil and criminal actions 
in all courts in the state of Minnesota. 
To the extent feasible, the forms shall 
be utilized to initiate reporting of cases 
to SJIS. 
The enhancement of SJIS shall not in
clude the tracking of cases routinely dis
posed of by traffic violations bureaus. 
However, this restriction does not pre
clude tracking of serious violations that 
require significant courtroom activity 
and the expenditure of judicial time. 

The state court administrator shall make 
the reporting requirements of SJIS ap
plicable to the Minnesota supreme court, 
modified as necessary to track appellate 
cases. 
Reports on the progress of cases in the 
courts of this state generated by the 
state judicial information system with 
money provided by this appropriation 
shall be filed with the legislature as re
quired by section 480.15, subdivisions 5 
and 8 then treated as public records. 

State Law Library 

$ 310,700 $ 320,400 

Sec. 4. STATE COURTS 

[59TH DAY 

1981 

$ 

General Operations and Management.. 10,472,500 10,472,500 

· The amounts that may be expended from 
this appropriation for each program are 
as follows: 

District and County Court Judges 

$ 10,058,300 $ 10,058,300 

District Court Administrators 

$ 414,200 $ 414,200 
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$ 

If the appropriation for either year is in
sufficient, the appropriation for the 
other year is available for it. 

Sec. 5. BOARD . ON JUDICIAL 
STANDARDS .................... . 

Approved Complement-2 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Sec. 6. PUBLIC DEFENDER 

General Operations and Management .. 

Approved Complement-25 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 
Public Defender Operations 

$ 515,000 $ 515,000 

Legal Assistance to Minnesota Prisoners 

$ 109,700 $ 109,700 

Legal assistance to Minnesota prisoners 
shall serve the civil legal needs of persons 
confined to state institutions. 

None of this appropriation shall be used 
to pay for lawsuits against public 
agencies or public officials to change so
cial or public policy. 
Legal Advocacy Project 

$ 68,800 $ 68,800 
Sec. 7. TAX COURT OF APPEALS. 

Approved Complement-5 

1980 

104,000 

693,500 

254,100 

$ 

3147 

1981 

104,000 

693,500 

254,100 

Sec. 8. CONTINGENT ACCOUNTS. 13,990,300 16,042,600 

The amounts that may be expended from 
this appropriation are more specifically 
described in the following subdivisions 
of this section. 
Subdivision 1. The appropriations in this 
section shall be expended with the ap
proval of the governor after consultation 
with the legislative advisory commission 
pursuant to section 3 .30. 
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1980 

$ 

If an appropriation in this section for 
either year is insufficient, the appropria
tion for the other year is available for it. 

Subd. 2. General. ................. . 

Subd. 3. Postage .................. . 

For postage rate increases during the 
biennium ending June 30, 1981, where 
sufficient appropriations are not avail
able. 

Of the above amount $100,000 each year 
is appropriated from the highway user 
tax distribution fund to meet the needs 
of the motor vehicle section of the de
partment of public safety. 

Subd. 4. Crime Control Planning 
Board ............................ . 

This appropriation is available to pay the 
costs of general operations and manage
ment of the crime control planning board 
as necessary in the light of amendments 
to the federal crime control acts. 

4,300,000 

300,000 

Subd. 5. Criminal Justice . . . . . . . . . . . 2,625,300 

This appropriation is available to the 
crime control planning board for grants. 

Of this appropriation $395,300 for th" 
first year and $111,100 for the second 
year is from the general fund. $2,230,000 
each year is from the money allocated to 
Minnesota under the safe streets and 
omnibus crime control act of 1968, as 
amended. 

At least 30 days before action by the 
legislative advisory commission, the crime 
control planning board shall submit to 
the finance and appropriation commit
tees summaries of the individual requests 
recommended for funding. 

Subd. 6. Fuel and Utilities. . . . . . . . . . 3,000,000 

For increased costs due to increased 
prices for fuel and utilities purchased by 
state agencies. 

Of this appropriation, $1,000,000 the first 

[59TH DAY 

1981 

$ 

4,000,000 

300,000 

1,002,600 

2,341,100 

6,200,000 
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$ 

year and $2,200,000 the second year is 
from the trunk highway fund. 

1980 

Subd. 7. Grain Inspection........... 2,200,000 

This appropriation is available to pay the 
costs of grain inspection when fees col-
lected exceed the amount of the direct 
appropriation to the department of agri
culture for grain inspection. 

Subd. 8. Game and Fish ............ . 

This appropriation is from the game and 
fish fund. 

75,000 

Subd. 9. Traffic Safety............. 75,000 

This appropriation is from the trunk 
highway fund for the purpose of supple-
menting any requirements of the depart-
ment of public safety for traffic safety 
programs. 

Subd. 10. Motor Vehicle............ 75,000 

This appropriation is from the highway 
user tax distribution fund for the pur
pose of supplementing any requirements 
of the department of public safety, motor 
vehicle services section, for salaries, sup
plies, and expense. 

Subd. 11. State Planning Agency. . . . 1,250,000 

For special environmental studies and 
for two positions for the Minnesota land 
management information system in fiscal 
year 1981. 

Subd. 12. Industrial Hygienists ..... . 

For the state match to federal money or 
the addition to the OSHA program of 
six industrial hygienists in the first year 
and six more in the second year. 

Subd. 13. Supreme Court .......... . 

For the state judicial information system. 

Subd. 14. Department of Economic 
Development for tourism ............. . 

Sec. 9. GOVERNOR 

90,000 

General Operations and Management.. 1,618,500 

$ 

3149 

1981 

75,000 

75,000 

75,000 

1,288,100 

180,000 

305,800 

200,000 

1,613,500 
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1980 

$ 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Executive Operations 

$ 1,352,800 $ 1,347,800 

If the commissioner of public safety as
signs a highway patrol officer as a per
sonal aide to the governor below the rank 
of sergeant, the officer shall receive the 
rank and pay of a sergeant while on the 
assignment. 

Of this appropriation, $15,000 each year 
is for personal expenses connected with 
the office. 
$10,000 the first year and $5,000 the 
second year is for official governors' por
traits. 

This appropriation includes money for 
the office of lieutenant governor. 

Interstate Representation 
and Cooperation 

$ 180,000 $ 180,000 

$24,800 each year is for the National 
Governors Conference. 

$22,300 each year is for the Great Lakes 
Basin Commission-State Share 

$71,000 each year is for the Upper Great 
Lakes Regional Commission-State 
Share. 

$45,000 each year is for the Upper Mis
sissippi Basin Commission-State Share 

$16,900 each year is for the Missouri 
River Basin Commission-State Share 

Committees and Task Fol'Ces 

$ 85,700 $ 85,700 

$15,000 each year is for the committee 
on appointments. 

$70,700 each year is for the Governor's 
Task Force on Educational Policy. 

Sec. 10. SECRETARY OF STATE 

[59TH DAY 

1981 

$ 
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General Operations and Management .. 

Approved Complement-31 

For 1979-$23,400 · 

Sec. 11. STATE AUDITOR ....... . 

Approved Complement-111 

General-8 

Revolving-103 

Sec. 12. STATE TREASURER 

Approved Complement-31 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Treasury Management 

$ 491,800 $ 491,800 

Property and Escheat Claims 

$ 347,400 $ 330,100 

Sec. 13. ATTORNEY GENERAL 

Approved Complement 

1980-286 1981-278 

General

Federal-

283 

3 

275 

3 

1980 

764,100 

217,400 

839,200 

General Operations and Management.. 8,808,300 
For 1979-$95,000 

If the appropriation for equipment or 
real property for either year is insuffi
cient, the appropriation for these pur
poses for the other year is available for 
it. 

Of this appropriation, $25,000 each year 
is for a special account, not to be avail
able for paying the costs of special, legal, 
accounting, and investigative personnel 
retained in cases arising under Minne
sota Statutes, Section 501.12, hereafter 
filed, unless the attorney general decides 
in a case that all the beneficiaries are 
not adequately represented, or that there 

$ 

3151 

1981 

1,038,200 

217,400 

821,900 

9,403,500 
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1980 

$ 

is a likelihood that the purpose of the 
trust may be frustrated without his in
tervention and that the state has a sub
stantial interest in carrying out the pur
pose of the trust. If the appropriation 
for either year is insufficient, the ap
propriation for the other years is avail
able for it. 

$268,800 the first year and $283,600 the 
second year is for costs and expenses in
curred by the attorney general in enforc
ing and making claims under state and 
federal antitrust laws. The attorney gen
eral shall report the purposes for which 
this money is utilized. The reports shall 
be made to the committee on finance 
of the senate and the committee on ap
propriations of the house of representa
tives at the end of each fiscal year. If 
the appropriation for either year is in
sufficient, the appropriation for the other 
year is available for it. 

Sec. 14. ETHICAL PRACTICES 
BOARD .......................... . 

Approved Complement-5 

Sec. 15. INVESTMENT BOARD ... 

Approved Complement-30 

Any unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year of the bien
nium. 

The state board of investment shall re
view and report to the legislature by Jan
uary 30, 1980 on the use of common 
stocks for investment of the assets of 
the Minnesota adjustable fixed benefit. 
fund; the board's recommendations for 

. reducing the amount of assets of the 
Minnesota adjustable fixed benefit fund 
that are invested in common stocks; the 
development of a program to invest in 
insured mortgages on residential proper
ty located in Minnesota from the assets 
of pension funds and how a policy of 
making investments of that kind would 
best be implemented; and the feasibility 
of making short term loans from the 

163,000 

922,900 

[59TH DAY 

1981 

$ 

162,000 

922,900 
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assets of the state board of investment 
to Minnesota banks. 

Sec. 16. STATE PLANNING 
AGENCY 

1980 

$ 

Subdivision 1. General Operations and 
Management . . . . . . . . . . . . . . . . . . . . . . . 5,894,400 

Approved Complement-130 

General-106 

Federal-22 

Revolving-2 

The amounts that may be expended 
from this appropriation for each program 
are more specifically described in the 
following subdivisions of this section. 

Subd. 2. State Planning and Develop-
ment ............................. . 

The state planning agency shall evaluate 
whether the limitations of local financial 
institutions result in hardships to inter
mediate sized businesses and make rec
ommendations to the legislature of 
methods to improve the situation if the 
study finds such hardships. 

$30,000 has been placed in the general 
contingent account to develop state and 
regional growth plans and recommend a 
policy for economic alternatives in Min
nesota. Use of this money shall be au
thorized by the governor, upon recom
mendation of the legislative advisory 
commission. 

372,900 

Subd. 3. Functional Area Planning. . 2,839,600 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Health Planning 

$ 100,900 $ 100,900 

Developmental Disabilities 

$ 56,100 $ 56,100 

Environmental Systems Planning 

$ 

3153 

1981 

5,583,400 

388,900 

2,612,600 
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$ 568,500 $ 573,500 

$116,000 the first year and $101,000 
the second year is for a grant to the 
Environmental Conservation Library. 

Environmental Quality Board 

$ 406,300 $ 406,300 

Critical Areas Planning 

$ 313,100 $ 81,100 

Of this appropriation, $232,000 in fiscal 
1980 is for financial aid to local govern
ments within critical areas. Any unen
cumbered balance remaining in the first 
year shall not cancel but is available for 
the second year of the biennium. 

Power Plant Studies 

$ 852,000 $ 852,000 

Land Use Planning 

$ 204,400 $ 204,400 

Human Resources Planning 

$ 338,300 $ 338,300 

$62,500 each year is available for grants 
for improving management and planning 
for the delivery of human services. Ap
plications shall be on forms approved by 
the state flanning agency director. No 
grant shal exceed $4,000. Top priority 
shall be given to counties that have not 
previously received grants. Any unen
cumbered balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

Subd. 4. Technical Assistance . . . . . . 2,355,300 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Technical Assistance 

$ 1,285,300 $ 1,185,300 

$717,600 in fiscal 1980 and $617,600 in 
fiscal 1981 is for land use planning grants 
to local governments. 

[59TH DAY 

1981 

$ 

2,255,300 
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Planning Assistance Grants 

$ 969,000 $ 969,000 

This appropriation is for regional plan
ning assistance grants. 

Fiscal Studies 

$ 101,000 $ 101,000 

1980 

Sub<I. 5. General Administration 326,600 

The director of the state planning agency 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose or for grants among the above 
programs and activities. All transfers 
shall be reported forthwith to the com-
mittee on finance in the senate and the 
committee on appropriations in the 
house of representatives. 

Sec. 17. OFFICE OF HEARING 
EXAMINER 

Approved Complement 

Revolving-25 

Sec. 18. ADMINISTRATION 

$ 

3155 

1981 

326,600 

General Operations and Management ... 15,136,500 15,595,900 

Approved Complement-956 

General-485 

Special-11 
Federal-7 

Revolving-453 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Management Services 

$ 3,311,200 $ 3,493,300 

The commissioner of administration shall 
transfer two positions from management 
analysis to records management to allow 
the department to meet its responsibili
ties for records management. These posi
tions may revert to management analysis 
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when they are no longer needed to meet 
those responsibilities. 

Real Property Management 

$ 7,804,200 $ 7,780,900 

The commissioner of administration shall 
charge the department of transportation 
and the iron range resources and reha
bilitation board for engineering services 
performed on behalf of these agencies. 

The unencumbered balance in appro
priation accounts 16078:14-11 and 16072: 
14-11 shall be cancelled on July 1, 1979. 

State Agency Services 

$ 1,224,400 $ 1,222,000 

For 1979-$169,200 

$169,200 is available as an advance from 
the general fund to the surplus property 
revolving fund. Of this amount, $67,700 
is immediately available for payment of 
outstanding obligations, $40,000 is im
mediately available as working capital, 
and $61,500 is available for the reduc
tion of obligations incurred between 
March 1, 1979, and February 29, 1980. 

The commissioner of administration shall 
provide a monthly report to the commis
sioner of finance consisting of: an opera
tions statement, a balance sheet, an 
analysis of changes in retained earnings, 
and a source and use of funds state
ment. The commissioner of finance is 
responsible for approving the allotment 
of the $61,500 portion of the advance and 
shall give his approval when potential de
ficiencies are forecast. If it appears that 
the $61,500 portion of the advance will 
be exhausted prior to January 15, 1980, 
the commissioner of finance shall 
promptly notify the governor and the 
legislative advisory commission of the 
need for an additional advance. 

The commissioner of administration shall 
by January 15, 1980, provide copies of all 
monthly reports through the period end
ing December 31, 1979, to the senate fi. 

[59TH DAY 

1981 

$ 



59TH DAY] MONDAY, MAY 21, 1979 

$ 

nance committee and the house appro
priations committee. The commissioner of 
finance shall by January 15, 1980, rec
ommend the continuance or discontinu
ance of the federal surplus property 
activity to the committee on finance in 
the senate and the committee on appro
priations of the house of representatives. 

The advance of $169,200 shall be re
turned in full or in increments to the 
general fund from the surplus property 
revolving fund when the commissioner of 
finance determines that retained earn
ings are in excess of the working capital 
requirements of the surplus property re
volving fund. In the event the surplus 
property revolving fund is discontinued, 
any portion of the advance of $169,200 
that has not been returned to the general 
fund shall, immediately upon liquidation 
of assets, be paid to the general fund. 

Public Services 
$ 1,748,900 $ 2,053,400 

$37,000 the first year and $40,700 the 
second year is for the state contribution 
to the National Conference of State Leg
islatures. 
$43,900 each year is for the state con
tribution to the Council of State Gov
ernments. 

$6,500 each year is for the expenses of 
the Interstate Cooperation Commission. 

$5,000 each year is for the Minnesota 
state employees band. 
General Support 

$ 1,047,000 $ 1,046,300 

The commissioner of administration with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on -appropriations of the 
house of representatives. 

1980 

$ 

3157 

1981 
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Sec. 19. CAPITOL AREA ARCHI
TECTURAL AND PLANNING BOARD 

Approved Complement-2 

The capitol area architectural and plan
ning board shall study the parking needs 
of the capitol area and shall prepare al
ternatives that guarantee public parking 
in the capitol area. This study shall be 
presented to the legislature by January 
1, 1980. 
Projects that are within the area under 
the jurisdiction of the capitol area ar
chitectural and planning board and are 
funded in total with federal money shall 
not be approved by the governor until a 
recommendation is received from the leg
islative advisory commission. 

Sec. 20. FINANCE 

68,900 

General Operations and Management... 4,631,000 

Approved Complement-122 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 
Financial Systems and Operations 

$ 2,896,500 $ 2,889,100 

Budget and Control 

$ 915,500 $ 977,400 

General Support 

$ 801,400 $ 805,900 

Employee Athletic Leave of Absence 

$ 17,600 
Any balance remaining on June 30, 1980 
does not cancel, but is available for the 
second year. 
The commissioner of finance may trans
fer unencumbered balances among the 
above programs. Transfers shall be re- . 
ported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

[59TH DAY 

1981 

$ 

68,900 

4,672,400 
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Sec. 21. PERSONNEL 

General Operations and Management.. 2,730,000 

Approved Complement-120 

General-104 

Federal-9 

Revolving-7 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Personnel Technical Services 

$ 978,900 $ 979,000 

Human Resource Improvement 

$ 554,800 $ 554,800 

Each state department shall have a plan 
approved by the commissioner of per
sonnel to use 50 percent of its training 
money, or the same percentage of its 
training money that its schedule "C" 
civil service employees are of its total 
number of departmental employees, 
whichever is less, for special career train
ing programs for schedule "C" civil ser
vice employees. The money shall be used 
only for this purpose. 

The commissioner of personnel shall 
create and distribute a handbook iden
tifying existing career advancement op
portunities within the state civil service 
system with particular emphasis on 
those available to schedule "C" em
ployees. 

Labor Relations 

$ 232,400 $ 232,400 

Administrative and Special Services 

$ 963,900 $ 913,900 

Of this appropriation, $50,000 the first 
year is for the social security revolving 
fund as paid in capital. 

The commissioner of personnel with the 
approval of the commissioner of finance 

3159 

1981 

2,680,100 
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may tmnsfer unencumbered balances 
among the above programs. Transfers 
shall be reported forthwith to the com
mittee on finance of the senate and the 
committee on appropriations of the 
house of representatives. 

In the caseofstate departments, agencies, 
and institutions that are financed in 
whole or in part with federal money, the 
portion of the cost of collecting social 
security contn1Jutions that is chargeable 
to federal money shall be reimbursed 
from federal money, and the amount 
necessary is appropriated from federal 
money for that purpose. 

The cost of collecting employees' social 
security contributions and the state's 
matching share for reimbursement to the 
U.S. Secretary of the Treasury for state 
departments, agencies, and institutions 
whose salaries are provided by open, 
.rtanding, continuing, or revolving appro
priations or .so called dedu,ated receipt 
accounts shall be reimbm:sed to the state 
.agency revolving fund from those appro
priations or dedicated :receipt accounts, 
and the amount necessary is appropri
ated from those appropriations and ac
cmmts for tbt purpose. 

Sec. 22. PERSONNEL BOARD ..... 

Approved Complement-I 

'The ~er of administration shall 
&-tudy and report to the legislature by 
J•anuary l, 1980 his recmnmendations on 
the proper .state .11gency to perform the 
functions now l"'l'fonned by the person
nel board. 

Soc.. 2J.. REVENUE 

.58,500 

[59TH DAY 

1981 

$ 

General -{},pemtians and Mmu,;gement ... 23,367,900 23,389,800 

l"O 1981 

Appri,w,d Crn:rq;;.lemem~ '941 

The amaunts that may be expended from 
this ,a.pp>ropriaoon fur ,each j1ll"1lgmlil are 
as f&llo"1!1: 
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Revenue Manag-nt 

$ 6,485,500 $ 6,464,100 

Income, Sales, and Use Tax M>lnagems,t 

$12,610,900 $12,638,900 

Property and Special Taxes Manag,ament 

$ 4,164,300 $ 4,179,600 

Assessors Board 

$ 107,200 $ 107,200: 

The commissioner of revenue with theo 
approval of the commissioner of' finance 
may transfer unencumbered. ba!anees 
among the above programs.. Tnmsfem: 
shall be reported forthwith to, the· com"" 
mittee on finance of the senate and the 
committee on appropriations of the house 
of representatives. 

Sec. 24. AGRICULTURE 

l9ln 

General Operations and Management .... 25,54.6,1001 23,528,000 

Approved Complement-494 

General-433 

Special-56 

Federal-5 

The approved compleoment inclwfes eigJ:dt 
positions in the shade tree activiihy 'l!dl,;,se; 
continued existence is dependmt up00> 
the continuation of appropmations: for· 
that activity. As appmpriatiOlllJ fur that 
activity decline, the approved c0Jl1J!lle-
ment will be reduced accordingly. 

The amounts that may be expended .£mm, 
this appropriation for each pt6g.l!llllll _, 
as follows: 

Development and Protection of AgrfcuI~ 
tural Resources 

$ 21,582,900 $ 18,543,900: 

None of the appropriation for market 
development, promotion, and irtfuwaa:tfuni 
for the second year shall be eiqrendelll 
until the commissioner of agriculture has 
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submitted to the legislature a five year 
work program for the development of 
international markets and received the 
recommendations of the committee on fi
nance of the senate and the committee 
on appropriations of the house of repre
sentatives on the plan. 

Food and Family Fann Protection 

$ 2,802,100 $ 3,602,100 

General Support 
· $ 1,161,100 $ 1,382,000 

The appropriation for General Support 
includes the followin~ amounts for grants 
to agncultural societies and associations. 

(a) For Aid to the Northeastem Minne
sota Junior Livestock Sliow Association 

$ 1,400 $ 1,400 
To be paid to the Northeastem Minne
sota junior livestock show association for 
the payment of expenses and transporta
tion of boys and girls displaying exhibits 
and in attendance at the junior livestock 
show at Duluth and for prizes awarded to 
exhibitors at the show. 

(b) For Aid to Minnesota Livestock 
Breeders Association 

$ 14,200 $ 14,200 

(c) For Aid to Northem Sheep Growers 
Associations 

$ 1,125 $ 1,125 

(d) For Aid to Southem Sheep Growers 
Association at LeSueur, Minnesota 

$ 500 $ 500 
(e) For Red River Valley Livestock As
sociations 

$ 7,500 $ 7,500 

The amount appropriated by clause ( e) 
shall be disbursed pursuant to provisions 
of Minnesota Statutes, Section 38.02. 
(f) For the Red River Valley Dairymen's 

[59TH DAY 

1981 

$ 
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Association, Inc., for the purpose of pro
moting better dairying 

$ 1,500 $ 1,500 

Clauses (b), (c), (d), (e), and (f) shall 
be expended under provisions of Minne
sota Statutes, Section 17.07. 

(g) Aid to County and District 

Agricultural Societies 

$ 320,000 $ 320,000 

Of the amount appropriated by clause 
(g), $4,500 each year is for livestock 
premiums to county fair associations for 
carrying on boys' and girls' club work. 

The amount appropriated by clause (g) 
shall be disbursed according to Minne
sota Statutes, Section 38.02. 

Out of the amounts appropriated by 
clause (g), $1,000 each year shall be 
available for agricultural aid to the Red 
Lake Band of Chippewa Indians, to be 
expended as may be directed by the 
Indian council for the purpose of en
couraging activities and arts that will 
advance the economic and social interest 
of their people and particularly to pro
mote a program of agricultural develop
ment that will utilize to the greatest 
possible extent the lands and forest 
owned by them. This appropriation may 
be used to help maintain an agricultural 
extension service, to promote 4-H club 
work, or for premiums for the competi
tive display of exhibits at any fair or 
exposition that may be arranged under 
the direction of the council. 

(h) For Aid in Payment of Premiums 
at Exhibitions of Poultry for the poul
try associations mentioned in Laws 1949, 
Chapter 718, Section 7, Subdivision 8 

$ 3,500 $ 3,500 

Out of the amounts appropriated by 
clause (h) the amount of $1,125 shall 

1980 

3163 

1981 
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be allotted each fiscal year to aid the 
Minnesota state poultry association in 
the payment of premiums and other nec
essary expenses, exclusive of salaries or 
wages of any kind, at its annual ex
hibition. 
The northern poultry association ( being 
a consolidation of 14 northwestern 
county associations) shall receive not to 
exceed $150. 
The commissioner of agriculture with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose ll)llong the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 25. LIVESTOCK SANITARY 
BOARD 
General Operations and Management.. 1,190,900 

Approved Complement-40 
This appropriation includes $75,000 
each year for payment of indemnities. 
If the appropriation for indemnities for 
either year is insufficient, the appropri
ation for the other year is available for 
it. Indemnities of less than $1 shall not 
be paid. 

Sec. 26. NATURAL RESOURCES 

[59TH DAY 

1981 

$ 

1,194,600 

General Operations and Management.. 51,194,500 51,174,100 

Approved Complement-1416 

General-892 

Special-18 

Game and Fish-479 

Federal-25 
Two of the federal positions are CET A 
positions for St. Croix Wild River state 
park. 

Gifts- 2 2 
Of this appropriation $33,775,200 for the 
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first year and $33,741,000 for the second 
year are from the general fund; $1,-
330,000 each year is from the special 
revenue fund; and $16,089,300 for the 
first year and $16,103,100 for the second 
year are from the game and fish fund. 
including $526,600 the first year and 
$533,400 the second year pursuant to 
Minnesota Statutes, Section 296.421, 
Subdivision 4. 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Administrative Management Services 

$ 4,272,100 $ 4,272,100 

$252,900 each year is for the environ
mental education board 

Of this appropriation, $171,400 each 
year is appropriated from the game and 
fish fund for the purchase of legal ser
vices from or through the attorney gen
eral on behalf of game and fish activities. 

Youth Conservation Corps 

$ 325,000 $ 325,000 

The department shall insure that youths 
in all parts of the state shall have an 
equal opportunity for employment. The 
youth conservation corps shall provide 
service for the various DNR disciplines 
including parks, forestry and stream im
provement. $100,000 in fiscal 1980 and 
$100,000 in fiscal 1981 shall be used for 
planting, timber stand improvement, and 
forest development on state owned lands, 
other than trust fund lands, for forestry 
purposes. 

Public Access and Lake Improvements 

$ 526,600 $ 533,400 

Combining the appropriations for public 
access and lake improvements into one 
program shall not be accompanied by any 
combination of staff or increase in staff 
used for this purpose. 

1980 

$ 

3165 

1981 
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Regional Administration 

$ 2,724,500 $ 2,724,500 

It is legislative policy to support coor
dination between different DNR disci
plines within the regions. 

Notwithstanding the provisions of Laws 
1978, Chapter 792, Section 6, Paragraph 
(b), no amount of appropriations under 
that paragraph shall be expended unless 
the designated building is equipped with 
a wood burning heating plant. 

Field Services Support 

$ 3,683,600 $ 3,683,500 

Water Resources Management 

$ 2,585,000 $ 2,592,900 

In conjunction with dam safety inspec
tions during the biennium the department 
shall utilize a survey form prepared by 
staff of the Minnesota energy agency to 
record pertinent information to deter
mine the potential feasibility of hydro
electric power generation at dams located 
throughout the state. 

Mineral Resources Management 

$ 1,892,900 $ 1,892,900 

$216,900 in fiscal 1980 and $216,900 in 
fiscal 1981 is for mineland reclamation. 

$350,000 in fiscal 1980 and $350,000 in 
fiscal 1981 is for peat inventory or 
studies. It is a condition of acceptance 
of the appropriations for peat inventory 
or studies that the agency or entity re
ceiving the appropriation shall submit 
work programs and semi-annual progress 
reports in the form determined by the leg
islative commission on Minnesota re
sources. None of the money provided in 
this paragraph may be expended unless 
the commission has approved the perti
nent work program. If the appropriation 
for either year is insufficient,. the ap
propriation for the other year is avail
able for it. 

[59THDAY 

1981 

$ 
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Forest Management 

$ 7,962,300 $ 7,962,300 

$500,000 each year is from the consoli
dated conservation areas account. 

$215,000 each year is from the iron range 
resources and rehabilitation account. 

$750,000 the first year is to implement 
the federal Boundary Waters Canoe Area 
legislation. The commissioner shall sub
mit work programs and semi-annual 
progress reports in the form determined 
by the legislative commission on Minne
sota resources. None of the money pro
vided for this purpose may be expended 
unless the commission has approved the 
pertinent work program. 

$750,000 the second year is available only 
to match federal money on a basis of 80 
percent federal, 20 percent state. 

$300,000 each year is for emergency fire 
fighting. If the appropriation for either 
year is insufficient, the appropriation for 
the other year is available for it. Except 
on an emergency basis, no part of this 
appropriation shall be expended for con
tracts for standby air tankers until the 
department has attempted to make simi
lar arrangements for the use of air na
tional guard tankers. 

$50,000 each year is additional funding 
for forest campground maintenance and 
development. 

Fish Management 

$ 5,138,600 $ 5,138,600 

Supervision costs for rough fish contracts 
shall not exceed contract receipts. Special 
attention for stream maintenance and 
improvements shall be given to north
eastern and southeastern Minnesota 
trout streams. 

Wildlife Management 

$ 5,416,600 $ 5.423,600 

1980 

$ 
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1981 
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$615,000 each year is from the wildlife 
acquisition fund for the acquisition of 
wildlife management areas. 

$300,000 each year is for deer habitat 
improvement. 

$156,000 in the first year and $163,000 
the second year is from the game and 
fish fund for payments to counties in lieu 
of taxes. 

Ecological Services 

$ 603,900 $ 603,900 

Parks and Recreation Management 

$ 7,562,800 $ 7,528,000 

$197,000 in fiscal 1980, and $197,000 in 
fiscal 1981 is for development and main
tenance of canoe and boating routes. 

The six regional trails coordinators now 
in the unclassified service shall be trans
ferred without competitive examination 
to the classified civil service of the state. 
Positions and employees shall be placed 
in the proper classifications by the com
missioner of personnel with compensation 
as those classifications carry. Employees 
above the maximum rate for their classi
fication shall receive no further salary 
increases, except for cost of living ad
justments and those increases authorized 
by Minnesota Statutes, Section 43.122, 
Subdivision 1, until their salary rate falls 
within the range for their classification. 
Incumbents of transferred positions shall 
receive the status and length of service 
credit that would have accrued to them 
had they originally been appointed to 
the classified civil service; however, the 
length of service shall not include se
niority under the provisions of a collec
tive bargaining agreement negotiated 
pursuant to sections 179.61 to 179.77, 
until the effective date of classified civil 
service status. All of the employees ac
crued vacation and sick leave shall be 
transferred to their credit, provided that 
in no event shall the amount transferred 

1980 
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1981 

$ 
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exceed state limitations for classified em
ployees. 

$1,207,500 each year represents unre
funded gas taxes paid for snowmobiles 
and shall be used for acquisition, devel
opment and maintenance of recreational 
trails and for related purposes. It is a 
condition of acceptance of this appropri
ation that the department shall submit 
a work program and semi-annual progress 
reports to the legislative commission on 
Minnesota resources in a form deter
mined by the commission. None of the 
appropriation may be expended unless 
the commission approves the work pro
gram. 

$104,000 each year is for the program 
to employ needy elderly persons in the 
maintenance and operation of state 
parks. 

Notwithstanding any other law to the 
contrary money appropriated for trails 
may be used to fence snowmobile trails 
to protect private property. 

$66,000 the first year and $24,000 the 
second year is for payments in lieu of 
taices on lands in Voyageurs national 
park and St. Croix Wild River state 
park. If the appropriation for either year 
is insufficient, the appropriation for the 
other year is available for it. 

Soil and Water Conservation Board 

$ 2,839,600 $ 2,839,600 

$425,000 each year is for general purpose 
grants in aid to soil and water conserva
tion districts. 

$225,800 each year is for grants to wa
tershed districts and other local units of 
government in the southern Minnesota 
river basin study area 2 for flood plain 
management. 

$1,585,200 each year is for grants to soil 
and water conservation districts for cost 
sharing contracts for erosion control and 
water quality management. 

1980 
$ 
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$250,000 each year is for grants in aid 
to soil and water conservation districts 
and local units of government to assist 
them in solving sediment and erosion 
control problems. Grants shall not ex
ceed 50 percent of total project costs or 
50 percent of the local share if federal 
money is used. Priority shall be given to 
projects designed to solve lakeshore, 
stream bank, and roadside erosion and 
to projects eligible for federal matching 
money. 
$92,000 each year is for grants to soil 
and water conservation districts for re
view and comment on water permits. 

The commissioner of natural resources 
shall develop a grant plan that incor
porates flood plain management and soil 
and erosion control into an integrated 
statewide system for flood and soil and 
erosion control. 
Enforcement of Natural Resources 
Laws and Rules 

$ 5,124,000 $ 5,124,000 

$75,000 each year is for reservation con
servation law enforcement. If the ap
propriation for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

$20,000 each year is from the game and 
fish fund for the purpose of controlling 
smelt fishing activities on the north 
shore, including development of parkinit 
facilities, traffic control, coordination of 
regulatory agencies, control of trespass 
and vandalism, control of littering and 
sanitation, and public information and 
education. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

The commissioner shall attempt to se
cure from the law enforcement assis
tance administration federal money to 
improve the training of conservation of
ficers in law enforcement techniques. 

[59TH DAY 

1981 
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Planning and Research 

$ 537,000 $ 537,000 

It is a condition of acceptance of the 
appropriation for trails planning that the 
department shall submit a work program 
and semi-annual progress reports to the 
legislative commission on Minnesota re• 
sources in a form determined by the com
mission. None of the appropriation may 
be expended unless the commission ap
proves the work program. 

The commissioner of natural resources 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

Sec. 27. ZOOLOGICAL BOARD 

1980 

General Operations and Management. . 5,045,600 
Approved Complement-164 

General-162 

Special-2 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Visitor Services 

$ 1,203,700 

Zoo Ride 

$ 1,200,700 

All receipts from the operation of the 
zoo ride shall be deposited in a special 
account in the state treasury. All re
ceipts from the zoo ride are appropriated 
and available until June 30, 1981 for 
the purposes of the zoo ride. These re· 
ceipts are the only money appropriated 
for zoo ride operating expenses or debt 
services. 

Plant and Animal Sciences 

$ 1,147,400 $ 1,133,000 

$ 

3171 
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General Support 

$ 365,400 $ 365,400 

Information and Education Services 

402,900 402,900 

Planning and Operations 

$ 1,926,200 $ 1,726,200 

$200,000 in fiscal year 1980 is for a major 
maintenance reserve fund. Any unen
cumbered balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

The director of the Minnesota zoological 
garden with the approval of the commis
sioner of finance may transfer unencum
bered balances among the above pro
grams, except that he shall make no 
transfer into the zoo ride program. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

The fee structure for the Minnesota 
zoological garden shall not exceed $3.00 
for adults, age 17 and over, $1.50 for 
juniors age 12-16, $1.00 for children ages 
6-11 and free for children 5 and under. 

Sec. 28. WATER RESOURCES 
BOARD .......................... . 

Approved Complement-3 

All hearings of the water resources board 
shall be solely in the performance of ex
pressed statutory duties. 

Up to $8,000 of salaries each year may 
be used for field training of an employee 
who is a graduate of an engineering col
lege, which sum shall be matched by 
watershed districts providing training ex
perience through contractual agreements 
with the board. 

Sec. 29. POLLUTION CONTROL 
AGENCY 

90,600 

General Operations and Management... 4,585,100 

[59TH DAY 

1981 

$ 

90,600 

4,514,900 
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1980 

Approved Complement-264 

General-156 

Federal-108 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Water Pollution Control 

$ 1,606,200 $ 1,605,600 

Air Pollution Control 

$ 604,100 578,300 

$50,000 the first year and $25,000 the 
second year is for special studies. The 
agency shall negotiate with the federal 
government, or any agency, bureau, or 
department thereof, for the purpose of 
securing or obtaining any grants of as
sistance in the completion of these 
studies. Any unexpended balance remain
ing in the first year does not cancel but 
is available for the second year. 

Solid Waste Pollution Control 

$ 482,100 $ 481,700 
$40,000 each year is for automobile re
cycling. If the appropriation for either 
year is insufficient, the appropriation for 
the other year is available for it. 

Regional Support 

$ 458,800 $ 460,500 

General Support 

$ 1,433,900 $ 1,388,800 
$204,800 the first year and $159,800 the 
second year is for functions relating to 
the Reserve Mining project. Any unen
cumbered balance remaining in the first 
year does not cancel but is available fol' 
the second year. 
$60,000 each year is for costs related to 
the preparation of environmental impact 
statements on projects not subject to 
assessment for reimbursement. Any un
encumbered balance remaining in the 
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1980 

first year does not cancel but is avail
able for the second year. 
The pollution control agency may es
tablish 12 unfunded state complement 
positions for the fiscal years 1980 and 
1981 as long as expenditures do not ex
ceed state appropriations. 
The health department shall continue to 
render staff services the agency requires 
from time to time through health's divi
sion of environmental health. The health 
department shall be reimbursed from the 
appropriation for general support for this 
cost. 
The director of the pollution control 
agency with the approval of the com
missioner of finance may transfer un
encumbered balances not specified for 
a particular purpose among the above 
activities. Transfers shall be reported 
forthwith to the committee on finance 
of the senate and the committee on ap
propriations of the house of represen
tatives. 

Sec. 30. ENERGY 
General Operations and Management.. 1,267,400 

Approved Complement-78 

General-38 

Federal-40 
The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Conservation 

$ 372,600 $ 372,600 

Altemative Energy Development 

$ 93,300 $ 93,300 

Data and Analysis 

$ 565,900 $ 570,000 

General Support 

$ 235,600 $ 231,500 

[59TH DAY 

1981 

1,267,400 
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1980 

$ 

The director of the energy agency with 
the approval of the commissioner of fi• 
nance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 31. NATURAL RESOURCES 
ACCELERATION 

Subdivision 1. General Operations and 

3175 

1981 

Management . . . . . . . . . . . . . . . . . . . . . . . 15,794,300 14,858,900 

Approved Complement 

1980-122 1981-106 

General-US 

Federal- 4 

102 

4 

The amounts that may be expended 
from this appropriation for each activity 
are more specifically described in the 
following subdivisions of this section. 

For all appropriations in this section, 
except as otherwise specifically provided, 
if the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Subd. 2. Legislative Cnmmissinn on 
Minnesota Resources . . . . . . . . . . . . . . . . 224,900 

The commission shall during the 1979· 
81 biennium review the work programs 
and progress reports required under sub-
division 12 of this section and report its 
findings and recommendations to the 
committee on finance of the senate, com• 
mittee on appropriations of the house of 
representatives and other appropriate 
committees. The commission shall estab-
lish oversight committees to continue re-
view of a variety of natural resource sub-
ject areas as it deems necessary to carry 
out its legislative charge. 

Subd. 3. State Planning Agency... . . . 4,765,900 

224,900 

4,232,500 
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1980 

Approved Complement-12 
The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Copper Nickel Information Manage
ment 

$ 23,400 $ 0 

For the environmental conservation li
brary to catalogue and manage the re
ports and background material from the 
regional copper nickel study. 

(b) Copper Nickel Study Review 

$ 110,000 $ 0 

To provide continuity in developing leg
islative policy and assistance to the vari
ous agencies in analysis and decision 
making after the study is published. 

The state planning agency is directed to 
make its final report to the committee on 
environmental and natural resources in 
the house of representatives and the com
mittee on agriculture and natural re• 
sources in the senate no later than June 
30, 1979. If the legislative committees 
require additional expert testimony and 
review after June 30, 1979, such exper• 
tise shall be funded from appropriations 
to the legislature. The state planning 
agency is further directed to deliver data 
and reports to the state agencies and 
ECOL, whichever the SPA determines 
appropriate. Information presented to 
ECOL shall be indexed for reference by 
the SPA before presentation. 

( c) Aerial Photography 

$ 150,000 $ 0 

To finish purchase of statewide high al
titude aerial photographs. 

(d) Outdoor Recreation Act Review 

$ 32,500 $ 32,500 

[59TH DAY 

1981 
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Approved Complement-! 

For the agency review process required 
in Minnesota Statutes, Chapter 86A. 

(e) I.and Use Change Analysis 

$ 75,000 $ 75,000 

Approved Complement-2 

To develop rapid and inexpensive tech
niques to collect and analyze land use 
change for use in updating land use in
formation. 

(f) Computer Work Station 

$ 250,000 $ 0 

For purchase of a mini-computer to aug
ment the Minnesota land management 
information system analysis techniques 
and service capability. 

(g) Geographic Information System 
$ 50,000 $ 50,000 

Approved Complement-! 
To develop improved capabilities for in
formation organization and analysis and 
develop interface with other natural re
source data systems. 
(h) Satellite Data Analysis 

$ 35,000 $ 35,000 
Approved Complement-1 
To develop technical and computer ca
pabilities at the state level for enhanced 
use of LANDSAT information and tech
nology. 
(i) Automated Reference Index 

$ 40,000 $ 40,000 
Approved Complement-2 
To provide a centralized source index 
for natural resource information, includ
ing information gathered by the copper 
nickel project. 
(j) Local Recreation and Natural Areas 
Contingent Account 

$ 2,000,000 $ 2,000,000 

1980 

$ 
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This appropriation is available to pay up 
to 50 percent of the total cost or 50 per
cent of the local share if federal match
ing funds are used, of Jong term lease, 
acquisition and development for recrea
tional projects for the purposes de
scribed in Laws 1965, Chapter 810, Sec
tion 23, as amended by Laws 1969,. 
Chapter 1139, Section 48, Subdivision 7, 
Paragraph g, except that no lake im
provement grants are authorized under 
this subdivision and the per project limit 
for state grants is $200,000. 

$1,000,000 of this appropriation each 
year is reserved for projects outside the 
metropolitan area as defined in Minne
sota Statutes, Section 473.121, Subdivi
sion 2. 

The state planning agency shall ad
minister the natural resources and land 
and water conservation fund grants-in
aid to local units of government. Not
withstanding any other Jaw to the con
trary these grants are not contingent 
upon the matching of federal grants. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative advisory 
commission regarding such expenditures. 

(k) Regional Recreation and Natural 
Areas Contingent Account 

$ 2,000,000 $ 2,000,000 

This appropriation is available to pay 
up to 50 percent of the total cost or 50 
percent of the local share if federal 
matching funds are used, for long term 
lease, acquisition and major develop
ment for recreation projects, natural 
areas and open space serving a regional 
need to counties, local units of govern
ment and special units of government 
authorized to acquire, maintain and 
operate recreational and natural areas. 
$2,000,000 of this appropriation shall be 

1980 

[59TH DAY 

1981 

$ 
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1980 
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reserved for projects outside the metro
politan area as defined in Minnesota 
Statutes, Section 473.121, Subdivision 2. 
Priorities for the use of funds provided 
in this subdivision will be given to proj
ects eligible for federal funding and 
which are consistent with priorities es
tablished by regional recreation and open 
space plans. 

The amount needed but not to exceed 
$1,000,000 in fiscal year 1980 and 
$1,000,000 in fiscal year 1981, from this 
appropriation shall be transferred to the 
metropolitan council to pay principal 
and interest coming due in the respec
tive fiscal years on bonds issued pur
suant to Laws 197 4, Chapter 563, Sec
tion 7, Subdivision 2; none of this 
amount may be expended for profes
sional services. 

The state planning agency shall ad
minister the natural resources and land 
and water grants-in-aid program. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative ad
visory commission regarding such ex
penditures. 

( 1) Recreation and Natural Areas Con
tingent Account Administration 

Approved Complement-5 

Of the amounts appropriated in para
graphs (g) and (h) of this subdivision, 
up to $313,000 is available for administra
tion. 

Subd. 4. Department of Natural Re-
sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,948,200 

Approved Complement-86 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

$ 
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(a) State Park and Recreation Area De
velopment 

$ 4,644,500 $ 4,644,500 

Approved Complement-28 

To be expended in accordance with Min
nesota Statutes, Chapter 86A. Of this 
amount, $2,400,000 is appropriated from 
the state parks development account. At 
least 80 percent of the appropriation shall 
be spent only upon projects eligible for 
at least 50 percent federal match or reim
bursement. Up to $2,700,000 of the ap
propriation may be used for major re
habilitation. The department shall obtain 
great river road federal funding in all 
feasible projects. Up to $1,304,000 of the 
appropriation is available for professional 
services. 

(b) Outdoor Recreation Act Implemen
tation 

$ 643,300 $ 562,400 

Approved Complement-31 

For the master planning and other activi
ties required by Minnesota Statutes 
1978, Chapter 86A. Of this amount, 
$600,000 and 14 staff complement are for 
parks, $80,900 and 5 staff are for wildlife, 
through March 1980, $455,000 and 11 
staff are for wild, scenic and recreational 
rivers and $69,800 and 1 staff for sci
entific and natural areas. 

( c) Long Range Plan 

$ 173,800 $ 173,800 

Approved Complement-4 

To continue development of a long range 
plan which lays out interdisciplinary 
goals, objectives, policies and an ongoing 
planning process to guide resource man
agement in Minnesota. Data shall be col
lected in a format consistent and com
patible with the Minnesota land manage
ment. information system. 

(d) Peat Inventory 

[59TH DAY 

1981 

$ 
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$ 96,500 $ 

MONDAY, MAY 21, 1979 

1980 

$ 

96,500 

Approved Complement-4 

To continue the inventorying of peat by 
reporting the type, quality, quantity and 
depth of an additional one million acres 
which will complete the reconnaissance 
inventory of the major peat bogs, in
cluding those with energy and chemical 
industrial use potential. Data shall be 
collected in a format consistent and com
patible with the Minnesota land manage
ment information system. Grants or 
matching money received are appropri
ated for this purpose. 

( e) Iron Range Information Analysis 

$ 50,000 $ 0 

In addition to the $25,000 in the regular 
budget for this purpose, this appropria
tion is for continued development and 
implementation of a system for pertinent 
information. Existing and prospective 
data shall be organized in a format con
sistent and compatible with the Minne
sota land management information sys
tem and provided to that system. Money 
necessary for this project after March, 
1980 shall be requested from the iron 
range resources and rehabilitation board. 

(f) Heavy Metals Release Study 

$ 37,500 $ 0 

Approved Complement-1 

To develop techniques to control release 
of heavy metals from gabbro materials. 
The department shall propose relevant 
policies for gabbro development as a re
sult of this study. Money necessary for 
this project after March, 1980 shall be 
requested from the iron range resources 
and rehabilitation board. 

(g) Water Use Data System 

$ 41,000 $ 41,000 

Approved Complement-I 

$ 
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Update and expand a water appropria
tions data base on withdrawals, use and 
discharge. The system shall be useable 
by all water resource managers in iden
tifying withdrawal, use and discharge. 
The information shall be collected in a 
format consistent and compatible with 
the Minnesota land management infor
mation system. 

(h) Floodwater Retention Assistance 

$ 531,400 $ 531,400 

Approved Complement-I 

To assist the lower Red River watershed 
management board in providing up to 50 
percent of the non-federal share of the 
cost of projects approved by the board 
for floodwater retention in the jurisdic
tion of the board. All available local, 
state, federal and private sources shall be 
requested to provide financial assistance. 
Of this amount, up to $62,800 is available 
for the biennium to the department for 
staff and essential equipment. 

(i) Stream Inventory and Data 
Retrieval Systems 

$ 68,700 $ $68,700 
Approved Complement-I 

For development of standardized stream 
location and river mile indexing systems 
which will enhance the water manage
ment information system and be com
patible with the Minnesota land manage
ment information system. 

(j) Uranium Information 

$ 25,000 $ 0 

To prepare and publish a report by July 
1, 1980 which summarizes and reviews 
available informs tion on uranium mining 
and processing including geology, tech
nology, leasing considerations, and en
vironmental impacts. 

[59TH DAY 

1981 
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(k) Accelerate Private Forest Manage
ment 

$ 251,000 $ . 251,000 
Approved Complement-10 

To provide increased technical manage
ment assistance to private non-industrial 
forest land owners throughout the state, 
and, in cooperation with the soil and 
water conservation board, encourage 
landowners to apply for available federal 
cost sharing assistance for implementa
tion of practices. Of this amount, $100,-
000 is available for a pilot project in the 
seven counties within the Richard J. 
Dorer memorial hardwood forest to pro
vide up to 50 percent of the non-federal 
share of the costs of implementing for
estry practices which are eligible for fed
eral cost sharing assistance. After Octo
ber 1, 1980, the unused portion for the 
pilot project may also be used for cost 
sharing assistance in other areas of the 
state as indicated by landowner interest 
and request. 

(I) Fire Management Analysis 

$ 81,200 $ 81,200 

Approved Complement-3 

To conduct a system analysis of fire man
agement in the department's northwest 
number one and northeast number two 
regions. The results shall show the cost 
effective levels of protection in those 
areas and the method of analysis most 
applicable to the central, metropolitan 
and southern regions. 

(m) Wildlife Management Area Inven
tory 

$ 29,300 $ 29,300 

Approved Complement-1 

To begin a four year inventory of physi
cal facilities and resource characteristics 
on approximately 200 units and prepare 
data processing programs for storage, re-

1980 
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trieval and analysis. The information 
shall be collected in a format consistent 
and compatible with the Minnesota land 
management information system. 

(n) Public Access to Metropolitan Area 
Lakes 

$ 250,000 $ 250,000 

For acquisition and development of ac
cess to lakes in the metropolitan area as 
defined in Minnesota Statutes 1978, Sec
tion 473.121, Subdivision 2. Expenditures 
for development shall not exceed 25 per
cent of the amount appropriated herein. 
Priorities shall be developed in conjunc
tion with the metropolitan council and 
local units of government, so that free 
and indiscriminate access is available 
throughout the area. The department 
shall make every effort to maximize the 
use of local effort and finances in the 
program. 

(o) Resource User Information 

$ 25,000 $ 25,000 

Approved Complement-1 

For development of management infor
mation tools and processes which will 
provide current information needed for 
recreation policy and planning, and which 
will eliminate the need for future large 
scale appropriations for preparation of a 
statewide comprehensive outdoor recrea
tion plan. Any expenditure necessary to 
maintain or update the processes devel
oped herein shall be incorporated in the 
regular budget. 

(p) Game Lake Management, Heron 
Lake 

Jackson County 

The department shall submit a current 
work program for the project authorized 
by Laws 1977, Chapter 455, Section 28, 
before spending any more of the appro
priation. 

1980 
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Subd. 5. Water Planning Board ..... . 

Approved Complement-10 

For continued operation of the board 
created in Minnesota Laws 1977, Chapter 
446 through June 30, 1980, to provide 
for communication and evaluation of the 
framework water plan and to coordinate 
continued development of the water man
agement information system. 

The water planning board is extended 
from June 30, 1979 through June 30, 
1980. Minnesota Statutes 1978, Section 
105.401 expires on June 30, 1980. 

Subd. 6. Pollution Control Agency ... 

Approved Complement 

General-2 

Federal-4 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Lake Improvement Grants-in-Aid 

$ 527,400 $ 527,400 

Approved Complement-2 

The agency shall administer this appro
priation to provide grants-in-aid to local 
units of government including lake im
provement districts. Only grant proposals 
eligible for aid from the federal water 
pollution control act, 33 U.S.C.A. Section 
1324, shall be eligible under this program. 
State grants shall be available to provide 
up to 50 percent of the non' federal share 
of each project and available only to 
projects with an approved federal grant. 
This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative advisory 
commission regarding the expenditures. 
Of the appropriation, up to $69,000 is 
available for administration. 

1980 

288,000 

600,300 
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(b) Lake Classification 

$ 42,900 $ 128,600 

Approved Complement 

Federal-4 

The agency shall classify publicly 
owned lakes in accordance with 33 
U.S.C.A. Section 1324, Paragraph (a). 
$42,857 of this appropriation shall be 
used to match available federal moneys 
for phase I. $128,571 of this appropria
tion shall be used to match available 
federal money for phase II. Federal 
match money is appropriated. 

(c) Feasibility Studies Grants-In-Aid 

$ 30,000 $ 30,000 

The agency shall administer this appro
priation to provide grants-in-aid to local 
units of government including lake im
provement districts. Only grant propos
als eligible for aid for feasibility studies 
under 33 U.S.C.A. Section 1324 shall be 
eligible for this program. State grants 
shall be available up to 50 percent of the 
non-federal share. 

Subd. 7. Energy Agency 

Approved Complement--3 · 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Solar Technical Assistance 

$ 96,600 $ 96,600 

Approved Complement--2 

To increase the technical assistance to 
current and potential solar users in con
junction with the state solar office opera
tion; evaluate passive solar retrofit tech
niques; prepare and publish manuals for 
adapting passive solar techniques and 
the economics of solar water heaters; and 
develop a media presentation on solar 
energy. 

164,200 

[59TH DAY 

1981 
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(b) Timber and Wood Residue 

$ 52,600 $ 52,600 

Approved Complement-1 

To develop a plan for waste wood utili
zation and prepare a list of potential 
wood energy demonstration sites; devel
op engineering studies for wood utiliza
tion. 

(c) Hydropower Development 

$ 5,000 $ 5,000 

To prepare feasibility studies on poten
tial hydropower sites. All available fed
eral funding shall be requested. 

( d) Ice Air Conditioning Commerciali
zation 

$ 10,000 $ 75,000 

For evaluation of ice air conditioning for 
commercial application. 

Subd. 8. Regents of the University 
of Minnesota . . . . . . . . . . . . . . . . . . . . . . 1,515,600 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

(a) Non-Ferrous Minerals Directory 

$ 20,000 $ 0 

To the civil and mineral engineering 
school mineral resources research center 
for initial publication of a directory 
which addresses non-ferrous mineral ac
tivity. Future publication shall be re
quested in the regular budget. 

(b) Accelerated Detailed Soil Survey 

$ 772,700 $ 772,700 

To the agricultural experiment station 
to continue the 12 year program begun 
in 1975 to provide detailed county soil 
surveys. Program costs shall be shared 
among local, state and federal govern
ments on a prorata basis depending upon 
land ownership pattern. 

$ 
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( c) Aeromagnetic Mapping 

$ 375,000 $ 375,000 

To the Minnesota geologic survey for 
airborne electronic measurement of 
statewide geology. If federal match 
money becomes available, it is appro
priated along with this amount. 

( d) Geology of Southeast Minnesota 

$ 38,000 $ 38,000 

To the Minnesota geologic survey for 
continued analysis of the karst geology 
to determine subsurface drainage and 
hydrology. 

( e) Engineering Geology 

$ 50,000 $ 50,000 

To the Minnesota geologic survey for 
expanded mapping and data collection 
on the subsurface geology in part of the 
twin cities metropolitan area and prep
aration of the information for planning 
the use of underground space. Data shall 
be collected in a format consistent and 
compatible with the Minnesota land 
management information system and 
provided to that system as appropriate. 

(f) Subsurface Geology Data 

$ 90,000 $ 90,000 

To the Minnesota geologic survey to 
complete evaluation of existing well logs 
for geologic and hydrologic purposes, as 
initiated in Minnesota Laws 1977, Chap
ter 446. Data shall be collected in a for
mat consistent and compatible with the 
Minnesota land management informa
tion system and provided to that system 
and the water management information 
system as appropriate. 

(g) Underground Commercial Facility 
Design Study 

$ 61,000 $ 61,000 

To the civil and mineral engineering 
school underground space center to de-

[59TH DAY 
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velop and publish the design criteria ap
plicable to potential commercial con
struction in underground space. 

(h) Multiple Residence Earth Sheltered 
Design Study 

$ 51,400 $ 0 

To the civil and mineral engineering 
school underground space center to de
velop and publish the design criteria ap
plicable to multiple residential develop
ments. 

(i) Direct Reduction Technology Evalua
tion 

$ 57,500 $ 57,500 

To the civil and mineral engineering 
school mineral resources research center 
for analysis of innovative approaches to 
cost effective reduction of minerals aimed 
toward creating higher value concentrate 
at production facilities within the state. 

Subd. 9. Minnesota Historical Society 

Approved Complement--4 

For the second and final biennium of the 
program to develop an archeologic data 
base which is compatible with the Min
nesota land management information 
system. The society shall publish a report 
on the location, characteristics and sig
nificance for preservation of archeologic 
sites which will serve to eliminate the 
delays in environmental assessments and 
impact statements. Confidentiality and 
disclosure requirements shall be observed 
concerning publication of this report. 

Subd. 10. Department of Health ..... 

Approved Complement-I 
For completion of the development of a 
water well data system containing water 
quality information by geographic refer
ence compatible with the water manage
ment information system. 

Subd. 11. Department of Transporta-
tion .............................. . 

1980 

75,000 

12,200 

200,000 

$ 
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The department of transportation shall 
administer this appropriation to provide 
grants-in-aid to local units of government 
that qualify for funding of amenity proj
ects under the federal great river road 
program. State grants shall be available 
to provide up to 50 percent of the non
federal share of each project. 

Subd. 12. Work Programs 

It is a condition of acceptance of the 
appropriations made by this section that 
the agency or entity receiving the appro
priation shall submit work programs and 
semi-annual progress reports in the form 
determined by the legislative commission 
on Minnesota resources. None of the 
moneys provided in this section may be 
expended unless the commission has ap
proved the pertinent work program. 

Subd. 13. Complement Temporary 

Persons employed by a state agency and 
paid by an appropriation in this section 
are in the unclassified civil service and 
their continued employment is contingent 
upon the availability of money from the 
appropriation. When the appropriation 
has been expended, their positions shall 
be cancelled and the approved comple
ment of the agency reduced accordingly. 

Subd. 14. Natural Resources Federal 
Reimbursement Account . . . . . . . . . . . . . 1,000,000 

This appropriation is from the natural 
resources federal reimbursement account. 

At least $1,000,000 of this appropriation 
shall be used only for forestry matters 
deemed necessary by the legislative com-
mission on Minnesota resources, in-
cluding but not limited to a forestry 
study. 

Sec. 32. COMMERCE 

General Operations and Management. . . 5,257,300 

Approved Complement-222 

The amounts that may be expended from 

[59TH DAY 

1981 
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this appropriation for each program are 
as follows: 

Supervision of Stat.e Chartered Financial 
Institutions 

$ 1,823,900 $ 1,818,900 

The commissioner of banks shall cooper
ate with the state treasurer in the con
duct of audits relating to unclaimed prop
erty. 

Investment Protection 

$ 723,600 $ 723,600 

Consumer Services 

$ 588,300 $ 588,300 

Regulation of Insurance Companies 

$. 1,329,100 $ 1,329,100 

General Support 

$ 792,400 $ 776,100 

The commission with the approval of 
the commissioner of rmance may transfer 
unencumbered balances among the 
above programs. Transfers shall be re
ported forthwith to the committee on 
fmance of the senate and the committee 
on appropriations in the house of rep
resentatives. 

Sec. 33. NON-HEALTH RELATED 
BOARDS 

Subdivision 1. BOARD OF ABSTRAC-
TORS . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,600 

Subd. 2. BOARD OF ACCOUN-
TANCY . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,400 

Approved Complement-a 

. Subd. 3. BOARD OF ARCHITEC
TURE, ENGINEERING AND LAND 
SURVEYING . . . . . . . . . . . . . . . . . . . . . 214,700 

Approved Complement--7 

Subd. 4. BOARD OF BARBER EX-
AMINERS . . . . . . . . . . . . . . . . . . . . . . . . 80,700 

Approved Complement-a 

$ 

3191 

1981 

3,600 

150,400 

219,700 

80,700 
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1980 

$ 

Subd. 5. BOARD OF BOXING. . . . . 21,900 

Approved Complement-1 

Subd. 6. BOARD OF COSMETOL· 
OGY . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . 334,400 

Approved Complement-14 

Subd. 7. BOARD OF ELECTRICITY 2,129,200 

Approved Complement-18 

For 1979-$135,000 

Subd. 8. BOARD OF PEACE OF· 
FICER STANDARDS AND TRAIN
ING 

General Operations and Management .. 

Approved Complement-8 

$200,000 of this appropriation the first 
year and $100,000 the second year is 
for reimbursements to local governments 
for costs of substitute local protection 
while officers attend regular training 
courses. Reimbursement shall be for 
basic training only and not for in-service 
training. If the appropriation for either 
year is insufficient, the appropriation 
for the other year is available for it. 

Subd. 9. BOARD OF EXAMINERS 
IN WATCHMAKING ............. . 

Sec. 34. LABOR AND INDUSTRY 

401,200 

5,700 

General Operations and Management. . . 5,325,300 

Approved Complement-246 

General-207 

Federal-39 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Employment Standards 

$ 606,300 $ 606,300 

Workers' Compensation 

$ 2,722,600 $ 2,720,200 

[59TH DAY 

1981 

$ 

22,000 

334,400 

2,231,200 

300,700 

5,700 

5,322,900 
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1980 

$ 

$200,000 each year is for payment of 
peace officer survivor benefits pursuant 
to section 352E.04. If the appropriation 
for either year is insufficient, the appro
priation for the other year is available 
for it. 

Code Enforcement 

$ 604,200 $ 604,200 

OSHA 

$ 823,100 $ 823,100 

General Support 

$ 569,100 $ 569,100 

The commissioner of labor and industry 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

Sec. 35. MEDIATION SERVICES 

General Operations and Management .. 

Approved Complement-25 

Sec. 36. PUBLIC EMPLOYMENT 
RELATIONS BOARD 

General Operations and Management .. 

Approved Complement-I 

Sec. 37. PUBLIC SERVICE 

762,200 

43,300 

General Operations and Management.. 3,573,700 

Approved Complement-139 

General-129 

Federal-IO 

The commission support staff includes 
one additional unclassified position 
available for assignment by the commis
sion majority and minority. 

The amount• that may be expended 

$ 

3193 

1981 

768,100 

43,300 

3,545,200 
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1980 

$ 

from this appropriation for each pro. 
gram are as follows: 

Utility Regulation 

$ 893,700 $ 893,700 

Warehouse Regulation 

$ 106,300 $ 106,300 

Weights and Measures 

$ 1,200,200 $ 1,171,700 

General Support 

$ 423,100 $ 423,100 

Commission Support 

$ 950,400 $ 950,400 

The public service department with the 
approval of the commissioner of finance 
may transfer unencumbered balances 
among the above programs. Transfers 
shall be reported forthwith to the com• 
mittee on finance of the senate and the 
committee on appropriations in the 
house of representatives. 

Sec. 38. ECONOMIC DEVELOP
MENT 
General Operations and Management.. 3,102,500 

Approved Complement-61 

General-52 

Federal-9 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Finance and Business Development 

$ 653,900 $ 653,900 

Of this appropriation, $90,000 in fiscal 
1980 and $90,000 in fiscal 1981 is for a 
grant to the Port Authority of Duluth. 

Economic Development Assistance 

$ 415,600 $ 415,600 

Of this amount $250,000 in fiscal year 

[59TH DAY 

1981 

$ 

2,926,500 
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1980 

$ 

1980 and $250,000 in fiscal year 1981 
is for community development corpora
tions. No more than ten percent of this 
amount shall be expended for adminis
trative costs. If the appropriation for 
either year is insufficient, the appropri
ation for the other year is available for 
it. At least one half of the grant moneys 
for the community development cor
porations shall be for venture capital. 

Of this amount, $30,000 each year is for 
technical assistance in the area redevel
opment administration program. 

Small Business Development 

$ 144,000 $ 164,800 

$60,000 in fiscal year 1980 and $84,000 
in fiscal year 1981 is for the Indian loan 
program. 

Tourism Services 

$ 1,271,500 $ 1,071,500 

$439,100 the first year and $400,000 the 
second year is for tourism advertising and 
promotion. 

$370,000 the first year and $228,000 the 
second year is for tourism grants. 

No funds may be expended for the com
puterization of the processing of informa
tional requests without the concurrence 
of the commissioner of Administration 
and an agreement that any arrangement 
is compatible with a total state informa
tion services plan. 

Administration Services 

$ 617,500 $ 620,700 

The commissioner of economic develop
ment with the approval of the commis
sioner of finance may transfer unencum
bered balances not specified for a particu
lar purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

$ 

3195 

1981 
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1980 

$ 

Sec. 39. MILITARY AFFAIRS 

General Operations and Management... 3,646,700 

Approvea Complement-184 

General-137 

Federal--47 
Plus additional personnel as may be 
financed entirely from federal money for 
the period federal money is available. 
The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Maint_enance of Military Training Facili
ties 

$ 2,715,500 $ 2,715,500 

General Support 

$ 931,200 $ 931,200 

$150,000 each year is for expenses of 
military forces ordered to active duty 
pursuant to chapter 192. If the appro
priation for either year is insufficient, the 
appropriation for the other year is avail
able for it. 

The adjutant general with the approval 
of the commissioner of finance may 
transfer unencumbered balances between 
the above programs. Transfers shall be 
reported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

Notwithstanding any other provision of 
this act or any other law, the portion of 
appropriations made in this section that 
relate to facility maintenance and repairs 
shall be available for allotment, encum
brance and expenditure upon passage of 
this act, for the purpose of financing fed
eral reimbursement contracts. 

Sec. 40. VETERANS AFFAIRS 

General Operations and Management... 6,623,300 

Approved Complement-281 

[59TH DAY 

1981 

$ 

3,646,700 

7,139,200 
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$ 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Veterans Benefits 

$ 1,126,900 $ 1,126,900 

If the appropriation for either year is in
sufficient, the appropriation for the other 
year is available for it. Of this appropria
tion, $40,000 each year is for war vet
erans and war orphans education aid, to 
be expended pursuant to Minnesota Stat
utes, Section 197.75. 

Veterans Services 

$ 809,100 $ 809,100 

Veterans Home--Minneapolis 

$ 3,235,100 $ 3,751,000 

Veterans Home--Hastings 

$ 1,436,100 $ 1,436,100 

If nondedicated receipts from the federal 
government and from maintenance 
charges for the veterans homes are less 
than $3,546,000 for fiscal year 1980, and 
$4,200,900 for fiscal year 1981, the com
missioner of finance shall reduce the 
amount available to the veterans homes 
by the amount of the difference. The 
reductions shall be noted in the budget 
document submitted to the 72nd legis
lature. 

Big Island Veterans Camp 

$ 16,100 $ 16,100 

The commissioner of veterans affairs with 
the approval of the commissioner of 
finance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 41. PUBLIC SAFETY 

1980 

$ 

3197 

1981 

General Operations and Management. . 50,125,000 50,229,600 
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$ 

1980 1981 

Approved Complement,- 1714 1710 

General- 411 409 

Trunk Highway- 1023 1023 

Highway User- 197 197 

Federal- 83 81 

The aboveapproved complement includes 
504 for all unclassified patrol officers 
and supervisors of the highway patrol. 
This complement shall not be exceeded 
during the biennium, except that 20 ad
ditional unclassified patrol officers for 
this biennium only may be employed and 
paid with federal money. Nothing in 
this provision is intended to limit the 
authority of the commissioner of public 
safety to transfer personnel, with the ap
proval of the commissioner of finance, 
among the various units and divisions 
within this section provided that the 
above complement shall be reduced ac
cordingly. 

No new highway patrol supervisory posi
tions shall be established, with the ex
ception of special duty assigned ranks 
for the length of assignment only. 

Of this appropriation, $12,846,200 for 
the first year and $12,838,200 for the 
second year are from the general fund; 
$32,500 each year is from the state air
ports fund for the civil air patrol; $30,-
028,500 for the first year and $30,091,300 
for the second year are from the trunk 
highway fund for traffic safety programs. 
The commissioner of finance shall trans
fer on a quarterly basis the appropriation 
made from the trunk highway fund in this 
section. $7,217,800 for the first year and 
$7,267,600 for the second year are from 
t.he highway user tax distribution fund 
for the administration of motor vehicle 
laws. 

The amounts that may be expended from 
this appropriation for each program nrc 
as follows: 

1980 1981 

$ 
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$ 

Administration and Related Services 

$ 1,562,900 $ 1,568,000 

Emergency Services 

$ 418,900 $ 418,900 

Criminal Apprehension 

$ 6,951,200 $ 6,914,600 

Of this appropriation, $171,000 each year 
is for grants to local officials for the co
operative investigation of cross jurisdic
tions] criminal activity. Any unencum
bered balance remaining in the first year 
does not cancel but is available for the 
second year of the biennium. 

$50,000 each year is for the bureau of 
criminal apprehension to continue to pro
vide in-service training for peace officers 
on a regional basis. 

$38,000 each year is for reimbursing 
political subdivisions for training peace 
officers and firefighters in the conduct 
of arson investigations. 

$26,500 each year is for the expenses of 
the Private Detective and Protective 
Agency Licensing Board. 

Fire Safety 

$ 885,600 $ 886,600 

$25,000 each year is for reimbursing polit• 
ical subdivisions who enter into agree
ments to perform uniform fire code in
spections. 

State Patrol 
$ 20,389,300 $ 20,598,600 

The commissioner may assign up to 11 
pilots to the air patrolling of highways. 
This appropriation provides sufficient 
money to operate the mobile truck 
weighing program on a 12 month basis. 

Capitol Security 

$ 910,800 $ 920,200 

Driver and Vehicle Licensing 

1980 

$ 

3199 

1981 
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$ 17,877,100 

Liquor Licensing 
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1980 

$ 

$ 17,793,500 

$ 447,200 $ 447,200 

Ancillary Services 

$ 174,800 $ 174,800 

Of this appropriation $32,500 each year 
is from the state airports fund for the 
civil air patrol 
Crime Victims Reparations Board 
. $ 507,200 $ 507,200 

For 1979-$125,000 
The commissioner of public safety with 
the approval of the rommissinner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Reimbursement. The sums of $216,300 
for the first year and $222,400 for the 
second year are appropriated from the 
general fund for transfer by the commis
sioner of finance to the trunk highway 
fund on January 1, 1980 and January 1, 
1981 respectively, in order to reimburse 
the trunk highway fund for expenses 
not related to the fund. These represent 
amounts appropriated out of the trunk 
highway fund for general fund purposes 
in the administration and related ser
vices program. 

The sums of $293,600 for the first year 
and $293,600 for the second year are 
appropriated from the highway user fund 
for transfer by the commissioner of fi
nance to the trunk highway fund on 
January 1, 1980 and January 1, 1981 
respectively, in order to reimburse the 
trunk highway fund for expenses not 
related to the fund. These represent 
amounts appropriated out of the trunk 
highway user purposes in the adminis
tration and related services program. 

[59TH DAY 

1981 

$ 
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Sec. 42. CRIME CONTROL PLAN-

1980 

NING BOARD . . .. . . . . . . . . . . . . . . . . 6,685,600 

Approved Complement 

1980-57 1981-53 

General-24 

Federal-33 

20 

33 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Planning, Research and Evaluation 
$ 800,500 $ 446,400 

Administration 
$ 626,800 422,600 

Law Enforcement Assistance 
$ 5,258,300 $ 4,741,700 

$250,000 each year is for grants for youth 
intervention programs. 

Of the federal moneys received by the 
crime control planning board for law 
enforcement and criminal justice pur
poses in fiscal year 1980 and 1981, 
$446,400 each year is for criminal jus
tice planning, research and evaluation; 
$425,700 in fiscal year 1980 and $422,600 
in fiscal year 1981 is for administration; 
and $4,151,700 each year is for law en
forcement assistance. If additional fed
eral money is received by the board in 
fiscal year 1980 for state project grants, 
that amount and all federal money re
ceived by any state department or 
agency for law enforcement and criminal 
justice purposes is appropriated to the 
criminal justice contingent account. If 
additional federal money is received by 
the board for local project grants, that 
amount is appropriated to the board. 

Sec. 43. INDIAN AFFAIRS INTER-
TRIBAL BOARD ................. . 

Approved Complement-7 

Sec. 44. COUNCIL FOR THE 
HANDICAPPED ............. . 

171,500 

270,500 

3201 

1981 

5,610,700 

171,500 

272,500 
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1980 

$ 

Approved Complement-9 

Sec. 45. HUMAN RIGHTS 

General Operations and Management .. 

Approved Complement-SO 

Geneml-38 

Fedeml-12 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Human Rights Enforcement 

$ 549,400 $ 549,400 

Management, Planning and Information 
Service 

$ 364,300 $ 364,300 

The commissioner of human rights with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
mmmtitee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 46. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE ..... 

Approved Complement-3 

Sec. 47. MINNESOTA MUNICIPAL 
BOARD .......................... . 

Approved Complement-4 

Sec. 48. HOUSING FINANCE AGEN
CY 
Approved Complement-99 

Spending limit on cost of general ad
ministration of agency programs: 

1980 1981 

$ 2,235,100 $ 2,235,100 
Sec. 49. TORT CLAIMS ...... . 

To be disbursed by the commissioner of 
finance. 

913,700 

78,600 

147,100 

750,000 

$ 

[59TH DAY 

1981 

913,700 

78,600 

147,100 

750,000 
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1980 
$ 

If the appropriation for either year is in-
sufficient, the appropriation for the other 
year is available for it. 

$ 

3203 

1981 

Sec. 50. DEBT SERVICE . . . . . . . . . . 78,947,400 85,084,500 

To be disbursed by the commissioner of 
finance. 

Sale expenses and principal and interest 
on the bonds and certificates of indebted
ness for which an appropriation is made in 
this section shall be paid from these ap
propriations rather than from a statutory 
open appropriation for the same purpose. 
If any of these appropriations is insuffi. 
cient to make all payments due during tbe 
period for which it is made, the com
missioner of finance shall certify the 
amount of the deficiency to the commit
tee on finance of the senate and the com
mittee on appropriations of the house of 
representatives and shall then make pay
ment pursuant to the statutory open ap
propriation. 

Sec. 51. WORKERS' COMPENSA
TION 

For 1979-$380,600 
To be transferred by the commissioner of 
finance to the department of labor and 
industry, state compensation revolving 
fund in payment of obligations incurred 
by the following agencies in the amounts 
as indicated: 

Natural Resources . . . . . . . . . . . . . . . . . 380,600 
Of the amount appropriated, $77,500 is 
from the game and fish fund. 

The appropriations in this act for the op
eration of each state department or 
agency, except the department of nat
ural resources, in fiscal 1980 and 1981 in
clude amounts needed to pay workers' 
compensation obligations to the state 
compensation revolving fund. It is the 
intent of the legislature not to appropri
ate additional money at any future time 
to pay workers' compensation obligations 
for fiscal 1980 and 1981, except for the 
department of natural resources or as 



3204 JOURNAL OF THE SENATE 

1980 

$ 

may be required by an increase in the 
statutory level of workers' compensation 
benefits. 

Sec. 52. UNEMPLOYMENT COM
PENSATION 
For 1979-$1,641,600 

To the commissioner of finance for trans• 
fer to the unemployment compensation 
fund in reimbursement for unemployment 
compensation benefits paid to former em
ployees of the following agencies in the 
amounts as indicat.ed: 

Natural Resources ............... . 

Bicentennial Commission .......... . 

Of the amount appropriat.ed, $297,500 is 
from the game and fish fund. 

The appropriations in this act for the 
operation of each state department or 
agency, except the department of natural 
resources, in fiscal 1980 and 1981 include 
amounts needed to pay unemployment 
compensation obligations to the unem• 
ployment compensation fund. It is the in
tent of the legislature not to appropriate 
additional money at any future time to 
pay unemployment compensation obliga
tions for fiscal 1980 and 1981, except for 
the department of natural resources or ae 
may be required by an increase in the 
statutory level of unemployment compen
sation benefits. 

Sec. 53. [TRANSFERS.] Subdivision 1. 
The commissioner of finance shall make 
the transfers provided for in this section. 

Subd. 2. The commissioner shall trans
fer the sum of $93,872.49 from the gen
eral fund to the highway user tax dis
tribution fund to correct an overestimate 
in the cost of collecting the tax on gaso
line and gasoline substitutes during the 
197 5-77 biennium. 

Subd. 3. The commissioner shall trans
fer the sum of $1,656,211.51 from the 
highway user tax distribution fund to the 
general fund to reimburse the general 

1,641,300, 

300 

$ 

[59TH DAY 

1981 
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fund for the cost of collecting the tsx on 
gasoline and gasoline substitutes and the 
cost of bond premiums during the 1977-79 
biennium. 

3205 

Sec. 54. [DETAILS.] The staffs of the senate finance commit
tee and the house appropriations committee shall, at the request of 
agencies receiving appropriations in this act and the commissioner 
of finance, provide wherever available detailed information on the 
activities and objects of expenditures that go into the appropria
tion totals. 

Sec. 55. [HIBBING TANKER BASE FUNDING.] Notwith
standing the provisions of Laws 1978, Chapter 791, Section 3, the 
appropriation for project (k) of that section, the Hibbing tanker 
base, is reduced to $165,000 and is from the general fund. Any 
amount previously expended from the state airports fund for that 
project shall be reimbursed to the state airports fund from this 
appropriation, and all future expenditures shall be from the general 
fund. 

Sec. 56. [REVOLVING FUNDS; WORKING CAPITAL; CAN
CELLATIONS AND REAPPROPRIATIONS.] Subdivision 1. (a) 
Notwithstanding any other law to the contrary, the paid in capital 
for the accounts and funds listed shall be in the following authorized 
amounts: 

Fund 90 Services Fund $212,000 

State Register 188,000 

MCAR 24,000 

Fund91 Central Motor Pool 300,000 

Central Motor Pool 252,000 

Commuter Vans 2,000 

Delivery Services 46,000 

Fund 97 Computer Services 2,267,000 

Computer Services 2,156,000 

M icrographics 111,000 

Fund 98 General Services 2,726,00/J 

Central Maintenance 37,000 

Central Store~ 691,000 
Central Mail 627,000 
Documents ,107,000 
Office Equipment 134,000 
Printing 573,000 
Telecommunications 342,000 
Space Management 15,000 
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(b) The June 30, 1979, non-cash asset inventory including fur
niture and equipment but excluding equipment being acquired 
through a lease-purchase agreement or equipment of the Cen
tral Motor Pool or Commuter Van Accounts is estimated to be: 

Fund 90 Services Fund 22,000 

State Register 19,000 

MCAR 3,000 

Fund 91 Central Motor Pool 56,000 

Central Motor Pool 30,0()0 

Delivery Services 26,000 

Fund 97 Computer Services 499,000 

· Computer Services 450,000 

Micrographics 49,000 

Fund 98 General Services 1,287,000 

Central Stores 530,000 

Central Mail 19,000 

Documents 252,000 

Office Equipment 91,000 

Printing 375,000 

Telecommunications 20,000 

(c) There is appropriated, as of July 1, 1979, from the general 
fund to the accounts and funds listed herein the amounts neces
sary to establish the paid in capital set forth in paragraph ( a) less 
the amount of the non-cash inventory listed in paragraph (b). It 
is estimated the amount required from the general fund wiU be 
$3,641,000. The amount necessary for each of the funds and 
accounts is estimated to be: 

Fund 90 Service Fund 190,000 

State Register 169,000 

MCAR 21,000 

Fund 91 Central Motor Pool 244,000 

Central Motor Pool 222,000 

Commuter Vans 2,000 

Delivery Services 20,000 

Fund 97 Computer Services 1,768,000 

Computer Services 1,706,000 

Micrographics 62,000 
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Fund 98 General Services 
Central Maintenance 
Central Stores 
Central Mail 
Documents 
Office Equipment 
Printing 
Telecommunications 
Space Management 

37,000 
161,000 
608,000 

55,000 
43,000 

198,000 
322,000 

15,000 

3207 

1,439,000 

Subd. 2. The commissioner of finance shall cancel all retained 
earnings balances in the funds and accounts listed in subdivision 
1, as represented by cash, as of the closing of the books for fiscal 
year 1979. The cancellations shall not be less than the amounts 
appropriated in subdivision 1 (c). 

Subd. 3. There is appropriated from the general fund to the 
micrographics account in the computer services revolving fund the 
sum of $206,900. This appropriation is immediately available. 

This appropriation is for the purpose of repaying to the com
puter services account the amounts advanced and the book value 
of assets being used for the micrographics account. This appro
priation shall immediately be used for this purpose. Upon receiv
ing this repayment, the computer services account shall forthwith 
cancel the amount of $206,900 to the general fund. 

Sec. 57. Minnesota Statutes 1978, Section 4.12, is amended by 
adding a subdivision to read: 

Subd. 8. The state planning officer may charge a fee to each user 
of the Minnesota land management information system. 

Sec. 58. Minnesota Statutes 1978, Section 4.26, Subdivision 1, 
is amended to read: 

4.26 [LOCAL LAND USE PLANNING; GRANTS.] Subdivi
sion 1. In order to improve the land use decision-making capability 
of local government, the state planning agency shall make grants to 
the metropolitan council pursuant to section 4.30, and to towns, 
counties llfia , municipalities , and Indian reservations . The state 
planning agency shall give priority when granting funds to those 
areas that show a special need according to the provisions of 
clauses (a) and (b). The grants may be used to employ staff or 
contract with other units of government or qualified consultants 
for the following purposes: 

(a) To prepare and implement plans which are required forcer
tain areas by law or by designation as a critical area under chapter 
116G. 

(b) To prepare and implement plans which the unit of govern
ment is authorized by law to undertake for the management of 
problems resulting from (1) rapid population or economic growth 
or decline; (2) potential development in environmentally sensitive 
areas including but not limited to flood plains, wild and scenic 
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rivers, and shorelands; and (3) the addition or elimination of a 
major state or federal facility; 

(c) To assist neighborhood organizations in cities of the first 
class to do land use and related planning by making grants to the 
municipality; 

( d) To analyze and prepare plans to preserve and protect agri
cultural land as defined in Minnesota Statutes 1974, Section 500.24. 

Sec. 59. Minnesota Statutes 1978, Section 5.08, Subdivision 2, 
is amended to read: 

Subd. 2. [DISTRIBUTION.] 15,000 copies of the legislative 
manual shall be printed and distributed as follows: 

( 1) W 25 copies shall be available to each member of the leg-
islature on request; 

(2) 50 copies to the state historical society; 
(3) 25 copies to the state university; 
( 4) 60 copies to the state library; 

( 5) Two copies each to the library of Congress, the Minnesota 
veterans home, the state universities, the state high schools, the 
public academies, seminaries, and colleges of the state, and the free 
public libraries of the state; 

(6) One copy each to the state institutions not hereinbefore 
mentioned, the elective state officials, the appointed heads of de
partments, the officers and employees of the legislature, the justices 
of the supreme court, the judges of the district court, the senators 
and representatives in Congress from this state, and the county 
auditors; 

(7) One copy to each public school, to be distributed through 
the superintendent of each school district; and 

(8) The remainder may be disposed of as the secretary of state 
deems best. 

Sec. 60. Minnesota Statutes 1978, Section 10.31, is amended to 
read: 

10.31 [MISAPPROPRIATION OF MONEY.] It is hereby maee 
illegal for any official or head of any state department, or any 
employee thereof, to use moneys appropriated by 1,aws ~ 
Chapter t-a!7- law , or fees collected for any other purpose than the 
purpose for which aae!, the moneys have been appropiated, and 
any such act by any head of a department, or any state official, is 
hereby eleelareel te ee illegal and ee cause for immediate removal 
of aaeh the official or head of a state department from the position 
he holds with the government of this state; -, if preef el ~ 
ehe:rge ~ &BY jooge el ooy elistriet eemt el this state; the 
€8¼1rt may eaYSe &¼Bil effieial 8l' head el 'a state elepartment t., be 
remevea tlfleR jH'0el be½ag eluly mat!e el tile misapprepriatiOft 8l' 
fei' &BY ethel' p,¼~se ih9B fei' wh¼e!a the appropriation was ma<ie; 
~ in flR emergeney, and then ea½' with tho appre,;al of #le 
eoRlmi-eeieaer ef edmiaiotratien. 
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Sec. 61. Minnesota Statutes 1978, Section 15.015, Subdivision 1, 
is amended to read: 

15.015 [TRANSFER OF FUNCTIONS UNDER GOVERN
MENT REORGANIZATION ACT OF 1969, EFFECT.] Subdi
vision 1. Any department or other administrative agency to which 
the functions, powers, and duties of a previously existing depart
ment or other agency· are by Laws 1969, Chapter 1129 assigned 
and transferred shall be deemed and held to constitute a continua
tion of the former department or agency as to matters within the 
jurisdiction of the former department or agency, and not a new 
authority for the purpose of succession to all rights, powers, duties 
and obligations of the former department or agency as constituted 
at the time of such assignment or transfer except as otherwise 
provided by Laws 1969, Chapter 1129, with the same force and 
effect as if such functions, powers and duties had not been 
assigned or transferred. Pfe'riee&; h0we•1el') all peitieRB 91 tRe 
Elepui b .. .9Bt ef l;IUelie aa~s eaelget whlek iseel'pei'&tes eiqieneli 
tafes ff&ffi -the highway ase~ m <lismbatien faRQ shall ee eaejeet 
te tRe appreval ef tRe cemmissiener ef tPtmepertatien pi'iei' t,e tRe 
saemiseien ef e\lffi eaaget te -the e8Bllllissiener ef aelmmistratien, 

Sec. 62. Minnesota Statutes 1978, Section 15.191, Subdivision 1, 
is amended to read: 

15.191 [IMPREST CASH FUNDS.] Subdivision 1. [EMER
GENCY DISBURSEMENTS.] Imprest cash funds for the pur
pose of making minor disbursements, aBEI providing for change, 
and providing employees with a portion or all of their payroll 
warrant where the warrant has not been received through the 
payroll system, may be established by state departments or 
agencies from existing appropriations in the manner prescribed by 
this section. 

Sec. 63. Minnesota Statutes 1978, Section 16.02, is amended by 
adding a subdivision to read: 

Subd. 10a. No state agency shall lease additional space for its 
own use in any private building unless it has certified in writing to 
the commissioner of administration that it has thoroughly investi
gated the availability of presently vacant space in public buildings, 
such as closed school buildings, and found none that is feasible 
and adequate for its needs. 

Sec. 64. Minnesota Statutes 1978, Section 16.02, is amended by 
adding a subdivision to read: 

Subd. 27. To provide micrographics services and products to 
meet the needs of state agencies. Within available resources, the 
com~i~sioner may also provide micrographic services to political 
-~ubdivrswns. All Mate agency plans and programs for micrograph
'·~• shall be sub_mitted to and receive the approval of the commis
swn':r prior to \mplementatwn .. Upon. the commissioner's approval, 
subsidiar_y or independent _microfilm operations may be imple
me17:ted m ot?,~r state agencies. The commission.er may direct that 
copies of official state documents be distributed to official state 
rlPpositories on. microfilm. 
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Sec. 65. Minnesota Statutes 1978, Section 16.822, Subdivision 3, 
is amended to read: 

Subd. 3. "Architect" means an architect or landscape architect 
registered to practice under sections 326.02 to 326.16. 

Sec. 66. Minnesota Statutes 1978, Section 16.825, Subdivision 1, 
is amended to read: 

16.825 [REQUEST FOR DESIGNER.] Subdivision 1. Upon 
undertaking a project with an estimated cost greater than 
$21>Q,Qgg $400,000 , or a planning project with estimated fees 
greater than $2Q,ggg $35,000 every user agency, except the capitol 
area architectural and planning board, shall submit a written re
quest for a primary designer or designers for its project to the 
commissioner of administration who shall forward Slleh the re
quest to the board. 

If a project for which a designer has been selected by the board 
becomes inactive, lapses or changes as a result of project phasing, 
insufficient appropriations or other reason, the commissioner of 
administration or the university of Minnesota may, if the project 
is reactivated, retain the same designer to complete the project. 

If a project initially estimated to be be/cw the cost and planning 
fee limits of this subdivision has its cost or planning fees revised so 
that the foregoing limits are exceeded, the project shall be referred 
to the board for designer selection even if a primary designer had 
been previously selected. In this event, the board may, without 
conducting interviews, elect to retain the previously selected de
signer if it determines that the interests of the state are best 
served thereby and shall notify the commissioner of administration 
of its determination. 

Sec. 67. Minnesota Statutes 1978, Section 16,826, Subdivision 4, 
is amended to read: 

Subd. 4. In the event the board receives a request for a primary 
designer on a project, the estimated cost of which is Jess than 
$25Q,QQQ the limit established by section 16.825, subdivision l , or a 
planning project with estimated fees of Jess than $2Q,QQQ the limit 
established by section 16.825, subdivision 1 , the board may submit 
aaeh the request to the commissioner of administration, with or 
without recommendations, and the commissioner shall thereupon 
select the primary designer for the project. 

Sec. 68. Minnesota Statutes 1978, Section 16.866, Subdivision 1, 
is amended to read: 

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.] For 
the purpose of defraying the costs of administering the provisions 
of sections 16.83 to 16.867, there is hereby imposed a surcharge on 
all permits issued by municipalities in connection with the con• 
struction of or addition or alteration to, buildings and equipment 
or appurtenances, on and after July 1, 1971, as follows: 

Where the fee for the permit issued is fixed in amount the 
surcharge shall be equivalent to ½ mill (.0005) of such fee or 50 
cents, whichever amount is greater. For all other permits, the 
surcharge shall be equivalent to ½ mil) (.0005) of the valuation of 
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the structure, addition or alteration. Provided however, that 
where the valuation of the structure, addition, or alteration is 
equal to or greater than $1,000,000 but less than $10,000,000, the 
surcharge shall be $1,000, where said valuation is equal to or 
greater than $10,000,000 but less than $20,000,000 the surcharge 
shall be $1,500 and where said valuation is equal to or greater than 
$20,000,000 the surcharge shall be $2,000. 

By September 1 of each odd numbered year beginning in 1979, 
the commissioner shall rebate to municipalities any money received 
pursuant to this section and section 16.851 in the previous bi
ennium in excess of the cost to the building code division in that 
biennium of carrying out their duties under sections 16.83 to 
16.867. The rebate to each municipality shall be in proportion to 
the amount of the surcharges collected by that municipality and 
remitted to the state. The amount necessary to meet the commis
sioner's rebate obligations under this subdivision is appropriated 
to the commissioner from the general fund. 

Sec. 69. Minnesota Statutes 1978, Section 16.97, is amended to 
read: 

16.97 [CRIMINAL AND JUVENILE DEFENSE GRANTS.] 
Subdivision 1. Money appropriated for the provision of criminal 
and juvenile defense to indigent individuals shall be distributed by 
the eommissiener &f aEHBinist;mtien is eensuU;atiee. wiih :the 
attem~ ge11eral judicial council to the non-profit criminal and 
juvenile defense corporations designated by law. Money may not be 
disbursed to a corporation in the Leech Lake reservation area or the 
White Earth reservation area without prior approval by the re
spective reservation business committee. Within its geographlc 
area of responsibility each corporation shall accept cases involving 
felony, gross misdemeanor, and misdemeanor charges, and juve
nile cases, where financial eligibility standards are met, unless 
there is a legal reason for rejecting a case. A corporation may 
accept cases arising outside of its geographic area of responsibility, 
as it deems appropriate. Each corporation, in order to insure broad 
support, shall provide matching money received from nonstate 
sources, which may include money from federal agencies, local 
1/0Vernments, private agencies, and community groups, equal to 
ten percent of its state appropriation. The eemmissie11er Gf ae
ministratie11 judicial council shall give notice 30 days in advance 
and conduct a hearing if he it has reasonable grounds to believe 
money appropriated for this purpose is being improperly used, or 
if; ill eeRe-wtati91l wi-th the aU0r11ey geReral, he it has reasonable 
cause to believe criminal and juvenile defense of proper quality is 
not being supplied. Payment shall cease from the date of notice 
until either the e0111111issi011er judicial council determines that the 
money appropriated will be properly handled, or the e&IJl!llis. 
sie-, ill 0011SYitati011 wi-th the attemey ge11eral, judicial council 
determines that criminal and juvenile defense of proper quality 
\\~II be provided. A particiPating corporation may 11ive notice at 
any time of its withdrawal from this program of financial assis
tance. 

Subd. 2. An employee, administrator, or officer of a recipient of 
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the money provided by this section who discriminates on the basis 
of sex, race, color, national origin, religion, or creed is guilty of a 
gross misdemeanor. 

Subd. 8. Each corporation shall submit to the judicial council 
twice each year a report on a form supplied by the council showing 
the number of clients served; the number of charges brought; the 
number of cases of each kind, such as felonies, gross misdemean• 
ors, misdemeanors, and juvenile delinquencies; the number of dis
positions of each kind, such as jury trials, court trials, plea bar
gains, and dismissals; and the number of court appearances. This 
information shall be summarized for each corporation in the bud
get documents submitted to the legis/,ature. 

Sec. 70. [16.98] [COMPUTER SYSTEM DEVELOPMENT.] A 
state agency, not including the University of Minnesota, shall not 
undertake development of any new electronic data processing sys
tem or a modification or improvement of an existing system unless 
the project is evaluated according to the PRIDE methodology. 
Development shall not proceed beyond PRIDE phase 1 (system 
study and evaluation report) or phase 2 (system design manual) 
for a new system, or phase 8 activity A ( prepare system modifica
tion or improvement request) for a modification or improvement 
estimated to cost over $15,000, until the project has been reviewed 
and approved by the commissioners of administration and finance. 
If a project is rejected, the commissioner of finance shall cancel 
the unencumbered balance of the appropriation allotted for de
velopment of the project. If a project is approved by the commis• 
sioners of administration and finance, they shall submit to the 
legis/,ature a concise narrative explanation of the project and a 
request for any additional appropriation necessary to complete 
development. No agency shall enter into non-negotiable contracts 
for computer services until after the completion of a PRIDE phase 
2. 

Sec. 71. [DATA PROCESSING, BUDGET SUPPLEMENT.] 
By December 1, 1979, the commissioner of administration in coop
eration with the commissioner of finance shall submit to the legLs
lature a data processing supplement to the governor's 1980-81 
biennial budget request showing all requests for money for per
sonnel, hardware, software, pro rata telecommunication cost, and 
other expenses, including all contracting costs, related to data 
processing systems and services for fiscal year 1981, whether to bP 
provided by the information systems division of the department of 
administration or otherwise, with a concise narrative explanation 
of each request for money for development of a new electronic 
data processing system or for modification or improvement of an 
existing system. 

Sec. 72. Minnesota Statutes 1978, Section 16A.126, is amended 
to read: 

16A.126 [COMMISSIONER TO APPROVE BILLING RATES 
FOR REVOLVING FUNDS.] The commissioner of finance shall 
approve the rates at which services are billed state departments or 
agencies by any revolving fund. In order to reduce revolving fund 
reserves maintained for unforeseen needs and thereby reduce the 
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rates which using agencies must pay, the commissioner may trans
fer moneys not otherwise appropriated in the general fund to a 
revolving fund if, in the commissioner's judgment, a bona fide, 
immediate expenditure is necessary and if there are insufficient 
moneys in the revolving fund to meet the expenditure, Any 
moneys so transferred , shall be repaid to the general fund on a 
schedule established by the commissioner of finance but within 
twe a period not to exceed five ealemlllf years ff8IB the re~•elmeg 
flHl6 ehlllges pate lly beeefitea ~ aepa,tmeets aRd ageeeiee . 

Sec. 73. Minnesota Statutes 1978, Section 21.55, is amended to 
read: 

21.55 [SEED ACT ACCOUNT.] All fees collected in the seed 
laboratory under section 21.51, subdivision 7, from the sale of seed 
sale tags and stamps or from permits issued under section 21.53, 
and from hybrid seed corn registrations and renewals under sec
tion 21.54, subdivision 2, and any other fees and income received 
in the administration of sections 21.47 to 21.58 shall be deposited 
in the state treasury as ethep aepaNmental peeeipts are aepesitea, 
but ehall eeestitate o separate aeeSIH!t keewe as the seeEi ael; 
aeeeaet wmeh is he,eby epeatea aeEI eet asiEle aeEI &Jl13Pepriatea 
feF the paP130se ~ aefroyieg the e!tf)eeses sf aamieisterieg aREI 
eefereieg SYeh eeetieeo and credited to the general fund . 

Sec. 74. Minnesota Statutes 1978, Section 43.067, Subdivision 1, 
is amended to read: 

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY HEADS 
AND DEPUTIES.] The base salary of the head of any state 
department or other agency in the executive branch shall serve as 
the upper limit of compensation in the agency. The base salary of 
the chancellor of the state university system is the upper limit of 
compensation of state university presidents. The base salary of 
the commissioner of labor and industry is the upper limit of com
pensation of employees in the bureau of mediation services. With
in the agency, no person other than the agency head shall be paid 
more than the base salary that is or would be paid a deputy 
agency head pursuant to section 15A.081 whether or not there is a 
deputy agency head position for that agency. 

Sec. 75. Minnesota Statutes 1978, Section 85A.02, Subdivision 
12, is amended to read: 

Subd. 12. The board shall report to the alljlameeet ei eeeeemie 
ewelepmeet ee 81' befere Deeembep ± legislature by January 1 of 
each year on the activities of the board and the operation of the 
zoological garden. ~ eemmioeioneE el eeaaamie ElwolafJment 
ehall e•,<alaate the aeti>;ities ef the belll8 am! the epe,atiee ef the 
2eelegieal gllf88ft aeEI l'ep8i't thereee te the legielata,e ee 81' before 
])!e¥embe, Mei eaeh even eamberea ye&P, 

Sec. 76. Minnesota Statutes 1978, Section 85A.03, Subdivision 
4, is amended to read: 

Subd. 4. As directed by the board, the director may: 
(a) Establish a schedule of charges for admission to or the use 

of the Minnesota zoological garden or any related facility. 
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(b) Provide for the purchase, reproduction, and sale of gifts, 
souvenirs, publications, informational materials, food and bever
ages, and grant concessions for the sale of such items. Revenues 
received from the sale of gifts, souvenirs, publications, informa
tional materials, food and beverages shall be deposited to the 
credit of the MiBReseta meelegieal gardeR general aeeellftt fund • 
The purchase of materials and commodities for resale and the 
granting of any concessions relative to food, beverages, and transit 
shall not be subject to the competitive bidding procedures of sec
tions 16.06, 16.07, and 16.28 but shall remain subject to all other 
provisions of chapter 16. In other areas of concessions the com
missioner of administration may determine that it is not feasible 
and not in the public interest to award a contract for the operation 
of such concession to the highest responsible bidder. 

Sec. 77. Minnesota Statutes 1978, Section 85A.03, Subdivision 
5, is amended to read: 

Subd. 5. In order to encourage and permit the use of and access 
to the Minnesota zoological garden, the board shall establish an 
admissions policy providing for free admission to the Minnesota 
zoological garden for all visitors on certain days ebihaied 
t!Hreuglleai eaeh ¥8111'· 

Sec. 78. Minnesota Statutes 1978, Section 85A.04, Subdivision 
1, is amended to read: 

85A.04 [ZOOLOGICAL GARDEN ACCOUNTS OPERATING 
RECEIPTS.] Subdivision 1. A Mieneset;a 111eelegieal gamea gea
el'al aeeeut is e,eated iR the geaefal iUR4. All receipts from the 
operation of the Minnesota zoological garden shall be deposited to 
the credit of sueh aeeeut the general fund . Meaey iR this 
aeeeut may se ellfleRded as appreprisA;ed hieRRialy for epemti&R, 
eapital imp•o~•emeate, 8116: eq11ipment M ~ Mieneeot;a eoologieal 
garden ieeludieg lease ~s aea fer &e(llHsi&ee 91 wilEI aBII 
~? vims\i therefor aBII fer paymeet of tile prieeipal el Md 
iMe,est &R MiRB.eeot,a ~ maelegieal garden~ 

Sec. 79. Minnesota Statutes 1978, Section 85A.04, Subdivision 
2, is amended to read: 

Subd. 2. [MINNESOTA ZOOLOGICAL GARDEN BUILDING 
ACCOUNT.] A Minnesota zoological garden building account is 
also created in the geReml state building fund, for the purpose of 
providing money to the state zoological board for the acquisition 
and betterment of public land, buildings, and improvements of a 
capital nature needed for the Minnesota zoological garden; includ
ing but not limited to interest to accrue during the period of the 
construction thereof on money borrowed by the state for such 
construction. On November 1 in each year prior to the completion 
of the Minnesota zoological garden and related facilities the bal
ance, if any, on hand in this account in excess of the amount 
determined by the board to be needed for the payment of claims 
then due and payable, encumbrances, and projected expenditures 
for necessary expenses of such completion shall be transferred to 
the state zoological garden bond account in the state bond fund, 
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to the amount required for compliance with section 85A.05, subdi
vision 4, Proceeds of state bonds and income from investment of 
that money credited to this fund are appropriated for land acquisi
tion, animal acquisition, construction, and other permanent im
provement and shall be available until the purposes for which the 
appropriation was made have been accomplished or abandoned, 
and none of such money shall be canceled. Income from invest
ment of such money shall be credited to this account in each fiscal 
year. When the purpose of any such appropriation has been 
accomplished or abandoned, the state zoological board shall so 
certify to the commissioner of finance. Thereupon the unexpended 
balance of such appropriation, unless transferred under authority 
of the appropriation act to another purpose therein designated, 
shall be transferred and credited to the-state bond fund. Amounts 
so transferred and credited are appropriated for the purpose of 
reducing the amount of tax otherwise required to be levied for the 
state bond fund by Article 11, Section 7, of the Constitution, or for 
reimbursing the bond fund for amounts previously transferred to 
the state zoological garden bond account so as to eliminate any 
prior deficiency covered by the state bond fund, the general fund 
in the state treasury, or through a tax leVY, 

Sec. 80. Minnesota Statutes 1978, Section 85A.05, Subdivision 
3, is amended to read: 

Subd. 3. [EXPENSES.] All expenses incidental to the sale, 
execution, delivery and other expenses of bonds pursuant to this 
section, including but not limited to actual and necessary 
travel and subsistence expenses of state officers and employees 
for such purposes, shall be paid from the Minnesota zoological gar
den building account iR the geeeral fun&, and the amounts neces
sary therefor are appropriated from that account; provided that 
if any amount is specifically appropriated for this purpose in an 
act authorizing the issuance of bonds pursuant to this section, such 
expenses shall be limited to the amount so appropriated. 

Sec. 81. Minnesota Statutes 1978, Section 85A.05, Subdivision 
4, is amended to read: 

Subd. 4. [MINNESOTA STATE ZOOLOGICAL GARDEN 
BOND ACCOUNT IN THE STATE BOND FUND.] The com
missioner of finance shall maintain in the state bond fund a sep
arate bookkeeping account which shall be designated as the state 
zoological garden bond account, to record receipts and disburse
ments of mone:'I transferred to the fund to pay Minnesota zoo
logical garden bonds and income from the investment of such 
money, which income shall be credited to the account in each 
fiscal year. The amounts directed by section 85A.04, SYeEii•..isioes 
H, ae4 subdivision 2 to be transferred annuallv to this bond 
account are appropriated thereto, and the legislature may also 
appropriate to the bond account any other money in the state 
t.reasurv not otherwise appropriated. On November 1 of each year 
there shall be transferred to the bond account all of the money 
then available under any such appropriation or such lesser sum 
as will be sufficient, with all money previously transferred to the 
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account and all income from the investment of such money, to pay 
all principal and interest then and theretofore due and all principal 
and interest to become due to and including July 1 in the second 
ensuing year on Minnesota zoological garden bonds. All money so 
transferred and all income from the investment thereof shall be 
available for the payment of such bonds and interest thereon, 
and so much thereof as may be necessary is appropriated for such 
payments. The state auditor and treasurer are directed to make 
the appropriate entries in the accounts of the respective funds. 

Sec. 82. Minnesota Statutes 1978, Section 85A.05, Subdivision 
6, is amended to read: 

Subd. 6. [BOND AUTHORIZATION AND APPROPRIA
TIONS.] For the purpose of providing money for the acquisition 
and betterment of public land, buildings, and improvements of a 
capital nature needed for the Minnesota zoological garden in ac
cordance with the comprehensive plan of the state zoological board 
adopted in accordance with section 85A.02, subdivision 2, the 
commissioner of finance is directed to sell and issue Minnesota 
zoological garden bonds in the amount of $23,025,000 in the man
ner and upon the conditions provided in subdivisions 1 to 5. The 
commissioner of finance may sell or issue an additional $2,350,000 
of bonds1 but no part thereof shall be expended unless equally 
matched oy other than state appropriations. Any gifts, grants, or 
contributions accepted pursuant to section 85A.02, subdivision 5, 
other than contribution of lands by governmental entities, for the 
establishment or operation of the Minnesota zoological garden, 
whether in cash or in kind, shall be considered as matching funds. 
Non-cash items shall be tangible real or personal property and 
shall be attributed as matching funds according to their fair mar
ket value at the time of receipt. The bonds may include a sum 
representing interest to accrue on the bonds from and after its 
date of issue through the anticipated period of construction and 
development of the zoological garden, which sum is needed for the 
payment and security of the interest payments during that period, 
but in no event shall the bonds exceed the maximum amount 
stated above. The bonds shall be sold. issued, and secured as pro
vided in subdivisions 1 to 5 and in Article 11, Section 7, of the 
Constitution, except that none of the bonds of any series issued 
pursuant to this authorization shall mature earlier than one year 
after the date of completion of the Minnesota zoological garden 
and related facilities as estimated by the state zoological board at 
the time of the issuance of such series. The proceeds of the bonds, 
except premium and accrued interest, are appropriated to the 
Minnesota zoological garden building account in the general fund, 
for expenditure by the state zoological board for the purpose for 
which the bonds are authorized in accordance with the provisions 
of section 85A.04, subdivision 2. In order to reduce the amount of 
taxes otherwise required by the Constitution to be levied for the 
payment of interest and principal on the bonds, there is also ap
propriated annually to the Minnesota state zoological bond ac
count in the state bond fund from the general fund a sum of 
money sufficient in amount, when added to the balance on hand 
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on November 1 in each year in the bond account, to pay all prin
cipal and interest due and to become due on the bonds to and in
cluding July 1 in the second ensuing year. The money received and 
on hand pursuant to this annual appropriation is available in the 
state bond fund prior to the levy of the tax in any year required 
by the Constitution and by subdivision 5 and shall be used to 
reduce the amount of the tax otherwise required to be levied. 

Sec. 83, Minnesota Statutes 1978, Chapter 86, is amended by 
adding a section to read: 

(86.76] [NATURAL RESOURCES FEDERAL REIMBURSE
MENT ACCOUNT.] Subdivision 1. Except as otherwise specifical
ly provided, federal reimbursements and match money received for 
the purposes described in chapter 86, regardless of the source of 
state match, credit or value used to earn the reimbursement or 
match, other than the federal match for state money appropriated 
to the local recreation and natural areas grant-in-aid account, shall 
in the first instance be credited to a federal receipt account by the 
state agency receiving the reimbursement or match. Any state de
partment or agency, including the Minnesota historical society and 
the university of Minnesota, that receives reimbursements or 
matching moneys as described above shall transfer those amounts 
to the natural resources federal reimbursement account. 

Subd, 2. Money appropriated from the account shall be expended 
for state land acquisition and development that is part of a natural 
resources acceleration activity, when the acquisition and develop
ment is deemed to be of an emergency or critical nature. In addi
tion this money is available for studies initiated by the legislative 
commission on Minnesota resources that are found to be proper in 
order for the commission to carry out its legislative charge, 

Subd. 3. Requests for allocation from the account for acquisition 
or development shall be accompanied by a certificate signed joint
ly by the director of the state planning agency and commissioner 
of natural resources, showing a review of the application against 
Minnesota Statutes, Chapter 86A, Copies of the certification shall 
be submitted to the appropriate legislative committees and com
missions. Appropriations from the account shall be expended with 
the approval of the governor after consultation with the legislative 
advisory commission. The legislative commission on Minnesota re
sources shall make recommendations to the legislative advisory 
commission regarding the expenditures, 

Subd. 4. Any land and water conservation funil moneys received 
over and above the normal state apportionment from that fund are 
appropriated for the purposes of the reimbursement account. This 
appropriation is in addition to any amounts appropriated from the 
account as direct appropriations. 

See, 84. MiRReseta Stat11tes ~ SeetieR 97,482, 811bEIPJisieR 
g, is ameREleEI te ~ 
~ ll, ~e is hei'elw aRR11ally a(l(lPepriateEI $le,000 t& The 

commissioner may expend money for use in developing, preserv-
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ing, restoring and maintaining the water fowl breeding grounds in 
Canada, under agreement or contract with any nonprofit organi
zation dedicated to the construction, maintenance, and repair of 
such projects which are acceptable to the governmental agency 
having jurisdiction over the land and water affected by such froj
ects. Such agreements and contracts may be entered into i the 
commissioner is satisfied that the use of such funds will be bene
ficial to the migration of waterfowl into the state of Minnesota. 

Sec. 85. Minnesota Statutes 1978, Section 116E.03, Subdivision 
4, is amended to read: 

Subd. 4. [RELATING TO REGIONAL ENVIRONMENTAL 
EDUCATION COUNCILS.] The state board shall coordinate the 
activities of the regional environmental education councils and 
shall adopt rules and regulations relating to the activities of re
gional councils to assure that such activities are consistent with 
the state board's plan for environmental education throughout the 
state. At least half of the money spent by the state board and 
regional councils shall be for cooperation with and service for 
other groups, agencies, and institutions for the dissemination of 
environmental information. 

Sec. 86. Minnesota Statutes 1978, Section 168.54, Subdivision 4, 
is amended to read: 

Subd. 4. ~ is ilePeey HBfJeeeEI A fee of $2 is imposed upon 
every transfer of ownership by the commissioner of public safety 
of any motor vehicle for which a registration certificate has here
tofore been issued under this chapter, except vehicles sold for the 
purposes of salvage or dismantling or permanent removal from the 
state. 

Sec. 87. Minnesota Statutes 1978, Section 168.54, Subdivision 5, 
is amended to read: 

Subd. 5. The proceeds of the fee imposed under the provisions of 
this section shall be collected by the commissioner of public safety 
and paid into saiEl ,e•;el>Jieg the general fund. 

Sec. 88. Minnesota Statutes 1978, Section 168A.31, Suvdivision 
1, is amended to read: 

168A.31 [DISPOSITION OF FEES; PAYMENT OF EX
PENSES.] Subdivision 1. All fees prescribed by sections 168A.01 
to 168A.31 collected by the department shall be paid into the 
traesfer ef eweership ,e~•el.,.ieg general fund estaalisheEI ey Mie
eesem Statutes 1980-, Beeiiee ie&M. 

Sec. 89. Minnesota Statutes 1978, Section 179.04, is amended to 
read: 

179.04 [EXPENSES; FEES.] Subdivision 1. The director of 
mediation services and his employees, or any special mediator, 
shall be paid their actual and necessary traveling and other ex
penses incurred in the performance of their duties. Vouchers for 
such expenses shall be itemized and sworn to by the person incur
ring the expense. 
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Subd. 2. The director shall charge a fee to each participant at a 
labor relations education seminar or workshop so that all expendi
tures except salaries of bureau empwyees are reimbursed at least 
100 percent. Receipts shall be credited to the general fund. 

Sec. 90. Minnesota Statutes 1978, Section 179. 72, Subdivision 1, 
is amended to read: 

179.72 [PUBLIC EMPLOYMENT RELATIONS BOARD; 
POWERS AND DUTIES; ARBITRATION.] Subdivision 1. 
There is hereby established a public employment relations board 
with the powers and duties assigned to it by this section. The 
board shall consist of five members appointed by the governor of 
the state of Minnesota with the advice and consent of the senate. 
Two members shall be representative of public employees; two 
shall be representative of public employers; and one shall be repre
sentative of the public at large. Public employers and employee 
organizations representing public employees may submit for consid
eration names of persons representing their interests to serve as 
members of the board. The board shall select one of its members 
to serve as chairman for a tenn beginning May 1 each year. !file 
Elil'lletal ef mediation eel'Vieoo sltaR pl'e'lide seeietarial ane Mmin 
ietratwe eel'Vieee te the beaM. 

Sec. 91. Minnesota Statutes 1978, Section 180.03, Subdivision 
2, is amended to read: 

Subd. 2. Every person, firm or corporation that is or has been 
engaged in the business of mining or removing iron ore, taconite, 
semitaconite or other minerals except sand, crushed rock and 
gravel by the open pit method in any county which has appointed 
an inspector of mines pursuant to section 180.01 shall erect two 
inch by four inch mesh fencing along the outside perimeter of the 
excavation, open pit, or shaft of any mine in which mining opera
tions have ceased for a period of six consecutive months or longer. 
The top and bottom wire shall not be less than 9 gauge and the 
filler wire shall not be less than 11 gauge. The fencing shall be not 
less than five feet in height with two strands of barbed wire six 
inches apart affixed to the top of the fence. The fence posts shall 
be no more than ten feet apart. In the case of open pit mines 
in which mining operations cease after November 1, 1979, and be
fore March 1, 1980, the fencing shall be erected as soon as pos
sible after March 1, 1980. Where mining operations cease on or 
after March 1, 1980, the fencing shall be erected forthwith. In the 
case of open pit mines in which mining operations had ceased for 
a period of six consecutive months or longer before November 1, 
1979, and not resumed, the fencing shall be erected within ere 
ye&!' two years after November 1, 1979. Any fencing required by 
an inspector of mines pursuant to subdivision 3 or other applicable 
lsw shall meet the standards of this section as a minimum. This 
subdivision does not apply to any excavation, open pit, or shaft, 
or any portion thereof, exempted from its application by the com
missioner of natural resources pursuant to laws relating to mine
land reclamation or exempted from its application by the county 
mine inspector pursuant to subdivision 4. 
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Sec. 92. Minnesota Statutes 1978, Section 197.16, is amended 
to read: 

197.16 [COMMISSIONER TO MANAGE APPROPRIATION.] 
The commissioner of veterans affairs shall have the management 
and control of all state appropriations made for the use and benefit 
of such recreation and recuperation camp, and all expenditures 
made from such appropriations. The commissioner of veterans 
affairs shall make requests for such appropriations from the legis
lature as may be deemed necessary with which to make appropri
ate improvements on the tract of land to be used for such camp, 
and with which properly to carry out the purposes of sections 197.-
13 to 197.17 and shall appear before the proper committee of the 
legislature to explain the requests. The commissioner of veterans 
affairs is hereby empowered to accept such donations, contribu
tions, gifts, and bequests of real or personal property as may be 
made to it in order to further the purposes of sections 197.13 to 
197.17, and to carry out such trusts thereby created as may not 
be inconsistent with the purposes of sections 197.13 to 197.17. 
The commissioner may establish and collect fees for use of the 
facilities of the Big Island Veterans Camp, the proceeds of which 
are appropriated to the commissioner for the general operation and 
maintenance of the camp. 

Sec. 93. [198.075] No commissary privileges including food, 
laundry service, janitorial service, and household supplies shall be 
furnished to any employee of the Minnesota veterans home. 

Sec. 94. Minnesota.Statutes 1978, Section 198.31, is amended to 
read: 

198.31 [VETERANS HOME, HASTINGS.] Control of the state 
hospital facilities at Hastings is transferred to the commissioner of 
veterans affairs. This transfer includes the cemetery. The com
missioner shall establish a 100 200 bed veterans home in these 
facilities. The veterans home shall be licensed in accordance with 
the boarding care rules of the department of health. To the extent 
practical, the veterans home at Hastings shall be operated in the 
same manner as provided for the Minnesota veterans home at 
Minneapolis by sections 198.001 to 198.265. 

Sec. 95. Minnesota Statutes 1978, Section 271.06, Subdivision 4, 
is amended to read: 

Subd. 4. [APPEAL FEE.] At the time of filing the notice of 
appeal the appellant shall pay to the clerk of the tax court an 
appeal fee of $,lG $25; provided, that no appeal fee shall be re
quired of the commissioner of revenue, the attorney general, the 
state or any of its political subdivisions. In small claims division, 
the appeal fee shall be $2. The provisions of chapter 563, providing 
for proceedings in forma pauperis, shall also apply for appeals to 
the tax court. 

Sec. 96. Minnesota Statutes 1978, Chapter 299C, is amended by 
adding a section to read: 
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[299C.065] [UNDERCOVER BUY FUND.] Subdivision 1. The 
commissioner of public safety shall make grants to local officials 
for the cooperative investigation of cross jurisdictional criminal 
activity relating to the possession and sale of controlled sub
stances, receiving or selling stolen goods, viol.ations of section 
609.32, subdivision 2 or subdivision 3, cl.auses (3) or (6) or any 
other state or federal law prohibiting the recruitment, transporta
tion, or use of juveniles for purposes of prostitution. 

Subd. 2. A county sheriff or the chief administrative officer of a 
municipal police department may apply to the commissioner of 
public safety for a grant for any of the purposes described in 
subdivision I, on forms and pursuant to procedures developed by 
the superintendent. The application shall describe the type of 
intended criminal investigation, an estimate of the amount of 
money required, and any other information the superintendent 
deems necessary. 

Subd. 3. A report shall be made to the commissioner at the 
conclusion of an investigation pursuant to this section stating: (1) 
the number of persons arrested, (2) the nature of charges filed 
against them, (3) the nature and value of controlled substances or 
contraband purchased or seized, ( 4) the amount of money paid to 
informants during the investigation, and (5) a separate account
ing of the amount of money spent for expenses, other than "buy 
money", of bureau and local law enforcement personnel during the 
investigation. The commissioner shall prepare and submit to the 
legislature by January I of each year a report of investigations 
pursuant to this section. 

Subd. 4. An apvlication to the commissioner for money is a 
confidential record. Information within investigative files that 
identifies or could reasonably be used to ascertain the identity of 
sources or undercover investigators is a confidential record. A 
report at the conclusion of an investigation is a public record. 

Sec. 97. Minnesota Statutes 1978, Section 299C.07, is amended 
t.o read: 

299C.07 [RESTORATION OR DISPOSAL OF STOLEN 
PROPERTY.] The bureau of criminal aoprehension shall make 
every effort for a period of GRe yeM 90 days after the seizure or 
recovery of abandoned or stolen property to return SU€B the prop
erty to the lawful owner or to the sheriff of the county from which 
it was stolen. 

Any such property held by the bureau for more than GRe Y"IH' 90 
days, in case the owner cannot be found or if it cannot be deter
mined from what county the property was stolen, shall be sold at 
public auction by the superintendent of the bureau, or his agent, 
after two weeks' published notice thereof in a legal newspaper in 
Ramsey county, stating the time and place of SU€B the sale and a 
list of the property to be sold. 

The proceeds of we!, the sale shall be applied in payment of the 
necessary expenses of the sale and all necessary costs, storage, or 
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charges incurred in relation to 11118h the property. The balance of 
the proceeds ef 6lleh sales shall be paid into the general fund. 

Sec. 98. Minnesota Statutes 1978, Section 362.12, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner may enter into project agreements 
with organizations or corporations for the purpose of developing 
the tourism potential of the state. If in the judgment of the 
commissioner a project will make a meaningful contribution to the 
tourism development of the state, he may enter into local or re
gional agreements. The commissioner shall not agree to pay more 
than 50 percent of the total annual project cost. 

Sec. 99. Minnesota Statutes 1978, Section 362.20, is amended to 
read: 

362.20 [SALE OF PAMPHLETS AND PUBLICATIONS; 
FEES; ADVERTISING.] Subdivision 1. The commissioner shall 
have authority ta may sell , at theiF a!)Pl'a!iim&te east ta -the state; 
6lleh reports, publications , or related publicity or promotional 
material of the department as that in his judgment should not be 
supplied gratis to those who wish to employ them in the conduct 
of their business. 

Subd. 2. The commissioner shall recommend a schedule of fees 
pursuant to section 16A.128 to be charged for these materials and 
for services rendered by the department in furnishing them. The 
fees prescribed by the commissioner shall be commensurate with 
the distribution objective of the department for the material pro
duced or with the cost of furnishing the services. All fees for 
materials and services shall be deposited in the general fund. 

Subd. 3. Department publications may contain advertising and 
may receive advertising revenue from profit and nonprofit orga
nizations, associations, individuals and corporations, and other 
state, federal or local government agencies. Advertising revenues 
shall be deposited in the general fund. The commissioner shall set 
advertising rates and fees commensurate with services rendered 
and distribution objectives. 

Sec. 100. Minnesota Statutes 1978, Section 362.40, Subdivision 
9, is amended to read: 

Subd. 9. A reservation resident, desiring ta make a loan for the 
purpose of starting a business enterprise "" e::pa114iag a geif!g , 
expanding an existing business, or for technical and management 
assistance, shall make application to the state department of eco
nomic development. The department shall prescribe the necessary 
forms, and advise the prospective borrower as to the eaooi¼m 
conditions under which his application may be expected to receive 
favorable consideration. 'I'hereafieF the apimeati<m shall be fsa
wal'ded re the triba~ e9'¥.1€il. whleh is empawered eitheF te appF<I'/€ 
01' rejeet the applkatien. The tribal council shall recommend to 
the department that the loan be accepted or rejected. The depart
ment shall approve or reject the application taking the tribal 
council recommendation into consideration. If the application is 
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approved, the 41'iilal ee11nei-l. department shall forward the applica• 
tion, together with all relevant documents pertinent thereto, to 
the commissioner of finance, who shall draw his warrant in favor 
of the tribal council with appropriate notations identifying the 
borrower. The tribal council shall thereafter reimburse suppliers 
and vendors for purchases of equipment, real estate and inventory 
made by the borrower pursuant to the conditions or guidelines 
established by the state department of economic development. 
The tribal council shall maintain records of transactions for each 
borrower in a manner consistent with good accounting practice. 
Simple interest at two percent of the amount of the debt owed 
shall be charged. When any portion of a debt is repaid, the tribal 
council shall remit the amount so received plus interest paid there- • 
on to the state treasurer through the department of economic 
deve/cpment . The amount so received shall be credited t:o such 
reservation residents loan account. The tribal council shall secure 
a bond from a surety company, in favor of the state treasurer, in 
an amount equal to the maximum amount to. the credit of such 
reservation residents loan account during the fiscal year. Addi
tional money equal to ten percent of the t:otal amount made avail• 
able to any tribal council during the fiscal year shall be paid to 
such council prior to December 31 for the purpose of financing 
administrative costs. 

Sec. 101. Minnesota Statutes 1978, Section 362.40, Subdivision 
10, is amended to read: 

Subd. 10. A nonreservation resident desiring to make a loan for 
the purpose of starting a business enterprise , or expanding a geing 
an existing business , or for technical and mar,,agement assistance 
shall make application to the state department of economic de
velopment, on forms prescribed by the department. The depart. 
ment is empowered to either accept or reject the application, 
based upon guidelines and conditions essentially similar t:o those 
used for the purpose of PeeoffiHleRdieg app,o•,,al 91' .ejel!QOR e# 
PesePYatioe resideets b¥ ~ im>al eeYf!eil approving or rejecting 
reservation loans under subdivision 9. If the application is 
approved by the state department of economic development. the 
department shall forward the application, together with all the 
relevant documents pertinent thereto. to the commissioner of fi. 
nance, who shall draw his warrant in favor of the commissioner of 
economic development, with appropriate notations identifying the 
borrower. The department of economic development shall there
after reimburse suppliers and vendors for purchases of equipment, 
real estate and inventory made by the borrower pursuant to the 
conditions or guidelines established by the department. The de
partment of economic development shall maintain records of 
transactions for each borrower in a manner consistent with good 
accounting practice. Simple interest at two percent shall be 
charged. When any portion of a debt is repaid, the department of 
economic development shall remit the amount so received plus 
interest paid thereon to the state treasurer. The amount so re
ceived shall be credited to the nonreservation residents loan 
account.. 
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Sec. 102. Minnesota Statutes 1978, Seetion 362.40, Subdivision 
11, is amended to read: 

Subd. 11. Loans made under subdivisions 9 and 10 shall b~ 
limited to a period of 20 years, if made for the purpose of financing 
nonreal estate purchases. Loans made for the purpose of financing 
real estate purchases, where such real property is to be used for 
nonresidential purposes only, shall be limited to a period of 40 
years, and shall be a lien on the real property so acquired. Under 
no circumstances shall the state take a position junior to third 
lien. In instances where it is impossible or undesirable to secure a 
lien against real property, the state may secure a lien against 
personal property for an amount equal to the face value of the 
loan. 

Sec. 103. Minnesota Statutes 1978, Section 472.11, Subdivision 
9, is amended to read: 

Subd. 9. The state agency is empowered to provide technical 
assistance gmP.ts &P loans from the development revolving fund for 
the development and planning of redevelopment projects. The 
technical assistance g.a..ts &i' loans may be provided through the 
payment of funds to: (a) other state agencies or departments; (b) 
the employment of private individuals; (c) the employment of 
public, private, or nonprofit firms; (d) state, area, district, or local 
organizations; or (e) other nonprofit institutions. Funds awarded 
pursuant to clauses (b) and (c) shall be in the form of Joans and 
shall be repaid unless the project is deemed unfeasible by the state 
agency. The state agency may shall require the repayment of some 
or all technical assistance funds and shall prescribe the terms and 
conditions of the repayment. The amount of technical assistance 
~tc' e,, loans is limited to an aggregate of ten percent of the 
funds available in the development revolving fund. The technical 
assistance g~aRt€ ei, loans shall not be included when computing 
the 20 percent limitation provided in section 472.125. The state 
agency may gi'lffit eP loan technical assistance funds in cooperation 
with the technical assistance grant programs of any agency of the 
federal government. The state agency may prescribe rules to carry 
out the purposes of this subdivision. 

Sec. 104. Minnesota Statutes 1978, Section 484.54, Subdivision 
!, is amended to read: 

484 .. 54 [EXPENSES OF JUDGES.] Subdivision 1. Except as 
provided in subdivision 2, judges shall be compensated for travel 
and subsistence expenses in the same manner and amount as state 
employees. Additionally, judges of the district court shall be reim
bursed for all sums, not. reimbursed by counties, they shall neces
sarily hereafter pay out for only the following purposes: telephone 
tolls, postage, expressage, stationery, includini,; printed letterheads 
and envelopes for official business; FRe!Be€1'Sffif) ~ la #le st&te 
BW assoeiatioR aRd affiliatea loeeJ eisH'iet assoeiatioRs, aRd !4at-c 
ana loeeJ aistfiet t¼iage,= !IS5G€¼IIB0Rt ffi¼d re!(istffiti'2-R fBes; tuition, 
travel and subsistence for attending educational programs except 
that no expense shall be paid to satisfy continuinR legal education 
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requirements , attendance at which is approved by the supreme 
court. 

Sec. 105. Minnesota Statutes 1978, Section 546.27, is amended 
to read: 

546.27 [DECISION BY THE COURT.] Subdivision 1. When an 
issue of fact has been tried by the court, the decision shall be in 
writing, the facts found and the conclusion of law shall be sepa
rately stated, and judgment shall be entered accordingly. All ques
tions of fact and law, and all motions and matters submitted to a 
judge for his decision, shall be disposed of and his decision filed 
with the clerk within 90 days after such submission, unless sick
ness or casualty shall prevent, or the time be extended by written 
consent of the parties. No part of the salary of any judge shall be 
paid unless the voucher therefor be accompanied by a certificate of 
the judge that he has fully complied with the requirements of this 
section. 

Subd. 2. The board on judicial standards shall annually review 
the compliance of each district, county, municipal, or probate 
judge with the provisions of subdivision I. The board shall notify 
the state court administrator of each judge not in compliance. If 
the board finds that a judge has compelling reasons for noncom
pliance, it may decide not to issue the notice. Upon notification 
that a judge is not in compliance, the commissioner of finance 
shall not pay the judge his salary. The board may cancel a notice 
of noncompliance upon finding that a judge has returned his 
status to compliance, but in no event shall a judge be paid his 
salary for the period in which the notification of noncompliance 
was in effect. 

Sec. 106. Laws 1976, Chapter 233, Section 14, is amended to 
read: 

Sec. 14. Section 5 of this act is effective January 1, 1977, and 
the remainder of the act is effective the day following final enact
ment. Seetiens :l t& 4 ef this aet shall~ Jane 30; -1919. 

Sec. 107. [CONSTITUTIONAL OFFICERS; PROGRAM 
BUDGETS.] Prior to July I, 1980 the governor, lieutenant gov
ernor, secretary of state, state auditor, state treasurer, and 
attorney general shall each develop a programmatic budget struc
ture based on the various functions and services of their office and 
submit it to the chairman of the house appropriations commiUee 
and the chairman of the senate finance committee. The budget 
submitted to the 1981 legislature shall follow this structure. 

Sec. 108. [REPEALER.] Minnesota Statutes 1978, Sections 
85A.04, Subdivisions la and lb; 168.54, Subdivisions 2 and 3; and 
345.48, Subdivision 2, are repealed. " 

Further, delete the title and insert: 

"A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legis
lative, judicial, and administrative expenses of state government 
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with certain conditions; providing for the transfer of certain mon
eys in the state treasury; authorizing land acquisition in certain 
cases; fixing and limiting the amount of fees to be collected in 
certain csses; amending Minnesota Statutes 1978, Sections 4.12, 
by adding a subdivision; 4.26, Subdivision l; 5.08, Subdivision 2; 
10.31; 15.015, Subdivision l; 15.191, Subdivision l; 16.02, by 
adding subdivisions; 16.822, Subdivision 3; 16.825, Subdivision l; 
16.826, Subdivision 4; 16.866, Subdivision 1; 16.97; 16A.126; 21.55; 
43.067, Subdivision 1; 85A.02, Subdivision 12; 85A.03~ Subdivi
sions 4 and 5; 85A.04, Subdivisions 1 and 2; 85A.05, Subdivisions 
3, 4 and 6; 97.482, Subdivision 2; 116E.03, Subdivision 4; 168.54, 
Subdivisions 4 and 5; 168A.31, Subdivision 1; 179.04; 179.72, Sub
division 1; 180.03, Subdivision 2; 197.16; 198.31; 271.06, Subdivi
sion 4; 299C.07; 362.12, by adding a subdivision; 362.20; 362.40, 
Subdivisions 9, 10 and 11; 472.11, Subdivision 9; 484.54, Subdivi
sion 1; 546.27; Laws 1976, Chapter 233, Section 14; and Chapters 
86, by adding a section; 299C, by adding a section; repealing Min
nesota Statutes 1978, Sections 85A.04, Subdivisions la and lb; 
168.54, Subdivisions 2 and 3; and 345.48, Subdivision 2." 

We ·request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Hubert H. Humphrey, III, Steve 
Keefe, John C. Chenoweth, Gerald L. Willet and Robert G. Dunn 
House Conferees: (Signed) Delbert F. Anderson, Merlyn 0. Valan, 
Gordon O. Voss, Gary W. Laidig, Phyllis L. Kahn and Fred C. 
Norton 

Mr. Humphrey moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1510 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1510 was read the third time, as amended by the Con
ference Committee, and placed on its repasssge. 

The question was taken on the repassage of the bill, as amended 
by the Confemce Committee. 

The roll was cslled, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll 
Ashbach Gearty Knutson 
BangBenedict Gunderson Laufenburger 

Hanson Lessard 
Bernhagen Hughes Luther 
Brataas Humphrey McCutcheon 
Chenoweth Jensen Menning 
Chmielewski Johnson Merriam 
Coleman Keefe,J. Moe 
Davies Keefe, S. Nelson 
Dieterich Kirchner Nichols 
Dunn Kleinbaum Ogdahl 
Engler Knaak Olhoft 

Mr. Wegener voted in the negative. 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renncke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 



59TH DAY] MONDAY, MAY 21, 1979 3227 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 202 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 282 

A bill for an act relating to health; providing for several types 
of life support transportation service; providing for health systems 
agencies to be involved in the licensing process; providing factors 
to be used in making licensing recommendations; providing for 
standards for services; forbidding inquiry as to ability to pay be
fore provision of life support transportation services; requiring 
rules for nonemergency transportation reimbursement under med
ical assistance; exempting certain providers; amending Minnesota 
Statutes 1978, Sections 144.801; 144.802; 144.803; 144.804; 144.-
805; 144.807, Subdivision 1; 144.808; 144.809 and 144.8091, Sub
division 1. 

May 21, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 202, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that Senate File 
No. 202 be further amended as follows: 

Page 15, delete lines 22 to 33 and insert: 

"Sec. 11. Minnesota Statutes 1978, Section 256B.04, Subdivision 
12, is amended to read: 

Subd. 12. Place limits on the types of services covered by med
ical assistance, the frequency with which the same or similar 
services may be covered by medical assistance for an individual 
recipient, and the amount paid for each covered service. The state 
agency shall promulgate rules, including temporary rules, estab
lishing maximum reimbursement rates for emergency and non
emergency amhulanee life support transportation services. 

The rules shall provide: 

( a) An opportunity for all life support transportation services, 
designated by the state agency, to be reimbursed for non-emer
gency transportation consistent with the maximum rates estab
lished by the agency; 

(b) Reimbursement of providers owned and operated by a pub
lic agency or a nursing home at reasonable maximum rates that 
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reflect the cost of providing the service regardless of the fare that 
might be charged by the provider for similar services to individu
als other than those receving medical assistance or medical care 
under this chapter; and 

· (c) Reimbursement for each additional passenger carried on a 
single trip at a substantially lower rate than the first passenger 
carried on that trip. 

The commissioner shall encourage providers reimbursed under 
this chapter to coordinate their operation with similar services that 
are operating in the same community. To the extent practicable, 
the commissioner shall encourage eligible individuals to utilize less 
expensive providers capable of serving their needs." 

Page 16, delete lines 1 to 14 

Further amend the title as follows: 

Page 1, line 15, before the period insert "and 256B.04, Subdivi
sion 12" 

We 'request adoption of this report and repassage of the bill. 

Senate Confe?eeS: (Signed) Tom A. Nelson, George F. Perpich 
and William G. Kirchner 
House Conferees: (Signed) James C. Swanson, Robert W. Reif, 
Lyndon R. Carlson and Mary M. Forsythe 

Mr. Nelson moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 202 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 202 was read the third time, as amended by the Con• 
ference Committee, and placedon its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Penny 
Bang Gearty Knoll Perpich 
Benedict Gunderson Knutson Pillsbury 
Bernhagen Hanson Lessard Renneke 
Chenoweth Hughes Luther Rued 
Chmielewski Jensen Menning Schaaf 
Coleman Johnson Merriam Schmitz 
Davies Keefe, J. Moe Setzeplandt 
Dieterich Keefe, S. Nelson Sieloff 
Dunn Kirchner Ogdahl Sikorski 
Engler Kleinbaum Olhoft Sillers 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Messrs. Solon and Ulland, J. voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 528 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 528 

A bill for an act relating to courts; authorizing juvenile court 
referees to hear contested trials, hearings, or motions unless ob
jection is made; conforming civil fees collected by the Hennepin 
county municipal court with the district court; amending Minne
sota Statutes 1978, Sections 484.70, Subdivision 3; and 488A.03, 
Subdivision 11. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 528, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the House amendments and that S. F. 
No. 528, the Unofficial Engrossment be further amended as fol
lows: 

Page 1, strike lines 11 to 18 and insert: 

"Section 1. Minnesota Statutes 1978, Section 484. 70, is amend
ed by adding a subdivision to read: 

Subd. 4. Notwithstanding subdivision 3, any full time referee 
sitting in juvenile court in the second judicial district may hear a 
contested trial, hearing, or motion unless either party or his at
torney objects orally on the record or in writing prior to or at the 
time of commencement of the trial, hearing, or motion." 

Page 3, after line 31, insert: 

"Sec. 3. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment. Section I expires March 1, 1980." 

Further amend the title 

Page I, line 7, strike "subdivision 3" and insert "by adding a 
subdivision" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Jack Davies, George S. Pillsbury, 
Allan H. Spear 

House Conferees: (Signed) Robert L. Ellingson, Ray W. Farley, 
William A. Crandall, Jim A. Norman 

Mr. Davies moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 528 be now adopted, 
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and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 528 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson 
Ashbach Gunderson Lessard 
Bang Hughes Luther 
Benedict Humphrey Menning 
Bernhagen Jensen Merriam 
Chenoweth Johnson Moe 
Chmielewski Keefe, J. Nichols 
Coleman Keefe, S. Ogclahl 
Davies Kirchner Olhoft 
Dunn Klein ha um Olson 
Engler Knaak Penny 
Frederick Knoll Perpich 

Peters0111 
Pillsbury 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Mr. Tennessen voted in the negative. 

Staples 
Stokowski 
Strand 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 486 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 486 

A bill for an act relating to education; changing the require
ments for membership on the state university board and on the 
state board for community colleges; amending Minnesota Statutes 
1978, Sections 136.12, Subdivision 1; and 136.61, Subdivision l. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 486, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
486 be further amended as follows: 

Page 1, line 22, delete "at lea.st one" and insert "two directors" 

Page 2, line 15, delete "at least one member" and insert "two 
members" 
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Page 2, lines 25 to 26, delete "the day following its final enact• 
ment" and in~rt "July 1, 1983" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert G. Dunn, Jerome M. Hughes, 
Jerald C. Anderson 

House Conferees: (Signed) John A. Ainley, David M. JeMings, 
Carl M. Johnson, Ken G. Nelson 

Mr. Dqnn moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 486 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

S. F. No. 486 was read the third time, as amended by the Con• 
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 39 and nays 16, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Frederick Kirchner Nichols Sieloff 
Ashbach Gearty Knaak Olhoft Stokowski 
Benedict Hughes Knoll Penny Stumpf 
Bernhagen Humphrey Knutson Pillsbury Ueland,A. 
Brataas Jensen Luther Renneke Ulland,J. 
Chmielewski Johnson Menning Rued Vega 
Dunn Keefe, J. Merriam Schaaf Wegener 
Engler Keefe,S. Nelson Schmitz 

Those who voted in the negative were: 
Chenoweth Gunderson Perpich Sikorski Strand 
Coleman Lessard Peterson Spear Tennessen 
Davies Ogdahl Setzepfandt Staples Willet 
Dieterich 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House accedes to the re
quest of the Senate for the return of House File No. 360 for fur
ther consideration. 

H. F. No. 360: A bill for an act relating to commerce; extending 
an exception for certain loans from the usury laws; amending 
Minnesota Statutes 1978, Section 334,01, Subdivision 2. 
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House File No. 360 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

RECONSIDERATION 

Mr. Tennessen moved that the vote whereby H. F. No. 360 was 
passed by the Senate on May 19, 1979, be now reconsidered The 
motion prevailed. 

Mr. Tennessen moved that the Tennessen and Laufenburger 
amendments made to H. F. No. 360, adopted by the Senate May 
19, 1979, be stricken. The motion prevailed. So the amendments 
were stricken. 

H. F. No. 360: A bill for an act relating to commerce; extending 
an exception for certain loans from the usury laws; amending 
Minnesota Statutes 1978, Section 334.01, Subdivision 2. 

W ~ read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Peterson 
Ashbach Gearty Knutson Pillsbury 
Benedict Gunderson Luther Renneke 
Bernhagen Hughes McCutcheon Rued 
Brataas Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Davies Keefe, J. Nelson Setzepfandt 
Dieterich Keefe, S. Nichols Sieloff 
Dunn Kirchner Ogdahl Sillers 
Engler Knaak Penny Solon 

Those who voted in the negative were: 
Chmielewski Laufenburger Olhoft 
Johnson Lessard Perpich 

Sikorski 

So the bill passed and its title was agreed to. 

RECESS 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Willet 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to .the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 



59TH DAY] MONDAY, MAY 21, 1979 3233 

recommendation and report of the Conference Committee on 
House File No. 1495 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1495 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B, F. NO, 1495 

A bill for an act relating to taxation; providing for an ad va
lorem tax on railroads in lieu of the gross earnings tax; repealing 
limited market value; changing homestead base value; decreasing 
classification ratios on certain property; establishing a new cate
gory for certain residential nonhomestead property; increasing 
homestead credit percentages and maximum amounts; increasing 
agricultural aid credit; extending 3cc classification to qualifying 
mobile homeowners; extending 3cc classification to the surviving 
spouse of certain deceased veterans, blind and disabled persons; 
changing income sources and requirements for owners of 3cc prop
erty; allowing homestead owned by joint tenant to qualify for 3cc 
classification; prQviding for deferred assessment of value added 
by historical preservation; providing an exclusion of $12,000 for 
pension income; excluding pensions of nonresidents from gross in
come; expanding the taxable net income brackets for individuals, 
estates and trusts; increasing personal, dependent, special credits 
and credits for certain low income taxpayers; providing for infla• 
tion adjustment to income tax :md property tax refund brackets 
and credits; providing residential energy credit; allowing use of 
lump sum distribution tax computation for certain severance pay; 
altering the definition of gross income for income tax purposes for 
individuals, trusts and estates; placing restrictions on certain de
ductions; making certain changes in the minimum tax and in the 
treatment of small business corporations; allowing a ten year car
ryback of products liability losses; allowing adjustments to basis; 
allowing deductions for employer contributions to simplified em
ployee plans; excluding from income certain payments to mem• 
bers of the armed services; increasing the maximum income tax 
credit for political contributions; providing an income tax deduc
tion for certain political contributions; conforming individual de
ductions for business expenses, taxes, disaster losses, medical ex
penses and charitable contri!:1utions to federal deductions; 
removing certain limitations on the dependent care credit; stan
dardizing the personal, dependent and special credits; increasing 
the standard deduction; updating the definition of income for 
property tax refund purposes; expanding inheritance and gift tax 
exemptions and credits; establishing a presumption of contribu
tion by a spouse in property held jointly with the decedent; ad
justing homestead exemption for inheritance tax purposes; pro
viding a tax credit for feedlot and pollution control equipment; 
providing an income tax credit to a Minnesota resident for income 
taxes paid to a province or territory of Canada; reducing the in
come tax rate applicable to corporations; clarifying the purposes 
for which an additional property tax levy by governmental subdi-
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visions is authorized; authorizing an additional property tax levy 
by governmental subdivisions in certain cases; providing for the 
calculation of tax levy limitations for governmental subdivisions; 
clarifying the taxable status of Title II property owned by a non
profit entity; providing that the commissioner of revenue shall 
administer and enforce the Minnesota unfair cigarette sales act; 
reducing the sales tax on newsprint and ink; excluding certain 
feminine hygiene products from the sales tax; exempting from the 
sales tax the furnishing of water and sewer services for residential 
use; providing for municipal regulation of subdivisions; providing 
penalties; a,ppropriating money; amending Minnesota Statutes 
1978, Sections 270.06; 272.02, Subdivision 1; 273.11; 273.122; 
273.13, Subdivisions 4, 6, 6a, 7, 14a and 19; 273.132; 273.17, 
Subdivision 1; 275.11, Subdivision 2; 275.50, Subdivisions 5 and 
6; 275.51, by adcling a subdivision; 275.52, Subdivisions 2 and 5; 
290.01, Subdivision 20; 290.032, by adding a subdivision: 290.06, 
Subdivisions 1, 2c, 3c, 3d, 9, 9a, 11, and by adding subdivisions; 
290.067, Subdivisions 1 and 2; 290.081; 290.09, Subdivisions 2, 
4, 5, 10, 15, 28, and by adding a subdivision; 290.091; 290.095, 
by adding a subdivision; 290.14; 290.17, Subdivision 2; 290.21, 
Subclivision 3; 290.26. Subdivision 2; 290.971, Subdivisions 1, 3 
and 6; 290.972, Subdivisions 1, 3, and 5; 290A.03, Subdivisions 
3, 11 and 13; 290A.04, Subdivisions 2, 2a, 2b, 3, and by adding 
a subdivision; 291.01, Subdivision 4; 291.05; 291.065; 292.04; 
292.07, Subdivisions 1, 5, and by adding a subclivision; 295.02; 
297 A.01, Subdivision 3; 297 A.14; 297 A.25, Subdivision 1; 462.358, 
by adding subdivisions; 462.36, Subdivision 1; Chapters 270, by 
adding sections; 272, by adding a section; 273, by adding a sec
tion; and 298, by adding a section; repealing Minnesota Statutes 
1978, Sections 275.51, Subdivision 3d: 290.06, Subdivisions 3e 
and 12; 290.21, Subdivision 3a; 290.971, Subdivision 5; 295.01, 
Subdivisions 2 and 3: 295.02; 295.03; 295.04; 295.05; 295.12; 
295.13; 295.14; and 462.352, Subdivision 4. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Geartv 
President of the Senate · 

We, the undersigned conferees for H. F. No. 1495, report that 
we have agreed upon the items in dispute and recommend As fol
lows: 

That the Senate recede from its amendments and that H. F. 
No. 1495 be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I: INCOME TAX 
Section 1. Minnesota Statutes 1978, Section 290.01, Subdivi

sion 20, is amended to read: 

Subd. 20. [GROSS INCOME.) Except as otherwise provided in 
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this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from 
any source; except that gross income shall not include "exempt 
function income" of a "homeowners association" as those terms are 
defined in Section 528 of the Internal Revenue Code of 1954, 
as amended. 

For each of the taxable years beginning after December 31, . 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 1970, 
the term "gross income" in its application to individuals, estates, 
and trusts shall mean the adjusted gross income as computed for 
federal income tax purposes as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for 
the applicable taxable year, with the modifications specified in 
this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they become effective for federal income tax 
purposes. Section 207 (relating to extension of period for nonrec
ognition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 1974. 
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The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made 
a contribution to an individual retirement account for the taxable 
year) by section 157(a) of P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

( 3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deductible in determining federal ad
justed gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure result
ed in a tax benefit; 

( 6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percent
age of federal income tax that was claimed as a deduction in 
determining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota re
turns, the overpayment shall be reported by each spouse proppr
tionately according to the relative amounts of federal income tax 
claimed as a deduction on his or her separate Minnesota income 
tax return for such previous taxable year; 

(7) In the case of a change of residencP from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
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liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, that was previously allowed 
as a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not al
lowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized 
upon a transfer of property to the spouse or former spouse of the 
taxpayer in exchange for the release of the spouse's marital rights; 

~ (13) Interest income from qualified scholarship funding 
bonds as defined in section 103 ( e) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; 

f13t (14) Exempt-interest dividends, as defined in section 
852(b)(5)(A) of the Internal Revenue Code of 1954, as amend
ed through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisions, any of its mu
nicipalities, or any of its governmental agencies or instrumentali
ties; 

fl4+ (15) The amount of any excluded gain realized by a trust 
on the sale or exchange of property as defined in section 
64l(c)(l). 

(b) Modifications reducing federal ad.justed gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includ
ible in gross income for federal income tax purposes but exempt 
from state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi
fication shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 
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(3) Interest or dividend income on securities t.o the extent ex
empt from income tax under the laws of this state authorizing the 
issuance of such securities but includible in gross income for federal 
income tax purposes; · 

· ( 4) Losses, not otherwise reducing federal adjusted gross in• 
come assignable to Minnesota, arising from events or transactions 
which are assignable t.o Minnesota under the provisions of sections 
290.17 t.o 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant t.o chapter 
290A, and the amount of any overpayment of income tax t.o Min• 
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited t.o another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law t.o the contrary, the amount re
ceived by anr. person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions, 
or a Minnesota volunteer firefighter's relief association, by way of 
payment as a pension, public employee retirement benefit, or any 
combination thereof, or (ii) as a retirement or survivor's benefit 
made from a plan qualifying under section 401, 403, 404, 405, 408 
el', 409 or 409A of the Internal Revenue Code of 1954, as amended 
through December 31, 1977. The maximum amount of this subtrac• 
tion shall be ~™ $10,000 less the S1HB ef W eeeial seeumy pe. 
tiPement heee~e reeeit.reEl 81:K'ing the taeble ~ ~ Milread 
~ l!enefits reeei\'ed dlHing the mel!le y-, and W the 
amount by which the individual's federal adjusted gross income ex
ceeds $13,QQQ $17,000 • In the case of a volunteer firefighter who 
receives an involuntary lump sum distribution of his pension or re• 
tirement benefits, the maximum amount of this subtraction shall be 
~ lees the 9IHB ef seeial seeul'ity retirement l!enefits aAd HH· 
-4 retirement l!enefits $10,000 ; this subtraction shall not be 
reduced by the amount of the individual's federal adjusted gross in• 
come in excess of $13,QQQ $17,000 ; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit t.o the taxpayer's federal tax lia• 
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or allocable against the production or 
receipt of income included in the measure of the tax imposed by 
this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer of 
property to the spouse or former spouse of the taxpayer in ex
change for the release of the spouse's marital rights; 
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-f8t (9) The amount of any distribution from a qualified pen
sion or profit sharing plan included in federal adjusted gross in
come in the year of receipt to the extent of any contribution not 
previously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 1974 or later; &Rd 

fl» (10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a fanrily farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the comnris
sioner of agriculture as provided in sections 41.51 to 41.60 ; 

(11) The amount of gain on the sale of the taxpayer's residence 
excluded from the federal gross income of the taxpayer pursuant 
to section 121 of the Internal Revenue Code of 1954, as amended 
through December 31, 1978 provided that a taxpayer who elects 
under that section shall not, for the purpose of this subdivision, 
also take an exclusion according to the provisions of section 121 
of the Internal Revenue Code, as amended through December 31, 
1976; 

(12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, and 
the next $2,000 of compensation for personal services in the armed 
forces of the United States or the United Nations wholly perform
ed outside the state of Minnesota; and 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident 
of Minnesota . 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to federal 
adjusted gross income the amount of any loss claimed as a result 
of such stock ownership. Also there shall be added to federal ad
justed gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commensu
rate to their Minnesota basis for the stock. 
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(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that ( 1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on account 
of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

(d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 1 
(2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of decedents). 
In the event that the election made for federal tax purposes under 
section 642 (g) of the Internal Revenue Code of 1954 differs from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with regula
tions prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.012, Subdivision 3, 
is amended to read: 

Subd. 3. "Dependent" means an individual dependent upon and 
receiving his chief support from the claimant. Payments for sup
port of minor children as f>l"W¼aea m seetion 291l.Q72, sooaMslen 3 
under a temporary or final decree of dissolution or legal separation, 
shall be considered as payments by the claimant for the support 
of a dependent. For the purposes of section 290.06, subdivision 3d. 
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a spouse except a divorced or separated spouse shall be considered 
to be a dependent. 

Sec. 3. Minnesota St.atutes 1978, Section 290.032, Subdivision 3, 
is amended to read: 

Subd. 3. The tax imposed by this section 0H shall not be appli
cable to a non-resident individual shall be based 0Hly 0H tBat fllH'I; 
sf the ~ Slim rasml,atien 11ttril,atal,le j;e !leFSonlll OI' p!'Bfes
si0Hft! somees with¼n this stfttE,.. 

Sec. 4. Minnesota Statutes 1978, Section 290.032, is amended 
by adding" subdivision to read: 

Subd. 5. An amount distributed to an individual as severance 
pay upon discontinuation of the individual's employment due to 
termination of business operations by the individual's employer 
may be treated as a lump sum distribution according to the pro
visions of this section. For the payment to be treated as a lump 
sum distribution under this subdivision, the termination of the 
employer's business operation at that site must be reasonably 
likely to be permanent and to involve the discharge within a 
period of one year of at least 75 percent of the persons employed 
by that employer at that site. For the purposes of this subdivision, 
"severance pay" shall mean an amount received for the cancella
tion of an employment contract or a collectively bargained termi
nation payment in the nature of a substitute for income which 
would have been earned for personal services to be rendered in the 
future. 

The minimum distribution allowance provided in sections 402 
(e) (1) (C) and (D) of the Internal Revenue Code of 1954, as 
amended through December 31, 1978, shall not apply to the com
putation allowed under this subdivision. 

Sec. 5. Minnesota Statutes 1978, Section 290.06, Subdivision 3c, 
is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, ~ 1978 and before January 1, 1980 , the t.axes 
due under the computation in accordance with section 290.06 shall 
be credited with the following amounts: 

( 1) In the case of an unmarried individual , and-~ as 
JW>VH!ed '" paragraph 6, in the case of the estate of 'a decedent, 
$4-0 $55, and in the case of a trust, $5; 

(2) In the case of a married individual, living with hasl,arnl. & 

wife.; and i,s #ie ease sf a head 0f a heHs-eheM, $80 a spouse, $110 . 
If Sliffi husl,and and wife make the spouses file separate , com
bined or joint returns the personal e::em!ltioR credits may be 
taken by either or divided between them; 

( 3) In the case of an individual, $4/l $55 for each person ( other 
than lme!,arui 0r wifu a spouse) dependent upon and receiving his 
chief support from the taxpayer. One taxpayer only shall be 
allowed this credit with respect to any given dependent. In #ie 
ease 0f tji_e head a! a household, a ef€ffit fei, ooe dependent shall be 
ffiSl¼ll&wed, A payment to a divorced or separated wife spouse , 
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other than a payment ef the hloc Eefeffed te in seetien all{l,~ 
~ 3 for support of minor children under a temporary 
order or final decree of dissolution or legal separation , shall not be 
considered a payment by the hw;ba,ul other spouse for the support 
of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional $llll 
$55; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional~ $55 ; 

(c) In the case of a married individual, living with aUBBaad 0r 

w4fe a spouse, an adclitional $llll $55 for each spouse who has 
attained the age of 65 before the close of the individual's taxable 
year, and an additional ~ $55 for each spouse who is blind at the 
close of the inclividual's taxable year. If such husband and wife 
make separate , combined or joint returns, these credits may be 
taken by either or divided between them; 

( d) In the case of an individual, another $55 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b) !lllft, (c) and ( d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

W (f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional~ $55. 

+ft ( g) In the case of a married individual, an additional ~ 
$55 for each spouse who is deaf at the close of the taxable year. If 
the Rl¼Sea..d !lllft w4fe make spouses file separate , combined or 
joint returns, these credits may be taken by either or divided 
between them. 

-fg} (h) In the case of an individual, an additional $llll $55 for 
each person ( other than a spouse) who is deaf and dependent 
upon and receiving his chief support from the taxpayer. 

W (i) For the purposes of subparagraphs -feh (f) !lllft , (g) 
and (h) of paragraph ( 4), an individual is deaf if the average loss 
in the speech frequencies (500-2000 Hertz) in the better ear. 
unaided, is 92 decibels, American National Standards Institute, or 
worse. 

( 5) W H !Ill ,rnmarrioo indiYid!lal ljuali!ies ffiF tw<> "" ffi8"B 

adrlitienal credit& ,w.ae,, the fli"'Visierui ef ela!lses ( 4) (a), ~b} 
IIHd ( 4) (c), the tata-1 ameHRt c~ his credit shall be inereased by 
$-l-0 fflF eaeh additi"-"'H e.-edit rn e,,eass ~ ,me-, 

fb} H a maF.ied indiYidH&I '!»alilies ffir ffi0l'e than """ addi
~ eredit fflF ei-t!ae,, spoose l¼Rdcr the p,evisienc sf elaHses 



59TH DAY] MONDAY, MAY 21, 1979 3243 

(4) (e) alHl (0 (f), theteW &mB\IIN elliis el'8dit8Aalll!eia01'0aeed 
~ $W let, eaeh addi$ieeal ereElit in 8!feeS8 el ene per speuse, 

( a) In the case of an unmarried individual who is a quadriplegic 
at the close of the taxable year, an additional $55; 

(b) In the case of a married individual, living with a spouse, an 
additional $55 for eacli spouse who is a quadriplegic at the close of 
the taxable year; and 

( c) In the case of an individual, another $55 for each person, 
other than a spouse, who is dependent upon and receiving his chief 
support from the taxpayer, and who is a quadriplegic at the close 
of the taxable year. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed 
by Extra Session Laws 1933, Chapter 53, as amended; 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sources in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a, and subject to the provisions of, sub
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation in accordance with section 
290.06 shall be credited with the following amounts: 

(I) In the case of an unmarried individual and in the case of 
the estate of a decedent, $60, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$120. If the spouses file separate, combined or joint returns the 
personal credits may be taken by either or divided between them; 

(3) In the case of an individual, $60 for each person (other 
than a spouse) dependent upon and receiving his chief support 
from the taxpayer. One taxpayer only shall be allowed this credit 
with respect to any Riven dependent. A payment to a divorced or 
separated spouse, other than a payment for support of minor chil
dren under a temporary order or final decree of dissolution or 
legal separation, shall not be considered a payment by the other 
spouse for the support of any dependent. 

( 4) ( a) In the case of an unmarried individual who has at
tained the age of 65 before the close of his taxable year, an addi
tional $60; 

( b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $60; 
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( c) In the case of a married individual, living with a spouse, 
an additional $60 for each spouse who has attained the age of 65 
before the close of the indivdual's taxable year, and an additional 
$60 for each spouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $60 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, 
or if his visual acuity is greater than 20/200 but is accompanied 
by a limitation in the fields of vision such that the widest diame
ter of the visual field subtends an angle no greater than 20 de
grees. 

(f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $60. 

( g) In the case of a married individual, an additional $60 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $60 for each per
son ( other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, 
is 92 decibels, American National Standards Institute, or worse . 

. (5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $60; 

(b) In the case of a married individual, living with a spouse, 
an additional $60 for each spouu who is a quadriplegic at the 
clo.~e of the taxable year; and 

(c) In the case of an individual, another $60 for each person, 
other than a spouse, who is dependent upon and receiving his 
chJef support from the taxpayer, and who is a quadriplegic at the 
close of the taxable year. 

(6) In the case of an. insurance company, it shall receive a 
credit on the tax computed as above equal in amount to any taxes 
based on premiums paid by it during the period for which the tax 
under Extra Session Laws 1967, Chapter 32, is imposed by 11irtue 
of any law of this state, other than the surcharge on premiums 
imposed by Extra Session. Laws 1933, Chapter 53, as amended. 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of 
the gross income from sources in Minnesota to the gross income 
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from all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 7. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 3g. [INFLATION ADJUSTMENT OF CREDITS.] 
For taxable years beginning after December 31, 1980, the credits 
provided for individuals in subdivision 3f shall be adjusted for in• 
flation. The commissoner of revenue shall determine the percentage 
increase for each year in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
prepared by the United States department of labor with 1967 as 
a base year. The commissioner shall determine the percentage in• 
crease from August, 1979 to, in 1980, August 1980 and in each 
subsequent year, from August of the preceding year to August of 
the current year, and shall announce the percentage figure by 
October 1 each year. The dollar amount of each inflation adjusted 
credit for the prior year in subdivision 3f shall be multiplied by a 
figure equal to that percentage. The product of the calculation 
shall be added to the inflation adjusted credit for the prior year 
to produce the inflation adjusted individual credits for each suc• 
ceeding year. If the product exceeds a whole dollar amount, it shall 
be rounded to the nearest whole dollar. 

Sec. 8. Minnesota Statutes 1978, Section 290.06, Subdivision 3d, 
is amended to read: 

Subd. 3d. [CREDITS AGAINST TAX.] The taxes due as com• 
puted in accordance with section 290.06, subdivisions 2c, 3c, and 
3e shall be credited with the following amounts: 

(1) For taxable years beginning after December 31, 1978, 
a credit equal to his tax liability in the case of: 

(a) An unmarried claimant with an income of $4;88Q $5,500 or 
less; 

(b) A claimant with one dependent, with an income of $e;SOO 
$7,000 or less; 

(c) A claimant with two dependents, with an income of $6;900 
$8,000 or less; 

(d) A claimant with three dependents, with an income of~ 
$8,900 or less; 

(e) A claimant with four dependents, with an income of $8;400 
$9,600 or less; and 

(f) A claimant with five or more dependents, with an income of 
$8;900 $10,000 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause ( 1), he may pay a 
tax equal to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of clause 
(1), or his tax obligation as it would have been in the absence of 
section 290.012 and this subdivision, whichever is less. 
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( 3) The total income of the claimant and his spouse, if any, 
shall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support 
from any other individual may be a claimant under section 290.-
012 and this subdivision. The commissioner of revenue shall pre
scribe the additional forms or alterations in existing forms as 
necessary to comply with the provisions of section 290.012 and 
this subdivision. All claimants shall submit their returns on these 
forms. 

The commissioner of revenue shall provide alternative tax tables 
which will include these credits. 

(4) For ta,r,able years beginning after December 31, 1980, the 
commissioner of revenue shall determine and announce by October 
1 of 1981 and each subsequent year, the percentage increase from 
August, 1980 to, in 1981, August, 1981, and, in subsequent years, 
from August of the preceding year to August of the current year in 
the revised all urban consumer price index for the Minneapolis
St. Paul metropolitan area prepared by the United States depart
ment of labor with 1967 as a base year. Each year, the income 
exclusion amounts contained in clause (1) shall be increased by 
the determined percentage, rounded to the nearest dollar to pro
duce the inflation adjusted exclusion amounts for the taxable year. 

Sec. 9. Minnesota Statutes 1978, Section 290.06, Subdivision 11, 
is amended to read: 

Subd. 11 . [CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] In lieu of the credit against taxable net 
income provided by section 290.21, subdivision 3, clause (e), a 
taxpayer may take a credit against the tax due under ~ chapter 
of 50 percent but not more than $lie $50 of his contributions to a 
political party and candidate. A married couple, filing jointly, may 
take a similar credit of not more than $eO $100. No credit shall be 
allowed under this subdivision for a contribution to any candidate, 
other than a candidate for elective judicial office, who has not 
signed an agreement to limit his campaign expenditures as pro
vided in section l0A.32, subdivision 3b. The commissioner of rev
enue shall provide in the tax instruction booklet language under
standable to a person of average intelligence which states that the 
taxpayer may only claim a credit against his tax due for contribu
tions to candidates for (a) judicial office or (b) statewide or legis
lative office who have agreed to limit their expenditures. For pur
poses of this subdivision, "candidate" means a candidate as de
fined in section l0A.01, subdivision 5. The department of revenue 
shall provide on the first page of the Minnesota tax form an appro
priste provision for the credit provided by this subdivision. 

This credit shall be allowed only if the contribution is verified 
in the manner the commissioner of revenue shall prescribe. 

Sec. 10. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] 
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For taxable years beginning after December 31, 1978, the taxable 
net income brackets in subdivision 2c shall be adjusted for infla
tion. The commissioner of revenue shall determine the percentage 
increase for each year in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
prepared by the United States department of labor with 1967 as 
a base year. The commissioner shall determine the percentage 
increase from August, 1978 to, in 1979, August, 1979 and in each 
subsequent year, from August of the preceding year to August of 
the cu"ent year, and shall announce the percentage figure by 
October 1 each year. The dollar amounts in each taxable net income 
bracket for the prior year in subdivision 2c shall be multiplied by 
a figure equal to 85 percent of that percentage. The product of the 
calculation shall be added to each inflation adjusted taxable net 
income bracket for the prior year to produce the inflation adjusted 
taxable net income brackets for each succeeding year. If the 
product exceeds a whole dollar amount, it shall be raised to the 
next highest whole dollar. 

Sec. 11. Minnesota Statutes 1978, Section 290.067, Subdivision 
1, is amended to read: 

290.067 [DEPENDENT CARE CREDIT.] Subdivision 1. 
[AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from him and his spouse, if any, under chapter 
290 an amount equal to 50 percent of the dependent care credit 
for which he is eligible pursuant to the provisions of section 44A 
of the Internal Revenue Code of 1954, as amended through 
December 31, ~ 1978, subject to the limitations provided in sub
division 2. 

Sec. 12. Minnesota Statutes 1978, Section 290.09, Subdivision 
4, is amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable 
year, except (a) income or franchise taxes imposed by this chapter 
and income or franchise taxes paid to any other state or to any 
province or territory of Canada for which a credit is allowed under 
section 290.081; (b) taxes assessed against local benefits of a kind 
deemed in law to increase the value of the property assessed; ( c) 
inheritance, ,tift and estate taxes except as provided in section 
290.077, subdivision 4; (d) cigarette and tobacco products excise 
tax imposed on the consumer; ( e) that part of Minnesota property 
taxes for which a credit or refund is claimed and allowed under 
seetiea 290,0803 er 290.088 chapter 290A ; (f) federal income taxes, 
by corporations, national and state banks except as provided in 
section 290.18; (g) mortgage re,tistry tax; (h) real estate transfer 
tax; (i) federal telephone tax; (j) federal transportation tax; and 
(k) tax paid by any corporation or national or state bank to any 
foreign country or possession of the United States to the extent 
that a credit a~ainst federal income taxes is allowed under the pro
visions of the Internal Revenue Code of 1954, as amended through 
December 31. 1976. If the taxpayer's foreign tax credit consists of 
both forei~ taxes deemed paid and foreign taxes actually paid or 
withheld, it will be conclusively presumed that foreign taxes deemed 
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paid were first used by the taxpayer in its foreign tax credit. Min• 
nesota gross income shall include the amount of foreign tax paid 
which had been allowed as a deduction in a previous year, provided 
such foreign tax is later allowed as a credit against federal income 
tax. Income taxes permitted to be deducted hereunder shall, re• 
gardless of the methods of accounting employed, be deductible 
only in the taxable year in which paid. Taxes imposed upon a 
shareholder's interest in a corporation which are paid by the cor
poration without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Sec. 13. Minnesota Statutes 1978, Section 290.081, is amended 
to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.] 
(a) The compensation received for the performance of personal or 
professional services within this state by an individual who resides 
and has his place of abode and place to which he customarily 
returns at least once a month in another state, shall be excluded 
from gross income to the extent such compensation is subject to 
an income tax imposed by the state of his residence; provided that 
such state allows a similar exclusion of compensation received by 
residents of Minnesota for services performed therein, or 

(b) Whenever a nonresident taxpayer has become liable for 
income taxes to the state where he resides upon his net income for 
the taxable year derived from the performance of personal or 
professional services within this state and subject to taxation 
under this chapter, there shall be allowed as a credit against the 
amount of income tax payable by him under this chapter, such 
proportion of the tax so paid by him to the state where he resides 
as his l(l'Oss income subject to taxation under this chapter bears to 
his entire gross income upon which the tax so paid to such other 
state was imposed; provided, that such credit shall be allowed only 
if the laws of such state grant a substantially similar credit to 
residents of this state subject to income tax under such laws, or 

(c) If any taxpayer who is a resident of this state, or a domestic 
corporation or corporation commercially domiciled therein, has 
become liable for taxes on or measured by net income to another 
state or a province or territory of Canada upon, if the taxpayer is 
an individual or a resident estate or resident trust, any income, or 
if it is a corporation, upon income derived from the performance of 
personal or professional services within such other state or prov• 
ince or territory of Canada and subject to taxation under this 
chapter he or it shall be entitled to a credit against the amount of 
taxes payable under this chapter. of such proportion thereof, as 
such gross income subject to taxation in such state or province or 
territory of Canada bears to his entire gross income subject to 
taxation under this chapter; provided ( 1) that such credit shall in 
no event exceed the amount of tax so paid to such other state or 
province or territor;• of Canada on the gross income earned within 
such other state or province or territory of Canada and subject to 
taxation under this chapter, and (2) that such credit shall not be 
allowed if such other state or province or territory of Canada 
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allows residents of this state a credit against the taxes imposed by 
such state or province or territory of Canada for taxes payable 
under this chapter substantially similar to the credit provided for 
by paragraph (b) of this section, and (3) the allowance of such 
credit shall not operate to reduce the taxes payable under this 
chapter to an amount less than would have been payable if the 
gross income earned in such other state or province or territory of 
Canada had been excluded in computing net income under this 
chapter. 

( d) The commissioner shall by regulation determine with re
spect to gross income earned in any other state the applicable 
clause of this section. When it is deemed to be in the best interests 
of the people of this state, the commissioner may determine that 
the provisions of clause (a) shall not apply. 

( e) "Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state or province or 
territory of Canada on income earned within the taxable year for 
which the credit is claimed, provided that such tax is actually paid 
in that taxable year, or subsequent taxable years. 

(f) For the purposes of clause (a), whenever the Wisconsin tax 
on Minnesota residents which would have been paid Wisconsin 
without clause (a) exceeds the Minnesota tax on Wisconsin resi
dents which would have been paid Minnesota without clause (a), 
or vice versa, then the state with the net revenue loss resulting 
from clause (a) shall receive from the other state the amount of 
such loss. This provision shall be effective for all years beginning 
after December 31, 1972. The data used for computing the loss to 
either state shall be determined on or before September 30 of the 
year following the close of the previous calendar year. 

If an agreement cannot be reached as to the amount of the loss, 
the commissioner of revenue and the taxing official of the state of 
Wisconsin shall each appoint a member of a board of arbitration 
and these members shall appoint the third member of the board. 
The board shall select one of its members as chairman. Such board 
may administer oaths, take testimony, subpoena witnesses, and 
require their attendance, require the production of books papers 
and documents, and hold hearings at such places as are' deemed 
necessary. The board shall then make a determination as to the 
amount to be paid the other state which determination shall be 
final and conclusive. 

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information 
to the taxing official of the state of Wisconsin, a member of the 
board of arbitration, or a consultant under joint contract with the 
states of Minnesota and Wisconsin for the purpose of making a 
determination as to the amount to be paid the other state under 
the provisions of this section. Prior to the release of any infor
mation under the provisions of this section, the person to whom 
the information is to be released shall sign an agreement which 
provides that he will protect the confidentiality of the returns 
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and information revealed thereby to the extent that it is protected 
under the laws of the state of Minnesota. 

Sec. 14. Minnesota Statutes 1978, Section 290.09, Subdivision 
15, is amended to read: 

Subd. 15. [STANDARD DEDUCTION.] In lieu of all deduc
tions provided for in this chapter other than those enumerated in 
section 290.18, subdivision 2, and in lieu of the credits enumerated 
in section 290.21, subdivision 3, an individual may claim or be 
allowed a standard deduction as follows: 

(a) Y his aajustea g!'8B8 ieeeme is $1Q,OOO Iii'-, tao etaeaa,,a 
aeauetiee shell be $1,000. 

W Y his aajuste,l gl'00S ieeeme iG lees thaR $10,000 Subject to 
modification pursuant to clause (b), the standard deduction shall 
be an amount equal to ten percent thePeef of the adjusted gross 
income of the taxpayer, up to a maximum deduction of $2,000; in 
the case in which a standard deduction tax table is provided by the 
commissioner of revenue pursuant to the provisions of section 
290.06, subdivision 2, the standard deduction shall be available 
to individuals with adjusted gross income of less than $20,000 
only through the use of such table. 

In the case of a husband and wife living together, the standard 
deduction shall not be allowed to either if the net income of one 
of the spouses is determined without regard to the standard deduc
tion. For the purposes of this paragraph the determination of 
whether an individual is living with his spouse shall be made as 
of the last day of the taxable year unless the spouse dies during 
the taxable year in which case such determination shall be made 
as of the date of such spouse's death. 

(b) For each taxable year beginning after December 31, 1980, 
the maximum amount of the standard deduction shall be adjusted 
for inflation. That amount shall be multiplied each year by a figure 
equal to the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metro
politan area used for ·purposes of section 290.06, subdivision 3g. 
The product of the calculation shall be added to the dollar amount 
of the maximum standard deduction established in clause ( a) to 
produce the inflation-adjusted maximum standard deduction for 
each succeeding year. 

Sec. 15. Minnesota Statutes 1978, Section 290.091 is amended 
to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] (a) 
In addition to all other taxes imposed by chapter 290 there is 
hereby imposed flM' eaeh tmmble yeap begieeieg a~ Deeembet M, 
±9'7e; a tax which, in the case of a resident individual, estate or 
trust, shall be equal to 40 percent of the amount of the taxpayer's 
minimum tax liability for tax preference items pursuant to the 
provisions of sections 56 to 58 and 443 (d) of the Internal Revenue 
Code of 1954 as amended through December 31, 1976 except that 
for purposes of the tax imposed by this section, excess itemized 
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deductions as defined in section 57 (b) shall not include any deduc
tion taken for Minnesota income tax paid and capital ;;ams gain as 
defined in section 57 (a) of the Internal Revenue Code shall not 
include that portion of any gain occasioned by sale, transfer or the 
granting of a perpetual easement pursuant to any eminent domain 
proceeding or threat thereof as described in section 290.13, sub
division 5. This modification shall apply to the years in which the 
gain or reduction in loss is actually included in federal adjusted 
gross income even though amounts received pursuant to the emi
nent domain proceedings were received in prior years. In the case 
of a resident individual, estate or trust having preference items 
which could not be taken to reduce income from sources outside 
the state pursuant to section 290.17, subdivision 1, or any other 
taxpayer the tax shall equal 40 percent of that federal liability, 
multiplied by a fraction the numerator of which is the amount of 
the taxpayer's preference item income allocated to this state 
pursuant to the provisions of sections 290.17, subdivision 1, to 
290.20, and the denominator of which is the taxpayer's total prefer
ence item income for federal purposes. 

(b) In the case of a resident individual, estate or trust having 
preference items in taxable years beginning after December 31, 
1976, and before January 1, 1978, which are not allocable to Min
nesota under the provisions of sections 290.17 to 290.20 in effect 
for such years, the tax shall equal 40 percent of the taxpayer's 
federal minimum tax liability, multiplied by a fraction the 
numerator of which is the amount of the taxpayer's preference 
items allocable to Minnesota under the provisions of sections 290.-
17 to 290.20 in effect for such years and the denominator of which 
is the taxpayer's total preference items for federal purposes. 

( c) The preference items for taxable years beginning after De
cember 31, 1978 shall not include the portion .of the sale of resi
dence excluded under section 121 of the Internal Revenue Code 
of 1954 as amended through December 31, 1978. 

Sec. 16. Minnesota Statutes 1978, Section 290.095, Subdivision 
1, is amended to read: 

290.095 [OPERATING LOSS DEDUCTION.] Subdivision 1. 
[ALLOWANCE OF DEDUCTION.] (a) There shall be allowed 
as a deduction for the taxable year the amount of any net operat
ing loss deduction as defined in subdivision 2, clause (b); provided, 
however, that the modifications specified in subdivision 4 shall be 
made in computing the taxable net income for the taxable year 
before the net operating loss deduction shall be allowed. 

(b) A net operating loss deduction shall be available under this 
section only to corporate taxpayers except as provided in sub
divisions 6, 7 and 9 hereof , and, with respect to individuals, estates 
and trusts, no deduction shall be allowed for or with respect to 
losses which constitute tax preference items as set forth in section 
290.17, subdivision 1. 

Sec. 17. Minnesota Statutes 1978, Section 290.14, is amended 
to read: 
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290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last in
ventory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as 
it would be if it were being sold or otherwise disposed of by the 
last preceding owner not acquiring it by gift; if the facts required 
for this determination cannot be ascertained, it shall be the fair 
market value as of the date, or approximate date, of acquisition 
by such last preceding owner, as nearly as the requisite facts can 
be ascertained by the commissioner; 

( 3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were being 
sold or otherwise disposed of by the grantor; 

( 4) Except as otherwise provided in this clause ( 4) , the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the de
cedent's death by such person, be the fair market value of the 
property at the date of decedent's death. 

For the purposes of the preceding paragraph, the following prop
erty shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by 
the decedent's estate from the decedent; . 

(b) Property transferred by the decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent, with the right reserved to the decedent at all times 
before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent with the right reserved to the decedent at all times 
before his death to make any change in the enjoyment thereof 
through the exercise of a power to alter, amend, or terminate the 
trust; 

(d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 
1956, property acquired from the decedent by reason of death, 
form of ownership, or other conditions (including property ac
quired through the exercise or non-exercise of a power of ap
pointment), if by reason thereof the property is required to be 
included in determining the value of the decedent's gross estate 
for Minnesota inheritance tax purposes. In such case, if the 
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property is acquired before the death of the decedent, the basis 
shall be the amount determined under the first paragraph of this 
clause reduced by the amount allowed to the taxpayer as deduc
tions in computing taxable net income under this chapter or 
prior Minnesota income tax laws for exhaustion, wear and tear, 
obsolescence, amortization, and depletion on such property be
fore the death of the· decedent. Such basis shall be applicable 
to the property commencing on the death of the decedent. This 
paragraph shall not apply to annuities described in section 290.08; 
and property described in paragraphs (a), (b), (c) and (d) of 
this clause (4). 

Clause ( 4) shall not apply to property which constitutes a 
right to receive an item of income in respect of a decedent under 
section 290.077. Nor shall it apply to restricted stock options 
described in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932, 
upon an exchange described in section 290.13, subdivision 1, 
the basis shall be the same as in the case of the property ex
changed, decreased in the amount of any money received by the 
taxpayer and increased in the amount of gain or decreased in 
the amount of loss to the taxpayer that was recognized upon 
such exchange under the law applicable to the year in which 
the exchange was made. If the property so acquired consisted in 
part of the type of property permitted by section 290.13, sub
division 1, to be received without the recognition of gain or 
loss, and in part of other property, the basis provided in this 
clause shall be allocated between the properties, other than 
money, received, and for the purpose of the allocation there shall 
be assigned to such other property an amount equivalent to its 
fair market value at the date of the exchange. This clause shall 
not apply to property acquired by a corporation by the issuance 
of its stock or securities as the consideration, in whole or in 
part, for the transfer of the property to it; 

(6) If substantially identical property was acquired in the place 
of stocks or securities which were sold or disposed of and in respect 
of which loss was not allowed as a deduction under section 290.09, 
subdivision 5, the basis in the case of property so acquired shall 
be the same as in the case of the stock or securities so sold or 
disposed of, increased by the excess of the repurchase price of 
such property over the sale price of such stock or securities, or 
decreased by the excess of the sale price of such stock or securities 
over the repurchase price of such property; 

(7) If the property was acquired after December 31, 1932. 
as the result of a compulsory or involuntary conversion described 
in section 290.13, subdivision 5, the basis shall be the same as 
in the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which such conversion was made, determining the taxable 
status of the gain or loss upon such conversion, and increased 
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in the amount of gain or decreased in the amount of loss to 
the taxpayer recognized upon such conversion under the law 
applicable to the year in which such conversion was made. 

( 8) Neither the basis nor the adjusted basis of any portion of 
real property shall, in the case of a lessor of such property, be 
increased or diminished on account of income derived by the 
lessor in respect of such property and excludable from gross income 
under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by 
a lessee in respect of such property was included in gross income 
of the lessor for any taxable year beginning before January 1, 
1943, the basis of each portion of such property shall be properly 
adjusted for the amount so included in gross income. 

(9) If the property was acquired by the taxpayer as a traruifer 
of property in exchange for the release of the taxpayer's marital 
rights, the basis of the property shall be the same as it would 
be if it were being sold or otherwise disposed of by the person 
who transferred the property to the taxpayer. 

Sec. 18. Minnesota Statutes 1978, Section 290.17, Subdivision 
1, is amended to read: 

290.17 [GROSS INCOME, ALLOCATION TO STATE.] Sub
division 1. [INCOME OF RESIDENT INDIVIDUALS, 
ESTATES AND TRUSTS.] -tat The gross income of individuals 
during the period of time when they are residents of Minnesota 
and the gross income of resident estates and trusts shall be 
their gross income as defined in section 290.01, subdivision 20 . 
except that the amount of otherwise deductible l-Osses incurred 
in connection with income derived from sources outside the state 
shall be reduced by the sum of the taxpayer's items of tax pref
erence as defined in section 57 of the Internal Revenue Code 
of 1954, as amended through December 31, 1978, which are at
tributable to losses incurred in connection with sources of in
come outside the state. 

W DeE111eti0es f9¾' iesse,; leea>red ie eseeeetiee with ieeeme 
Elerived frem S6m'ees &11-tslae the ¢.ate whleh is ieelliaed in ae 
ieEIM<l.\lQl!s gress ieeeme p11pr,11aet -te thls ~ may be 
tak-08 ~ te the el<feF.-t ef 4'ee am011m ef iee&me Elel'i•1ed fi,€.m 
S0\ll'eeB 6\lts+de the state ie the t!H!&hle yea,, EHHieg whieh the lees 
w,w ¼RC>IHeek 

fet Ae:,< dedaetieHS fe, lee~es wl,lffi ee>11d Mt he takeH iB tlte 
~ immedlatB½' p,eeeding ~ale :'f08i'8 heeause '.>f the pl'e-Yl· 
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Sec. 19. Minnesota Statutes 1978, Section 290.17, Subdivision 2, 
is amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not 
subject to the provisions of subdivision 1, items of gross income 
shall be assigned to this stat.e or other states or countries in 
accordance with the following principles: 

( 1) The entire income of all resident or domestic taxpayers 
from compensation for labor or personal services, or from a 
business consisting principally of the performance of personal or pro
fessional services, shall be assigned to this state, and the in
come of nonresident taxpayers from such sources shall be assigned 
to this stat.e if, and to the extent that, the labor or services are . 
performed within it; all other income from such sources shall be 
treated as income from sources without this stat.e; 

( 2) Income from the operation of a farm shall be assigned to 
this stat.e if the farm is located within this stat.e and to other 
states only if the farm is not located in this ·state. Income and 
gains received from tangible property not employed in the 
business of the recipient of such income or gains, and from 
tangible property employed in the business of such recipient if 
such business consists principally of the holding of such property 
and· the collection of the income and gains therefrom, shall be 
assigned to this stat.e if such property has a situs within it, and to 
other states only if it has no situs in this state. Income or gains 
from intangible personal property not employed in the business of 
the recipient of such income or gains, and from intangible personal 
property employed in the business of such recipient if such business 
consists principally of the holding of such property and the collection 
of the income and gains therefrom, wherever held, whether in trust, 
or otherwise, shall be assigned to this stat.e if the recipient thereof is 
domiciled within this state; income or gains from intangible personal 
property wherever held. whether in trust or otherwise shall be 
assigned to this state if the recipient of such income or gains is· 
domiciled within this state, or if the grantor of any trust is 
domiciled within this state and such income or gains would be 
taxable to such grantor under sections 290.28 or 290.29; 

( 3) Income derived from carrying on a trade or business, includ
ing in the case of a business owned by natural persons the income 
imputable to the owner for his services and the use of his property 
therein, shall be assigned to this state if the trade or business is 
conducted wholly within this state, and to other states if conduct
ed wholly without this state. This provision shall not apply to 
business income subject to the provisions of clause ( 1); 

( 4) When a trade or business is carried on partly within and 
nartly without this state. the entire income derived from such 
trade or business, including income from intangible property 
employed in such business and including, in the case of a business 
owned by natural persons, the income imputable to the owner for 
his services and the use of his property therein, shall be governed, 
except as otherwise provided in sections 290.35 and 290.36, by the 
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provisions of section 290.19, notwithstanding any provisions of 
this section to the contrary. This shall not apply to business in
come subject to the provisions of clause (1). For the purposes of 
this clause, a trade or business located in Minnesota is carried on 
partly within and partly without this state if tangible personal 
property is sold by such trade or business and delivered or shipped 
to a purchaser located outside the state of Minnesota. 

In determining whether or not intangible property is employed 
in a unitary business carried on partly within and partly without 
this state so that income derived therefrom is subject to ap
portionment under section 290.19 the following rules and guide
lines shall apply. 

(a) Intangible property is employed in a business if the business 
entity owning intangible property holds it as a means of furthering 
the business operation of which a part is located within the 
territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is 
owned by a business entity which carries on business activity 
outside of the state different in kind from that conducted within 
this state, and such other business is conducted entirely outside 
the state, it will be presumed that the two business operations are 
unitary in nature, interrelated, connected and interdependent un
less it can be shown to the contrary. 

(5) All other items of gross income shall be assigned to the tax
payer's domicile. 

(6) For purposes of this section, amounts received b.v a non
resident from the United States, its agencies or instrumentalities, 
the Federal Reserve Bank, the state of Minnesota or any of its 
political or governmental subdivisions, or a Minnesota volunteer 
fireman's relief association, by way of payment as a pension, pub
lic employee retirement benefit, or any combination thereof, or 
as a retirement or survivor's benefit made from a plan qualifying 
under sections 401. 403. 404, 405, 408 or 409 of the Internal Reve
nue Code of 1954, as amended through December 31, 1978. arr 
not considered income derived from carrying on a trade or busi
ness or from performing personal or professional services in Min
nesota, and are not taxable under this chapter. 

Sec. 20. Minnesota Statutes 1978, Section 290.21, Subdivision 
3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its po
litical subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, or
ganization, trust, fund. association, or foundation located in and 
carrying on substantially all of its activities within this state, or
ganized and operating exclusively for religious, charitable, public 
cemetery. scientific, literary, artistic, or educational purposes, or 
for the prevention of cruelty to children or animals, no part of the 
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net earnings of which inures to the benefit of any private stock
holder or individual, 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gifts are 
to be used exclusively for the purposes specified in subdivision 
3(b), or for or to posts or organizations of war veterans or auxil
iary units or societies of such posts or organizations, if they are 
within the state and no part of their net income inures to the 
benefit of any private shareholder or individual, or to an employee 
stock ownership trust as defined in section 290.01, subdivision 25. 
Where the beneficiaries of a stock ownership trust include the 
transferor, his spouse, children, grandchildren, parents, siblings or 
their children, the amount of the deduction shall be reduced by 
the product of multiplying said amount by their percentage in
terest in the trust, 

(d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust, fund, association, or foundation, orga
nized and operated exclusively for any of the purposes specified in 
subdivision 3 (b) and ( c) no part of the net earnings of which in
ures to the benefit of any private shareholder or individual, but 
not carrying on substantially all of their activities within this 
state, in an amount equal to the ratio of Minnesota taxable net 
income to total net income, provided, however, that for an indi
vidual taxpayer, the credit shall be allowed in an amount equal 
to the ratio of the taxpayer's gross income flam seu,ees within fhe 
8'8te assignable to Minnesota to the taxpayer's gross income from 
all sources, 

(e) to a political party, as defined in section 200.02, subdivi
sion 7, or a political candidate, as defined in section 210A.0l, or 
a political cause when sponsored by any party or association or 
committee, as defined in section 210A.0l, in a maximum amount 
not to exceed the following: 

(1) contributions made by individual natural persons, $100, 

(2) contributions made by a national committeeman, national 
committeewoman, state chairman, or state chairwoman of a po
litical party, as defined in ~ection 200.02, subdivision 7, $1,000, 

(3) contributions made by a congressional district committee-
man or committeewoman of a political party, as defined in section 
200,02, subdivision 7, $350, 

( 4) contributions made by a county chairman or a county 
chairwoman of a political party, as defined in section 200.02, sub
division 7, $150; 

(f) In the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 percent of the 
taxpayer's Minnesota gross income as follows: 

(i) the aggregate of contributions made to organizations speci-
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tied in (a), (b) and (d) shall not exceed ten percent of the tax• 
payer's Minnesota gross income, 

(ii) the total credits under this subparagraph for any taxable 
year shall not exceed 20 percent of the taxpayer's Minnesota 
gross income. For purposes of this subparagraph, the credits un• 
der this section shall be computed without regard to any deduc• 
tion allowed under subparagraph (i) but shall take into account 
any contnbutions described in subparagraph (i) which are in ex• 
cess of the amount allowable as a credit under subparagraph (i); 

(g) in the case of a corporation, the total credit against net 
income hereunder shall not exceed 15 percent of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts. 

(h) in the case of a corporation reporting its taxable income on 
the accrual basis, if: (A) the board of directors authorizes a char• 
itable contribution during any taxable year, and (B) payment of 
such contribution is made after the close of such taxable year 
and on or before the fifteenth day of the third month following 
the close of such taxable year; then the taxpayer may elect to 
treat such contribution as paid during such taxable year. The 
election may be made only at the time of the filing of the return 
for such taxable year, and shall be signified in such manner as 
the commissioner shall by regulations prescribe; 

(i) in the case of a contribution or property placed in trust as 
described in section 170(f) (2) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, a credit shall be 
allowed under this subdivision to the extent that a deduction is 
allowable for federal income tax purposes. 

Sec. 21. Minnesota Statutes 1978, Section 290.23, is amended 
by adding a subdivision to read: 

Subd. 16. [INCOME FROM OUT-OF.STATE PROPERTY.] 
There shall be allowed as a deduction in computing the taxable 
net income of a trust or an estate the amount of income or gains 
from tangible/ersonal or real property having a situs outside this 
state allocate to this state according to the provisions of section 
290.17, subdivision 1. 

Sec. 22. Minnesota Statutes 1978, Section 290.37, Subdivision 
1, is amended to read: 

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.] 
Subdivision 1. [PERSONS MAKING RETURNS.] !l'he fellawiag 
pefBaes SAe!l make a i'8Wffl f6I' eaeh waele ye-, &r baetiaeal 
Jlfti't thereaf where pel'Hl¼tteel er re1111ireel ey ~ 

W A smgle mfH'lielaal with respeet te his ewB aable Bet m
eeme ff thet e"eeeels ftft am&\mt 0B whleh a ta¾< at the Pates herein 
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ineam.e e"eeeela $1 1700. 
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~ ~ pemenal !efl•eeeataw1e ei the esWe ei a El.eeedent with 
wt1eeU;e ~ taznl,,h Bet iReeme &I S&ehesillte ti taat el!eee!ls 1111 
·ameet en whleh a ta at the fates hel8m pre,JiEl.ell weuW Blleeed 
the speeifie eredite allewe~ 81' if Sllek eetate'e gl'8ll6 iReeme e.
eee!ls $1,799. The commissioner of revenue shall annually determine 
the gross income levels at which individuals shall be required to 
fiJe a return for each tlmlble year. 

~ The trustee or other fiduciary of property held in trust 
shall file a return with respect to the taxable net income of such 
trust if that exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if the gross 
income of such trust exceeds $750, if in either case such trust 
belongs to the class of taxable persons • 

.fl)-~ gaHdian ':If 1111 Want &r el;hep ineempetent pereeB 
~ f88peet te sueh ieftu!t'e M ether pemen'e tanllle net lneeme 
if '88-t eeeeai &R BIBBIHK 9R whleh a - at the Mtes hetein pM
wiell weuW 011eeell tile llfleeifie l!R!EiHs allewed, Bl' ti the fl'8S8 in
- el Slleh iRlaRt &r ether iReempetem; p0l'88R 8!ieee!ls $1,'199. 

-(mt Every corporation shall file a retum with respect to its tax-
able net income if in excess of $500, or if its gross income exceeds 
$5,000. The return in this case shall be signed by an officer of the 
corporation. 

W The receivers, trustees in bankruptcy, or assignees operating 
the business or property of a taxpayer shall file a retum with re
spect to the taxable net income of such taxpayer if that exceeds 
an amount on which a tax at the rates herein provided would ex
ceed the specific credits allowed ( or, if the taxpayer is a corpora
tion, if the taxable net income exceeds $500), or if such taxpayer's 
gross income exceeds $5,000. 

Such return shall (a) be verified or contain a written declaration 
that it is made under the penalties of criminal liability for wilfully 
making a false return, and (b) shall contain a confession of judg
ment for the amount of the tax shown due thereon to the extent 
not timely paid. 

For purposes of {at thi,eugh (Rt this subdivision the term "gross 
income" shall mean gross income as defined in section 61 of the 
Internal Revenue Code of 1954, as amended through December 
31, 1976, modified and adjusted in accordance with the provisions 
of sections 290.08, 290.17 and 290.65. · 

Sec. 23. [REPEALER.] Minnesota Statutes 1978, Section 
290.06, Subdivision 12, is repealed. 

Sec. 24. [EFFECTIVE DATE.] Section 18 is effective for tax• 
able years beginning after December 31, 1977. Except as otherwise 
provided, the remainder of this article is effective for taxable years 
beginning after December 31, 1978. 

ARTICLE II: PROPERTY TAX 
Section 1. Minnesota Statutes 1978, Section 256.82, is amended 

to read: 
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256.82 [PAYMENTS BY STATE.] Based upon estimates sub
mitted by the county agency to the state agency, which shall state 
the estimated required expenditures for the succeeding month,. 
upon the direction of the state agency payment shall be made 
monthly in advance by the state to the counties of all federal funds 
available for that purpose for such succeeding month, together with 
an amount of state funds equal to ~Q 70 percent of the difference 
between the total estimated cost and the federal funds so available 
for payments made after December 31, 1979 and before January 
1, 1981, and 80 percent of the difference for payments made after 
December 31, 1980. Adjustment of any overestimate or underesti
mate made by any county shall be made upon the direction of the 
state agency in any succeeding month. 

Sec. 2. Minnesota Statutes 1978, Section 256D.03, Subdivision 
2, is amended to read: 

Subd. 2. After December 31, 1979, and before January 1, 1981, 
state a.id shall be pa.id to local agencies for 60 60 percent and, 
after December 31, 1980, for 70 percent of all general assistance 
grants up to the standards of section 256D.0l, subdivision 1, ac
cording to procedures established by the commissioner. Any local •· 
agency may, from its own resources, make payments of general · 
assistance at a standard higher than that established by the com
missioner, without reference to the standards of section 256D.01, 
subdivision 1, 

Sec. 3. Minnesota Statutes 1978, Section 256D.36, Subdivision 
1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com
mencing January 1, 1974, the commissioner shall certify to each 
local agency the names of all county residents who were eligible 
for and did receive aid during December, 1973 pursuant to a cate
gorical aid program of old age assistance, aid to the blind, or aid 
to the disabled. From and after January 1, ~ 1980, until Jan
uary 1, 1981, the state shall pay 70 percent and the county shall 
eaell pay aae half 30 percent of the supplemental a.id calculated 
for each county resident certified under this section who is an ap
plicant for or recipient of supplemental security income. After 
December 31, 1980, the state shall pay 80 percent and the county 
.,hall pay 20 percent of the aid. The amount of supplemental aid 
for each individual eligible under this section shall be calculated 
pursuant to the formula prescribed in Title II, Section 212 (a) (3) 
of Public Law 93-66, as amended. 

Sec. 4. Minnesota Statutes 1978, Section 256D.37, Subdivision 
1, is amended to read: 

256D.37 [NEW APPLICANTS AND RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. For all 
applicants for or recipients of supplemental security income who 
<hd not receive aid pursuant to any categorical aid program re
ferred to in section 256D.36 during December, 1973, and who 
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make application to the appropriate local agency, the local agency 
shall determine whether the individual meets the eligibility criteria 
prescribed in subdivision 2. For each individual who meets the 
relevant eligibility criteria prescribed in subdivision 2, the local 
agency shall certify to the commissioner the amount of supple
mental aid to which the individual is entitled in accordance with 
all of the standards in effect December 31, 1973, for the appro
priate categorical aid program. In computing the amount of supple
mental aid under this section, the local agency shall deduct from 
the gross amount of the individual's determined needs all income, 
subject to the criteria for income disregards in effect December 
.~l, 1973, for the appropriate categorical aid program. From and 
after the first of the month in which an effective application is 
filed, the state and the county shall eeeh ~- ene half share re
sponsibility for the payment of the supplemental aid to which the 
individual is entitled under this section as provided in section 
256D.36. 

Sec. 5. MiMesota Statutes 1978, Section 272.02, Subdivision 1, 
is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, 
all property described in this section to the extent herein limited 
shall be exempt from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity; 

(7) All public property exclusively used for any public purpose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either (1) by two or more persons Jiving together within the same 
house or place of abode, subsisting in common and constituting 
a domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para-
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graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in .the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value of 
the Class 2 property of all the members assessed. The Class 2 
property of each household claimed to be exempt shall be limited 
to property in one taxing district, except in those cases where a 
single domestic establishment is maintained in two or more ad
joining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by sec
tion 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is used 
only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu• 
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which 
by law are considered as personal property, and the property 
described in section 272.03, subdivision 1 (c), except personal 
property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distribut
ing water, gas, or petroleum products or mains and pipes used in 
the distribution of steam or hot or chilled water for heating or cool
ing buildings and structures. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of which 
are subject to tax under the provisions of the excise tax imposed 
by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural toolll, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 
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Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency, The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property 
qualifies for exemption, he shall issue an order exempting such 
property from taxation. Any such equipment or device shall con• 
tinue to be exempt from taxation as long as the permit issued by 
the Minnesota Pollution Control Agency remains in effect. 

(16) Wetlands. For purposes of this subdivision, "wetlands" 
means land which is mostly under water, produces little if any 
income, and has no use except for wildlife or water conservation 
purposes. "Wetlands" shall be land preserved in its natural con
dition, drainage of which would be lawful, feasible and practical 
and would provide land suitable for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except 
wild rice. "Wetlands" shall include adjacent land which is not suit• 
able for agricultural purposes due to the presence of the wetlands. 
Exemption of wetlands from taxation pursuant to this section shall 
not grant the public any additional or greater right of access to 
the wetlands or diminish any right of ownership to the wetlands. 

Sec. 6. Minnesota Statutes 1978, Section 272.02, is amended 
by adding a subdivision to read: 

Subd. 5. The holding of property by a political subdivision of 
the state for later resale for economic development purposes shall 
be considered a public purpose in accordance with subdivision 1, 
clause (7) for a period not to exceed three years. This subdivision 
shall not operate to create an exemption from sections 272.01, 
subdivision 2; 272.68; 273.19; or 462.575, subdivision 3; or other 
provision of law providing for the taxation of or for payments in 
lieu of taxes for publicly held property which is leased, loaned, 
or otherwise made available and used by a private person. This 
section is effective for taxes levied in 1979 and thereafter, and 
payable in 1980 and thereafter. 

Sec. 7. Minnesota Statutes 1978, Section 273.11, Subdivision 
2, is amended to read: 

Subd. 2. ,fa} For assessments of property for the purpose of 
determining taxes to be levied in 1979, payable in 1980, the 
assessor , after determining the value of any property , shall com• 
pare the value with that determined in the preceding assessment. 
Notwithstanding the provisions of section 273.17, the amount of 
the increase entered in the current assessment shall not exceed ten 
percent of the value in the preceding assessment or em,.leufth one• 
half of the total amount of the increase in valuation whichever is 
greater; the excess , together with any inc.-rease in value which has 
occurred since the previous assessment, shall be eMePeEI m a sueee-
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Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.115) [STATE PAID WETLANDS CREDIT.] Subdivi
sion 1. The county auditor shall annually reduce the tax liability 
of each owner of wetlands exempt from property taxation pursuant 
to section 272.02, subdivision 1, clause (16), by an amount equal 
to three-fourths of one percent of the average level of estimated 
market value of an acre of tillable land in the township or city 
in which the qualifyinp wetland is located, multiplied by the 
number of acres of wetlands he owns. Any excess of credit over 
tax liability shall not be paid to the property owner. 

Subd. 2. The total amounts of credits allowed pursuant to 
.subdivision 1 and the total amounts of revenue lost as a result 
of the exemption provided in section 272.02, subdivision 1, clause 
(16), shall be submitted by the county auditor to the commis• 
sioner of revenue as part of the abstracts of tax lists required 
to be filed with the commissioner under the provisions of section 
275.29. The amount of revenue lost as a result of the exemption 
shall be computed each year by applying the current mill rates 
,,f the taxin~ jurisdictions in which the wetlands are located to 
the assessed valuation of the wetlands for purposes of taxes 
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levied in 1979, payable in 1980. Provided that payment to the 
county for l,ost revenue shall not be less than the revenue which 
would have been received in taxes if the wetlands had an assessed 
value of $20 per acre. The commissioner of revenue shall review 
such certifications to determine their accuracy. He may make 
such changes in the certification as he may deem necessary or 
return a certification to the county auditor for corrections. 

Subd. 3. Payment shall be made according to the procedure 
provided in section 273.13, subdivision 15a, for the purpose of 
replacing revenue 1,ost as a result of the exemption provided 
in section 272.02, subdivision 1, clause (16), and the credit pro
vided in this section. 

Subd. 4. There is appropriated from the general fund in the 
state treasury to the commissioner of revenue the amount neces
sary to make the payments provided in subdivision 3. 

Subd. 5. In order to receive the wetlands credit provided in 
this section, an owner of wetlands shall agree not to drain the 
wetlands during the year for which he receives the credit. The 
local assessor shall certify that each land owner receiving the 
credit has so agreed. 

Subd. 6. The amounts of the wetlands credit and the tax 
that would have been due but for the exemption in section 272.02, 
subdivision 1, clause ( 16) shall be reflected on the property tax 
statement of each eligible taxpayer. 

Sec. 9. Minnesota Statutes 1978, Section 273.122, Subdivision 
1, is amended to read: 

273.122 [FLEXIBLE HOMESTEAD BASE VALUE.) Sub
division 1. [HOMESTEAD BASE VALUE.) For~ 8Rft pl'ier 
Yeftl'8 1979, the homestead base value shall mean $1:;!,000 $21,000 
of market value of any property which qualifies as homestead 
property for assessment purposes. The homestead base value shall 
be increased in any subsequent assessment year as provided in 
subdivision 2. 

Sec. 10. Minnesota Statutes 1978, Section 273.122, Subdivision 
2, is amended to read: 

Subd. 2. [HOMESTEAD BASE VALUE INDEX.) In assess
ment years subsequent to 19U 1979, the homestead base value shall 
be adjusted pursuant to the homestead base value index. The 
homestead base value index shall be computed by the equaliza
tion aid review committee for each year immediately preceding 
an assessment year. This index is computed in the followinJ? 
manner. The annual statewide average market value of homestead 
property as indicated by bona fide real estate sales during the 
year shall be divided by the statewide average market value of 
all homestead property sold in -1-11!74 1978. This quotient is 
multiplied by 100. For each increase of a full three and one
half points in the index the homestead base value shall be in
creased ~ $1,000 in the following assessment year. On or 
before December 1 of any year preceding an assessment year 
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the commissioner of revenue shall certify the homestead base value 
for that year. 

Sec. 11. Minnesota Statutes 1978, Section 273.13, Subdivision 
4, is amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery 
of an electric generating, transmission or distribution system 
or a pipeline system transporting or distributing water, gas, or 
petroleum products or mains and pipes used in the distribution 
of steam or hot or chilled water for heating or cooling buildinllS, 
which are fixtures, all agricultural land, except as provided by 
classes 1, 3b, 3e, all buildings and structures assessed as per
sonal property and situated upon land of the state of Minnesota 
or the United States government which is rural in character 
and devoted or adaptable t.o rural but not necessarily agricultural 
use shall constitute class 3 and shall be valued and assessed at 
33 ½ percent of the market value thereof, except as provided 
in clause (b). Except as provided in sutidivision 5a, all real 
property devoted to temporary and seasonal residential occupancy 
for recreational purposes, and which is not devoted t.o commercial 
purposes for more than 200 days in the year preceding the year 
of assessment, shall be class 3 property and assessed accordingly. 
For this purpose, property is devoted t.o commercial use on a 
specific day if it is used, or offered for use, and a fee is charged 
for such use. 

(b) For taxes assessed in l9n 1979, payable in 19!18 1980, agri
cultural land and real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which is classified as 
class 3 shall be assessed at 31 25 percent of its market value, and 
for taxes assessed in 19'18 1980, payable in 19!19 1981 and there
after, it shall be assessed at 3() 22 percent of its market value. 

Sec. 12. Minnesota Statutes 1978, Section 273.13, Subdivision 
5a, is amended to read: 

Subd. 5a. [ CLASS 3A.] Class 3a shall constitute commercial 
use real property which abuts a Iakeshore line and is devoted to 
temporary and seasonal residential occupancy for recreational pur
poses but not devoted to commercial purposes for more than 200 
days in the year preceding the year of assessment, which includes 
a- portion used as a homestead by the owner, with the following 
limitations: the area of the property which shall be included in 
class 3a shall not exceed 100 feet of lakeshore footage for each 
cabin located on the property, up to a total of 800 feet, and 500 feet 
in depth measured away from the Iakeshore. Class 3a shall be 
assessed at -l8 12 percent of the market value thereof in ~ 
1979, for taxes payable in 1-9!78 1980, and at -Hi pe,eeat thereafter. 
The remainder of the parcel shall be classified and assessed accord
ing to the provisions of subdivision 4. 

Sec. 13. Minnesota Statutes 1978, Section 273.13, Subdivision 6 
is amended to read: · ' 

Subd. 6. [ CLASS 3B. J Agricultural land, except as provided by 
class 1 hereof, and which is used for the purposes of a homestead 
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shall constitute class 3b and shall be valued and assessed at l8 12 
percent of the its market value the,eef in~ 1979, for taxes pay
able in !9'18, 1980 and et !S pe,eent thereafter. The property tax to 
be paid on class 3b property as otherwise determined by law ll&t 
eireeeding 100 ae;:,es less any reduction received pursuant to section 
273.135, regardless of whether or not the market value is in excess 
of the homestead base value, shall be reduced by 44 50 percent of 
the tax for taxes payable in 1980, and 55 percent thereafter; pro
vided that the amount of said reduction shall not exceed ~ 
$550 for taxes payable in 1980, and $600 thereafter. Valuatiea StHl
jeel; ta i'elief iR -1-91!1 fer taa<es payable iR ~ shall he limited ts 
-l-00 aeres of !aRII, mest ceatigu<,us s,m,eundia;;, ...- be,deriag the 
heuee eeeuJ!led by the &WR@ as l1is dwelliRg "'8ee, ftfM!, sueh 
ether stmetures as may be iRclude<l thereea utilimed by the &WRel' 
iR OR agrieultuml pureuit. -F'8f' ta""8 leYieEl m 1918 payable 19!79 
&Rd eubse'l"eRt y-, Valuation subject to relief shall be limited 
to 100 240 acres of land, most contiguous surrounding, &I' border
ing, or closest to the house occupied by the owner as his dwelling 
place, and such other structures as may be included thereon utilized 
by the owner in an agricultural pursuit, provided that noncontig
uous land shall constitute class 3b only if the homestead is clas
sified as class 3b and the detached land is located in the same 
township or city or not farther than two townships or cities or 
combination thereof from the homestead. If the market value is in 
excess of the homestead base value, the amount in excess of that 
sum shall be valued and assessed at 31 25 percent of its market 
value in~ 1979. for taxes payable in 1918 1980, and at 30 22 
percent thereafter. The first $12,000 market value of each tract of 
real estate which is rural in character and devoted or adaptable to 
rural but not necessarily agricultural use, used for the purpose of a 
homestead shall be exempt from taxation for state purposes; except 
as specifically provided otherwise by law. 

Agricultural land as used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Sec. 14. Minnesota Statutes 1978, Section 273.13, Subdivision 
7, is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 
2a property, except as provided by classes 1 and 3cc, which is 
used for the purposes of a homestead, shall constitute class 3c. 
and shall be valued and assessed at 22 18 percent of the market 
value thereof in 19'7!7 1979, for taxes payable in 1918, 1980 and 
at 00 17 percent thereafter. The property tax to be paid on 
class 3c property as otherwise determined by law, less any re• 
duction received pursuant to section 273.135, regardless of whether 
or not the market value is in excess of the homestead base value, 
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shall be reduced by 4i 50 percent of the amount of such tax 
for taxes payable in 1980, and 55 percent thereafter; provided 
that the amount of said reduction shall not exceed $32& $550 
for taxes payable in 1980, and $600 thereafter. If the market 
value is in excess of the sum of the homestead base value, the 
amount in excess of that sum shall be valued and assessed at 
36 30 percent of market value in 19n 1979, for taxes payable 
in ~ 1980 and at 33¾ 28 percent thereafter. The first $12,000 
market value of each tract of such real estate used for the pur
poses of a homestead shall be exempt from taxation for state 
purposes; except as specifically provided otherwise by law. Class 
3cc property shall include only real estate which is used for the 
purposes of a homestead by (a) any blind person, if such blind 
person is the owner thereof or if such blind person and his or 
her spouse are the sole owners thereof; or (b) any person (here
inafter referred to as veteran) who: (1) served in the active 
military or naval service of the United States and (2) is entitled 
to compensation under the laws and regulations of the United 
States for permanent and total service-connected disability due 
to the loss, or loss of use, by reason of amputation, ankylosis, 
progressive muscular dystrophies, or paralysis, of both lower 
extremities, such as to preclude motion without the aid of 
braces, crutches, canes, or a wheelchair, and ( 3) with assistance 
by the administration of veterans affairs has acquired a special 
housing unit with special fixtures or movable facilities made neces
sary by the nature of the veteran's disability; or (c) any person 
who: (1) is permanently and totally disabled and (2) is receiving 
(i) aid from any state as a result of that disability, or (ii) supple
mental security income for the disabled, or (iii) workers' com
pensation based on a finding of total and permanent disability, 
or (iv) social security disability, or (v) aid under the federal 
railroad retirement act of 1937, 45 United States Code Annotated, 
Section 228b(a)5; which aid is at least 90 percent of the total 
income of such disabled person from all sources. Class 3cc property 
shall be valued and assessed at five percent of the market value 
thereof. Permanently and totally disabled for the purpose of 
this subdivision means a condition which is permanent in nature 
and totally incapacitates the person from working at an occupa
tion which brings him an income. The property tax to be paid 
on class 3cc property as otherwise determined by law, less any 
reduction received pursuant to section 273.135, regardless of 
whether or not the market value is in excess of the homestead 
base value, for all purposes shall be reduced by 4i 50 percent 
of the amount of such tax for taxes payable in 1980, and 55 per
cent thereafter; provided that the amount of said reduction shall 
not exceed $320 $550 for taxes payable in 1980, and $600 there
after. If the market value is in excess of the sum of $28,000. the 
amount in excess of that sum shall be valued and assessed at 3-1-
25 percent in m!1-; 1979 for taxes payable in i&'f8 1980 and 38 22 
percent thereafter, in the case of agric,-ultural land used for a home
stead and 36 30 percent in the case of all other real estate used 
for a homestead for taxes payable in t-9!18 1980 and 33¾ 28 per
sent for taxes payable in -1-9!19 BREI subsequent years. 
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Sec. 15. Minnesota Statutes 1978, Section 273.13, Subdivision 
14a, is amended to read: 

Subd. 14a. [BUILDINGS AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to 
be paid in respect of the value of all buildings and appurtenances 
thereto owned and used by the occupant as a permanent residence, 
which are located upon land subject to property taxes and the 
title to which is vested in a person or entity other than the occu• 
pant, for all purposes shall be reduced by 4& 50 percent of the 
amount of the tax in respect of said value as otherwise determined 
by law for taxes payable in 1980, and 55 percent thereafter, but 
not by more than $3lli $550 for taxes payable in 1980, and $600 
thereafter. 

Sec. 16. Minnesota Statutes 1978, Section 273.13, is amended 
by adding a subdivision to read: 

Subd.17c. [VALUATION OF LOWER INCOME HOUSING.] 
A stru~ture which is 

( a) situated upon real property that is used for housing lower 
income families or elderly or handicapped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended, 
and 

(b) owned by an entity which has entered into a housing assis
tance payments contract under section 8 which provides assistance 
for 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management or maintenance person
nel, shall, for the term of the housing assistance payments con• 
tract, including all renewals, or for the term of its permanent 
financing, whichever is shorter, be assessed at 20 percent of its 
market value. The market value determined by the assessor shall 
be based on the normal approach to value using normal unre
stricted rents. 

Sec. 17. Minnesota Statutes 1978, Section 273.13, Subdivision 
19, is amended to read: 

Subd. 19. [CLASS 3D, 3DD.] Residential real estate contain
ing four or more units, other than seasonal residential, recreational 
and homesteads shall be classified as class 3d property and shall 
have a taxable value equal to 40 percent of market value. Resi
dential real estate containing three or less units, other than sea
sonal residential, recreational and homesteads, shall be classified 
as class 3dd property and shall have a taxable value equal to 32 
percent of market value. 

Residential real estate as used hffeiB in this subdivision means 
real property used or held for use by the owner thereof, or by his 
tenants or lessees as a residence for rental periods of 30 days or 
more, but shall not include homesteads, or real estate devoted to 
temporary or seasonal residential occupancy for recreational pur
poses. Where a portion of a parcel of property qualified for class 
3d or 3dd and a portion does not qualify for class 3d or 3dd the 
valuation shall be apportioned according to the respective uses. 
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Residential real estate containing less than three units when 
entitled to homestead classification for one or more units shall 
be classed as 3b, 3c or 3cc according to the provisions of subdivi
sions 6 and 7. 

Sec. 18. Minnesota Statutes 1978, Section 273.132, is amended 
to read: 

273.132 [STATE PAID AGRICULTURAL CREDIT.] The 
county auditor shall reduce the tax for school purposes on all prop
erty receiving the homestead credit pursuant to section 273.13, 
subdivision 6, by an amount equal to the tax levy that would be 
produced by applying a rate of I& 17 mills on the property. The 
county auditor shall reduce the tax for school purposes on all 
other agricultural lands and all real estate devoted to temporary 
and seasonal residential occupancy for recreational purposes, but 
not devoted to commercial purposes, by an amount that would be 
produced by applying a rate of ten mills on the property. The 
amounts so computed by the county auditor shall be submitted 
to the commissioner of revenue as part of the abstracts of tax 
lists required to be filed with the commissioner under the provi
sions of section 275.29. Any prior year adjustments shall also be 
certified in the abstracts of tax lists. The commissioner of reve
nue shall review such certifications to determine their accuracy. 
He may make such changes in the certification as he may deem 
necessary or return a certification to the county auditor for cor
rections. 

In 1977, payment shall be made according to the procedure pro
vided in section 273.13, subdivision 15a, for the purpose of re
placing revenue lost as a result of the reduction of property taxes 
provided in this section. In 1978, payment shall be made pursuant 
to sections 124.212, subdivision 7b and 124,11, for the purpose of 
replacing revenue lost as a result of the reduction in property taxes 
provided in this section. There is appropriated from the general 
fund in the state treasury -to the commissioner of revenue the 
amount necessary to make these payments in fiscal year 1978. 
There is appropriated from the general fund in the state treasury 
to the department of education the amount necessary to make 
these payments in fiscal year 1979 and thereafter. 

Sec. 19. Minnesota Statutes 1978, Section 273.17, Subdivision 
1, is amended to read: 

273.17 [ASSESSMENT OF REAL PROPERTY.] Subdivision 1. 
In every year, on January 2, the assessor shall also assess all real 
property that may have become subject to taxation since the last 
previous assessment, including all real property platted since the 
last real estate assessment, and all buildings or other structures of 
any kind, whether completed or in process of construction, of over 
$1,000 in value, the value of which has not been previously added to 
or included in the valuation of the land on which they have been 
erected. !fhe new½< aseessetl propert:,< shall he~ initially a* a 
valae Bel; eneeeeling the a•Jemge pereen* &f mal'k~ value asetl in the 
t8it 18¥ies f0I' Hi6 respeeQ>.Je elass el proper~ m its asse8S!Bent dis
triet if tile maaiet \llllQe as aete!'Blinea hy the asseseer purs1H1Bt to 
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seetiea 2'73.11, s1,11ulw4sisa ! eKeeeEIB lly mere than tea pereeat the 
limited m!lfket wkle estaelished fel' that elass ef Jll'OJlefty. ~ 
aeeesemeat sBIYI ae ie-ased to RlftF)Eet v&ffle m a1U11,1al inere!Reete 
118 p,e~<ided iR eeetioa m,H-; :\Hldirnsiea 2 Qlltil Slleh time as the 
jll'8Jlefty is ,eassessecl. He shall make retum thereof to the county 
auditor, with his return of personal property, showing the tract 
or lot on which each structure has been erected and the market 
value added thereto by such erection. Every assessor shall list, 
without revaluing, in each year, on a form to be prescribed by the 
commissioner of revenue, all parcels of land that shall have become 
homesteads or shall have ceased to be homesteads for taxation 
purposes since the last real estate assessment, and other parcels 
of land when the use of the land requires a change in classification 
or the land has been incorrectly classified in a previous assessment. 

The county auditor shall note such change in the assessed valua
tion upon the tax lists, caused by a change in classification, and 
shall calculate the taxes for such year on such changed valuation. 
In case of the destruction by fire, flood, or otherwise of any build
ing or structure, over $100 in value, which has been erected pre
vious to the last valuation of the land on which it stood, or the 
value of which has been added to any former valuation, the asses
sor shall determine, as nearly as practice ble, how much less such 
land would sell for at private sale in consequence of such destruc
tion, and make retum thereof to the auditor. 

Sec. 20. Minnesota Statutes 1978, Section 273.42, is amended 
to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines, and distribution lines not taxed 
as provided in sections 273.38, 273.40 and 273.41 shall be taxed 
at the average rate of taxes levied for all purposes throughout the 
county and shall be entered on the tax lists by the county auditor 
against the owner thereof and certified to the county treasurer at 
the same time and in the same manner that other taxes are certi
fied, and, when paid, shall be credited, 35 percent to the general 
revenue fund of the county, 50 percent to the general school fund 
of the county, and 15 percent to the townships within the county 
in which the lines are located, after deducting the amount required 
for the property tax credit as provided in subdivision 2. The 
amount available for distribution to the townships shall be divided 
among the townships in the same proportion that the length of 
transmission line in each township bears to the total length of 
transmission line in the county, except that if a payment to a town 
exceeds ten percent of the town's levy for the preceding year, the 
excess amount shall be paid to the county. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3cc, 3d or 3f 
pursuant to section 273.13 listed on records of the county auditor 
or county treasurer over which runs a high voltage transmission 
line as defined in section 116C.52, subdivision 3, except a high 
voltage transmission line the construction of which was com-
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menced prior to July 1, 197 4, shall receive a property tax credit 
in an amount determined by multip/.ying a fraction, the numerator 
of which is the length of high voltage transmission line which runs 
over that parcel and the denominator of which is the total length 
of that particular line running over all property within the county 
by ten percent of the transmission line tax revenue derived from 
the tax on that line pursuant to section 273.42. Where a right of 
way width is shared by more than one property owner, the numer
ator shall be adjusted by multiplying the length of line on the 
parcel by the proportion of the total width on the parcel owned by 
that property owner. The amount of credit for which the property 
qualifies shall not exceed 20 percent of the total gross tax on the 
parcel prior to deduction of the state paid agricultural credit and 
the state paid homestead credit. 

Sec. 21. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

(273.425] [ADJUSTMENT OF LEVY.] When preparing tax 
lists pursuant to section 275.28 for each levy year for which credits 
will be payable under section 20, the county auditor shall deduct 
from the assessed .valuation of the property within the county an 
amount equal to ten percent of the assessed valuation of trans
mission lines with respect to which a credit is to be paid. The mill 
rate necessary to be applied to this reduced total valuation in 
order to raise the required amount of tax revenue for the local 
taxing authorities shall be applied to the value of all taxable prop
erty in the county, including the entire valuation of those trans
mission lines. The proceeds of the tax levied against the excluded 
ten percent of the value of those transmission lines shall be avail
able for purposes of funding of the credit provided in section 20. 
If the amount of that portion of the levy exceeds the amount nec
essary to fund the credits, the excess shall be distributed to the 
taxing districts within which the affected property is located in 
proportion to their respective mill rates, to be used for general levy 
purposes. 

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivision 
6a, is amended to read: 

Subd. 6a. (1) In addition to the excess levy authorized in sub
division 6, in 1976 any district within a city of the first class which 
was authorized in 1975 to make a retirement levy under sections 
275.127 and 422A.01 to 422A.25 may levy an amount per pupil 
unit which is equal to the amount levied in 1975 payable 1976, 
under sections 275.127 and 422A.0l to 422A.25, divided by the 
number of pupil units in the district in 1976-1977. 

(2) In~ 1979 and each year thereafter, any district which 
qualified in 1976 for an extra levy under clause (1) shall be allowed 
to levy the same amount flel' P¼lflH wm ellawed il3' that elause; 
as le,vied for retirement in 1978 under this clause reduced each 
year by ten percent of the difference between the amount levied 
for retirement in 1971 under Minnesota Statutes 1971, Sections 
275.127 and 422.01 to 422.54 and the amount levied for retirement 
in 1975 under Minnesota Statutes 1974, Sections 275.127 and 
422A.0l to 422A.25. 
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Sec. 23. Minnesota Statutes 1978, Section 275.50, Subdivision 
6, is amended to read: 

Subd. 6. The cost to a governmental unit of implementing sec• 
tion 18.023, including sanitation and reforestation, as defined in 
section 18.023, subdivision 1, is a "special levy" and is not subject 
to tax levy limitations including those contained in sections 275.50 
to 275.56 and in Laws 1969, Chapter 593, as amended by Laws 
197 4, Chapter 108, commencing with the levy made in 1976, pay
able in 1977, and terminating with the levy made in~ 1980, pay
able in 19!19 1981. A ga,,eH1menW subdi,.,isien may make a 911p
plemen-t&,y levy in -1-m; pay&llle in -Hl't8; fel, all eeets el ilnple
mentiRg eeetiien ~ &leaned in ealenEl&P 3fe&' ¼9n le, whieh 
& levy W&9 ~ made in ~. J)&Y&Die in ~ Fat' tBe pUl'fl880 of 
ealeulating tBe ~ levy lilnH base under seetien 276.61, fel, levy 
3'8&I' -1-m; ~ payable 19!;8, ~ ahall be suet!'&eted H'8IB tBe 
levy lifflK baee el an-y ga,,effllB8ntal subdwisien an ameunt 8flti&I 
ta m peEeent of tho amoull't leviea uBdei: eeetien 1&003 in levy 
3'8&I' -1974; ~ p~ehle 1976; and ineluded in tBe levy limil; base 
ei tBe ge,;ePBR1enial subdi·Asien as a l'8SUlt el l,aws ~ Clla-pter 
43.;. 

Sec. 24. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental sub
divisions in 1977 payable in 1978 and subsequent years shall be 
calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 com• 
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
division 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort iudg
ments and make settlements of tort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

(4) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

( 5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in th" 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdi
vision 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annually 
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in the manner provided in section 27 5.52 to derive the levy limit 
base for successive years. 

(c) For truces levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 275.52. To 
determine the levy limit base for taxes levied in 1979 payable 1980 
and subsequent years, ( a) the levy limit base used for taxes levied 
in 1979 payable in 1980 shall be increased by the excess of the 
amount levied in 1979 for refuse collecti-On and street maintenance 
over the amount levied in 1978 payable 1979 for those purposes; 
and (b) in the case of a city of the first class /.ocated within the 
metropolitan area defined in secti-On 473.121, subdivisi-On 2, for the 
purpose of calculating the levy limit base to be used for taxes 
levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shall be reduced by an amount suffi
cient to reduce the levy limitation for taxes levied in 1978 payable 
1979 by 15 percent. Any amount levied in 1976 payable 1977 under 
the provisions of section 275.50, subdivision 5, clauses (a), (c), 
(d), (e) or (f) to meet the costs of programs, services or legal 
requirements which cease to exist in a su!Jseq,uent year shall be 
subtracted from the levy limit base in the year in which the 
programs, services or legal requirements for which the levy was 
made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477A.0l and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision 1; 
ana 298.282 and state reimbursements for wetlands property tax 
exemptions provided in secti-On 272.02, subdivisi-On 1, clause (16), 
to be paid in the calendar year in which property truces are pay
able. As provided in section 298.28, subdivision 1, for truces payable 
in 1978 and 1979, two cents per taxable ton, and for taxes payable 
in 1980 and thereafter, one cent per taxable ton of the amount 
distributed under section 298.28, subdivision 1, clause (4) (c) 
shall not be deducted from the levy limit base of the counties that 
receive that aid. The resulting figure is the amount of property 
taxes which a governmental subdivision may levy for all purposes 
other than those for which special levies and special assessments 
are made. 

Sec. 25. Minnesota Statutes 1978, Section 275.52, Subdivision 4, 
is amended to read: 

Subd. 4. The levy limit base of a governmental subdivision may 
be increased upon approval by the levy limit review board estab
lished in section 275.551, for the following reasons: 

(a) Any governmental subdivision which spent money from its 
surplus funds for nonspecial levy purposes in calendar year 1971 
may have its levy limit base increased by an amount not to exceed 
the amount of revenue it used from surplus funds for nonspecial 
levy purposes in calendar year 1971. 

(h) Any governmental subdivision which has been required to 
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provide new services because of changes in state Jaw, whether or 
not the changed Jaw directly mandates new services, may have its 
levy limit base increased by an amount not to exceed the amount 
required to finance the services, provided that the services may 
not be financed by special levies or special assessments. 

(c) Any governmental subdivision which has been required to 
provide new or expanded services because of annexations, consoli
dations, mergers or new incorporations since 1970 may have its 
levy limit base increased by an amount not to exceed the amount 
required to finance the general operating costs involved in such 
services. 

( d) Any city or township having statutory city powers which 
has a levy limit base per capita that is below BG 85 percent of the 
arithmetic average of the levy limit bases per capita for cities and 
townships having statutory city powers in the same county may 
have its levy limit base increased by an amount not to exceed the 
amount required to bring its levy limit base per capita up to 80 85 
percent of the arithmetic average of levy limit bases per capita for 
all cities and townships having statutory city powers in the county 
which are governed by the provisions of sections 275.50 to 275.59. 
On or before July 1 el' -1W'7 aoo each suhse<1ueat year, the com
missioner or revenue shall certify the average levy limit base per 
capita for each county for purposes of this clause. Provided that if 
a city or township having statutory powers has received a levy 
limit base adjustment from the levy limit review board prior to 
June 1, ~ 1979, that city or township may also qualify for a 
base adjustment in accordance with this clause. 

Any governmental subdivision which desires to have its levy 
limit base adjusted under the provisions of this subdivision shall 
apply to the commissioner of revenue, who shall submit all appli
cations to the levy limit review board established in section 
275.551. Applications shall be in the form and accompanied by the 
data required by the levy limit review board. Adjustments autho
rized by the levy limit review board shall become a permanent part 
of the levy limit base for the governmental subdivision. The levy 
limit review board may authorize only one levy limit base adjust
ment for any governmental subdivision under this subdivision. 

Sec. 26. Minnesota Statutes 1978, Section 275.53, Subdivision I, 
is amended to read: 

275.53 [GOVERNING CENSUS.] Subdivision 1. For the pur
pose of determining the amount of tax that a governmental subdi
vision may levy in accordance with a per capita limitation estab
lished by this chapter or the amount of aid that a city or township 
may receive pursuant to section 477 A.01, the population of the 
governmental subdivision shall be that established by the last 
state or federal census, or by a special census taken within the 
entire governmental subdivision pursuant to sections 275.50 to 
275.56 or to any other law, by a census taken pursuant to &ubei
visien subdivisions .la or 2, or by a population estimate made by 
the metropolitan council, by an order of the Minnesota municipal 
board pursuant to section 414.01, subdivision 14, or by an estimate 
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made pursuant to subdivision 3, whichever is the most recent as to 
the stated date of count or estimate, up to and including October 1 
of the current levy year. Population changes established after 
October 1 of the current levy year shall not be used in determining 
the levy limitation of a governmental subdivision for the current 
levy year under sections 275.50 to 275.56. 

Sec. 27. Minnesota Statutes 1978, Section 275.53, is amended 
by adding a subdivision to read: 

Subd. 1 a, Beginning in 1980, the state demographer shall pre
pare an annual population estimate for each city and town having 
a population of 2,500 or more for which the metropolitan council 
does not prepare an annual population estimate. 

Sec. 28. Minnesota Statutes 1978, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3, [INCOME.] "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, 1976; 
and 

( b) the sum of the following amounts to the extent not included 
in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) (1), 
(a) (2), (a) (3), (a) (10), (a)f¼3+ (14), and (a)fl4+ (15); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement bene
fits, all payments received under the federal social security act, 
supplemental security income, and veterans disability pensions), 
which was not exclusively funded by the claimant or spouse, or 
which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross in
come in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal gov-
ernment or any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise. 
In the case of an individual who files an income tax return on a 
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fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Sections lOl(a), 102, 117, and 121 as amended through Decem
ber 31, 1978; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
were not excluded from federal adjusted gross income in the years 
when the payments were made; 

(c) gifts from nongovernmental sources; 
( d) surplus food or other relief in kind supplied by a govern

mental agency; eP 

(e) relief granted under sections 273.012, subdivision 2 or 
290A.0l to 290A.21 ; or 

(I) child support payments received under a temporary or final 
decree of dissolution or legal separation. 

Sec. 29. Minnesota Statutes 1978, Section 290A.03, Subdivision 
11, is amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] 
"Rent constituting property taxes" means ~ 23 percent of the 
gross rent actually paid in cash, or its equivalent, or that portion 
of gross rent which is paid in lieu of property taxes, in w;; eP any 
s11Bse11Yen* calendar year by a claimant solely for the right of 
occupancy of his Minnesota homestead in the calendar year, and 
which rent constitut~s the basis, in the succeeding calendar year 
of a claim for relief under sections 290A.0l to 290A.21 by the 
claimant. 

Sec. 30. Minnesota Statutes 1978, Section 290A.03, Subdivision 
13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes 
payable" means the property tax exclusive of special assessments, 
penalties, and interest payable on a claimant's homestead be
fore reductions made pursuant to section 273.13, subdivisions 6 
and 7, but after deductions made pursuant to sections 273.132 
and 273.135, in 1977 or any calendar year thereafter. No appor
tionment or reduction of the "property taxes payable" shall be 
required for the use of a portion of the claimant's homestead for 
a business purpose if the claimant does not deduct any business 
depreciation expenses for the use of a/ortion of the homestead 
in the determination of federal adjuste gross income. For home
steads which are mobile homes as defined in section 168.011, sub
division 8, "property taxes payable" shall also include gg 23 per
cent of gross rent paid in the preceding year for the site on which 
the homestead is located, exclusive of charges for utilities or ser
vices. When a homestead is owned by two or more persons as joint 
tenants or tenants in common, such tenants shall determine be
tween them which tenant may claim the property taxes payable 
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on the homestead. If they are unable to agree, the matter shall 
be referred to the commissioner of revenue and his decision shall 
be final. Property tsxes are considered payable in the year pre
scribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable", the 
claimant must have owned and occupied the homestead on January 
2 of the year in which the tax is payable. 

Sec. 31. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2, is amended to read: 

Subd. 2. The refund shall be paid to claimants whose property 
tsxes payable exceed the following percentages of their income, up 
to the designated maximum credit amounts: 

For claimants earning: 

$0 to $2,999, 0.5 percent, up to $4$ $650 ; 

3,000 to 3,999, 0.6 percent, up to $4!1& $650 ; 

4,000 to 4,999, 0. 7 percent, up to $4!1& $650 ; 

5,000 to 5,999, 0.8 percent, up to~ $650 ; 

6,000 to 6,999, 0.9 percent, up to~$650; 

7,000to 7,999, l.0percent, upto$4!1&$660; 

8,000 to 8,999, 1.1 percent, up to~ $650; 

9,000 to 9,999, 1.2 percent, up to $4'16 $660 _; 

10,000 to 10,999, 1.3 percent, up to~ $650 ; 

11,000 to 11,999, 1.4 percent, up to~ $650; 

12,000 to 19,999, 1.5 percent, up to~ $650 ; 

20,000 to 22,999, 1.6 percent, up to~ $650 ; 

23,000 to 25,999, 1.8 percent, up to $42& $600 ; 

26,000 to 30,999, 2.0 percent, up to $3% $550 ; 

31,000 to 35,999, 2.2 percent, up to$36()$525 ; 

36,000 to 40,999, 2.4 percent, up to $3l!& $500 ; 

41,000 to 44,999, 2.6 percent, up to $3l!& $500; 

45,000 to 52,999, 2.8 percent, up to $3l!& $500 ; 

53,000 to 65,999, 3.0 percent, up to $3l!& $500 ; 

66,000 to 81,999, 3.2 percent, up to $3U $600 ; 

82,000 to 99,999, 3.5 percent, up to $3U $500 ; 

100,000 and over, 4.0 percent, up to $3l!& $500 ; 

provided that maximum credits for incomes above $20,000 decline 
according to the following schedule: 
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between $20,000 and $26,000 decline $16.67 per $1,000; between 
$26,000 and $36,000 decline $5 per $1,000. 

The payment made to a claimant shall be the amount of refund 
calculated pursuant to this subdivision, but not exceeding $6!1& 
$850 , less the homestead credit given pursuant to section 273.13, 
subdivisions 6 and 7. 

Sec. 32. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2a, is amended to read: 

Subd. 2a. An additional refund shall be allowed each claimant 
who was not disabled or who had not attained the age of 65 by 
June 1 of the year in which the taxes were payable anti WMSe elaim 
is easea en aes fl6id en the heme he 8WR& in an amount equal 
to 3& 50 percent of the amount by which property taxes payable 
anti or rent constituting property taxes exceed the sum of (a) the 
refund calculated pursuant to subdivision 2 and (b) the percentage 
of the claimant's household income specified in subdivision 2. The 
sum of the refunds provided in subdivision 2 and this subdivision 
shall not exceed the maximum amounts provided below. 

For claimants earning: 

$Ow 19,999, upte$800; 

gg,goo to 25,999, up to $800 $1,000 ; 

26,000 to 35,999, up to~ $850 ; 

36,000 and over, up to $31!6 $550 ; 

provided that maximum refunds for incomes above $20,000 de
cline according to the following schedule: 

between $20,000 and $26,000 decline $25 per $1,000; between 
$26,000 and $36,000 decline ~ $30 per $1,000. A claimant whe 
owns his own homestead part of the year and rents part of the year 
may add his rent constituting property taxes to the qualifying tax 
on his homestead and receive the additional refund provided in sub
division 2a. 

Sec. 33. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2b, is amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant 
who is disabled or has attained the age of 65 by June 1 of the year 
in which the taxes were payable in an amount equal to 50 percent. 
of the amount by which property taxes payable or rent constituting 
property taxes exceed the sum of (a) the refund calculated pursu
ant to subdivision 2 and (b) the percentage of the claimant's 
household income specified in subdivision 2. The sum of the refunds 
provided in subdivision 2 and this subdivision shall not exceed the 
maximum amounts provided below. 

For claimants earning: 

$0 te 19,999, up te $800t 

gg,goo to 22,999, up to $800 $1,000 ; 
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23,000 to 25,999, up to $-163 $975 ; 

26,000 to 35,999, up to~ $950 ; 

36,000 and over, up to~ $750; 

3281 

provided that maximum refunds for incomes above $20,000 
decline according to the following schedule: 

between $20,000 and $26,000 decline $1ll,6Q $8.33 per $1,000; 
between $26,000 and $36,000 decline $20 per $1,000. 

In the case of a claimant who was disabled on or before June 
1 or who attained the age of 65 on the date specified in subdivi
sion 1, the refund shall not be less than the refund which the 
claimant's household income as defined in section 290A.03 and 
property tax or rent constituting property tax would have en
titled him to receive under Minnesota Statutes 1974, Section 
290.0618. 

Sec. 34. Minnesota Statutes 1978, Section 290A.04, Subdivision 
3, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and 
make available to taxpayers a comprehensive table showing the 
property taxes to be paid and credit allowed at various levels 
of income and assessment. The table shall follow the schedule of 
income percentages, maximums and other provisions specified in 
sulldwieien subdivisions 2, 2a, and 2b, except that the commis
sioner may graduate the transition between income brackets. 

For homestead property owners who are disabled or are 65 
or older, as provided in subdivision 1, the commissioner shall 
base his determination of the credit on the gross qualifying tax 
reduced by the average statewide effective homestead credit 
percentage for taxes payable in 1975 calculated under section 
273.13, subdivisions 6and 7. 

Sec. 35. Minnesota Statutes 1978, Section 360.035, is amended 
to read: 

360.035 [EXEMPTION FROM TAXATION.] Any prepl!fty 
properties, real or personal, acquired &F, owned, leased, controlled, 
used, or occupied by a municipality pwwmn~ te ~ pre?isiens 
for any of the purposes of sections 360.011 to 360.076, sllall l!e 
eJEempt frem te&tien t& the same 8litent as ~ prepl!fty llSeQ 
le. IMffllie pal'fleses are declared to be acquired, owned, leased, 
controlled, used, or occupied for public, governmental, and munic
ipal purposes, and shall be exempt from taxation by the state 
or any of its political subdivisions. Nothing contained in sections 
360.011 to 360.076 shall be construed as exempting properties, 
real or personal, leased from the municipality to a tenant or lessee 
who is a private person, association, or corporatwn from assess
ments or taxes. If any such leased municipal airport property 
is taxable to the lessee, the municipality shall not be subject to 
payment of any portion of rentals under sectwn 272.68, sub
division 3. 
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Sec. 36. Minnesota Statutes 1978, Section 477A.04, Subdivision 
2, is amended to read: 

Subd. 2. Beginning in calendar year 198G 1982 and subsequent 
years, an assessment district shall be penalized according to the 
following schedule: 

(a) $1 per capita if the coefficient of dispersion in assessments 
for the preceding year is more than 10 percent but less than 
12.5 percent; 

(b) $3 per capita if the coefficient of dispersion in assessments 
for the preceding year is at least 12.5 percent but no more than 
15percent; 

( c) $5 per capita if the coefficient of dispersion in assess
ments for the preceding year is greater than 15 percent. 

Sec. 37. [APPROPRIATION.] There i8 appropriated from 
the general fund to the commissioner of public welfare a sum 
sufficient to make the increased distribution required under sec
tions 1 to 4. The sum of $30,000 is appropriated to the state 
planning agency to meet the cost of providing the population 
estimates required in section 27. 

Sec. 38. [REPEALER.] Subdivision 1. Minnesota Statutes 
1978, Sections 273.11, Subdivision 2; and 272.69 are repealed. 

Subdivision 2. Minnesota Statutes 1978, Section 116C.636 is 
repealed. 

Sec. 39. [EFFECTIVE DATE.] Sections 6, 8, 18, 19 and 24, 
except as otherwise provided, and 38, subdivision 2, are effective 
for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 pay
able 1980 and thereafter. 

Sections 20, 21 and 38, subdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property taxes 
payable in 1980 and rent constituting property taxes in 1979 and 
subsequent years, except that section 28, subdivision 3, clause (f) 
is effective for property tax refund claims based on rent paid in 
1976 and property taxes payable in 1977 and subsequent years. 

ARTICLE III: INHERITANCE TAX 

Section 1. Minnesota Statutes 1978, Section 291.005, Subdivision 
1, is amended to read: 

291.005 [DEFINITIONS.] Subdivision 1. Unless the context 
otherwise clearly requires, the following terms used in this chapter 
shall have the following meanings: 

flt •~olmte assets!! me&RS eRtl iRelatles p1opel'ty owaee l!y a 
ileeeilent at the tame ef his ileath 1ee1llffeil I!,· seetioR elH.3 706 te 
he~ 811 a pe:Neaal ,epi:eseatatirJe's iw1entery aBEl appmieemeRt, 
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~ "Nea pPebate assets" me&RS aREI ieeludes all pPepel'iy el 
~ kiRti traRSfenee R'0IB a tleeedeet 81' at ep by ffllB8R el the 
lieeedeet's death whieh ie euhjeet tG the illhEll'Klmee ~ impesed 
1w this ehapte• (witheat reg&l'd ~ dedaetieRB 8l' eemptiaee) ORd 
wliieh tlees net eeesis-t ei p.ab&te asset&. 

(1) "Federal gross estate" means the gross estate of a decedent 
as determined for federal estate tax purposes pursuant to the pro• 
visions of the Internal Revenue Code. 

(2) "Personal representative" means the executor, administrator 
or other person appointed by the court to administer and dispose 
of the property of the decedent. If there is no executor, admin
istrator or other person appointed, quallfied, and acting within 
this state, then any person in actual or constructive possession of 
any property having a situs in this state which is included in the 
federal gross estate of the decedent shall be deemed to be a per
sonal representative to the extent of such property and the Minne
sota estate tax due with respect to such property. 

(3) "Resident decedent" means an individual whose residence 
at the time of his death was in Minnesota. 

( 4) "Nonresident decedent" means an individual who at the 
time of his death was not a resident. 

(5) "Situs of property" means, with respect to real property, 
the state or country in which it is located; with respect to tangible 
personal property, the state or country in which it was normally 
kept or located at the time of the decedent's death; and with 
respect to intangible personal property, the state or country in 
which the decedent was a resident at death. 

~ (6) "Commissioner" means aREI ¼'8le1'8 $6 the commissioner 
of revenue ei this st&te or any person 8P b8Ely WHhm the sta-te 
Eiell&R1Beet el l'e"}eRUe to whom he may have delegated his func
tions under this chapter. 

f4t "Qepeedeet ~ meeBS a nataml elukl ei the deeedeet, 
8f a elukl adepted by the deeedem wh& ie ieeapable el fllrflisliiag 
ms 9Wfl euppeR by l.'ellS8ll el a pl!ysieal or meetal eilrneM, i1IRess 
M defenei~¾ ~ eemmissioeep ~ reftYeet veRieetion ef 4he 
phyeieal &P ment;al eoeditaoe &f the ehlW eefef:e alleW.ng 4,1.ie e~em, 
ti8R8 RIMI mtes applieahle * a depeedeet ehiM uaEieP this ehapte•. 

W "8tepehild" IRe8BS a eAilEI wh& is net the lieeedeet's MW
ml 8l' adapted eAilEI hut is the natmal 8P adapted eilikl el the Ele
eedent'o saMv:ng er deeeased speaee. 

(7) "Internal Revenue Code" means the United States Internal 
Revenue Code of 1954 as amended through December 31, 1978. 

Sec. 2. Minnesota Statutes 1978, Section 291.01, is amended 
to read: 

291.01 [TAX IMPOSED.] 8ulli1Rrisiae l, A tax Mall he aREI is 
hereby imposed upon aey the transfer of Pl'8Jlel'iy, 1'8&l., personal 
e, mseEI-; e, ~ imereH the,oia, e, ieeeme the,effem ia wsi ep 
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8~8J te By rel88R, assoeiHieR el eerpef8Aie&, &eepl eOUBiy, 
tewn er 1B111Rieipat eerpel'&tien wKhin the MIKe; fer stl'iel;ly eeunty, 
~ er munieipal pufl)osee, HI: ihe fellewieg ea&e8f. 

W When the transie, is sy will ep ~ the inteeWe laws el this 
eta. H'8IB &Ry persen dying peeeees~ ef the p,epefty while a 
,eeillem ef this stater 

~ Wilen a transfer is sy will er intestate law; ef preplll'iy with
in the staie er witliin its j11fisllieti.en anEI the Eleeellent was a llllll
,eeillem ef the eta. e.t the ame ef his aeatltt 
~ When the trallSfeP ie ef pl'8pel<ty maee By a ,eeilient Of By 

a nelll'8Sillent when Slleli nelH'CSillem's p1epel'ty is witliin this MIKe; 
er witliift ite j11esllieaen, hy 6ee&; gmM; sargain, sale er gift; 
IRHe Hl eeetemplat;iee ef ilie detKh ef ihe gNRto•, veade,, el' 
de-, er intenlled t& take effeet in peeseeeien er enjeyment e.t er 
af,l;ef 6118A aeatltt any tF&llSfe• ef the materiel pal't ef tile p,epel'ty 
el a Eleeeaeell ill the fte.tlll'8 ef a final Eliopesiti91l er Elistpjl,yaen 
the,ee#, maEle witliin ihf'8e yeam priel' te dee.th-, withellt lllleEfll&te 
and lllll eeneillemtien in meney er meney's W8'l'th, sltall; llftlees 
shewn te the eenbaey, be Eleemell te haYe heell matle in eentempla 
tien ef aeatltt bet ne Slleh transfer matte priel' w 8ll8R thfee year 
pel'ieEI shall lie EleemeEI OP kelEI w have been maEle in eemempla 
tien ef Eleatht anEI 

+# Nething in this eha= shall lie eeneb11ed ae irnpesiRg a 
ta IIP8R &ft:!' transfe,, ae --· "◄El in this ehapt01', ef intangil!lee, 
hewe ,<er useEI er heM, wheth81' in ~ er etherwiee, sy a pere91l, 
er sy ff8B8ll ef the Elee.th ef a pereen, whe was net a ,eeillent ef 
this state e.t the time ef his Elee.th, 

8llsd, JI, 8Yeh ta shall lie impesed when &Ry S11eR pef881l 8f eer
pomtien heeomes heeefieia~ entitled, iR zessessioa &P eq3eetmtey, 
te &Ry prepefty er the ineeme the,ee ; sy any seeh tfanefeP 
whethe, maEie sefefe 81' afte. the f)IISB&ge ef this ehaptef. 

SIIM. 8. A ta!lftl!le mmsfer llnEl8l' the p,evieiens ef this ehapter 
shall he deemed t& have seen mallet 

W !I!& the 8lltem ef any pf9plll'iy with reopeet te whieh the Ele
eellent has e.t the time ef hie Eleath geneml. peweP ef ~intment, 
81'ee.ted 8R er se#ere Oet&hi!P lli; ~ is aereiBeEI ey Eleeellent 

+Afhywill;er 

-fB} hy Elispesiaen whieh is ef SllehRe.tllle that if il;W81'8 a tlalle
feP ef p,epert;V 9WlleEI hy the deeellem, Geel!. trsllSfe• weelll lie m
alile lllltleP the pl.'9¥ioiene ef this ehapt81'; 

h-1:K h fMkHe te aeiieise sueh a ~ e, ~ ee:mplete release 
ef Blleh a fl9W8l' shall ll9t he deemed aa ael'Sise thePBel. If a gen
eml fl9W8l' ef appeintment 8Pee.ted 8R er he#ete Oetehe, 31; ~ 
has seen pamally PBieaseEI a& that ii; is ne lenge, a gellBl'&l pewer 
ef appeintment; the aepeioe ef 9lleh fl9W8l' shall ll9t he deemed te 
he the e!EePeiBe ef a general peweP ef appeinaent if 

-fat seeh pamal PBlease eeellffed hefere Nwemher 1, -l&i9; eF 
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-f&t the G9llee ef sueh jl9W€l' was IHl6el' a legal disaeility te re
lease sueh fJoweF ea Qetehei, fil-; rn, aBd aueh fl&l'iial 1eloose 
OOCl¼ffell Bet late,, tbaB ;;;,c rnenths afte,, the tel'ffiination ef aueh 
kgal <Hoobility, 

~ 'l'e the ei<tent ef f1BY pmp..rty with 1espeet te whieh the 
deeedent has at the ¼Be of hie aea-th 11 general pewe1 ef appemt 
meRt e,,eated nfteF ~ fil-; ±942-, er with respeet te whieh the 
deeeda>t has at &By time """rei£ed 81 relCBlled sueh a pewer ef 
llf'll8'rul!B{lftt ey a 4.ispesitieH which is of aueh aature that if it were 
a traRSfe,- ef flf8fl<'Ny eWHed ey the deeedeBt; aueh traBSfei, weaM 
be ta!fftble imder the p¼'&Visiens of thi.e ebapte,. A disclsirne, 01' 
l'<>RIH1£'.atiea ef sueh a f'8Wet' ef flf'I'0intrneRt shall Bet be deemed 
a 1elease af sueh j>&Wei', Fe!' purposes of thia paragraph ~ the 
f'GW0I' &i appieiatment shall be eeaside1ed te e,ast ea the date 
of the decedent's death 0V<lH thffilgh the ei£ereise ef the fl8wel' is 
subject tea p1eeedent givia;; &i ootiee 8'l' 0V<lH though the e,.e,eise 
ef the f'8Wet' takes e!!'eet ealy "" the e1qlimtien ef a stated periea 
alter .ts e,rareiS<>; whethe,, 81 Bet en "" before the date ef the deee
dent's death Betiee has beeH given er the fl8W0l' has been ei£ereiaed. 

+a+ 'l'e the ffiteflt ef aRy pmpePty w4th mspeet te wmeh the Ele
ecdcnt: 

fA}eywill,81 

{I» ey a mspositien whieh is of sueh nature that a it W8l.'e a 
transfer ef pPepe,ty eWHed ey the deeedent sueh t1!lHSfer w,euld be 
tru<able imder the j'H'OV:'.sioas of this ehapter, 

e"efflises n f'8Wet' of appointment e:eated MteP QetebeP 21-, rn, 
ey c,eating aoothe, pewe,, ef appoiatmem whieh eRil be validly 
~ se aa te postpenc the vesting of BRy estate 01' interest in 
ffileh prepel'ty, °" aHefle!ld the absolute OWHersh.if) 91' pewer af alieR
atiea of sueh property, f8l a peEed aseertainable without pegam 
te the date of the e¼'eatien &i the fiPSt pawer. 

f4-). 'I'he tam !'geBeral j>&WBI' ef ap13oiBtrneat" meRilS a fl9Wel' 
whieh is eJ!ei'eisahle iR :!aver ef the deeerlea-lr, his estate, his eremtors 
81 the e¼'editers el his eatate-; e,,cept that. 

W A pewer to eeasume; invade; er appropriate p,ope,ty far 
the beaefi-t of the dee-edent whieh ro limited ey an aeeel'tainable 
standard rela-tmg -ta tho health. ed.ueatioa, sapport, Ol' mainteaanee 
&i the -aeeedeat shall AAt be deemed a general pewer ef appoint 
rneBt. 

fBt A pewer of appointment ereated ea er befere Oetebe, 21, 
±114ll, whieh is eJ<ereisable ey the deeedeRt ealy iR eoajunetion 
with aBei;her pe,sen ehall Bet be deemed a general fl8W0l' of 
appeintment. 

+Gt In the ease ef a f)BWeF &i IIJ'lf)0Hlm,ent ereate.l afte-r Oell8ber 
Uo +~ whieh i<; ee;ereisable ey the aeeedent ealy iR eenjanetien 
with anather pel'Eos: 

+a+ If the fKlW"1' i,; net e!!el'£Hl&bl£ l,y the <leeedent exeept in 



rr11i1·t I jii 11_1.1$ l.f i i I triri:$ ft,1 ;itt.tii t[J1 [lllli fl i 
! ri_:rf 1,1 :I~ ~1!!1 i;r ; 1! r l tr!IOf I fff..tii[]f·~ rm Jf-·'1 $'It; it t lffr1ji ~fr tb il rJl • liitllt. i.;t$·1h•1i :n1!•f •t1 [I .. ill f m.l ff ! it m I i fE,J~ t; J] f .~ =·l=i tm il~i_tf1 . f ci 

t,. ~·~·'.:'. m;I;: n: r;u~ }:!•,rlfili !1ttlb11: 11 ~ 
t"'" ;/;I$. ;Jl ;;,) 1 f al ill t l ~~ l-1 $.f$. ,a;· t,1$.tl $. l .J{f '.?11' ii l 1$. -

.<f~tir,m;. t ;.fill[t ~J~ f,~ ~aif!· ·JlJi,~-it ~!I Jil~~ · ·f ~ 
i li fa;·· l <1) !t-[i j' <ill~ alt~ !B- .m ·~1 frir ~-; !l! It t It a; l l<J 

i·i! :t~ lj-~!-ill ti!.i·~ trl f ;rfJ ·[ i-a;-~!-~ii[i.t ~l $:t.11 i,~ 1 ~ 
ill.iitl ~{!B-fl 1-l f. tlJ$. I 'rtm !B-ll tl rlr-J. 
i l-. ft~?$. tit $. ., I .t t $.ti. ~$.~$·I tll .. 

lrtf ~,[jJm· !11t · _·$. fl . -~f 1;ri -1]$.] ]ilr ~ff.rt i ~ 
lf rl rl f$.i ill f ~I rl fl ~·tlt f 1 f J. fl!tif.ltti• . lrf;l ~fl$' i ~ 



[(i.fj!ifJIIPfffJfa fft ,=,,·r f~1-J'l!l·f~f1.f.tr l(ttl}!.:1.11 ! n1i!\ H!!.tfU,i:h ,,~ u !n lit iL 1~!1h1~ i .. ~ 

-~•••h~,U:;1L I. lf i'!rJ i ._rrtri ,~1-~ !if! • 

.. • ~" • iii iii .. ,t t . r . 1.r -iii . 

ii:" 1 . r-i. fc r . ,, II L I r . ... - ... t 
• m_!.l· ·;. ff ." i·f f ·f • .. 

11·1~,~,jl,t, ·! lt& 'i 1· I I . if lJJ' l] Jl'.-l ·f ll,!.ltf, :;.1,,i,l!tt ~!. . ll tl,,1 J, ... · :,, .• ,_fl1!,l1-::. I 



3288 JOURNAL OF THE SENATE [59TH DAY 

tl!ereef may Ile Sllbjeet w a pewE!i' ef dispesitiea by tlie tleeedem, 
SlieR peseii,ility shall Ile wlaee as ii it W9i'8 a p98eibility that 
eaeh peiliey er })l'eeeede may ~ t& the deeeeeat e, hie eetate, 

fl»- Sueh pi'OOeetls sliaR ee eeeme4 a baaefer witeiB tlie meaa
iag ef that ietm a& u-1 iB this cllaptet, &Ba a JN1ff ef deeedent'c 
esteAe, aad shall Ile taxable w tlie pel'68B 81' pemens en-titled 
therete, 

~Ew,y eel'fleratioa, pal'ta8l'Sliip, aeeaeiatie&, illiw.liEklal, 8Flief, 
8f eeeie:iy al:tth:oPieed te tl'aRSaet life; aeefelent, &atemal; mtdu&l 
beaem, a. EieatA> beaefit iBe1H&Bee hYBH1eee wMea shall ~ t& aay 
pel'Son, woeiftQ8e, &P eeptJemtioe ~ iBSYNnee M ~ eeae
fit iB - ef ~ 81' shall ffaMfeF aay llllpffld lieleaee ei; 
8l' flP.y interest in, aay aaauity eaatraet 81' Elepasit, Ufl8B the 
EleMh ef a Peeideat ef t1!ii'1 eta-te, shall gi¥e B&t,iee ef eueh payment 
el' tr&Reei' w the eemmiasiaeer withia tea tlaya frem the tla.te 
the,eai. Seeh ~ ,;;hen Ile givea ea the fei'lll8 11reseribea liy the 
eell!Hli!!SiEIH.er aa4 eueh ~ shall set fel'th &ueh iaiamiatiea as 
tlie c01 • iaefoeer shall pt'e8Cl'Hle the Minnesota tarab/,e estate 
of every decedent as prescribed by chapter 291 . 

Sec. 3. Minnesota Statutes 1978, Chapt.er 291, is amended 
by adding a section to read: 

[291.015] [DETERMINATION OF MINNESOTA TAXABLE 
ESTATE.] The Minnesota taxable estate of a decedent shall be 
his federal gross estate as defined in Section 2031 of the Internal 
Revenue Code less the sum of: 

(1) The value of any gifts of real property located outside this 
state which are otherwise includab/,e in the federal gross estate 
under Section 2035(a) of the Internal Revenue Code; 

(2) The value of property owned by the decedent at the time 
of his death which has its situs outside Minnesota; 

(3) The exemptions and deductions allowed pursuant to sec• 
tions 291.05, 291.051, 291.065, 291.07, and 291.08; and 

( 4) The sum of $200,000, provided that, in the case of a non
resident decedent, this amount shall be reduced by that proportion 
of the value of the decedent's federal gross estate whwh has its 
situs outside of this state. 

Sec. 4. Minnesota Statutes 1978, Section 291.03, is amended to 
read: 

291.03 [RATES.] WheB tlie ~Fty a. aay beaefieial ~t 
therem paa;ee by aey sueh ;raesfer where the ame11et ef the 
prepe,ty ohall e!leeea iii vame -the ea<emptiea er 0l£emptieas herem
aiteio speeified, WR@e ~, The tax hereby imposed shall bet 

flt Where the J18fS9B eetitled te ey heaefieial. illteFeet in sue!¼ 
prepe,ty shall Ile the s1n·w.liag spe11se, miBeF 81" depeadeat ehila 
ef the ~ e, any min<1= 81" dependeat legaffy adepted ehM. 
at computed by applying to the Minnesota taxable estate the 
following prescribed rates: 



59TH DAY] MONDAY, MAY 21, 1979 3289 

1-½- 7 percent on taat plli'i el the first $21i,OOO whleh e11eeeees 
the afl!Mleable e11eemptiea OP Cli:empaeRS speeiiied m seetien 291.0e, 
elatiees-f&} thPeHgh (7+ $100,000. 

2 8 percent on the next $26,000 $100,000 or part thereof. 

3 9 percent on the next $!i0,000 $100,000 or part thereof. 

4 10 percent on the next $e0,000 $200,000 or part thereof. 

a 11 percent on the next $00,000 $500,000 or part thereof. 

6 JlOFeeat en the aed $100,000 Di' fl&lt iaMPeei. 

7 JlSFeeat en the Be!<t $100,000 Di' fl&lt thereat 

8 pereeat en the BeKt $100,000 Di' ~t the.eel. 

9 Jlereeat en the Bftt $e00,000 OP part the1ee:f. 

M 12 percent on the excess over $1,000,000. 

f21" Wftepe the f18P89R er JilePBeBs entitled t& any heaefieial inl;ep
est in 6Qeft Jlf8JleffY shall he the a6Hl-t e1me 01' etheP liBeel ae
seendaat el the deeedent, ~ ~ edeJlted elm& OP iBsHe; 
liBeal aaeester ef the deeedent, stepelliM as defined ill seetiaB 
291.005, 8i' any ehild ta whom sHel¼ deeedent fOP net leee than 
ten yeRi'& jH'iei' ta sHel¼ tl'RilSfer steea in the HIHtHelly ee!me'l'.<iedged 
relatiea ef a Jl&Peat; JlP0•lided, SHek -~- aekne'i'.<ledged rela
neaship hegan at 01' hefOPe the ehilt¥e iilteenth mPthaey ana was 
e9BtiBH&HS fOP saiEl ten yeaM the!'eefter, OP any l4Be&l iseHe ef !!Heft 
mHtHelly aelme'i'.<iedged ehi!EI; at the :fellewing preserihed Pate$t 

2 pereent OB that plli'i el the MSt $2a,000 waieh eiteeeae the 
epplieable llltE!lnjltiea OP aeinptiens speeiiied in seetien 291,0e, 
eleHses ( :B- tlmmgh ( *-

4 JlSPeeat &a the Belfi; $2a,000 91' jlMt thereef. 

e pereeat en the BeN $00,000 81' pai't thereat 

; pePeeat on the Bei.t $100,000 81' part thereei. 

8 JlOreeat ea the Bei.t $200,000 01' ~.t the,eo:f. 

9 pe1eeat en the Bei.t $600,000 81' part theree:f. 

M Jlereeat OB the e,reees O¥eP $1,000,000. 

f3t Where the ~ er persons entitled te any benefieial inter
est HI SliM Jlf8Jl8P~ shall Ile the brother 8P eistei, 01' ft aeseeaaeat 
ef a brethe, 01' sistei> el too deeedeat, a wi:fe 91' wiaew ef a sen, 
8P a lmseaad er widewer e:f a aeHgftteP o:f the deeedeat, at the 
following preserilied ra-test 

e pereeat en that plli'i el the fil'St $2a,OOO wh4eh eiteeeds the 
al"!aeahle -~ 8P -~ Sjl80Hi8d in seetieB 29U)a, 
e¼elalllia!IS<H,e-B!!S {-3-)- tftP8'1gft (~ 

8 pereent en the BelEt $2e,000 01' jlMt theree:f. 

W pereent en the nei.t $a0,00Q 81' pe,Ft the,eel. 
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~ peeent el the B81tt $60,009 81! part t.fte1'8ef. 

+1 pe1eent aB the wt $aO,OOO 81' p&!t tae1eel. 

ii peR!eni en the sed $100,000 &r P8ff thereel, 

· 18 pe,eent en the &9t $¼00,000 81! pHt thereef, 

l!O pe,eent 8ll the -t $100,000 81! p&,t taereef. 

all pe,eent on the Bell-t $500,QOQ 81! p&,t ~e,ee#. 

as pe,eent &n the- &Vet' $1,000,000, 

[59TH DAY 

ffi Wfiete the ll8l'Bllll 81! perseas eatitlea t& IIRY lleaefieial in
t&M&t ia 6118ft pR!pefty ahaR lie ia aey &ther eegl'88 ef eelWefal 
88B£S"lf>Jinity tR8A is aeremeefeioe Maha, 81' shall lie a abange, 
in eleee t& the deeeElei!!i 81! shall he a beay pelitie &1 ee!"pera;e, 
&t ~ iollewiBg p1eeePi fH88!-

8 pereeat on that plll'i; el the met $2a,OOO whleh ei1eae5 the 
applieaWe ei1empti&a Oi' e-,tieas speetfied ia seetien ll9¼.9e, 
e!Mtees f» thlel¼gft ( ~ 

10 pereent 0R the &9t $llli,QOO 81! part the,eef. 

~ pereent &n the nel£t $1i0,000 81! part the,eel. 

14 pereem oa the DelEt $e0,000 er part theres#. 

~ pereeat on the D8!K. $1i0,000 er pHt thereel. 

18 pereent oo the D8lK $¼00,00Q er par4; thereel, 

ll-0 pepeent OB the D8lK $100,000 81! part thereef. 
lll! percent OB the MH $¼00,000 &I' part thereat 

lli pe,eeat OB the nel£t $eOQ,OOO er pa,t thereel. 

30 pereent OB the eieess 8¥81' $1,000,000. 

Provided that the amount of tax imposed by this chapter on 
the transfer of any estate shall not be less than the maximum 
tax credit allowable for state death taxes against the federal 
estate tax imposed with respect to that part of the decedent's 
estate which has a taxable situs in this state. 

Sec. 5. Minnesota Statutes 1978, Section 291.05, is amended to 
read: 

291.05 [EXEMPTIONS.] The following exemptions from the 
tax are hereby allowed: 

( 1) Any devise, bequest, gift, or transfer : (a) to or for the 
use of the United States of America or any state or any political 
subdivision thereof for public purposes exclusively, all'El aay Eie
Ylse, lle11aest, gift; &1 wansler ; (b) to or for the use of any cor
poration, fund, foundation, trust, or association operated within 
this state for religious, charitable, scientific, literary, education or 
public cemetery purposes exclusively, including the encouragement 
of art and the prevention of cruelty to children or animals, no 
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part of which devise, bequest, gift, or transfer inures to the 
profit of any private stockholder or individual , &Ba ftllY beEj11est 
GI' t•meier or to a trustee or trustees exclusively for such purposes; 
slKlll 98 e11empt. AArj ae'lise, be1111eet, tliit, er wllllllfer ; ( c) to 
an employee stock ownership trust as defined in section 290.01, 
subdivision 25, shall ee e11empt. Whel'e provided that, if the bene
ficiaries of a stock ownership trust include the transferor, his 
spouse, children, grandchildren, parents, siblings or their children, 
the amount of the exemption shall be reduced by the product of 
multiplying said amount by their percentage interest in the trust , 

A'fi'J EleYiso, beq11est, gift; er tl'IH!sfei! Rat te 8!lee8d $1;009 maae; 
(d) to a clergyman, in an amount not exceeding $1,000, the 
proceeds of which are to be used for religious purposes or rites 
designated by the testator , shall 98 e11empt. AB>J· ae,,>iee, lleq11eet, 
gift, 8i' tf&Bsie• ; and ( e) to or for the use of any corporation, 
fund, foundation, trust, or association operated for religious, chari
table, scientific, literary, education, or public cemetery purposes 
exclusively, including the encouragement of art, and the preven
tion of cruelty to children or animals, no part of which devise, 
bequest, gift, or transfer inures to the profit of any private stock
holder or any individual, &Ba ~ lleEj11est GI' balloieP or to a 
trustee or -trustees exclusively for such purposes, ahal,l be e11empt, 
if, at the date of the decedent's death, the laws of the state under 
the laws of which the transferee was organized or existing, either 
(1) did not impose a death tax of any character, in respect of 
property transferred to a similar corporation, fund, foundation, 
trust, or association, organized or existing under the laws of this 
state, or (2) contained a reciprocal provision under which transfers 
to a similar corporation, fund, foundation, trust, or association, 
organized or existing under the laws of another state were exempt
ed from death taxes of every character if such other state allowed 
a similar exemption to a similar corporation, fund, foundation, 
trust, or association, organized under the laws of such state. 

(2) ~e hemeeteaEI &f a Eleeeaeat, llBe the pPseeeEls thensf if 
sel4 ,::ttatiea, tmasfePPea te -the spe119e eF te ey 
ffHR8i' 8i' eaHEl &f the deeeEleat, &I' te aay ~ 8i' 
EiejlORBBllt legally aaeptea ehiM ef the aOOOQOllt, shall 98 8118H!Pt 
te the e!EteRt ei $41i,Q9Q ei the ~l'!llseEi ¥111-11& tael'Osf. I-a ae 
ea;;e shall the q11ansty ei laRE! eeBBiEiereEI te 99 the hsmest.eall 
ei a Eleeelleat fer the p~ese ol this aempt.ien ei.eeea ~ aePeS 
ii the la-REI is net i11eh1EieEI iR the la¾d eu-t 8i' platteel pemsa ef a 
~ If the laaa is wiihiR a laid 8llt 91' platteEI fs!tiea &f a 
~HB&Peaehailneteaieeedene-ft&l!eiaaaere.lBtheease&f 
a &eeeEient;'s e&ffi.;e whe1eia Be pfelieffY e, lleBeiieia-1 intete&t 
theni11 ,assiag hy F8&&8R ei death is eligible f9I' the hemesteae 
O!leffljltiaa &eeffi!Se tho Eleeeaem Eiia ae; ha¥e aa iatsl'eSt iR 
p,epefty eeastit11tiag a hsmeoteaEi nt the time &f his death, 
thel'O shaR Ile ellewo!I aa eiremptiea iR liell el the~ e11emp 
tiea, iR the &mSiffK ef $10,QOO. ~ 8lE8HlptieR shall he allaeatea 
8H!.9ftg the s11rw.iag speu;;e aBEl .the Eleeeele11t'o aat11.al or aaspteEi 
HlH¼8i' e, Ele,e11Eioat ehilllrea ia p,apo,t.ian t& tho tetal amo11at 
ei ·/:i':rty Of ~- iaterest therei11 13asoi11g te saeh epellB8 a!iKI 
E'ftl i'- -, 
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Proceeds of any insurance policy issued by the United States 
and generally known as war risk insurance, United States gov
ernment life insurance or national service life insurance payable 
upon the death of any person dying on or after June 24, 1950, 
shall be exempt. 

Proceeds of life insurance issued :i,ursuant to Public Law 89-214 
and generally known as servicemen s group life insurance payable 
upon the death of any person on or after September 1, 1965, 
shall be exempt. Claims '@ pehuule ei inheritanee iH paie en 
weh pppeeelis ehall ee aeeepted ~ tao e=misniMef if file4 with 
liim ~ Peeemiler ~ mQ, 61' WfiaiR 18 menths aftei. 9\left pay. 
men$, whiehe•Jer ie la-. 

Proceeds of payments made by the United States government 
as compensation for the decedent's service as a member of the 
armed forces of the United States during a period while he was 
classified as mi8sing in action prior to being declared dead, shall 
be e,cempt. The commissioner shall make refunds for inheritance 
taus -paid which are attributable to payments eumpt pursuant 
to this paragraph upon the filing of a claim by each beneficiary 
of the estate for his portion of the inheritance ta,c paid. Claims 
for refund must be filed with the commissioner no later than 
July 1, 1982. 

(3) Proceeds of payments from the United States railroad 
retirement fund; or from the United States as social security 
benefit or veterans burial benefit, shall be exempt. 

{3t fij Prepmy er any llenefieial iMePSst the,ein ei the eleai' 
¥6iue et $60,000 tl'&llBfened te the S\ll'YMng SJ)81lBPJ ehall Ile 
e58IR)ilt, 

~ P,e1liEieel, where .the: &MeY:Bt ei family mainten&Bee allev.1ed 
~ the pPSeate e8llft is less than the mHimum dedlletiille llnliff 
ihe pP87,:ciaieRs el seetiee S91.l0, 81' if ne &aea mdnteM.Bee is 
aile9,•ee, the!'8 ehall ee allewee * the ~ spell88 an adai
t¼enel ftelllp;ien tlEfael in ameim; te the Eli#efenee eetwees the 
mnximam eeelletien as pievidee lly seetien ~ and the amellftt 
et Slleh family mamtenanee allewee ~ the p,eea-te eelll't, ~!the, 
~ wheFe ne JlPPBate prseeeeings ue lwi ihwe ehall Ile 
aUewee te t.llo Slll"ffi'ini: SJ)O\loe &R adEi¼tienal S!<emJltien ~ 
tie ;he maximlHR EleEftlei1en allawe'a ief family mainien&Ree ~ 
the pwJisions ef seetiea 201.19, 

f# .fit Jli,eJlefty e, any henefieial iBte,est the,ein ei the eleeio 
¥6iue ef $89,090 tranelenee * eaeh miner er dependent ehile 
et ~e deeedent, ~ &Ry mH>Oi' &i' eeJlen,dent legally aeepted ehliEl 
ei tho eeeeeest, shall be e1Eem~. 

~) Pfe•;ided, wheffi the deeedent left ne Bll?Wi.Bg 9Jl8llS8 
eetitlee te the e!iempaes allewee ~ elellse {3t et this seetien 
the eJE91!1Ptien alle'i\<ell ~ euilpamg,aph W ef elallse {3t ehall 
ee alle'i\•ed te eenelieiaries eetitlee te eiremp;ien llndff the Pf8· 
•;isiens ef -this elaw,e, In ne eveei shall the aggPSg11te ame1U1t ef 
eJEemptien se allo,a1ed be iR aeeess ef ~e ,ulditional amo\:lnt ~ 



J.ff ff rf J:l1· 1 r11 r11~ ;11· f1 ~ l.r fill$ tJ lli 1: U'Jllt$ [l ; 
flf 1.J i -~.f . ' ti·* lo; i t . fl~ ?> f .. r, .... 1 i«< l m !.~ J... ~ 
'"'" l!!O $ j f. .f ii ir~ E td) t m.... ~ :is ,. ~J i ".'.!.~ e f ;r!I! ...,.!!!-

- -u "tnl ti ttl:U ~ rr1 P~ m u• f" •tr" •.-iu1i, 
~ il i ~ ~lr!l i~J.};.{tl tit l}-~ : t;~-1: ;~ I~ ~1;11 r$·~#i 

'f ! [ I trh~ r r,n H rJ I ,,~ ~ hr~r Mlr UHl""' •• ~ • 
. - - '¼ • ••uUh '!t Lg ]i •••• ~· •«•••or• . -;, rt r f ~ 1·! f ::t- Iii m· f $.1 i II! 1! fE. 0 ft! r-': ;g ll! 1;;· IP ll! <II" m· • ifi.. !I: .... ., if .-r· L ... ,.. .!E ,< 

. J 11 :t;dli !Ii i6:- g ;.1-1. '".J Jrt f, -,$ IP !'e°it i 
. flfi'- Iliff ..,!dl=i$ ·i J. lt<i.f 

~lrr li f lf!t'ffr~ r-J:' l:! :· J!t $. f 1 
i $. r l .Jr .. 't.. $. 

ffi 1 1· fl fl tis- J I 1:· I lit' 1tlP f i If t1= f t 
ittl; Jif l iJ:11llf f 1 f t~ ~ ,:rat . ~rt J i,!,f [t $ i 
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Minnesota taxable estate shall, except as limited by subsection (b) 
of Section 2056 of the Internal Revenue Code and by subdivisi.on 
2, be determined by deducting from the value of the federal gross 
estate an amount equal to the value of any interest in property 
which passes or has passed from the decedent to his surviving 
spouse, but only to the extent that the interest has a taxable situs 
in this state and is included in determining the value of the federal 
gross estate. An interest in property shall be considered as passing 
from the decedent to his surviving spouse if it is considered as pass
ing from the decedent to the surviving spouse under Section 
2056(d) of the Internal Revenue Code. 

Subd. 2. [LIMITATION.] The amount of the deduction 
allowed under this section for a resident decedent shall not exceed 
the greater of: 

( a) $250,000, or 

(b) 50 percent of the value of the federal adjusted gross estate 
as defined in Section 2056(c)(2)(A) of the Internal Revenue 
Code, reduced by an amount equal to the adjustment made, if 
any, for federal estate tax purposes with respect to any gift or gifts 
made by the decedent to his spouse after December 31, 1976 under 
Section 2056(c)(l)(B) of the Internal Revenue Code, and further 
reduced by the value of any property passing from the d.ecedent 
to his surviving spouse which is exempt from estate tax under sec
tion 291.065 and is included in determining the value of the fed
eral gross estate. In the case of a nonresident decedent, the 
amount of the deduction allowed under this section shall be deter• 
mined without reference to subpart (a) of this subdivision. 

Sec. 7. Minnesota Statutes 1978, Section 291.06, is amended to 
read: 

291.06 [CREDIT FOR PREVIOUSLY PAID TAXES.] (a) 
Where property is tloansfeReEI to ~ ~ Eiesel'H!eEi in seetion 
291,(13, elaaees +» llAEi ~ whieh can be identified as having 
been transferred to the decedent at death from a person who died 
within five years prior to the death of the decedent, llAEi sueh trane
fet' to the Eieeedent was wUhm the elass ef tlensfer desel'illed in 
eeid seegen 29U)3, el1111Bes (1} aREi ~ 8Qffl preper*Y skell Ile 
8llempt te the atent ef the Y&lao U.ereof et the Elate ef 4eeta ef 
the prier deeedent !rat Rot te 8lleeea the Y6lae et the Elate ef eeeth 
&I the seeond deecdont. PfevMed, f» R& sueh e!lemption shell Ile 
allowed YRless en iRhemeRee tH was determined ea peiEI to thie 
state en tho transfer U.ereef from tho seiEi prier deeedenti ~ the 
:l!emption skell Ile limitea to tho Y6lae ef ~ whieh is m 8!f· 
eees ef the &1Rsunt of the el!emption pi'6YiEleEI in seetion 291,Qe el-
16WeEi en tho transfer te the aeeedenti f3t uBlees saeh pl'8Vio11Bly 
transferred pi'&perty is speeifleelly dc,Fised 0l' 1io1tue11U.ea, the eit

ompt preperty fol" purposes ef tHetion shell Ile eensidered ee Ile
longing to tho resiEiue ef the estate: +4} pro11eriy OllelRf't URdeE 
thi£ seetien shell Rot Ile ineluaed in eemputing the rate epplieellle 
t& ~ ff&BSfeFS ta the l:JeRefieiary ,eeoMng sueh- en:em,~ f)l81}
e,ty or can be identified as having been acquired in exchange for 
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property so received, a credit for any transfer taxes paid pursuant 
to the provisions of this act or any inheritance tax paid pursuant 
to the provisions of Minnesota Statutes, Chapter 291 in effect 
prior to the effective date of this act upon that property during 
the preceding five years shall be allowed upon the transfer tax at 
his death. This credit shall not exceed the allocable portion of the 
tax due with respect to that property for estate tax purwses. 

(b) A credit shall also be allowed in the amount of any gift 
tax paid pursuant to chapter 292, if that transfer of property is 
subject to taxation under chapter 291 because it was made 
within three years of the decedent's death. The credit shall not 
exceed the amount of the tax imposed on the transfer pursuant 
to chapter 291. 

Sec. 8. Minnesota Statutes 1978, Section 291.065, is amended 
to read: 

291.065 [EMPLOYEE RETIREMENT PLANS, EXEMP
TION.] To the extent included in the federal gross estate, the 
value of an annuity or other payment ieeei•,ralile by a llllPAWlg 
spew;e er Hlffl8f er &8fle&Eieet ehHd ef the deeeEieet er a tRlst fer 
their lleeeiit aftel- E>eeemller 3¼, ~ shall be ex.empt from in
aeatanee estate tax if received under (1) ae emplo5 ees' -tNst 
~ \IR8el' a eeebaet piH'ehaseEi by an elllflloyees' ~ iemiiBg 
part ef a peesiee, steek ll8RtlS; er pi'8lit eharieg plaR, wliiea at 
the time ei the EieeeElent!s eeparatiee. ff8Hl elllflle:v-ie.t (whether 
liy- Eieath er etaeA\iee:), er at the -time el termieatiee. ef the 
IH8R if e&filerJ met the re~emee.t ei ee~e. «lHe.) ei the 
.lat8ffllll Revee11e fleEie ef 111&4, ae a EiapteEI ta tae pl'8•ileieee ef 
this ehapter ueEier regwatiens isslletl by the eemmisoiee.er ef 
reveell8 t -f2} a retirement a&n1H$y eomraet purehaeeEI by an em
~ -fanEi M ey an empleyees' ~ pllfsncet te a ~ 
whieh at the -time ef the Eieeelient's S8fl&l8.tiea frem empleyment 
+hy Eieath er etherwise), er at the time ef tnvioptietl ef the 
flfflfl if earlier, met the req11i1ements ef paragraph W el seej;i8P 
49lta) el sueh eeEie; as adepteEI ta the pre'lisiePS ef l;hio eh.apter 
unEier regulatiens issueEi by the eemmissieeer ef reveRYe; er .f3t 
a retirement ae.nuity eeetraet pllfehaeeEI by an 8111flleyer whieh 
is an ergaeimtien referred ta in seetien e93 (II) #j-~ er -(-3+ 
ef Slleh eeEie &nEI whieh is 8l£elllflt kem tH IIBQ8i' seetiee 581(&) 
ef Slleh eeEie; as aEi&f)teEI te the !'f8'.isiens ef this eh&f)ter unEief 
regyiati8ft8 iSSlleQ by the eo :miesiener el reveRlie any plan, 
which at the time of the decedent's sepal"/:ltion from employment, 
whether by death or otherwise, or at the time of termination of 
the plan if earlier, qualified under section 401, 403, 404, 405, 
408 or 409 of the Internal Revenue Code; (2) a benefit plan for 
employees of the United States, its agencies or instrumentalities, 
the Federal Reserve Bank, the state of Minnesota or any of its 
political or governmental subdivisions or any other state or its 
political or governmental subdivisions; or (3) for members of 
a Minnesota volunteer firefighters' relief association . Ii 8118B 
ama11&ts payallle ~ the Eieath ef the EleeeEieai unEief a plan 
EiesefflleEi ie elause +it -f2t er -(-3+ IH'e attrillutalile ta any fftent 
-ta payme£tts ar e0ntrill11tiefts made liy- the Eieeeaent, ne eiremp-
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tien shall Ile allowee f&p illa-t pel't ef the Y&lae ef S\i6ft &me\lMS 
in the plPOportieR tllai the ietal payments Iii' eeatl'ibations matle 
hy ihe Elesoiieat heam te the teW peyment& 81' eanffil!uaens 
lllll4e. ~ IIIH\lO&es of tho p,eeeelling sentenee, eenmllu,tiene Iii' 
11a,mentl! ma4e lly the deeedent's employ01 el' feimer 01BJ)iayer 
UcHel' a~ el' plan desemea in elaase fl+ ~ 81' -f8* shall net 
Ile eeasidefeEl te Ile e&IK!'illu,tea hy the EleeeElent, 

Sec. 9. Minnesota Statutes 1978, Section 291.07, Subdivision 
1, is amended to read: 

291.07 [DEDUCTIONS.] Subdivision 1. In determining the 
tax imposed by section 291.01, where; a pem9B6l ,ep,es-entatP.•e 
hes eeen appointeEI f&P the estate; 81' where a ae0l88 ef Eleseent 
f&l' the estate Rl88 iJeeB en~,ed rmaer seetien ~ 81' whele 
there have eeeB 6Ull9lBal'y 1110eeedings f&p the esta-te ii QRQ0l eee
tieft 6Sfi,lil, the following deductions shall be allowed: 

( 1) funeral expenses; 

(2), pl'Obate reasonable legal, accounting, fiduciary and ad
ministration expenses and fees with respect to both probate and 
non-probate assets, including but not limited to expenses incur
red during administration in converting real and personal property 
held by the estate into cash; 

( 3) Expenses of last illness unpaid at death; 

(4) valid claims against and debts of the decedent, unpaid at 
death, which have been properly paid; 

f» family maintenanee te the 83ltent pP9Yided hy eeetien 
~ 

{&)- ¥8kle ef pePSenal pl'8pepj;y te the ~ ef the 8ftl9Ucnt 
alloweEI u,naep the pNMsiens of seeean ~ 

ffi federal osta-te ff!E8S EleteffllineEI as iallawe: 

W the ¥8kle ef the net estate tuahle in Mmneseta redu,eee 
lly the EleEluetian allowallle fei, ffanefei' f&p pulllie, eiiaPitable anEI 
rel,igiaus use as preseribeEI hy lntemel Re,;enue ~ Seetion 
006& anEI hy the marital deE!uetioR as pPesenllea ~- lntemal HeY
enu,e ~. Seeaan 2'le6; sllell Ile the numerator ei 11 haeaon; 

fat the a8R8fllinatoP el the haetien · shall Ile the ¥8kle ef the 
Rel; estate e¥erywhere reaueeEI hy the 881Re elass ef Eleduetiens 
all9'Wtele iR subp11Pagmph W elle¥et 

¼ the retie ef tho fraction es dew,,ed ehall Ile multiplied lly 
the feEle!'M elffate tu aue aBtl payahle to the United States !l!rea
Bllf'Y, 

44)- fer plill'flBSCS of teis elaUcse, the Bet estate is defined as the 
gross value ef the estate en the applieallle v-1111i&tien date reduced 
lly any u~El meFtgages en; BP any inElebteElness in Fespeet ef, 
pl'Opel'ty WAere the deeedent's intel'l!st thePem, u,ndiminishea lly 
suell mei'tgage 0T indebtedneBS, Is inelYdeEI in the 'l'alu,e ei the 
g1'88Sest!Ke, 
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~ atheF mes whieh ha¥e aeemed mid are a liea e& prepe,ty 
mthe €6Mlte at the time e1 aeat1t 

-(-9}- PeaB91lftBle fees ffl legal m ~ seniees iaeident W 
R8R prebate aesets 

~ (5) Minnesota and federal income taxes on "income in re
spect of a decedent," as computed under subdivision 3. 

(6) federal estate taxes allocable to the Minnesota taxable 
estate. The portion of federal estate taxes allocable to the Min
nesota taxable estate shall be equal to the amount obtained by 
multiplying the total federal estate tax by a fraction, the numer
ator of which is the Minnesota taxable estate plus the amount of 
the federal estate tax on the estate of the decedent and the de
nominator of which is the federal taxable estate for federal estate 
tax purposes; 

(7) real estate taxes due and payable prior to or in the year of 
the decedent's death with respect to real estate subject to taxation 
under chapter 291 and other taxes which have accrued and are a 
lien on property in the estate at the time of death; 

(8) liens and mortgages on property subject to taxation under 
chapter 291 which are not deductible as claims or debts of the 
decedent. 

Sec. 10. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.075] [ALTERNATE VALUATION OF QUALIFIBD 
PROPERTY.] When property subject to the tax imposed by chap
ter 291 qualifies for valuation based on its use pursuant to section 
2032A of the Internal Revenue Code, it shall have the same value 
for Minnesota estate tax purposes as it has for federal estate tax 
purposes. 

Sec. 11. Minnesota Statutes 1978, Section 291.08, is amended 
to read: 

291.08 [NONRESIDENT ESTATES; ALLOWANCE OF DE
DUCTIONS AND EXEMPTIONS.] {at Where ORy a tax is due 
on the transfer of any property or interest therein owned by a non
resident, the following deductions and exemptions shaJl be allowed 
es previded iR el&uses {b} ftRd {<,)- bel&w: 

W Dedueti011B. 

( 1) Funeral expenses to the extent incurred in Minnesota; 

(2) Miooeseta flFBhate admiRistFatieR 8!f!)ellf3e; 

~ Family mafeteeaeee te the 8!ftent flF&;<ided hy seetien 29h
ro, Fedueed by the m&I<imum ameURt allewed 81' ali&H&ble UMer 
the laws af the state ef ~esideeee ef the deeedeet; 

f4-} ¥alue ef peFBoeal flFBflerty te the eJ<teRt ef the ame\Hlt al
ffiwea URGel' seetioo 6~5.rn, red11eed by .the mmaR1UfR am011et al-
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leweEl 81' allewable 'IIIMl8i' the laws ef the state ef 1'8eillenee 111 the 
deea'Elent; 

~ Reasonable legal, accounting, fiduciary and administration 
fees and expenses allocable to both probate and nonprobate prop
erty included in the Minnesota gross estate; 

(3) Federal estate taxes sahjeel; te tlr limitatieBB impeeed BY 
as computed in section 291.07; 

-{4t ethef' ( 4) Real estate taxes whieh h&ve aeeruell 8IKI are a 
lieB on Minnesota property at the time ef death; 81' which are ewed 
te Minneseta in reepeet ef talff!ille ineeme; due and payable prior 
to or in the year of the decedent's death; 

(5) Liens and mortgages on property included in the Minnesota 
gross estate. 

ffi ReaseRalile fues f&P legal 4H ~ eeMees ineident ts 
BORpl'OOate assel;s tHailie iB MiBB8B8tll. 

-(e) &emjiltfons. !fke aernptions fltllllieaille t& the Jl8l'88B en
titled te a llooefieial interest ohall lie allowed as in the ease ef 
FesiEleBts UBder seetien 291.0e, redueell BY the mmemum aemp 
ti9B allewed er alle,,,.•aille lHldeF the laws ef the state ef ,eeidenee 
ef the decedent. 

Sec. 12. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. la. In all instances in which a resident decedent dies 
after December 31, 1979 and before January 1, 1981 leaving a 
federal gross estate in excess of $161,000 and in all instances in 
which a resident decedent dies after December 31, 1980 leaving a 
federal gross estate in excess of $175,000, and the decedent has an 
interest in property with a situs in Minnesota, and in all instances 
in which a non-resident decedent has a liability under chapter 
291, the personal representative shall submit to the commissioner, 
on a form prescribed by the commissioner, a Minnesota estate tax 
return. The return shall be accompanied by a federal estate tax 
return and shall contain a computation of the Minnesota estate 
tax due. The return shall be signed by the personal representative. 

Sec. 13. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 2a. The commissioner may designate on the return the 
documents that are required to be filed together with the return in 
order to determine the proper valuation of assets and computation 
of tax. The commissioner shall not be bound by any item on the 
return unless he has received all required documents and unless 
all items of information on the return have been completed. 

Sec. 14. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 3a. ( a) The commissioner may challenge matters of valu
ation or taxability of any assets reported on the return, or any 
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deductions claimed, or the computation of tax, only if within 90 
days of receipt of the return and all documents required to be fikd 
with the return, the commissioner mails or delivers a written rwtice 
to the personal representative objecting to the return aB fikd and 
specifying the reasons for the objection. 

(b) If the personal representative disagrees with the objection 
or does not wish to fully comply with the objection, he may request 
that the commissioner hold a hearing on the objection. Within 30 
days of receipt of a request, the commissioner shall set a time and 
place for hearing. Unless otherwise agreed upon, the hearing date 
shall not be earlier than 30 days nor later than 60 days from the 
date of the notice setting the hearing. The notice of hearing shall 
set forth the rights available to the personal representative under , 
chapter 15. Not later than 30 days after the commissioner receives 
the report and recommendation of the hearing examiner, or a writ
ten waiver of his hearing rights by the personal representative, the 
commissioner shall issue an order determining the tax. Any such 
determination made by the commissioner may ,be appealed to the 
tax court as provided in section 271.09. 

( c) At any time together with or after the objection, the com
missioner, on his own initiative, may set a time and place for a 
hearing in accordance with (b) above. 

(d) In his objection, or at any time thereafter, the commissioner 
may assess any additional tax as the facts may warrant, subject to 
the right of the personal representatwe to demand a hearing under 
chapter 15. If the personal representative does not demand a hear
ing within 90 days of the date of the assessment, the tax so aBsess• 
ed shall be legally due and the commissioner may proceed to collect 
any unpaid tax after one year from the date of death. If the com
missioner later finds the tax aBsessment to be erroneous, he may 
adjust the assessment prior to collection. 

( e) The commissioner shall not be required to object to any 
subsequent original, amended or supplemental return in order to 
preserve his rights. The commissioner shall not be precluded from 
objecting to a subsequent original, amended or supplemental re
turn even though an original return was accepted as filed. If the 
commissioner had accepted an original return showing no tax due 
and a subsequent original, amended or supplemental return dis
closes additional assets not disclosed on the original return, the 
commissioner may object to any matter of valuation, taxability, 
deduction or computation of tax on the original return within 90 
days of receipt of the subsequent original, amended or supple
mental return. 

(f) Subiect to the provisions of section 291.11, the Minnesota 
estate tax liability shall be considered as finally determined on the 
date notification of acceptance is issued to the personal representa
tive or, if no obiection is filed, on the 91st day after the return, 
together with all other documents required to be filed with the 
return, is received. 

( g) Subject to the time limits imposed elsewhere in this chap
ter, the commissioner may refund an overpayment of tax penalty 
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or interest euen though the personal representatiue has not made 
an application for refund. 

Sec. 15. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 4a. If any estate tax return required to be filed pursuant 
to the prouisions of this section has not been filed, the commis
sioner may make and file a return including a computation of 
the tax resulting from the transfers therein reported. At the time 
of the filing the commissioner shall mail copies of the return 
to the personal representatiue, if any, and to each person from 
whom any portion of the tax is due. The return may be objected 
to and a hearing held on the objections in the manner prouided 
in subdiuision 3a. 

Sec. 16. Minnesota Statutes 1978, Section 291.09, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding other provisions of this chapter, 
when agreed in writing between the commissioner and the rep
resentative, values for purposes of the iaheri~aeee estate tax 
on both probate and non-probate assets shall be the same as those 
finally determined for purposes of the federal estate tax on a 
decedent's estate. 

Sec. 17. Minnesota Statutes 1978, Section 291.09, Subdivision 
7, is amended to read: 

Subd. 7. The iaheritaaee estate tax return, except as otherwise 
provided in this chapter, shall be filed with the commissioner 
within~ nine months after the decedent's death. 

Sec. 18. Minnesota Statutes 1978, Section 291.11, Subdivision 
1, is amended to read: 

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON DEATH; 
TIME OF ASSESSMENT.] (a) All taxes imposed by this chap
ter shall take effect at and upon the death of the person m,m 
whem the traasfer is made whose estate is subject to taxation 
and shall be due and payable at the expiration of ~ nine months 
from such death, except as otherwise provided in this chapter. 
Provided, that any taxpayer who owes at least $5,000 in taxes 
may choose to pay these taxes in five equal installments over a 
period of time not to exceed five years from the death of the 
person kem whem the tmasfeF is made whose estate is subject 
to taxation or five years from the expiration of the extension 
granted by the commissioner pursuant to section 291.132, which
ever is later. When a taxpayer elects to pay the tax in install
ments, he shall notify the commissioner in writing no later than 
ig nine months after the death of the person kem whem the tFaas
feF is made whose estate is subject to taxation . If the taxpayer 
fails to pay an installment on time, the election shall be revoked 
and the entire amount of unpaid tax shall be due and payable 90 
days after the date on which the installment was payable. 

(b) (A) False return-in the case of a false or fraudulent re-
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tum with the intent to evade tax, any additional tax resulting 
therefrom may be assessed at any time. 

(B) No return-in the case of failure to file a return, the tax 
may be assessed at any time. 

( C) Omissions-in the case where there is omitted from the 
estate items subject to tax under this chapter the tax on such 
omitted items may be assessed at any time. 

In determining the items omitted, there shall not be taken 
into account any item which has been disclosed in the return 
or in a statement attached to the return in a manner adequate 
to apprise the commissioner of the nature and amount of such 
item. 

(c) Where, before the expiration of the time prescribed in this 
chapter for the determination or adjustment of the tax, the 
commissioner and the taxpayer shall consent in writing to the 
extension of time for such determination or adjustment the tax 
may be determined at any time prior to the expiration agreed 
upon and in the manner agreed upon. The period so agreed upon 
may be extended by subsequent agreements in writing made 
before the expiration of the period previously agreed upon. 

W ~ estate ~ jlPeserilJed m seetian 291.34, nstwithstand
mg the jl8ried ef limitations 11reae1i1Jed fer detemmH1tion of the 
inheritanee ta.. in this eha11ter ohell lie detel'mined by the eommis • 
sienm, n&t latep th,m 9G aays f&llaw'..ng the filing Elf the Minnesatn 
estate tm. return with the eammissianBP, together with a eaw Elf 
the fede1el nu4it rep&Pt er the elasmg lette!- neee11tmg the federal 
retum na originally filed. 

Sec. 19. Minnesota Statutes 1978, Section 291.111, Subdivision 
1, is amended to read: 

291.111 [TAXATION OF DISCLAIMED INTERESTS.] Sub
division 1. Transfers of any interest in real or personal property and 
all rights and powers relating to the same which have been duly dis
claimed pursuant to the provisions of sections 501.211 and 525.532, 
or in any manner provided in subdivision 2 shall be subject to the 
ir.heritanee estate tax imposed by this chapter, and acts amenda
tory thereof only if, and to the same extent and in the same 
manner as, the same would have been subject to said tax if said 
interests, rights or powers had been originally created in favor 
of and transferred to the same persons and in the same shares 
in which they are effectively distributed or otherwise disposed of, 
after giving full effect to such disclaimers, pursuant to the gov
erning instrument, if any, and sections 501.211 and 525.532 and 
all other applicable law. 

Sec. 20. Minnesota Statutes 1978, Section 291.132, is amended 
to read: 

291.132 [EXTENSION TO FILE OR PAY.] Subdivision 1. 
The commissioner may extend the time for filing returns or mak
ing payment of the tax, without penalty, for a period not to exceed 
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six months. In lieu of the six month extension, the commissioner 
may extend the time for payment of the tax, without penalty, 
for a period not to exceed two years if the payment of the tax 
would result in an undue hardship on the estate. The written 
request for the undue hardship extension shall be made to the 
commissioner no later than 12 months after the death of the 
person from whom the transfer is made. The taxpayer may elect 
to pay the taxes in installments as specified in section 291.11, 
subdivision 1, provided that the period of time for the payment 
of the taxes shall not exceed five years from the expiration of the 
extension granted by the commissioner. Where an extension of 
time bas been granted, interest shall be payable at the rate speci
fied in section 270.75 from the date when such payment should 
~ve been made, if no extension had been granted, until such 
tax is paid. 

· Subd. 2. In lieu of an e%tension provided pursuant to subdivi
sion I or payment of the estate ta% in installments pursuant to 
section 291 .II on the property which qualifies under this subdi
vision,, the commissioner may e%tend the time for payment of the 
ta% on property which qualifies for valuation under section IO. 
The personal representative of an estate containing such property 
may elect to pay all or part of the ta% imposed by chapter 291 
in two or more, but not to e%ceed ten, equal installments, pro
vided that the ma%imum amount of ta% which may be paid in 
installments pursuant to this subdivision shall be an amount which 
bears the same ratio to the estate's ta% liability under chapter 
291 as the value of property determined pursuant to section 12 
bears to the amount of the ta%able estate. The first installment 
shall be paid on or before the date selected by the personal rep
resentative. The date may be no more than five years after the 
date prescribed by section 291.11, subdivision 1, for payment of 
the estate ta%. Each succeeding installment shall be paid on or 
before that same date each year. An election under this subdivi
sion shall be made not later than the time prescribed by section 
291.11 for filing of the estate ta" return and shall be made in the 
manner as the commissioner shall prescribe by rule. 

Subd. 3; If the time for payment of estate ta% has been ex
tended under subdivision 2, interest shall be payable as provided 
in this subdivision. 

(a) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to the first five years after the 
date prescribed by section 291.11 for payment of the tax shall be 
paid annually. 

(b) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to any period after the five year 
period referred to in clause ( a) shall be paid annually at the same 
time as, and as part of, each installment payment of the tax. 

( c) If the executor has selected a period shorter than five years 
under subdivision 2 the shorter period shall be substituted for 
five years in clauses (a) and (b). 
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Sec. 21. Minnesota Statutes 1978, Section 291.14, is amended 
to read: 

291.14 [PERSONAL LIABILITY OF PERSONAL REPRE
SENTATIVE AND TRANSFEREE.] Subdivision 1. ~ w im
!)888Q ey this ehapter shall ee a lien QP8B the p1eperiy emBraeea iR 
aay iafteritaeee, de•.'iise, beqaest, legaey, 81' git; llftMI p&Mi; aaa The 
personal representative and person to whom SHek property which is 
subject to taxation under chapter 291 is transferred shall be per
sonally liable for such tax, until it.s payment, to the extent of the 
value of Sli8ft the property. J!o1& !lQe£I lieR &Mil be eraBPeea &gll!BBt 
feel pl'8peff:r , ineiaEiea iR ilie p,ebate ostate; IHlless tAe sl;a$e &Mil 
&BBePt ilie same ey ming a e!atemeftt ef HS lieR in tAe effiee ef ihe 
eeW1ty 1eeepder e, 1egistPa1 el titles Hl t;ae eeQQC.y Wfie,eHl &Yeh 
l.'8IM estate may be sitH&tea, within tee yeue aftel' the Elate ef &By 
eeea ef EHBA'HIIHiBB 01' lie8fee ef Eiidribatiea whieft may ea OB
te.ee iB the eet&tc iw.•e1'.<ea, 

~' *- -f1f Where &B -1er awre•,ing meti'iktien ef pl'8perty 
is B8t issuea ey the eeui't; &By tH Eiae eB the taolmsler ef 8lieA 
prepeff:r 81! iBterest te a devieee 81' te heil'8 whe lli'e eBtitled HB
Elel- the et&tates ef iatestate saeeessiea shell be a lieR 11pe9 Siles 
prepepW UBtil tae iH impesea ey ;hie ehapte, is pale, 

~ !!!he lien shall B8t be en#ereea against real p,eperty SIH>• 
;ie&t te the pre•JisieRS ef elal1% W URless the state aeeerts it 93' 
filing a statemeat ef lieR iB the effiee ef the ee1,1nty l'88BPder 81! 
the registrar ef titles in tae eeaaty WRe,e tae ,e&I estate is 
sitaated ~ tea years H'8H! the Elate ef ,ee::I a eepy ef 
the death ree8fE! ef the testate er ietestateet, as the 
ease may he, together wi-th a statemeat by the enm:rissie'leP 
aeknewledgmg reee¼pt of &B in•1eatery oad appraisal lietiBg tae 
l'ealproperty, 

-f3t Whee the ialf &R p¼'8ferty slllljee; te ~ previoieBS ef 
this s!ibdiz.,foiee has bee& paid; 81' ii thefe be Eiepesited with the 
oomrnlssieeer a SHIR ef mOBey in &B ame\Hl-t equal te the tH 
whleh, iB the jadgmeat ef the eemmissieeer may be due QJl&R 
the traRsier ef the property, er if thePe is B& iH Peqwred te be 
~ the ~ shall e@ti#y eB &B alfida'lit presel'ibed 
93' him 8lC instl'\l.Hlcat ef eee•,eyanee that the lien lei- iafteritaaee 
tH has bee& e&tisfied 81' has bee& waived, as the ease may be, 
1%e affiEiav:it 81! instmmeet ef eee-,eyaeee oe eertified may be 
reoarEieEi ae lli'8 ether iestl'l.lments a#eetiBg the title te l.'8IM ~ 

&Iba. & fB Eirnept as pr&'lidea iB elaase -(-4} ef thls slib!H'Ji 
siea, Where a lien let, ieheritaaee -tali impeoeEi yfldei, tms ehapter 
~ oo enfereed against l'eal property traasfened te s-w,ieg 
:iemt teeants, 81' up01-1 property traBslerred by a deeeEient EilH'iBg 
Stieh deeedent's liietime, the ~ :ieift.t teB&Bte er the 
tr&Bsferees ef the property se traas#erred ey the deeedeet shall 
#ile &R a form prescribed by the eemmissiener a sehe!lule ef B&ft

preoo-te assets lietiatl the praperty er intePest tal!able. Mty tel! 
Eiae &R the tr&BSfer ef ooeh praf)erty 81' interest te the saf\'i,r.ag 
jeiB-t tenants er te the transterees of the property so tlllflsferreEi 
l,y the eeeeaeel; shall be re130rted &R &B iBheritaflee tH retHm 



r 111 ti,$ tJI ~ii rJif!i iJti ilit-i i:11$ 11:tf i'it
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iR - ef ~ -, a!lEI net iaeh1deEI in the laie eat er plaitea 
pe!<tioa ef &ny eity., :U the laRfl is wlthiR a la¼a eat or platteEI Jl91'
iiea ef a eN;y; KS area shall net e:ireeea eae--half ef aa eel'e, 

-fwt that the gf888 !Bftflret value ef Slleft prepeffY at Elate ef 
!lea.th was net iR e;,eess ef $45,000, 

4¥-t the affiEla,,it te be ElelwereEI te the ee11aty reeoPEler er 
registrar ef -titles shall M'\'8 atteeheEI thereto a eemfiea eepy ef 
the aeath eertifieate With reopoet te the aeath ef the EleeeaseEi 
jeiR-tteeaet. 

~ affieaYi-t ehall be 4R lien ef aa affiEla·nt ef BIH'W.'ership . 
eeriifiea lly the Pr r boieReF aBe shall eKtmg,,ish the liea lm
peeeEl ea 8lleh preperly lly elavse ~ ef this s11luli.,.oioa, 8Be 
shall be reeorEleEI er file-a ao a eee1UBent aifeetiag the title te 
the real ~ ~ eoua-ty re-eereer er regiotra, ef titleo shaD 
net Ile ~¼'CEi te YePify the Eleelarations maele 4R Blleh affiEla,nt. 

fa} A eepy ef the affieaYi-t (whieh aeea net bear a eepy ef the 
aeath eertifieate-)- shall Ile ellJlplieEI te the eo\H\ty reeerEler 91' 
re~strar ef titlesr he will forward this espy te the eemmissieeer 
at is effiee 4R &h Pe\111 MiRResota. 

~ Where it appears that a seheElllle of ReR pl'Elllate a"6et!l 
W8llla ethel'W4se net Ile ref111ireEI te Ile file-a, the property, the 
lien ee whieh Ms Ileen e:,tieg11isheEI iR aeeerElaeee With the pre
YH!teflS ef ~ W abeYe, Ree-El net be repor.teEI ee a seheEl11le 
ef eon pl'8aate assets. 

~ -4. ~ liee ef the state fer iRheritenee tHes f>IIY&Ble lly 
a personal repi'eBeRta.twe shall net ei,teeEI te &ny fight lleflllireEI 
lly a bena fiae JlllFehaser; mertgagee; er lessee threugh &ny een
veyenee made lly Slleh fJersenal re13resentatwe, flP8'naeEI that 
S\l8ft 13erseeal repreoeetati-:e Eiew.'ers te the ee11ety reeorEler er 
~ ef ~ as the eaee may Ile, a deel&Patioe that the 
property Eleee~ thereie has been seW t.E> a lleaa fiae p11rehaser, 
er has been mertgageEI er 1eaoe4; as the ease may Ile. ~ aee
laratiee so s111lmitteEI shall ha¥e attaeheEI therete a eertifieEI 
cepy ef letters w.-deneleg the appeintmeet ef 8lleh fJCFoenal rep
resentativ~ ~ eot:mty reee,dor 9i' regisba-p ef -titles saall &Y'3mit 
a ~ ef &>¼eh Eleclai'afleR te the eemmisoiener at his effiee iR 
St. Pa!!l; Mineeeete, wita011.t lll¼Y ref111iremeet that the state
men.ts maee theEele lly &\left perseeal representati·.'e haYe Ileen 
vel'lfieEI, ~ lien se ex~ With PeSJleet te S11eR lleaa fide 
p11rehaser, mertgagee 9f lessee ehall Bet Ile reiestateEI 91' ehal
le?.geEI by ~ cemmfosieneP. 

Sec. 22. Minnesota Statutes 1978, Section 291.19, Subdivision 
3, is amended to read: 

Subd. 3. Any personal representative, trustee, heir or legatee 
of a nonresident decedent desiring to transfer property having its 
situs in this state may make application to the commissioner of 
revenue for the determination of whether there is any tax due to 
t.he state on account of the transfer of the decedent's property and 
such applicant shall furnish to the commissioner of revenue there-
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with an affidavit setting forth a description of all property owned 
by the decedent at the time of his death and having its situs in 
the state of Minnesota, the value of such property at the time of 
said decedent's death; also when required by the commissioner 
of revenue, a description of and statements of the true value of 
all the property owned by the decedent at the time of his death 
and having its situs outside the state of Minnesota, and also a 
schedule or statement of the valid claims against the estate of 
the decedent, including the expenses of his last sickness and fu. 
neral and the expenses of administering his estate, to the extent 
that such claims were incurred within this state. Such person 
shall also, on request of the commissioner of revenue, furnish to 
the latter a certified copy of the last will of the decedent in case 
he died testate, or an affidavit setting forth the names, ages and 
residences of the heirs at Jaw of the decedent in case he died in
testate and the proportion of the entire estate of such decedent 
inherited by each of said persons, llftQ ilie ieie.tien, ii &fl¼';~ eael> 
legatee, ~ l=leir; a, transfeiee saetttmed t;e. ~ deeedeet M 
~ ff8fa whem ;he transfer was matie . Such affidavits 
shall be subscribed and sworn to by the personal representative 
of the decedent or some other person having knowledge of the 
facts therein set forth. 

Sec. 23. Minnesota Statutes 1978, Section 291.20, Subdivision 
1, is amended to read: 

291.20 [SAFETY DEPOSIT COMPANIES NOT TO TRANS
FER FUNDS.] Subdivision 1. No person holding securities or 
assets belonging at the time of death of a decedent to him or to 
him and another or others as joint tenants, or having on deposit 
funds in excess of $1,000 to the credit of a decedent, or to the 
decedent and another or others as joint tenants, or to the credit 
of the decedent as trustee for another or others, or renting a safe 
deposit box or other place of safekeeping to a decedent, individ
ually or as joint tenant or tenant in common, shall deliver or 
'transfer the same to any person, or permit any person to have 
·access thereto, unless notice of the time and place of such in
tended transfer or access be served upon the county treasur
er, personally or by representative, in which event the county 
treasurer, personally or by representative, may examine said 
securities, assets, funds or contents of such sale deposit box, at 
the time of such delivery, transfer or access. If, upon such exam
ination the county treasurer or his representative shall for any 
cause deem it advisable that such securities, assets or funds 
should not be immediately delivered or transferred, or access to 
said safe deposit box or other place of safekeeping should not 
immediately be granted, he may forthwith notify in writing such 
person to defer delivery or transfer or access, as the case may be, 
for a period not to exceed ten days from the date of such notice, 
and thereupon it shall be the duty of the person notified to defer 
such delivery, transfer or access until the time stated in such notice 
or until prior revocation thereof. Failure to serve the notice first 
above mentioned, or to allow such examination, or to defer delivery 
or transfer of such securities, assets, or funds, or to refuse access 
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to such safe deposit box or other place of safekeeping for the time 
stated in the second of such notices, shall render such person 
liable to the payment of the tax due, not exceeding $1,000, upon 
the transfer of said securities, assets, or funds, or upon securities, 
assets, or moneys in such safe deposit box or other place of safe
keeping, pursuant to the provisions of this act; provided, how
ever, that nothing herein contained shall subject such person to 
liability for the payment of any such tax unless such person had 
knowledge of the death of the decedent prior to such delivery or 
transfer of such securities, assets, or funds, or entry to said safe 
deposit box or other place of safekeeping. The word "person" as 
used herein shall include individual persons, safe deposit com
panies, banks, trust companies, savings and loan associations, 
partnerships and all other organizations. 

Any person seeking access to any safe deposit box upon the 
death of any person who at the time of his death was a tenant 
thereof either individually or as joint tenant or tenant in com
mon, or seeking to withdraw securities, assets or funds belonging 
to the decedent or which decedent had the right to withdraw, 
shall notify the person renting such safe deposit box or holding 
such securities, assets or funds of the decedent's death. Any 
person who wilfully fails to give the notice of the death of the 
decedent required by this paragraph with intent to evade taxes 
due hereunder shall be guilty of a misdemeanor. It shall be a 
complete defense to any prosecution under the provisions of this 
subdivision that no Hlhel'iteeee estate tax was due from the de
cedent's estate. 

Sec. 24. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.215) [VALUATION OF ESTATE; REPORTING.] Sub
division I. The valuation of all property includable in the Minne
sota taxable estate of a decedent shall be subject to review and 
approval of the commissioner of revenue. 

Subd. 2. Before the final settlement of an estate the personal 
representative shall furnish an amended estate tax return list
ing all property and taxable transfers or other events of which 
he has become aware since the first estate tax return was made 
which would result in a change in either the amount of the 
estate tax initially determined or the statements made by the 
affiant therein. He also shall furnish copies of any documents or 
records and any other information relating to the estate or its 
value upon request of tire commissioner of revenue. 

Subd. 3. Tire personal representative shall file an amended 
estate tax return within 90 days after any amended estate tax 
return is filed pursuant to the provisions of the United States 
Internal Revenue Code. If no amended federal estate tax return 
is filed but the federal estate tax return is changed or corrected, 
the change or correction shall be reported to the commissioner of 
revenue within 90 days after the final determination of the cliange 
or correction is made. Upon receipt of an amended federal estate 
tax return or upon notification of any change or correction made 
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on the federal estate tax return, the commissioner of revenue may 
reassess the estate tax. 

Sec. 25. Minnesota Statutes 1978, Section 291.27, is amended 
to read: 

291.27 [UNPAID TAX; OMITI'ED PROPERTY.] If aey m 
is Ellie aR-4 QRf18id QftQei' the ~ieBB el this ehal)ltM, the Hp
:Fesentative,. the county a-ttomoy M -the eo\lllty in whieh eB 
~ is prohe:ted, ~ a-ttome~• geneml 8i" -the eemmissioner 
may apl)lly te the l)li'&ba-te eeaft f&l, a eitatiee, citiRg the P~?RS 
liable te pay sueh ta te apl)lear befe¼'e -the ee\lrt en a ~ Sl)leedied; 
e&t IR8i'e than tMee menths kem the tlftte ef sveh eitatiee, IIB6 
shew C&\ISe WftY tft9 t&!£ eheule l!&t BS paid, ~ j\legS ef tfte 
preeate -,.rt, af1SB sach applieatien, IIB6 wheee,;er it shall appear 
te him tBat any Slleh teac aeeP1HRg aREleP this ehapter has e&t 
eeee paid ao re<tai,ed lly law, ehall issae s..eh eitati9R, &Ml -the 
sefYics ef Slieh eitatiee, aP.4 the time, maeeer, &Ml preef thereef, 
IIB6 the hearing aBd detel'llli.'l&tioo thMeeR, ahal! eemel"IR; as 11881' 
as may be, te the pra'lis:aes of ~ pl'8D&te eede ef this state, 
&Rd wheREWel' it eheJI &ppeai' that any saeh ~ is dae &Rtl pay
able &Rtl -the f>ll¼'IRSRt thereaf eanRet be eefe,eed UBdeP the 
pl'9\-isiees ef this ehapter iR the prebate eeQl't; the f18P88R er eeP-
1)18r&tien ff8Hl wham the eame is dae ill herel!y RMHle liable ta 
the state f&l, the amaaRt ef saeh ta,.., 

Any tax due and unpaid under the provisions of this chapter 
may be enforced and collected from any transferee of property 
included in the Minnesota estate by action in a the court of ad
ministration of the estate of the decedent or in a court of general 
jurisdiction by the personal representative of any estate, er lly 
aeti9R, m the !i!&Ble ef the state, M0Qght ay the attorney general, 
the -,.ety attemey or the commissioner in the name of the state. 

Any property which for any cause is omitted from ae appraise 
meet, ie•,eetery, er aehedale ef eee proeate assets the Minne
sota estate tax return so that its value is not taken into considera• 
tion in the determination of the inhf!l'itanee tG!.es estate tax, may 
be subsequently taxed against the persons receiving the same, or 
any part thereof, to the same effect as if included in the erigiRal 
apl)lraisal, iw;eetery, sehedale ef R8R l)IF8Sate asset&, inheritaeee 
estate tax return aR4 determinatioo, except that any personal 
representative of an estate discharged from his trust in the mean
time shall not be liable for the payment of such tax. When any 
property has been thtis omitted in the determination of an ff¼· 
heritaeee estate· tax, sueh ta!res the tax thereon may be deter
mined and recovered in a civil action brought by the attorney 
general or the commissioner, in the name of the state, in any 
court of general jurisdiction, er may he preseeutee te eellee-tien 
~- eitatiae aea eHhseqaeRt preeeediegs m the preeate -,.rt 
whe~ein the estate was aamieistered. 

Sec. 26. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.48] [PUBLICITY OF RETURNS; INFORMATION.] 
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It _s'!all be unlawful for the commissioner or any other public 
olfwial, employee or former employee to divulge or otherwise make 
known in any manner any particulars set forth or disclosed in any 
report or return required by chapter 291 or 292 or information 
acquired while examining or auditing any taxpayer's liability for 
taxes thereunder, except in connection with a proceeding involving 
taxes due under chapter 291 or 292 from the taxpayer making the 
return. The commissioner may furnish a copy of any return or 
report to any official of the United States or any state having 
duties to perform in respect to the assessment or collection of any 
inheritance, estate, or gift tax, if the taxpayer is required by the 
laws of the United States or of the other state to make a return 
therein. Prior to the release of any information to any official of 
the United States or any other state under the provisicns of this 
section, the person to whom the information is to be released shall 
sign an agreement which provides that he will protect the con
fidentiality of the returns and information revealed to the extent 
that it is protected under the laws of the state of Minnesota. The 
commissioner and all other public officials and employees shall 
keep and maintain the same secrecy with respect to any informa
tion furnished by any department, commissicn, or official of the 
United States or of any other state. Nothing herein contained shall 
be construed to prohibit the commissioner from publishing statistics 
so classified as not to disclose the identity of particular property, 
decedents, heirs, or personal representatives, returns or reports 
and the contents thereof. Any person violating the provisions of 
this section shall be guilty of a gross misdemeanor. 

The return of a decedent or donor shall, upon written request, 
be open to inspection by or disclosure to ( a) the administrator, 
executor, or trustee of his estate, and (b) any heir at law, next of 
kin, or beneficiary under the will of the. decedent, and any other 
person whose basis in property is determined in whole or part by 
values set forth in the returt], or (c) a donee of the property, but 
only if the commissioner finds that the heir, next of kin, beneficiary 
or other person or donee has a material interest which will be 
affected by information contained therein. 

Sec. 27. Minnesota Statutes 1978, Section 291.33, Subdivision 
1, is amended to read: 

291.33 [PAYMENTS TO COUNTIES.] Subdivision 1. On or 
before the first of November in each year the commissioner shall 
determine the net amount of inheat1111ee 'Mil!; Minnesota estate tax 
and interest collected thereon which has been paid to the commis
sioner during the fiscal year ending June 30 next preceding from 
estates in each of the several counties of this state wherein probate 
proceedings have been had or where, if no probate proceedings 
have been required, wherein are located the probate courts that 
would have had venue under the provisions of section 524.3-201, 
had there been assets of decedents subject to probate. 

For purposes of this subdivision net amount shall be the total 
amount paid from each of the several counties under the provisions 
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of this chapter, during the appropriate fiscal year, reduced by the 
refunds made by the commissioner applicable to each of the several 
counties under the provisions of this chapter, during the same 
fiscal year. 

Sec. 28. Minnesota Statutes 1978, Section 352.15, Subdivision 
1, is amended to read: 

352.15 [EXEMPTION FROM PROCESS AND TAXATION.] 
Subdivision 1. None of the moneys, annuities, or other benefits 
mentioned herein shall be assignable either in law or in equity or be 
subject to execution, levy, attachment, garnishment, or other legal 
process, or to any ete:t,e ineeme ta er state iRlleri-taBee estate tax, 
-. ihet BGBe sW ~ Hempt fi'81B taHtien UfMlel, el!.arter 2~ 
Hless tNnsfeReEI '8 • 8\ilVPJieg epeQSe e, IBHtef: ~ EletHnElent 
el!.ikl el tile ileeeElent er a tfe&I; fer~ llenefit. Provided, how
ever, the executive director may pay an annuity, benefit or refund 
to a banking institution, qualified under chapter 48, that is trustee 
for a person eligible to receive such annuity, benefit or refund. 
Upon the request of a retired, disabled or former employee, the 
executive director may mail the annuity, benefit or refund check to 
a banking institution, savings association or credit union for 
deposit to such employee's account or joint account with bis 
spouse. The board of directors may prescribe the conditions under 
which such payments will be made. 

Sec. 29. Minnesota Statutes 1978, Section 353.15, is amended 
to read: 

353.15 [NONASSIGNABILITY AND EXEMPTION OF AN
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND 
TAXATION.] No money, annuity, or benefit provided for in 
this chapter is assignable or subject to a power of attorney, ex
ecution, levy, attachment, garnishment, or legaljrocess, includ
ing actions for divorce, legal separation, and chil support, or to 
any state ineeme tll3I er state iRllentanee estate tax, ei£eept that 
nene shall lie e1te1Rpt ff8IR tHetien IHlder eh!lf'lter 2~ anleee 
transferred te a sUFwJieg spease er miner er ElepenElent ehiW ef 
the EleeeElent er a iPllsl; fer tlleil' llenefit. Provided, however, the 
association may pay an annuity, benefit or refund to a trust com
pany, qualified under chapter 48, that is trustee for a person 
eligible to receive such annuity, benefit or refund. Upon the 
request of a retired, disabled or former member, the association 
may mail the annuity, benefit or refund check to a banking in
stitution, savings association or credit union for deposit to such 
person's account or joint account with his spouse. The asso
ciation may prescribe the conditions under which such payment 
will be made. If in the judgment of the executive director con
ditions so warrant, payment may be made to a public body in 
behalf of an annuitant, disabilitant, or survivor upon such terms 
as the executive director may prescribe. 

Sec. 30. Minnesota Statutes 1978, Section 354.10, is amended 
to read: 
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354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PRO
CESS; BENEFICIARIES.] The right of a teacher to avail him
self of the benefits provided by this chapter, is a personal right 
only and small not be assignable. All moneys to the credit of a 
teacher's account in the fund or any moneys payable to him 
from the fund shall belong to the state of Minnesota until 
actually paid to the teacher or his beneficiary pursuant to the 
provisions of this chapter. Any power of attorney, assignment 
or attempted assignment of a teacher's interest in the fund, or of 
the beneficiary's interest therein, by a teacher or his beneficiary, 
including actions for divorce, legal separation, and child support, 
shall be null and void and the same shall be exempt from garnish
ment or levy under attachment or execution and from all 
teHtion l!y ~ state ef MineeBOl;a, ereept ~ MRe shall he 
-~ ff8IB taxation under chapter 291; IIRless trtH!efene!I t.& a 
SIIFl'ivillg sp&aSe 81' lflHl8f 81' llepenllent elwa ef ;he deeedent 
81' a ~ fel their benefit. Provided however, the board may pay 
an annuity or benefit to a banking institution, qualified under 
chapter 48, that is a trustee for a person eligible to receive such 
annuity or benefit. Upon completion of the proper forms as pro
vided by the board, the annuity or benefit check may be mailed 
to a banking institution, savings association or credit union for 
deposit to the recipient's individual account or joint account with 
his or her spouse. The board shall prescribe the conditions which 
shall govern these procedures. If in the judgment of the executive 
director conditions so warrant, payment may be made to a public 
body in behalf of an annuitant, disabilitant, or survivor upon 
such terms as the executive director may prescribe. Any bene
ficiary designated by a teacher under the terms of this chapter, 
may be changed or revoked by the teacher at his pleasure, in 
such manner as the board may prescribe. In case a designated 
beneficiary dies before the teacher designating him dies, and a 
new beneficiary is not designated, the teacher's estate shall be 
the beneficiary. 

Sec. 31. Minnesota Statutes 1978, Section 354A.ll, is amended 
to read: 

354A.ll [CERTAIN MONEYS AND CREDITS OF TEACH
ERS EXEMPT.] All moneys deposited by a teacher or member 
or deposited by any other person or corporation, municipal or 
private, to the credit of such teacher or member in a corporation 
organized as a "Teachers Retirement Fund Association" under 
sections 354A.03 to 354A.10, and all moneys, rights, and interests 
or annuities due or to become due to such teacher, member, or 
annuitant, or their beneficiaries, from any such association shall 
not be assignable, shall be exempt from garnishment, attachment, 
and execution or sale on any final process issued from any court 
and shall not be subject to the inhePi-tanee estate tax provisions 
of this state if tmnslerr~ te a s111vi•r.ng G!)8QS0 81' min81' 81' ~ 
aent ehikl ef the eeceeent oo, a ti,ast f8I' their benefit. 

Sec. 32. Minnesota Statut$ 1978, Section 524.3-706, is amend-
ed to read: ' 
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524.3-706 [DUTY OF PERSONAL REPRESENTATIVE; IN
VENTORY AND APPRAISEMENT.] Within three months af. 
ter his appointment, a personal representative, who is not a spe
cial administrator or a successor to another representative who 
has previously discharged this duty, shall prepare and file with 
the court or registrar and mail to the surviving spouse, if there 
be one, and to all residuary distributees an inventory of property 
owned by the decedent at the time of his death, listing it with 
reasonable detail, and indicating as to each listed item, its fair 
market value as of the date of the deceden't death, and the type 
and amount of any encumbrance that may exist with reference 
to any item. 

The personal representative shall also mail a copy of the inventory 
to interested persons or creditors who request it, 8REI ehall file an 
""eeuted e&IIY ef tee MiRneeata ieheritanee ta.. Feiu1'R Wffh tee 
e8Yff 8£ PCgiGtfH. 

Sec. 33. Minnesota Statutes 1978, Section 524.3-916, is amend
ed to read: 

524.3-916 [APPORTIONMENT OF ESTATE TAXES.] (a) 
For purposes of this section: 

(1) "estate" means the gross estate of a decedent as determined 
for the purpose of federal estate tax and the estate tax payable 
to this state; 

( 2) "person" means any individual, partnership, association, 
joint stock company, corporation, government, political subdivi
sion, governmental agency, or local governmental agency; 

(3) "person interested in the estate" means any person entitled 
to receive, or who has received, from a decedent or by reason of 
the death of a decedent any property or interest therein included 
in the decedent's estate. It includes a personal representative, 
conservator, and trustee; 

(4) "state" means any state, territory, or possession of the 
United States, the District of Columbia, and the Commonwealth 
of Puerto Rico; 

(5) "tax" means the federal estate tax and the state estate tax 
determined by the commissioner of revenue pursuant to seel;iae 
~ chapter 291 and interest and penalties imposed in addition 
to the tax; 

(6) "fiduciary" means personal representative or trustee. 

(b) Unless the will or other written instrument otherwise pro
vides, the tax shall be apportioned among all persons interested 
in the estate. The apportionment is to be made in the proportion 
that the value of the interest of each person interested in the 
estate bears to the total value of the interests of all persons in
terested in the estate. The values used in determining the tax 
are to be used for that purpose. If the decedent's will or ot.her 
written instrument directs a method of apportionment of tax dif-
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ferent from the method described in this code, the method de
scribed in the will or other written instrument controls. 

(c)(l) The court in which venue lies for the administration 
of the estate of a decedent, on petition for the purpose may 
determine the apportionment of the tax. 

(2) If the court finds that it is inequitable to apportion inter
est and penalties in the manner provided in subsection (b), be
cause of special circumstances, it may direct apportionment there
of -in the manner it finds equitable. 

(3) If the court finds that the assessment of penalties and 
interest assessed in relation to the tax is due to delay caused by 
the negligence of the fiduciary, the court may chuge him with 
the amount of the assessed penalties and interest. 

(4) In any action to recover from any person interested in the 
estate the amount of the tax apportioned to the person in accor
dance with this code the determination of the court in respect 
thereto shall be prima facie correct. 

(d) (1) The personal representative or other person in pos
session of the property of the decedent required to pay the tax 
may withhold from any property distributable to any person in
terested in the estate, upon its distribution to him, the amount 
of tax attributable to his interest. If the property in possession 
of the personal representative or other person required to pay 
the tax and distributable to any person interested in the estate 
is insufficient to satisfy the proportionate amount of the tax de
termined to be due from the person, the personal representative 
or other person required to pay the tax may recover the deficiency 
1rom the person interested in the estate. If the property is not 
dn the possession of the personal representative or the other per
son required to pay the tax, the personal representative or the 
·other person required to pay,the tax may recover from any person 
interested in the estate the amount of the tax apportioned to the 
person in accordance with Laws 1975, Chapter 347. 

(2) If property held by the personal representative is distrib
uted prior to final apportionment of the tax, the distributee shall 
provide a bond or other security for the apportionment liability in 
the form and amount prescribed by the personal representative. 

(e) (1) In making an apportionment, allowances shall be made 
for any exemptions granted, any classification made of persons 
interested in the estate and for any deductions and credits allowed 
by the law imposing the tax. 

(2) Any exemption or deduction allowed by reason of the rela
tionship of any person to the decedent or by reason of the pur
poses of the gift inures to the benefit of the person bearing such 
relationship or receiving the gift; but if an interest is subject to 
a prior present interest which is not allowable as a deduction, the 
tax apportionable against the present interest shall be paid from 
principal. 
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( 3) Any deduction for property previously t.axed and any credit 
for gift taxes or death taxes of a foreign country paid by the 
decedent or his estate inures to the proportionate benefit of all 
persons liable to apportionment. 

(4) Any credit for inheritance, succession or estate taxes or 
taxes in the nature thereof applicable to property or interests 
includable in the estate, inures to the benefit of the persons or 
interests chargeable with the payment thereof to the extent propor
tionately that the credit reduces the tax. 

( 5) To the extent that property passing to or in trust for a 
surviving spouse or any charitable, public or similar gift or devisee 
is not an allowable deduction for purposes of the tax solely by res
son of an inlteriM111.ee i& 8i' ~ Elea-th estate tax imposed upon 
and deductible from the property, the property is not included in 
the computation provided for in subsection (b) hereof, and to 
that extent no apportionment is made against the property. The 
sentence immediately preceding does not apply to any case if the 
result would be to deprive the estate of a deduction otherwise 
allowable under section 2053(d) of the Internal Revenue Code of 
1954, as amended, of the United States, relating to deduction for 
state death taxes on transfers for public, charitable, or religious 
uses. 

(f) No interest in income and no estate for years or for life or 
other temporary interest in any property or fund is subject to 
apportionment as between the temporary interest and the re
mainder. The tax on the temporary interest and the tax, if any, 
on the remainder is chargeable against the corpus of the property 
or funds subject to the temporary interest and remainder. 

(g) Neither the personal representative nor other person re
quired to pay the tax is under any duty to institute any action to 
recover from any person interested in the estate the amount of 
the tax apportioned to the person until the expiration of the three 
months next following final determination of the tax. A personal 
representative or other person required to pay the tax who insti
tutes the action within a reasonable time after the three month 
period is not subject to any liability or surcharge because any por
tion of the tax apportioned to any person interested in the estate 
was collectible at a time following the death of the decedent but 
thereafter became uncollectible. If the personal representative or 
other person required to pay the tax cannot collect from any per• 
son interested in the estate the amount of the tax apportioned to 
the person, the amount not recoverable shall be equitably appor• 
tioned among the other persons interested in the estate who are 
subject to apportionment. 

(h) A personal representative acting in another state or a person 
required to pay the tax domiciled in another state may institute 
an action in the courts of this state and may recover a propor
tionate amount of the federal estate tax, of an estate tax payable 
to another state or of a death duty due by a decedent's estate to 
another state, from a person interested in the estate who is either 
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domiciled in this state or who owns property in this state subject 
t.o attachment or execution. For the purposes of the action the 
determination of apportionment by the court having jurisdiction 
of the administration of the decedent's estate in the other state 
is prima facie correct. 

Sec. 34. Minnesota Statutes 1978, Section 524.3-1001, is 
amended t.o read: 

524.3-1001 [FORMAL PROCEEDINGS TERMINATING AD
MINISTRATION; TESTATE OR INTESTATE; ORDER OF 
DISTRIBUTION, DECREE, AND GENERAL PROTECTION.] 
(a) (1) A personal representative or any interested person may 
petition for an order of complete settlement of the estate. The 
personal representative may petition at any time, and any other 
interested person may petition after one year from the appoint• 
ment of the original personal representative except that no petition 
under this section may be entertained until the time for present
ing claims which arose prior t.o the death of the decedent has ex
pired. The petition may request the court to determine testacy, 
if not previously determined, to consider the final account or 
compel or approve an accounting and distribution, t.o construe 
any will or determine heirs and adjudicate the final settlement 
and distribution of the estate. After notice t.o all interested per
sons and hearing the court may enter an order or orders, on ap
propriate conditions, determining the persons entitled t.o distribu
tion of the estate, and, as circumstances require, approving settle
ment and directing or approving distribution of the estate and 
discharging the personal representative from further claim or de
mand of any interested person. 

( 2) In such petition for complete settlement of the estate, the 
petitioner may apply for a decree. Upon the hearing, if in the best 
interests of interested persons, the court may issue its decree 
which shall determine the persons entitled t.o the estate and assign 
the same to them in lieu of or<iering the assignment by the personal 
representative. The decree shall name the heirs and distributees, 
state their relationship t.o the decedent, describe the property, 
and state the proportions or part thereof to which each is entitled. 
In the estate of a testate decedent, no heirs shall be named in 
the decree unless all heirs be ascertained. 

(3) In solvent estates, the hearing may be waived by written 
consent t.o the proposed account and decree of distribution or order 
of distribution by all heirs or distributees, and the court may then 
enter its order allowing the account and issue its decree or order 
of distribution. 

( 4) The court shall have the power in its decree or order of 
distribution t.o waive the lien of iRilel'Kllftee estate taxes, find that 
the taxes have been satisfied by payment or, decree the property 
subject to the lien; provided, however, where a decree or order for 
distribution is issued, the personal representative shall not be 
discharged until all property is paid or transferred to the persons 
entitled thereto, and has otherwise fully discharged his trust. If 
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objections are filed with the court by the commissioner of rev
enue, no discharge shall be issued until the objections are deter• 
mined.~ eewt eliall seRd a~ el ille ileeNe, QpeR i:wmme, te 
the ermmiseioner ef reyenue. If 11-0 objection is filed, the court 
shall have the power to settle and distribute the estate and dis
charge the personal representative without regard to tax obliga• 
tions. 

(b) If one or more heirs or devisees were omitted as parties in, 
or were not given notice of, a previous formal testacy proceeding, 
the court, on proper petition for an order of complete settlement 
of the estate under this section, and after notice to the omitted 
or unnotified persons and other interested parties determined to be 
interested on the assumption that the previous order concerning 
testacy is conclusive as to those given notice of the earlier pro• 
ceeding, may determine testacy as it affects the omitted persons 
and confirm or alter the previous order of testacy as it affects all 
interested persons as appropriate in the light of the new proofs. 
In the absence of objection by an omitted or unnotified person, 
evidence received in the original testacy proceeding shall constitute 
prima facie proof of due execution of any will previously admitted 
to probate, or of the fact that the decedent left no valid will if 
the prior proceedings determined this fact. 

Sec. 35. MiMesota Statutes 1978, Section 525.091, Subdivision 
1, is amended to read: 

525.091 [DESTRUCTION AND REPRODUCTION OF PRO· 
BATE RECORDS.] Subdivision 1. The clerk of court of any 
county upon order of the probate judge may destroy all the original 
documents in any proceeding of record in his office five years after 
the file in such proceeding has been closed provided the original 
or a MiMesota state archives commission approved photographic, 
photostatic, microphotographic, microfilmed, or similarly repro• 
duced copy of the original of the following enumerated documents 
in the proceeding are on file in his office. 

Enumerated original documents: 

(a) In estates, the jurisdictional petition and proof of publica
tion of the notice of hearing thereof; will and certificate of probate; 
letters; inventory and appraisal; inheritanee w ~ er seheilule 
el nen f)rolm~e asse~; :inheritanee tea. Mam wai..er 8P self as
sessed inheri~ee tll!f retlll'B; orders directing and confirming sale, 
mortgage, lease, or for conveyance of real estate; order setting 
apart statutory selection; receipts for federal estate taxes and state 
inherits.nee estate taxes; orders of distribution and general pro
tection; decrees of distribution; federal estate tax closing letter, 
consent to discharge by commissioner of revenue and order dis• 
charging representative; and any amendment of the listed docu• 
ments. 

When an estate is deemed closed as provided in clause ( d) of 
this subdivision, the enumerated documents shall include all claims 
of creditors. 
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(b) In guardianships or conservatorships, the jurisdictional peti
tion and order for hearing thereof with proof of service; letters; 
orders directing and confirming sale, mortgage, lease or for con- . 
veyance of real estate; order for restoration to capacity and order 
discharging guardian; and any amendment of the listed documents. 

(c) In mental, inebrjety, and indigent matters, the jurisdictional 
petition; report of examination; warrant of commitment; notice 
of discharge from institution, or notice of death and order for 
restoration to capacity; and any amendment of the listed docu
ments. 

(d) Except for the enumerated documents described in this 
subdivision, the clerk of probate court may destroy all other 
original documents in any proceeding without retaining any repro
duction of the document. For the purpose of this subdivision, a . 
proceeding in the probate court is deemed closed if no document 
has been filed in the proceeding for a period of 15 years, except 
in the cases of wills filed for safe-keeping and those containing 
wills of decedents not adjudicated upon. 

Sec. 36. Minnesota Statutes 1978, Section 525.091, Subdivision 
2, is amended to read: 

Subd. 2. The clerk of probate court of any county upon order of 
the probate judge may destroy the original record books as enumer
ated in this subdivision provided a Minnesota state archives com
mission approved photographic, photostatic, microphotographic, 
microfilmed, or similarly reproduced copy of the original record 
book is on file in his office. 

Enumerated original record books: 

.fat All record books kept for recording in compliance with sec
tion 525.03,clauses (3), (4), (5) and (6). 

W All Eee6l'EI heeks ~ I@ ieheritBRee .tax pa,peses in esm
plianee witR seetieR 20l.20, &11bdivisi0Rs l 8REl 2, altep the a
pil'&l;ieR sf l6 years ff8m the date ef the last pPeeeedmg eRl;eioed 
thci=ein. 

Sec. 37. Minnesota Statutes 1978, Section 525.312, is amended 
to read: 

525.312 [DECREE OF DESCENT.] Upon the filing of such 
petition, the court shall fix the time and place for the hearing 
thereof, notice of which shall be given pursuant to section 524.1-
401. Notice of the hearing, in the form prescribed by court rule, 
shall also be given under direction of the clerk of court bY. publica
tion once a week for two consecutive weeks in a legal newspaper 
in the county where the hearing is to be held, the last publication 
of which is to be at least ten days before the time set for hearing. 
Upon proof of the petition and of the will if there be one, or upon 
proof of the petition and of an authenticated copy of a will duly 
proved and allowed outside of this state in accordance with the 
laws in force in the place where proved, if there be one, the court 
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shall allow the same and enter its decree of descent assigning the 
real or personal property, or any interest therein, to the persons 
entitled thereto pursuant to the will or such authenticated copy, 
if there be one, otherwise pursuant to the laws of intestate succes
sion in force at the time of the decedent's death. The court may 
appoint two or more disinterested persons to appraise the property. 
Ne Eleel'8e ef deseem shall be en*ereEi UHtil tile iRhelit8Bee ta; 
if My;kasheee~ &!l!lpaia, 

Sec. 38. Minnesota Statutes 1978, Section 525. 71, is amended 
to read: 

525.71 [APPEALABLE ORDERS.] Appeals to the district 
court may be taken from any of the following orders, judgments, 
and decrees issued by a judge of the court under chapters 524 or 
525: 

(1) An order admitting, or refusing to admit, a will to probate; 

( 2) An order appointing, or refusing to appoint, or removing, or 
refusing to remove, a representative other than a special admin
istator or special guardian; 

(3) An order authorizing, or refusing to authorize, the sale, 
mortgage, or lease of real estate, or confirming, or refusing to con• 
firm, the sale or lease of real estate; 

( 4) An order directing, or refusing to direct, a coveyance or 
lease of real estate under contract; 

( 5) An order permitting, or refusing to permit, the filing of a 
claim, or allowing or disallowing a claim or counterclaim, in whole 
or in part, when the amount in controversy exceeds $100; 

(6) An order setting apart, or refusing to set apart, property, 
or making, or refusing to make, an allowance for the spouse or 
children; 

(7) An order determining, or refusing to determine, venue; an 
order transferring, or refusing to transfer, venue; 

( 8) An order directing, or refusing to direct, the payment of a 
bequest or distributive share when the amount in controversy 
exceeds $100; 

(9) An order allowing, or refusing to allow, an account of a 
representative or any part thereof when the amount in controversy 
exceeds $100; 

(10) An order adjudging a person in contempt; 

(11) An order vacating a previous appealable order, judgment, 
or decree; an order refusing to vacate a previous appealable order, 
judgment, or decree alleged to have been ·procured by fraud or 
misrepresentation, or through surprise or excusable inadvertence 
or neglect; 

(12) A judgment or decree of partial or final distribution or 
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an order determining or confirming distribution or any order of 
general protection; 

( 13) An order entered pursuant to section 576.142; 

(14) An order granting or denying restoration to capacity; 

(15) An order made directing, or refusing to direct, the payment 
of representative's fees or attorneys' fees, and in such case the rep
resentative and the attorney shall each be deemed an aggrieved 
party and entitled to take such appeal; 

(16) An order, judgment, or decree relating to or affecting ia
hel'it&nee estate taxes or refusing to amend, m~, or vacate 
such an order, judgment, or decree; but nothing herem contained · 
shall abridge the right of direct review by the supreme court; 

(17) An order extending the time for the settlement of the 
estate beyond five years from the date of the appointment of the 
representative. 

Sec. 39. Minnesota Statutes 1978, Section 525. 74, is amended 
to read: 

525.74 [DIRECT APPEAL TO SUPREME COURT.] A party 
aggrieved may appeal direct to the supreme court from an order 
detennining or refusing to determine iRJ\el'it&nee estate taxes upon 
a hearing on a prayer for reassessment and redetermination. With
in 30 days after service of notice of the filing of such order, the 
appellant shall serve a notice of appeal upon all parties adversely 
interested or upon their attorneys and upon the probate judge. 
An appellant, other than the state, the veterans' administration, 
or a representative appealing on behalf of the estate, shall file in 
the probate court a bond in such amount as that court may direct, 
conditioned to prosecute the appeal with due diligence to a final 
determination, pay all costs and disbursements and abide the 
order of the court therein. The notice of appeal with proof of ser
vice and the bond, if required, shall be filed in the probate court 
within ten days after the service of such notice and the appellant 
shall pay to such court the sum of $15, of which $10 shall be 
transmitted to the clerk of the supreme court, as provided by law 
for a ppea]s in civil actions. 

Such appeal shall stay all proceedings on the order appealed 
from. When a party in good faith gives due notice of appeal 
from such order and omits through mistake to do any other act 
necessary to perfect the appeal, or to stay proceedings, the court 
may permit an amendment on such terms as may be just. Upon 
perfection of the appeal, the probate court shall transmit to the 
clerk of the supreme court the $10 aforementioned together with 
a certified copy of the notice of appeal and bond, if required. 
The filing thereof shall vest in the supreme court jurisdiction of 
the cause, and records shall be transmitted to the supreme court, 
and records and briefs shall be printed, served, and filed, and 
such appeal shall be heard and disposed of as in the case of 
appeals in civil actions from the district court. If a settled case 
be necessary, the probate court may settle a case upon the appli-
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cation of any party. The notice of the hearing upon such appli
cation and the case proposed to be settled shall be served on all 
,other parties interested in the appeal at least eight days prior to 
the hearing. 

Sec. 40. Minnesota Statutes 1978, Section 525.841, is amended 
to read: 

525.841 [ESCHEAT RETURNED.] In all such cases the com
missioner of finance shall be furnished with a certified copy of the 
court's order assigning the escheated property to the persons en
titled thereto, and upon notification of payment of the inheritaaee 
estate tax, the commissioner of finance shall draw his warrant on 
the state treasurer, or execute a proper conveyance to the persons 
designated in such order. In the event any escheated property 
has been sold pursuant to sections 11.08 or 94.09 to 94.16, then 
the warrant shall be for the appraised value as established dur• 
ing the administration of the decedent's estate. There is hereby 
annually appropriated from any moneys in the state treasury not 
otherwise appropriated an amount sufficient to make payment to 
all such designated persons. No interest shall be allowed on any 
amount paid to such persons. 

Sec. 41 [REPEALER.] Minnesota Statutes 1978, Sections SA.
OB; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Subdivisions 1, 
2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 7, B·and 9; 
291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivision 
3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25; 291.26; 
291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 
291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 
292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 
292.112; 292.12; 292.125; 292.14; and 292.15 are repealed. 

Sec. 42. There is appropriated for fiscal years 1980, 1981 and 
1982 from the general fund to the commissioner of revenue the 
amounts necessary to make the refunds provided by section 5. 

Sec. 43. [EFFECTIVE DATE.] The provisions of section 5 
which relate to payments for military service while the decedent 
was missing in action shall be effective for estates of decedents 
declared dead after January 1, 1975. The provisions of section 26 
shall be effective the day following final enactment and shall 
relate to returns filed pursuant to chapters 291 and 292 prior to 
and after the effective date of this article. The remainder of this 
article is effective for estates of decedents dying after December 
31, 1979 and gifts made after December 31, 1979. 

ARTICLE IV: BUSINESS RELIEF 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning after 
December 31, !W-11979, the income taxes imposed by this chapter 
upon individuals, estates and trusts, other than those taxable as 
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corporations, shall be computed by applying to their taxable net 
income in excess of the applicable credits allowed by section 290.21, 
the following schedule of rates: 

(1) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

· (6) On the next $1,000, eight and eigth-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

(8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

( 10) On all over $12,500, and not over $20,000, fourteen percent; 

(11) On all over $20,000 and not over $27,500, fifteen percent; 

( 12) On all over $27,500 aBti Ret ewr $40,000, sixteen percent t 

~ ~ ell &¥el' $40,000, s8Y81Neen pe,eent . 

(b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the taxable year, reduced by the ap
plicable credits allowed by section 290.21, is less than $20,000 shall 
be computed in accordance with tables prepared and issued by the 
commissioner of revenue based on income brackets of not more 
than $100. The amount of tax for each bracket shall be computed 
at the rates set forth in this subdivision, provided that the commis
sioner may disregard a fractional part of a dollar unless it amounts 
to 50 cents or more, in which case it may be increased to $1. 

Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 9, 
is amended to read: 

Subd. 9. (POLLUTION CONTROL EQUIPMENT, CREDIT.] 
(a) A credit of five percent of the net cost of equipment used pri
marily to abate or control pollutants to meet or exceed state laws, 
rules or standards to the extent the property is so used and which 
is included in section 290.09, subdivision 7, paragraph (A) (a) ~ 
is installed aBti eperated within Minneseta Slleil!BY,<ely ta pfe,,•eRt 
pelkliien elm; watef,81' land iB aeeerilanee with engineering l)fin
eiplcs app,e•lea by .the Minneseta pellotien eenbel ageaey, may be 
deducted from the tax due under this chapter in the first year for 
which a depreciation deduction is allowed for the equipment. The 
credit allowed by this subdivision shall not exceed so much of the 
liability for tax for the taxable year as does not exceed $50,000 
$75,000. The credit shall apply only if the equipment meets rules 
prescribed by the Minnesota pollution control agency and is in-
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BtaUed or operated in accordarn:e with a permit or order issued by 
the agency. 

(b) If the amount of the credit detennined under (a) for any 
taxable year for which a depreciation deduction is allowed exceeds 
1he limitation provided by (a) for such taxable year (hereinafter in 
this subdivision referred to as the "unused credit year"), such ex
cess shall be, 

ft+ a el'e8it eHl'Yeaek ie eaell ef $he tdHee weaWe yeaf6 preeed 
ing ihc \IIRISed eret!K y-, 11M 

43)- a credit carryover to each of the seven four taxable years fol
lowing the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried t.o the earliest of the ~ four taxable years t.o 
which~ l'e8Beft ef #t eA4 -(3» such credit may be carried and 
then to each of the other Bille three taxable years; provided, how
ever, the msximnra credit allowable in any one taxable year under 
ttiis subdivision (including the credit allowable under (a) and the 
eaRylta9 er carryforward allowable under this paragraph) shall 
in no event exceed $59,999$76,000. 

(c) This subdivieion shall apply to property acquired in taxable 
years beginning on or after January 1, i9QQ 1977. 

Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision 9a, 
is amended to read: 

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP
MENT.] A credit of 10 percent of the net cost of pollution control 
and abatement equipment, including but not limited to, lagoons, 
concrete storage pits, slurry handling equipment, and other equip
ment and devices approved by the pollution control agency, pur
chased, installed and operated within the state by a feedlot opera
tor t.o prevent pollution of air, land, or water in connection with the 
operation of a livestock feedlot, poultry lot or other animal lot, 
may be deducted from the tax due under this chapter in the taxable 
year in which such equipment is purchased; provided that no deduc
tion shall be taken for any portion of the cost of the same equip
ment pursuant to subdivision 9. ~ el'06it pre•JiEied fel' la suedi,Ji 
aieB 9 sliall tel'IBine.-te on Deeember 31, ¼™' ~ eredit pre,Jided 
fel' in this 8\lhllMsieR shall teRIHRQte en Deeember 31; -198(); ell• 
eept ay amoU&ta ~ are e&l'Red. felWVd ie a s:a~oe£tQent ~ 
Bl&¥M~as a eretlil;in 8\leA sul,oeEtQent year&.-

If the amount of the credit provided by this subdivision exceeds 
the taxpayer's liability for taxes pursuant to chapter 290 in the 
taxable year, beginning after December 31, 1972, in which the 
equipment is purchased, the excess amount may be carried forward 
to the four taxable years following the year of purchase. The en
tire amount of the credit not used in the year purchased shall be 
carried to the earliest of the four taxable years to which the credit 
may be carried and then to each of the three successive taxable 
years. 
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Sec. 4. Minnesota Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.028] [POLLUTION CONTROL TAX CREDIT.] Subdi• 
vi8ion 1. A credit of five percent of the net cost of equipment used 
primarily to abate or control pollutants to meet or e;i;ceed state 
laws, rules or standards to the e;i;tent the property i8 so used may 
be deducted from the ta;i; imposed by section 298.01 in the first 
year in which the equipment is installed. 

The credit allowed by this subdivision shall not e;i;ceed so much 
of the liability for ta:t for the ta:table year as does not exceed 
$75,000. The credit shall apply only if the equipment meets rules 
prescribed by the Minnesota pollution control agency and is in• 
stalled or operated in accordance with a permit or order issued by 
the agency. 

Subd. 2. If the amount of the credit determined under subdivi
sion 1 for any ta;i;able year e:tceeds the limitation provided in sub
division 1 for such ta:table year, hereinafter referred to as the 
"unused credit year", such e:tcess shall be a credit carryover to each 
of the four ta:table years following the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried to the earliest of the four ta:table years to 
which such credit may be carried and then to each of the other 
three ta:table years; provided, however, the ma;i;imum credit al
lowable in any one ta;i;able year under this subdivision, including 
the credit allowable under subdivision 1 and the carryforward al
lowable under this paragraph, shall in no event e:tceed $75,000. 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for ta:table 
years beginning after December 31, 1979. Sections 2 and 3 are 
effective the day following final enactment. Section 4 is effective 
for property acquired in a ta:table year beginning after De
cember 31, 1978. 

ARTICLE V: ENERGY CREDIT 

Section 1. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 13. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source e:tpendi
tures, including the expenditures described in clauses (a), (b) and 
( d) if made by an individual ta;i;payer on a Minnesota building of 
si;i; dwelling units or less and e;i;penditures for biomass conversion 
equipment described in clause ( c), may be deducted from the tax 
due under this chapter for the ta:table year in which the e:tpendi• 
tures were made. For purposes of this subdivision, the term "build
ing" shall include a condominium or townhouse used by the ta:t
payer as a residence, In the case of qualifying e:tpenditures incur
red in connection with a building under construction by a con
tractor, the credit shall be deducted from the ta:t liability of the 
first individual to purchase the building for use as a principal resi
dence or for residential rental purposes; the contractor shall not 
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be eligible for the credit given pursuant to this subdivision for that 
e:i:penditure. 

A "renewable energy source e:cpenditure" which qualifies shall 
include: 

· (a) E:i:penditures which qualify for the federal renewable energy 
credit, pursuant to Section 44C of the Internal Revenue Code of 
1964, as amended through December 31, 1978, and any regulations 
promulgated pursuant thereto; 

(b) E:i:penditures for earth sheltered dwelUng units. For pur
poses of this credit, an "earth sheltered dwelling· unit" shall mean 
a structure which compUes with applicable building standards and 
which is constructed so that: 

(l) 80 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(2) 60 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(3) · Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

( c) E:i:penditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

( d) E:i:penditures for passive solar energy systems. For pur
poses of this credit, a "passive solar energy system" is defined to 
include systems which utilize elements of the building and its oper
able components to heat or cool a building unit the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

(1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de
signed to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or · 

(2) Retention element, including movable insulation used to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or 
devices that are an integral part of the components listed above 
and essential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit. 
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If a credit was allowed to a taxpayer under this subdivision for 
any prior taxable year, the dollar amount of the maximum expendi
ture for which a taxpayer may qualify for a credit under this sub
division in subsequent years shall be $10,000 reduced by the 
amount of expenditures which a credit was claimed pursuant to 
this subdivision in prior years. 

The credit provided in this subdivision shall not be allowed in a 
taxable year if the amount of the credit would be less than $10. 

If the credit allowable under this subdivision exceeds the amount 
of tax due in a taxable year, the excess credit shall not be refunded 
but may be carried forward to the succeeding taxable year and 
added to the credit allowable for that year. No amount may be -
carried forward to a taxable year beginning after December 31, 
1984. 

A shareholder in a family farm corporation and each partner 
in a partnership operating a family farm shall-be eligible for the 
credit provided by this subdivision in the same manner and to 
the same extent allowed a joint owner of property under clause 
(a). "Family farm corporation" and "family farm" have the mean
ings given in section 500.24. 

The credit provided in this subdivision is subject to the pro
visions of section 44C, (c) (7), (d) (1) to (8), and (e), of the 
Internal Revenue Code of 1954, as amended through December 31, 
1978, and any regulations promulgated pursuant thereto. 

Sec. 2. [RULES.] The commissioner of revenue in cooperation 
with the director of the energy agency shall promulgate rules es
tablishing additional qualifications and definitions for the credits 
provided in clauses ( a) to ( d). 

Sec. 3. [EFFECTIVE DATE.] This article is effective for ex
penditures made during taxable years beginning after December 
81, 1978 and before January 1, 1988. 

ARTICLE VI: LOCAL AIDS 

Section 1. Minnesota Statutes 1978, Section 477 A.01, Subdivision 
l, is amended to read: 

477A.0l [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall di~~ $ei make available for distribution $64 for 
each person residing in the temtery ee~l'ieiBg eaeh eeYRty state 
for the calendar year~ 1980 and $89 $70 for calendar year 19!19 
198 I to the several taxing authorities, except school districts, with 
authority to impose taxes on property located in the eeYRty's tap. 
~ state. For purposes of this subdivision the number of persons 
residing in a eeaaty the state shall be the 1970 federal census pop
ulation. ~ the parpeses ef BIHi EUYisieRs l; 3; 4; 4a; IIRft 411, the 
e-&lfflties ef AReka, Car.•ep, Dal.eta, HeRRepia, Ramsey, Seett; ft
elaEliag the eity ef New Prague, aaEl V.!eshiagteR sllall be eeRside,ed 
a siRgle eeaftty. l'hat !)&l'tiee ef the eity ef New ~ whieh ism 
8eett eeaaty c-hall be tPe&tee as ii it is in l.eSal!IIP eeYMy-, 



3326 JOURNAL OF THE SENATE [59TH DAY 

Sec. 2. Minnesota Statutes 1978, Section 4 77 A.01, Subdivision 2, 
is amended to read: 

Subd. 2. Every county government except that of a county con
taining a city of the first class shall receive a: distribution equal to 
the distribution it was entitled to receive in the preceding year 
pursuant to Minnesota Statutes 1974, Section 477A.0l plus an 
additional aid payment as follows: for 1980, the sum of $1 for each 
person residing in the county according to the 1970 federal census 
and, for 1981, the sum of $2 for each person residing in the county 
according to the 1970 federal census. The amount necessary to make 
the payments to the counties in excess of the amount of their 1979 
local government aid payments shall be appropriated in addition to 
the amount required to be appropriated pursuant to subdivision 1 . 

Sec. 3. Minnesota Statutes 1978, Section 477 A.01, Subdivision 4, 
is amended to read: 

Subd. 4. ( a) The balance of the distributions in ~ 1980 pur
suant to subdivision 1, shall be divided among the several cities 
and towns in the eeunty's tenitery in tile ppepeRien that tile 
pP8elQetel 

the eity 8P ~ ~ fedel'&I E!ellSU6 pep..wien 81' the QYel'ftge 
ef the ~ a, tewa!e w;g fedel'lll ee!ISll6 pep11Wi9R IIRft its elH'
Pent pepule,tien as Eletel'lllined !IBM the p,e'lieiens of ee~ien m-,. 
e3, 'll<meile<;e• is gfMte•i times 

-f&t ill tile case el a eity 81' tewR eutside the ~ &Pe& 
as defined iB seetien 4n..llH; Slihdi>,isien 3; er a eity etl!eP tl!aB 
a eity el the fHat elaes 81' tewR inside the met!.'8pelil;an &Pe&; tile 
6liffl ef le average eity * t&WR mill reie fel' tile ~ immediately 
~ ye&PS divided ey th-, 81' 

W ill the ease el a fifSl; elaes eity leeated wHhiR the ~ 
pemaP. ~ the 6liBl &f +it 69 ~eat &f the dellai/ amount el 
+ts ~ limitatien llffa i-ts speeial ~ plus -f#} Ml pe•eent &f 
the deDM am~ el its aewal ieYy- di¥iaed ey +ts taable value 
a~.justed fer the eeml'fflUtiefts aRd a:stribatien reEjairea ey ehap
ter 4nF, fep eaeh el the t!Ye<. im.ndiately preeedmg ye&¼'6 aiYia
ea ey three; times 

its my 61' tewR ~ aggregate salee l.'9t4e ao determined ~
the c~ ;,f re,;enue beai'S t& the 6lilB el the predaet ef 
that ea-lettlaties fer all eitiee aRd tewRs iB the teff'it&!,y~ state 
as provided herein: 

( 1) Funds shall be distributed to all cities and towns which 
are not subject to the levy limitation imposed pursuant to sec
tions 275.50 to 275.56, with the distribution to be based on the 
average equaUzed mill rate of each city or town. For purposes 
of this clause, "average equalized mill rate" shall be defined as 
the sum of the 1979 mill rate of the city or town plus its 1978 
mill rate plus its 1977 mill rate, multiplied by its 1978 aggregate 
sales ratio as determined by the commissioner of revenue, divided 
by three. 



59TH DAY] MONDAY, MAY 21, 1979 3327 

If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to Minnesota Statutes 1978, Section 477 A.01 
for 1979, plus, in the case of a city, the sum of $1 multiplied by 
its population as determined under section 275.53. 

If the average equalized mill rate of the city or town is 
greater than 10 but less than or equal ;to 20, the city or town 
will receive a distribution equal to that which it received pursuant 
to Minnesota Statutes 1978, Section 477 A.01 for 1979, plus the 
sum of $3 multiplied by its population as determined under sec
tion 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a duitribution equal to 
that which it received pursuant to Minnesota Statutes 1978, Sec• 
tion 477A.01, for 1979, plus the sum of $5 multiplied by its popu
lation as determined under section 275.53. 

(2) Funds shall be distributed to the city of Minneapolis in 
an amount equal to the amount distributed to that city for 
1979 pursuant to Minnesota Statutes 1978, Section 477 A.01. 

(3) The funds remaining after distribution has been made 
pursuant to paragraphs (1) and (2) shall be distributed accord
ing to the provisions of this paragraph among the cities and 
towns, other than the city of Minneapolis, which are subject 
to the levy limitations imposed pursuant to sections 275.50 to 
275.56. 

(i) For purposes of the 1980 distribution, the "local revenue 
base" of a city or town shall be the sum of its levy limitation for 
taxes levied in 1978 pl,us the amount of the distribution it re
ceived for 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.01, except that the "local revenue base" of a city of the 
first class located within the metropolitan area defined in section 
473.121, subdivision 2 shall be the sum of its levy limitation for 
taxes levied in 1978, multiplied by .85, plus the amount of the 
distribution it received for 1979 pursuant to Minnesota Statutes 
1978, Section 477 A.01. 

( ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue base, an 
amount equal to ten mills multiplied by the 1979 taxable valuation 
of the city or town, adjusted for the contributions and distri
butions required by chapter 473F in the case of a city or town 
located within the metropolitan area and less the captured value 
in any tax increment district, divided by its 1978 aggregate sales 
ratio as determined by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an 
amount which is equal to or greater than an amount computl'd 
pursuant to the following: 
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If the average equalized mill rate of the city or town is 10 
or less, the final· state aid factor of the city or town shall be 
at least equal to the amount which the city or town received 
pursuant to Minnesota Statutes 1978, Section 477 A.01 for 1979, 
plus the sum of $1 multiplied by its population as determined 
llnder section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor 
of the city or town will be at least equal to the amount which 
the city or town received pursuant to Minnesota St(!t~tes 19~8, 
Section 477 A.01 for 1979, plus the sum of $3 muitip/ied by its 
population as determined under section 275.53. 

If the average equalized mill rate of the city or town is gr_eater 
than 20, the final state aid factor of the city or town will be 
at least equal ·to the amount which the city or town received 
pursuant to Minnesota Statutes 1978, Section 477A.Ol1 for 1979, 
plus the sum of $5 multiplied by its population as aetermined 
under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's d1Stribution under Minnesota Statutes 1978, 
Section 477 A.01 by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minne• 
sota Statutes 1978, Section 477A.Ol, using the population deter• 
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12 
percent; if more than $75 per capita but less than or equal to 
$100 per capita, 15 percent; if more than $50 per capita but 
less than or equal to $75 per capita, 17 percent; or if less than 
or equal to $50 per capita, 20 percent. 

(iv) The amount of the distribution for which a city or a 
town is eligible under this paragraph shall be determined as fol• 
lows: For each city or town, its final 6tate aid factor increase 
shall be the difference between its final state aid factor deter• 
mined pursuant to this paragraph and the amount of distribution 
which it received for 1979 pursuant to Minnesota Statutes 1978, 
Section 477A.01. The final state aid factor increase of each city 
or town shall be divided by the sum of the final state aid factor 
increases for all cities and towns receiving distributions under 
this paragraph; that quotient shall be multiplied by the amount 
of the increase in funds available for dis.tribution under this para
graph over the sum of the amounts distributed to those cities 
and towns for 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.OJ. That product, plus the distribution the city or town 
received pursuant to Minnesota Statutes 1978, Section 477 A.01 
for 1979, shall equal the distribution to be distributed to the 
city or town for 1980. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal 
to the distribution received by that city or town for 1979 pursuant 
to Minnesota Statutes 1978, Section 477 A.01, but which does 
not exceed the amount of the city's or town's 1979 distribution 
by more than the following percent: if a city received more than 
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$100 per capita in 1979 pursuant to Minnesota Statutes 1978, 
Section 477A.Ol, using the population determined pursuant to 
Minnesota Statutes 1978, Section 275.53, 12 percent; if more 
than $75 per capita but less than or equal to $100 per capita, 15 
percent; if more than $50 per capita but less than or equal to 
$75 per capita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

( vi) If the amount distributed to a city or town by paragraph 
(iv) is limited by paragraph ( v) the distribution to other cities 
and towns that receive aid under paragraph (3) shall be propor• 
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or town's 
1979 distribution by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minne
sota Statutes 1978, Section 477 A.OJ, using the population deter
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12 
percent; if more than $7 5 per capita but less than or equal to 
$ 100 per capita, 15 percent; if more than $50 per capita but less 
than or equal to $7 5 per capita, 17 percent; or if less than or 
equal to $50 per capita, 20 percent. 

(b) The balance of the distributions in 1919 1981 pursuant 
to subdivision 1 shall be divided among the several cities 
and towns in the OOIHlty!s terriooey in the properiioe that the 
p,oduet of 

the eity a;, t&WH-';, .l£-10 fedeml eeRSQB pepulatioe 81' the &¥eP

age of the eity-'s 81' tewR-'6 mG fedeml eeeeus populatiee aed it& 
eUffeBt f181>\lla-ti&n as detemimea UBdeP the pF8deieee &f &eel;ioe 
m.52, whkheve,, fo greater; times 

{a} le the ease of a e!--ty 81' tewn eutsi!le the mevopolit.an ..
aG defieed m seet:oe 473.121, m,bevisioe 2-, e,, a eity <Kh@-lilaB a 
eity ~ the fi,,st ela:: 81' t8wD msi<le the metJ,opelitan MeO; the 
amn ef its average city a;, tewn mill rote 181' the thl'eO immediately 
!)Feeeeding y€1lf6 divided by threat 81' 

W fa the ease of a fust elass eity leeate4 wtthiB the metro
f)8Htae a-, the BUm ef -(-i-t Gil pereeet of the dell,.., am......t ef 
its levy J.imitatioe aed its SJleeial levies pm11 W 4() pe1eeet of 
the dollar amouet of its aetual levy, divided by its wable value 
adjaste4 fer the eoetributioes aed ~ F8!flliFe4 by ebap-
te, 4-'.73F, f8I' eaeh of the three immediately p•eeeding yeHS tli
vi4ed by three; times 

its eity a;, tewe !-911 agg,egate sales ...tie as determieed by • 
eommissioeer of re¥enue beoFS te the SWB of the pFOmret ef that 
eoleulation fa;, all eities aed towes ie the temto,y. state as pro
vided herein: 

(1) Funds shall be distributed to all cities and towns which are 
not subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56, with the distributions to be based on the average 
equalized mill rate of each city or town. For purposes of this clause, 
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"average equalized mill rate" shall be defined as the sum of the 
1980 mill rate of the city or town plus its 1979 mill rate plus its 
1978 mill rate, multiplied by its 1979 aggregate sales ratio as 
determined by the commissioner of revenue, divided by three. 

If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to clause ( a) for 1980, plus, in the case of a 
city, the sum of $1 multiplied by its population as determined 
under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the city or town will receive 
a distribution equal to that which it received pursuant to clause 
( a) for 1980, plus the sum of $4 multiplied by its population as 
determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distribution equal to that 
which it received pursuant to clause (a), for 1980, plus the sum of 
$6 multiplied by its population as determined under section 275.53. 

(2) The funds remaining after distribution has been made pur
suant to paragraph (1) shall be distributed according to the pro
visions of this paragraph among the cities and towns which are 
subject to the levy limitations imposed pursuant to sections 275.50 
to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed 
according to clause (a) paragraph ( 3) for purposes of the 1980 
distribution, provided that, in the case of a city which received 
its 1980 aid distribution pursuant to clause (a), paragraph (2), a 
local revenue base shall be computed for it according to the pro
visions of clause (a), paragraph (3); these revenue bases shall be 
increased as follows: 

The 1980 local revenue base will be multiplied by the percentage 
of increase from June, 1979, to June, 1980 in the revised consumer 
price index for all urban consumers for the Minneapolis-St. Paul 
metropolitan area prepared by the United States department of 
labor with 1967 as a base year. The product of that computation 
will be added to the 1980 local revenue base. The inflation-adjust
ed base shall also be increased by the percentage increase in the 
popu/ation of the city or town during the preceding year as de
termined according to section 275.53. After adjustment for popu
lation increase the inflation-adjusted weal revenue base of each 
city and town shall also be increased by ( 1) the amount of its spe
cial levies levied in 1979 to pay the costs of principal and interest 
on bonded indebtedness incurred in I 979 or thereafter for the pur
pose of providing capital rev/,acement for streets, curbs, gutters. 
storm sewers and bridges vlus (2) any adjustments made to the 
levy limit base of the city or town pursuant to Article II, section 
24 for purposes of refuse collection and street maintenance; and (.1) 
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any adjustments made to the levy limit base of the city or town 
pursuant to section 275.52, subdivision 4, clause (d). 

(ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue baae, ten mills 
multiplied by the 1980 taxable valuation of the city or town ad
justed for the contributions and distributions required by chapter 
473F if applicable and less the captured value in any tu incre
ment financing district divided by its 1979 sales ratio 1111 'determin
ed by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greater than an amount computed pursuant 
to the following: 

If the average equalized mill rate of the city or town is 10 or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor for 
the city or town shall be at least equal to the amount which the 
city or town received pursuant to clause ( a) for 1980, plus the sum 
of $4 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be at 
least equal to the amount which the city or town received pursuant 
to clause (a) for 1980, plus the sum of $6 multiplied by its popu
lation as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477 A.OJ by more 
than the following percent: if a city received more than $100 per 
capita in 1980 pursuant to clause ( a) of this subdivision using the 
population determined pursuant to section 275.53, 12 percent; if 
more than $75 per capita but less than or equal to $100 per capita, 
15 percent; if more than $50 per capita but less than or equal to 
$75 per capita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

(iv) The amount of the distribution for which a city or town is 
eligible under this paragraph shall be determined as follows: For 
each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distribution which it received 
pursuant to clause (a). The final state aid factor increase of each 
city or town shall be divided by the sum of the final state aid 
factor increases for all cities and towns receiving distributions 
under this paragraph; that quotient shall be multiplied by the 
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amount of the increase in funds available for distribution under 
this paragraph over the amount distributed under clause (a), para
graphs (2) and (3). That product, plus the distribution the city 
or town received pursuant to clause (a), shall equal the distribu
tion to be distributed to the city or town for 1981. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal to 
the distribution received by that city or town for 1980 pursuant to 
clause (a), but which does not exceed the amount of the city's 
or town's 1980 distribution by more than the following percent: 
if a city received more than $100 per capita in 1980 pursuant to 
clause (a) of this subdivision using the population determined pur
suant to section 275.53, 12 percent; if more than $75 per capita 
but less than or equal to $ JOO per capita, 15 percent; if more than 
$50 per capita but less than or equal to $7 5 per capita, 17 percent; 
or if less than or equal to $50 per capita, 20 percent: 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph (v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $ JOO per capita in 1980 pursuant to clause 
( a) of this subdivision using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

Sec. 4. Minnesota Statutes 1978, Section 477 A.03, is amended 
to read: 

477A.03 [APPROPRIATION.] A sum sufficient to discharge 
the duties imposed by section 477 A.01, subdivisions 1 , 2 and 4e 
is annually appropriated from the general fund to the commis
sioner of revenue. 

Sec. 5. Minnesota Statutes 1978, Section 353.01, Subdivision 
2a, is amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons 
are included in the meaning of "public employee": 

(a) Elected or appointed officers and employees of elected of
ficers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement 
association. 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or oper
ated by or an integral part of, any governmental subdivision or 
governmental subdivisions. 
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(f) Employees of a school district who receive separate salaries 
for driving their own buses. 

(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Council. 

(i) Employees of the Minnesota Municipal Utilities Associa
tion. 

(j) Elected or appointed officers and employees of the city of 
Minneapolis, or any of the boards, departments or commissions 
operated as a department of the city of Minneapolis or indepen
dently if financed in whole or in part by funds of the city of Minne
apolis, if the officer's assumption of the position or the employee's 
employment initially commences on or after the effective date of 
this section. 

(k) Employees of the metropolitan airports commission if em
ployment initially commences on or after the effective date of this 
section. 

(l) Employees of the Minneapolis municipal employees retire
ment fund, if employment initially commences on or after the 
effective date of this section. 

(m) Employees of special school district number 1 who are not 
members of the Minneapolis teachers retirement fund association 
if employment initially commences on or after the effective date 
of this section. 

Sec. 6. Minnesota Statutes 1978, Chapter 353, is amended by 
adding a section to read: 

[353.023] [TRANSFER OF PENSION COVERAGE OF MIN
NEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of the effective date of this 
section, all active members of the coordinated program of the Min
neapolis municipal employees retirement fund established pur
suant to Minnesota Statutes 1978, Sections 422A.30 to 422A.39, 
shall cease to be members of the program of that fund and shall 
cease to have any accrual of service credit, rights, or benefits under 
the benefit plan of that program. From and after the effective date 
of this section, all active members of the coordinated program will 
have their retirement coverage transferred to the coordinated pro
gram of the public employees retirement association. The accrued 
liability for retirement coverage of these members to date shall be 
transferred to the coordinated program of the public employees 
retirement association and shall no longer be the liability of the 
Minneapolis municipal employees retirement fund. Within 30 days 
of the effective date of this section, the board of trustees of the 
Minneapolis municipal employees retirement fund shall transfer the 
entire assets attributable to the coordinated program of the Min
neapolis municipal employees retirement fund to the coordinated 
program of the public employees retirement association. The assets 
transferred shall be an amount equal in value to the amount of 
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employee contributions made by coordinated program members 
since July 1, 1978, the amount of employer matching contribu
tions made by an employing unit on behalf of a coordinated pro
gram member since July 1, 1978, an amount equal to the employer 
additional contribution for the members of the coordinated Jro
gram, and an amount equal to the investment income earne by 
the fund on the invested assets of the program since July 1, 1978. 
The assets transfe"ed to the public employees retirement fund 
shall only include securities which are proper investments pursuant 
to section 11.16. Within 30 days of the effective date of this sec
tion, the board of tTUBtees and the actuary of the Minn ea polis 
municipal employees retirement fund shall transfer to the public 
employees retirement association original copies of all records and 
documents which are in their possession relating to the coordinated 
program of the Minneapolis municipal employees retirement fund 
and any of its members and shall provide from time to time what
ever additional relevant information which the board of trustees 
of the public employees retirement association may request. Upon 
the transfer of the assets, liabilities and records of the coordinated 
program of the Minneapolis municipal employees retirement fund 
to the coordinated program of the public employees retirement 
association, the coordinated program of the Minneapolis municipal 
employees retirement fund shall terminate and shall cease to exist. 

Sec. 7. Minnesota Statutes 1978, Chapter 355, is amended by 
adding a section to read: 

[355.311) [SECOND SOCIAL SECURITY REFEREN
DUM.] Subdivision 1. [ELECTION OF SOCIAL SECURITY 
COVERAGE.] Any member of the basic program of the Minne
apolis municipal employees retirement fund shall be entitled to 
elect social security coverage retroactive to July 1, 1978 in a second 
social security referendum. Any member who so elects shall become 
a member of the coordinated program of the public employees 
retirement association and sufficient assets shall be transferred by 
the board of trustees of the Minneapolis municipal employees re
tirement fund to the coordinated program of the public employees 
retirement association pursuant to section 6. 

Subd. 2. [PAYMENT OF RETROACTIVE SOCIAL SECURI
TY EMPLOYEE AND EMPLOYER TAXES.] Effective retro
actively with respect to any employment after the date of retro
active coverage by municipal employees· who are employed on the 
date of the agreement or modification of the agreement with the 
secretary of health, education and welfare, the executive secretary 
of the Minneapolis municipal employees retirement fund shall 
cause to be paid out of the fund an amount for each municipal 
employee retroactively included equal to the employee and em
ployer taxes which would have been imposed by the federal insur
ance contribution act if the service by the employee constituted 
employment within the meaning of that act. This payment shall 
be computed from the date of retroactive coverage to the date that 
deductions are first taken from the wages of each municipal em
ployee pursuant to section 355.309. Amounts paid to meet the 
required employee contribution shall first be deducted from the 
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accumulated deductions of the municipal employee and then from 
the remaining assets of the fund. 

Subd. 3. [APPROPRIATION.] The amounts required by this 
section are hereby appropriated from the Minneapolis municipal 
employees retirement fund and the executive secretary of the fund 
is authorized to make any necessary disbursements and transfers. 
The amounts so required shall be paid to the contribution fund 
provided for in the enabling act. 

Subd. 4. [BALANCES DUE AFTER PAYMENT OF RETRO
ACTIVE SOCIAL SECURITY EMPLOYEE AND EMPLOYER 
TAXES.] Any municipal employee who elects social security cov
erage from and after January 1, 1979 and thereby transfers from 
the basic program of the Minneapolis municipal employees fund 
to the coordinated program .of the Minneapolis municipal em
ployees fund and from whose account retroactive social security 
employee taxes are paid by the board of the Minneapolis municipal 
employees fund shall be required to reimburse the fund in an 
amount equal to the difference between employee contributions 
at the rate of eight percent of his total salary for the period of 
retroactive social security coverage and the aggregate of four 
percent of his total salary for the period of retroactive social 
security coverage plus the rate of retroactive social security 
employee taxes paid on the salary of the municipal employee re
stricted to the earnings limitations imposed by the federal insur
ance contribution act covering service as a municipal employee 
rendered from and after July 1, 1978. In the event that a municipal 
employee does not reimburse the Minneapolis municipal employees 
retirement fund within 30 days following notification by the execu
tive secretary of the amount of reimbursement which is due, inter
est at the rate of six percent per annum compounded annually 
from the date the amount was first payable following notification 
until the date payment is made shall accrue. The city or the public 
corporation which employs a municipal employee electing social 
security coverage from and -after January 1, 1979 for service on 
which retroactive social security employer taxes are paid from the 
Minneapolis municipal employees retirement fund shall reimburse 
the fund in an amount equal to the reimbursement amount pay
able by the municipal employee. The employer reimbursement may 
be paid from the proceeds of a tax levy made for this purpose or 
from any other funds available to the employer. 

Sec. 8. Minnesota Statutes 1978, Section 422A.10, Subdivision 
1, is amended to read: 

422A.10 [SALARY DEDUCTIONS.] Subdivision 1. There shall 
be deducted and withheld from the basic salary, pay or compensa
tion of each employee in the contributing class, prior to January 
1, 1980 an amount equal to 7¼ percent, after December 31, 1979 
but prior to January 1, 1981 an amount equal to 8¼ percent and 
after December 31, 1980 an amount equal to 9¼ percent of such 
salary, pay or compensation, except as hereinafter provided. The 
retirement board may increase the percentage rate of contribution 
to the retirement fund of any employee or employees for the pur-
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pose of establishing and maintaining on an actuarial basis a plan 
of insurance, survivors' benefits, or other ty,pe of benefit or bene
fits, the cost of which shall be paid out of such extra percentage 
so authorized and deducted from the employee's compensation, 
except as hereinafter provided. Any plan or plans so established 
and placed in operation may be amended from time to time, or 
may be abandoned, but if abandoned, any surplus remaining from 
the. operation of a plan shall be the property of the fund, and 
shall be credited to the reserve for Joss in investment account. 

Sec. 9. Minnesota Statutes 1978, Chapter 422A, is amended by 
adding a section to read: 

[422A.101] [EMPLOYER CONTRIBUTIONS.] Subdivision 1. 
[CITY CONTRIBUTIONS.] Prior to August 31 of each year, the 
retirement board shall prepare an itemized statement of the 
financial requirements of the fund payable by the city for the sue• 
ceeding fiscal year, and a copy of the statement shaU be sub
mitted to the board of estimate and taxation and to the city coun• 
cil by September 15. The financial requirements of the fund pay
able by the city shaU be calculated as follows: 

( a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the 
salaries and wages of all employees covered by the basic program 
of the retirement fund which equals the difference between the 
level normal cost plus administrative cost and the employee con
tributions provided for in section 422A.10 less any amounts con
tributed toward the payment of the balance of the normal cost not 
paid by employee contributions by any city owned public utility, 
improvement project, other municipal activities supported in whole 
or in part by revenues other than real estate taxes, any public 
corporation, any employing unit of metropolitan government, or 
by special school district number 1 pursuant to section 422A.081; 

(b) an additional employer contribution of an amount equal to 
the percent, provided in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of aU employees covered by 
the basic program of the retirement fund less any amounts con
tributed toward amortization of the unfunded accrued liability by 
the year 2017 attributable to their respective covered employees 
by any city owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenues other 
than real estate taxes, any public corporation, any employing unit 
of metropolitan government, or by special school district number 
1 pursuant to section 422A.081; and 

( c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until the 
year 2017 based upon the share of the Minneapolis municipal em• 
ployees retirement fund's unfunded liability attributed to the 
city. 

Subd. 2. Contributions by or for any city owned public utility, 
improvement project and other municipal actfoities supported i11 
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whole or in part by revenues other than real estate taices, any 
public corporation, any employing unit of metropolitan govern
ment or by special school district number 1, shall be calculated as 
follows: 

( a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the 
salaries and wages of all employees covered by the basic program 
of the retirement fund which equals the difference between the 
level normal cost plus administrative cost and the employee con
tributions provided for in section 422A.10; 

( b) an additional employer contribution of an amount equal to 
the percent, provided in section 353.27, subdivision 3c, clause (a), 
multiplied by the salaries and wages of all employees covered by 
the basic program of the retirement fund; 

( c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until the 
year 2017 based upon the share of the Minneapolis municipal em
ployees retirement fund's unfunded liability attributed to the 
employer. 

Subd. 3. [STATE CONTRIBUTIONS.] There is appropriated 
from the general fund of the state to the Minneapolis municipal 
employees retirement fund annually an amount equal to the 
financial requirements of the basic program of the Minneapolis 
municipal employees retirement fund reported by the actuary in 
the actuarial valuation of the fund prepared pursuant to section 
356.215 for the most recent year but based on a target date for 
full amortization of the unfunded liabilities by the year 2017 less 
the amount of employee contributions made pursuant to section 
422A.10, and the amount of employer contributions made pursuant 
to subdivision 1, clauses (a), (b) and (c), and subdivision 2, 
clauses (a), (b) and (c). Payments made pursuant to this sub
division shall be made at the same time and in the same manner 
as for payments made pursuant to section 477 A.OJ, subdivision 4b. 

Sec. 10. Minnesota Statutes 1978, Chapter 422A, is amended 
by adding a section to read: 

[422A.26] [COVERAGE BY THE PUBLIC EMPLOYEES 
RETIREMENT ASSOCIATION.] Notwithstanding section 
422A.09, or any other law to the contrary, any person whose em
ployment by, or assumption of a position as an appointed or elected 
officer of, the city of Minneapolis, any of the boards, departments, 
or commissions operated as a department of the city of Minne
apolis or independently if financed in whole or in part by funds of 
the city of Minneapolis, the metropolitan airports commission, the 
Minneapolis municipal employees retirement fund, or special school 
district number 1 if the person is not a member of the Minneapolis 
teachers retirement fund association by virtue of that employment 
or position, initially commences on or after the effective elate of 
this section shall be a member of the public employees retirement 
association unless excluded from membership pursuant to section 
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353.01, subdivision 2b. In no event shall there be any new members 
of the contributing class of the Minneapolis municipal employeer 
fund in either the basic program or the coordinated program on 
or after the effective date of this section. 

Sec. 11. [REPEALER.] Minnesota Statutes 1978, Section 
477 A.O 1, Subdivisions 3 and 4a are repealed. 

ARTICLE VII: RAILROADS 

Section 1. Minnesota Statutes 1978, Chapter 270, is amended 
by adding a section to read: 

[270:801] [DEFINITIONS.] Subdivision 1. The following 
words and phrases when used in sections 1 to 13, unless the con
text clearly indicates otherwise, shall have the meanings ascribed 
to them in this section. 

Subd. 2. "Railroad company" means any company which as a 
common carrier operates a railroad or a line or lines of railway 
situated within or partly within Minnesota. 

Subd. 3. "Operating property" means all property owned or 
used by a railroad company in the performance of railroad trans
portation services, including without limitation franchises, rights
of-way, bridges, trestles, shops, docks, wharves, buildings and 
structures. 

Subd. 4. "Nonoperating property" means and includes all prop
erty other than property defined in subdivision 3. Nonoperating 
property shall include real property which is leased or rented or 
available for lease or rent to any person which is not a railroad 
company. Vacant land shall be presumed to be available for lease 
or rent if it has not been used as operating property for a period 
of one year preceding the valuation date. Nonoperating property 
also includes land which is not necessary and integral to the per
formance of railroad transportation services and which is not used 
on a regular and continual basis in the performance of these ser
vices. 

Subd. 5. "Commissioner" means the commissioner of revenue. 

Sec. 2. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.81] [TAXATION AND ASSESSMENT OF RAILROAD 
COMPANY PROPERTY.] Subdivision I. The operating propert_v 
of every railroad company doin{! business in Minnesota shall be 
valued by the commissioner in the manner prescribed by sections 
I to 13. 

Subd. 2. The nonoperating property of every railroad company 
doing business in Minnesota shall be assessed as otherwise pro
vided by law. 

Subd. 3. The commissioner shall have exclusive primary jurisdic
tion to determine what is operatinf/ property and what is nonoper
ating property. In making such determination, the commissioner 
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shall solicit information and opinions from outside his depart
·ment and afford all interested persons an opportunity to submit 
data or views on the subject in writing or orally. Local assessors 
may submit written requests to the commissioner, asking that 
he determine the nature of specific property owned by a railroad 
and located within their assessing jurisdiction. Any determination 
made by the commissioner moy be appealed by the assessor to 
the tax court pursuant to Minnesota Statutes, Chapter 271. 

Subd. 4. In no event shall property owned or used by a railroad, 
whether operating property or nonoperating property, be subject 
to tax hereunder unless such property is of a character which would 
otherwise be subject to tax under the provisions of Minnesota 
Statutes, Chapter 272. 

Subd. 5. Prior to the promulgation of permanent rules the com
missioner may exercise temporary rule-making authority as pro
vided in section 15.0412, subdivision 5, to implement the pro
visions of this act. The commissioner shall solicit information and 
opinions from outside his department as provided in section 15.-
0412, subdivision 6, before adopting these rules. Notwithstanding 
the provisions of section 15.0412, subdivision 5, rules adopted pur
suant to this section shall be effective until permanent rules are 
adopted pursuant to chapter 15 or until May 1, 1980, whichever 
occurs first. 

Sec. 3. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

(270.82] [REPORTS OF RAILROAD COMPANIES.] Sub
division 1. Every railroad company doing business in Minnesota 
shall annually file with the commissioner on or before April 30 a 
report under oath setting forth the information prescribed by the 
commissioner to enable him to make the valuation and equaliza
tion required by sections 1 to 13. 

Subd. 2. The commissioner for good cause may extend the time 
for filing the report required by subdivision 1. 

Sec. 4. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.83] [EXAMINATIONS AND INVESTIGATIONS.] Sub
division 1. The commissioner shall have the power to examine or 
cause to be examined any books, papers, records, or memoranda 
relevant to the determination of the valuation of operating prop
erty as herein provided. The commissioner shall have the further 
power to require the attendance of any person having knowledge 
or information in the premises, to compel the production of books, 
papers, records, or memoranda by persons so required to attend, to 
take testimony on matters material to such determination and ad
minister oaths or affirmations. 

Subd. 2. For the purpose of making such examinations, the com
missioner may appoint such persons as he may deem necessary. 
8uch persons shall have the rights and powers of the examining of 
book~, papers. records or memoranda, and of .~ubpoenaing wit-
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nesses, adminstering oaths and affirmations, and taking of testi
mony, which are conferred upon the commissioner hereby. The 
clerk of any court of record, upon demand of any such person, shall 
issue a subpoena for the attendance of any witness or the produc
tion of any books, papers, records, or memoranda before such per
son. The commissioner may also issue subpoenas for the appear
ance of witnesses before him or before such persons. Disobedience 
of subpoenas so issued shall be punished by the district court of 
the district in which the subpoena is issued for a contempt of the 
district court. 

Subd. 3. If any railroad company shall refuse or neglect to make 
the report required by this section to the commissioner, or shall 
refuse or neglect to permit an inspection and examination of its 
property, records, books, accounts or other papers when requested 
by the commissioner, or shall refuse or neglect to appear before 
the commissioner or a person appointed under subdivision 2 when 
required so to do, the commissioner shall make the valuation pro
vided for by sections 1 to 13 against the railroad company accord
ing to his best judgment on available information. 

Sec. 5. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.84] [ANNUAL VALUATION OF OPERATING PROP
ERTY.] Subdivision 1. The commissioner shall annually between 
April 30 and July 31 make a determination of the fair market value 
of the operating property of every railroad company doing business 
in this state as of January 2 of the year in which the valuation is 
made. In determining the fair market value of the portion of oper
ating property within this state, the commissioner shall value the 
operating property as a unit, taking into consideration the value 
of the operating property of the entire system, and shall allocate 
to this state that part thereof which is a fair and reasonable pro
portion of said entire system valuation. If the commissioner uses 
original cost as a factor in determining the unit value of operating 
property, no depreciation or obsolescence allowance shall be per
mitted. However, if the commissioner uses replacement cost as a 
factor in determininp the unit value of operating property, then a 
reasonable depreciation and obsolescence allowance may be used. 

The commissioner shall give a report to the leg~lature in 
February 1980 and in February 1981 on the formula which he has 
used to determine the unit value of railroad operating property 
pursuant to this act. This report shall also contain the valuation 
for payable 1980 and 1981 by company and the taxes payable in 
1980 and 1981 by company based upon the valuation of operatin{! 
property. The legislature may review the formula, the valuation. 
and the resulting taxes and may make changes in the formula that 
it deems necessary. 

Subd. 2. After the commissioner has determined the fair market 
value of the operating oroperty of each railraod company, he sha./1 
give notice b,v first class mail to the railroad company of thr 
valuation. 
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Sec. 6. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.85] [REVIEW OF VALUATION.] A railroad company 
may within 15 days of receipt of the notice of valuation file a writ
ten request for a conference with the commissioner relating to the 
value of its operating property. The commissioner shall thereupon 
designate a time and place for the conference which he shall con
duct, upon commissioner's entire files and records and such 
further information as may be offered. Said conference shall be 
held no later than 30 days after mailing of the commissioner's 
valuation notice. At a reasonable time after such conference the 
commissioner shall make a final determination of the fair market 
value of the operating property of the railroad company and shall 
notify the company promptly thereof. 

Sec. 7. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.86] [APPORTIONMENT OF VALUATION.] Upon de
termination by the commissioner of the fair market value of the 
operating property of each railroad company, he shall apportion 
such value to the respective counties and to the taxing districts 
therein in conformity with fair and reasonable rules and standards 
to be established by the commissioner pursuant to notice and 
hearing, except as provided in section 2. In establishing such rules 
and standards the commissioner may consider ( a) the physical 
situs of all station houses, depots, docks, wharves, and other build
ings and structures with an original cost in excess of $10,000; (b) 
the proportion that the length and type of all the tracks used by 
the railroad in such county and taxing district bears to the length 
and type of all the track used in the state; and (c) other facts as 
will result in a fair and equitable apportionment of value. 

Sec. 8. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.87] [CERTIFICATION TO COUNTY ASSESSORS.] 
When the commissioner has made his annual determination of the 
fair market value of the operating property of each company in 
each of the respective counties, and in the taxing districts therein, 
he shall certify the fair market value to the county assessor, which 
shall constitute the fair market value of the operating property of 
the railroad company in such county and the taxing districts 
therein upon which taxes shall be levied and collected in the same 
manner as on the commercial and industrial property of such 
county and the taxing districts therein. 

Sec. 9. Minnesota Statutes 1978, Chapter 270, is amended hv 
adding a section to read: · 

[270.88] [PROCEEDINGS AND APPEALS.] The commis
sioner's final determination under section 6 and his certification to 
county assessors under section 8 shall be final orders appealable to 
the tax court in accordance with chapter 271. Appeals by railroad 
companies under this act shall be taken against the commissioner 
and not against the county or taxing district to which payment is 
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made. Upon the filing of any appeal by a railroad company, the 
commissioner shall give notice thereof by first class mail to each 
county which would be affected by the appeal. 

Sec. 10. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.89] [APPLICABILITY OF OTHER PROVISIONS.] Sec
tion 297A.25, subdivision 1, clause (1) shall remain applicable to 
railroad companies subject to this act. 

Sec. 11. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.90] [PAYMENT OF TAXES IN 1980 AND 1981 ONLY.] 
For the years 1979 and 1980 only, after the commissioner has deter
mined the market value of the operating property of each com
pany under the provisions of sections 5 and 6, he shall compute 
the assessed value of the operating property by applying the clas
sification percentage contained in section 273.13, subdivision 9. By 
March 1, 1980 and 1981, the commissioner shall compute the tax 
due from each company by applying the average statewide mill 
rate. The statement of taxes shall be sent to each company on or 
before April 1, 1980 and 1981, and shall indicate the assessed value 
of operating property, the mill rate applied in determining the 
taxes and the total amount of taxes due and payable. That 
amount shall be compared to the amount of gross earnings tax 
imposed under section 13 of this act. If the amount paid pursuant 
to section 13 is less than the amount computed in this section, the 
additional tax shall be payable to the commissioner and shall be 
deposited by him in the general fund of the state treasury. The 
provisions of section 279.01 pertaining to due dates and penalties 
for late payment of taxes for nonhomestead property shall be 
applicable to the taxes payable under this section. If the amount 
paid pursuant to section 13 exceeds the amount computed in this 
section, the commissioner shall refund the amount of excess within 
60 days. The amounts necessary to make the refunds provided in 
this section are appropriated to the commissioner from the general 
fund in the state treasury. 

Sec. 12. Minnesota Statutes 1978, Section 272.02, Subdivision 1, 
is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, all 
property described in this section to the extent herein limited shall 
be exempt from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 
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(6) Institutions of purely public charity; 

( 7) All public property exclusively used for any public purpose; 

(8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either ( 1) by two or more persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member of 
a household the $100 exemption shall be divided among the mem
bers assessed in the proportion that the assessed value of the Class 
2 property of each bears to the total assessed value of the Class 2 
property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in one 
taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided that 
nothing herein contained shall be construed as exempting such 
bon~s from the payment of a tax thereon, as provided for by 
sect10n 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is used 
only for display purposes as a collectors item; 

(11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manuacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, tour
ist court, motel or trailer camp, tools and machinery which by law 
are considered as personal property, and the property described in 
section 272.03. subdivision 1 (c), except personal property which 
is part of an electric generating, transmission, or distribution sys-
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tern or a pipeline system transporting or distributing water, gas, or 
petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and 
structures. Railroad docks and wharves which are part of the oper
ating property of a railroad company as defined in section 1 are not 
exempt. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax im
posed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. -If the. commissioner determines that property qual
ifies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

Sec. 13. Minnesota Statutes 1978, Section 295.02, is amended to 
read: 

295.02 [ANNUAL RETURN.] Every railroad company owning 
or operating- any line of railroad situated within, or partly within. 
this state shall, annually, pay to the commissioner of revenue, in 
lieu of all taxes upon all property within this state owned or 
operated for railway purposes by such company, including equip
ment, appurtenances, appendages and franchises thereof, a sum of 
money equal to lwe two percent of the gross earnings derived from 
the operation of such line of railway within this state. 

On or before September first, annually, each such railroad com
pany shall file a true and just return of all such gross earnings for 
the six months endini: June thirtieth, next preceding, and the tax 
of lwe two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by law, on September 
first. 

On or before March first, annually, each such railroad company 
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shall file a true and just return of all such gross earnings for the 
six months ending December thirty-first, next preceding, and tax 
of five two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by Jaw, on March first. 
The payments of such sums at the times hereinbefore set forth 
shall be in full and in lieu of all other taxes upon the property and 
franchises so taxed. 

Such returns shall be filed with the commissioner, in such form 
as he shall prescribe, and the provisions of chapter 294 and acts 
amendatory thereto, shall be applicable to such railroad companies 
and to the returns and the taxes submitted therewith by them. 

The lands acquired by public grant shall be and remain exempt 
from taxation until sold or contracted to be sold or conveyed, as 
provided in the respective acts whereby such grants were made or 
recognized. 

Sec. 14. Minnesota Statutes 1978, Section 475.53, Subdivision 4, 
is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided 
by law, no school district shall be subject to a net debt in excess of 
ten percent of the actual market value of all taxable property and 
of exempt property referred to in section 275.49, situated within 
its corporate limits, as computed in accordance with this subdi
vision. The county auditor of each county containing taxable real 
or personal property situated within any school district shall 
certify to the district upon request the market value of all such 
property. The county auditor of eacn county containing exempt 
property referred to in section 275.49, situated within any school 
district, shall certify to the district upon request the total market 
value of all such property as determined under section 275.49. Y 
00 i-eent 01' IB8l'e iB Y9lae el the taxaale pPeperty ift any seheel 
district eeReists ef pr0periy 0R whieh ta,ies &l'8 pa4d iBte the state 
treaSYzy aRael' gl'06S eamiftgg tH laws applieahle to eemmee eaP
riel' PaiiPaeds, The JIQblie sefYiee eelRIRissiee commissioner of rev
enue shall certify to the district upon request the market value of 
railroad property within the district as most recently determined 
~ the ee1Rmissioe under section 270.87 . Whenever the state 
equalization aid review committee, in accordance with section 
124.212, subdivision 10, has determined that the assessed valua
tion of any district furnished by county auditors is not based upon 
the market value of taxable property in the district, the com
missioner of revenue shall certify to the district upon request the 
ratio most recently ascertained to exist between such value and 
the actual market value of property within the district. The actual 
market value of property within a district, on which its debt limit 
under this subdivision is based, is (a) the value certified by the 
county auditors and, where applicable, by the JIQBHe service eem
missi0R commissioner of revenue under section 270.87 , or (b) this 
value divided by the ratio certified by the commissioner of reve
nue, whichever results in a higher value. 

Sec. 15. Minnesota Statutes 1978, Sections 295.01, Subdivisions 
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2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; and 295.14 
are repealed. 

Sec. 16. Section 15 shall be effective beginning for taxable years 
after December 31, 1980. The remainder of this article is effective 
after December 31, 1978. 

ARTICLE VIII: PAYMENTS IN LIEU 

Section 1. [DEFINITIONS.] Subdivision 1. For the purpose of 
sections l to 5, the terms defined in this section have the mean
ings given them. 

Subd. 2. "Commissioner" means the commissioner of natural re
sources. 

Subd. 3. "Acquired natural resources land" means any land 
presently administered by the commissioner in which the state 
acquired by purchase, condemnation, or gift, a fee title interest in 
lands which were previously privately owned. 

Subd. 4. "Other natural resources land" means any other land 
presently owned in fee title by the state and administered by the 
commissioner, or any tax-forfeited land, other than platted lots 
within a city, which is owned by the state and administered by 
the commissioner or by the county in which it is located. 

Sec. 2. There is annually appropriated to the commissioner of 
natural resources from the general fund for payment to counties 
within the state an amount equal to $3 multiplied by the number 
of acres of acquired natural resources land, 75 cents multiplied by 
the number of acres of county-administered other natural re
sources land, and 37.5 cents multiplied by the number of acres of 
commissioner-administered other natural resources land located 
in each county as of July l of each year. Lands for which pay
ments in lieu are made pursuant to section 97.49, subdivision 7, 
and Laws 1973, Chapter 567, shall not be eligible for payments 
under this .section. Each county auditor shall certify to the de
partment of natural resources during July of each year the num
ber of acres of county-administered other natural resources land 
within his county. The department of natural resources may, in 
addition to the certification of acreage, require descriptive lists of 
land so certified. The commissioner of natural resources shall de
termine and certify the number of acres of acquired natural re
sources land and commissioner-administered natural resources 
land within each county. 

Sec. 3. Payments to the counties shall be made from the gener
al fund during the month of January of the year next following 
certification. There shall be deducted from amounts paid any 
amounts paid to a county or township during the preceding year 
pursuant to sections 84A.51, 89.036, 97.49, subdivision 3, and 
272.68, subdivision 3 with respect to the lands certified pursuant 
to section 2. 

Sec. 4. Forty percent of the total payment to the county shall 
be deposited in the county general revenue fund to be used to pro-
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vide property tax levy reduction. The remainder shall be distri
buted by the county in the following priority: 

(a) 37.5 cents for each acre of county-administered other nat
ural resources land shall be deposited in a resource development 
fund to be created within the county treasury for use in resource 
development, forest management, game and fish habitat improve
ment, and recreational development and maintenance of county
administered other natural resources land. Any county receiving 
less than $5,000 annually for the resource development fund may 
elect to deposit that amount in the county general revenue fund; 

(b) From the funds remaining, each organized township shall 
receive 30 cents per acre of acquired natural resources land and 
7.5 cents per acre of other natural resources land located within 
its boundaries. Payments for natural resources lands not located 
in an organized township shall be deposited in the county general 
revenue fund. Payments to counties and townships pursuant to 
this paragraph shall be used to provide property tax levy reduc
tion. Provided that, if the total payment to the county pursuant 
to section 2 is not sufficient to fully fund the distribution pro
v 'ded for in this clause, the amount available shall be distributed 
to each township and the county general revenue fund on a pro 
rata basis; and 

( c) Any remaining funds shall be deposited in the county gen
eral revenue fund. Provided that, if the distribution to the county 
general revenue fund exceeds $35,000, the excess shall be used to 
provide property tax levy reduction. 

Sec. 5. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent years shall 
be calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 com
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
division 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.0l; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judgments 
and make settlements of tort claims or to pay the salaries and 
benefits of municipal and probate court judges, plus 

(4) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 



3348 JOURNAL OF THE SENATE [59TH DAY 

(5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi
sion 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annual
ly in the manner provided in section 27 5.52 to derive the levy limit 
base for successive years. 

( c) For taxes levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this section 
increased according to the provisions of section 27 5.52. Any amount 
levied in 1976 payable 1977 under the provisions of section 275.50, 
subdivision 5, clauses (a), (c), (d), (e) or (f) to meet tbe costs 
of programs, services or legal requirements which cease to exist in 
a subsequent year shall be subtracted from the levy limit base in 
the year in which the programs, services or legal requirements for 
which the levy was made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477 A.01 and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision 1; 
and 298.2821 ; and the payments in lieu of ta:i:es to a county pur
suant to section 2 which are required to be used to provide prop
erty ta:i: levy reduction, to be paid in the calendar year in which 
property taxes are payable. As provided in section 298.28, subdivi
sion 1, for taxes payable in 1978 and 1979, two cents per taxable 
ton, and for taxes payable in 1980 and thereafter, one cent per 
taxable ton of the amount distributed under section 298.28, sub
division 1, clause (4) (c) shall not be deducted from the levy limit 
base of the counties that receive that aid. The resulting figure is 
the amount of property taxes which a governmental subdivision 
may levy for all purposes other than those for which special levies 
and special assessments are made. 

Sec. 6. [EFFECTIVE DATE.] This article is effective July 1, 
1979. 

ARTICLE IX: SALES TAX 

Section 1. Minnesota Statutes 1978, Section 297A.0l, Subdivi
sion 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited 
to, each of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible per
sonal property, whether absolutely or conditionally, and the leas
ing of or the granting of a license to use or consume tangible per
sonal property, for a consideration in money or by exchange or 
barter; 

(b) The production, fabrication, printing or processing of 
tangible personal property for a consideration for consumers who 
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furnish either directly or indirectly the materials used in the pro
duction, fabrication, printing or processing; 

( c) The furnishing, preparing or serving for a consideration of 
food, meals or drinks, not including hospitals, sanatoriums, nurs
ing homes or senior citizens homes, meals or drinks purchased for 
and served exclusively to individuals who are 60 years of age or 
over and their spouses or to the handicapped and their spouses by 
governmental agencies, nonprofit organizations, agencies, or 
churches or pursuant to any program funded in whole or part 
through 42 USCA sections 3001 through 3045, wherever delivered, 
prepared or served, meals and lunches served at public and private 
schools, universities or colleges, or the occasional meal thereof by 
a charitable or church organization; 

( d) The granting of the privilege of admission to places of 
amusement or athletic events and the privilege of use of amuse
ment devices; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel or trailer 
camp and of the granting of any similar license to use real prop
erty other than the renting or leasing thereof for a continuous 
period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, 
or steam for use or consumption within this state, or local ex
change telephone service and intrastate toll service except such 
service provided by means of coin operated telephones; the tax 
imposed on amounts paid for telephone services is the liability of 
and shall be paid by the person paying for the services. Sales by 
municipal corporations in a proprietary capacity are included in 
the provisions of this clause. The furnishing of water and sewer 
services for residential use shall not be considered a sale. 

Sec. 2. [EFFECTIVE DATE.] This article is effective July 1, 
1979 for sales made after June 30, 1979. 

ARTICLE X: MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 93.55, is amended 
to read: 

93.55 [FAILURE TO FILE OR RE-FILE; FORFEITURE 
AFTER NOTICE AND HEARING; LEASING; RECOVERY 
OF FAIR MARKET VALUE OF FORFEITED INTEREST.] 
Subdivision 1. If the owner of a mineral interest fails to file the 
verified statement required by section 93.52, before January 1, 
1975, as to any interests owned on or before December 31, 1973, or 
within one year after acquiring such interests as to interests 
acquired after December 31, 1973, and not previously filed under 
section 93.52, the mineral interest shall forfeit to the state after 
notice and opportunity for hearing as provided in this section. 
Thereafter 

Subd. 2. The commissioner shall notify the last owner of record 
on file in either the county recorder's or registrar of titles' office of 
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a hearing on an order to show cause why the mineral interest 
should not forfeit to the state absolutely. The notice shall be 
served in the same manner as provided for the service of summons 
in a civil action to determine adverse claims under chapter 559 and 
shall contain the following: (I) the legal description of the prop
erty upon or beneath which the interest exists; (2) a recitation 
that the statement of severed mineral interest either did not 
comply with the requirements specified by section 93.52 for such a 
statement or was not filed within the time specified in section 
93.55, or both; and (3) that the court will be requested to enter an 
order adjudging the forfeiture of the mineral interest to be abso
lute in the absence of a showing that there was substantial com
pliance with laws requiring the registration and taxation of 
severed mineral interests. For the purposes of this section, sub
stantial compliance with laws requiring the registration and taxa
tion of severed mineral interests means: (1) that the records in 
the office of the county recorder or registrar of titles specified the 
true ownership of the severed mineral interest during the time 
period within which the statement of severed mineral interest 
should have been registered with the county recorder or the regis
trar of titles, or that probate, divorce, bankruptcy, mortgage fore
closure, or other proceedings affecting the title had been timely 
initiated and diligently pursued by the true owner during the time 
period within which the severed mineral interest statement should 
have been registered, and (2) that all taxes relating to severed 
mineral interests had been timely paid, including any taxes which 
would have been due and owing under section 273.13, subdivision 
2a, had the interest been properly filed for record as required by 
section 93.52 within the time specified in section 93.55. For the 
purposes of this s~ction, "time(y paid" means paid within the time 
period during which tax forfeiture would not have been possible 
had a real property tax been assessed against the property. 

Subd. 3. After the forfeiture of the mineral interest is adjudged 
to be absolute, the mineral interest may be leased in the same 
manner as provided in section 93.335, for the lease of minerals and 
mineral rights becoming the absolute property of the state under 
the tax laws, except that no permit or lease issued pursuant to this 
section shall afford the permittee or lessee any of the rights of 
condemnation provided in section 93.05, as to overlying surface 
interests. 

Subd. 4. After the mineral interest has forfeited to the state 
pursuant to this section, a person claiming an ownership interest 
before the forfeiture may recover the fair market value of the 
interest, "IH¥ iB the following maRReF either; ( 1) as an alternative 
claim raised in the hearing on the order to show cause why the 
mineral interest should not forfeit absolutely, with fair market 
value to be determined and paid as provided in this subdivision, or 
(2) in a separate action brought as follows. An action ffilffit may 
be commenced within six years after the forfeiture under this 
section to determine the ownership and the fair market value of 
the mineral interests in the property both at the time of forfeiture 
and at the time of bringing the action. The action shall be brought 
in the manner provided in chapter 559, for an action to determine 
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adverse claims, to the extent applicable. The peraon b~g the 
action shall serve notice of the action on the COOlllll8llloner of 
natural resources in the same manner as is provided for service of 
notice of the action on a defendant. The commissioner may appear 
and contest the allegations of ownership and value in the same 
manner as a defendant in such actions. Persons detennined by the 
court to be owners of the interests at the time of forfeiture to the 
state under this section may present to the commissioner of fi
nance a verified claim for refund of the fair market value of the 
interest. A copy of the court's decree shall be attac:bed to the 
claim. Thereupon the commissioner of finance shall refund to the 
claimant the fair market value at the time of forfeiture or at the 
time of bringing the action, whichever is lesser, less any taxes, , 
penalties, costs, and interest which could have been collected dur
ing the period following the forfeiture under this section, had the 
interest in minerals been valued and assessed for tax purposes at 
the time of forfeiture under this section. There is appropriated 
from the general fund to the persons entitled to a refund an 
amount sufficient to pay the refund. 

Subd. 5. The forfeiture provisions of this section do not apply to 
mineral interests valued and taxed under other laws relating to 
the taxation of minerals, gas, coal, oil, or other similar interests, so 
long as a tax is imposed and no forfeiture under the tax laws is 
complete. However, if the mineral interest is valued under other 
tax laws, but no tax is imposed, the mineral interest forfeits under 
this section if not filed as required by this section. 

Sec. 2. Minnesota Statutes 1978, Chapter 93, is amended by 
adding a section to read: 

[93.551] [VALIDATION OF CERTAIN STATEMENTS; 
CORRECTION OF CERTAIN ERRORS.] A statement of 
severed mineral interests which was filed within the time limits 
specified by section 93.55 is validly and timely filed even if the 
interest claimed by the owner does not correctly set forth the 
whole or fractional interest actually owned; the statement erron
eously contained interests from more than one government sec
tion; the statement was not properly verified; or the interest, if 
registered property, was erroneously filed with the county re
corder, or, if the interest was not registered property, was filed 
with the registrar of titles. The owner may file an amendment or 
supplement to the original statement for the purpose of correcting 
any or all of the errors described in this section. 

Sec. 3. Minnesota Statutes 1978, Section 121.904, Subdivision 
11 b, is amended to read: 

Subd. llb. (1) Each district affected by the provisions of subdi
vision lla shall account for and expend according ·to the provisions 
of this subdivision the total amount by which its 1976 payable 
1977 and its 1977 payable 1978 permissible levies pursuant to 
section 275.125 were reduced on account of payments pursuant to 
sections 294.21 or 294.28; 298.23 to 298.28; 298.32; 298.34 to 
298.39; 298.391 to 298.396; 298.405: 298.51 to 298.67; any law 
imposing a tax upon severed mineral values, or under any other 
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law distributing proceeds in lieu of ad valorem tax assessments on 
copper or nickel properties. Notwithstanding the provisions of sec
tion 124.212, subdivision 8a, clause (2) and the provisions of sec
tion 275.125, subdivision 9, clause (2) or any other law to the 
contrary, this total amount shall not be applied to reduce the 
foundation aid which the district is entitled to receive pursuant to 
section 124.212 or again be applied to reduce the permissible levies 
of the district. 

(2) The lesser of the amount in ( 1) or an amount equal to $200 
times the pupil units in the district computed pursuant to section 
124.17 for the 1977-1978 school year shall be reflected in an "ap
propriated fund balance reserve account for current use of taconite 
payments" which shall be established in the general fund. Each 
school year, beginning in 1978-1979, each affected district shall 
transfer an amount equal to $20 times the number of pupil units 
in the district in 1977-1978 out of this account into other operating 
accounts in the general fund, until the amount transferred equals 
the amount originally reflected in the reserve account; provided 
that in the last year in which the district is required to make this 
transfer, it shall transfer the balance of the reserve account, not 
to exceed an amount equal to $20 times the number of pupil units 
in the district in 1977-1978. Notwithstanding the provisions of 
section 121.917, each affected district may use the amount so 
transferred each year to increase its expenditures above the 
amount it would otherwise be authorized to expend in that school 
year. 

(3) Of the amount in (1), any amount not reflected in the ac
count established pursuant to clause (2) shall be reflected in the 
district's appropriated fund balance reserve account for purposes 
of reducing statutory operating debt, if the district has established 
this account pursuant to section 275.125, subdivision 9a. The June 
:JO, 1977 statutory operating debt of the district shall be reduced 
by the amount so reflected and shall be recertified accordingly by 
the commissioner. 

(4) Notwithstanding the provisions of section 121.912, any por
tion of the amount in (1) remaining after the application of clauses 
(2) and (3) shall be transferred to the district's capital expendi
ture fund; provided that before July I, 1979 not exceeding $75,000 
of the amount transferred to the capital expenditure fund pursuant 
to this clause may be transferred to the district's general fund. 

Sec. 4. Minnesota Statutes 1978, Section 270.06, is amended to 
read: 

270.06 [POWERS AND DUTIES. l It shall be the duty of the 
commissioner of revenue and he shall have power and authority: 

(1) To have and exercise general supervision over the admin
istration of the assessment and taxation laws of the state, over 
assessors, town, county, and city boards of review and equalization, 
and all other assessing officers in the performance of their duties, 
to the end that all assessments of property be made rell'tive]~
just and equal in compliance with the laws of the state; 
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(2) To confer with, advise and give the necessary instructions 
and directions to local assessors and local boards of review through
out the state as to their duties under the laws of the state, and to 
that end call meetings of local assessors of each county, to be held 
at the county-seat of such county, for the purpose of receiving nec
essary instructions from the commissioner as to the laws governing 
the assessment and taxation of all classes of property, which meet
ings at least one member of each local board of review shall attend. 

(3) To direct proceedings, actions, and prosecutions to be in
stituted to enforce the laws relating to the liability and punish
ment of public officers and officers and agents of corporations for 
failure or negligence to comply with the provisions of the laws of 
this state governing returns of assessment and taxation of prop
erty, and to cause complaints to be made against local assessors, 
members of boards of equalization, members of boards of review, 
or any other assessing or taxing officer, to the proper authority, 
for their removal from office for misconduct or negligence of duty. 

(4) To require county attorneys to assist in the commencement 
of prosecutions in actions or proceedings for removal, forfeiture 
and punishment for violation of the laws of this state in respect 
to the assessment and taxation of property in their respective dis
tricts or counties; 

(5) To require town, city, county, and other public officers to 
report information as to the assessment of property, collection of 
taxes received from licenses and other sources, and such other in
formation as may be needful in the work of the department of 
revenue, in such form and upon such blanks as he may prescribe; 

(6) To require inruviduals, copartnerships, companies, associa
tions, and corporations to furnish information concerning their 
capital, funded or other debt, current assets and liabilities, earn
ings, operating expenses, taxes, as well as all other statements now 
required by law for taxation purposes; 

(7) To summon witnesses to appear and give testimony, and 
to produce books, records, papers and documents relating to any 
tax matter which he may have authority to investigate or deter
mine; 

(8) To cause the deposition of witnesses residing within or 
without the state, or absent therefrom, to be taken, upon notice 
to the interested party, if any, in like manner that depositions of 
witnesses are taken in civil actions in the district court, in any 
matter which he may have authority to investigate or determine; 

(9) To investigate the tax laws of other states and countries 
and to formulate and submit to the legislature such legislation as 
he may deem expedient to prevent evasions of assessment and 
taxing laws, and to secure just and equal taxation and improve
ment in the system of assessment and taxation in this state; 

(10) To consult and confer with the governor upon the subject 
of taxation, the administration of the laws in regard thereto, and 
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the progress of the work of the department of revenue, and to 
furnish the governor, from time to time, such assistance and infor
mation as he may require relating to tax matters; 

(11) To transmit to the governor, on or before the third Mon
day in December of each even-numbered year, and to each mem
ber of the legislature, on or before November 15 of each even 
numbered year, the report of the department of revenue for the 
preceding years, showing all the taxable property in the state and 
the value of the same, in tabulated form; 

(12) To visit at least one-half of the counties of the state an
nually and every county in the state at least once in two years and 
inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly 
as to their compliance with the laws requiring the assessment of 
all property not exempt from taxation; 

( 13) To exercise and perform such further powers and duties as 
may be required or imposed upon the commissioner of revenue by 
law; , 

(14) The commissioner of revenue may promulgate rules and 
regulations for the administration and enforcement of the prop
erty tax. Such rules and regulations shall have the force and effect 
of law; 

(15) To execute and administer any agreement with the secre
tary of the treasury of the United States regarding the exchange 
of information and administration of the tax laws of both the 
United States and the state of MinnesotaT; 

(16) To administer and enforce the provisions of sections 325.64 
to 325.76, the Minnesota unfair cigarette sales act. 

Sec. 5. Minnesota Statutes 1978, Section 273.13, Subdivision 
2a, is amended to read: 

Subd. 2a. [CLASS lB.] "Mineral interest", for the purpose of 
this subdivision, means an interest in any minerals, including but 
not limited to gas, coal, oil, or other similar interest in real estate, 
which is owned separately and apart from the fee title to the sur
face of such real propertr,. Mineral interests which are filed for rec
ord in the offices of either the county recorder or registrar of 
titles , whether or not filed pursuant to sections 93.52 to 93.58, 
constitute class lb, and shall be taxed as provided in this subdivi
sion unless specifically excluded hr this subdivision. A tax of $.25 
per acre or portion of an acre of mineral interest is hereby imposed 
and is due and payable annually. If an interest fileEl p11,saaBt ~ 
eeetie1111 9~ ~ 93.eS is a fractional undivided interest in an 
area, the tax due on the interest per acre or portion of an acre is 
equal to the product obtained by multiplying the fractional inter
est times $.25, computed to the nearest cent. However, the mini
mum annual tax on any mineral interest is $2. No such tax on 
mineral interests is due and payable on the following: (a) Mineral 
interests valued and taxed under other laws relating to the taxa
tion of minerals, gas, coal, oil, or other similar interests; (b) Min
eral interests which are exempt from taxation pursuant to consti-
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tutional or related statutory provisions. Tax money received under 
this subdivision shall be apportioned to the taxing districts in
cluded in the area taxed in the same proportion as the surface in
terest mill rate of a taxing district bears to the total mill rate ap
plicable to surface interests in the area taxed. The tax imposed 
by this subdivision is not included within an~ limitations as to 
rate or amount of taxes which may be imposed m an area to which 
the tax imposed by this subdivision applies. The tax imposed by 
this subdivision shall not cause the amount of other taxes levied 
or to be levied in the area, which are subject to any such limita
tion, to be reduced in any amount whatsoever. The tax imposed 
by this section is effective for taxing years beginning January 1, 
1975. Twenty percent of the revenues received from the tax im
posed by this section shall be distributed under the provisions of 
section 362.40. 

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX RE
FUND.] Subject to the provisions of section 296.18, a credit equal 
to the amount paid by the taxpayer during the taxable year as 
excise tax on gasoline bought and used for any purpose other than 
use in motor vehicles or snowmobiles or on special fuel bought and 
used for any purpose other than use in licensed motor vehicles 
may be deducted from any tax due under chapter 290. Any amount 
by which the credit exceeds the tax due shall be refunded. 

Sec. 7. Minnesota Statutes 1978, Section 292.04, is amended to 
read: 

292.04 [EXEMPTIONS.] The following transfers by gift shall 
be exempt from and excluded in computing the tax imposed by 
this chapter: 

( 1) Gifts to or for the use of the United States of America or 
any state or any political subdivision thereof for exclusively public 
purposes; 

(2) Gifts to or for the use of any fund, foundation, trust, asso
ciation, organization or corporation operated within this state for 
religious, charitable, scientific, literary, or educational purposes 
exclusively, including the promotion of the arts, or the conduct of a 
public cemetery, if no part thereof inures to the profit of any 
private shareholder or individual. Gifts to or for the use of any 
corporation, fund, foundation, trust, or association operated for 
religious, charitable, scientific, literary, or educational purposes, 
including the promotion of the arts, or the conduct of a public 
cemetery, no part of which inures to the profit of any private 
shareholders or individual, shall be exempt, if at the date of the 
gift, the laws of the state under the laws of which the donee is or
ganized or existing either ( 1) do not impose a gift tax in respect of 
property transferred to a similar corporation, fund, foundation, 
trust, or association, organized or existing under the laws of this 
state, or (2) contain a reciprocal provision under which gifts to a 
similar corporation, fund, foundation, trust, or association orga-
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nized or existing under the laws of another state are exempt from 
gift taxes if such other state allows a similar exemption to a similar 
corporation, fund, foundation, trust, or association, organized or 
existing under the laws of such state; 

- (3) Gifts to a fratemal society, order, or association operating 
under the lodge syatem, but only if such gifts are to be used ex
cluaively for the purposes designated in clause (2); 

( 4) Gifts to or for the use of posts or organizations of war vet
erans, or auxiliary units or societies of any such posts or organiza
tions, if such posts, organizations, units or societies are organized 
within the state of Minnesota and if such gifts are to be used ex
cluaively for the purposes designated in clause (2); 

(5) All property transferred, money, service, or other thing of 
value, paid, furnished, or delivered by any person, corporation, 
organization, or association to his or its employees, or to any orga
nization of his or its employees, directly or indirectly, or to any 
person, firm, or corporation for them or it, including payments to 
cover insurance, sickness, and death benefits, pensions, relief activ
ities, or to any other employees benefit fund of any kind, and 
medical service to such employees and their families; 

(6) The first $3,000 in value of gifts (other than of future inter
ests in property) made to any person by the donor during any 
calendar year. No part of a gift to a minor donee shall be consider
ed a gift of future interest in property for purposes of this clause 
if it complies with the provisions of the Minnesota uniform gifts 
to minors act, chapter 527, or if it is a transfer for the benefit of 
a minor, and if the property and income therefrom: 

(a) May be expended by or for the benefit of the donee before 
his attaining the age of 13 21 years; and 

(b) Will to the extent not so expended 
( 1) pass to the donee on his attaining the age of 13 21 years and 

(2) in the event the donee dies before attaining the age of 13 
21 years, be payable to the estate of the donee, or as he may ap
point under a general power of appointment as defined in section 
2514(C) of the Internal Revenue Code of 1954; 

(7) Gifts to an employee stock ownership trust as defined in 
section 290.01, subdivision 5. Where the beneficiaries of a stock 
ownership trust include the transferor, his spouse, children, grand
children, parents, siblings or their children, the amount of the 
exemption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust. 

Sec. 8. [REFUND.] Persons who paid gift taxes after June 1, 
1973 on a transfer excludable pursuant to section 7 shall be en• 
titled to a refund of taxes paid provided a claim is made to the 
commissioner pursuant to the procedures of section 292.12. 

Sec. 9. Minnesota Statutes 1978, Section 296.18, Subdivision 1, 
is amended to read: 



59TH DAY] MONDAY, MAY 21, 1979 3357 

296.18 [CREDIT.] Subdivision 1. [GASOLINE OR SPECIAL 
FUEL USED IN OTHER THAN MOTOR VEHICLES.] Any 
person who shall buy and use gasoline for any purpose other than 
use in motor vehicles or snowmobiles, or special fuel for any pur
pose other than use in licensed motor vehicles, and who shall have 
paid the excise tax directly or indirectly through the amount of 
the tax being included in the price of the gasoline or special fuel, 
or otherwise, shall be ~ 1ma ~ eligible to receive the 
credit provided in section 290.06, subdivision 13, in the amount of 
the tax paid by him ~n filmg wi-th the ealllHliseiaaer a eigaee 
eWm in writieg is SQeA lerm ane eentainiRg S\l8h infeFma~ioa as 
~ eemmiceioaer shell reei>1ire 1ma aeee!Bj!&nied. by ifte eriginal 
iliYeiee thoreei. By sigeing &RY BQ8ft elaim whiea is false er R&Yiill 
!em; ~ npplieant shall ac s>1ejeet t& the peaal*ies pra'lided. in 
this see*iea fep lme'll•ingl;y 111ald11g a false e1aim, !I!he elailft shell sel; 
fel'th . The taxpayer claiming this credit shall include with his 
income tax return information including the total amount of the 
gasoline so purchased and used by him other than in motor 
vehicles, or special fuel so purchased and used by him other than 
in licensed motor vehicles, and shall state when and for what 
purpose it was used. WhM a eWm eea*aias an 9R9r in semp11te 
tieB er preparati6ft; the eemmissieaer is a11therieed. te ~ -the 
eleilft in aeeerdaaee wi-th the e'lieleaee ehewa 9B the elaim er eth0F 
iafGl'lfta-tieR a•lflilaele te him, If the eeRllftissieaer eEJ satisfied. thfi 
the elai111&Rt io eatitled. te pa;y111ent, he shall apppa•,e the elaim 
QBQ trB.flsmit it t& ~ enmmirsieeeF sf finanee, Ne ,epe:ymeai 
shall he lft8Eie YBlees the elaim and iar,ei.ee shall he filed wi-th the 
eelftlftic!Jieaei, wi-thin €Be ;year H9lft the Elate el the p11reliaae. ~ 
pest111arl, eB -ta<? eBYelepe ia whieh the elailft is lft&iled shall aeter
lftifte the ~ ef miBg. The words "gasoline" or "special fuel" as 
used in this subdivision do not include aviation gasoline or special 
fuel for aircraft. 

Sec. 10. Minnesota Statutes 1978, Section 296.18, Subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR SPE
CIAL FUEL FOR INTENDED PURPOSES; REPORTS RE
QUIRED.] (1) Any person who shall buy aviation gasoline or 
special fuel for aircraft use and who shall have paid the excise 
taxes due thereon directly or indirectly through the amount of the 
tax being included in the price thereof, or otherwise, and shall use 
said gasoline or special fuel in motor vehicles or shall knowingly 
sell it to any person for use in motor vehicles shall, on or before 
the twenty-third day of the month following that in which such 
gasoline or special fuel was so used or sold, rep0rt the fact of such 
use or sale to the commissioner in such form as he may prescribe. 

(2) Any person who shall buy gasoline other than aviation 
gasoline and who shall have paid the motor vehicle gasoline excise 
tax directly or indirectly through the amount of the tax being . 
included in the price of the gasoline, or otherwise, who shall know
ingly sell such gasoline to any person to be used for the purpose of 
producing or generating power for propelling aircraft, or who shall 
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receive, store, or withdraw from storage such gasoline to be used 
for that purpose, shall, on or before the twenty-third day of the 
month following that in which such gasoline was so sold, stored, or 
withdrawn from storage, report the fact of such sale, storage, or 
withdrawal from storage to the commissioner in such form as he 
may prescribe. 

( 3) Any person who shall buy aviation gasoline or special fuel 
for aircraft use and who shall have paid the excise taxes directly or 
indirectly through the amount of the tax being included in the 
price thereof, or otherwise, who shall not use it in motor vehicles 
or receive, sell, store, or withdraw it from storage for the purpose 
of producing or generating power for propelling aircraft, shall be 
reimbursed and repaid the amount of the tax paid by him upon hie 
melHag a ¥eFHie4 claim "' ~ same ma<>!½eP a5 is f>'0Yidea is 
sabaivie¼ea l el this see-ties with FE!ereaee te elaime fei' ,efl¼IIEle ef 
Hi&tef wh:ele ga&elffie ex-eise te.::es, a.'¾i ~ ppa•Asisas ef ;hat 
BlibdivisieR as te the preeetlare 6i'I elaims shall ~ te ela4ms 
!Hade aRtler this elaa&e filing with the commissioner a signed claim 
in writing in such form and containing such information as the 
commissioner shall require and accompanied by the original in
voice thereof. By signing any such claim which is fal8e or fraudu
lent, the applicant shall be subject to the penalties provided in this 
section for knowingly making a false claim. The claim shall set 
forth the total amount of the aviation gasoline or special fuel for 
aircraft use so purchased and used by him, and shall state when 
and for what purpose it was used. When a claim contains an error 
in computation or preparation, the commissioner is authorized to 
adjust the claim in accordance with the evidence shown on the 
claim or other information available to him. If the commissioner 
be satlsfied that the claimant is entitled to payment, he shall 
approve the claim and transmit it to the commissioner of finance. 
No repayment shall be made unless the claim and invoice shall be 
filed with the commissioner within one year from the date of the 
purchase. The postmark on the envelope in which the claim is 
mailed shall determine the date of filing. 

Sec. 11. Minnesota Statutes 1978, Section 296.18, Subdivision 3, 
is amended to read: 

Subd. 3. [PENALTIES FOR FILING FALSE CLAIMS.] Every 
person who shall make any false statement in any claim or invoice 
filed with the commissioner, or knowingly file with the commis
sioner any claim or invoice containing any false statement or col
lect or cause to be paid to him or to any other person a refund 
without being entitled thereto, when acting pursuant to the pro
visions of sabaivi~en ± er subdivision 2, clause 3, shall forfeit the 
full amount of the claim and be guilty of a misdemeanor. Every 
person who is convicted under the provisions of this subdivision 
shall be prohibited from filing with the commissioner any claim for 
refund upon gasoline purchased within six months after such con
viction. 

Sec. 12. Minnesota Statutes 1978, Section 296. 18. Subdivision 8, 
is amended to read: · 
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Subd. 8. [APPROPRIATION.] There is hereby appropriated to 
the persons entitled to such refund under this section, from the 
fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the refund and payment. 
There is annually appropriated from the highway user tax distri
bution fund to the general fund the amount required to make the 
refunds required to be paid as income tax credits pursuant to 
sections 6 and 9. 

Sec. 13. Minnesota Statutes 1978, Section 298.24, Subdivision 3, 
is amended to read: 

. Subd. 3. A credit in the amount of two cents per gross ton of 
merchantable iron ore concentrate produced shall be allowed 
against the tax imposed by subdivision 1, with respect to the 
production of iron ore concentrate from taconite plants which, 
together with the lands upon which they are located and lands 
used in connection with the mining, quarrying and concentration 
of taconite and buildings, machinery, equipment and other fix
tures used in the production of taconite, and notwithstanding the 
provisions of section 298.25, have heretofore by law been made 
subject to direct taxes for the payment of principsl and interest on 
bonds issued by a school district or city; provided however, that 
the total ·amount of credit allowable hereunder with respect to 
production from any plant heretofore subjected to such direct 
taxes shall not exceed the amount of the direct taxes levied 
against such plant and payable after January 1, 1969, and until 
said bonds and the indebtedness secured thereby have been paid 
in full; and provided further that no credit shall be allowed here
under after December 31, -19-78 1983. Any credit provided for 
herein shall reduce the credit authorized under Laws 1965, Chap
ter 735. 

Sec. 14. Minnesota Statutes 1978, Section 473.595, Subdivision 
1, is amended to read: 

473.595 [COMMISSION FINANCES.] Subdivision 1. [ADMIS
SION TAX.] Effective January 1, 1978, the commission shall by 
resolution impose a three percent admission tax upon the grant
ing, sale, or distribution, by any private or public person, associa
tion, or corporation, of the privilege of admission to activities; 
except for those activities sponsored by BORpfofit 01g0Bfa&ti0Bs 
aBd eoBEl11eteEI at the indoor public assembly facility at the metro
politan sports area known as the metropolitan sports center. Com
mencing with the operation of sports facilities constructed or re
modeled by the commission pursuant to sections 473.551 to 
4 73.595, the commission shall impose an additional seven percent 
admission tax upon activities conducted at such sports facilities. 
Effective January 1, 1978, no other tax, except the taxes imposed 
by chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be, 
stated and charged separately from the sales price so far as prac
ticable and shall be collected by the grantor, seller, or distributor 
from the person admitted and shall be a debt from that person to 
the grantor, seller, or distributor, and the tax required to be col
lected shall constitute a debt owed by the grantor, seller, or dis-
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tributor to tbe commission, which shall be recoverable at law in the 
same manner as other debts. Every person granting, selling, or 
distributing tickets for such admissions may be required, as pro
vided in resolutions of the commission, to secure a permit, to file 
returns, to deposit security for the payment of the tax, and to pay 
such penalties for nonpayment and interest on late payments, as 
shall be deemed necessary or expedient to assure the prompt and 
uniform collection of the tax. 

Sec. 15. [CITIES OF GOLDEN VALLEY AND PLYMOUTH; 
STORM SEWER RESERVE FUND.] Subdivision 1. [CAPITAL 
IMPROVEMENT PROGRAM.] The governing body of the city 
of Plymouth and the governing body of the city of Golden Valley 
may by resolution after notice and hearing adopt a capital im
provement program for a storm sewer tax district established 
under Minnesota Statutes, Section 444.17. The capital improve
ment program shall set forth the storm sewer improvement pro
jects to be constructed, a schedule of construction with a termina
tion date not exceeding seven years from its adoption, the esti
mated cost of the improvements, ond the proposed methods of 
financing the program. The capital improvement program may 
provide for the construction of various improvement projects at 
different locations within the district at different times, but the 
program shall provide for the reasonable storm drainage of all 
lands within the district. 

Subd. 2. [RESERVE FUND; TAXES.] After the adoption of a 
capital improvement program for a storm sewer tax district, each 
municipality may by ordinance after notice and hearing establish 
a tttorm sewer reserve fund for the district and may annually levy 
a tax not exceeding one mill on all the taxable property in the 
district for the support of the fund in an aggregate amount equal 
to the actual or estimated cost, whichever is less, of the improve
ment projects identified in the capital improvement program for 
the district. The proceeds of the tax shall be paid into the storm 
sewer reserve fund for the district and used for no other purpose 
than to pay capital costs of improvement projects therein includ
ing principal and interest on obligations issued pursuant to" Min
nesota Statutes, Section 444.19. A tax levied in accordance with 
this subdivision is a levy for the payment of principal and inter
est on bonded indebtedness within the meaning of Minnesota 
Statutes, Section 275.50, Subdivision 5, clause ( e). 

Subd. 3. [TERMINATION OF TAX.] If a contract for one or 
more of the improvement projects identified in the capital improve
ment program has not been entered into by the municipality within 
one year after the date of the adoption of the capital improvement 
program the tax authorized by subdivision 2 shall terminate and 
any proceeds of the tax in the storm sewer reserve fund shall be 
transferred and irrevocably pledged to the debt service fund of the 
municipality to be used solely to reduce tax levies for bonded in
debtedness of taxable property within the district. Upon the termi
nation date of the capital improvement program the tax authorized 
by subdivision 2 shall terminate and proceeds of the tax in 
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the storm sewer reserve fund shall be used as provided in this 
section. 

Subd. 4. [HEARINGS; NOTICE.] The adoption of a capital 
improvement program and the establishment of a storm sewer re
serve fund shall be preceded by a hearing upon the same notice 
required for the establishment of a storm sewer district. The mu
nicipality may establish the district, adopt the program and estab• 
lish the fund at the same hearing. 

Sec. 16. [MINNEAPOLIS; CONTRACTS.] Subdivision 1. If 
the city of Minneapolis contracts with a corporation to operate a 
port facility, the corporation may sell, purchase, or rent supplies, 
materials, or equipment, or construct, alter, expand, repair, or · 
maintain real or personal property at such facility without regard 
to the provisions of Minnesota Statutes, Section 471.345. This sub
division shall apply regardless of the source of funds dispersed by 
the corporation. 

Subd. 2. This section is effective upon approval by the governing 
body of the city of Minneapolis and compliance with Minnesota 
Statutes, Section 645.021. 

Sec. 17. Laws 1977, Chapter 423, Article VIII, Section 1, Sub
division 10, is amended to read: 

Subd. 10. [APPROPRIATION.] There is hereby appropriated 
for the biennium ending June 30, ~ 1981, from the general fund, 
the sum of $2a0,000 $525,000 to pay the expenses incuned by 
the commission and $50,000 shall be used to study the impact of 
the municipal aid formula established in Article VI. 

Sec. 18. During the period while the chairman of the House tax 
committee is chairman of the tax study commission, the chairman 
of the Senate committee on taxes and tax /.aws shall be the chair
man of the subcommittee on personnel of the tax study commission. 

Sec. 19. The terms of office of citizen members of the committee 
established pursuant to Minnesota Statutes, Section 848.11, Sub
division 1, who are holding office on May 1, 1979, shall be extended 
for two years from the date on which they would otherwise termi
nate. 

Sec. 20. In the event that additional personnel or funas are 
necessary for the administration of this act, the commissioner of 
revenue may request the increase in approved complement or the 
additional funding from the legislative advisory commissi.on. 

Sec. 21. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amount necessary 
to make the refunds provided by section 8. 

Sec. 22. This is appropriated from the general fund of the state 
treasury to a legislative study group of 12 persons, 6 of whom are 
to be appointed by the senate committee on committees and 6 of 
11·hom shall be appointed pur.suant to the negotiated agreement of 
the house, of $50,000: 
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(1) to examine the structure of the government of the city of 
Minneapolis and; 

(2) to make recommendations on how to: 

(a) increase the efficiency of Minneapolis city government; 

(b) reduce the cost of Minneapolis city government; and 

( c) insure a structure of government which is responsive to the 
citizens of the city of Minneapolis. 

Sec. 23. [EFFECTIVE DATE.] Sections 1, 2, 5, 14, 15 and 18 to 
20 are effective the day following final enactment. Sections 6 and 
9 to 12 are effective for gasoline and special fuel sold after De
cember 31, 1979. Sections 7 and 8 are retroactively effective June 
1, 1973." 

Further, delete the title and insert: "A bill for an act relating to 
taxation; providing certain modifications of gross income; increas
ing and extending certain credits against income tax; adjusting 
the individual income tax brackets, credits and maximum standard 
deduction for inflation; increasing the maximum standard deduc
tion; providing for computation of charitable contribution deduc
tion; providing for aJlocation of out-of-state income; increasing 
maximum political contribution credits; providing for treatment of 
severance pay as a lump sum distribution; increasing the state 
share of certain income maintenance payments; clarifying a tax 
exemption for certain types of public property; reducing certain 
property assessment ratios: providing for assessment of certain 
subsidized housing; extending agricultural homestead treatment 
to noncontiguous land; providing for certain levies; increasing the 
homestead credit; eliminating the limited market value; providing 
a property tax credit for owners of property containing transmis
sion lines; providing a property tax credit and exemption for wet
lands; clarifying the property tax status of municipal airport prop
erty; making various adjustments in the computation of levy 
limits; delaying the effect of the coefficient of dispersion penalty; 
increasing certain property tax refund amounts; abolishing the 
inheritance tax; establishing an estate tax; repealing the gift tax; 
extending the pollution control equipment credit; providing a res
idential energy credit; increasing the amount and providing for 
the distribution of aids to local governments; providing state assis
tance for municipal pension costs; altering the tax treatment of 
railroads; providing for payment in lieu of taxes on certain lands; 
providing a sales tax exemption for sewer and water charges; 
requiring the commissioner of revenue to administer the Minne
sota unfair cigarette sales act; providing for notice and hearing 
regarding forfeiture of severed mineral rights; extending a credit. 
against the taconite tax; authorizing contracts made by the city of 
Minneapolis; allowing a levy for storm sewers by the cities of 
Golden Valley and Plymouth; extending the term of members of a 
citizens' committee; providing retroactive gift tax exemption for 
certain gifts to minors; appropriating money; an1ending Minne
sota Statutes 1978, Sections 93.55; 1 21.904, Subdivision 1 lb; 
256.82; 256D.03, Subdivision 2; 256D.36, Subdivision 1; 256D.37, 



59TH DAY] MONDAY, MAY 21, 11179 3363 

Subdivision 1; 270.06; 272.02, Subdivision 1, and by addinJr a 
subdivision; 273.11, Subdivision 2; 273.122, Subdivisions 1 and 2; 
273.13, Subdivisions 2a, 4, 5a, 6, 7, 14a, 19, and by adding a 
subdivision; 273.132; 273.17, Subdivision 1; 273.42; 275.125, Sub· 
division 6a; 275.50, Subdivision 6; 275.51, Subdivision 3d; 275.52, 
Subdivision 4; 275.53, Subdivision 1, and by adding a subdivision; 
290.01, Subdivision 20; 290.012, Subdivision 3; 290.032, Subdivi• 
sion 3, and by adding a subdivision; 290.06, Subdivisions 2c, 3c, 
3d, 9, 9a, 11, and by adding subdivisions; 290.067, Subdivision 1; 
290.081; 290.09, Subdivisions 4 and 15; 290.091; 290.095, Subdivi
sion l; 290.14; 290.17, Subdivisions 1 and 2; 290.21, Subdivision 3; 
290.23, by adding a subdivision; 290.37, Subdivision 1; 290A.03, 
Subdivisions 3, 11 and 13; 290A.04, Subdivisions 2, 2a, 2b, and 3; • 
291.005, Subdivision 1; 291.01; 291.03; 291.05, 291.051; 291.06; 
291.065; 291.07, Subdivision l; 291.08; 291.09, Subdivisions 5 and 
7, and by adding subdivisions; 291.11, Subdivision 1; 291.111, 
Subdivision l; 291.132; 291.14; 291.19, Subdivision 3; 291.20, Sub
division l; 291.27; 291.33, Subdivision 1; 292.{)4; 295.02; 296.18, 
Subdivisions l, 2, 3 and 8; 297 A.01, Subdivision 3; 298.24, Subdi• 
vision 3; 352.15, Subdivision l; 353.01, Subdivision 2a; 353.15; 
354.10; 354A.ll; 360.035; 422A.10, Subdivision l; 473.595, Subdi
vision 1; 475.53, Subdivision 4; 477A.01, Subdivisions 1, 2 and 4; 
477A.03; 477A.04,Subdivision 2; 524.3-706; 524.3-916; 524.3-1001; 
525.091, Subdivisions 1 and 2; 525.312; 525.71; 525.74; and 
525.841; and Chapters 93; 270; 273; 291; 298; 353; 355 and 422A, 
by adding sections; Laws 1977, Chapter 423,, Article VIII, Sec· 
tion 1, Subdivision 10; repealing Minnesota Statutes 1978, Sec· 
tions 3A.08; 116C.635; 272.59; 273.11, Subdivision 2; 272.59; 
290.06, Subdivision 12; 291.02; 291.07, Subdivisions 2 and 2a; 
291.09, Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 
3, 4, 5, 6, 7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdivision 5; 
291.20, Subdivision 3; 291.21, Subdivision 2; 291.22; 291.23; 
291.24; 291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and 4; 291.30; 
291.34; 291.35; 291.36; 291.37; 291.38; 291.39; 291.40; 292.01; 
292.02; 292.03; 292.031; 292.04; 292.05; 292.06; 292.07; 292.08; 
292.09; 292.105; 292.111; 292.112; 292.12; 292.125; 292.14; 292.15; 
295.01, Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 
295.12; 295.13; 295.14; and 477 A.01, Subdivisions 3 and 4a." 

We request adoption of this report and repasssge of the bill. 

House Conferees: (Signed) Harry Sieben, Jr., Terry Dempsey, 
John Tomlinson, Irvin N. Anderson, Adolph L. Kvam and Robert 
L. Searles. 

Senate Conferees: (Signed) Wm. McCutcheon, Douglas J. John• 
son, Eugene Stokowski, Douglas SiJlers and Marvin Hanson. 

CALL OF THE SENATE 

Mr. McCutcheon imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson 
Ashbach 
Benedict 
Bernhagen 

Davies 
Dunn 
Engler 
Frederick 

Gearty 
Hanson 
Hughes 
Humphrey 

,Johnson 
Keefe,S. 
Kirchner 
Knaak 

Knoll 
Lessard 
Luther 
McCutcheon 
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Nelson 
Ogdahl 
Olson 
Penny 
Peterson 
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Pillsbury 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 

Sikorski 
Staples 
Stokowski 
Strand 
Stumpf 

Tennessen 
Ueland,A 
Ulland,J. 
Vega 
Wegener 

[59TH DAY 

Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Mccutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1495 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 1495: A bill for an act relating to taxation; providing 
certain modifications of gross income; increasing and extending 
certain credits against income tax; adjusting the individual income 
tax brackets, credits and maximum standard deduction for infla
tion; increasing the maximum standard deduction; providing for 
computation of charitable contribution deduction; providing for 
allocation of out-of-state income; increasing maximum political 
contribution credits; providing for treatment of severance pay as a 
lump sum distribution; increasing the state share of certain in
come maintenance payments; clarifying a tax exemption for cer
tain types of public property; reducing certain property assess
ment ratios; providing for assessment of certain subsidized hous
ing; extending agricultural homestead treatment to noncontiguous 
land; providing for certain levies; increasing the homestead credit; 
eliminating the limited market value; providing a property tax 
credit for owners of property containing transmission lines; provid
ing a property tax credit and exemption for wetlands; clarifying 
the property tax status of municipal airport property; making 
various adjustments in the computation of levy limits; delaying the 
effect of the coefficient of dispersion penalty; increasing certain 
property tax refund amounts; abolishing the inheritance tax; 
establishing an estate tax; repealing the gift tax; extending the 
pollution control equipment credit; providing a residential energy 
credit; increasing the amount and providing for the distribution of 
aids to local governments; providing state assistance for municipal 
pension costs; altering the tax treatment of railroads; providing for 
payment in lieu of taxes on certain lands; providing a sales tax 
exemption for sewer and water charges; requiring the commis
sioner of revenue to administer the Minnesota unfair cigaretfo 
sales act; providing for notice anrl hearing regarding forfeiture of 
severed mineral rights; extending a credit against the taconite tax; 
authorizing contracts made hy the city of Minneapolis; allowing a 
levy for storm_ sewers by the cities of Golden Valley and Ply
mouth; extendmg the tnm of members of a citizens' committee; 
providing retroactive gift tax exemption for certain gifts to 
minors; appropriating money: amending Minnesota Statutes 1978. 
Sections 93.55; 121.904. Subdivision llb; 256.82; 256D.03, Suhrli
vision 2; 256D.36, Subdivision 1: 256D.37, Subdivision l; 270.0fl; 
272.02. Subdivision I. and bv adding a subdivision; 2n. u Suhdi
vision 2; 273.122, Subdivisions l and 2; 27:J.1'.l, Subdivisio~s 2a. ,J, 
5a, 6, 7. I-fa, 19, and by adding a subdivision; 27:J.132; 27'.l.li. 
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Subdivision 1; 273.42; 275.125, Subdivision 6a; 275.50, Subdivision 
6; 275.51, Subdivision 3d; 275.52, Subdivision 4; 275.53, Subdi
vision 1, and by adding a subdivision; 290.01, Subdivision 20; 
290.012, Subdivision 3; 290.032, Subdivision 3, and by adding a 
subdivision; 290.06, Subdivisions 2c, 3c, 3d, 9, 9a, 11, and by 
adding subdivisions; 290.067, Subdivision 1; 290.081; 290.09, Sub
divisions 4 and 15; 290.091; 290.095, Subdivision 1; 290.14; 290.17, 
Subdivisions 1 and 2; 290.21, Subdivision 3; 290.23, by adding a 
subdivision; 290.37, Subdivision 1; 290A.03, Subdivisions 3, 11 and 
13; 290A.04, Subdivisions 2, 2a, 2b, and 3; 291.005, Subdivision 1; 
291.01; 291.03; 291.05; 291.051; 291.06; 291.065; 291.07, Subdi
vision 1; 291.08; 291.09, Subdivisions 5 and 7, and by adding 
subdivisions; 291.11, Subdivision 1; 291.111, Subdivision 1; 
291.132; 291.14; 291.19, Subdivision 3; 291.20, Subdivision 1; 
291.27; 291.33, Subdivision 1; 292.04; 295.02; 296.18, Subdivi
sions 1, 2, 3 and 8; 297 A.01, Subdivision 3; 298.24, Subdivision 
3; 352.15, Subdivision 1; 353.01, Subdivision 2a; 353.15; 354.10; 
354A.11; 360.035; 422A.10, Subdivision 1; 473.595, Subdivision 1; 
475.53, Subdivision 4; 477A.01, Subdivisions 1, 2 and 4; 477A.03; 
477A.04, Subdivision 2; 524.3-706; 524.3-916; 524.3-1001; 525.091, 
Subdivisions 1 and 2; 525.312; 525.71; 525.74; and 525.841; and 
Chapters 93; 270; 273; 291; 298; 353; 355 and 422A, by adding 
sections; Laws 1977, Chapter 423, Article VIII, Section 1, 
Subdivision 10; repealing Minnesota Statutes 1978, Sections 
3A.08; 116C.635; 272.59; 273.11, Subdivision 2; 272.59; 290.06, 
Subdivision 12; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, 
Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 
7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, 
Subdivision 3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 
291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 
291.35; 291.36; 291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 
292.03; 292.031; 292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 
292.105; 292.111; 292.112; 292.12; 292.125; 292.14; 292.15; 295.01, 
Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 295. 12; 
295.13; 295.14; and 477 A.01, Subdivisions 3 and 4a. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
a.~nglE>r 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnscm 
Keefe. S. 
Kirchner 
K1einbuum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
O!hoft 
Olson 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
sm.-r~ 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland. J. 
Vega 
Wegener 
Willet 
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So the bill, as amended by the Conference Committee,· was re
passed and its title was agreed to. 

MESSAGES FROM TOE HOUSE-CONTINUED 

Mr. President: 
I bave tbe honor to announce tbat the House has adopted tbe 

recommendation and report of tbe Conference Committee on Sen
ate File No. 1510 and repassed said bill in accordance witb the re
port of the Committee, so adopted. 

S. F. No. 1510: A bill for an act relating to the organization and 
operation of state government; appropriating money for the g~n
eral administrative and judicial expenses of state government with 
certain conditions; providing for the transfer of certain moneys in 
tbe state treasury; authorizing land acquisition in certain cases; 
ming and limitin'" the amount of fees to be collected in certain 
cases; amending Minnesota Statutes 1978, Sections 4.12, by add
ing a subdivision; 4.26, Subdivision 1; 10.31; 16.02, by addin' a 
subdivision; 16.97, Subdivision 1; 16A.126; 43.067, Subdivision 
1; 85A.02, Subdivision 12; 116E.03, Subdivision 4; 179.04; 180.03, 
Subdivision 2; 197.16; 198.31; 299C.07; 361.12, by adding a sub
division; 362.20; 362.40, Subdivisions 9, 10 and 11; 546.27; Chap
ters 86, by adding a section; and 299C, by adding a section. 

Senate File No. 1510 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I bave tbe honor to announce tbe passage by the House of tbe 
following Senate Files, herewith returned: S. F. ~os. 1099, 1425 
and 1218. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of tbe Conference Committee on Sen
ate File No. 528 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 528: A bill for an act relating to courts; authorizing 
juvenile court referees to hear contested trials, hearings, or motions 
unless objection is made; conforming civil fees collected by the 
Hennepin county municipal court with the district court; amend
ing Minnesota Statutes 1978, Sections 484.70, Subdivision 3; and 
488A.03, Subdivision 11. 

Senate File No. 528 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 



59TH DAY] . MONDAY, MAY 21, 1979 3367 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 486 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 486: A bill for an act relating to education; changing 
the requirements for membership on the state university board 
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 136.12, Subdivision 1; and 136.61, 
Subdivision 1. 

Senate File No. 486 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 1504 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1504: A bill for an act relating to the organization and 
operation of state government; appropriating money for mainte
nance of various semi-state activities and for other purposes with 
certain conditions; authorizing basic life insurance and health 
benefits coverage for employees of semi-state agencies; amending 
Minnesota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, 
by adding a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 
2; and 139.18, Subdivision 1. 

Senate File No. 1504 is herewith returned to the Senate . . 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 202 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 202: A bill for an act relating to health; providing for 
several types of life support transportation service; providing for 
health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to abil
ity to pay before provision of life support transportation services; 
requiring rules for nonemergency transportation reimbursement 
under medical assistance; exempting certain providers; amending 
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Minnesota Statutes 1978, Sections 144.801; 144.802; 144.803; 144.-
804; 144.805; 144.807, Subdivision l; 144.808; 144.809 and 144.-
8091, Subdivision 1. 

Senate File No. 202 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 1605 and re passed said bill in accordance 
with the report of the Committee, so adopted. 

House File No. 1605 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMJ1.TEE REPORT ON H. F. NO. 1605 

A bill for an act relating to public improvements; authorizing 
the acquisition and betterment of public land and buildings and 
other public improvements of a capital nature with certain con
ditions; authorizing issuance of state building bonds; appropriat
ing money, and authorizing a special levy. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1605, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
1605 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; BUILDING 
FUND APPROPRIATIONS.] The sums set forth in the column 
designated "APPROPRIATIONS" are appropriated from the state 
building fund, or any other fund designated, to the state agencies 
indicated, to be expended for the acquisition and betterment of 
public land and buildings and other public improvements of a 
capital nature, as more specifically described in the following 
sections of this act. 
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SUMMARY 

STATE-WIDE ................................ $ 
CAPITOL COMPLEX ........................ . 
NATURAL RESOURCES .................... . 
EDUCATION ............................... . 
STATE UNIVERSITIES ..................... . 
COMMUNITY COLLEGES ................... . 
UNIVERSITY OF MINNESOTA .............. . 
CORRECTIONS ............................. . 
PUBLIC WELFARE ......................... . 
BOND SALE EXPENSES .................... . 
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2,000,000 
1,348,000 

877,500 
1,225,000 
6,221,000 

300,000 
51,242,000 
10,477,700 

783,000 
40,000 

TOTAL ...................................... $ 74,514,200 

Sec. 2. [STATEWIDE.] 

To the commissioner of administration 
for energy conservation. . .......... . 

This appropriation is only for energy 
projects that have an estimated payback 
in energy savings in five years or less. 

The commissioner of administration 
shall present a proposed work program 
to the chairmen of the house appropri
ations and senate finance committees 
for review and comment prior to encum• 
bering money for energy conservation. 

None of this appropriation shall be used 
for p11inting walls. 

Sec. 3. [CAPITOL COMPLEX.] 

To the commissioner of administration 
for the purposes specified in this section 

(a) Repair Administration building 
parking ramp and plaza ............ . 

( b) Replace roof on Ceremonial 
House and carriage house ........... . 

(c) Improve Centennial and Trans
port~t!on. building ventilation and air 
cond1honmg ...................... . 

( d) Repair and improve capitol roof. 
( e) Remodel Ford building second 

floor storage to offices ........ . 
( f) Complete Capitol complex exterior 

~lg'nHj?C 

APPROPRIATIONS 

$ $ 

462,000 

93,000 

223,000 
173,000 

347,000 

50,000 

2,000,000 

1,348,000 
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$ $ 
Sec. 4. [NATURAL RESOURCES.] 

To the commissioner of administration 
for purposes more specifically described 
in the following subdivisions of this sec-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 877,500 

Subdivision 1. Replace the water sup-
ply intake at the French River hatchery 587,500 

Debt service on this amount shall be 
paid from the game and fish fund. 

Subd. 2. Supplement to Laws 1978, 
Chapter 792, Section 6 (b) 

Grand Rapids Regional Headquarters .. 

The gas furnace standby shall be a part 
of the wood combustion system. 

Subd. 3. Notwithstanding the provi
sions of any other law to the contrary, 
to construct a barrier free managers 
residence at Glacial Lakes State Park .. 

Sec. 5. [EDUCATION.] 
Subdivision 1. To the commissioner of 
administration for the purpose of pre
paring a plan for the demolition or alter
native use of obsolete buildings and 
working drawings for the construction of 
a building for which construction costs 
shall not exceed $4,200,000 for blind and 
multi-handicapped students on the cam
pus of the Minnesota Braille and Sight 
Saving School .................... . 
Subd. 2. To the state board of education 
from the vocational-technical building 
fund for post-secondary vocational
technical construction in the school dis
trict listed in this section. 
Independent School District No. 256, 
Red Wing ........................ . 
This appropriation is for the purpose of 
reconstructing and remodeling buildings 
for an energy education center on land 
donated to the school district for that 
purpose. 
The total cost of the construction shall 
not exceed $2,000,000, whether paid from 
state, local, or federal money. 
This appropriation is available April J. 
1980, but only if school district No. 256 

250,000 

40,000 

225,000 

1,000,000 
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$ 
levies in 1979 the levy authorized by sec
tion 19 of this act. 

Sec. 6. [STATE UNIVERSITIES.] 

Subdivision 1. To the commissioner of 
administration for the purposes more 
specifically described in the following 
subdivisions of this section ........... . 

Subd. 2. Mankato Campus 

Correct structural defects at Trafton 
Science Center .................... . 

The commissioner of administration, the 
state architect, and the attorney gen
eral's office shall continue to pursue all 
possible alternatives in attempting to re
cover damages from the appropriate 
parties involved in the above project. A 
full report of all efforts and accomplish
ments shall be submitted to the chair
man of the house appropriations com
mittee and the chairman of the senate 
finance committee by January 15, 1980. 

Subd. 3. St. Cloud Campus 
Construct Halenbeck Hall addition ... . 

Subd. 4. Systemwide roof repairs ... . 
Sec. 7. [COMMUNITY COLLEGES.] 

To the commissioner of administration 
to plan facilities at Metropolitan Com-
munity College ................... . 

Sec. 8. [UNIVERSITY OF MINNE
SOTA.] 

Subdivision 1. To the regents of the 
University of Minnesota for the pur
poses more specifically described in the 
following subdivisions of this section 

Subd. 2. Minneapolis Campus ..... . 

(a) Construct civil and mineral en-
gineering building ................. . 

(b) Plan addition to business ad-
ministration tower ................. . 

(c) Develop women's softball facility 

(d) Continue heating plant conver-
sion and renovation ................ . 

Subd. 3. St. Paul Campus ......... . 

725,000 

4,746,000 

750,000 

15,823,000 

160,000 
118,000 

5,700,000 

$ 

3371 

6,221,000 

300,000 

51,242,000 

21,801,000 

22,678,000 
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$ $ 
(a) Construct vocational technical 

education building . . . . . . . . . . . . . . . . . . 7,093,000 
(b) Construct veterinary medicine 

hospital addition and remodel existing 
facilities . . . . . .. . . . . . . . . . . . . . . . . . . . 13,600,000 

( c) Construct poultry reserach and 
teaching facility . . . . . . . . . . . . . . . . . . . . 1,985,000 

Subd. 4. Duluth Campus 
Construct business and economics build-
ing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,320,000 

Subd. 5. Crookston Campus 
Construct physical education building 
and outdoor recreation complex ...... . 

Subd. 6. Lake Itasca forestry and bi
ological station resident manager's house 
and office. Final appropriation ....... . 

Subd. 7. Northwest Experiment Sta
tion at Crookston 
The appropriation made by Laws 1978, 
Chapter 792, Section 11, Subdivision 9, 
Clause (h) for auditorium remodeling 
may be used for auditorium planning 
and working drawings. 

Sec. 9. [CORRECTIONS.] 
To the commissioner of administration 
for the purposes specified in this section 

(a) Construct new prison . . . . . . . . . 10,200,000 

The commissioner of administration shall 
report monthly, in writing, to the chair-
men of the senate committee on finance 
and the house of representatives com-
mittee on appropriations concerning 
work progress on the new high securi-
ty detention facility for adult felons. 
These reports shall include, but not be 
limited to, a comparison of projected 
design, construction, and equipment 
costs, with actual design. construction. 
and equipment costs; descriptions of 
contracts concerning design, construc-
tion, or equipment to be entered into 
before the next monthly report with a 
cost exceeding $100,000; and informa-
tion concerning economic or other fac-
tors that may result in increased desi1m, 
construction or, equipment costs. 

This appropriation shall be added to I he 

3,426,000 

17,000 

10,477,700 



59TH DAY] MONDAY, MAY 21, 1979 

appropriation for this purpose made by 
Laws 1977, Chapter 451, Section 1, Sub
division 1. 

This appropriation shall in no way con
stitute a waiver of any rights or remedies 
the state may exercise or pursue regard
ing project errors. 

(b) Minnesota State Prison-Essen-

$ $ 

tial Renovations . . . . . . . . . . . . . . . . . . . . 147,800 
( c) St. Cloud Reformatory-ReplacP 

Power Cable to Wall Towers, and Roof 
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . 129,900 

Sec. 10. [PUBLIC WELFARE.] 
To the commissioner of administration to 
rehabilitate roofs at institutions under 
the control of the commissioner of pub-
lic welfare. . ...................... . 

Sec. 11. [BOND SALE EXPENSES.] 
To the commissioner of finance for bond 

3373 

783,000 

sale expenses pursuant to Minnesota 
Statutes, Section 16A.64, Subdivision 4 40,000 

Sec. 12. [BOND SALE; DEBT SERVICE.] Subdivision 1. To 
provide the money appropriated in this act from the state building 
fund the commissioner of finance upon request of the governor 
shall sell and issue bonds of the state in the amount of $74,515,000 
in the manner and upon the terms prescribed by Minnesota Stat
utes, Sections 16A.63 to 16A.67 and by the Constitution, Article 
XI, Sections 4 to 7. 

Subd. 2. To provide the m1mey appropriated in this act from the 
vocational-technical building fund the commissioner of finance upon 
request of the governor shall sell and issue bonds of the state in 
the amount of $1,000,000 in the manner and upon the terms .pre
scribed in Minnesota Statutes, Section 121.215, and by the Con
stitution, Article XI, Sections 4 to 7. The proceeds of the bonds, 
except as provided in Minnesota Statutes, Section 121.215, Subdi
vision 5, are appropriated to the vocational-technical building fund 
for expenditure in accordance with this act. 

Sec. 13. [CONSULTATION REQUIRED.] No land shall be 
purchased and no buildings shall be purchased, constructed, or 
erected on lands of the university until the regents have first con
sulted with the chairman of the senate finance committee and the 
chairman of the house appropriations committee and obtained their 
recommendations which are advisory only. 

Sec. 14. LREVIEW OF PLANS.] Neither the commissioner of 
administration nor the board of regents of the University of Min
nesota shall prepare final plans and specifications for any building 
authorized by this act until the using agency or department has 
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presented the program and schematic plans to the chairman of the 
house appropriations committee and the chairman of the senate 
finance committee and the chairmen have made their recommenda
tions thereon. The recommendations are advisory only. Failure or 
refusal to make a recommendation promptly is deemed a negative 
recommendation. 

Sec. 15. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com
pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner as to appro
priations made to him and the regents as to appropriations made 
to them may transfer any unencumbered balance in the project 
account to any other project enumerated in the same section of the 
appropriation act as the project about to be completed. The money 
transferred pursuant to this section is appropriated for the pur
poses for which transferred. The commissioner of administration 
and the regents of the University of Minnesota shall report to the 
chairman of the house appropriations committee and the chairman 
of the senate finance committee on any transfer made pursuant 
to this section. 

Sec. 16. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The com
missioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall appl;v 
for the maximum federal share for each capital improvement proJ
ect for which money is appropriated by this act. Encumbrance or 
expenditure of money in excess of the project authorization shall 
be made only after the commissioner of administration and the 
board of regents have consulted with the chairman of the house 
appropriations committee and the chairman of the senate finance 
committee and the chairmen have made their recommendations 
thereon. The recommendations are advisory only. Failure or refusal 
to make a recommendation promptly is deemed a negative rec
ommendation. 

Sec. 17. [METHODS OF ACQUISITION.] Where money has 
been appropriated by this act to the commissioner of administra
tion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceedings. 
Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 18. [ROCHESTER A.V.T.I.] The entire appropriation 
made in Laws 1978, Chapter 792, Section 8, Subdivision 2, Clause 
(e) may be used for the purpose of replacing rented garage space 
upon approval by the school board of Independent School District 
No. 535 and upon compliance with Minnesota Statutes, Section 
645.021. 

Sec. 19. [RED WING; SPECIAL LEVY.] In addition to all 
other levies permitted by law, Independent School District No. 256, 
Red Wing, may levy in 1979, 1980, and 1981 an amount not to 
exceed one mill times the adjusted assessed valuation of the tax
able property of the district for the preceding year as determined 
by the equalization aid review committee; provided, the sum of 
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the amounts levied pursuant to this section in 1979, 1980, and 
1981 shall not exceed $500,000. The proceeds of this levy shall be 
used only to reconstruct and remodel buildings for an energy 
education center on land donated to the district for this purpose. 
The board may not levy any amount pursuant to this section until 
it has obtained the approval of the voters of the district in a 
special election governed by the provisions of Minnesota Statutes, 
Section 123.32, Subdivision 22. 

Sec. 20. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Delbert F. Anderson, Lyle G. Mehr
kens, James P. Metzen, Wendell 0. Erickson, James C. Swanson 
and Michael R. Sieben 
Senate Conferees: (Signed) Roger D. Moe, Gerald L. Willet, Rob
ert O. Ashbach, Hubert Humphrey III and John B. Keefe 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1605 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1605: A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certain conditions; authorizing issuance of state building 
bonds; appropriating money, and authorizing a special levy. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson Staeles 
Bang Hanson Luther Pillsbury Sto owski 
Benedict Hughes McCutcheon Purfeerst Strand 
Bernhagen Humphrey Menning Renneke Stumpf 
Chenoweth Jensen Merriam Rued Tennessen 
Chmielewski Johnson Moe Schaaf Ueland.A. 
Coleman Keefe,S. Nelson Schmitz Ulland,J. 
Dieterich Kirchner Nichols Setzerrtandt Vega 
Dunn Kleinbaum Ogdahl Sielo f Wegener 
Engler Knaak Olhoft Sillers Willet 
Frederick Knoll Olson Solon 
Gearty Knutson Penny Spear 

Messrs. Davies, Perpich and Sikorski voted in the negative. 

So the bill, as amended by the Conference Committee, wa~ 
repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1606 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1606 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1606 

A bill for an act relating to public improvements; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
equipment of public buildings with certain conditions; authorizing 
purchase and sale of public lands and buildings; appropriating 
money. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1606, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and H. F. No. 1606 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; GENERAL 
AND OTHER FUND APPROPRIATIONS.] The sums set forth 
in the column designated "APPROPRIATIONS" are appropri
ated from the general fund, or any other fund designated, to the 
state agencies indicated to he expended in accordance with the 
provisions of this act. 

SUMMARY 

STATEWIDE ..... $ 

CAPITOL COMPLEX ....... . 

NATURAL RESOURCES ..................... . 

EDUCATION ................ . 

STATE UNIVERSITIES 

COMMUNITY COLLEGES 

200,000 

975,000 

10,000 

40,000 

/;0,000 

500,000 
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TRANSPORTATION . . . . . . . . . . . . . . . . . . . . . . . . . . 560,600 

PUBLIC WELFARE .. .. . .. .. .. .. .. .. .. .. .. .. . 9,000 

TOTAL ...................................... $ 2,344,600 

APPROPRIATIONS 

$ $ 

Sec. 2. [STATEWIDE.] 
To the commissioner of administration 
for an energy conservation survey .... 

Sec. 3. [CAPITOL COMPLEX.] 
To the commissioner of administration 
for the purposes specified in this section 

(a) Study feasibility and prepare cost 
estimates of a pedestrian and steam tun
nel to the Veterans Service Building and 
steam tunnel to 117 University Ave ... 

(b) General remodeling of buildings. 
(c) Install additional paving, lighting, 

and landscaping for parking lots Q and 
V ................................ . 

( d) Clean and repoint State Office 
and Historical Building exteriors ..... . 

( e) Replace roof on transportation 
building .......................... . 
This appropriation is from the trunk 
highway fund. 

Sec. 4. [NATURAL RESOURCES.] 
To the commissioner of administration 
to be added to the appropriation made in 
Laws 1977, Chapter 791, Section 3 ( e) 
for a commercial type cold storage build-
ing .............................. . 
This appropriation is from the game and 
fish fund. 

Sec. 5. [EDUCATION.] 
To the department of education for the 
purpose of reviewing physical plant 
needs and development of a plan of ac
tion for education programs operated by 
public schools for state hospital residents 
The plan shall be developed by the de
partment of education and the following 
school districts: Brainerd, Cambridge
Isan ti, Faribault, Fergus Falls, and St. 
Peter. The department of education shall 

20,000 

300,000 

125,000 

293,000 

237,000 

200,000 

975,000 

10,000 

40,000 
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APPROPRIATIONS 
$ $ 

report the needs and plans to the chair-
man of the house appropriations and of 
the senate finance committee by Janu-
ary 1, 1980. 

Sec. 6. [STATE UNIVERSITIES.] 
To the chancellor of the state university 
system to modify electrical service at 
Bemidji State University . . . . . . . . . . . . 50,000 

Sec. 7. [COMMUNITY COLLEGES.] 
To the chancellor of community colleges 
system for roof repairs, road repairs, 
landscaping, remodeling and miscellane-
ous maintenance . . . . . . . . . . . . . . . . . . . 500,000 

Sec. 8. [TRANSPORTATION.] 
To the commissioner of transportation 
for the purposes specified in this section 560,600 
.. <~) Construct interstate rest area fa-

c1ht1es . . . . . . . . . . . . . . . . . . . . . . . . . . . . 272,000 

Oakland Woods W.B. 190 ...... 136,000 

Albert Lea E. B. 190 .......... 136,000 
(b) Remodel Hastings state hospital 

building to truck station. . . . . . . . . . . . . 193,000 

(c) Acquire land for truck stations at 
Benson, Granite Falls, Redwood Falls 
and Dodge Center . . . . . . . . . . . . . . . . . . 95,600 
The appropriations in this section are 
from the trunk highway fund. 

Sec. 9. [WELFARE.] 
To the commissioner of administration 
to rehabilitate the sewer lift system for 
transfer to the city of Willmar for main
tenance and operation to serve the Will
mar state hospital and the Willmar dis
trict department of transportation head-
quarters. . . . . . . . . . . . . . . . . . . . . . . . . . . 9,000 

Sec. 10. [REVIEW OF BUILDING PLANS.] The commission
er of administration shall not prepare final plans and specifica
tions for any construction or major remodeling authorized by this 
act until the using agency or department has presented the pro
gram and schematic plans to the chairman of the house appropria
tions committee and the chairman of the senate finance committee 
and the chairmen have made their recommendations thereon. The 
recommendations are advisory only. Failure or refusal to make a 
recommendation promptly is deemed a negative recommendation. 

Sec. 11. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com-
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pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner of admini
stration may transfer any unencumbered balance in the project 
account to any other project enumerated in the same section of 
the appropriation act as the project about to be completed. The 
money transferred pursuant to this section is appropriated for the 
purposes for which transferred. The commissioner shall report to 
the chairman of the house appropriations committee and the 
chairman of the senate finance committee on any transfer made 
pursuant to this section. 

Sec. 12. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration shall apply for the maximum fed
eral share for each capital improvement project for which money 
is appropriated by this act, Encumbrance or expenditure of money 
in excess of the project authorization shall be made only after the 
commissioner of administration has consulted with the chairman 
of the house appropriations committee and the chairman of the 
senate finance committee and the chairmen have made their rec
ommendations thereon, The recommendations are advisory only. 
Failure or refusal to make a recommendation promptly is deemed 
a negative recommendation. 

Sec. 13. [EFFECTIVE DATE.] This act is effective upon final 
enactment." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Delbert F. Anderson, Wendell O. 
Erickson, Bruce G. Nelsen, C. Thomas Osthoff, Glen H. Anderson, 
Paul Mccarron 

Senate Conferees: (Signed) Roger D. Moe, Hubert H. Humphrey 
III, Gerald L. Willet, John B. Keefe, Robert 0. Ashbach 

Mr. Moe moved that the foregoing recommendations and Confer
ence Committee Report on H. F. No 1606 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1606: A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, 
and replacement of equipment of public buildings with certain 
conditions; authorizing purchase and sale of public lands and 
buildings; appropriating money. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
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Anderson Gunderson Lessard 
Ashbach Hanson Luther 
Benedict Hughes McCutcheon 
Bernhagen Humphrey Menning 
Chenoweth Jensen Merriam 
Chmielewski Johnson Moe 
Coleman Keefe, S. Nelson 
Davies Kirchner Nichols 
Dieterich Kleinbaum Ogdahl 
Dunn Knaak Olboft 
Engler Knoll Olson 
Ge arty Knutson Penny 

Perpich 
Peterson 
PillsburY 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

[59TH DAY 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No 1553: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; providing for the effective 
date of Laws 1979, Chapter 56, Section 6; amending IAws 1979, 
Chapter 63, Section 1, Subdivision 2; Minnesota Statutes 1978, 
Section 98.46, Subdivisions 3, as amended, and 18, as amended. 

Senate File No. 1553 is herewith returned to the Senate. 

Edward A. Burdick, Chlef Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F, No. 1553 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1553 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 

Keefe,J. 
Kirchner 
Kleinbaum 
Knoll 
Knutson 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
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Olhoft Renneke Sikorski Strand Wegener 
Penny Rued Sillers Stumpf Willet 
Perpich Schaaf Solon Tennessen 
Peterson Schmitz Spear Deland, A. 
Pillsbury Setze11fandt Staples Ulland, J. 
Purfeerst Sieloff Stokowski Vega 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 261 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 261 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITl'EE REPORT ON B. F. NO. ZGl 

A bill for an act relating to municipal industrial development; 
amending the definition of project; requiring a notice and hearing; 
amending Minnesota Statutes 1978, Sections 474.01, Subdivision 
7a, and by adding a subdivision; 474.02, Subdivision le, and by 
adding a subdivision; and 4 7 4.12. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senat.e 

We, the undersigned conferees for H. F. No. 261, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. 
No. 261 be amended as follows: 

Strike everything after the enacting clause and insert: 

Section 1. [462C.01] [AUTHORIZATION.] Subdivision I. A 
city may develop and administer programs of making or purchasing 
mortgage loans to finance the acquisition of single family housing 
by low and moderate income persons and families anywhere within 
its boundaries upon the following conditions: 

( a) The city develops a housing plan as required by section 3; 

( b) A public hearing is held thereon after one publication of 
notice in a newspaper circulating generally in the city, at least 30 
days before the hearing, after which the plan may be adopted by 
resolution of the goceming body with or without amendment; and 
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( c) The plan is submitted for review pursuant to section 4. 

Sec. 2. [462C.02] [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 8, the terms defined in this section have the 
meanings given them. 

Subd. 2. "Housing plan" means a plan for an individual city 
which sets forth the information required by section 3. 

Subd. 3. "Program" means an individual component of the 
housing plan for which an issue of revenue bonds or obligations is 
proposed. 

Subd, 4. "Single family housing" means real property and im
provements thereon or an apartment as described in chapter 515 
or any amendatory or supplemental law, which is owned or to be 
owned and occupied by one person or family as a principal resi
dence. 

Subd. 5. "Multifamily housing development" or "development" 
means an apartment facility, cooperative or a group of townhouses 
which include four or more dwelling units, each to be rented or 
sold to or occupied by a person or family for use as a residence. A 
development may include new construction or the rehabilitation of 
an existing building and site. 

Subd. 6. "City" means any statutory or home rule charter city, 
or any public body which ( a) is the housing and redevelopment 
authority in and for a city, or the port authority of a city, and (b) 
is authorized by ordinance to exercise, on behalf of a city, the 
powers conferred by sections 1 to 8. 

Subd. 7. "Adjusted gross income" means gross family income 
less $750 for each adult in the family to a maximum of two adults 
and less $500 for each other dependent in the family. 

Sec. 3. [ 462C.03] [CITY HOUSING PLAN.] Subdivision 1. The 
housing plan shall set forth: 

( a) The housing needs of the city and the data demonstrating 
those needs; 

(b) The plan of the city to meet identified housing needs, and 
the specific methods to be used to carry out the plan; 

( c) Target areas, if any, of the city for each method; 

(d) The financing program or programs to be included in the 
plan; 

(<,) The number and qualifications of lenders eligible to partici
pate in the program; 

(f) The estimated amount of mortgage loans to be made or 
purchased in each program and the estimated amounts and timin11 
of thP salP of revenue bonds required to finance such loans, fund 
appropriate reserves, and pay costs of is.•uance; 

( g) Met hods for monitoring the implementation by participants 
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to insure that the programs will be consistent with the plan and 
its objectives; 

(h) The administrative capacity of the city to monitor and 
supervise housing finance programs; 

(i) The cost to the city, including administrative costs; and 

(j) An analysis of how the programs will meet the needs of low 
and moderate income families in the city. 

Subd. 2. Each program shall establish limits on groBB income for 
persons and families to be served by the program. The adjusted 
gross income may not exceed the greater of (a) 110 percent of the 
median family income as estimated by the United States depart- " 
ment of housing and urban development for the nonmetropolitan 
county or standard metropolitan statistical area, as the case may 
be, or (b) 100 percent of the income limits established by the 
Minnesota housing finance agency in which the city is located; 
except as provided in subdivision 8. The Minnesota housing fi
nance agency shall provide the relevant income data to any city 
requesting the data. 

Subd. 3. The plan shall establish maximum purchase prices or 
appraised values for single family housing eligible for mortgage 
loans in each program. The maximum purchase price allcwable 
shall not exceed three times the income limit established for the 
program in subdivision 2, except that, for any program or portion 
of a program undertaken pursuant to subdivision 8, the maximum 
purchase price shall not exceed four times the income limit estab
lished pursuant to subdivision 2. 

Subd. 4. Any financial institution as defined in Minnesota Stat
utes, Section 47.0151, doing business within the city which is an 
approved FHA/VA or FNMA/FHLMC lender shall be eligible for 
consideration for origination of single family housing loans in any 
city housing program. Other lenders may be eligible as provided in 
the program. Origination of loans in the program may not be 
limited to a single lender unless other eligible lenders are not 
interested in participating or the program clearly sets forth why a 
public purpose would be served by confining participation to one 
lender. 

Subd. 5. In the event that on the date of the adoption of the 
resolution by the governing body of the city authorizing the sale of 
the revenue bonds or obligations any financial institution within 
the city has entered into a commitment agreement with the Min
nesota housing finance agency under which the agency has agreed 
to purchase mortgage notes and mortgages securing loans for 
single family housing, and the financial institution has not closed 
an amount of eligible mortgages equal to at least 95 percent of the 
total amount provided in the commitment agreement, then the 
city may not enter into a commitment to purchase loans from the 
financial institution for its program. Any city housing finance 
program may not provide loans to consumers at a rate which is 
less than the rate on loans provided to consumers under the Min
nesota housing finance agency program at the time of adoption of 
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the resolution. The executive director of the agency may waive 
either or both of the requirements of this subdivision in writing. 

Subd. 6. Loans under a single family Fu,using program may not 
be made to one developer or builder or restricted to housing pro
vided by one developer or builder. 

Subd. 7. Fifty percent of the money available for loans for each 
single family housing program subject to the income limits estab
lished pursuant to subdivision 2, must be made available to per
sons and families with adjusted gross incomes of less than 90 
percent of the program's income limits for a period of six months 
from the date when the money becomes available for the program. 

Subd. 8. Twenty percent of the aggregate amount of all loans 
provided under all city housing programs included in the housing 
plan for single family housing may be provided without regard to 
income limits or net worth limits if: (a) the housing program is 
used to finance single family housing in either a development 
district established pursuant to section 472A.03, or a redevelop
ment project established pursuant to section 462.521, or an indus
trial development district established pursuant to section 458.191; 
or (b) the city has previously developed and administered a hous
ing program for low and moderate income persons and families 
and the program will be used to further policies of economic inte
pration, stability and revitalization of residential areas. No hous
ing program shall be developed or administered pursuant to tht$ 
subdivision if the housing provam will contribute to urban sprawl. 
A housing program shall be deemed to contribute to urban sprawl 
if the housing program is to be used to finance single family 
housing in any previously unincorporated real property annexed 
by the city pursuant to chapter 414, within one year prior to the 
date of the resolution adopted pursuant to this act. 

Sec. 4. [ 462C.04] [PLAN REVIEW.] Subdivision 1. Any city 
located within the metropolitan area as defined in Minnesota 
Statutes 1978, Section 47.1.121, Subdivision 2, shall submit its 
housing plan or any amendments to the metropolitan council for 
review and comment. All other cities shall submit their housing 
plans or any amendments to the regional development commission 
for the area in which the city is located, for review and comment. 
The appropriate reviewing agency shall comment on: 

(a) Whether the plan furthers local and regional housing 
policies; 

(/,) The compatibility of the housin,1 plan with the housing 
portion of the comprehensive plan of the city, if any; and 

( c) Whether the plan adequately meets the stated housing 
needs of the city. 

The appropriate reviewing agency shall complete its review and 
comment within 45 days after submission. 

Subd. 2. All cities shall submit their housing programs to the 
Minnesota housing finance agency for review and approval. The 
agency shall determine: 
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( a) Whether the program furthers statewide housing policies; 

(b) Whether the program is capable of implementation without 
material adverse effect on financing programs of the agency, with
out subjecting the interest on future bonds of the agency to fed
eral income tax under any limitations imposed at the time by 
federal law, and without exceeding the limitation provided in sec
tion 7, subdivision 2; 

( c) Whether the program provides for administrative and bond 
issuance costs that are reasonable; and 

( d) Whether the program complies with all other requirements 
of sections 1 to 8. 

The agency shall complete its review and shall notify the city of 
its decision within 30 days. A failure to notify within 30 days 
constitutes approval. The agency may collect reasonable fees and 
charges in connection with its review of a city's housing program. 
The fees and charges shall be limited to the amounts required to 
pay the actual costs to the agency. 

The Minnesota housing finance agency, in cooperation with the 
metropolitan council and the regional development commission, 
shall report annually to the legislature on the number and 
amounts of bond issues and the number of housing programs 
established pursuant to sections 1 to 8. 

Sec. 5. [462C.05] [MULTIFAMILY HOUSING DEVELOP
MENTS.] Subdivision 1. A city may also plan, administer, and 
make or purchase a loan or loans to finance one or more multifam
ily housing developments within its boundaries, of the kind describ
ed in subdivisions 2, 3 or 4, and upon the conditions set forth in 
this section. A loan may be made or purchased for the acquisition 
and preparation of a site and the construction of a new develop
ment, or for the acquisition of an existing building and site and 
the rehabilitation thereof, provided that: 

(a) The cost of rehabilitation of an existing building is esti
mated to equal at least $5,000 per dwelling unit or 50 percent of 
the appraised value of the original building and site, whichever is 
less; 

(b) At least a substantial portion of such rehabilitation cost is 
estimated to be incurred for compliance with building codes or con
servation of energy; 

( c) Each development upon completion shall comply with all 
applicable code requirements; 

( d) A loan or loans may be made or purchased for either the 
construction or the long term financing of a development, or both, 
including the financing of the acquisition of dwelling units and 
interests in common facilities provided therein, by persons to 
whom such units and facilities may be sold as contemplated in 
chapter 515 or any supplemental or amendatory law thereof; and 

( e) Substantially all of the proceeds of each loan shall be used 
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to pay the cost of a multifamily housing development, including 
property functionally related and subordinate to it; but nothing 
herein prevents the construction of the development over, under, 
or adjacent to, and in conjunction with facilities to be used for 
purposes other than housing. 

Subd. 2. A development may be designed for occupancy by per
sons and families of low or moderate income, and by other persons 
and families to the extent determined to be necessary in further
ance of the policy of economic integration stated in section 462A.-
02, subdivision 6, with at least 20 percent of the dwelling units held 
for occupancy by families or individuals eligible to receive subsidies 
under section 8 of the United States Housing Act of 1937, as 
amended, or another amendatory or supplemental law of the United 
States. 

Subd. 3. A development may be located within a redevelopment 
project area established pursuant to chapter 462 or within a 
development district established pursuant to chapter 472A or 
within an industrial development district established pursuant to 
section 458.191 without regard to the limitations and conditions 
set forth in section 3 and in subdivision 2. 

Subd. 4. A development may be designed for rental primarily to 
elderly or handicapped persons without regard to the limitations 
and conditions set forth in section 3 and in subdivision 2. 

Subd. 5. Each program for a multifamily housing development 
or developments described in subdivision 1 shall be adopted after 
public hearing and approved by the Minnesota housing finance 
agency as provided in section 1, on the basis of the considerations 
stated in section 4. 

Subd. 6. The program shall demonstrate need for the develop
ment or developments, describe the method of financing proposed, 
state whether the development is to be constructed pursuant to 
subdivision 2, 3, or 4, and state the applicable limitations on gross 
income, if any, of the occupants. 

Sec. 6. [ 462C.06] A housing and redevelopment authority in 
and for a county may exercise the powers conferred by sections 
1 to 7 on behalf of a city, if the city authorizes the housing and 
redevelopment authority in and for the county in which the city 
is located to exercise such powers and the county has authorized 
its housing and redevelopment authority to exercise its powers 
pursuant to Minnesota Statutes, Section 462.426; provided, how
ever, that any program undertaken pursuant to this section shall 
be included in the limitations provided in section 7, subdivision 2, 
and also shall be subject to the limitations of sections 3 and 4 in 
the case of a single family housing program, and subject to the 
limitations of section 5 in the case of a multi-family housing de
velopment program. 

Sec. 7. [462C.07] [HOUSING REVENUE BONDS.] Subdivi
sion 1. To finance programs or developments described in any 
plan the city may, upon approval of the plan as provided in sec-
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tion I, subdivision I, clause ( c), issue and sell revenue bonds or 
obligations which shall be payable exclusively from the revenues 
of the programs or developments. In the purchase or making of 
single family housing loans and the purchase or making of multi
family housing loans and the issuance of revenue bonds or other 
obligations the city may exercise within its corporate limits, any 
of the powers the Minnesota housing finance agency may exercise 
under chapter 462A, without limitation under the provisions of 
chapter 475. 

Subd. 2. The aggregate principal amount of revenue bonds or 
other obligations issued by a city pursuant to this section shall 
not exceed an amount equal to $1,000 times its population for the 
first 50,000 persons, plus $500 times its population in excess of 
50,000, until otherwise provided by law. Its population shall be de
termined by the last state or federal census, or by the last official 
estimate of the metropolitan council, for a city in the metropolitan 
area, whichever is greater. 

Subd. 3. Upon approval of the housing plan as provided in sec
tion 1, subdivision 1, c/,ause ( c), any port authority referred to in 
chapter 458 may, until July 1, 1980, issue revenue bonds cif the 
port authority to finance multi-family housing developments un
dertaken in accordance with the provisions of section 5, and for 
such purpose the port authority may exercise any and all powers 
set forth in chapters 458 and 474, provided that nothing herein 
shall be construed as authorizing a port authority to finance any 
housing program other than that authorized by section 5. After 
July 1, 1980, the port authority may issue revenue bonds solely 
in accordance with the provisions of sections 1 to 16. 

Sec. 8. [462C.08] [OTHER HOUSING LEGISLATION.] Sec
tions 1 to 7 do not impair or otherwise affect the validity or pro
visions for the security of any obligations issued or agreements 
made pursuant to law before the effective date of these sections. 
Sections 1 to 7 do not preclude or affect or limit the institution or 
financing or character of a housing program, project or develop
ment permitted for any city by any special law in effect on the 
effective date of these sections, except that: ( a) section 3 is ap
plicable to any program undertaken pursuant to a special law 
adopted after January 1, 1979, (b) no such city or agency thereof 
may issue obligations after January 1, 1980, for the purpose of 
financing a housing program or development of any kind referred 
to in sections 1 and 5, un/.ess its plan therefor has previously been 
reviewed by the appropriate reviewing body and its program has 
been reviewed and approved by the agency; and all such obliga
tions issued by such cities after January 1, 1980, shall be subject 
to the limitations set forth in sections 1 to 7. 

Sec. 9. Minnesota Statutes 1978, Section 474.01, Subdivision 7a, 
is amended to read: 

Subd. 7a. No municipality or redevelopment agency shall under
take any project authorized by this chapter un/.ess its governing 
body finds that the project furthers the purposes stated in this 
section, nor until the commissioner of securities has approved the 
project, on the basis of preliminary information which the com• 
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missioner may require, as tending to further the purposes and 
policies of this chapter. Approval shall not be deemed to be an 
approval by the commissioner of securities or the state of the 
feasibility of the project or the terms of the revenue agreement to 
be executed or the bonds to be issued therefor, and the commis
sioner shall state this in communicating approval. 

Sec. 10. Minnesota Statutes 1978, Section 474.01, is amended 
by adding a subdivision to read: 

Subd. 7b. Prior to submitting an application to the commis
sioner of securities requesting approval of a project pursuant to 
subdivision 7a, the governing body of the municipality or rede
velopment agency shall conduct a public hearing on the proposal 
to undertake and finance the project. Notice of the time and place 
of hearing, and stating the general nature of the project and an 
estimate of the principal amount of bonds or other obligations to 
be issued to finance the project, shall be published at least once 
not less than 15 days nor more than 30 days prior to the date fixed 
for the hearing, irt the official newspaper and a newspaper of 
general circulation of the .municipality or redevelopment agency. 
The notice shall state that a draft copy of the proposed applica
tion to the commissioner of securities, together with all attach
ments and exhibits thereto, shall be available for public inspection 
following the publication of such notice and shall specify the place 
and times where and when it will be so available. At the time and 
pkwe fixed for the public hearing, the governing body of the 
municipality or the redevelopment agency shall give all parties 
who appear at the hearing an opportunity to express their views 
with respect to the proposal to undertake and finance the project. 
Following the completion of the public hearing, the governing 
body of the municipality or redevelopment agency shall adopt a 
resolution determining whether or not to proceed with the project 
and its financing and may thereafter apply to the commissioner of 
securities for approval of the project. 

Sec. 11. Minnesota Statutes 1978, Section 4 7 4.02, is amended 
by adding a subdivision to read: 

Subd. ld. Notwithstanding any provision of this chapter, the 
term "project" shall not include any property to be sold or to be 
affixed to or consumed in the production of property for sale, and 
shall not include any housing facility to be rented or used as a 
permanent residence. 

Sec. 12. Minnesota Statutes 1978, Section 4 7 4.03, is amended to 
read:, 

474.03 [POWERS.] Any municipality or redevelopment agency, 
in addition to the powers prescribed elsewhere by the laws of this 
state, shall have the power to: 

(1) Acquire, construct, and hold any lands, buildings, ease
ments, water and air rights, improvements to lands and buildings, 
and capital equipment to be located permanently or used exclu
sively on a designated site and solid waste disposal and pollution 
control equipment, regardless of where located, which are deemed 
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necessary in connection with a project to be situated. within the 
state, whether wholly or partially within or without the munici
pality or redevelopment agency, and construct, reconstruct, im
prove, better, and extend such project; 

( 2) Issue revenue bonds, in anticipation of the collection of 
revenues of such project, to finance, in whole or in part, the cost of 
the acquisition, construction, reconstruction, improvement, bet
terment, or extension thereof; 

( 3) Issue revenue bonds to pay, purchase or dillcharge all or any 
part of the outstanding indebtedness of a contracting party en
gaged primarily in the operation of one or more nonprofit hospitals 
or nursing homes, theretofore incurred in the acquisition or better- , 
ment of its existing hospital or nursing home facilities, including, 
to the extent deemed necessary by the governing body of the 
municipality or redevelopment agency, any unpaid interest on 
such indebtedness accrued or to accrue to the date on which such 
indebtedness is finally paid; and any premium the governing body 
of the municipality or redevelopment agency determitres to be 
necessary to be paid to pay, purchase or def ease such outstanding 
indebtedness; if revenue bonds are issued for this purpose, the 
refinancing and the existing properties of the contracting party 
shall be deemed to constitute a project under section 474.02, sub
division le. Industrial revenue bonds shall only be available under 
this provision if the commissioner of securities has been shown 
that a reduction in debt service charges to patients and third 
party payors will occur. All reductions in debt service charges 
pursuant to this program shall be passed on to patients and third 
party payors. These industrial revenue bonds may not be used for 
any purpose not consistent with the provisions of sections 145.71 
to 145.83 or chapter 256B; 

Nothing in this subdivision is intended to prohibit the use of 
revenue bond proceeds to pay outstanding indebtedness of a con
tracting party to the extent now permitted by law; 

( 4) Enter into a revenue agreement with any person, firm, or 
public or private corporation or federal or state governmental 
subdivision or agency in such manner that payments required 
thereby to be made by the contracting party shall be fixed, and 
revised from time to time as necessary, so as to produce income 
and revenue sufficient to provide for the prompt payment of prin
cipal of and interest on all bonds issued hereunder when due, and 
the revenue agreement shall also provide that the contracting 
party shall be required to pay all expenses of the operation and 
maintenance of the project including, but without limitation, ade
quate insurance thereon and insurance against all liability for 
injury to persons or prooerty arising from the operation thereof, 
and all taxes and special assessments levied upon or with respect 
to the nroiect and payable during the term of the revenue agree
ment, during which term a tax shall be imposed and collected 
pursuant to the provisions of section 272.01, subdivision 2, for the 
privilege of using and possessing the project, in the same amount 
and to the same extent as though the contracting party were the 
owner of all real and personal property comprising the project; 
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( 5) Pledge and assign to the holders of such bonds or a trustee 
therefor all or any part of the revenues of one or more projects and 
define and segregate such revenues or provide for the payment 
thereof to a trustee, whether or not such trustee is in possession of 
the project under a mortgage or otherwise; 

(6) Mortgage or otherwise encumber such projects in favor of 
the municipality or redevelopment agency, the holders of such 
bonds, or a trustee therefor, provided that in creating any such 
mortgages or encumbrances a municipality or redevelopment 
agency shall not have the power to obligate itself except with 
respect to the project; 

(7) Make all contracts, execute all instruments, and do all 
things necessary or convenient in the exercise of the powers herein 
granted, or in the performance of its covenants or duties, or in 
order to secure the payment of its bonds; including, but without 
limitation, a contract entered into prior to the construction of the 
project authorizing the contracting party, subject to such terms 
and conditions as the municipality or redevelopment agency shall 
find necessary or desirable and proper, to provide for the construc
tion, acquisition, and installation of the buildings, improvements, 
and equipment to be included in the project by any means avail
able to the contracting party and in the manner determined by 
the contracting party and without advertisement for bids as may 
be required for the construction or acquisition of other mi.micipal 
facilities; 

(8) Enter into and perform such contracts and agreements with 
other municipalities, political subdivisions, and state agencies, 
authorities, and institutions as the respective governing bodies of 
the same may deem proper and feasible for or concerning the 
planning, construction, lease, purchase, mortgaging or other ac
quisition, and the financing of a project, and the maintenance 
!hereof, including an agreement whereby one municipality issues 
its revenue bonds in behalf of one or more other municipalities, 
which contracts and agreements may establish a board, commis
si_o!', or such other body as may be deemed proper for the super
v1s10n and general management of the facilities of the project· 
provided, no municipality or redevelopment agency shall ente; 
mto or perform any contract or agreement with any school district 
under which the municipalit.y or redevelopment agency issues it,, 
revenue bonds or othe,wise provides for the construction of school 
f:3cilities and the school leases or otherwise acquires these facili
ties; 

(9) Accept from any authorized agency of the federal goven
ment loans or grants for the planning, construction, acquisition, 
leasing. purchase, or other provision of any project, and enter into 
agreements with such agency respecting such loans or grants; 

(10) Sell and convey all properties acquired in connection with 
such projects, including without limitation the sale and convey
ance thereof subject to such mortgage as herein provided, and the 
sale and conveyance thereof under an option irrante<l to the lesse,
of the project, for such price, and at such time as the governing 
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body of the municipality or redevelopment agency may dete~e, 
provided, however, that no sale or conveyan<;e of. such pr_opert1es 
shall ever be made in such manner as to unprur the nghts or 
interests of the holder, or holders, of any bonds issued under the 
authority of this chapter; 

(11) Issue revenue bonds to refund, in whole or in part, bonds 
previously issued by such municipality or redevelopmE!nt agency 
under authority of this chapter; 

(12) If so provided in the revenue agreement, terminate the 
agreement and re-enter or repossess the project upon the default 
of the contracting party, and operate, lease, or sell the project in 
such manner as may be authorized or required by the provisions of 
the revenue agreement or of the resolution or indenture securing 
the bonds issued for the project; any revenue agreement which 
includes provision for a conveyance of real estate to the contract
ing party may be terminated in accordance with the revenue 
agreement, notwithstanding that such revenue agreement may 
constitute an equitable mortgage provided that no municipality or 
redevelopment agency shall have power otherwise to operate any 
project referred to in this chapter as a business or in any manner 
whatsoever, and nothing herein authorizes any municipality or 
redevelopment agency to expend any funds on any project herein 
described, other than the revenues of such projects, or the pro
ceeds of revenue bonds and notes issued hereunder, or other funds 
granted to the municipality or redevelopment agency for the 
purposes herein contemplated, except as may be otherwise 
permitted by law and except to enforce any right or remedy under 
any revenue agreement or related agreement for the benefit of the 
bondholders or for the protectiou of any security given in con
nection with a revenue agreement, provided that the public cost of 
redevelopment of land paid by a city or its redevelopment agency 
shall not be deemed part of the cost of any project situated on 
such land; 

( 13) Invest or deposit, or authorize a trustee to invest or 
deposit, any money on hand in funds or accounts established in 
connection with a project or payment of bonds issued therefor, to 
the extent they are not presently needed for the purposes for 
which such funds or accounts were created, in accordance with 
section 471.56, as amended; and 

(14) Waive or require the furnishing of a contractors payment 
and performance bond of the kind described in section 574.26 and 
if such bond shall be required, then the provisions of chapter 514 
relating to liens for labor and materials, shall not be applicable in 
respect of any work done or labor or materials supplied for the 
project, and if such bond be waived then the said provisions of 
chapter 514 shall apply in respect of work done or labor or 
materials supplied for the project. 

Sec. 13. Minnesota Statutes 1978, Section 474.12, is amended to 
read: 

474.12 [EXCLUSION OF INTEREST ON BONDS FROM 
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GROSS INCOME.] Subdivision 1. Interest paid on bonds issued 
under authority of this chapter shall not be included in gross in
come for the purpose of computing any tax imposed by or under 
the provisions of chapter 290, or any act amendatory thereof or 
s_upplemental thereto. 

Subd. 2. Notwithstanding subdivision 1, the interest paid on 
bonds issued under authority of this chapter and issued after 
June 30, 1979 shall be exempt only as provided under section 
290.08, subdivision 7, for obligations of the issuing municipality. 

Sec. 14. [TRANSITIONAL PROVISIONS.] Subdivision 1. Sec
tions 9 and JO do not apply to a project which has been given pre
liminary approval by the governing body of a municipality or 
redevelopment agency before the effective date of this act. 

Subd. 2. Section 11 does not apply to multifamily rental projects 
approved by the commissioner of securities or by a redevelopment 
agency prior to April 17, 1979. 

Subd. 3. The cities of Coon Rapids in Anoka County and 
Vadnais Heights in Ramsey County are authorized to proceed with 
the single family housing projects heretofore approved by the com
missioner of securities pursuant to their applications, respectively, 
under chapter 47 4, and to issue revenue bonds to finance such 
projects, notwithstanding any provisions of sections 1 to 12, pro
vided that: 

( a) Of the principal amount of loans made or purchased by each 
city in effectuating its approved project, at least 50 percent shall 
be made to persons or families whose adjusted gross income, as 
defined in section 2 does not exceed 110 percent of median family 
income estimated by the department of housing and urban develop
ment for the metropolitan statistical area in which the cities are 
situated, increased by the sums of $750 for each adult, and $500 
for each other dependent; 40 percent may be made to persons or 
families whose adjusted gross income exceeds 110 percent but 
does not exceed 120 percent of said amount; and the remainder may 
be made without limitation; 

(b) The maximum price allowable for homes eligible for mort
gage loans shall not exceed three times the income limit established 
in clause ( a) exclusive of the adjustment for family members; 

( c) The amount of revenue bonds authorized by this subdivision 
is limited to $45,000,000 for Coon Rapids and $35,000,000 for 
Vadnais Heights; 

( d) The principal amount of bonds issued by either city pursu
ant to this section shall be deducted from the aggregate amount of 
bonds issuable by the city at any time under the provisions of sec
tion 7, subdivision 2; and 

( e) This subdivision applies to two cities within two contiguous 
counties and is effective the day following final enactment, in ac
cordance with the provisions of Minnesota Statutes, Section 645.-
023, Subdivision 1. 
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Sec. 15. The approved compkment of the Minnesa,ta housing 
finance agency may be increased up to three unclassified positions 
for the purposes of sections I to 16. 

Sec. 16. This act is effective the day following final enactment. 

Further, strike the title and insert: 

"A bill for an act relating to municipal development; limiting the 
objects and methods of financing residential, industrial, and eco
nomic development; regulating the planning and implementation 
of single family housing programs and multifamily housing 
developments and housing rehabilitation programs; authorizing and 
regulating the effectuation and financing of existing single family · 
housing projects and undertaken by the cities of Coon Rapids in 
Anoka County and Vadnais Heights in Ramsey County; amending 
Minnesota Statutes 1978, Sections 474.01, Subdivision 7a, and by 
adding a subdivision; 474.02, by adding a subdivision; 474.03; 
and 474.12." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) William Schreiber, Ray 0. Pleasant, 
M. D. Haukoos, Carl W. Kroening, James R. Casserly, Eugene T. 
Waldorf. 

Senate Conferees: (Signed) Hubert H. Humphrey, III, Jerald C. 
Anderson, Hannon T. Ogdahl, Franklin J. Knoll, John C. Cheno
weth. 

Mr. Humphrey moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 261 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 261: A bill for an act relating to municipal develop
ment; limiting the objects and methods of financing residential, 
industrial, and economic development; regulating the planning 
and implementation of single family housing programs and multi
family housing developments and housing rehabilitation programs; 
authorizing and regulating the effectuation and financing of exist
ing single family housing projects and undertaken by the cities 
of Coon Rapids in Anoka County and Vadnais Heights in Ram
sey County; amending Minnesota Statutes 1978, Sections 474.01, 
Subdivision 7a, and by adding a subdivision; 474.02, by adding 
a subdivision; 474.03; and 474.12. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Anderson Gunderson Knutson Penny Solon 
Bang Hanson Lessard Perpich Spear 
Benedict Hughes Luther Peterson Staples 
Bernhagen Humphrey McCutcbeon Purfeerst Stokowski 
Chenoweth Jensen Menning Henneke Strand 
Chmielewski Johnson Merriam Rued Stumpf 
Coleman Keefe,J. Moe Schaaf Tenneseen 
Davies Keefe,S. Nelson Schmitz Ueland,A. 
Dieterich Kirchner Nichols Setzepfandt Ulland,J. 
Dunn Kleinbaum Ogdahl Sieloff Vega 
Engler Knaak Olhoft Sikorski Wegener 
Gearty Knoll Olson Sillers Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: -

S. F. No. 1476: A bill for an act relating to banks; authorizing 
certain additional facilities for banks; amending Minnesota Stat
utes 1978, Section 47.52. 

Senate File No. 1476 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Bang moved that the Senate concur in the amendments 
by the House to S. F. No. 1476 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1476 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Bernhagen 
Chenoweth 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Humphrey 
,Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaal 
Setzepfandt 
Sieloff 
Sillers 

Solon 
Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. ,I. 
Vega 
Wegener 



59TH DAY] MONDAY, MAY 21, 1979 3395 

Those who voted in the negative were: 
Chmielewski Kirchner Peony Strand Willet 
Hughes Lessard Sikorski 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 917 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTl!E REPORT ON S. F. NO. 911 

A bill for an act relating to workers' compensation; changing 
certain insurance rate making procedures; increasing the mem
bership of the workers' compensation court of appeals; directing 
certain studies; providing for certain schedules and lists; increas
ing certain staff; relocating workers' compensation court of ap
peals; changing availability amounts for certain benefits; chang
ing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; 
establishing a workers' compensation reinsurance association; 
transferring self-insuring duties to the commissioner of insurance; 
estal>lishing a reopened case fund; establishing a voluntary group 
self-insurance association; appropriating money; amending Min
nesota Statutes 1978, Sections 79.01, Subdivision 2, and by add
ing subdivisions; 79.095; 79.10; 79.21; 79.22, by adding a subdi
vision; 79.25; 175.006, Subdivision 1; 175.08; 176.011, Subdivisions 
9 and 15; 176.021, Subdivision 3; 176.061, Subdivision 5; 176.081, 
Subdivision 5; 176.101, Subdivisions 1, 3 and 4; 176.111, Subdi
vision 1; 176.131, Subdivisions 3, 10 and by adding a subdivision; 
176.135, by adding a subdivision; 176.141; 176.155, Subdivision 2; 
176.179; 176.181, Subdivision 2, and by adding a subdivision; 
176.191; 176.231, Subdivisions 1 and 2; 176.235, Subdivision 1; 
176.241; 176.271; 176.391, Subdivision 2; 176.521, Subdivision 1; 
Chapters 79, by adding sections; and 176, by adding a section; 
repealing Minnesota Statutes 1978, Sections 79.05; 79.06; 79.07; 
175.092; and 176.101, Subdivision 7. 

May 21, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 917, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S. F. No. 
91 7 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 79.01, is amended 
by adding subdivisions to read: 
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Subd. 6. [ASSOCIATION.] "Association" or "rating associa
tion" means the Workers' Compensation Insurers Rating Associa
tion of Minnesota. 

Subd. 7. [INTERESTED PARTY.] Interested party means any 
person or association acting on behalf of its members who is directly 
affected by a change in the schedule of rates and includes the staff 
of the insurance division. 

Subd. 8. [SCHEDULE OF RATES.] Schedule of rates means 
the rate level applicable to the various industry groupings or 
classes, including the risk classifications thereunder upon which 
the determination of workers' compensation premiums are based, 
including but not limited to all systems for merit or experience 
rating, retrospective rating, and premium discounts. 

Sec. 2. Minnesota Statures 1978, Chapter 79, is amended by 
adding a section to read: 

[79.071] [RATES; HEARINGS.] Subdivision 1. The commis• 
sioner shall adopt a schedule of workers' compensation insurance 
rates for use in this state for each classification under which busi
ness is written. The schedule of rates shall not be excessive, inade
quate, or unfairly discriminatory. In adopting a schedule of rates, 
the commissioner may act on the written petition of the associa
tion or any other interested party requesting that a heating be 
held for modification of the schedule of rates. The commissioner 
may include the expense of a reasonable charge for the services of 
an agent of record, for the service of rejected risks as set forth in 
sections 79.24 to 79.27. 

Subd. 2. Upon receipt of a petition requesting a hearing for 
modification of an existing schedule of rates, the commissioner 
shall determine whether the petition sufficiently sets forth facts 
that show that the existing schedule of rates is excessive, inade
quate, unfairly discriminatory, or otherwise in need of modification 
so as to indicate the need to hold a hearing. The commissioner 
may decline to grant a hearing if the association has failed to pro
vide information requested by previous orders modifying the 
schedule of rates, provided that the request was not unreasonable. 
The commissioner may accept or reject the petition for a hearing 
and shall give notice of his determination to the petitioning party 
within 30 days of receipt of the petition. If the commissioner rejects 
the petition, he shall notify the petitioning party of the reasons 
for the rejection. 

Subd. 3. If the commissioner accepts the petition for hearing, 
the commissioner shall order a hearing on matters set forth in the 
petition requesting modification of the schedule of rates. The hear
ing shall be held pursuant to the contested case procedures set 
forth in sections 15.0411 to 15.052. The burden of proof shall be 
on the petitioning party. The hearing examiner may admit docu
mentary and statistical evidence accepted and relied upon by an 
expert whose field of expertise may have some relevance to workers' 
compensation rate matters, without the requirement of traditional 
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evidentiary foundation. Within 30 days after the close of the hear
ing record, the hearing examiner shall transmit to the commissioner 
the entire record of the hearing, including the transcript, exhibits, 
and all other material properly accepted into evidence, together 
with the finding of facts, conclusions, and recommended order 
made by the hearing examiner, The time for filing the report may 
be extended by the chief hearing examiner for good cause. 

Subd. 4. The commissioner may accept, reject, or modify, in 
whole or in part, matters raised in the petition for modification of 
the schedule of rates or matters raised in the findings and recom
mendations of the hearing examiner. The commissioner's deter
mination shall be based upon substantial evidence. 

Subd. 5. The commissioner shall make a final determination with 
respect to adoption of a schedule of rates within 90 days after 
receipt of the hearing examiner's report. If the commissioner fails 
to act within the 90 day period, the findings, conclusions, and 
recommended order of the hearing examiner become the final 
order of the commissioner. 

Subd. 6. The commissioner may hire a consulting actuary and 
other experts he deems necessary to assist in the hearing for 
modification of the schedule of rates. The costs of conducting the 
hearing provided under subdivision 3, including the costs of hiring 
a consulting actuary and other experts, shall be assessed against 
the rating association and its members. 

Subd. 7. The office of hearing examiners, upon approval of the 
chief hearing examiner, may hire consultants necessary to assist 
the hearing examiner assigned to a given workers' compensation 
rate proceeding. 

Sec. 3. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: · 

[79,072] [PETITION FOR REHEARING.] Subdivision 1. 
Any interested party may petition the commissioner for rehearing 
and reconsideration of a determination made pursuant to section 
2. The petition for rehearing and reconsideration shall be served 
upon the commissioner and all parties to the rate hearing within 
30 days after service of the commissioner's final order. The peti
tion shall set forth factual grounds the petitioning party deems to 
exist in support of its petition. An interested party adversely 
affected by a petition for review and reconsideration shall be af• 
forded 15 days to respond to factual matters so alleged in the 
petition. 

Subd. 2. At his discretion, the commissioner may grant a rehear
ing upon the filing of a petition under subdivision 1. Upon rehear• 
ing, the commissioner may limit the scope of factual matters that 
are subject to rehearing and reconsideration. The rehearing ~, 
subject to the provisions of section 2. 

Subd. 3. Following rehearing, the commissioner may modify 
the terms of the initial order adopting a change in the schedule of 
rates upon a determination that adequate factual grounds exist 
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to support modification. Adequate factual grounds shall include, 
but need not be limited to, erroneous testimony by any witness or 
party to the hearing, material change in Minnesota loss or ex• 
pense data occurring after a petition for modification of the sched
ule of rates has been filed, or any other mistake of fact that has 
a substantial effect upon the schedule of rates adopted in the 
initial order of the commissioner. 

Sec. 4. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.073] [JUDICIAL REVIEW.] Final orders of the commis• 
sioner pursuant to sections 2 and 3 are subject to judicial review 
by writ of certiorari brought in the district court in Ramsey Coun
ty. by an interested party of record adversely affected thereby. 
The operation of the commissioner's order is not suspended dur• 
ing judicial review; provided that in the event of a judicial deter
mination against the validity of the commissioner's order, the 
order under review and any subsequent order shall be modified 
so as to give effect to the court's ruling. For purposes of further 
judicial review, the commissioner is an aggrieved party to the 
extent that his orders are modified or set aside by the district 
court. 

Sec. 5. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.074] [DISCRIMINATION.] Subdivision 1. [RATES.] One 
rate is unfairly discriminatory in relation to another if it clearly 
fails to reflect equitably the differences in expected losses, ex
penses, and the degree of risk. Rates are not unfairly discrimina• 
tory because different premiums result for policyholders with like 
loss exposures but different expense factors, or like expense fac
tors but different loss exposures, so long as the rates reflect the 
differences with reasonable accuracy. 

Subd. 2. [DIVIDENDS.] Dividend plans are not unfairly dis
criminatory where different premiums result for different policy• 
holders with similar loss exposures but different expense factors, 
or where different premiums result for different policyholders with 
similar expense factors but different loss exposures, so long as the 
respective premiums reflect the differences with reasonable accu
racy. Every insurer referred to in section 79.20 who issues par
ticipating policies shall file with the commissioner a true copy or 
summary as the commissioner shall direct of its participating 
dividend rates as to policyholders. The commissioner may study 
the participating dividend rates and make recommendations to 
the legislature concerning possible bases for unfair discrimination. 

Sec. 6. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.075] [AUTOMATIC ADJUSTMENT OF RATES.] The 
commissioner shall, by rule, establish a formula by which a sched
ule of rates may be automatically adjusted to reflect benefit 
changes that have been mandated by operation of law subsequent 
to the most recent change in the statewide schedule of rates. This 
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adjustment shall also reflect the annual change in the maximum 
weekly compensation made pursuant to section 176.101, an ad
justment in the assessment rate for the financing of the special 
fund, and the annual adjustment made pursuant to section 176.-
645. Any automatic adjustment made pursuant to this subdivi
sion is effective on October 1 or as soon thereafter as possible 
and is not otherwise subject to sections 15.0411 to 15.052. 

At each rate hearing held pursuant to section 2 or rehearing 
pursuant to section 3, following an automatic adjustment, the 
commissioner shall review the rate adjustment to assure that the 
schedule of rates adopted subsequent to the adjustment are not 
excessive, inadequate, or unfairly discriminatory. If the commis
sioner finds that the schedule of rates adopted subsequent to the 
adjustment are excessive, inadequate, or unfairly discriminatory, 
the commissioner shall order appropriate remedial action. 

Sec. 7. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.076] [RATE REVISION ORDER; EFFECT.] Subdivision 
1. Following adoption of a revised schedule of rates pursuant to 
sections 2 or 3, the revised rates apply to new and renewal policies 
issued after the effective date of the commissioner's final order. 

Subd. 2. The revised schedule of rates apply to all insureds and 
prospective insureds pursuant to the provisions of the workers' 
compensation rating manual adopted by the association and ap
proved by the commissioner, provided that the manual: 

(1) ls deemed to have met the applicable requirements of 
sections 15.0411 to 15.052 as of the effective date of sections 2 
and 3. 

(2) Shall not be amended except by a contested case proceed
ing held pursuant to sections 2 and 3. 

Sec. 8. Minnesota Statut,:.s 1978, Chapter 79, is amended by 
adding a section to read: 

[79.221] [INDEPENDENT CONTRACTORS; PAYROLL 
DETERMINATION.] Pursuant to the contested case procedures 
in sections 15.0411 to 15.052, the commissioner may establish 
a formula to be used to determine the remuneration of indepen
dent contractors whose actual payroll cannot be determined. 

Sec. 9. Minnesota Statutes 1978, Section 79.095, is amended to 
read: 

79.095 [APPOINTMENT OF ACTUARY.] The commissioner 
shall employ the services of a casualty actuary experienced in 
worker's compensation whose duties shall include but not be 
limited to investigation of complaints by insured parties relative to 
rates, rate classifications, or discriminatory practices of an insurer. 
The salary of the actuary employed pursuant to this section is not 
subject to the provisions of section 43.067. 

Sec. 10. Minnesota Statutes 1978, Section 79.10, is amended to 
read: 
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79.10 [REVIEW OF ACTS OF INSURERS.] ~ eoonms-
8Hffi!H', Ufl8'l its own motion 01' Uf)0n the written oomplaiat of any 
~ ha'YiHg a aireet interest, may review the aets of any inrnrer, 
hareaa "" ageat SHl,-ject te the prffi'isie>ls ef ceetiens -'79-,Gl ta 
~ ~ tnal<e HH<HP.gS and~ :8qairiHg e~iaHee_wi-th !'he 
pro•Asions the:eef. Net less than ten days aetiee of thls "9YleW 
bef0l'e the oom,"HiBSiooff ehall be given te the parties interested in 
its fiadiflgs 01' 0ff!er,; shall be II!fil!e after a helH'iag bef0l'e it aaa is 
salaject te a review by a writ of eerti01'ari broagat m the sapreme 
eoaast. ~ eperatioa of the eemmissiener's order is Sll&fleRded 
eariag 6lleh review, bat iR the e¥ORt of fiaal deterininatien agaiast 
an insarer any overeharge lllflGe aariflg the peaaeaey of the f>FEI· 
eeedingc sha_ll be refunded ta the f)eFS8H entitled therete. All 
writtea eampleillts ~ thls eeet¾eD shall be •;erified llfla may be 
Uf!8B iafoFmatioa aad belief of the persoa oomplaiaing, A eew of 
the eomplaiat shall be sef¥ed Hf'OR the insarcr, hareaa, 01' pei'SOR 
agaiast whom the eemplaiat is direeted and eaeh ~ in latef'est 
is entitled to at least tea days aotiee of any hearing thereo&. The 
insurance division staff may investigate on the request of any 
person or on its own initiative the acts of the rating association, an 
insurer, or an agent that are subject to provisions of sections 79.01 
to 79.23 and may make firulings and recommendations that the 
commissioner issue an order requiring compliance with the pro
visions thereof. The proposed findings and recommended order 
shall be served on all affected parties at the same time that the 
staff transmits its findings and recommendations to the commis
sioner. Any party adversely affected by the proposed firuiings and 
recommended order may request that a hearing be held concern
ing the issues raised therein within 15 days after service of the 
findings and recommended order. This hearing shall be conducted 
as a contested case pursuant to sections 15.0411 to 15.052. If a 
hearing is not requested within the time specified in this section, 
the proposed findings and recommended order may be adopted by 
the commissioner as a final order. 

Sec. 11. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.171] [INFORMATION.] In addition to other information 
that the commissioner requests pursuant to section 2, the rating 
association shall: ( a) separate the incurred but not reported losses 
of its members; (b) separate paid and outstanding losses of its 
members; ( c) provide information indicating cases in which its 
mem.bers. have established a reserve in excess of $50,000; and (d) 
provide information on the income on invested reserves of its 
members. 

The commissioner shall consider this information in an appro
priate manner in adopting a schedule of rates and shall decline to 
grant a hearing pursuant to section 2 if the association fails to 
provide the information. 

Sec. 12. Minnesota Statutes 1978, Section 79.21, is amended to 
read: 

79.21 [RATES TO BE UNIFORM; EXCEPTIONS.] No in
surer shall write insurance at a rate ether than that exceeds that 
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made and put into force by the bureau and approved as adeEto&te 
M>d reasonable by the commissioner. The bureau may reduce or 
increase a rate by the application to individual risks of the system 
of merit or experience rating which has been approved by the 
commissioner. This reduction or increase shall be set forth in the 
policy or by indorsement thereon. An insurer may write insurance 
at rates that are lower than the rates approved by the commis
sioner provided the rates are not unfairly discriminatory. 

Sec. 13. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.211] [CERTAIN PREMIUM DETERMINATION PRAC
TICES.] Subdivision I. [CERTAIN WAGES EXCLUDED FOR 
RATE MAKING.] The rating association or an insurer shall not 
include wages paid for a vacation, holiday, or sick leave in the 
determination of workers' compensation insurance premium. 

Subd. 2. [DIVISION OF PAYROLL.] The rating association or 
an insurer shall permit an employer to divide his payroll among 
relevant rating classifications for purposes of premium calculation 
when the employer's records provide adequate support for such 
division. 

Sec. 14. Minnesota Statutes 1978, Section 79.22, is amended to 
read: 

79.22 [DUTIES OF COMMISSIONER.] Subdivision I. The 
commissioner of insurance shall require these insurers, or their 
agents, to file with him on such blanks as he may prescribe such 
reports as in the judgment of the commissioner, may be necessary 
for the purposes of sections 79.01 to 79.23; and this information 
when so filed shall be available for the use of the commissioner. 
No information regarding the writings of any insurer shall be made 
public by the commissioner or the bureau, or any of its employees, 
except as required by law. 

Subd. 2. The commissioner shall annually examine the reopened 
case fund established in section 43 to determine whether the fund 
has sufficient assets to cover claims charged against the fund in
cluding the maintenance of reasonable reserves. If upon this exam
ination the commissioner deems it necessary for the maintenance 
of the required assets he shall determine the amount to be assessed 
against insurers and self-insured employers and shall notify the 
commissioner of labor and industry of the determination. 

Sec. 15. Minnesota Statutes 1978, Section 79.25, is amended to 
read: 

79.25 [BUREAU TO FIX PREMIUM RATES.] Subdivision I. 
When any SYeh rejected risk is called to its attention and it llflfl0'H'
ing appears that the risk is in good faith entitled to coverage the 
bureau shall fix the initial premium therefor and may fix an addi
tional charge to compensate the agent of record for his services 
and, upon its payment, the bureau shall designate a member, whose 
duty it shall be to issue a policy containing the usual and cus
tomary provisions found in such policies therefor, but for which 
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undertaking all members of the bureau shall be reinsurers as among 
themselves in the amount which the compensation insurance 
written in this state during the preceding calendar year by that 
member bears to the total compensation insurance written in this 
state during the preceding year by all the members of the bureau. 

Subd. 2. An insurer that issues a policy pursuant to this section 
shall not receive an expense allowance that exceeds the expense 
allowance approved by the commissioner for other insurers. 

Sec. 16. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.33] [ADDITIONAL DUTIES OF THE COMMIS
SIONER.] In addition to other duties prescribed to the commis
sioner, he may: (a) study the feasibility of extending the experi
ence rating system to employers who are covered by it; and 
(b) require insurers when establishing reserves to use life expec
tancy tables, when available, that are appropriate for persons with 
equivalent disabilities. If these life expectancy tables are not avail
able, the commissioner shall require insurers to develop them unless 
thPir development is not feasible. 

Sec. 17. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.34] [CREATION OF REINSURANCE ASSOCIATION.] 
Subdivision 1. An unincorporated, nonprofit association known as 
the workers' compensation reinsurance association is created. Each 
insurer as defined by section 79.01, subdivision 2, shall as a con
dition of its authority to transact workers' compensation insurance 
in this state, be a member of the reinsurance association and shall 
be bound by the plan of operation of the reinsurance association. 
Each self-insurer approved pursuant to section 176.181 shall also 
be a member of the reinsurance association and shall be bound by 
its plan of operation. The reinsurance association shall not be 
deemed a state agency. Actions of the reinsurance association and 
its board of directors and actions of the commissioner of insurance 
with respect to the reinsurance association shall not be subject to 
chapter 15. 

Subd. 2. (1) The reinsurance association shall provide and 
each member shall accept indemnification for 100 percent of the 
amount of ultimate loss sustained in each loss occurence under 
chapter 176 in excess of $300,000 or $100,000 at the option of the 
member, provided that $.100,000 and $100,000 shall be increased. 
to the nearest $10,000, on October I, 1980 and on each October I 
thereafter by the percentage increase in the state-wide average 
weekly wage for the previous calendar vear as determined pursuant 
to clause (2) of this subdivision. Ultimate loss as used in this 
section means the actual loss amount which a member is obliRated 
to pay and which is paid or vayable by the member and shall nor 
include claim expenses. An ultimate loss is incurred by the reinsur
ance association on the date on which the loss occurs. 

(2) For the purposes of this section state-wide average week/:,, 
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wage means that wage determined by the commissioner in the fol
lowing manner: On or before the July 1 preceding the October 1 
on which the increase is to be applicable, the total wages reported 
to the department of economic security for the preceding I 2 months 
ending on December 31 shall be divided by the total employment 
reported to that department for the same period to arrive at an 
average annual wage, which shall be divided by 52 to determine the 
state-wide average weekly wage. 

Subd. 3. An insurer may withdraw from the reinsurance associa
tion only upon ceasing to write workers' compensation insurance 
in this state. 

An insurer whose membership in the reinsurance association is 
terminated shall continue to be bound by the plan of operation. 
Upon withdrawal, all unpaid premiums which have been charged 
to the withdrawing member shall be payable as of the effective date 
of the withdrawal. 

Subd. 4. An unsatisfied net uability to the reinsurance associa
tum of an insolvent member shall be assumed by and apportioned 
among the remaining members of the reinsurance association as 
provided in the plan of operation. The reinsurance association 
shall have all rights allowed by law on behalf of the remaining mem
bers against the estate or funds of the insolvent member for sums 
due the reinsurance association. 

Subd. 5. When a member has been merged or consolidated into 
another insurer, or another insurer, which provides insurance re
quired by chapter 176, has reinsured a member's entire business, 
the member and successors in interest of the member shall remain 
uable for the member's obligations. 

Subd. 6. No insurer or self-insurer may establish a reserve in a 
financial statement filed with the commissioner of insurance in 
excess of its maximum uability under this section for a single claim 
or occurrence. 

Sec. 18. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.35] [DUTIES; RESPONSIBILITIES; POWERS.] The re
insurance associaton shall do the following on behalf of its mem
bers: 

(a) Assume JOO percent of the liability as provided in section 17; 

(b) Establish procedures by which members shall promptly 
report to the reinsurance association each claim which, on the basis 
of the injury sustained, may reasonably be anticipated to involve 
liability to the reinsurance association if the member is held liable 
under chapter 176. Solely for the purpose of reporting claims, the 
member shall in all instances consider itself legally liable for the 
injury. The member shall advise the reinsurance association of 
subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim; 

( c) Maintain relevant loss and expense data relative to all uabil-
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ities of the reinsurance association and require each member to 
furnish statistics in connection with liabilities of the reinsurance 
association at the times and in the form and detail as may be re
quired by the plan of operation; 

( d) Calculate and charge to members a total premium sufficient 
to cover the expected losses of the reinsurance association in excess 
of the larger retention limit, together with operating and adminis
trative expenses, which the reinsurance association will likely pay 
during the period for which this premium is applicable. The pre
mium shall include an amount to cover any excess or deficient pre
miums from previous periods. Each member shall be charged an 
amount equal to a percentage, equal to that charged other mem
bers, of that member's total gross written premiums, less returned 
premiums, written during the period preceding that to which the 
reinsurance association premium will apply. An equitable basis for 
premium charges to self insurers shall be established by the board. 
Members exercising the lower retention option shall be charged a 
premium established by the board as sufficient to cover incurred 
claims for the liability the association is likely to incur for the 
period to which the premium applies. The premium shall not be 
unfairly discriminatory as defined in section 5. The premium may 
reflect excessive or deficient premiums from previous periods; 

The reinsurance association shall establish a reserve in anticipa
tion of expended losses in excess of $500,000 for a single occurrence. 

( e) Require and accept the payment of premiums from members 
of the reinsurance association; 

(f) Receive and distribute all sums required by the operation of 
the reinsurance association; 

( g) Establish procedures for reviewing claims procedures and 
practices of members of the reinsurance association. If the claims 
procedures or practices of a member are considered inadequate to 
properly service the liabilities of the reinsurance association, the re
insurance association may undertake, or may contract with an• 
other person, including another member, to adjust or assist in the 
adjustment of claims which create a potential liability to the associ
ation and may charge the cost of the adjustment to the member; 
and 

( h) Provide each member of the reinsurance association with 
an annual report of the operations of the reinsurance association 
in a form the board of directors may specify. 

Sec. 19. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.361 [ADDITIONAL POWERS.] In addition to the powers 
vanted in section 18, the reinsurance association may do the fol
lowing: 

( a) Sue and be sued. A judf/ment against the reinsurance asso
ciation shall not create any direct liability against the individual 
members of the reinsurance association. The reinsurance associa-
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tion may provide for the indemnification of the members, mem• 
bers of the board of directors of the reinsurance association, and 
officers, employees and other persons lawfully acting on behalf of 
the reinsurance association; 

(b) Reinsure all or any portion of its potential liability with 
reinsurers licensed to transact insurance in this state; 

( c) Provide for appropriate housing, equipment, and personnel 
as may be necessary to assure the efficient operation of the re• 
insurance association; 

( d) Contract for goods and services, including independent 
claims management, actuarial, investment, and legal services from 
others within or without this state to assure the efficient operation 
of the reinsurance association; 

(e) Adopt rules, consistent with the plan of operation, for the 
administration of the reinsurance association, enforce those rules, 
and delegate authority as necessary to assure the proper admin
istration and operation of the reinsurance association; 

(f) Intervene at any time, in any proceeding under chapters 
79 or 176 in which liability of the reinsurance association may, 
in the opinion of the board of directors of the reinsurance asso
ciation or its designee, be established, or the reinsurance associa
tion affected in any other way; 

( g) Hear and determine complaints of a company or other in• 
terested party concerning the operation of the reinsurance asso
ciation; and 

(h) Perform other acts not specifically enumerated in this sec
tion which are necessary or proper to accomplish the purposes of 
the reinsurance association and which are not inconsistent with 
sections 17 to 25 or the plan of operation. 

Sec. 20. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: • 

[79.37] [BOARD OF DIRECTORS.] A board of directors of 
the reinsurance association is created and shall be responsible· for 
the operation of the reinsurance association consistent with the 
plan of operation and sections 17 to 25. The board shall consist 
of nine directors and the commissioner of insurance who shall be 
an ex officio member. Four members of the board shall represent 
insurers, three members of the board shall represent employers, 
and two members of the board shall represent employees. Each 
board member shall be entitled to one vote, except as provided 
otherwise. Terms of the directors shall be staggered so that the 
terms of all the directors do not expire at the same time and so 
that a director does not serve a term of more than four years. The 
board shall select a chairman and other officers it deems ap
propriate. 

A majority of the board shall constitute a quorum, notwith
standing any vacancies. Action may be taken by a majority vote 
of the directors present. 
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Sec. 21. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.38] [PLAN OF OPERATION.] The plan of operation shall 
provide for all of the following: · 

( a) The establishment of necessary facilities; 

(b) The management and operation of the reinsurance asso
ciation; 

( c) A preliminary premium, payable by each member in pro
portion to its total premium in the year preceding the inaugura
tion of the reinsurance association, for initial expenses necessary 
to commence operation of the reinsurance association; 

( d) Procedures to be utilized in charging premiums, including 
adjustments from excess or deficient premiums from prior periods; 

( e) Procedures governing the actual payment of premiums to 
the reinsurance association; 

(f) Reimbursement of each member of the board by the rein
sursnce association for actual and necessary expenses incurred on 
reinsurance association business; 

( g) The composition, terms, compensation and other necessary 
rules consistent with section 20 for boards of directors of the rein
surance association to succeed the initial board provided in sec
tion 24; 

(h) The investment policy of the reinsurance association; and 

(i) Any other matters required by or necessary to effectively 
implement sections 17 to 25. 

Sec. 22. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.39] [APPLICABILITY OF CHAPTER 79.] The reinsur
ance association is subject to all the provisions of this chapter. The 
commissioner or an authorized representative of the commissioner 
may visit the reinsurance association at any time and examine 
the reinsurance association's operations, records and practices. 

Sec. 23. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.40] [PREMIUM INCLUSION IN RATEMAKING.] Pre
miums charged members by the reinsurance association shall be 
recognized in the ratemaking procedures for insurance rates in 
the same manner as assessments for the special compensation fund. 

Sec. 24. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.41] [ORGANIZATIONAL MEETING.] Not more than 
30 days after the effective date of this section, the commissioner 
shall convene an organizational meeting of the board. The board, 
shall be initially composed of nine members appointed by the 
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commissioner as follows: four representatives of insurers, three 
representatives of employers, and two representatives of employees. 
The commissioner or his designee shall serve as an ex officio mem
ber. The initial directors shall serve until their replacements are 
elected and installed. The commissioner may appoint replacement 
directors as necessary until a full board is elected and installed. 

Sec. 25. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.42] [SUBMISSION OF PLAN.] Subdivision 1. Not more 
than 60 days after the initial organizational meeting of the board, 
the board shall submit to the commissioner for approval a pro
posed plan of operation consistent with the objectives and provi
sions of sections 17 to 25 which shall provide for the economical, 
fair, and nondiscriminatory administration of the reinsurance 
association and for the prompt and efficient payment of losses. 
If a plan is not submitted within this 60-day period, the commis
sioner shall formulate and place into effect a plan consistent with 
this chapter. 

Subd. 2. The plan of operation, unless approved sooner in writ
ing, shall be considered to meet the requirements of sections 17 
to 25 if it is not disapproved by written order of the commissioner 
within 30 days after the date of its submission. Before disapproval 
of all or any part of the proposed plan of operation, the commis
sioner shall notify the board in what respect the plan of operation 
fails to meet the requirements and objectives of sections 17 to 25. 
If the board fails to submit a revised plan of operation which 
meets the requirements and objectives of sections 17 to 25 within 
30-days of the commissioner's notice of the inadequacy of the 
first plan, the commissioner shall immediately formulate and place 
into effect a plan consistent with the requirements and objectives 
of sections 17 to 25. 

Subd. 3. The proposed plan of operation or amendments to the 
plan of operation shall be subject to approval by the board, with 
voting rights being apportioned according to the premiums charged, 
and shall be subject to approval by the commissioner. 

Subd. 4. Upon approval by the commissioner and ratification 
by the members of the submitted plan, or upon the promulga
tion of a plan by the commissioner, each insurer authorized to 
write workers' compensation insurance shall be bound by and 
shall formally subscribe to and participate in the approved plan 
as a condition of maintaining its authority to transact insurance 
in the state. 

Sec. 26. Minnesota Statutes 1978, Section 175.006, Subdivision 
1, is amended to read: 

175.006 [DIVISION OF WORKERS' COMPENSATION.] 
Subdivision 1. [CREATION AND ORGANIZATION.] The divi
sion of workers' compensation, generally administering the work
ers' compensation law, is created within the department of labor 
and industry. There is created as a separate appellate tribunal for 
workers' compensation, the workers' compensation court of appeals. 
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The workers' compensation court of appeals shall be composed 
of wee five judges leaff!€ff ia the law, each serving in the un
classified service of the state civil service. Of the five judges, at 
least three shall be learned in the law. Each judge of the workers' 
compensation court of appeals shall be appointed by the governor, 
by and with the advice and consent of the senate, for a term of 
six years. The judges of the workers' compensation court of ap
peals as now created shall be the judges of the workers' compen
sation court of appeals until the expiration of the terms for which 
they have been appointed and qualified. 

Sec. 27. Minnesota Statutes 1978, Section 175.08, is amended to 
read: 

175.08 [OFFICE.] The workers' compensation court of appeals 
and the department of labor and industry shall maintain their 
main offices within the Minneapolis-Saint Paul metropolitan area 
and be provided by the commissioner of administration with suit
able rooms and necessary furniture. The offices of the workers' 
compensation court of appeals and the department of labor and 
industry shall be in separate buildings. They may hold sessions at 
any other place in the state when their convenience and that of 
the parties interested so requires. 

Sec. 28. Minnesota Statutes 1978, Section 176.011, Subdivision 
9, is amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the following: 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff. constable, marshal, policeman, fire
fighter. a county highway engineer, and a peace officer while en
gaged in the enforcement of peace or in and about the pursuit or 
capture of any person charged with or suspected of crime and any 
person requested or commanded to aid an officer in arresting any 
person, or in retaking any person who has escaped from lawful 
custody, or in executing any legal process in which case. for pur
poses of calculating compensation payable under this chapter, the 
daily wage of the person requested or commanded to assist an 
officer or to execute a legal process shall be the prevailing wage for 
similar services where the services are performed by paid em
ployees; 

(4) a county assessor; 

(5) an elected or appointed official of the state, or of any 
county, city, town, school district or governmental subdivision 
therein but an officer of a political subdivision elected or 
appointed for a regular term of office or to complete the unexpired 
portion of anv such regular term, shall be included only after thP 
governing body of the political subdivision has adopted an ordi
nance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of a 
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family farm corporation as defined in section 500.24, subdivision 1, 
clause ( c), nor shall it include an executive officer of a closely held 
corporation who is referred to in section 176.012; 

( 7) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioner of 
public welfare and state institutions under the commissioner of 
corrections similar to those of officers and employees of saeh these 
institutions, and whose services have been accepted or contracted 
for by the commissioner of public welfare or the commissioner of 
corrections as authorized by law, shall be employees within the 
meaning of this subdivision. In the event of injury or death of ay 
sueh the voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation payable under 
this chapter, shall be the usual going wage paid at the time of SYeB 
the injury or death for similar services in institutions where SYeB 
the services are performed by paid employees; 

( 8) a voluntary uncompensated worker engaged in peace time 
in the civil defense program when ordered to training or other 
duty by the state or any political subdivision thereof, shall be 
efflflleyees an employee. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time of sueh the injury or 
death for similar services where saeh the services are performed by 
paid employees; 

(9) a voluntary uncompensated worker participating in a pro
gram established by a county welfare board shall be an employee 
within the meaning of this subdivision. In the event of injury or 
death of llfiy saeh the voluntary uncompensated worker, the wage 
of the worker, for the purpose of calculating compensation payable 
under this chapter, shall be the usual going wage paid in the 
county at the time of saeh the injury or death for similar services 
where sueh the services are performed by paid employees working 
a normal day and week; • 

( l_0) a voluntary uncompensated worker accepted by the com
missioner of natural resources who is rendering services as a vol
unteer pursuant to section 85.041 shall be an employee. The daily 
wage of the worker for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at 
the time of injury or death for similar services where sueh the 
services are performed by paid employees; 

(11) a member of the military forces, as defined in section 
190.05, while in "active service" or "on duty" as defined in section 
190.05, when the service or duty is ordered by state authority. The 
daily wage of the member for the purpose of calculating compen
sation payable under this chapter shall be based on the member's 
usual earnings in civil life. If there is no evidence of previous 
occupation or earning, the trier of fact shall consider the member's 
earnings as a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the direc
tor of the Minnesota historical society, rendering services as a 
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volunteer, pursuant to chapter 138, shall be an employee. The 
daily wage of the worker, for the purposes of calculating compen
sation payable under this chapter, shall be the usual going wage 
paid at the time of injury or death for similar services where saeh 
the services are performed by paid employees; 

(13) a voluntary uncompensated worker, other than a student, 
who renders services at the Minnesota school for the deaf or the 
Minnesota braille and sight-saving school, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law, shall be an employee within the meaning of this 
subdivision. In the event of injury or death of ~ saeh the volun
tary uncompensated worker, the daily wage of the worker, for the 
p_urpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time of saeh the injury or 
death for similar services in institutions where saeh the services 
are performed by paid employees. 

In the event it is difficult to determine the daily wage as herein 
provided, then the trier of fact may determine the wage upon 
which the compensation is payable. 

Sec. 29. Minnesota Statutes 1978, Section 176.011, Subdivision 
15, is amended to read: 

Subd. 15. [OCCUPATIONAL DISEASE.] "Occupational dis
ease" means a disease arising out of and in the course of employ
ment peculiar to the occupation in which the employee is engaged 
and due to causes in excess of the hazards ordinary of employment 
and shall include undulant fever. Ordinary diseases of life to which 
the general public is equally exposed outside of employment are 
not compensable, except where 6lleh the diseases follow as an 
incident of an occupational disease, or where the exposure peculiar 
to the occupation makes saeh the disease an occupational disease 
hazard. A disease arises out of the employment only if there be a 
direct causal connection between the conditions under which the 
work is performed and if the occupational disease follows as a 
natural incident of the work as a result of the exposure occasioned 
by the nature of the. employment. An employer is not liable for 
compensation for any occupational disease which cannot be traced 
to the employment as a direct and proximate cause and is not 
recognized as a hazard characteristic of and peculiar to the trade, 
occupation, process, or employment or which results from a hazard 
to which the worker would have been equally exposed outside of 
the employment. If immediately preceding the date of bis disable
ment or death, an employee was employed on active duty with an 
organized fire or police department of any municipality, as a mem
ber of the Minnesota highway patrol, conservation officer service, 
state crime bureau, as a forest officer by the department of 
natural resources, or sheriff or full time deputy sheriff of any 
county, and his disease is that of myocarditis, coronary sclerosis, 
pneumonia or its sequel, and at the time of his employment such 
employee was given a thorough physical examination by a licensed 
doctor of medicine, and a written report thereof has been made 
and filed with such organized fire or police department, with the 
Minnesota highway patrol, conservation officer service, state 
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crime bureau, department of natural resources, or sheriff's depart
ment of any county, which examination and report negatived any 
evidence of myocarditis, coronary sclerosis, pneumonia or its 
sequel, the disease is presumptively an occupational disease and 
shall be presumed to have been due to the nature of his employ
ment. 

Sec. 30. Minnesota Statutes 1978, Section 176.021, Subdivision 
3, is amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAY
MENT.] All employers shall commence payment of the compen
sation at the time and in the manner prescribed by this chapter 
without the necessity of any agreement or any order of the di
vision. Except those of medical, burial, and other non-periodic 
benefits, payments shall be made as nearly as may be at the 
intervals when the wage was payable; provided, however, that 
payments for permanent partial disability in cases in which return 
to work occurs prior to four weeks from the date of injury shall be 
made by lump sum payment, and the provisions of section 176.165 
shall not apply, without the necessity of any agreement, or order 
of the division, upon term¾aatioa cessation of ~ healiag f!Ell'IB!l, 
81' as -. as sueh di.,calaility OOH be aseertaiaed payments for 
temporary total disability and upon the employee's return to 
work. In cases in which return to work does not occur prior to four 
weeks after injury payments for permanent partial disability shall 
be made according to the following schedule: 25 percent of the 
amount due after four weeks from the date of injury, 25 percent 
after eight weeks, 25 percent after 12 weeks and 25 percent after 
16 weeks, provided that any and all payments remaining shall be 
paid upon the cessation of payments for temporary total disability 
and upon the employee's return to work. If doubt exists at 0000 
that time as to the eventual permanent partial disability, payment 
shall be then made for the minimum permanent partial disability 
ascertainable in lump sum, and further lump sum payment shall 
be made upon any later ascertainment of greater permanent par
tial disability. At the time of the tender of aay ooeh the lump sum 
payment, the employee and employer shall be furnished with a 
copy of the medical report upon which ooeh the payment is based, 
together with a statement by the insurer as to whether the tend
ered payment is for minimum permanent partial disability or final 
and eventual disability. Compensation for permanent partial dis
ability is payable concurrently and in addition to compensation for 
temporary total disability · and temporary partial disability as 
set forth in section 176.101, subdivisions 1 and 2, and for 
permanent total disability as defined in section 176.101, subdi
vision 5; and such compensation for permanent partial disability 
shall not be deferred pencling completion of payment for tempo
rary disability or permanent total disability, and no credit shall be 
taken for payment of permanent partial disability against liability 
for permanent total disability. Liability on the part of an employer 
or his insurer for disability of a temporary total, temporary par
tial, and permanent total nature shall be considered as a continu
ing product and part of the employee's inability to earn or reduc
tion in earning capacity due to injury or occupational disease and 
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shall be payable accordingly. Permanent partial disability is pay
able for functional loss of use or impairment of function, perma
nent in nature, and payment therefore shall be separate, distinct, 
and in addition to payment for any other compensation. ID the 
evem that "" em~ death i& -t OOIBjleesable ,mdei, this 
ehaf,te£- The right to receive temporary total, temporary partial, a 
perman~nt partial or permanent total disability payment pay
ments shall vest in the injured employee or his dependents under 
this chapter or, if none, in his legal heirs at the time the disability 
can be ascertained and the right shall not be abrogated by the 
employee's death prior to the making of the payment. 

Sec. 31. Minnesota Statutes 1978, Section 176.061, Subdivision 
5, is amended to read: 

Subd. 5. [CUMULATIVE REMEDIES.] Where an injury or 
death for which compensation is payable is caused under circum
stances which created a legal liability for damages on the part of a 
party other than the employer, that party being then insured or 
self-insured in accordance with this chapter, and the provisions of 
subdivisions 1, 2, 3, and 4 do not apply, or the party other than the 
employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or his 
dependents against the other party to recover damages, notwith
standing the payment by the employer or his liability to pay 
compensation. If the action against SHeh the other party is 
brought by the injured employee or his dependents and a judg
ment is obtained and paid or settlement is made with the other 
party, the employer may deduct from the compensation payable 
by him the amount actually received by the employee or de
pendents in accordance with subdivision 6. If the action is not 
diligently prosecuted or if the court deems it advisable in order to 
protect the interests of the employer, upon application the court 
may grant the employer the right to intervene in any such action 
for the prosecution thereof. If the injured employee or his de
pendents agree to receive compensation from the employer or 
institute proceedings to recover the same or accept from the em
ployer any payment on account of such compensation, the em
ployer is subrogated to the rights of the employee or his de
pendents. This employer may maintain an action or continue an 
action already instituted. This action may be maintained in the 
name of the employee or the names of the dependents or in the 
name of the employer against 8liffi the other party for the re
covery of damages. If the action is not diligently prosecuted by the 
employer or the court deems it advisable in order to protect the 
interest of the employee, the court, upon application, may grant to 
the employee or his dependents the right to intervene in the action 
for the prosecution thereof. The proceeds of eueh the action or 
settlement thereof shall be paid in accordance with subdivision 6. 
&€h The party is not liable to any person other than the em
ployee or his dependents for any damages resulting from the in
jury or death. 

A co-employee working for the same employer is not liable for a 
personal injury incurred by another employee unless the injury 
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resulted from the gross negligence of the co-employee or was in• 
tentionnlly inflicted by the co-employee. 

Sec. 32. Minnesota Statutes 1978, Section 176.081, Subdivision 
5, is amended to read: 

Subd. 5. In the determination of the reasonable value of 
attorney fees arising out of a claim or proceeding under this chap
ter, the following principles are to be applied: 

(a) The fee in each individual case must be a reasonable one. 

( b) There is no set standard fee to be awarded in any workers' 
compensation matter. 

( c) No attorney-client fee con tract or arrangement is binding in 
any workers' compensation matter. 

(d) In determining a reasonable attorney fee, important factors 
to be taken into accow1t are: the amonnt involved, the time and 
expense necessary to prepare for trial, the responsibility assumed 
by counsel, the expertise of counsel in the workers' compensation 
field, the difficulties of the issues involved, the nature of proof 
needed to be adduced and the results obtained. The amount of 
money involved shall not be the controlling factor. 

( e) The determination of the fee in each specific workers' com
pensation matter must be done with the same care as the determi
nation of any other fact question in the matter. 

(f) The determiner of the attorney fee in each matter must 
ascertain whether or not a retainer fee has been paid to the 
attorney and if so, the amount of the retainer fee. 

(g) The determiner of attorney fees in each case must person
ally see that the workers' compensation file contains fully ade
quate information to justify the fee that is determined. 

Sec. 33. Minnesota Statutes 1978, Section 176.101, Subdivision 
1, is amended to read: 

176.101 [COMPENSATION SCHEDULE.] Subdivision 1. 
[TEMPORARY TOTAL DISABILITY.] For injury producing 
temporary total disability, 66¾ percent of the daily wage at the 
time of injury sab;ject te the fa!lew-ing limitatieas: 

(1) provided that during the year commencing on October 1, 
~ 1979, and each year thereafter, commencing on October 1, 
the maximum weekly benefits payable shall be the statewide aver
age weekly wage for the period ending December 31, of the preced
ing year. 

(2) The minimum weekly compensation benefits for temporary 
total disability shall be not less than 50 percent of the statewide 
average weekly wage or the injured employee's actual weekly 
wage, whichever is less. In no case shall a weekly benefit be less 
than 20 percent of the statewide average weekly wage. 

This compensation shall be paid during the period of disability, 
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payment to be made at the intervals when the wage was payable, 
as nearly as may be. 

Sec. 34. Minnesota Statutes 1978, Section 176.101, Subdivision 
3, is amended to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For the 
permanent partial disability E'8Bl the less ef a memh01' tile eeHlfleR 
satieR fep teW dlsahlli-ty aGl'iBg the healing pel'ied saall he as 
~ in saMiviaieB h ¥et' pal'tial disa-hi,Jity daMg the healing 
pel'iea the eempensaaen shall Ile as stnW in !llibdivisien 2. ~ 
llealin;; ~shell~~ 1Q4 weelffl. TlleFeafteF ana in &Mi
Qen there*e, compensation shall be that .named in the following 
schedule, subject to a maximum compensation equal to the state
wide weekly wage: 

(1) For the loss of a thumb, 66 % percent of the daily wage at 
the time of injury during 65 weeks; 

(2) For the loss of a first finger, commonly called index finger, 
66 % percent of the daily wage at the time of injury during 40 
weeks; 

(3) For the loss of a second finger, 66 % percent of the daily 
wage at the time of injury during 35 weeks; 

(4) For the loss of a third finger, 66 % percent of the daily wage 
at the time of injury during 25 weeks; 

( 5) For the loss of a fourth finger, commonly called the little 
finger, 66 % percent of the daily wage at the time of injury during 
20weeks; 

(6) The loss of the first phalange of the thumb or of any finger, 
is considered equal to the loss of one-half of the thumb or finger 
and compensation shall be paid at the prescribed rate during one
half the time specified for the Joss of the thumb or finger; 

(7) The loss of one and one-half or more phalanges is consid
ered equal to the loss of the entire finger or thumb; but in no case 
shall the amount received for more than one finger exceed the 
amount provided in this schedule for the loss of a hand; 

(8) For the loss of a great toe, 66 % percent of the daily wage at 
the time of injury during 35 weeks; 

(9) For the lo&s of a toe other than a great toe, 66 % percent of 
the daily wage at the time of injury during 15 weeks; 

(IO) The loss of the first phalange of any toe is considered 
equal to the loss of one-half of the toe, and compensation shall be 
paid at the prescribed rate during one-half the time specified for 
the Joss of the toe; 

( 11) The loss of one an<l one-half or more phalanges is consid
ered equal to the loss of the entire toe; 

(12) For th<l loss of a han<l, not including the wrist movement, 
66 % percent of the daily wage at the time of injury during 195 
weeks; 
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( 13) For the loss of a hand, including the wrist movement, 
66 ¾ percent of the daily wage at the rune of injury during 220 
weeks; 

( 14) For the loss of an arm, 66 ¾ percent of the daily wage at 
the time of injury during 270 weeks; 

( 15) Amputation of the arm below the elbow is considered the 
loss of a hand, including wrist movement, if enough of the foreerm 
remains to permit the use of an effective artificial member, other
wise it is co~idered. the loss of an arm; 

(16)-For the loss of a foot, not including ankle movement, 
66 ¾ percent of the daily wage at the time of injury during 140 • 
weeks; 

( 17) For the loss of a foot, includin~ ankle movement, 66 ¾ per
cent of the daily wage at the time of inJury during 165 weeks; 

(18) For the loss of a leg, if enough of the leg remains to permit 
the use of an effective artificial member, 66 ¾ percent of the daily 
wage at the time of injury during 195 weeks; 

( 19) For the loss of a leg so close to the hip that no effective 
artificial member can be used, 66 ¾ percent of the daily wage at 
the time of injury during 220 weeks; 

(20) Amputation of a leg below the knee is considered as equal 
to the loss of a .foot, including ankle movement, if enough of the 
lower leg remains to permit the use of an effective artificial mem
ber, otherwise it is considered as equal to the loss of a leg; 

(21) For the loss of an eye, 66 ¾ percent of the daily wage at 
the time of injury during 160 weeks; 

(22) For the complete permanent loss of hearing in one ear, 
66 ¾ percent of the daily wage at the time of injury during 85 
weeks; 

(23) For the complete permanent loss of hearing in both ears, 
66 ¾ percent of the daily wage at the time of injury during 170 
weeks; 

(24) For the loss of an eye and a leg, 66 ¾ percent of the daily 
wage at the time of injury during 475 weeks; 

(25) For the loss of an eye and an arm, 66 ¾ percent of the 
daily wage at the time of injury during 475 weeks; 

(26) For the loss of an eye and a hand, 66 ¾ percent of the 
daily wage at the time of injury during 450 weeks; 

(27) For the loss of an eye and a foot, 66 ¾ percent of the daily 
wage at the time of injury during 400 weeks; 

( 28) For the loss of two arms, other than at the shoulder, 66 % 
percent of the daily wage at the time of injury during 500 weeks; 

(29) For the loss of two hands, 66 ¾ percent of the daily wage 
at the time of injury during 500 weeks; 
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( 30) For the loss of two legs, other than so close to the hips that 
no effective artificial member can be used, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(31) For the loss of two feet, 66 % percent of the daily wage at 
the time of injury during 500 weeks; 

(32) For the loss of one arm and the other hand, 66 % percent 
of the daily wage at the time of injury during 500 weeks; 

( 33) For the loss of one hand and one foot, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(34) For the loss of one leg and the other foot, 66 % percent of 
the daily wage at the time of injury during 500 weeks; 

( 35) For the loss of one leg and one hand, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

( 36) For the loss of one arm and one foot, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(37) For the loss of one arm and one leg, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(38) For loss of the voice mechanism, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(39) For head injuries res11!tiBg iB ~ ~ disability, 
66 % percent of the daily wage at the time of injury for that 
proportion of 500 weeks which is represented by the its percentage 
of Slleh the permanent partial disability to the entire body as is 
determined from competent testimony aitlBYeed at a hearing be
fore a compensation judge, a the commissioner, or the ee&Pa work
ers' compensation court of appeals; 

(40) For permanent partial disability resulting from injury to 
any internal organ; iflelllaiag the heart until such time as the 
commissioner of labor and industry shall promulgate a schedule of 
internal organs and thereafter for internal organs covered by the 
schedule of internal organs established by the commissioner of 
labor and industry, 66 % percent of the daily wage at time of 
injury for that proportion of WQ weeks as determined by the 
commissioner of labor and industry, not to exceed 500 weeks, 
which is the proportionate amount of permanent partial disability 
caused to the entire body by the injury aaEI as is determined from 
competent testimony add11eed at a hearing before a compensation 
judge, a the commissioner, or the workers' compensation court of 
appeals; 

( 41) For disfigurement or scarring not resulting from the loss of 
a member or other injury specifically compensated, affecting the 
employability or advancement opportunity of the injured person 
in the employment in which he was in.iured or other employment 
for which the employee is then qualified or for which the employee 
has become qualified. 66 % percent of the daily wage at the time 
of injury during 64¼eft the period as the parties agree to or the 
compensation judge or the workers' compensation court of appeals 
in cases on appeal determines, not beyai,d exceeding 90 weeks; 
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( 42) For permanent partial disability resulting from injury to 
the back, 66 % percent of the daily wage at the time of injury for 
that proportion of 350 weeks which is represented by the per
centage of Slieh the permanent partial disability as is determined 
from competent testimony asEH1eee at a hearing before a com
pensation judge, a the commissioner, or the workers' compensa
tion court of appeals; 

( 43) When an employee sustains concurrent injuries resulting 
in concurrent disabilities he shall receive compensation only for 
the injury which entitled him to the largest amount of compensa
tion, but this does not affect liability for disfigurement affecting 
the employability of the injured person or liability for the concur
rent loss of more than one member, for which members compensa
tions are provided in the specific schedule and in subdivision 5; 

( 44) In all cases of permanent partial disability it is considered 
that the permanent loss of the use of a member is equivalent to 
and draws the same compensation as the loss of that member, but 
the compensation in and by this schedule provided shall be in lieu 
of all other compensation in SQeh these cases, except as otherwise 
provided by this section; 

In the event a worker has been awarded, or is entitled to re
ceive; a compensation for loss of use of a member under any 
workers' compensation law, and thereafter sustains a loss of Slieh 
the member under circumstances entitling him to compensation 
therefor under the wol'kers' eom.130Rsatioa aet; as am.eases this 
subdivision, the amount of compensation awarded, or that he is 
entitled to receive, for saeh the loss of use, is to be deducted from 
the compensation due under the schedules of this section for the 
loss of saeh the member, provided, that the amount of compensa
tion due for the loss of the member caused by the subsequent 
accident is in no case less than 25 percent of the compensation 
payable under the schedule of this section for the loss of saeh the 
member; 

( 45) In cases of permanent partial disability due to injury to a 
member, resulting in less than total loss of the member, not other
wise compensated in this schedule, compensation shall be paid at 
the prescribed rate during that part of the time specified in the 
schedule for the total loss of the member which the extent of the 
injury to the member bears to its total loss; 

( 46) In cases of permanent partial disability caused by simul
taneous injury to two or more members, the applicable schedules 
in this subdivision shall be increased by 15 percent. This clause 
shall not apply when the injuries are compensated under para
graphs 22 to 37 inclusive, of this subdivision. In cases of partial 
disability due to injury to both eyes resulting in less than total 
loss of vision in one or both eyes compensation shall be paid at the 
prescribed rate during that part of 450 weeks which the extent of 
the combined injury to both eyes bears to the complete loss of 
industrial vision; 

( 4 7) The commissioner ef the se13al'tmeat of labor and industry 
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with the workers' compensation court of appeals may make or 
revise rules for the determination of the extent of the impairment 
of the industrial use of one or both eyes taking into account all 
primary coordinate factors of vision. These rules shall be made or 
revised after consultation with experts on industrial vision and 
after public notice to and hearing of interested parties; 

(48) For permanent partial disability resulting from injury to 
the body as a whole due to bums, 66 % percent of the daily wage 
at the time of injury, for that proportion of 350 weeks which is 
represented by the percentage of sueh the permanent partial dis
ability as is determined from competent testimony aedueed at a 
hearing before a compensation judge, e the commissioner, or the 
workers' compensation court of appeals, said the compensation to 
be paid in addition to sueh the compensation as employee would 
otherwise be entitled to for loss of use of a member in accordance 
with this section; 

( 49) In all cases of permanent partial disability not enumerated 
in this schedule the compensation shall be 66 % percent of the 
difference between the daily wage of the worker at the time of the 
injury and the daily wage he is able to earn in his partially dis
abled condition, subject to a maximum equal to the statewide 
average weekly wage, and continue during disability, not to exceed 
350 weeks; and if the employer does not furnish the worker with 
work which he can do in his permanently partially disabled condi
tion and he is unable to secure such work with another employer 
after a reasonably diligent effort, the employee shall be paid at his 
or her maximum rate of compensation for total disability. 

Sec. 35. Minnesota Statutes 1978, Section 176.101, Subdivision 
4, is amended to read: 

Subd. 4. [PERMANENT TOTAL DISABILITY.] For perma
nent total disability, as defined in subdivision 5, the compensation 
shall be 66 % percent of the daily wage at the time of the injury, 
subject to a maximum weekly compensation equal to the maxi
mum weekly compensation for a temporary total disability and a 
minimum weekly compensation equal to the minimum weekly 
compensation for a temporary total disability. This compensation 
shall be paid during the permanent total disability of the injured 
employee but after a total of $25,000 of weekly compensation has 
been paid, the amount of the weekly compensation benefits being 
paid by the employer shall be reduced by the amount of any 
disability benefits being paid by any government disability benefit 
program if sueh the disability benefits are occasioned by the same 
injury or injuries which give rise to payments under this subdi
vision. Sl!eh This reduction shall also apply to any old age and 
survivor insurance benefits. Payments shall be made at the inter
vals when the wage was payable, as nearly as may be. In case an 
employee who is permanently and totally disabled becomes an 
inmate of a public institution, no compensation shall be payable 
during the period of Im confinement in Sli€I¼ the institution, unless 
he has wholly dependent on him for support some person named in 
section 176.111, subdivisions 1, 2 or 3, in which case the compensa-
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tion provided for in section 176.111, during the period of S1100 
confinement, shall be paid for the beee!it;; benefit of SHeh the 
dependent person during dependency. The dependency of 8lleft 
jlelBORS this person shall be determined as though the employee 
were deceased. 

Sec. 36. [176.102] [REHABILITATION.] Subdivision 1. 
[SCOPE.] Vocational rehabilitation shall train an employee so he 
may be returned to a job related to his former employment or to a 
job in another work area which produces an economic status as 
close as possibk to that he would have enjoyed without disability. 
Rehabilitation to a job with a higher economic status than would 
have occurred without disability would be permitted if it can be 
demonstrated such higher rehabilitation is necessary to increase 
the likelihood of reemployment. Economic status is to be mea
sured not only by opportunity for immediate income but also by 
opportunity for future income. 

Subd. 2. [ADMINISTRATORS.] The commissioner of labor 
and industry shall hire a director of rehabilitation services who 
shall be in the classified service. The commissioner of labor and 
industry shall be responsible for supervising rehabilitation ser
vices, including the sekction and delivery of services. The commis
sioner of labor and industry may hire qualified personnel to assist 
in his duties under this section and may dekgate his duties and 
performance. 

Subd. 3. [REVIEW PANEL.] There is created a rehabilitation 
review panel composed of the commissioner of labor and industry 
or his designee, who shall serve as an ex officio member and two 
members each from labor, employers, insurers, vocational rehabili
tation, and medicine and one member representing chiropractors. 
The members shall be appointed by the governor and shall serve 
four year terms which may be renewed. Compensation for mem
bers shall be governed by section 15.0575. The panel shall sekct a 
chairman. The panel shall ( a) review and make a determination 
with respect to appeals regarding rehabilitation plans; (b) hold 
revocation of certification approval hearings; ( c) continuously 
study rehabilitation; and ( d) recommend rehabilitation rules as 
necessary to the commissioner of labor and industry. A majority 
vote of those attending a panel hearing under subdivision 6 shall 
constitute the decision of the board. 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] 
Within 30 days of the time an employer or his insurer has medical 
information that an employee is unable due to a personal injury 
or occupational disease to return to his preinjury occupation the 
employer shall provide rehabilitation consultation for the employee. 
The employee, however, shall have the final decision on which re
habilitation agency is to be utilized pursuant to the provisions of 
this section. The consultation shall be done by any person or public 
or private institution approved by the commissioner of labor and 
industry. If the consultant determines rehabilitation would sig
nificantly reduce or eliminate the decrease in employability, the 
employer or insurer in conjunction with the rehabilitation consultant 
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shall submit a specific plan of rehabilitation to the commissioner. 
If the employer does not provide rehabilitation consultatwn when 
re_ql_d!ed by this se_ct~on, within the time specified by this sub
dHJIBlOn, the comnussioner of labor and industry shall notify the 
employer and insurer that should they fail to provide rehabilitation 
consultatwn within 15 days from the receipt of the commisswner's 
notice, the division of vocational rehabilitation shall be authorized 
to provide the rehabilitation consultation for the employee. If the 
employee refuses to submit to any reasonable examinations and 
evaluative procedures to determine the need for and the details of 
a plan of rehabilitation, the amount of compensatwn may be 
reduced or the right to compensation may be suspended by an 
order of the division or workers' compensation court of appeals 
in a matter before it. In developing a plan, consideration should 
b!! given to the employee's age, education, previous work history, 
interests and skills. 

Subd. 5. [ON THE JOB TRAINING.] On the job training is 
to be given consideration in developing a rehabilitation plan espe
cially where it would produce an economic status similar to that 
enjoyed prior to disability. When a rehabilitation plan includes on 
the job training, the employee shall receive compensation while 
employed in an amount equal to the after tax wage the employee 
received at the time of the personal injury. This compensation shall 
be paid in whole or in part by the insurer liable for compensation 
for the employee's personal injury. The amount of compensation 
to be paid by this insurer shall be determined in the rehabilitatwn 
plan prepared pursuant to this section. Any difference between the 
amount of compensation the insurer is paying and the after tax 
wage the employee received at the time of the personal injury shall 
be paid by the on the job employer, but in no case shall this em
ployer's amount exceed the prevailing wage for the job. After tax 
wage shall be determined by subtracting federal and state income 
tax from the employee's gross wage. 

A rehabilitation plan which includes on the job training shall 
attempt to create an incentive for an employer to hire the employee 
for on the job training. This incentive may be in the form of re
ducing the on the job training employer's wages paid to the em
ployee to a level which is less than the prevailing wage for the job, 
provided that the total compensation from the ins'frer, re9-11Jred by 
this section and the wages paid by the on the Job tra,mng em
ployer is not less than the after tax wape received by the employee 
at the time of the personal injury. The compensation from the 
insurer and the on the job training employer paid pursuant to 
this subdivision is in lieu of temporary total disability payments 
and the additional compensation provided in subdivision 11. 

Subd. 6. [PLAN, APPROVAL.] The commissioner of labor and 
industry shall approve or reject rehabilitation plans. Any persons 
aggrieved by a decision of the commissioner may appeal to the re
habilitation panel within 30 days of the commissioner's decision. 
The decision of the panel may be appealed to the workers' com-
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pensation court of appeals. The panel may approve or reject the 
decision of the commissioner. If it rejects the commissioner's 
decision it may formulate its own rehabilitation plan. 

Subd. 7. [PLAN IMPLEMENTATION; REPORTS.] Upon re
quest by the commissioner, insurer or employer, reports shall be 
made by the provider of the rehabilitation service to the commis
sioner of labor and industry, insurer and employer of an employee's 
progress under a plan. 

Subd. 8. [PLAN MODIFICATION.] Upon request of the em
ployer, the insurer, or employee to the commissioner, the plan may 
be suspended, terminated or altered upon a showing of good cause 
therefor, including: 

( a) a physical impairment that does not allow the employee to 
pursue the vocation being trained for; 

(b) the employee's performance level indicates he cannot com
plete the plan successfully; or 

( c) an employee does not cooperate with a plan. 

An employee may request a change in a rehabilitation plan once 
because he feels he is not suited for the type of work for which 
training is being provided if the request is made within 90 days of 
the start of the plan. Any decision of the commissioner regarding 
a change in a plan may be appealed to the panel within 15 days 
of the decision. 

Subd. 9. [PLAN, COSTS.] An employer is liable for the follow
ing rehabilitation expenses under this section: 

(a) Cost of vocational rehabilitation diagnosis and preparation 
of a plan; 

(b) Cost of all rehabilitation services and supplies necessary for 
implementation of the plan; 

( c) Reasonable cost of tuition, books and travel; and, in addi
tion, reasonable cost of board and lodging when rehabilitation re
quires residence away from the employee's customary residence; 
and 

( d) Any other expense agreed to be paid. 

Subd. JO. [REHABILITATION; CONSULTANTS.] The com
missioner shall approve rehabilitation consultants who may propose 
and implement plans if they satisfy rules promulgated by the com
mis.sioner for rehabilitation consultants. A consultant may be an 
individual or public or private entity. 

Subd. 11. [COMPENSATION DURING RETRAINING.] The 
insurer or employer shall pay up to I 56 weeks of compensation 
during rehabilitation under a plan in an amount equal to 125 per
cent of the employee's rate for temporary total disability. This pay
ment shall be in lieu of payment for temporary total, temporary 
partial, or perm anent total disability to which the employee might 
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otherwise be entitled for this period under this chapter, but shall 
be considered to be the equivalent of temporary total disability for 
the purposes of section 176.132. If on the job training is part of 
the rehabilitation program, the weeks during which the insurer 
or employer pays compensation pursuant to subdivision 5 shall be 
subtracted from the 156 weeks of retraining compensation which 
has been paid, if any, pursuant to this subdivision. Subdivision 11 
shall not apply to retraining benefits for which liability has been 
established prior to the effective date of this subdivision. 

Subd. 12. [RULES.] The commissioner shall promulgate rules 
necessary to implement this section including rules relating to 
qualifications necessary to be an approved rehabilitatipn con
sultant. 

Sec. 37. Minnesota Statutes 1978, Section 176.111, Subdivision 1, 
is amended to read: 

176.111 [DEPENDENTS, ALLOWANCES.] Subdivision 1. 
[PERSONS WHOLLY DEPENDENT, PRESUMPTION.] For 
the purposes of this chapter the following persons are conclusively 
presumed to be wholly dependent: 

(a) w#e spouse, unless it be shown that she wa& the spouse and 
decedent were voluntarily living apart H'eHl her Hll698REI at the 
time of hls the injury or death; 

(b) children under 18 years of age, or a child under the age of l!-1 
25 years who is regularly attending as a full time student at a high 
school, college, or university, or regularly attending as a full time 
student in a course of vocational or technical training. 

Sec. 38. Minnesota Statutes 1978, Section 176.131, Subdivision 
3, is amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from 
the special compensation fund, the following provisions must be 
complied with: 

(a) Provisions of section 176.181, subdivisions 1 and 2. 

(b) The employee with a pre-existing physical impairment must 
have been registered with the commissioner af the a<!fJM'.meHt of 
l_abor and industry prior to the employee's personal injury or with
in 180 days after notice of the employee's personal injury is re
ceived by the employer. Registration subsequent to the injury 
shall be based on a medical report made prior to the injury indicat
ing the pre-existing physical impairment. 

Sec. 39. Minnesota Statutes 1978, Section 176.131, is amended 
by adding a subdivision to read: · 

Subd. la. If an employee is employed in an on-the-job retraining 
program pursuant to section 36 and the employee incurs a per
sonal injury that aggravates the personal injury for which the 
employee has been certified to enter the on the job retraining 
program, the on the job training employer shall pay the medical 
expenses and compensation required by this chapter, but shall be 
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reimbursed from the special compensation fund for the compensa
tion and medkal expense that is attributable to the aggravated 
injury. The employer, at the time of the personal injury for whwh 
the employee has been certified for retraining, is liable for the 
portion of the disability that is attributable to that injury. 

Sec. 40. Minnesota Statutes 1978, Section 176.131, Subdivision 
10, is amended to read: 

Subd. 10. The special compensation fund is created for the 
purposes provided in this chapter in the following manner: 

(1) In every case of death of an employee resulting from per
sonal injury arising out of and in the course of eie employment 
where there are no persons entitled to monetary benefits of de
pendency compensation, the employer shall pay to the commis
sioner ef the aepal'tmeet of labor and industry the sum of $5,000 
for the benefit of the special compensation fund; in every case of 
death of an employee resulting from personal injury arising out of 
and in the course of liis employment where there are no persons 
entitled to at least $5,000 in monetary benefits of dependency 
compensation, the employer shall pay to the commissioner ef the 
Elepmml!Bt of labor and industry for the benefit of the special 
compensation fund the difference between the amounts actually 
paid for Slieft the dependency benefits and $5,000; but in no event 
shall the employer pay the commissioner ef the Elepw b.JRt of 
labor and industry less than $1,000; 

(2) When an employee shall SYflei, suffers a personal injury 
which results in permanent partial disability, temporary total dis
ability, temporary partial disability, pennanent total disability or 
death and which entitles him or dependents to compensation 
under sections 176.101 or 176.111, the employer shall in addition 
to compensation provided therein, pay to the commissioner ef the 
Eleplli'mwst of labor and industry for the benefit of the special 
compensation fund a lump sum without interest deduction equal 
to seven percent of sueh the total compensation, as soon as the 
amount payable for the particular injury is determined, or arrived 
at by agreement of the parties and sueh the amount is approved 
by the commissioner ef the eepal'tment of labor and industry. 

The provisions of clauses (1) and (2) shall apply to all workers' 
compensation payments, exclusive of medical costs, paid under 
sections 176.101 and 176.111 for all injuries or death occurring on 
or after June 1, 1971. 

Personal injuries that occurred prior to June 1, 1971 shall be 
assessed at the rate in effect on the date of occurrence. 

The seven percent of the total compensation required to be paid 
by the employer to the commissioner ef the Elepa..t.BE.&t of labor 
and industry for the benefit of the special compensation fund as 
provided in clause (2) of this subdivision shall remain fixed at said 
seven percent for the period from June 1, 1971, to June 1, 1972. 
Effective June 1, 1972, through June 1, 1975, and thereafter on 
January 1, beginning in 1976, the rate shall be adjusted on the 
following basis: if the balance in the special compensation fund as 
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of April 30 in any year through 1975 and as of September 30, 1975, 
and each September 30 thereafter, is below $1,000,000, the rate of 
payment shall be increased by two percent over the then prevail
ing rate. If the balance is at least $1,000,000 but below $1,500,000, 
the rate will be increased by one percent. If the balance is at least 
$1,500,000 but below $2,000,000, there shall be no change. If the 
balance is at least $2,000,000 but less than $2,500,000, the rate 
shall be decreased by one percent. If the balance is at least 
$2,500,000, the rate shall be decreased by two percent. If the 
balance is $3,000,000 or more the commissioner el t1te aev,H~ment 
of labor and industry shall within 30 days determine the percent of 
decrease, which shall be not less than two percent nor more than 
five percent. 

. Buell Sums as 8'8 paid to the commissioner el tlte liepwl-di of 
labor and industry pursuant to the provisions hereof, shall be ey i6 
deposited with the state treasurer for the benefit of the special 
compensation fund and be used to pay the benefits provided by 
chapter 176. All money heretofore arising from the provisions of 
this section or similar law shall be transferred to this special 
compensation fund. Any interest or profit accruing from invest
ment of these sums shall be credited to the special compensation 
fund. 

The state treasurer shall be the custodian of this special fund 
and the workers' compensation division and the workers' compen• 
sation court of appeals in cases before it shall direct the distribu• 
tion thereof, the same to be paid as other payments of compensa• 
tion are paid. In case deposit is or has been made under the 
provisions of clause (1) and dependency later is shown, or if 
deposit is or has been made pursuant to either clause (1) or (2) by 
mistake or inadvertence, or under 8lleh circumstances that justice 
requires a refund thereof, the state treasurer is he,eey authorized 
to refund 8lleh the deposit under order of the workers' compensa
tion division or the workers' compensation court of appeals. There 
is appropriated to the persons entitled to 8Q8ft the refunds from 
the fund an amount sufficient to make the refund and payment. 

. Costs within the department of labor and industry for the 
accounting and legal procedures necessary for administration of 
the programs financed by the special compensation fund shall be 
paid from the moneys biennially appropriated to the department 
and not from the special compensation fund. 

Sec. 41. Minnesota Statutes 1978, Section 176.132, Subdivision 
2, is amended to read: 

Subd. 2. [AMOUNT.] (a) The supplementary benefit payable 
under this section shall be the difference between the amount the 
employee receives on or after January 1, 1976, under section 
176.101, subdivision 1 or subdivision 4, and 00 65 percent of the 
statewide average weekly wage as computed annually. 

(b) In the event an eligible recipient is currently receiving no 
compensation or is receiving a reduced level of compensation be
cause of a credit being applied as the result of a third party 
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liability or damages, the employer or insurer shall compute the 
offset credit as if the individual were entitled to the actual benefit 
or 6G 65 percent of the statewide average weekly wage as com
puted annually, whichever is greater. If this results in the use of a 
higher credit than otherwise would have been applied and the 
employer or insurer becomes liable for compensation benefits 
which would otherwise not have been paid, the additional benefits 
resulting shall be handled according to this section. 

( c) In the event an eligible recipient is receiving no compensa
tion or is receiving a reduced level of compensation because of a 
valid agreement in settlement of a claim, no supplementary bene
fit shall be payable under this section. 

(d) In the event an eligible recipient is receiving no compensa
tion or is receiving a reduced level of compensation because of 
prior limitations in the maximum amount payable for permanent 
total disability or because of reductions resulting from the simul
taneous receipt of old age or disability benefits, the supplementary 
benefit shall be payable for the difference between the actual 
amount of compensation currently being paid and 6Q 65 percent of 
the statewide average weekly wage as computed annually. 

(e) In the event that an eligible recipient is receiving simulta
neo.us benefits from any government disability program, the 
amount of supplementary benefits payable under this section shall 
be reduced by five percent. If the individual does not receive the 
maximum benefits for which he is eligible under other governmen
tal disability programs due to the provisions of 42 U.S.C. 424a 
( d), this reduction shall not apply. 

Sec. 42. [176.1321] [EFFECTIVE DATE OF BENEFIT 
CHANGES.] Unless otherwise specified in the act making the 
change, any workers' compensation benefit change shall be effec
tive on the October 1 next following its final enactment. 

Sec. 43. [176.134] [REOPENED CASE FUND.] Subdivision 1. 
[CREATED.] The commissioner of labor and industry shall assess 
insurers and self-insured employers the amount determined as 
necessary by the commissioner of insurance pursuan& to section 14 
and shall deposit these assessments with the state treasurer for 
the benefit of a special account to be known as the reopened case 
fund. 

Interest or profit arisin11 from investment of the reopened case 
fund shall be credited to the reopened case fund, and any loss from 
investment shall be borne by it. 

Subd. 2. [LIABILITY.] When a claim for compensation is made 
nursuant to this chapter by an employee or a claim for death 
benefits is made pursuant to this chapter on behalf of the de
pendents of a deceased employee after seven years from the date 
of the personal injury or death, and no compensation has pre
viously been paid for the injury or death, the claim shall be 
against and paid from the reopened case fund. 

If compen.~ation has previously been paid for the personal injury 
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or death for which compensation is being claimed, the claim shall 
be against and paid from the reopened case fund only if the claim 
is made after seven years from the date of injury or death or after 
three years from the date of last payment or compensation, which
ever is later. 

Subd. 3. [LAST PAYMENT OF COMPENSATION.] For the 
purposes of this section, the date of the last payment of compensa
tion is the date of actual payment of the last installment of pre
viously awarded compensation, except that when compensation 
was paid in a lump sum, the date of the last payment of compensa
tion is the date to which the lump sum payment would have 
extended if the payments had been made in regular weekly inter
vals. 

Subd. 4. [ADMINISTRATION.] The commissioner of labor and 
industry shall administer the reopened case fund. 

Subd. 5. The reopened case fund is liable for injuries which 
occur after the effective date of this section. 

Sec. 44. Minnesota Statutes 1978, Section 176.135, is amended 
by adding a subdivision t.o read: 

Subd. la. [NON-EMERGENCY SURGERY; SECOND SUR
GICAL OPINION.] The employer is required to furnish surgical 
treatment pursuant to subdivision I only after the employee has 
obtained two surgical opinions concerning whether the surgery is 
reasonably required to cure and relieve the effects of the personal 
injury or occupational disease. If at least one of the opinions 
affirms that the surgery is reasonably required, the employee may 
choose to undergo the surgery at the employer's expense. A second 
surgical opinion is not required in cases of emergency surgery or 
when the employer and employee agree that the opinion is not 
necessary. 

Sec. 45. Minnesota Statutes 1978, Chapter 176, is amended by 
adding a section t.o read: 

[176.136] [MEDICAL FEE REVIEW.] The commissioner of 
labor and industry shall by rule establish procedures for determin
ing whether the charge for a health service is excessive. In order to 
accomplish this purpose, the commissioner shall consult with in
surers, associations and organizations representing the medical 
and other providers of treatment services and other appropriate 
groups. If the commissioner determines that the charge for a 
health service is excessive. he may limit payment to the reasonable 
charge for that service: however, the commissioner shall by rule 
establish procedures allowing for a provider to appeal such deter
mination. The commissioner may contract with a review organiza
tion. as defined in section 145.61 in making any determinations as 
to whether or not a charge is excessive. 

Sec. 46. [176.1~9] [NOTICE OF RIGHTS POSTED.] A notice. 
in form approved by the commissioner of labor and industry, shall 
be posted in a conspicuous place at each place of employment. 
advising employees of their rights and obligation.• under chapter 
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176, assistance available to them, and the operation of the work
ers' compensation system. 

Sec. 47. Minnesota Statutes 1978, Section 176.141, is amended 
to read: 

176.141 [NOTICE OF INJURY.] Unless the employer has ac
tual knowledge of the occurrence of the. injury or unless the in
jured worker, or a dependent or someone in behalf of either, gives 
written notice thereof to the employer within 14 days after the 
occurrence of the injury, then no compensation shall be due until 
Sll0ft the notice is given or knowledge obtained. If the notice is 
given or the knowledge obtained within 30 days from the occur
rence of the injury, no want, failure, or inaccuracy of a notice shall 
be a bar to obtaining compensation unless the employer shows •. 
that he was prejudiced by such want, defect, or inaccuracy, and 
then only to the extent of saeh the prejudice. If the notice is given 
or the knowledge obtained within 180 days, and if the employee or 
other beneficiary shows that his failure to give prior notice was 
due to his mistake, inadvertence, ignorance ·-0f fact or law, or 
inability, or to the fraud, misrepresentation, or deceit of the em
ployer or his agent, then compensation may be allowed, unless the 
employer shows that he was prejudiced by failure to receive Sll0ft 
the notice, in which case the amount of compensation shall be 
reduced by suea a sum as which fairly represents the prejudice 
shown. Unless knowledge is obtained or written notice given with
in 180 days after the occurrence of the injury no compensation 
shall be allowed, except that an employee who is unable, because 
of mental or physical incapacity, to give notice to the employer 
within 180 days from the injury shall give the prescribed notice 
within 180 days from the time the incapacity ceases. 

Sec. 48. Minnesota Statutes 1978, Section 176.155, Subdivision 
2, is amended to read: 

Subd. 2. [NEUTRAL PHYSICIAN.] In each case of dispute as 
~ the injury the commissioner ef the Eie!)clli bod of labor and 
mdustry, or in case of a hearing the compensation judge conduct
ing the hearing, or the workers' compensation court of appeals if 
the matter is before it, may upon its own or his own motion, or 
upon request of any interested party, made in compliance with the 
rules of the commissioner ef ;he Eie!)tu•tlaent of l~bor and industry 
and the workers' compensation court of appeals regulating the 
proper time and forms for such request, designate a neutral 
physician ef gee,! si~Eling aBtl a~ from the list of neutral 
physicians developed by the commissioner of labor and indwtry to 
make an examination of the injured worker and report his findings 
to the commissioner ef the eef!B.i'tmenl; of labor and industry, 
compensation judge, or the workers' compensation court of 
appeals, as the case may be ; provided that when an interested 
party requests, not later than 90 days prior to a schetfuled pre
hearing conference, that a neutral physician be designated, the 
compensation judge shall make such a designation. When a party 
has requested the designation of a neutral physician prior to a 
pre hearing conference, that party may withdraw the request at 
any time prior to the hearing. The commissioner ef the EleJ!&N 
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mem of labor and industry, compensation judge, or the workers' 
compensation court of appeals, as the case may be, may request 
the neutral physician to answer any particular question with refer
ence to the medical phases of the case, including questions calling 
for an opinion as to the cause and occurrence of the injury insofar 
as medical knowledge is relevant in eueh the answer. A copy of the 
signed certificate of eaeh the neutral physician shall be mailed to 
the parties in interest and either party, within five days from date 
of mailing, may demand that sueh the physician be produced for 
purposes of cross-examination. &!eh The signed certificate of a 
neutral physician is competent evidence of the facts stated there
in. The expense of sueh the examination shall be paid as ordered 
by the commissioner el the EiepamBeat of labor and industry, 
compensation judge, or the workers' compensation court of 
appeals. 

The commissioner of labor and industry shall develop and main
tain a list of neutral physicians available for designation pursuant 
to this subdivision or section 176.391, subdivision 2. 

Sec. 49. Minnesota Statutes 1978, Section 176.179, is amended 
to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN 
GOOD FAITH.] Notwithstanding section 176.521, subdivision 3, 
or any other provision of this chapter to the contrary, except as 
provided in this section, no lump sum or weekly payment, or 
settlement, which is voluntarily paid to an injured employee or the 
survivors of a deceased employee in apparent or seeming accor• 
dance with the provisions of this chapter by an employer or in
surer, or is paid pursuant to an order of the workers' compensation 
division or court of appeals relative to a claim by an injured 
employee or his survivors, and received in good faith by the em• 
ployee or his survivors shall be refunded to the paying employer or 
insurer in the event that it is subsequently determined that sueh 
the payment was made under a mistake in fact or law by the 
employer or insurer. When the payments have been made to a 
person who is entitled to receive further payments of compensation 
for the same injury, the mistaken compensation may be taken as a 
credit against future benefit entitlement; provided, however, that 
the credit applied against further payments of temporary total 
disability, temporary partial disability, permanent total disability, 
retraining benefits or death benefits shall not exceed 20 percent 
of the amount that would otherwise be payable. 

Sec. 50. Minnesota Statutes 1978, Section 176.181, Subdivision 
2. is amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] 
( 1) Every employer, except the state and its municipal subdi
visions, liable under this chapter to pay compensation shall insure 
payment of sueh compensation with some insurance carrier autho• 
rized to insure s-aeh workers' compensation liability in this state, 
or obtain a written order from the commissioner of lee&, &lttl 
iR4istey insurance exempting Stleh the employer from insuring his 
liability for compensation and permitting him to self-insure SYeh 
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the liability. The terms, conditions and requirements governing 
self-insurance shall be established by the commissioner pursuant 
to chapter 15. The commissioner may ~ ell&w as he Eleems 
ftWI'&~ shall also adopt, pursuant to clause (2) ( c) of this 
~ubdivision, rules permitting two or more employers in the same 
industry to enter into agreements to pool their liabilities under 
this chapter for the purpose of qualifying as group self-insurers. 
With the approval of the commissioner of ~ mMl bulasth insur
ance, any employer may exclude medical, chiropractic and ospital 
benefits as required by this chapter. An employer conducting dis
~inct operations at different locations may either insure or self
insure saeh the other portion of his operations which may be 
determined by the commissioner of laeei' and maastry insurance 
to be a distinct and separate risk. An employ,er desiring to be 
exempted from insuring his liability for compensation shall make 
application to the commissioner of ~ aaEl iaaastry insurance, 
showing his financial ability to pay sael¼ the compensation, where
upon by written order the commissioner of !aeei' and ma~ 
insurance may make saeh an exemption as it he deems proper. 
The commissioner of ffie8i' and iaaastry insurance may require 
further statements of financial ability of the employer to pay 
compensation. Upon ten days written notice the commissioner of 
lft99I' and iaaastry insurance may revoke his order granting saeh 
an exemption, in which event the employer shall immediately in
sure his liability. As a condition for the granting of an exemption 
the commissioner of ffie8i' and iBaastry insurance may require the 
employer to furnish saeh security as it the commissioner considers 
sufficient to insure payment of all claims under this chapter. If the 
required security is in the form of currency or negotiable bonds, 
the commissioner of lae&f and i11a11stry insurance shall deposit 
Sllllle it with the state treasurer. In the event of any default upon 
the part of a self-insurer to abide by any final order or decision of 
the commissioner of labor and industry directing and awarding pay
ment of compensation and benefits to any employee or the de
pendents of any deceased employee, then upon at least ten days 
notice to saeh the self-insurer, the commissioner of l&he¼' and 
iRa11stry insurance may by written order to the state treasurer 
require him to sell the pledged and assi!Uled securities or saeh a 
part thereof !16 is necessary to pay the full amount of any such 
claim or award with interest thereon. This authority to sell may be 
exercised from time to time to satisfy any order or award of the 
commissioner of labor and industry or any judgment obtained 
thereon. When Slleft securities are sold the money se obtained shall 
be deposited in the state treasury to the credit of the commis
sioner of laeer and illaastry insurance and awards made against 
any such self-insurer by the commissioner of ~ and iRa11stry 
insurance shall be paid to the persons entitled thereto by the state 
treasurer upon warrants prepared by the commissioner of lab&!' 
aB4 iaa11stry insurance and approved by the commissioner of fi
nance out of the proceeds of the sale of sll0h securities. Where the 
security is in the form of a surety bond or personal guaranty the 
commissioner of ffie8i' and iRaHstry insurance, at any time. upon 
at least ten days notice and opportunity to be heard, may require 
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the surety to pay the amount of the award, the payments to be 
enforced in like manner as the award may be enforced. 

(2) ( a) No IIBBOCiation, corporation, partnership, sole proprietor
BMP, trust or other business entity shall provide seroices in the de
sign, establishment or administration of a group self-insurance plan 
under rules adopted pursuant to this subdivision unless it is licensed 
to do so by the commissioner of insurance. An applicant for a 
license shall state in writing the trype of activities it seeks autho
rization to engage in and the type of services it seeks authorization 
to provide. The license shall be granted only when the commissioner 
of insurance is satisfied that the entitry poBBesses the necessary or
ganization, background, e:tpertise, and financial integrity to supply 
the services sought to be offered. The commissioner of insurance 
may issue a license subject to restrictions or Umitations, including 
redrictions or Umitations on the type of services which may be sup
plied or the activities which may be engaged in. The license is for a 
two year period. 

(b) To 11Bsure that group self-insurance plans are financially 
solllerit, administered in a fair and capable f11Bhion, and able to 
process claims and pay benefits in a prompt, fair and equitable 
manner, entities licensed to engage in such business are subject to 
superoision and e:tamination by the commissioner of insurance. 

( c) To carry out the purposes of this subdivision, the commis
sioner of insurance may promulgate administrative rules, including 
emergency rules, pursuant to sections 15.0411 to 15.052. These 
rules may: 

(1) establish reporting requirements for administrators of group 
self-insurance plans; 

(2) estabUsh standards and guideUnes to 11Bsure the adequacy 
of the financing and administration of group self-insurance plans; 

( 8) estabUsh bonding requirements or other provisions 11Bsuring 
the financial integrity of entities administering group self-insurance 
plans; 

( 4) estabUsh standards, including but not limited to minimum 
terms of membership in self-insurance plans, 11B necessary to pro; 
vide stability for those plans; 

(5) establish standards or guideUnes governing the formation, 
operation, administration and dissolution of self-insurance plans; 
and 

(6) estabUsh other reasonable requirements to further the pur
poses of this subdivision. 

Sec. 50A. Minnesota Statutes 1978, Section 176.181, is amended 
by adding a subdivision to read: 

Subd. 5. A political subdivision or association of political sub
divisions which is self insured, may be indemnified by the special 
compensation fund for payments for which the political subdivision 
or association is liable under chapter 176. This indemnification 
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shall be made only if all other assets together with the interest 
earned thereon which have been contributed by the subdivision pur
suant to rules adopted by the commissioner of insurance as provided 
for in this section have been exhausted. 

The state treasurer, as custodian of the fund, shall have a cause 
of action of all moneys paid out or to be paid out if the political 
subdivisions or association of subdivisions fail to meet a repayment 
schedule which he establishes at the time the request for indemnifi
cation is granted. 

Sec. 51. Minnesota Statutes 1978, Section 176.191, is amended to 
read: 

176.191 [DISPUTE BETWEEN TWO OR MORE EMPLOY
ERS OR INSURERS REGARDING LIABILITY.] Subdivision 
1. Where compensation benefits are payable under this chapter, 
and a dispute exists between two or more employers or two or 
more insurers as to which is liable for payment, the commissioner 
ei ;ea depaRmen; of labor and industry, compensation judge, or 
workers' compensation court of appeals upon appeal may direct that 
one or more of the employers or insurers make payment of the 
benefits pending a determination of liability. 

When liability has been determined, the party held liable for the 
benefits shall be ordered to reimburse any other party for payments 
which the latter has made, including interest at the rate of five per
cent per 11F.num a year. The claimant may also be awarded a rea
sonable attorney fee, to be paid by the party held liable for the 
benefits. 

An order directing payment of benefits pending a determination 
of liability may not be used as evidence before aay ~ a 
compensation judge, the workers' compensation court of appeals, or 
court in which the dispute is pending. 

Subd. 2. Where compensation benefits are payable under this 
chapter, and a dispute exists between two or more employers or 
two or more insurers as to which is liable for payment, the commis
sioner of labor and industry may authorize the special compensation 
fund established in section 176.131 t-0 make payment of the benefits 
pending a determination of liability. 

The personal injury for which the commissioner may order com
pensation from the special fund is not limited by section 176.131, 
subdivision 8. 

When liability has been determined, the party held liable for 
benefits shall be ordered to reimburse the special compensation 
fund for payments made, including interest at the rate of 12 per
cent a year. 

Subd. 3. If a dispute exists as to whether an employee's injury 
is compensable under this chapter and the employee is otherwise 
covered by an insurer pursuant to chapters 62A, 62C and 62D, 
that insurer shall pay any medical costs incurred by the employee 
for the injury. If the injury is subsequently determined to be 
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compensable pursuant to this chapter, the workers' compensation 
insurer shall be ordered to reimburse the insurer that made the 
payments for all medical payments made by the insurer for the 
injury, including interest at a rate of 12 percent a year. 

If the employee's medical expenses for a personal injury are paid 
pursuant to any program administered by the commissioner of 
public welfare and it is subsequently determined that the injury 
is compensable pursuant to this chapter, the workers' compensa
tion insurer shall reimburse the commissioner of public welfare 
for the medical expenses paid and attributable to the personal in
jury, including interest at a rate of 12 percent a year. 

Sec. 52. Minnesota Statutes 1978, Section 176.221 is amended 
to read: 

176.221 [PAYMENT OF COMPENSATION AND TREAT
MENT CHARGES, COMMENCEMENT.] Subdivision 1. [DE
NIAL OF LIABILITY, REQUEST FOR EXTENSION OF 
TIME.] Within 30 days from the date of notice to or knowledge 
by the employer of an injury compensable under the chapter, and 
unless within that 30 day period the employer or the insurer files 
with the commissioner of the department of labor and industry 
a denial of liability or a request for an extension of time within 
which to determine liability, the person responsible for payment 
of compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 36 shall begin 
payment of compensation or charges for treatment. 

Subd. 2. [GRANT OF EXTENSION.] Upon application made 
within the 30 day period referred to in subdivision 1, the com
missioner of the department of labor and industry may grant an 
extension of time within which to determine liability. The exten
sion shall not exceed 30 days. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION 
FUND.] Where an employer or insurer fails to begin payment 
of compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 32, or to file 
a denial of liability, or to request an extension of time within the 
30 day period referred to in subdivision 1, he shall pay to the special 
compensation fund an amount equal to the total amount of com
pensation to which the employee is entitled because of the injury. 
In addition, each day subsequent to the end of the 30 day period 
and until a compensation payment is made to the injured em
ployee, the person responsible for payment of compensation shall 
pay to the special compensation fund an amount equal to the total 
compensation to which injured employee is entitled. 

Subd. 4. [FAILURE TO MAKE PAYMENTS AFTER EX
TENSION.] Where an employer or insurer has been granted an 
extension of time within which to determine liability and fails to 
begin payment of compensation, charges for treatment under sec
tion 176.135 or retraining expenses under subdivision 9 of sec
tion 36 or to file a denial of liability within such extended period, 
he shall make the payments provided in subdivision 3. 
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Subd, 5, [DOUBLE PAYMENTS TO SPECIAL COMPENSA
TION FUND,] Where an employer or insurer has failed to make 
the payments required by subdivision 3 or subdivision 4 within 60 
days from the end of the 30 day period or the extended period, the 
division may require him to pay to the special compensation fund, 
each day subsequent to the end of the period and until a compen
sation payment is ma,de to the injured employee, a sum equal to 
double the total amount of compensation to which the employee is 
entitled because of the injury. In addition, the person responsible 
for compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 36 shall pay to 
the special compensation fund an amount equal to the total 
amount of compensation to which the employee is entitled. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division shall 
assess the penalty payments provided for by subdivisions 3 to 5 
against either the employer or the insurer depending upon to 
whom the delay is attributable in making payment of compensa
tion, charges for treatment under section 176.135 or retraining 
expenses under subdivision 9 of section 36. The insurer is not 
liable for a penalty payment assessed against the employer. 

Subd. 7. [INTEREST.] Any payment of compensation, charges 
for treatment under section 176.135 or retraining expenses under 
subdivision 9 of section 36 not made when due shall bear interest 
at the rate of eight percent per annum from the due date to the 
date the payment is made. 

Sec. 53. Minnesota Statutes 1978, Section 176.231, Subdivision 
1, is amended to read: 

176.231 [REPORT OF DEATH OR INJURY TO COMMIS
SIONER OF THE DEPARTMENT OF LABOR AND IN
DUSTRY.] Subdivision 1. [TIME LIMITATION.] Where death 
or serious injury occurs to an employee during the course of em
ployment, the employer shall report the same injury or death to 
the commissioner of the depn:tment of labor and industry and 
insurer within 48 hours after its occurrence. Where any other 
injury occurs which wholly or partly incapacitates the employee 
from performing labor or service for three days or longer, the 
employer shall report the injury to the commissioner of the de
p!H'tment el labor and industry and insurer within 15 days from its 
occurrence. Where an injury has once been reported but subse
quentjy !'1eath ensues, the employer shall report the death to the 
c~mm1ss10ner of the depa<'tment ef labor and industry and insurer 
w,thm 48 hours after he receives notice of &aeh this fact. 

Sec. 54. Minnesota Statutes 1978, Section 176.231 Subdivision 
2, is amended to read: ' 

Subd. 2. [INITIAL REPORT, WRITTEN REPORT.] Where 
subdivision 1 requires an injury to be reported within 48 hours, 
the employer may make his initial report by telephone, telegraph, 
or personal notice, and file a written report of the injury within 
seven days from its occurrence or within such time as the commis
sioner of the flGpa<'tment ef labor and industry designates. All 
written reports of injuries required by subdivision I shall be in 
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duplicate quadruplicate on a form designed by the commissioner, 
with two copies to the commissioner and one to the insurer. 

Sec. 55. Minnesota Statutes 1978, Section 176.235, is amended 
to read: 

176.235 [NOTICE TO EMPLOYERS AND INJURED EM
PLOYEE OF RIGHTS AND DUTIES.] Subdivision 1. When the 
commissioner of the depal'tment ef labor and industry has re
ceived notice or information that an employee has sustained an 
injury which may be compensable under this chapter, the com
missioner of the OOJ)ariment ef labor and industry shall mail a 
fem} Iette,, R&ti£e brochure, written in language easily readable 
and understandable by a person of average intelligence and educa
tion, to the employee statmg lmeRy a...t simply explaining the 
rights and dmies obligations of the employee iB sueh ease. , the 
assistance avai/,able to the employee, the operation of the workers' 
compensation system, and 

~eetiee: 
#} shall SIHRIBamse the ~ ef the em11k>:Y8i' oo f16Y cempensa 

ti<lB a...t te fumish meElieal and has11ital t.eatment; 

{llf Ehall inYite the empleyee te eek the a4Yiee ef the Elvlisien 
with reference te any d&ula4; 01' Elis1111te whieh the emjlfflyee has 
OOReeming the injury; 

{llf may eentain whatever other relevant information the com
missioner of the department ef labor and industry deems 
necessary. 

Subd. 2. The commissioner shall prepare, in, language easily 
readable and understandable by a person of average intelligence 
and education, a brochure explaining to employers their rights and 
obligations under this chapter and shall furnish it to employers 
subject to this chapter. 

Sec. 56. Minnesota Statutes 1978, Section 176.241, is amended 
to read: 

176.241 [NOTICE TO DIVISION OF INTENTION TO DIS
CONTINUE COMPENSATION PAYMENTS.] Subdivision 1. 
[NECESSITY FOR NOTICE AND SHOWING; CONTENTS.] 
Where an employee claims that the right to compensation con
tinues, or refuses to sign or objects to signing a final receipt for 
compensation, the employer may not discontinue payment of 
compensation until he ~ the divisien Ht writin;; ef his inten
±ien te ,le SG he provides the division with notice in writing of his 
intention to do so, together with a statement of facts clearly 
indicating the reasons for the discontinuance. 

The notice to the division shall state the date of intended dis
continuance. the reason for sueh the action, and the fact that the 
employee objects to the discontinuance. The notice shall be 
accompanied by a statement of facts in support of the discontinu
ance of compensation payments and whatever medical reports are 
in the possession of the employer bearing on the physical condition 
of the employee at the time of the proposed discontinuance. 
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Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; 
SUSPENSION.] Except where the commissioner of the depart
ment of labor and industry orders otherwise, until the notice and 
reports have been filed with the division, the liability of the em
ployer to make payments of compensation continues. 

When the division has received a notice of discontinuance, the 
statement of facts and available medical reports, the duty of the 
employer to pay compensation is suapended pending an investiga
tion, hearing, and determination of the matter by the division as 
provided in the following subdivisions. 

Subd. 3. [COPY OF NOTICE TO EMPLOYEE, INVESTIGA
TION, HEARING.] When the division has received a notice of 
discontinuance, it shall immediately send the employee a copy of 
the notice and eepies ef wllat&¥er meweal reperte supporting doc
uments which have been submitted in conjunction with the notice. 
The commissioner of ~ Elep,., lmcat et labor and industry shall 
make an investigation to determine whether the right to compen
sation has terminated. If it appears from the investigation that the 
right to compensation may not have terminated, the commissioner 
of the depa,trncnt et labor and industry shall schedule a hearing 
before a compensation judge, to determine the right of the em
ployee, or his dependent, to further compensation. 

The hearing shall be held within a reasonable time after the 
division has received the notice of discontinuance. The commis
sioner et the depaH!llent of labor and industry shall give eight 
days notice of the hearing to interested parties. 

Subd. 4. [ORDER.] When the hearing has been held, and he has 
duly considered the evidence, the person who held the hearing 
shall promptly enter an order directing the payment of further 
compensation or confirming the termination of compensation. 
Where the order confirms a termination of compensation, the 
commissioner et the deptd tmem of labor and industry shall notify 
the employer of 8118B the action. This notification relieves the em
ployer from further liability for compensation subject to the right 
of review afforded by this chapter, and to the right of the division 
to set aside the order at any time prior to the review and grant a 
new hearing pursuant to this chapter. 

Sec. 57. Minnesota Statutes 1978, Section 176.271, is amended 
t<> read: 

176.271 [INITIATION OF PROCEEDINGS.] Subdivision 1. 
Unless otherwise provided by this chapter or by the commissioner 
~f the dcp&l'tmem of labor and industry, all proceedings before the 
division are initiated by the filing of a written petition on a pre
scribed form with the commissioner ef tho department of labor 
and industry at his principal office. 

Subd. 2. Before a proceeding is initiated pursuant to subdivi
sion 1 the party contemplating initiation of a proceeding shall notify 
the party against whom the proceeding will be 'directed including 
an employer who has an interest in the matter and shall stat" 
the relief that will be sought in the proceeding. lf the party to 
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whom the notice is directed does not respond to the satisfaction 
of the party supplying the notice within 15 days of the receipt 
of the notice a proceeding may be initiated pursuant to subdivision 
1. This notification is not required in cases where compliance 
with this subdivision would result in the claim being barred by 
section 176.151 or other sections. 

Sec. 58. Minnesota Statutes 1978, Section 176.391, Subdivision 
2, is amended to read: 

Subd. 2. [APPOINTMENT OF PHYSICIANS, SURGEONS, 
AND OTHER EXPERTS.] Tbe workers' compensation court of 
appeals, or a judge of the workers' compensation court of appeals 
or compensation judge assigned to a matter, or the commissioner 
sf the aef)Ql'tment of labor and industry, may appoint one or 
more ~ neutral physicians or surgeons from the list estab
lished by the commissioner to examine the injury of the employee 
and report thereon. Where necessary to detennine the facts, the 
services of other experts may also be employed. 

Sec. 59. Minnesota Statutes 1978, Section 176.521, Subdivision 
1, is amended to read: 

176.521 [SETTLEMENT OF CLAIMS.] Subdivision 1. 
[VALIDITY.] An agreement between an employee or his de
pendent and the employer or insurer to settle any claim, which 
is not upon appeal before the workers' compensation court of 
appeals, for compensation under this chapter is valid where it 
has been executed in writing and signed by the parties, and 
intervenors in the matter, and the division has approved the settle
ment and made an award thereon. If the matter is upon appeal 
before the workers' compensation court of appeals, the workers' 
compensation court of appeals is the approving body. 

Sec. 60. [STUDY OF INFORMATION SYSTEMS FOR DE
PARTMENT OF LABOR AND INDUSTRY.] The commissioner 
of administration shall study and make recommendations for the 
improvement of the department of labor and industry's workers' 
compensation record-keeping and information systems. ln making 
this study the commissioner shall 11ive special attention to the 
application of computer and microfilming systems, and the com
missioner may, if it is appropriate, hire outside consultants to 
assist in the study. 

Sec. 61. [COMMISSIONER TO ESTABLISH DISABILITY 
SCHEDULES.] Subdivision 1. The commissioner of labor and 
industry may by rule establish a schedule of de11rees of disability 
resulting from different kinds of injuries. 

Subd. 2. The commissioner shall by rule establish a schedule 
of internal organs that arc compensable and indicate in the 
schedule to what extent the organs are compensable under section 
176.101, subdivision 3. 

Subd. 3. In order to accomplish the purposes of this section, 
the commissioner shall study disability or permanent impairment 
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schedules set up by other states, the American Medical Associ
ation and other organizations. 

Sec. 62. [ADDITIONAL HEARING ROOMS.] The commis
sioner of administration shall provide two hearing rooms in Min
neapolis and one in Saint Paul, in addition to those already in 
existence, for the use of the workers' compensation division. 

Sec. 63. [SECOND OPINION STUDY.] The commissioner of 
labor and industry shall conduct a study on the effect of requiring 
a mandatory second surgical opinion for non-emergency surgical 
procedures pursuant to section 44 of this act. The study shall in
clude data regarding the quality and cost of medical care, and 
other appropriate information. The commissioner shall report his 
findings to the legislature no later than January 1, 1983. 

Sec. 64. Section 7, Subdivision 2, clause (1), shall not apply 
to those parts of the manual which concern the (1) basis of 
premium found in part VI of the most recent manual; (2) stan
dard exceptions found in part VIII, paragraph 8, of the most 
recent manual; (3) experience rating plan; and (4) rules for the 
division of payroll. These parts of the manual shall be approved 
by the commissioner of insurance pursuant to section 2 if a peti• 
tion for a hearing is made pursuant to section 2 within 90 days 
of the effective date of this section. If no such petition is made, 
subdivision 2, clause (1), shall apply to these parts of the manual. 

Workers' compensation premiums charged to insureds during 
the pendency of the proceeding held pursuant to the petition shall 
be based on the current manual. 

Sec. 65. Upon the effective date of section 26, the governor 
shall appoint two judges to the workers' compensation court of 
appeals in order to bring the number of judges to the required 
complement. 

Sec. 66. [WORKERS' .COMPENSATION STATE FUND 
STUDY COMMISSION.] Subdivision 1. A study commission is 
created to study and report on the feasibility of a state competi
tive fund to provide workers' compensation insurance. 

Subd. 2. The commission shall consist of six members of the 
house of representatives appointed by the speaker and six mem
bers of the senate appointed by the subcommittee on committees. 

Subd. 3. The commission shall report its findings and recom
mendations to the governor and legislature not later than January 
:1,1981. 

Subd. 4. The commission shall hold meetings and hearings at 
the times and places it designates to accomplish the purposes set 
forth in this section. It shall select a chairman and other officers 
from its membership as it deems necessary. 

Subd. 5. The commission shall make use of existing legislative 
facilities and staff of the house and senate research departments 
and senate counsel, but it may also request the legislative co
ordinating commission to supply it with additional necessary staff, 
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office space, and administrative services. AU additional personnel 
shall be hired and supervised by the directors of the house and 
senate research departments and senate counsel. The commis
sion shall have full authority to contract for e,cpert services and 
opinions relevant to the purposes of this section. 

Sec. 61. In the ne%t and subsequent editions of Minnesota Stat
utes, the revisor of statutes shall substitute the word "associa
tion" for the word "bureau" wherever it occurs in chapter 79. 

Sec. 68. [APPROPRIATION.] The sums set forth in this sec
tion are appropriated from the general fund to the agencies and 
for the purposes indicated, to be available for the fiscal year end
ing June 30 in the years indicated. 

1980 
$ 

( a) Attorney general, for legal services 
to the commissioner of insurance. 
The approved complement of the office 35,000 
of attorney general is increased by 1 
person in fiscal year 1980 and by 3 per-
sons in fiscal year 1981. 

(b) Commissioner of insurance, for 
the purposes of sections 2 to 15 and to 
carry out other duties prescribed by law. 
The approved complement of the depart- 189,666 
ment of commerce is increased by 7 per-
sons. These additional persons shall be 
provided to the insurance division. 

( c) Commissioner of labor and indus
try, for the purposes of sections 26, 27, 
36, 45, 46, 48, 50, 52, 54, 61, 62 and 63 
to carry out other duties prescribed by 383,594 
law. The approved complement of the 
department of labor and industry is in-
creased by 8 persons. 

To the state fund study commission 
established by sec. 66 $25,000. The ap
propriation to the state fund study com
mission is available for the biennium end
ing June 30, 1981. 

1981 
$ 

72,500 

184,066 

323,656 

Sec. 76. [REPEALER.] MiMesota Statutes 1978, Sections 
79.05; 79.06; 79.07; 175.092; and 176.101, Subdivision 7; are re
pealed. 

Sec. 77. [EFFECTIVE DATE.] Section 1, Subdivision 6, is 
effective October I, 1979. Section I, subdivisions 7 and 8 and sec
tions 21, 24 and 25 are effective the day following final enact
ment." 

Further, delete the title and insert: 
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"A bill for an act relating to workers' compensation; changing 
certain insurance rate making procedures; increasing the member• 
ship of the workers' compensation court of appeals; directing 
certain studies; providing for certain schedules and lists; increas
ing certain staff; relocating workers' compensation court of ap
peals; changing availability and amounts for certain benefits; 
changing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; estab
lishing a workers' compensation reinsurance association; trans
ferring self-insuring duties to the commissioner of insurance; estab
lishing a reopened case fund; appropriating money; amending Min
nesota Statutes 1978, Sections 79.01, Subdivision 2, and by adding 
subdivisiom; 79.095; 79.10; 79.21; 79.22, by adding a subdivision; 
79.25, by adding a subdivision; 175.006, Subdivision 1; 175.08; 
176.011, Subdivisions 9 and 15; 176.021, Subdivision 3; 176.061, 
Subdivision 5; 176.081, Subdivision 5; 176.101, Subdivisions 1, 
3 and 4; 176.111, Subdivision 1; 176.131, Subdivisions 3, 10 and by 
adding a subdivision; 176.135, by adding a subdivision; 176.141; 
176.155, Subdivision 2; 176.179; 176.181, Subdivision 2, and by 
adding a subdivision; 176.191; 176.221; 176.231, Subdivisions 1 
and 2; 176.235, Subdivision 1, and by adding a subdivision; 176.241; 
176.271, and by adding a subdivision; 176.391, Subdivision 2; 
176.521, Subdivision 1; Chapters 79, by adding sections; and 176, 
by adding a section; repealing Minnesota Statutes 1978, Sections 
79.05; 79.06; 79.07; 175.092; and 176.101, Subdivision 7." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steve Keefe, Jim Nichols, Roger Lauf• 
enburger 

House Conferees: (Signed) Wayne A. Simoneau, Joseph R. Begich, 
0. J. Heinitz, John R. Kaley 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Comrrrittee Report on S. F. No. 917 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 917 was read the third time, as amended by the Con• 
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Jensen Laufenburger Nichols 
Benedict Engler Johnson Lessard Ogdahl 
Bernhagen Frederick Keefe, J. Luther Olhoft 
Chenoweth Gearty Keefe, S. McCutcheon Olson 
Chmielewski Gunderson Kirchner Menning Penny 
Coleman Hanson Kleinbaum Merriam Perpich 
Davies Hughes Knaak Moe Peterson 
Dieterich Humphrey Knoll Nelson Pillsbury 
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Purfeerst Sieloff Staples Tennessen 
Renneke Sikorski Stokowski Ueland, A. 
Schmitz Solon Strand Ulland, J. 
Setzepfandt Spear Stumpf Vega 

Those who voted in the negative were: 
Ashbach 
Bang 

Brataas Knutson Rued 

[59TH DAY 

Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 257 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 257 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 257 

A bill for an act relating to taxation; providing standards and 
procedures for tax increment financing; authorizing the issuance of 
bonds; authorizing tax increment financing for the payment of 
principal and interest on such bonds; providing limitation on extent 
of districts to which tax increment financing applies; amending 
Minnesota Statutes 1978, Sections 362A.05; 458.192, Subdivision 
11; 462.545, Subdivision 5; 462.585, Subdivisions 2, 3 and 4; 472A.-
06; 472A.07, by adding a subdivision; 473F.02, Subdivision 3; 
473F.05; 473F.08, Subdivisions 2, 4 and 6; 474.10, Subdivisions 2 
and 3; and Chapter 273, by adding sections; repealing Minnesota 
Statutes 1978, Sections 458.192, Subdivision 12; 472A.02, Subdivi
sion 3; 472A.07, Subdivision 4; and 472A.08. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 257, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 257 
be amended as follows: 

Strike everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.71] [CITATION.] Sections 1 to 8 may be cited as the Min
nesota tax increment financing act. 

Sec. 2. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.72] [STATEMENT OF PURPOSE.] The statutes govern
ing the use of tax increment financing in Minnesota have evolved 
over a long period of time and exist in several different special and 
general laws. These laws are sometimes inconsistent and provide 
varying procedures which render them difficult to administer. It is 
the intent of the legislature, by enacting the Minnesota tax incre
ment financing act, to ratify and confirm the findings, declarations 
and determinations made by the legislature in connection with chap
ters 362A, 458, 462, 472A and 47 4 and to establish a uniform set of 
standards and procedures to be followed when using this method 
of financing. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.73] Subdivision 1. [DEFINITIONS.] For the purposes of 
sections 1 to 8 the terms defined in this section shall have the 
meanings given them. 

Subd. 2. [AUTHORITY.] "Authority" means a rural develop
ment financing authority created pursuant to chapter 362A, a 
housing and redevelopment authority created pursuant to chapter 
462; a port authority created pursuant to chapter 458; a rede
velopment agency as defined by chapter 474; a municipality which 
is adminstering a development district created pursuant to chapter 
472A or any special law, a municipality which undertakes a project 
pursuant to chapter 474; or a municipality which exercises the 
powers of a port authority pursuant to any general or special law. 

Subd. 3. [BONDS.] "Bonds" means any bonds, including but 
not limited to refunding bonds, notes, interim certificates, deben
tures, or other obligations issued by an authority under section 
7 or which were issued in aid of a project under any other law, 
except revenue bonds issued pursuant to chapter 47 4, prior to the 
effective date of this act. 

Subd. 4. [CAPTURED ASSESSED VALUE.] "Captured as
sessed value" means any amount by which the current assessed 
value of a tax increment financing district exceeds the original 
assessed value, including the value of property normally taxable 
as personal property by reason of its location on or over property 
owned by a tax-exempt entity. 

Subd. 5. [GOVERNING BODY.] "Governing body" means 
the duly elected council or board of a municipality, notwithstand
ing any contrary definition thereof contained in chapter 475. 

Subd. 6. [MUNICIPALITY.] "Muncipality" means any city, 
however, organized, and with respect to a project undertaken 
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pursuant to chapter 474, "municipality" has the meaning given in 
chapter 47 4, and with respect to a project undertaken pursuant 
to chapter 362A, or a county or multi-county project undertaken 
pursuant to sections 462.426 to 462.4291, "municipality" shall also 
include any county. 

Subd. 7. [ORIGINAL ASSESSED VALUE.] "Original assessed 
value" means the assessed value of all taxable real property within 
a tax increment financing district as most recently certified by the 
commissioner of revenue as of the date of the request by an 
authority for certification by the county auditor, together with 
subsequent adjustments as set forth in section 6, subdivisions 1 
and 4; provided, however, that in determining the original assessed 
value the assessed value of real property exempt from taxation at 
the time of the request shall be zero except for real property which 
is tax exempt by reason of public ownership by the requesting 
authority and which has been publicly owned for less than one year 
prior to the date of the request for certification, in which event 
the assessed value of the property shall be the assessed value as 
most recently determined by the commissioner of revenue. "For 
purposes of this subdivision, "real property" shall include any 
property normally taxable as personal property by reason of its 
location on or over property owned by a tax-exempt entity. 

Subd. 8. [PROJECT.] "Project" means a project as defined 
in section 362A.0l; an industrial development district as defined 
in section 458.191, subdivision 1; a redevelopment project as defined 
in section 462.421, subdivision 14; a development district as de
fined in section 472A.02, subdivision 3 or any special law; or a 
project as defined in section 47 4.02, subdivisions I, 1 a or 1 b. 

Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] 
"Tax increment financing district" or "district" means a con
tiguous or noncontiguous geo!Jraphic area within a project de
lineated in the tax increment financing plan, as provided by sec
tion 4, subdivision 1, for the purpose of financing redevelopment, 
housing or economic development in municipalities through the use 
of tax increment generated from the captured assessed value in 
the tax increment financing district. 

Subd. 10. [REDEVELOPMENT PROJECT.] (a) "Redevelop
ment project" means a project within which the authority finds 
by resolution that one of the following conditions, reasonably 
distributed throughout the project, exists: 

(1) The land is predominantly occupied by buildings, streets, 
utilities or other improvements and more than 50 percent of the 
buildings, not including outbuildings, are structurally substandard 
to a degree requiring substantial renovation or clearance; or 

(2) The land is predominantly occupied by buildings, streets, 
utilities or other improvements and 20 percent of the buil.dings are 
structurally substandard and an additional 30 percent of the build
ings are found to require substantial renovation or clearance in 
order to remove such existing conditions as: inadequate street lay
out, incompatible uses or land use relationships, overcrowding of 
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buildings on the land, eiccessive dwelling unit density, obsolete 
buildings not suitable for improvement or conversion, or other 
identified hazards to the health, safety and general well being of 
the community; or 

(3) The land is not predominantly occupied by buildings, streets, 
utilities or other improvements, but at least 80 percent of the total 
acreage of such land has a fair market value upon inclusion in the 
project which, when added to the estimated cost of preparing the 
land for use, including utilities, if any, eicceeds its anticipated fair 
market value after completion of said preparation; or 

( 4) The property consists of underutiUzed air rights eicisting 
over a public street, highway or right-of-way. 

(b) For purpose of this subdivision, "structurally substandard" 
shall mean containing defects in structural elements or a combi
nation of deficiencies in essential utilities and facilities, light and 
ventilation, fire protection including adequate egress, layout and 
condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substantial 
renovation or clearance. "Predominantly occupied" shall mean at 
least 50 percent of the parcels comprising at least 50 percent of 
the acreage. 

Subd. 11. [HOUSING PROJECT.] "Housing project" means 
a project, or that part of a project, intended for occupancy, in part, 
by persons or families of low and moderate income, as defined in 
chapter 462A, Title II of the National Housing Act of 1934, the 
National Housing Act of 1959, the United States Housing Act of 
1937, as amended, Title V of the Housing Act of 1949, as amended, 
any other similar present or .future federal, state, or municipal 
legislation, or the regulations promulgated under any af those acts. 

Subd. 12. [ECONOMIC DEVELOPMENT PROJECT.] "Eco
nomic devewpment project'' means any project not meeting the 
requirements found in the definition of redevewpment project or 
l_wusing project, but which the authority finds to be in the public 
interest because: 

( a) It will discourage commerce, industry or manufacturing from 
moving their operations to another state; or 

( b) It will result in increased employment in the municipality; 
or 

( c) It will result in preservation and enhancement of the ta,c 
base of the municipality. 

Subd. 13. [ADMINISTRATIVE EXPENSES.] "Administrative 
eicpenses" means al/ eicpenditures of an authority other than 
amounts paid for the purchase of land or amounts paid to contract
ors or others providing materials and services, including architec
tural and engineering services, directly connected with the physical 
development of the real property in the district, rewcation benefits 
paid to or services provided for persons residing or businesses w
cated in the district, or amounts used to pay interest on, fund a 
reserve for, or sell at a discount bonds issued pursuant to section 7. 
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Sec. 4. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.74) [ESTABLISHING, MODIFYING TAX INCRE
MENT FINANCING PLAN, ANNUAL ACCOUNTS.] Subdivi
sion 1. [TAX INCREMENT FINANCING PLAN.] A ten incre
ment financing plan shall contain a statement of objectives of an au
thority for the improvement of a district. The plan shall contain c 
statement as to the development program for the district, including 
the property within the district, if any, which the authority intends 
to acquire. It shall also contain estimates of the following: cost of 
the district, including administration expenses; amount of bonded 
indebtedness to be incurred; sources of revenue to finance or 
otherwise pay public costs; the most recent assessed value of 
taxable real property within the district; the estimated captured 
assessed value of the district at completion; and the duration of 
the district's existence. The plan shall also contain a statement 
of the authority's estimate of the impact of tax increment financ• 
ing on the assessed values of all tening jurisdictions in which the 
district is located in whole or in part. 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] 
Before formation of a tax increment financing district, the author
ity shall provide an opportunity to the members of the county 
boards of commissioners of any county in which any portion of 
the proposed district is located and the members of the school 
board of any school district in which any portion of the proposed 
district is located to meet with the authority. The authority shall 
present to the members of the county boards of commissioners and 
the school boards its estimate of the fiscal and economic impli
cations of the proposed tax increment financing district. The mem
bers of the county boards of commissioners and the school boards 
may present their comments at the public hearing on the ten in
crement financing plan required by subdivision 3. Upon adoption 
of the ten increment financing plan, the authority shall file the 
same with the state planning agency. 

Subd. 3. [MUNICIPALITY APPROVAL.] No county auditor 
shall certify the original assessed value of a ten increment financ
ing district until the tax increment financing plan proposed for 
that district has been approved by the municipality in which the 
project is located. If an authority which proposes to establish a 
tax increment financing district and the municipality are not the 
same, the authority shall apply to the municipality in which the 
district is proposed to be located and shall obtain the approval 
of its tax increment financing plan by the municipality before 
the authority may use tax increment financing. The municipality 
shall approve the tax increment financing plan only after a pub
lic hearing thereon after published notice in a newspaper of gen
eral circulation in the municipality at least once not less than 
ten days nor more than 30 days prior to the date of the hearing. 
This hearing may be held before or after the approval or creation 
of the project or it may be held in conjunction with a hearing 
to approve the project. Before or at the time of approval of the 
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tax increment financing plan, the municipality shall make the 
following findings: 

( a) That the project comprising the proposed tax increment 
financing district is a redevelopment project, a housing project 
or an economic development project and the specific bases for 
such determination. 

(b) That the proposed development or redevelopment, in the 
opinion of the municipality, would not occur solely through private 
investment within the reasonably forseeable future and therefore 
the use of tax increment financing is deemed necessary. 

( c) That the tax increment financing plan conforms to the 
general plan for the development or redevelopment of the munici
pality as a whole. 

( d) That the tax increment financing plan will afford maximum 
opportunity, consistent with the sound needs of the municipality 
as a whole, for the development or redevelopment of the district 
by private enterprise. 

( e) That the municipality elects the method of tax increment 
computation set forth in section 6, subdivision 3, clause (b), if 
applicable. 

When the municipality and the authority are not the same, 
the municipality shall approve or disapprove the tax increment 
financing plan within 60 days of submission by the authority, or 
the plan shall be deemed approved. When the municipality and 
the authority are not the same, the municipality may not amend 
or modify a tax increment financing plan except as proposed by 
the authority pursuant to section 4, subdivision 4. Once approved, 
the determination of the authority to undertake the project 
through the use of tax increment financing and the resolution of 
the governing body shall be conclusive of the findings therein and 
of the public need for such financing. 

Subd. 4. [MODIFICATION OF PLAN.] A tax increment financ
ing plan may be modified by an authority, provided that any 
reduction or enlargement of geographic area, increase in amount 
of bonded indebtedness to be incurred, increase in the portion 
of the captured assessed value to be retained by the authority, 
increase in total estimated tax increment expenditures or desig
nation of additional property to be acquired by the authority shall 
be approved upon the notice and after the discussion, public hear
ing and findings required for approval of the original plan. 

The geographic area of a tax increment financing district may 
be reduced, but shall not be enlarged after five years following 
the date of certification of the original assessed value by the county 
auditor or five years from the effective date of this act for tax 
increment financing districts authorized prior to the effective date 
of the act, except that development districts created pursuant to 
chapter 472A prior to the effective date of this act may be re
duced but shall not be enlarged after five years following the date 
of designation of such district. 



3446 JOURNAL OF THE SENATE [59TH DAY 

Subd. 5. [ANNUAL DISCLOSURE.] For all tax increment 
financing districts, whether created prior or subsequent to the 
effective date of this act, on or before July 1 of each year, the 
authority shall submit to the county board, the school board, 
the state planning agency and, if the authority is other than the 
municipallty, the governing body of the municipality a report 
of the status of the district. The report shall include the follow• 
ing information: the amount and the source of revenue in the 
account, the amount and purpose of expenditures from the ac• 
count, the amount of any pledge of revenues, including principal 
and interest on any outstanding bonded indebtedness, the original 
assessed value of the district, the captured assessed value retained 
by the ·authority, the captured assessed value shared with other 
taxing districts, the tax increment received and any additional 
information necessary to demonstrate compliance with any applic
able tax increment financing plan. An annual statement showing 
the tax increment received and expended in that year, the original 
assessed value, captured assessed value, amount of outstanding 
bonded indebtedness and any additional information the authority 
deems necessary shall be published in a newspaper of general 
circulation in the municipality. 

Sec. 5. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.75] [LIMITATIONS.] Subdivision I. [DURATION OF 
TAX INCREMENT FINANCING DISTRICTS.] Subject to the 
limitations contained elsewhere in this subdivision any tax in• 
crement financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have 
been pled11ed, shall remain in existence at least as long as any 
such bonds continue to be outstanding; provided, however, the 
tax increment pledged to the payment of bonds and interest 
thereon may be discharged and the tax increment financing dis
trict may be terminated if sufficient funds have been irrevocably 
deposited in the debt service fund or other escrow account held 
in trust for all outstandin11 bonds to provide for the payment of 
the bonds at maturity or date of redemption and interest thereon 
to such maturity or redemption date, provided that for bonds 
issued pursuant to section 7, clauses (a) and (b) the full faith 
and credit and any taxin11 powers of the municipality or authorit.v 
shall continue to be pledged to the payment of the bonds until 
the principal of and interest on the bonds has been paid in full; 
provided, further, that no tax increment shall be paid to an 
authority for a tax increment financing district after three years 
from the date of certification of the original assessed value of 
the taxable real property in the district by the county auditor or 
three years from the effective date of this act for tax increment 
financing districts authorized prior to the effective date of the 
act unless within the three year period ( a) bonds have been 
issued pursuant to section 7, or in aid of a project pursuant to 
any other law, except revenue bonds issued pursuant to chapter 
474, prior to the effective date of this act, or (b) the authority 
has acquired property within the district, or ( c) the authority 
has constructed or caused to be constructed public improvements 
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within the district; and provided, further, that no tax increment 
shall in any event be paid to the authority from a redevelopment 
project after 26 years from date of receipt by the authority of 
the first tax increment, after 26 years from the date of the receipt 
for a housing project and after eight years from the date of 
the receipt, or 10 years from approval of the tax increment financ
ing plan, whichever is less, for an economic development project. 

For tax increment financing districts created prior to the effec
tive date of this act, no tax increment shall be paid to the authority 
after 30 years from the effective date of this act. 

Modification of a tax increment financing plan pursuant to sec
tion 4, subdivision 4, shall not extend the durational limitations 
of this subdivision. 

Subd. 2. [EXCESS TAX INCREMENTS.] In any year in which 
the tax increment exceeds the amount necessary to pay the costs au
thorized by the tax increment financing plan, including the amount 
necessary to cancel any tax levy as provided in section 476.61, 
subdivision 3, the authority shall use the excess amount to ( a) 
prepay any outstanding bonds, (b) discharge the pledge of tax in
cremerit therefor, ( c) pay into an escrow account dedicated to the 
payment of such bond, or shall return the excess amount to the 
municipality, county and school district in which the tax increment 
financing district is located in direct proportion to their respective 
mill rates. 

Subd. 3. [LIMITATION ON ADMINISTRATIVE EXPEN
SES.] No tax increment shall be used to pay any administrative 
expenses for a district which exceed five percent of the total tax 
increment expenditures authorized by the tax increment financing 
plan or the total tax increment expenditures for the district, which
ever is less. 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT.] 
AU revenues derived from tax increment shall be used in accordance 
with the tax increment financing plan. The revenues shall be used 
solely for the following purposes: ( a) to pay the principal of and 
interest on bonds issued to finance a project; (b) by a rural develop
ment financing authority for the purposes stated in section 362A.0I, 
subdivision 2, by a port authority or municipality exercising the 
powers of a port authority to finance or otherwise pay the cost of 
redevelopment pursuant to chapter 468, by a housing and rede
velopment authority to finance or otherwise pay public redevelop
ment costs pursuant to chapter 462, by a municipality to finance or 
otherwise pay the capital and administration costs of a develop
ment district pursuant to chapter 472A, by a municipality or re
development agency to finance or otherwise pay premiums for in
surance guaranteeing the payment of net rentals when due under 
the project I.ease or to accumulate and maintain a reserve securing 
the payment when due of the principal of and interest on the bonds 
pursuant to chapter 474. These revenues shall not be used to 
circumvent existing levy limit law. 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more 
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than 25 percent, by acreage, of the property to be acquired within a 
redevewpment project, or ten percent, by acreage, of the property 
to be acquired within a housing or economic devewpment project, as 
set forth in the tax increment financing plan, shall at any time be 
owned by an authority as a result of acquisition with the proceeds 
of bonds issued pursuant to section 7 without the authority having 
prior to acquisition in excess of the percentages concluded an agree
ment for the devewpment or redevelopment of the property acquired 
and which provides recourse for the authority should the develop• 
ment or'redevelopment not be completed. 

Subd. 6. [LIMITATION ON INCREMENT.] If, after five 
years from the date of certification of the original assessed value 
of the tax increment financing district pursuant to section 6, no 
demolition, rehabilitation or renovation of property or other site 
preparation, including improvement of a street adjacent to a prop
erty but not installation of utility service, has been commenced on 
a property located within a tax increment financing district by the 
authority or by the owner of the property in accordance with the 
tax increment financing plan, no additional tax increment may be 
taken from that property, and the original assessed value of that 
property shall be excluded from the original assessed value of the 
tax increment financing district. If the authority or the owner of the 
property subsequently commences demolition, rehabilitation or 
renovation or other site preparation on that property including 
improvement of a street adjacent to that property, in accordance 
with the tax increment financing plan, the authority shall certify 
to the county auditor that the activity has commenced, and the 
property may be added into the tax increment financing district. 
The county auditor shall certify the most recently assessed value 
of that property and add it to the original assessed value of the tax 
increment financing district. 

Sec. 6. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.76) [COMPUTATION OF TAX INCREMENT.] Subdi
vision 1. [ORIGINAL ASSESSED VALUE.] Upon or after adop
tion of a tax increment financini? plan, the auditor of any county 
in which the district is situated shall, upon request of the authorit~·. 
certif.v the original assessed value of the tax increment financing dis
trict as described in the tax increment financing plan and shall 
certify in each year thereafter the amount by which the original 
assessed value has increased or decreased as a result of a chan/;/c 
in tax exempt status of property within the di.•trict. reduction or 
enlargement of the district or changes pursuant to section 6, subdi
l'ision 4. The amount to be added to the original assessed valur of 
the district as a result of previously tax exempt real propertv within 
the district becoming ta.wble shall be equal to the assessed.value of 
the real property as most recently assessed pursuant to section 
273.18 or, if that as.~essment was made more than one year prior 
to the date of title transfer rendering the property taxable thP 
ualue which shall be assessed by the assessor at the time ot' such 
transfer as of the date of title transfer. The amount to be added tn 
the original assessed value of the district a., a result of enlargements 
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thereof shall be equal to the assessed value of the added real prop• 
erty as most recently certified by the commissioner of revenue as 
of the date of the tax increment financing plan. The amount to be 
subtracted from the original assessed value of the district as a result 
of previously taxable real property within the district becoming tax 
exempt, or a reduction in the geographic area of the district, ·shall 
be the amount of original assessed value initially attributed to the 
property becoming tax exempt or being removed from the district. 
If the assessed value of property located within the tax increment 
financing district is reduced by a court-ordered abatement, the origi- . 
nal assessed value of the district shall be reduced by that amount. 
The county auditor shall have the power to specify reasonable form 
and content of the request for certification. of the authority and any 
modification. thereof pursuant to section 4, subdivision. 4. 

Subd. 2. [CAPTURED ASSESSED VALUE.] The county audi• 
tor shall certify the amount of the captured asseBSed value to the 
authority each year, together with the proportion. that the captured 
assessed value bears to the total assessed value of the real property 
within the tax increment financing district for that year. 

( a) An authority may choose to retain any part or all of the cap• 
tured assessed value for purposes of tax increment 'financing accord
ing to one of the two following options: 

(I) If the plan provides that all the captured assessed value is 
necessary to 'finance or otherwise make permissible expenditures 
under section 5, subdivision 5, the authority may retain the full 
captured assessed value. 

(2) If the plan provides that only a portion of the captured as
sessed value is necessary to finance or otherwise make permissible 
expenditures under section 5, subdivision 5, only that portion shall 
be set aside and the remainder shall be distributed among the af• 
fectetl taxing districts by the county auditor. 

(b) The portion of captured assessed value that an authority in• 
tends to use for purposes of tax increment 'financing must be clearly 
stated in the tax increment financing plan. 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAP
TER 473F.] (a) Unless the Roverning body elects pursuant to 
clause (b) of this subdivision the following method of computation 
shall apply: 

(I) The original assessed value shall include any portion thereof 
which is subject to the area-wide tax imposed by section 473F.08, 
subdivision 6, in the levy and assessment of taxes in the year the 
district is certi'fied and the current assessed value shall not be re
duced to any extent to reflect the contribution of the municipality 
to the area-wide tax base pursuant to section 473F.08, subdivision 
2, clause (a). 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and the tax increment as follows: 

(i) If the authority retains the full captured assessed value, 
the county auditor shall include no more than the original assessed 
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value of the real property in the tax increment financing district 
for purposes of determining assessed value for local mill rates. The 
county auditor shall compute the mill rates of all taxes levied by 
the state, the county, the municipality or town, the school district 
and every other taxing district in which the district is located in 
whole or in part of the aforementioned assessed ,value. The county 
auditor shall extend all mill rates against the current assessed 
value, including the captured assessed value, except for that por
tion of the current assessed value which is subject to the area-wide 
tax rate determined pursuant to section 473F.08, subdivision 5. 
In each year for which the current assessed value exceeds the 
original assessed value, the county treasurer shall remit to the 
authority that portion of all taxes paid that year on real propert_v 
in the district, including taxes paid as a result of the application 
of the area-wide tax determined pursuant to section 473F.08, sub
division 5, which exceeds the taxes ·attributable to the application 
of local mill rates to the original assessed value. The amount so 
remitted each year is referred to in· this section as the tax incre
ment for that year. 

(ii) If the authority retains only a portion of the captured as
sessed value for its use and returns the remaining portion to the 
tax rolls of all affected taxing districts, the county auditor shall 
include the original assessed value which is shared with all the 
affected taxing districts in determining the assessed value for com
puting mill rates. He shall compute the mill rates of all taxes 
levied by the state, county, municipality, school district, and e.very 
other taxing district in which the district is located in whole or in 
part on this assessed value. He shall extend all mill rates against 
the total current assessed value including that portion of the cap
tured assessed value which the authority is retaining for its use 
only, except for that portion of the current assessed value which 
is subject to the area-wide tax rate determined pursuant to sec
tion 473F.08, subdivision 5. In each year for which the current 
assessed value exceeds the original assessed value, the county 
treasurer shall remit to the authority that portion of all taxes 
paid on real property in the district, including taxes paid as a 
result of the area-wide tax rate determined pursuant to section 
473F.08, subdivision 5, that exceeds the taxes attributable to thP 
application of local mill rate., to the original assessed value and 
to that portion of the captured assessed value which is shared ll•ith 
all the affected taxing district.,. The amount so remitted rach 
_vear is referred to as the tax increment. 

(3) In any year in which the current assessed value of the tax 
increment financing district is less than the original assessed 
value, thereby creating a tax increment deficit. the county auditor 
shall compute and extend taxes against the current assessed 
value, except for that portion of the current assessed value which 
i.< subject to thr Mea-wide tax rate determined pursuant to sec
tion 47,1F.08, subdivision 5. Taxes. including taxes paid as a result 
of the application of the area-wide tax rate determined pursuant 
to section 47,1F.08, subdil!ision .5, shall be distributed from th" 
affected property to each of the taxing jurisdictions as determined 
by the current levy and there will I,~ no tax increment. In an.,· 
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year subsequent to a year in which there e:xists a ta:x increment 
deficit, the ta:x increment shall be computed without regard to 
said deficit. 

(b) Notwithstanding clause (a) of this subdivision, the govern
ing body may, by resolution approving the ta:x increment financing 
plan pursuant to section 4, subdivision 3, elect the following 
method of computation: 

(1) The original assessed value shall not include any portion 
thereof which is subject to the area wide ta:x imposed by section 
473F.08, subdivision 6, in the levy and assessment of ta:xes in the 
year the district is certified and the current assessed value shall 
not include the portion thereof which is subject to the area wide 
ta:x imposed by section 473F.08, subdivision 6, but shall not 
otherwise be reduced by the amount of the contribution of the 
municipality to the area wide ta:x base pursuant to section 
473F.08, subdivision 2, clause (a). 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and ta:x increments as follows: 

(i) If the authority retains the full captured assessed value, 
the county auditor shall include no more than the original assessed 
value of the real property in the ta:x increment financing district 
for purposes of determining assessed value for local mill rates. 
The county auditor shall compute the mill rates of all ta:xes levied 
by the state, the county, the municipality or town, the school 
district and every other ta:xing district in which the district is 
located in whole or in part on the aforementioned assessed value. 
The county auditor shall e:xtend all mill rates against the current 
assessed value, including the captured assessed value. In each 
year for which the current assessed value e:xceeds the original 
assessed value, the county treasurer shall remit to the authority 
that proportion of all ta:xes paid that year on real property in 
the district which the captured assessed value bears to the current 
assessed value. The amount so remitted each year is referred to 
in this section as the ta:x increment for that year. 

(ii) If the authority retains only a portion of the captured 
assessed value for its use and returns the remaining portion to 
the ta:x rolls of all affected ta:xing districts, the county auditor shall 
include the original assessed value and that portion of the captured 
assessed value which is shared with all the affected ta:xing districts 
in determining the assessed value for computing mill rates. He shall 
compute the mill rates of all ta:xes levied by the state, county, 
municipality, school district, and every other ta:xing district in 
which the district is located in whole or in part on this afore
mentioned assessed value. He shall e:xtend all mill rates against 
the total current assessed value including that portion of the 
captured assessed value which the authority is retaining for its 
use only. In each year for which the current assessed value ex
ceeds the original assessed value, the county treasurer shall remit 
to the authority that portion of all ta:xes paid on real property 
in the district that the retained captured assessed value bears 



3452 JOURNAL OF THE SENATE [59TH DAY 

to the total current assessed value in the district. The amount 
so remitted each year is referred to as the tax increment. 

(3) In any year in which the current assessed value of the 
tax increment financing district is less than the original assessed 
value, thereby creating a tax increment deficit, the county auditor 
shall compute and extend taxes against the current assessed value. 
Taxes shall be distributed from the affected property to each of 
the taxing jurisdictions as determined by the current levy and 
there is no tax increment. In any year subsequent to a year in 
which there exists a tax increment deficit, tax increments shall be 
computed without regard to the deficit. 

(4) An election by the governing body pursuant to part (b) 
of this subdivision shall be submitted to the county auditor by 
the authority at the time of the request for certification pursuant 
to section 6, subdivision 1. 

( c) The method of computation of tax increment applied to a 
district pursuant to clause ( a) or (b) of this subdivision, once 
established, shall remain the same for the duration of the district. 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The au
thority shall, after due and diligent search, accompany its re
quest for certification to the county auditor pursuant to section 
6, subdivision 1, or its notice of district enlargement pursuant to 
section 4, subdivision 5, with a listing of all properties within 
the tax increment financing district or area of enlargement for 
which building permits have been issued during the 18 months 
immediately preceding approval of the tax increment financing 
plan by the municipality pursuant" to section 4, subdivision 4. 
For 12 months after completion of the improvements for which 
a building permit was issued during said 18 month period, the 
county auditor is authorized, but not required, to increase the 
original assessed value of the district by the assessed valuation 
of the improvements for which the building permit was issued, 
as certified by the assessor. 

Subd. 5. [TAX INCREMENT ACCOUNT.] The tax increment 
received with respect to any district shall be segregated by the 
authority in a special account or accounts on its official books and 
records or as otherwise established by resolution of the authority 
to be held by a trustee or trustees for the benefit of holders of the 
bonds. 

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.77] [TAX INCREMENT BONDING.] Any other law, 
general or special, notwithstanding, after the effective date of this 
act no bonds, payment for which tax increment is pledged, shall be 
issued in connection with any project for which tax increment fi
nancing has been undertaken other than as is authorized hereby 
and the proceeds therefrom shall be used only in accordance with 
section 5, subdivision 5 as if said proceeds were tax increment, 
except that a tax increment financing plan need not be adopted for 
any project for which tax increment financing has been undertaken 
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prior to the effective date of the act pursuant to statutes not re
quiring a tax increment financing plan, Such bonds shall not be in
cluded for purposes of computing the net debt of any municipality. 

( a) A municipality may issue general obligation bonds to finance 
any expenditure by the municipality or an authority the jurisdic
tion of which is wholly or partially within that municipality, pursu
ant to section 5, subdivision 5 in the same manner and subject only 
to the same conditions as those provided in chapter 475 for bonds 
financing improvement costs reimbursable from special assess
ments. Any pledge of tax increment, assessments or other revenues 
for the payment of the principal of and interest on general obliga
tion bonds issued under this subdivision, except when the authority 
and the municipality are the same, shall be made by written agree
ment by and between the authority and the municipality and filed 
with the county auditor. When the authority and the municipality 
are the same, the municipality may by covenant pledge tax incre
ment, assessments or other revenues for the payment of the prin
cipal of and interest on general obligation bonds issued under this 
subdivision and thereupon shall file the resolution containing such 
covenant with the county auditor, When tax increment, assess
ments and other revenues are pledged, the estimated collectiom of 
said tax increment, assessments and any other revenues so pledged 
may be deducted from the taxes otherwise required to be levied 
before the issuance of the bonds under section 475.61, subdivision 
1, or the collections thereof may be certified annually to reduce or 
cancel the initial tax levies in accordance with section 475.61, sub
division 1 or 3. 

(b) When the authority and the municipality are not the same, 
an authority may, by resolution, authorize, issue and sell its general 
obligation bonds to finance any expenditure which that authority is 
authorized to make by section 5, subdivision 5. Said bonds of the 
authority shall be authorized by its resolution, shall mature as 
determined by resolution of the authority in accordance with this 
act, and may be issued in one or more series and shall bear such 
date or dates, bear interest at such rate or rates, be in such de
nomination or denominations, be in such form either coupon or 
registered, carry such conversion or registration privileges, have 
such rank or priority, be executed in such manner, be payable in 
medium of payment at such place or places, and be subject to such 
terms of redemption, with or without premium, as such resolution, 
its trust indenture or mortgage may provide. The bonds may be sold 
at public or private sale at the price or prices as the authority by 
resolution shall determine, and any provision of any law to the 
contrary notwithstanding, the bonds shall be fully negotiable. In 
any suit, actions, or proceedings involving the validity of enforce
ability of any bonds of the authority or the security therefor, any 
bond reciting in substance that it has been issued by the authority 
to aid in financing a district shall be conclusively deemed to have 
been issued for such purpose, and the district shall be conclusively 
deemed to have been planned, located, and carried out in accordance 
with the purposes and provisions of this act. Neither the authority, 
nor any director, commissioner, council member, board member, of• 
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ficer, employee or agent of the authority nor any person executing 
the bonds shall be liable personally on the bonds by reason of the 
issuance thereof. TM bonds of the authority, and such bonds shall 
so state on their face, shall not be a debt of any municipality, the 
state or any political subdivision thereof, and neither the municipal
ity nor the state or any political subdivision thereof shall be liable 
thereon, nor in any event shall such bonds be payable out of any 
funds or properties other than those of the authority and any tax 
increment and revenues of a tax increment financing district pledged 
therefor. 

( c)Notwithstanding any other law general or special, an author
ity may, by resolution, authorize, issue and sell revenue bonds 
payable solely from all or a portion of revenues, including but 
not limited to tax increment revenues and assessments, derived 
from a tax increment financing district located wholly or partially 
within the municipality to finance any expenditure which the 
authority is authorized to make by section 5, subdivision 5. The 
bonds shall mature as determined by resolution of the authority 
in accordance with this act and may be issued in one or more 
.series and shall bear such date or dates, bear interest at such rate 
.or rates, be in such denomination or denominations, be in such 
.form either coupon or registered, carry such conversion or regis
.tration privileges, have such rank or priority, be executed in such 
:manner, be payable in medium of payment at such place or places, 
,and be subject to such terms of redemption, with or without pre
•mium, as such resolution, its trust indenture or mortgage may 
,provide. The bonds may be sold at public or private sale at the 
price or prices as the authority by resolution shall determine, and 
any provision of any law to the contrary notwithstanding, shall 
be fully negotiable. In any suit, action, or proceedings involving 
the validity or enforceability of any bonds of the authority or 
the security therefor, any bond reciting in substance that it has 
been issued by the authority to aid in financing a district shall 
be conclusively deemed to have been issued for such purpose, and 
the district shall be conclusively deemed to have been planned, 
located, and carried out in accordance with the purposes and pro
visions of this act. Neither the authority, nor any director, com
missioner, council member, board member, officer, employee or 
agent of the authority nor any person executing the bonds shall 
be liable personally on the bonds by reason of the issuance there
of. The bonds may be further secured by a pledge and mortgage 
of all or any portion of the district in aid of which the bonds are 
issued and such convenants as the authority shall deem by such 
resolution to be necessary and proper to secure payment of the 
bonds. The bonds, and the bonds shall so state on their face, shall 
not be payable from nor charged upon any funds other than the 
revenues and property pledged or mortgaged to the payment there
of, nor shall the issuing authority be subject to any liability 
thereon or have the powers to obligate itself to pay or pay the 
bonds from funds other than the revenues and properties pledged 
and mortgaged and no holder or holders of the bonds shall ever 
have the right to compel any exercise of any taxing power of 
-the issuing authority or any other public body, other than as 
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is permitted or required under this act and pledged therefor 
hereunder, to pay the principal of or interest on any such bonds, 
nor to enforce payment thereof against any prup,:;ly of the 
authority or other public body other than that expressly pledged 
or mortgaged for the payment thereof. 

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.78) [EXISTING PROJECTS.] The provisions of sections 
1 to 7 shall not affect any project for which tax increment certifi-. 
cation was requested pursuant to law prior to the effective date 
of sections 1 to 7, or any project carried on by an authority pur
suant to Minnesota Statutes, Section 462.545, Subdivision 5 
with respect to which the governing body has by resolution des
i~nated properties for inclusion in the project prior to the effec
tive date of sections 1 to 7, except: 

(a) As otherwise expressly provided in sections 1 to 7; or 

( b) !As an authority may elect to proceed with an existing 
project, under the provisions of sections 1 to 7; or 

( c) That any enlargements of the geographic area of an exist
ing tax increment financing district subsequent to the effective 
date of sections 1 to 7 shall be accomplished in accordance with 
and shall subject the property added as a result of the enlarge
ment to the terms and conditions of sections 1 to 7; or 

(d) That commencing with taxes payable in 1980, section 6, 
subdivision 3, clause (b) shall apply to all development districts 
created pursuant to chapter 472A, or any special law, prior to the 
effective date of this act. 

Sec. 9. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.86) [DEFERRED PROPERTY TAXATION FOR PRI
VATE REDEVELOPMENT.] Subdivision 1. [APPLICATION.] 
A developer proposing to construct improvements on property 
located within an industrial development district as defined in 
section 458.191, subdivision 1; a development district as defined in 
section 472A.02, subdivision 3, or any special law; or a redevelop
ment project as defined in section 462.421, subdivision 14 may 
apply to the governing body of the city or municipality in which 
the property is located to obtain deferral of property tax on the 
improved property, stating the nature and location of the proposed 
improvement, its estimated cost, and the projected length of con
struction time. If the governing body finds that the proposed 
development is consistent with the requirements of the above re
ferred sections, it may approve the application. If the application 
is approved by June 30, the tax exemption shall be in effect for 
taxes paid the following year; if it is approved later than June 30, 
the exemption shall be in effect for taxes paid in the second subse
quent taxable year. 

Subd. 2. [TAX TREATMENT.] Property approved for the tax 
deferral provided in this section shall be exempt from taxation 
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during the time while the improvements proposed in the plan 
are under construction. The exemption shall be in effect for the 
number of taxable years approved by the governing body at the 
time of approval of the application. The period of deferral shall 
not exceed the length of the construction period projected in the 
plan. For taxes payable in the first year following the levy year 
during which 50 percent of the area of the building becomes oc
cupied, the tax due on the property shall be the amount rJf tax 
paid on the property in the year in which the developer applier 
for the deferral, multiplied by the number of years during which 
the property was exempt from taxation pursuant to this section 
plus the amount of taxes which would ordinarily be due in the 
first year following the levy year during which 50 percent of the 
area of the building becomes occupied, plus at the option of the 
governing body, the amount of increased taxes that would have 
been due and payable each year during the period of deferral. 
If the improvements which had been present on the property were 
demolished prior to the year of the application, the governing 
body may require that the deferred tax be computed based on 
the amount of tax due on the property for the last taxable year 
preceding the demolition of the improvement. For all subsequent 
taxable years, the property shall be assessed as providet! in 
section 273.11. 

Subd. 3. [TRANSFERABILITY.] When ownership of nropertv 
which has been approved for the tax deferral provided in this 
section is transferred from the original applicant, the governing 
body may elect to continue to defer the tax on the property if the 
subsequent owner agrees to redevelop the property according to 
either the original redevelopment plan approved under subdivision 
I or a plan proposed by the subsequent owner and approved by 
the governing body if the go.verning body does not approve con
tinuation of the tax. 

Subd. 4. [EXCEPTIONS.] The provisions of this section shall 
not apply to any property purchased from an authority which 
acquired such property with tax increment or bonds issued pursu
ant to sections 10 through 12. 

Sec. 10. Minnesota Statutes 1978, Section 362A.05, is amended 
to read: 

362A.05 [AGREEMENTS FOR RESERVATION OF TAX 
INCREMENTS.] The authority may enter into an agreement 
with any county in which a project is to be situated, under which 
1 he increment of taxable value of property to be created by the 
project, over and above the taxable value of the project site as 
last finally determined before the project was undertaken, mav 
he excluded from the taxable value of property on which the mill 
rate of taxes is computed in every subsequent year, for so long 
as may be agreed, but the aggregate mill rate of taxes levied by 
the county and all other taxing districts on other properties in 
each such year shall be spread also on the incremental taxable 
value of the project, and the tax resulting therefrom. when col
lected, shall be remitted to the authority, and may be pledged, 
together with charges or special assessments, to pay or guarantee 
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the payment of its bonds, or may be used by the authority for 
the purposes stated in section 362A.01, subdivision 2. Every 
county shall have the power by resolution of the county board 
to do all acts and things necessary for the computation, segrega
tion, and application of tax increments under agreements made 
with the authority in accordance with this section. This section 
shall not apply with respect to any project established subsequent 
to the effective date of the Minnesota tax increment financing 
act. 

Sec. 11. Minnesota Statutes 1978, Section 458.192, Subdivision 
11, is amended to read: 

Subd. 11. Upon or after the creation of an industrial develop
ment district under section 458.191 which is not subject to the 
provisions of sections 1 to 8 of the Minnesota tax increment fi
nancing act, the auditor of the county in which it is situated shall 
upon request of the port authority certify the then most recently 
determined assessed valuation of all or so much of the taxable 
real property within the district as is identified by legal descrip
tion in the request, other than that portion of the valuation 
which is contributed to an area-wide tax base under chapter 473F. 
The auditor shall certify to the authority in each year thereafter 
the amounts and percentages of subsequent increases or decreases 
in such valuation other than that portion of such increases or 
decreases which is contributed to an area-wide tax base under 
chapter 473F. The auditor shall compute the mill rates of taxes 
against such original valuation but shall extend such rates also 
against any incremental value and remit the resulting tax incre
ment to the port authority in the same manner as that provided 
for the computation and remittance of tax increments under 
section 462.585, subdivisions 2 and 3. The port authority shall 
segregate tax increments received with respect to any such prop
erty district in a special account on its official books and records. 
Such tax increments shall be remitted to the port authority until 
the cost of redevelopment of the marginal land within the dis
trict, including interest thereon, has been fully reimbursed from 
the tax increments. When such full reimbursement has been made, 
it shall be reported by the port authority to the county auditor, 
who shall thereafter include the entire assessed valuation of the 
property in the assessed valuations upon which tax mill rates 
are computed and extended and taxes are remitted to all taxing 
districts. Any part or all of such tax, if so directed by the city 
council, shall be pledged and appropriated for the payment of 
any general obligation bonds of the port authority. Increases in 
the value of such property, subsequent to certification of the 
base for computing the tax increment therefrom, shall not be 
included in the assessed valuation of any taxing district for the 
purpose of computing any debt or levy limitation or the amount 
of any state or federal aid to the taxing district, so long as the 
tax increment therefrom is segregated under the provisions or 
this section. The provisions of this subdivision shall not apply 
with respect to any project, certification of which is requested 
subsequent to the effective date of the Minnesota tax incr~mn,t 
financing ar.t. 
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Sec. 12. Minnesota Statutes 1978, Section 462.545, Subdivision 5, 
is amended to read: 

Subd. 5. [SPECIAL BENEFIT TAX FUND.] In the event the 
authority shall issue bonds or other obligations to finance a redevel
opment project, the authority may, in its discretion, with the con
sent of the governing body obtained at the time of the approval of 
the redevelopment plan as required in section 462.521, notify the 
county treasurer to set aside in a special fund, for the retirement of 
such bonds and interest thereon, all or part of the real estate tax 
revenues derived from the real property in the redevelopment area 
which is in ex"'""' of the tax revenue derived therefrom in the tax 
year immediately preceding the acquisition of such property by the 
authority, and it shall be the duty of the county treasurer so to do. 
Such setting aside of funds shall continue until the bonds or other 
obligations have been retired. The provisions of this subdivision 
shall not apply with respect to any property which the governing 
body has not by resolution designated for inclusion in a project 
prior to the effective date of the Minnesota tax increment financing 
act. 

Sec. 13. Minnesota Statutes 1978, Section 462.585, Subdivision 
2, is amended to read: 

Subd. 2. [ORIGINAL TAXABLE VALUE.] Upon or after ap
proval of a redevelopment project of any housing and redevelop• 
ment authority under section 462.521, the auditor of the county in 
which it is situated shall upon request of the authority certify the 
assessed valuation of all taxable real property within the project aret1 
as then mo:;t roccntly determined, which is referred to in this section 
as the "original taxable value", and shall certify to the authority 
in each year thereafter the amount by which the original taxable 
value has increased or decreased, and the proportion which any 
such increase bears to the total assessed valuation of the real prop
erty for that year or the proportion which any such decrease bears 
to the original taxable value. The provisioM of this subdivision shall 
not apply with respect to any redevelopment project, certification 
of which is requested subsequent to the effective date of the Min
nesota tax increment financing act. 

Sec. 14. Minnesota Statutes 1978, Section 462.585, Subdivision 
3, is amended to read: 

Subd. 3. [TAX INCREMENTS.] In each subsequent year the 
county auditor shall include no more than the original taxable value 
of such real property in the assessed valuation upon which he com• 
putes the mill rates of all taxes levied by the state, the county, the 
municipality nr tnwn, the school district and every other taxing 
district in which the project area is situated; but he shall 
extend all mill rates so determined against the entire as
sessed valuation of such real property for that year. In each 
year for which the assessed valuation exceeds the original tax
able value, the county treasurer shall remit to the authority, in
stead of the taxing districts, that proportion of all taxes paid that 
year on the real property in the project area which such excess valu
ation bears to the total assessed valuation. The amount so remitted 
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each year is referred to in this section as the "tax increment" for 
that year. Tax increments received with respect to any redevelop
ment project shall be segregated by the authority receiving them in 
a special account on its official books and records until the public 
redevelopment cost of the project, including interest on all money 
borrowed therefor, has been fully paid, and the municipality or 
other public body in which the project is situated has been fully 
reimbursed from the tax increments or revenues of the project for 
any principal and interest on general obligation bonds which it has 
issued for the project and has paid from taxes levied on other prop- . 
erty within its corporate limits. Such payment shall be reported to 
the county auditor, who shall thereafter include the entire assessed 
valuation of the project area in the assessed valuations upon which 
tax mill rates are computed and extended and taxes are remitt.ed to 
all taxing districts. The provisions of this subdivision, shall not apply 
with respect to any redevelopment project, certification of which is 
requested subsequent to the effective date of the Minnesota tax 
increment financing act. 

Sec. 15. Minnesota Statutes 1978, Section 462.585, Subdivision 
4, is amended to read: 

Subd. 4. [TAX INCREMENT FINANCING.] The authority 
may pledge and appropriate any part or all of the tax increments 
received for any redevelopment project, and any part or all of the 
revenues received from lands in the project area while owned by the 
authority, for the payment of the principal of and interest on bonds 
issued in aid of the project pursuant to sections 462.551, 462.581, 
or chapt.er 474, by the authority or by the governing body of the 
municipality or other state public body within whose corporat.e 
limits the project area is situat.ed. Any such pledge for the pay
ment of bonds issued by the governing body shall be made by writ
ten agreement executed on behalf of the authority and the govern
ing body and filed with the county auditor. The estimated col
lections of the tax increments and any other revenues so pledged 
may be deducted from the taxes otherwise required to be levied 
before the issuance of the bonds under section 475.61, subdivision 1, 
or the collections thereof may be certified annually to reduce or 
cancel the initial tax levies in accordance with section 475.61, sub
division 3. When such an agreement is made and filed, the bonds 
may be issued by the governing body in the same manner and 
subject only to the same conditions as those provided in chapt.er 
4 7 5 for bonds financing improvement costs reimbursable from spe
cial assessments. Bonds shall not be issued nor tax increments or 
other revenues pledged pursuant to this subdivision subsequent to 
the effective date of the Minnesota tax increment financing act. 

Sec. 16. Minnesota Statutes 1978, Section 472A.06, is amended 
to read: 

472A.06 [ISSUANCE OF BONDS.] The governing body of the 
municipality, may authorize, issue and sell general obligation bonds, 
which shall mature within 30 years from the date of issue, to finance 
the acquisition and betterment of real and personal property needed 
to carry out the development program within the development dis-
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trict together with all relocation costs incidental thereto in accord
ance with sections 475.51, 475.53, 475.54, 475.55, 475.56, 475.60, 
475.61, 475.62, 475.63, 475.65, 475.66, 475.69, 475.70, 475.71. All 
tax increments received by the municipality pursuant to section 
472A.08 shall be pledged for the psyment of these bonds and used 
to reduce or cancel the taxes otherwise required to be extended for 
that purpose, and the bonds shall not be included when computing 
the municipality's net debt. Bonds shall not be i.ssued under thi.s 
section subsequent to the effective date of the Minnesota tax in
crement financing act. 

Sec. 17. Minnesota Statutes 1978, Section 472A.07, is amended 
by adding a subdivision to read: 

Subd. 5. The provi.sions of this section shall not apply to a de
velopment di.strict created subsequent to the effective date of the 
Minnesota tax increment financing act. 

Sec. 18. Minnesota Statutes 1978, Section 473F.02, Subdivision 
3, is amended to read: 

Subd. 3. "Commercial-industrial property" means the following 
categories of property, as defined in section 273.13, excluding that 
portion of such property (a) which may, by law, constitute the tax 
base for a tax increment pledged pursuant to sections 462.585 or 
474.10, certification of which was requested prior to the effective 
date of the Minnesota tax increment financing act, to the extent 
and while such tax increment is so pledged; (b) which may, bv 
law, constitute the tax base for tax revenues set aside and paid 
over for credit to a sinking fund pursuant to direction of the city 
council in accordance with Laws 1963, Chapter 881, as amended, to 
the extent that such revenues are so treated in any year; or ( c) 
which is exempt from taxation pursuant to section 272.02: 

(a) That portion of class 3 property consisting of stocks of 
merchandise and furniture and fixtures used therewith; manu
facturers' materials and manufactured articles; and tools, imple
ments and machinery, whether fixtures or otherwise. 

(b) Class 3h property. 

(c) Class 3j property. 

(d) That portion of class 4 property which is either used or 
1.0ned for use for any commercial or industrial purpose, except 
for such property which is, or. in the case of property under con
struction, will when completed be used exclusively for residential 
occupsncy and the provision of services to residential occupants 
thereof. Property shall be considered as used exclusively for resi
dential occupancy only if each of not less than 80 percent of its 
occupied residential units is, or, in the case of property under 
construction, will when completed be occupied under an oral or 
written agreement for occupancy over a continuous period of not 
less than 30 days. 

If the classification of property prescribed by sect.ion 273.13 is 
modified by legislative amendment, the references in this subdi-
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vision shall be to such successor class or classes of property, or 
portions thereof, as embrace the kinds of property designated 
in this subdivision. 

(e) That property valued and assessed under section 273.13, 
subdivision 14. 

Sec. 19. Minnesota Statutes 1978, Section 473F.05, is amended 
to read: 

473F.05 [ASSESSED VALUATION; 1972 AND SUBSE
QUENT YEARS.] On or before November 20 of 1972 and each 
subsequent year, the assessors within each county in the area 
shall determine and certify to the county auditor the assessed , 
valuation in that year of commercial-industrial property subject 
to taxation within each municipality in his county, determined 
without regard to section 6, subdivision 3. 

Sec. 20. Minnesota Statutes 1978, Section 473F.08, Subdivision 
2, is amended to read: 

Subd. 2. The taxable value of a governmental unit is its assessed 
valuation, as determined in accordance with other provisions of 
law including section 6, subdivision 3, subject to the following 
adjustments: 

(a) There shall be subtracted from its assessed valuation, in 
each municipality in which the governmental unit exercises ad 
valorem taxing jurisdiction, an amount which bears the same 
proportion to 40 percent of the amount certified in that year 
pursuant to section 473F.06 in respect to that municipality as 
the total preceding year's assessed valuation of commercial-in
dustrial property which is subject to the taxing jurisdiction of 
the governmental unit within the municipality , determined with
out regard to section 6, subdivision 3, bears to the total preced
ing year's assessed valuation of commercial-industrial property 
within the municipality , determined without regard to section 
6, subdivision 3; 

(b) There shall be added to its assessed valuation, in each 
municipality in which the governmental unit exercises ad valorem 
taxing jurisdiction, an amount which bears the same proportion 
to the area-wide base for the year attributable to that munici
pality as the total preceding year's assessed valuation of residen
tial property which is subject to the taxing jurisdiction of the gov
ernmental unit within the municipality bears to the total preced
ing year's assessed valuation of residential property of the munici
pality. 

Sec. 21. Minnesota Statutes 1978, Section 473F.08, Subdivision 
4, is amended to read: 

Subd. 4. In 1972 and subsequent years, the county auditor shall 
divide that portion of the levy determined pursuant to subdivision 
3, clause (b), by the assessed valuation of the governmental 
unit , taking section 6, subdivision 3 into account, less that portion 
subtracted from assessed valuation pursuant to subdivision 2, 
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clause (a). The resulting rate shall apply to all taxable property 
except commercial-industrial property, which shall be taxed in 
accordance with subdivision 6. 

Sec. 22. Minnesota Statutes 1978, Section 473F.08, Subdivision 
6, is amended to read: 

Subd. 6. The rate of taxation determined in accordance with sub
division 5 shall apply in the taxation of each item of commeJ;Cial
industrial property subject to taxation within a municipality, in
cluding property located within any tax increment financing district, 
as defined in section 3, subdivision 9, to that portion of the assessed 
valuation of the item which bears the same proportion to its total 
assessed valuation as 40 percent of the amount determined pur
suant to section 473F.06 in respect to the municipality in which the 
property is taxable bears to: ( a) the amount determined pursuant 
to section 473F.05 minus (b) the entire portion thereof located 
within any tax increment financing district, as defined in section 3, 
subdivision 9 for which tax increment is computed in accordance 
with section 6, subdivision 3, clause ( a) (2), regardless of the extent 
to which it is or is not included in determining assessed value for 
purposes of computing local mill rates under section 6, subdivision 
3, clause (a)(2). The rate of taxation determined in accordance 
with subdivision 4 shall apply in the taxation of the remainder of 
the assessed valuation of the item. 

Sec. 23. Minnesota Statutes 1978, Section 474.10, Subdivision 
2, is amended to read: 

Subd. 2. Any municipality or redevelopment agency may request 
the county auditor of the county in which a project is situated to 
certify the original taxable value of the real property included 
therein and the tax increments realized each year after the com
mencement of the project, as defined in section 462.585, and shall 
be entitled to receive, use, and pledge such tax increments for the 
further security of the revenue bonds issued to finance the project, 
in either of the following ways: 

( 1) To pay premiums for insurance guaranteeing the payment of 
net rentals when due under the project lease; or 

(2) To accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds. 

The provisions of this subdivision shall not apply to a project. 
certification of which is requested subsequent to the effective date 
of the Minnesota tax increment financing act. 

Sec. 24. Minnesota Statutes 1978, Section 474.10, Subdivision 
3, is amended to read: 

Subd. 3. Tax increments with respect to any industrial develop
ment project shall be seg-regated and specially accounted for by the 
county treasurer until all bonds issued to finance the project have 
been fully paid; but the county treasurer shall remit the same to 
t~e municipality or redevelopment ag-ency only in the amount cer
ti_fi~d to him to be required for any of tbe purposes stated in subdi
v1s10n 2. The amount so needed shall he certified annually to the 
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county auditor and treasurer by the municipality or redevelopment 
agency on or before October 1. Any tax increment remaining in any 
year after such remittance shall, when collected, be distributed 
among all of the taxing districts levying taxes on the project area, 
in proportion to the amounts so levied by them, respectively. The 
provisions of this subdivision shall not apply to a project, certifi,ca
tion of which is requested subsequent to the effective date of the 
Minnesota tax increment financing act. 

Sec. 25. [REPEALER.] Minnesota Statutes 1978, Sections 
458.192, subdivision 12; 472A.02, Subdivision 3; 472A.07, Subdivi
sion 4; and 472A.08, are repealed." 

Further, amend the title as follows: 

Page 1, line 8, after the semicolon insert "authorizing deferred 
property taxation for private redevelopment;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) James R. Casserly, James C. Pehler, 
Robert E. Vanasek, Ray 0. Pleasant, Dwaine H. Hoberg, Charles 
C. Halberg 

Senate Conferees: (Signed) Marvin B. Hanson, William McCutch
eon, Hubert H. Humphrey, III, Eugene E. Stokowski, Jack Davies 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 257 be now adopted, 
and the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 257: A bill for an act relating to taxation; providing 
standards and procedures for tax increment financing; authoriz
ing the issuance of bonds; authorizing tax increment financing 
for the payment of principal and interest on such bonds; provid
ing limitation on extent of districts to which tax increment fi. 
nancing applies; authorizing deferred property taxation for pri
vate redevelopment; amending Minnesota Statutes 1978, Sections 
362A.05; 458.192, Subdivision 11; 462.545, Subdivision 5; 
462.585, Subdivisions 2, 3 and 4; 472A.06; 472A.07, by adding 
a subdivision; 473F.02, Subdivision 3; 473F.05; 473F.08, Sub
divisions 2, 4 and 6; 474.10, Subdivisions 2 and 3; and Chapter 
273, by adding sections; repealing Minnesota Statutes 1978, Sec
tions 458.192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, 
Subdivision 4; and 472A.08. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
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Andenon Gunderson Luther Pillsbury Stokowski 

t::mct Hanson McCutcheon Purfeerst Strand 
Hughes Menning Renneke Stumpf 

Bernhagen Humphrey Merriam Rued Tennessen 
Jensen Moe Schaaf Ulland,J. Chenoweth 

Chmielewski Johnson Nelson Setzef,fandt Vega 
Coleman Keefe,S, Nichols Sielo f Wegener 
Davies Kirchner off.dahl Sikorski Willet 
Dieterich Kleinbaum 0 oft Siller• 
Dunn Knaak Olson Solon 
Engler Knoll Perpich Spear 
Gearty Lessard Peterson Staples 

Those who voted in the negative were: 
Brataas Keefe,J. Laufenburger Penny Schmitz 
Frederick Knutson 

So the bill, as amended by the Conference Committee, 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 588 and repassed said bill in accordance 
with the report of the Committee, so adopted. 

H. F. No. 588: A bill for an act relating to the county of Anoka; 
authorizing the county to enter into agreements with the Anoka 
State Hospital for community mental health services. 

House File No. 588 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITfEE REPORT ON B. F. NO. 588 

A bill for an act relating to the county of Anoka; authorizing 
the county to enter into agreements with the Anoka State Hos
pital for community mental health services. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 588, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House accede to the Senate amendments and that H. 
F. No. 588 be further amended as follows: 

Amend the Knoll amendment as follows: 
Page 2, line 19, delete "$7,500" and insert "$2,000" 
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Page 2, line 19, after the comma insert "plus $150 for each ad• 
ditional legal dependent" 

Page 2, lines 19 and 20, delete "including the cash surrender 
value of life insurance policies," 

Page 2, lines 21 and 22, delete the new language 

Page 2, line 23, delete "$15,000" and insert "$10,000" 

Page 4, lines 16 and 17, reinstate the stricken language but 
strike "$1,000" and insert "$1,500" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John L. Weaver, William D. Dean, 
Linda L. Berglin, Lee Greenfield 

Senate Conferees: (Signed) Jerald C, Anderson, William G. 
Kirchner, Franklin J. Knoll 

Mr. Anderson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 588 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion _prevailed. So the recommendations and Con
ference Committee Report were adopted. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Penny 
Ashbach Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
'fennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 12:00 
o'clock noon, Tuesday, January 22, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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COMMUNICATIONS RECEIVED SUBSEQUENT TO ADJOURNMENT 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

May 21, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 1436, 947, 779, 719, 615, 871, 923, 1040, 579, 
1376, 1158, 255, 1288 and 601. 

Sincerely yours, 

Albert H. Quie, Governor 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 21, 1979 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Con
stitution, Article IV, Section 23: 

S. F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1979 

255 
579 
601 
615 
719 
779 
871 
923 
947 

1040 
1288 
1376 
1436 

677 105 May 21 

191 
192 
219 
282 
318 
386 
395 

106 May21 
107 May 21 
108 May 21 
109 May 21 
110 May 21 
111 May 21 
112 May 21 
113 May 21 
114 May 21 
115 May 21 
116 May 21 
117 May21 
118 May 21 
119 May 21 
120 May 21 
121 May 21 
122 May 21 
123 May 21 
124 May 21 
125 May 21 

Date Filed 
1979 

May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
May21 
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S.F. 
No. 

1158 

H.F. 
No. 

519 
659 
757 
998 

1011 
1052 
1226 
1235 
1268 
1411 
1433 
1473 

Session Laws 
Chapter No. 

126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 

Date Approved Date Filed 
1979 1979 

May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 
May21 May21 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

REPORT FROM THE SECRETARY OF THE SENATE 

May 22, 1979 

The Honorable Nicholas D. Coleman 
Chairman, Committee on Rules and Administration 

Pursuant to Senate Rule 51, the following bills remaining on 
General Orders after adjournment on May 21, 1979, were returned 
to the Committees indicated: 

S.F. No. 767 and H.F. No. 567 to the Committee on Commerce. 

H.F. No. 870 to the Committee on Education. 

S.F. Nos. 376, 406, 527 and 723 to the Committee on Finance. 

S.F. Nos. 701 to the Committee on Health, Welfare and Correc-
tions. 

S.F. No. 679 to the Committee on Local Government. 

May 22, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 334, 1310, 905, 491, 1327 and 623. 

Sincerely yours, 

Albert H. Quie, Governor 
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May 22, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

334 139 May22 May22 
491 140 May22 May22 
623 141 May22 May22 
905 142 May22 May22 

1310 143 May22 May22 
1327 144 May22 May22 

31 145 May22 May22 
59 146 May22 May22 

183 147 May22 May22 
214 148 May22 May22 
220 149 May22 May22 
253 150 May22 May22 
279 151 May22 May22 
325 152 May22 May22 
389 153 May22 May22 
499 154 May22 May22 
568 155 May22 May22 
594 156 May22 · May22 
606 157 May22 May22 
623 158 May22 May22 
627 159 May22 May22 
642 160 May22 May22 
656 161 May22 May22 
728 162 May22 May22 
819 163 May22 May22 
882 164 May22 May22 
921 165 May22 May22 
976 166 May22 May22 
982 167 May22 May22 

1023 168 May22 May22 
1063 169 May22 May22 
1126 170 May22 May22 
1144 17] May22 May22 
1227 172 May22 May22 
1245 173 May22 May22 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

1251 174 May22 May22 
1256 175 May22 May22 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

May 24, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
I have the honor of informing you that I have received, ap

proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 427, 1312, 830,233, 117 and 1193. 

Sincerely yours, 

Albert H. Quie, Governor 

May 24, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1979 

117 176 May 24 
233 177 May 24 
427 178 May 24 
830 179 May 24 

1193 180 May 24 
1312 181 May 24 

340 182 May 24 
607 183 May 24 
748 184 May 24 
898 185 May 24 
954 186 May 24 

1065 187 May 24 
1093 188 May 24 
1386 189 May 24 

Sincerely, 

Date Filed 
1979 

May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 
May24 

,Joan Anderson Growe, 
Secretary of State 
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The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 25, 1979 

I have the honor of infonning you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 622, 961, 808, 1351, 228, 529, 219, 843, 182, 363, 
1328, 332, 333, and 59. 

Sincerely yours, 

Albert H. Quie, Governor 

May 25, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to infonn you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

59 190 May25 May25 
182 191 May25 May25 
219 192 May25 May25 
228 193 May25 May25 
332 194 May25 May25 
333 195 May25 May25 
363 196 May25 May25 
529 197 May25 May25 
622 198 May25 May25 
808 199 May25 May25 
843 200 May25 May25 
961 201 May25 May25 

1328 202 May25 May25 
1351 203 May25 May25 

99 204 May25 May25 
198 205 May25 May25 
222 206 May25 May25 
227 207 May25 May25 
313 208 May25 May25 
357 209 May25 May25 
370 210 May25 May25 
487 211 May25 May25 
508 212 May25 May25 
515 213 May25 May25 
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S. F. H.F. Session Laws 
No. No. Chapter No. 

521 214 
546 215 
747 216 
749 217 
912 218 
936 219 
988 220 

1018 221 
1029 222 
1037 223 
1062 224 
1101 225 
1324 226 
1353 227 
1364 228 
1377 229 
1444 230 

Date Approved Date Filed 
1979 1979 

May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 
May25 May25 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

May 25, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I am returning to you Senate File 498 unsigned for the purpose 
of vetoing that measure. 

I do so reluctantly since Section 1 of the bill, which constitutes 
the original bill introduced by Senator Setzepfandt and Repre
sentative Patton, is clearly a worthwhile and noncontroversial pro
vision. However, Section 2 of the bill which was amended on to it 
in the Transportation Committee of the House of Representatives 
is a special interest provision which runs contrary to the clearly 
enunciated regulatory practices for motor vehicle carriers as estab
lished by the Public Service Commission. 

Section 2 of the bill would allow a large carrier which presently 
possesses local cartage, contract and certificated authorities to 
acquire irregular route authority without giving up its other 
authorities as would be required under the present regulatory 
scheme. 

Irregular route authority would give the concern which seeks to 
acquire that authority a substantial competitive advantage over 
other motor carriers in the State without giving them an op-
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portunity to appear and present their objections to the Public 
Service Commission in a customary regulatory proceeding. 

For the foregoing reasons, I cannot allow this bill to become law. 

Sincerely, 

Albert H. Quie, Governor 

May 29, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I am vetoing S.F. 607 which establishes in Sections 2 and 3 a 
research program on the therapeutic use of marijuana. S.F. 607 
does not provide anr funds for research and in my judgment does 
not establish sufficient research guidelines or clarify investiga
tional procedures to merit status as a research program. 

The Federal Government has established procedures for the 
scientific experimental use of drugs, with protective research 
criteria clearly defined for experimentation. These current Federal 
programs investigating the use of marijuana permit physician 
participation without the need of enabling state legislation. 

In addition it is my view that the "qualifications review board" 
which this bill establishes to certify patients, practitioners, and 
pharmacies for participation in the program will be admin
istratively cumbersome and expensive and of questionable useful
ness for either the individual patient or for research purposes. 

Finally, not only are there no appropriations for research but 
no appropriation is included to address the costs of promulgating 
rules, administering the program, funding per diem and travel for 
the qualifications review board and writing contracts with the 
National Institute on Drug Abuse. If the State were to participate 
in such a research effort, an appropriation would be needed. 

The negative effects of therapeutic research program contained 
in Sections 2 and 3 warrant a veto. I anticipate that Section 1 
which prescribes increased penalties for the possession of controlled 
substances on school premises will be able to stand on its own 
merit next year. 

Sincerely, 

Albert H. Quie, Governor 
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The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

3473 

May 29, 1979 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Sei:retary of 
State, S. F. Nos: 26, 1074, 420, 1243, 1099, 186, 303, 432, 1025, 
1026, 118,765,435,450, 1435, 732,130,874,712,681,799,600,436 
and 787. 

Sincerely, 

Albert H. Quie, Qovemor 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 29, 1979 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1979 

26 231 May 29 
118 232 May 29 
130 233 May 29 
186 234 May 29 
303 235 May 29 
420 236 May 29 
432 237 May 29 
435 238 May 29 
436 239 May 29 
450 240 May 29 
600 241 May 29 
681 242 May 29 
712 243 May 29 
732 244 May 29 
765 245 May 29 
787 246 May 29 
799 247 May 29 
874 248 May 29 

1025 249 May 29 
1026 250 May 29 
1074 251 May 29 
1099 252 May 29 
1243 253 May 29 

Date Filed 
1979 

May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
May29 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

107 254 May29 May29 
123 255 May29 May29 
268 256 May29 May29 
277 257 May29 May29 
555 258 May29 May29 
643 259 May29 May29 
792 260 May29 May29 
877 261 May29 May29 
914 262 May29 May29 

1238 263 May29 May29 
1309 264 May29 May29 

1435 Resolution 3 May29 May29 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 30, 1979 

I have the honor of infonning you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 1002, 481, 1047, 1218, 1425, 1191, 926, 709, 856, 
and 27. 

Sincerely, 

Albert H. Quie, Governor 

May 30, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1979 

27 265 May 30 
481 266 May 30 
709 267 May 30 
856 268 May 30 
926 269 May 30 

Date Filed 
1979 

May30 
May30 
May30 
May30 
May30 
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S. F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 
1002 270 May30 May30 
1047 271 May30 May30 
1191 272 May30 May30 
1218 273 May30 May30 
1425 274 May30 May30 

87 275 May30 May30 
360 276 May30 May30 
451 277 May30 May30 
534 278 May30 May30 
564 279 May30 May30 
597 280 May30 May30 
699 281 May30 May30 
866 282 May30 May30 
913 283 May30 May30 
970 284 May30 May30 

1111 285 May30 May30 
1236 286 May30 May30 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

May 31, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 549, 831 and 1553. 

Sincerely, 

Albert H. Quie, Govemor 

May 31, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 
549 287 May31 May31 
831 288 May31 May31 

1553 289 May31 May31 
13 290 May31 May31 
60 291 May31 May31 

145 292 May31 May31 
746 293 May31 May31 
772 294 May31 May31 
852 295 May31 May31 
907 296 May31 May31 

1167 297 May31 May31 
1198 298 May31 May31 
1206 299 May31 May31 
1241 300 May31 May31 
1253 301 May31 May31 
1329 302 May31 May31 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

June 1, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
I have the honor of informing you that I have received, ap• 

proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 521 and 188. 

Sincerely, 

Albert H. Quie, Govemor 

June 1, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

1495 303 Junel Junel 
188 304 June 1 Junel 
521 305 Junel Junel 

261 306 June 1 Junel 
272 307 Junel Junel 
317 308 June 1 Junel 
588 309 June 1 Junel 
624 310 June 1 Junel 
633 311 Junel Junel 
686 312 Junel Junel 
740 313 Junel Junel 

1084 314 June 1 Junel 
1091 315 June 1 Junel 

Sincerely, 

Joan Anderson Growe, 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

Secretary of State 

June 1, 1979 

Returned to you herewith and unsigned please find Senate 
File 1476, which relates to detached banking facilities. As the bill 
appears in its final form, I feel compelled to veto it in spite of 
some of the constructive changes the bill would make for remote 
banking facilities. 

The detached banking facility laws of the State were designed 
to allow each bank to provide limited customer banking services 
at two separate locations up to 25 miles from the main banking 
office. It is essential that the structure of this system not be 
disturbed so as to provide a competitive advantage for any bank 
in the State, whether independently owned or controlled by multi
bank holding company. 

Senate File 1476 would, in my view, provide such a competitive 
advantage for two banks. It would allow two additional detached 
facilities for Northwestern National Bank of Minneapolis through 
its Lake Street office and would allow First National Bank of 
Minneapolis two additional detached facilities through its West 
Broadway office. Allowing these banks two additional detached 
facilities each through those banking offices would give them an 
unfair competitive advantage over the remaining banking industry 
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in the State. For this reason, I must reject these special franchises 
and veto this legislation. 

Sincerely, 

Albert H. Quie, Governor 

June 5, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S.F. Nos. 1510, 486, 202, 1504, 1548 and 528. 

Sincerely yours, 

Albert H. Quie, Governor 

June 5, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1979 1979 

202 316 June5 June5 
486 317 June5 June5 
528 318 June5 June5 

218 319 June5 June5 
235 320 June5 June5 
248 321 June5 June5 
257 322 June5 Junes 
260 323 June5 June5 
368 324 June5 June5 
444 325 June5 June5 
703 326 June5 June5 
724 327 June5 June5 
738 328 June5 June5 
810 329 June5 June5 
842 330 June5 June5 

1392 331 June5 June5 
1467 332 June5 June5 

1510 333 June5 June5 
223 334 June5 June5 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 

1526 335 
1518 336 

1504 337 
1605 338 
1606 339 

1548 340 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

1979 1979 

June5 June5 
June5 June5 
June5 June5 
June 5 June5 
June 5 June5 
June5 Jilne5 

Sincerely, 

Joan Anderson Growe, 
Secretary of State 

July 2, 1979 

On June 27, 1979 the Subcommittee on Committees met at the 
State Capitol and by appropriate action made the following ap• 
pointments: 

Pursuant to Special Session Laws 1979, Chapter 3, Workers' 
Compensation State Fund Legislative Study Commission 

Messrs. Keefe, S.; Laufenburger; Luther; Nichols; Vega and 
Mrs. Brataas. 

Pursuant to Laws 1979, Chapter 333, Joint Legislative Com
mittee on Solid and Hazardous Waste 

Messrs. Willet, Dunn, Luther, Merriam, Strand and Olson. 

Respectfully submitted, 
Nicholas D. Coleman, Chairman 
Subcommittee on Committees 
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The Honorable Nicholas Coleman, Chairman 
Subcommittee on Committees 

Dear Sir: 

October 9, 1979 

Laws 1979, Chapter 336 requires the President of the Senate 
to appoint two members of the Minnesota Senate to the Commit
tee to Study the Financing of Correctional Services and the Com• 
munity Corrections Act in.Minnesota. 

Accordingly, I do hereby appoint the following: 

Messrs. Nelson and Knutson. 
Very truly yours, 

Edward J. Gearty, 
President of the Senate 

October 10, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
On October 9, 1979 the Subcommittee on Committees met at 

the State Capitol and by appropriate action made the following 
appointments: 

Pursuant to Laws 1976, Chapter 337, as amended by Laws 
1978, Chapter 793, Advisory Council on the Economic Status 
of Women 

Mr. Olhoft 
Pursuant to Minnesota Statutes 1978, Section 1.34, Subdivision 

1, Advisory Committee to Minnesota-Wisconsin Boundary Area 
Commission 

Mr. Stem 
Pursuant to Laws 1979, Chapter 315, Joint Agricultural Land 

Preservation Committee 
Messrs. Dunn, Engler, Hanson, Olhoft, Purieerst, Schmitz, 

Strand and Wegener 
Pursuant to Minnesota Statutes 1978, Section 1.22, Great Lakes 

Commission 

Mr. Dieterich 

Pursuant to action of the Committee on Rules and Administra
tion taken on October 9, 1979, the following select committee was 
established: Select Committee on ,Juvenile Justice 

Messrs. Sikorski, Chairman; Gunderson; Hanson; Keefe, J.; 
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Knutson; Lessard; McCutcheon; Perpich; Schaaf; Sillers; and 
Coleman, ex officio. 

Pursuant to Senate Resolution No. 36, the Subcommittee on 
Committees appointed Senator Irving Stem to the following stand
ing committees of the Senate: 

Committee on Agriculture and Natura). Resources 

Committee on Energy and Housing . 

Committee on Transportation 

Respectfully submitted, 

Nicholas D. Coleman, Chairman 
Subcommittee on Committees 

· October 25, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

On October 22, 1979 the Subcommittee on Committees met at 
the State Capitol and by appropriate action made the following 
appointments: 

Pursuant to Laws 1979, Chapter 303, Legislative Study Group 
to Examine the Structure of Government of the City of Minne
apolis 

Messrs. Dieterich; McCutcheon; Keefe, S.; Hanson; Spear and 
Ogdahl 

Pursuant to action of the Committee on Rules and Administra
tion taken October 9, 1979, Select Committee on Juvenile Justice 
(additional appointment) 

Mr. Knoll 

Respectfully submitted, 

Nicholas D. Coleman, Chairman 
Subcommittee on Committees 
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STATE OF MINNESOTA 

Journal of the Senate 
SPECIAL SESSION 

FIRST DAY 

St. Paul, Minnesota, Thursday, May 24, 1979 

The Senate met at 9:00 o'clock a.m. and was called to order by 
the President. 

Prayer was offered by the Chaplain, Rev. W-mfield Johnson. 

The Secretary called the roll by legislative districts in numerical 
order, and the following Senators answered to their names: 

First District ............. Marvin B. Hanson 
Second District ........... Roger D. Moe 
Third District ............ Bob Le&<iard 
Fourth District ........... Gerald L. Willet 
Fifth District ............ George F. Perpich 
Sixth District ............ Douglas J. Johnson 
Seventh District .......... Sam George Solon 
Eighth District ........... James Ulland 
Ninth District ............ Douglas H. Sillers 
Tenth District ........... . 
Eleventh District ......... Wayne Olhoft 
Twelfth District .......... Myrton 0. Wegener 
Thirteenth District , ...... Dave Rued 
Fourteenth District ....... Florian Chmielewski 
Fifteenth District ......... Roger E. Strand 
Sixteenth District ........ . 
Seventeenth District ...... Jack I. Kleinbaum 
Eighteenth District ....... Robert G. Dunn 
Nineteenth District ....... Jerald C. Anderson 
Twentieth District ....... . 
Twenty-first District ...... A.O.H. Setzepfandt 
Twenty-second District .... John Bernhagen 
Twenty-third District ..... Earl W. Renneke 
Twenty-fourth District .... Clarence M. Purfeerst 
Twenty-fifth District ...... Steve Engler 
Twenty-sixth District ..... Marion (Mike) Menning 
Twenty-eeventh District ... Howard D. Olson 
Twenty-eighth District .... Carl A. Jensen 
Twenty-ninth District ..... Amulf Ueland, Jr. 
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Thirtieth District ......... Timothy J. Penny 
Thirty-first District ....... Tom Nelson 
Thirty-second District ..... Mel Frederick 
Thirty-third District ..... . 
Thirty-fourth District ..... Roger Laufenburger 
Thirty-fifth District ....... Jerome 0. Gunderson 
Thirty-sixth District ...... Robert J. Schmitz 
Thirty-seventh District .... Willism G. Kirchner 
Thirty-eighth District ..... Robert M. Benedict 
Thirty-ninth District ...... Otto T. Bang, Jr. 
Fortieth District ........ . 
Forty-first District .......• (vacant) 
Forty-second District ...... George S. Pillsbury 
Forty-third District ....... Emily Anne Staples 
Forty-fourth District ...... Hubert H. Humphrey, III 
Forty-fifth District ........ William P. Luther 
Forty-sixth District ....... David D. Schaaf 
Forty-seventh District ..... Gene Merriam 
Forty-eighth District ...... Robert 0. Ashbach 
Forty-ninth District ....... Delores Knaak 
Fiftieth District .......... Jerome M. Hughes 
Fifty-first District ........ Gerry Sikorski 
Fifty-second District ...... Conrad M. Vega 
Fifty-third District ....... Howard A. Knutson 
Fifty.fourth District ...... Edward J. Gearty 
Fifty-fifth District ........ Eugene E. Stokowski 
Fifty-sixth District ........ Robert J. Tennessen 
Fifty-seventh District ..... Allan H. Spear 
Fifty-eighth District ....... Harmon T. Ogdahl 
Fifty-ninth District ....... Steve Keefe 
Sixtieth District .......... Jack Davies 
Sixty-first District ........ Franklin J. Knoll 
Sixty-second District ...... Neil Dieterich 
Sixty-third District ....... Ron Sieloff 
Sixty-fourth District ...... Peter P. Stumpf 
Sixty-fifth District ........ Nicholas D. Coleman 
Sixty-sixth District ....... John C. Chenoweth 
Sixty-seventh District ..... Bill McCutcheon 

STATE OF MINNESOTA 

PROCLAMATION 

WHEREAS, Essential legislation to provide for the welfare of the 
people of Minnesota and for the operation of State 
government for the next biennium has not been acted 
upon by the Legislature; and 
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WHEREAS, The time permitted by law for passage of such legisla
tion during the 1979 Session of the Legislature has 
expired and an extraordinary occasion is thereby 
created; and 

WHEREAS, Article IV, Section 12 of the Constitution of the State 
of Minnesota provides that a special session of the 
Legislature may be called on extraordinary occasions; 

NOW, THEREFORE, I, ALBERT H. QUIE, Governor of the 
State of Minnesota do hereby summon you, mem
bers of the Legislature, to convene in Extra Session 
on Thursday, May 24, 1979, at 9:00 in the morning 
on that day at the Capitol in Saint Paul, Minnesota. 

It is my sincere hope that the Legislature will conclude its work 
in one day and that it will abide by the agreement of the leaders of 
the Legislature to limit its work to consideration of workers com
pensation legislation, the energy bill, the appropriations bill for 
transportation, and whether provision for the Saint Paul Downtown 
People Mover should be made in the appropriations bill for trans
portation. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
caused the Great Seal of the State of Minnesota to be affixed at the 
State Capitol this twenty-third day of May in the year of our 
Lord one thousand nine hundred seventy-nine, and of the State 
the one hundred twenty-second. 

ALBERT H. QUIE, 
Governor 

JOAN ANDERSON GROWE, 
Secretary of State 

MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Nichols, Peterson and Schrom were ex
cused from the Session of today. Mr. Keefe, J. was excused from 
the Session of today until 11 :04 o'clock a.m. 

RECESS 

Mr. Coleman moved that the Senate do no,, recess until 10: 15 
o'clock a.m. The motion prevailed. 

The hour of 10:15 o'clock a.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

:\fr. Coleman imposed a call of the Senak. The followini,; Sen
ators answered to th<'ir namf's: 
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Anderson Frederick Knoll Pillsbury 
Aahbach Gearty Knutson Purfeerst 
Benedict Hanson Laufenburger Henneke 
Bernhagen Hughes Menning Rued 
Chenoweth Humphrey Moe Schmitz 
Chmielewski Jensen Nelson Setzepfandt 
Coleman Johnson Ogdahl Sieloff 
Davies Keefe, S. Olboft Sikorski 
Dieterich Kirchner Olson Sillers 
Dunn Kleinbaum Penny Spear 
Engler Knaak Perpich Stokowski 

[1ST DAY 

Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Anna was instructed to bring in 
members. 

the absent 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House of Representatives 
of the State of Minnesota is now duly organized pursuant to law. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 24, 1979 

MOTIONS AND RESOLUTIONS 

Mr. Coleman introduced-

Senate Resolution No. 1: A Senate resolution relating to orga
nization and operation of the Senate during the Special Session. 

BE IT RESOLVED, by the Senate: 

That the Senate is organized pursuant to Minnesota Statutes 
1978, Sections 3.073 and 3.103. 

The Rules of the Senate for the 71st Legislature shall be the 
Rules for the Special Session except that Rules 33, 40, 62 and 57 
shall not be operative other than as provided herein. 

The Committee on Rules and Administration is established in 
the same manner and with the same powers as pertained in the 71st 
Legislature. 

With respect to Rule 31, Reconsideration, a notice of intention 
to move for reconsideration shall not be in order, but a motion to 
reconsider may be made, and when made shall have priority over 
other business except a motion to adjourn. 

Mr. Coleman moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
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Anderson Frederick Knoll Pillsbury 
Ashbach Gearty Laufenburger Purfeerst 
Bang_ Gunderson Lessard Renneke 
Benedict Hanson Luther Rued 
Bernhagen Hughes Menning Schmitz 
Chenoweth Humphrey Moe SetzeJ)fandt 
Chmielewski Jensen Nelson Sieloff 
Coleman Johnson Ogdahl Sikorski 
Davies Keefe, S. Olhoft Billers 
Dieterich Kirchner Olaon Solon 
Dunn Kleinbau.m Penny Spear 
Engler Knaak Perpich Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 

""a Wegener 
Willet 

The motion prevailed. So the resolution was adopted. 

Mr. Coleman introduced-

7 

Senate Resolution No. 2: A Senate resolution relating to 
notifying the House of Representatives and the Governor that the 
Senate is organized. 

BE IT RESOLVED, by the Senate: 

That the Secretary of the Senate shall notify the House of 
Representatives and the Governor that the Senate is now duly 
organized pursuant to the Minnesota Constitution and Minnesota 
Statutes. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Remaining on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to revert to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion pre
vailed. 

INTRODUCTION AND FmST READING OF SENATE BILLS 

The following bill was read the first time. 

Messrs. Keefe, S.; Laufenburger; Nichols; Luther and Willet 
introduced-

S. F. No. 1: A bill for an act relating to workers' compensation; 
changing certain insurance rate making procedures; increasing 
the membership of the workers' compensation court of appeals; 
directing certain studies; providing for certain schedules and lists; 
increasing certain staff; relocating workers' compensation court of 
appeals; changing availability and amounts for certain benefits; 
changing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; 
establishing a workers' compensation reinsurance association; 
transferring self-insuring duties to the commissioner of insurance; 
establishing a reopened case fund; appropriating money; amending 
Minnesota Statutes 1978, Sections 79.01, by adding subdivisions; 
79.095; 79.10; 79.21; 79.22; 79.25; 175.006, Subdivision 1; 175.08; 
176.011, Subdivisions 9 and 15; 176.021, Subdivision 3; 176.061, 
Subdivision 5; 176.081, Subdivision 5; 176.101, Subdivisions I, 
3 and 4; 176.111, Subdivision 1; 176.131, Subdivisions a, 10 and 
by adding a subdivision; 176.132, Subdivision 2; 176.135, by 
adding a subdivision; I 76.141; 176.155, Subdivision 2; 176.179; 
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176.181, Subdivision 2, and by adding a subdivision; 176.191; 
176.221; 176.231, Subdivisions 1 and 2; 176.235; 176.241; 176.271; 
176.391, Subdivision 2; 176.521, Subdivision 1; Chapters 79, by 
adding sections; and 176, by adding sections; repealing Minnesota 
Statutes 1978, Sections 79.05; 79.06; 79.07; 175.092; and 176.101, 
Subdivision 7. 

SUSPENSION OF RULES 

Mr. Keefe, S. moved that an urgency be declared within the 
meanin, of Article IV, Section 19, of the Constitution of Minne
sota, wtth respect to S. F. No. 1 and that the rules of the Senate 
be so far suspended as to give S. F. No. 1 its second and third 
reading and p]ace it on its final passage. The motion prevailed. 

·. S. F. No. 1 was read the second time. 

· S. F. No. 1 was read the third time and placed on its final 
passage. 

The, question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Penny 
Ashbach Gunderson Laufenburger Perpich 
Bang Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Chenoweth Jensen Menning Rued 
Chmielewski Johnson Merriam Schaaf 
Coleman Keefe,S. Moe Schmitz 
Davies Kirchner Nelson Setzepfsndt 
Dieterich Kleinbaum O..dahl Sieloff 
Dunn Knaak Olhoft Sikorski 
Engler Knoll Olson Sillers 

Mr. Frederick voted in the negative. 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowslri 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

INTRODUCTION AND FIRST BEADING OF SENATE BILLS 
-CONTINUED 

The following bill was read the first time. 

Messrs. Anderso~, Ogdahl, Peterson, Humphrey and Knoll intro
duced-

S. F. No. 2: A bill for an act relating to energy; clarifying the pro
cedures for declaring an energy emergency; prescribing the powers 
of the governor and executive council in an emergency; providing for 
the issuance of temporary rules by the director of the energy agen
cy; prescribing additional elements of the energy emergency conser
vation and allocation plan; providing for earth sheltered construc
tion zoning variances; prohibiting local governments from banning 
earth sheltered construction; requiring certain building energy re
ports and audits; requiring the energy agency to disseminate infor-
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mation on the potential hazards of energy conservation te~hniques; 
providing for an adult and post-secondary energy education plan; 
changing energy conservation standards for existing resi1ential 
buildings; limiting the time for application for certain vanances; 
providing a method for determining certain efficiencies for air con
ditioners; providing partial funding to the University of Minnesota, 
school districts, municipalities and counties for energy audits and 
energy conservation measures; requiring notice to the Minnesota 
energy agency of the proposed discontinuance of certain municipal 
steam heat systems; authorizing a weatherization program for 
low-income persons; appropriating money; prescribing a penalty; 
amending Minnesota Statutes 1978, Sections 12.02, Subdivision 1; 
12.03, Subdivision 4, and by adding a subdivision; 12.21, Subdivi
sions 1 and 3, and by adding a subdivision; 12.28; 12.32; 16.32, by 
adding a subdivision; 116H.02, Subdivisions 3 and 5, and by adding 
subdivisions; 116H.08; 116H.085; 116H.09, Subdivisions 1, 4, and 
5; 116H.11; 116H.12, Subdivisions la, lb, 3a, 3b, and 10; 116H.122; 
116H.123; 116H.124; 116H.126; 116H.129, Subdivisions 1, 6 and 
7; 116H.13; 116H.15; 120.78, Subdivision 1; 325.989, by adding a 
subdivision; 394.25, Subdivision 3; 394.27, Subdivision 7; 451.09; 
462.357, Subdivisions 1 and 6; 462A.02, by adding a subdivision; 
Chapter 116H, by adding sections; and Chapter 268, by adding a 
section. 

SUSPENSION OF RULES 

Mr. Anderson moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to S. F. No. 2 and that the rules of the Senate 
be so far suspended as to give S. F. No. 2 its second and third 
reading and place it on its final passage. The motion prevailed. 

S. F. No. 2 was read the second time. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson Gearty Knutson Perpich 
Ashbach Gunderson Laufenburger Pillsbury 
Bang Hanson Lessard Purfeerst 
Benedict Hughes Luther Renn eke 
Bernhagen Humphrey McCutcheon Rued 
Chenoweth Jensen Menning Schmitz 
Chmielewski Johnson Merriam Setzepfandt 
Coleman Keefe, J. Moe Sieloff 
Davies Keefe, S. Nelson Sikorski 
Dieterich Kirchner Ogdahl Sillers 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 
Frederick Knoll Penny Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

S. F. No. 2 was read the third time and placed on its final pas• 
sage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gearty Knutson Pillsbury Stokowski 
Ashbach Gunderson Laufenburger Purfeerst Strand 
Bang Hanson Lessard Renneke Stumpf 
Benedict Hughes Luther Rued Tennessen 
Bernhagen Humphrey McCutcheon Schaaf Ueland, A. 
Chenoweth Jensen Menning Schmitz Ulland,J. 
Chmielewski Johnson Merriam Setzepfandt Vega 
Coleman Keefe,J. Moe Sieloff Wegener 
Davies Keefe,S. Nelson Sikorski Willet 
Dieterich Kirchner Ogdahl Sillers 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 
Frederick Knoll Perpich Staples 

Mr. Penny voted in the negative. 

So the bill passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
-CONTINUED 

The following bill was read the first time. 

Mr. Schaaf introduced-

S. F. No. 3: A bill for an act relating to the organization and 
operation of state government; appropriating money for the de
partment of transportation and for other purposes with certain 
conditions; providing for improvements to access roads to Still
water state prison and Thistledew corrections camp; providing for 
legislative review of requests to expend federal money; providing 
for encouragement, coordination and safety regulation of programs 
concerning special transportation service; modifying the rail service 
improvement program and the rail user loan guarantee program; 
authorizing acquisition of certain rail lines; permitting state pay
ment of interest adjustments on guaranteed loans to rail users; 
amending Minnesota Statutes 1978, Sections 161.123; 174.03, Sub
division 4; 174.23, Subdivision 2, and by adding a subdivision; 174.-
24, Subdivisions 2, 3, and 4; 174.25, Subdivision 1; 174.26, Subdivi
sion 1; 174.28; 222.48; 222.50, Subdivisions 3, 4, 6, and by adding 
subdivisions; 222.51; 222.53; 222.55; 222.56, Subdivision 5; 222.57; 
222.58, Subdivision 2, and by adding a subdivision; 256B.04, Sub
division 12; 360.015, by adding a subdivision; 473.408, Subdivision 
3, and by adding subdivisions; 473.411, Subdivision 1; Chapters 3, 
by adding a section; 174, by adding sections; and 222, by adding 
sections; and amending Laws 1973, Chapter 567, Section 8. 

Mr. Schaaf moved that S. F. No. :3 be laid on the table. The 
motion prevailed. 
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BBCESS 

Mr. Coleman moved that the Senate do now recess until 1:30 
o'clock p.m. The motion prevailed. 

The hour of 1:30 o'clock p.m. having arrived, the President called 
the Senate to order. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 2:30 
o'clock p.m. The motion prevailed. 

The hour of 2:30 o'clock p.m. having arrived, the President called 
the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen-
ators answered to their names: · 
Andenon Dunn Kirchner Ogdabl Sillers 
Ashbach Engler Kleinbaum Olhoft Staples 
Bang Frederick Knoll Penny Stokowski 
Benedict Gearty Knutson Pillsbury Stumpf 
Chenoweth Gundenon Laufenburger Henneke TenneBBen 
Chmielewski Hanson Luther Rued U eland, A. 
Coleman Hughes McCutcheon Schmitz Ulland, J. 
Davies Johnson Merriam Sieloff Wegener 
Dieterich Keefe, S. Moe Sikorski Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi
ness of Executive and Official Communications, Messages From 
the House and First Reading of House Bills. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

May 24, 1979 

I have the pleasure of advising you that I have delivered to 
the Office of the Secretary of the Senate the names of notaries 
public in the State of Minnesota. 

Pursuant to the J>rovisions of Article V, Section 3, I hereby 
appoint those individuals as notaries public, and hereby request 
the advice and consent of the Senate in those appointments. 

Very truly yours, 

Albert H. Quie, Governor 
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SUSPENSION OF BU~ES 

Mr. Coleman moved that the rules of the Senate be so far sus
pended as to allow confirmation of the appointments of the 
notaries public today. The motion prevailed. 

CONFmMATION 

Mr. Tennessen moved to confirm the appointments of these 
notaries public and those appointed since the Senate last con
firmed the appointments of notaries public. The motion prevailed. 
So the appointments were confirmed. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House File, herewith transmitted: 
H. F. No. 1: A bill for an act relating to the organization and 

operation of state government; appropriating money for the de
partment of transportation and for other purposes with certain 
conditions; providing for improvements to access roads to Still
water state prison and Thistledew corrections camp; providing 
for legislative review of requests to expend federal money; pro
viding for encouragement, coordination and safety regulation of 
programs concerning special transportation service; modifying 
the rail service improvement program and the rail user loan guar
antee program; authorizing acquisition of certain rail lines; per
mitting state payment of interest adjustments on guaranteed loans 
to rail users; amending Minnesota Statutes 1978, Sections 161.-
123; 174.03, Subdivision 4: 174.23, Subdivision 2, and by adding 
a subdivision; 174.24, Subdivisions 2, 3, and 4; 174.25, Subdivision 
1; 174.26, Subdivision 1; 174.28; 222.48; 222.50, Subdivisions 3, 
4, 6, and by adding subdivisions; 222.51: 222.53; 222.55; 222.56, 
Subdivision 5; 222.57; 222.58. Subdivision 2, and by adding a 
subdivision; 256B.04, Subdivision 12; 360.015, by adding a sub
division: 473.408, Subdivision 3, and by adding subdivisions; 473.-
411, Subdivision 1; Chapters 3. by adding a section; 174. by add
ing sections; and 222, by adding sections; and amending Laws 
1973, Chapter 567, Section 8. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 24, 1979 

FIRST READING OF HOUSE BILLS 

H. F. No. 1 was read the first time. 
SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with 
respect to H. F. No. 1 and that the rules of the Senate be so 
far suspended as to give H. F, No. 1 its second and third reading 
and place it on its final passage. The motion prevailed. 

H.F. No. l was read the second time. 
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H. F. No. 1 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 1, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Knutson Pillsbury 
Ashbach Gunderson Laufenburger Purfeerst 
Bang Hanson Lessard Renneke 
Benedict Hughes Luther Rued 
Bernhagen Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Chmielewski Johnson Moe Setzepfandt 
Coleman Keefe, J. Nelson Sieloff 
Davies Keefe, S. Ogdahl Sikorski 
Dieterich Kirchner Olhoft Sillers 
Dunn Kleinbaum Olson Solon 
Engler Knaak Penny Spear 
Frederick Knoll Perpich Staples 

Mr. McCutcheon voted in the negative. 
So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Business 
of Messages from the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: 
S. F. Nos. 1 and 2. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 24, 1979 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman introduced-
Senate Resolution No. 3: A Senate resolution relating to adjourn

ment of the 1979 Special Session. 

BE IT RESOLVED, by the Senate: 

That the Secretary of the Senate shall notify the Governor and 
the House of Representatives that the Senate is about to adjourn 
the Special Session sine die. 

That the Secretary of the Senate may correct and approve the 
Journal of the Senate for the Special Session of 1979. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Coleman moved that the Senate do now adjourn sine die. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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Communic:atioDB Received Subaequent to Adjqmnment 

Executive and Oflidal Communieatiom 

The Honorable Edward J. Gearty 
President of the Senate 

·Dear Sir: 

June 7, 1979 

I have the honor of informing you that I have received, ap
proved, signed and deposited in the Office of the Secretary of 
State, S. F. Nos. 1 and 2. 

Sincerely yours, 
Albert H. Quie, Governor 

The Honorable Rod Searle 
June 7, 1979 

Speaker of the House of Represenu.tives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1979 Special Session of the State Legislature have been 
received from the Office of the Governor and are deposit.ed in the 
Office of the Secretary of State for preservation, pul'IIWIDt to tJie 
State Constitution, Article IV, Section 23: 

Special 
S. F. H. F. Session Laws Date Approved Date Flied 
No. No. Chapter No. 1979 1979 

2 
I 

I I 
2 
3 

June7 
June7 
June7 

June7 
June7 
J-7 

Sin<:erely, 
J011n Anderaon Growe, 
Secretary of State 
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